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ORIGINAL
OPEN MEETING

MEMORANDUM

TO: THE COMMISSION

FROM: Utilities Division

DATE: July 16, 2020

RE: IN THE MATTER OF POSSIBLE MODIFICATIONS TO THE ARIZONA

CORPORATION COMMISSION'S ENERGY RULES (DOCKET NO. RU-
00000A-18-0284)

INTRODUCTION

Enclosed are the Commission Staff's memorandum and proposed order in the matter of
Possible Modifications to the Arizona Corporation Commission's Energy Rules (Docket No. RU-
00000A-18-0284). This is only a Staff recommendation to the Commission; it has not yet become
an order of the Commission. The Commission can decide to accept, amend or reject Staff's
proposed order.

You may file comments to the recommendation(s) of the proposed order by filing an
original and thirteen (13) copies of the comments with the Commission’s Docket Control Center
at 1200 West Washington Street, Phoenix, Arizona 85007 by 4:00 p.m. on or before July 27, 2020.

This matter may be scheduled for Commission deliberation at a future Open Meeting. The
following proposed dates contained in Staff’s proposed Memorandum are contingent on a
Commission Decision issued on or before July 30, 2020, and are subject to change depending on
when this item is heard at a Commission Open Meeting and a Commission Decision is issued.

[ you have any questions about this matter. please contact our Staff. Patrick LaMere at
(602) 542-4382. Zachary Branum at (602) 542-0755. or Elijah Abinah, Director, at (602) 542-
6935.

BACKGROUND
On August 14. 2018. the Arizona Corporation Commission (“Commission™) directed the

Utilities Division Staff (“Staff”) to initiate a rulemaking docket to evaluate the proposed Arizona
energy modernization'. Accordingly. this docket was opened on August 17, 2018.

I See. Correspondence by Commissioner Tobin filed on July 5. 2018. in Docket No. R-00000Q-16-0289.
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On November 30, 2018, Statf provided a memorandum to the Commissioners proposing a
timeline for workshops to gather stakeholder input on the redesign of the Commission's Energy
Rules’.

Resource Planning and Procurement Rules

The Commission adopted Resource Planning and Procurement Rules® in 1989 for utilities
defined as load serving entities ("LSE™) to meet the electric needs of their customers by choosing
the best mix of resources, with input from stakeholders in a transparent process. In Commission
Decision No. 71722 (June 3. 2010), the Commission amended the original Resource Planning and
Procurement Rules to include consideration of a diverse portfolio of purchased power, utility-
owned generation, renewables, demand-side management, and distributed generation.

The Commission’s Resource Planning and Procurement Rules outline a process for each
LSE to file its integrated resource plan (“IRP™). Each LSE’s proposed IRP assesses how it will
meet forecasted annual peak and energy demand through a balance of supply-side and demand-
side resources over a specific time period.

Renewable Energy Standard and Tariff Rules

In Commission Decision No. 69127 (November 14, 2006), the Commission adopted new
Renewable Energy Standard and Tariff (“REST”) Rules* which required affected utilities to satisfy
an annual renewable energy requirement. Commission Decision No. 74882 (December 31, 2014)
amended the REST Rules in order to clarify and update how the Commission deals with renewable
energy compliance.

In the REST Rules,’ affected utilities are required to satisfy an annual renewable energy
requirement up to 15 percent by 2024. Commissioners and stakeholders have expressed interest to
increase the annual renewable energy requirement percentage.

Electric Energy Efficiency Standards Rules

In Commission Decision No. 71819 (August 10, 2010), the Commission adopted new
Electric Energy Efficiency Standards Rules (“EEE Rules™)® which required affected utilities to
achieve energy savings through cost-effective energy efficiency programs, in order to ensure
reliable electric service at reasonable rates and costs.

The EEE Rules require an affected utility to achieve cumulative annual energy savings,
measures in KkWh, equivalent to a percentage of an affected utility s retail electric energy sales for

2 Staff’s memorandum was also made available to those attending the Staff hosted Retail Electric Competition
Workshop held on December 3, 2018, at the Commission’s Phoenix Office.

3 See Arizona Administrative Code (“A.A.C.”) R14-2-701 et seq.

4 A AC.R14-2-1801 et seq.

5 See ALA.C. R14-2-1804(B)

6 ALA.C.R14-2-2401 et seq.



a specific calendar year. For calendar year 2019, an affected utility’s retail eleciric sales must
equate to at least 22 percent.

Gas Energy Efficiency Standards Rules

In Commission Decision No. 72042 (December 10, 2010), the Commission adopted new
Gas Energy Efficiency Standards Rules (“Gas EE Rules™)’ which required affected utilities to
achieve therm or therm equivalent savings through Demand-side management and renewable
energy resource technology programs in order to ensure reliable gas service at reasonable rates
and costs through cost-etfective energy efficiency programs.

The Gas EE Standards Rules require an affected utility to achieve cumulative annual
energy savings each year, beginning in 2011, and equivalent to at least 6 percent of the affected
utility’s retail sales for calendar year 2019,

Net Metering

In Decision No. 75859 (January 3, 2017) the Commission ordered Staff to file potential
modifications to the current Net Metering Rules® to comport with changes in circumstances since
their adoption. Accordingly, on August 18, 2017, Staff opened a new docket for the Commission's
review and modification of the current Net Metering Rules to comport with changes in
circumstances since their adoption.

Environmental Portfolio Standards

In Decision No. 63364 (February 8, 2001), the Commission adopted the Environmental
Portfolio Standard,” and on March 29, 2001, the Commission issued Decision No. 63486, which
modified the Environmental Portfolio Standard.

Energy Rules

On August 22, 2016, Chairman Little opened a docket for the Review, Modernization and
Expansion of the Arizona Renewable Energy Standard and Tariff Rules and Associated Rules.10
Written comments were received from interested parties from November 2016 through the opening
of this docket.

Stakeholder Meetings were hosted by Staff on December 10, 2018; February 25, 2019;
March 14, 2019; and March 26, 2019 to discuss various topics related to the Energy Rules.

On April 25, 2019, Staff filed its initial draft of proposed rules which were discussed at
length at the Commission’s April 29, 2019, stakeholder meeting and workshop. Staff requested
interested parties to docket written comments.

7 A.A.C. R14-2-2501 ef seq.

8 A.A.C.R14-2-2301 er seq.

9 A.AC.RI4-2-1618

10 See Docket No. R-00000Q-16-0289.



On July 2, 2019, and February 18, 2020, Staft filed a second and third draft of the proposed
Rules, respectively, and again requested interested parties to docket written comments,

Subsequent stakeholder meetings and workshops were hosted by Staftf to discuss the
Energy Rules on July 30 and 31, 2019; August 7, 2019; September 19, 2019; and March 10 and
11, 2020.

Written comments and participants in the workshops included representatives from
utilities, government agencies, energy efficiency and environmental advocacy groups. utility
investors. large industrial consumers, advocates for renewable resources. competitive power
providers, advocates for distributed generation, product suppliers, research entities, and others.

As a result of Commissioner correspondence, written comments, and workshops, and in
recognition of current National trends and developments in technology, Staff believes modification
to the Commission’s Resource and Procurement Rules, REST Rules, EEE Rules, and Gas EE
Rules is necessary. Staff believes (i) repealing the Commission’s Resource and Procurement
Rules, REST Rules, EEE Rules, Gas EE Rules, and EPS Rules; (ii) Modifying the Net Metering
Rules; and (iii) adopting Staff’s proposed Energy Rules, proposed Article 27 of Title 14, Chapter
2, of the A.A.C. is necessary and in the public interest.

Attachment 1 details the Transcript from the March 11, 2020 Staff Workshop where votes
were taken. Attachment 2 is a Summary of Commissioner correspondence filed in the Energy
Rules Docket

Appendix A, B, and C are attached to Staft’s Proposed Order and include: A) Staff
proposed draft Energy Rules, R14-2-2701 et seq.; B) Staff’s proposed modifications to the
Commission’s Net Metering Rules; and C) Strikethrough of the Commission’s existing Resource
and Procurement Rules. REST Rules, EEE Rules, Gas EE Rules, and EPS Rules.

STAFF RECOMMENDATION

Staft has recommended that the Commission direct Staff to file, by July 31, 2020, with the
office of the Secretary of State, for publication in the Arizona Administrative Register no later
than August 21, 2020, (1) a Notice of Rulemaking Docket Opening and (2) a Notice of proposed
Rulemaking.

Based on consultation with the Hearing Division, Staff has further recommended that the
Commussion direct the Hearing Division to hold oral proceedings to receive public comment on
the Notice of Proposed Rulemaking on September 21, 2020, at 10:00 a.m. or as soon as practicable
thereafter, in Hearing Room No. 1 at the Commission’s offices in Phoenix, Arizona, and on
September 24, 2020, at 10:00 a.m. or as soon as practicable thereafter, in Room 222 at the
Commission’s offices in Tucson. Arizona.



Staft has further recommended that interested parties be requested to provide comments
concerning the Notice of proposed Rulemaking by filing written comments with the Commission’s
Docket Control by September 21. 2020: be requested to provide comments in response to other
interested parties” comments by filing written comments with the Commission’s Docket Control
by September 28. 2020: and be permitted to provide oral comments at the proceedings to be held
on September 21 and 24. 2020.

Staff has further recommended that the Commission establish additional procedural

deadlines and requirements as may be necessary consistent with the Administrative Procedures
Act and prior Commission rulemaking procedures.

A CS2

Elijah O. Abinah
Director
Utilities Division

EOA:PCL:yw\MAS

ORIGINATOR: Patrick L.aMere



ATTACHMENT 1

Energy Rules March 11 and 12 Workshop: “Votes”
All votes taken in this Workshop were to be taken as directive to Staff for the draft rules and not as policy issues.

On March 10 and 11, 2020, Staff hosted a Workshop to discuss the Energy Rules.

The video feed to the workshop is here: https://azcc.granicus.com/player/clip/38342view id=3
Following all the presentations, Chairman Burns requested a vote of the Commission on specific policy
issues, starting at timestamp - 5:52:53.

1) Energy Efficiency Standard be set to 35% by 2030 (2 Aye; 3 Nay)
e Commissioner Marques Peterson: Nay - Not comfortable voting on any of these measures
without further research.

e Commissioner Olson: Nay - Energy Efficiency is an extraordinary way to save rate payers money.
EE is the least cost approach of meeting energy needs of the customer. The best approach is an
all source RFP that allows all resources to compete.

e Commissioner Kennedy: Aye - Appreciates motion and think it takes the stakeholders into
consideration.

e Commissioner Dunn: Nay - This vote has nothing to do with the upcoming election. There is
need for more information especially from the Utilities. Commissioner Dunn showed concern
that the information will come in too late for Staff to be able to put the Rules together. Does not
want to delay and does not want to force a vote from Commissioners that do not feel ready to
make a vote. Wants to meet in the middle with amendments. Proposing that Staff moves
forward with revising proposed rues based on comments from workshop and with that
information Commissioners can propose amendments before specific rule provisions. Staff's
approach is too vague in EE, does not like leaving specifics to utilities proposed plans to
implement. Wants concrete guidance form staff on EE programs: How should these plans be
structured? What are the principles that should guide the development of EE programs? When
do we want Utilities elected EE measure over purchasing generation? EE exists to mediated cost
and should lead to savings for rate payers. EE applied to mediated peak. Commissioner Dunn
would like to target low income areas with EE programs. Staff needs to rethink EE.

e Chairman Burns: Aye

2) A Clean Energy Standard of 100% by 2050 (3 Aye; 1 Nay; 1 Abstain)
e Commissioner Marques Peterson: Abstains - Votes are premature and are not data driven.

e Commissioner Olson: Nay - All projects should compete in a fair and just RFP and the best
project should win. Have a guarantee of the most cost-effective manner. There is a great
example of competitive energy in Texas where a company offers 100% Renewable Energy
because of the market it is a choice. Does not want utilities to surcharge and raise rates to
costumers. Require all source RFP for energy resources. This is the best way to meet customer
demands and provide lowest cost.

¢ Commissioner Kennedy: Aye - This is a directive to staff. Commissioners will later come with
amendments the draft.
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Commissioner Dunn: Aye - 100% is possible and clean energy is critical. Wants Staff’s opinion on
the Clean peak proposal. Wants 100% clean by 2050 and clarification. Interim goals that gives
utilities direct to address to Commission to achieve goal and should be mandate.

Chairman Burns: Aye

Closing Remarks:

Chairman Burns:

L ]

50% Renewable by 2030

DG 10% by 2030

Staff look at Sunrun comments and Stakeholder comments on definition of DG

Staff in IRP rules add time frames

Cost effective analysis: cost of externalities and life cycle costs. Not just initial capital costs.

- Wants staff to review New Mexico and Colorado and ASU; Savings on closing coal plants and

using renewables and sum of money programs to benefit the affected communities.

Commissioner Dunn:

L]

Wants to move away from surcharges and instead recover costs in rate cases.

EE plan as companion to IRP plans, and meaning

IRP every 3 years but a 15-year scope

Commission must review and improve the EIP and IRP. Scope review to guide utility in reports
Clean energy standard 100% must be a mandate

Co. Ops. have concerns with rules and wants to hear from them

Commissioner Kennedy:

L ]
L]

® @ @

50% Renewable Energy by 2030

100% clean energy standard by 2050

10% from rooftop solar and wind. Encourages DR and microgrids

25% RE form coal impacted communities. Just transition. Reinvest in coal communities

35% EE by 2030. Knows its least cost effective

Infrastructure for EV in requirements

Tracking water usage form generation sources in standard

Commission must set standards not goal

Strengthen EIP an IRP process

Staff take stake holder recommendations in proposed rules

DG standard carve out of 10% renewable retail source DG incentives for storage and microgrids
Demand response’s standard 10% EERS from Demand Response by 2030

Set standard of energy resource in water intensity

Taskforce to support renewable energy development and coal impacted communities in tribal
lands
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Commissioner QOlson:
® Best approach is free marketplace supports any proposal with the condition that utilities are
using least cost method. Ideas are not mutually exclusive. All energy provider should compete
and require utilities support in least cost and avoids raised rates to customers.

Commissioner Margues Peterson:

* Will make positions clear after further information is obtained and will a write letter that
address all issues.




ATTACHMENT 2

Energy Rules: Summary of Commissioner Proposals in Docket No. RU-00000A-18-0284

Chairman Burns: April 1, 2019; June 7, 2019; October 15, 2019 and March 25, 2020

A New IRP Process —the All-Source RFP (“ASRFP”)

Clean Energy Standard of 100% by 2050

An EE Standard of 35% by 2030

A Renewable Energy Standard of 50% by 2030

A DG standard of 10% by 2030 (of the total 50% RES) — using non-utility owned DG,
Section regarding Securitization and Transition from closure of fossil fuel plants
Cost Recovery in the context of a rate case

Commissioner Kennedy: February 8, 2019; April 8, 2019; and January 8, 2020

Increasing the REST to 50% by 2028

A 100% Carbon Emissions Free Standard by 2045 {(would support 2050)

Encouraging the development of Microgrids

Encouraging the development of distributed solar with energy storage

Encouraging the development of battery storage

Just Transition strategy for tribal communities transitioning from coal — implementing more
renewables and energy efficiency.

Up to 50% incentive for installation of new residential battery storage

Up to 20% incentive for installation of new rooftop solar

A DG Carveout of 10%

A 25% Carveout of utility-scale renewable energy resources to be purchased from coal-impacted
communities by 2028

Tribal Lands Task Force Creation — to assure Just transition

Securitization and Energy Transition Efforts from Coal Plants before their retirement date(s)
Encouraging non-wires alternatives such as demand response

Investment in Energy Efficiency

PBIs for Microgrid development and for energy storage systems paired with renewable energy
generation facilities

An EE Standard of 35% by 2030 w/ a 10% Demand Response carveout

An EV goeal of 500,000 vehicles by 2035 w/ managed charging for Class A utilities,

Encouraging the use of water efficient energy resources ~ for example, each utility would
monitor, report and benchmark the water intensity and water source of each generating asset.
Strengthening the EIP and IRP sections

Setting an EV Infrastructure goal

Athird-party administrator for EE and DSM programs

Commissioner Dunn: November 20, 2018 and April 26, 2019

A Clean Energy Standard of 85% by 2050 w/ benchmarks:
o 25% by 2025
o 35% by 2030
o 45% by 2035
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o 58% by 2040
o 70% by 2054
o 85% by 2050
A Renewable Energy Standard of 35% by 2030 satisfied with RECs w/ benchmarks:
o 23%by2024
o 31%by 2028
Adding storage as an eligible renewable energy resource
Only new DG Carveout of 4% of the total 35% RES.
Extend the use of the Renewable Energy Storage Extra Credit Multiplier
Extend the use of a Distributed Solar Electric Generator and Solar incentive Program Extra Credit
Multiplier
Incorporate Biomass policy Statement (Decision No. 77045)
Include a Bioenergy Multiplier
An Energy Efficiency Standard that captures demand response and load management programs
under the new heading of peak reduction programs.
A Storage Extra Savings Multiplier — targeting peak reductions
Incentives for EV Charging Infrastructure
An Energy Efficiency Standard of 35% by 2030 w/ benchmarks:
o 26%by 2024
o 31%by 2028
Seasonal EE Valuation
Incorporate EV Policy Statement {Decision No. 77044)
EV Infrastructure Multiplier (before 2025)
Low-Income EV Energy Savings Multiplier
For Coops:
o A Clean Energy Goal of 30% by 2040
o A compliance update in their respective plans every 4 years

Commissioner Olson: February 21, 2019; April 3, 2019; August 15, 2019; and March 23, 2020

Prioritize Retail Competition

Replace the REST Standard w/ a requirement that utilities invest in the most cost-effective mix
of energy generation methods

Capping the funds that utilities can spend in excess of the cost of conventional energy
generation and delivery.

Supports an All-Source RFP process

Supports the use of an independent monitor for the ASRFP

Commissioner Marquez-Peterson: March 12, 2020:; and March 20, 2020

In the short-term, Staff prepare a Policy Statement for clean energy to be voted on by the
Commission,

A Clean Energy Standard of 100% by 2050

Areinvigorated IRP process w/ the Energy Implementation Plans

Support for the All-Source RFP process
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Data-driven decision regarding renewable, EE, DG+ Storage, and EV Development;

Use of cost-effective demand side management programs and energy efficiency resources as a
least-cost alternative to balancing the interests of sustainability and affordability in utility rates:
and

General Consensus on Policy in Proposals:

DU e W e

A Clean Energy Standard of 100% by 2050

The All-Source RFP process

An EE Standard of 35% by 2030

Some percentage of a Renewable Energy Standard

A 10% DG Standard {(of a Renewable Energy Standard)

Just Transition and Securitization Consideration — for early closure of Coal Plants
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BEFORE THE ARIZONA CORPORATION COMMISSION

ROBERT “BOB” BURNS
Chairman

BOYD DUNN
Commissioner

SANDRA D. KENNEDY
Commissioner

JUSTIN OLSON
Commissioner

LEA MARQUEZ PETERSON
Commissioner

DOCKET NO. RU-00000A-18-0284
DECISION NO.

IN THE MATTER OF POSSIBLE
MODIFICATIONS TO THE ARIZONA
CORPORATION COMMISSION'S ENERGY

e gt

RULES. ORDER
Open Meeting
July 30, 2020
Phoenix, Arizona
BY THE COMMISSION:
FINDINGS OF FACT
l. On August 14, 2018, the Arizona Corporation Commission (“Commission’) directed

the Utilities Division Staff ("Staff™) to initiate a rulemaking docket to evaluate the proposed Arizona
energy modernization.' Accordingly, this docket was opened on August 17, 2018.

2. On November 30, 2018, Staft provided a memorandum to the Commissioners
proposing a timeline for workshops to gather stakeholder input on the redesign of the Commission's
Energy Rules.?

Resource Planning and Procurement Rules

3. The Commission adopted Resource Planning and Procurement Rules® in 1989 for

utilities defined as load serving entities ("LSE™) to meet the electric needs of their customers by

I See. Corrgspondence by Commissioner Tobin filed on July 5. 2018, in Docket No, R-00000Q-16-0289.

2 Staff"s memorandum was also made available to those attending the Staff hosted Retail Electric Competition
Workshop held on December 3, 2018, at the Commission’s Phoenix Office.

3 AAC RI4-2-701 ef seq.
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choosing the best mix of resources, with input from stakeholders in a transparent process. In
Commission Decision No. 71722 (June 3, 2010), the Commission amended the original Resource
Planning and Procurement Rules to include consideration of a diverse portfolio of purchased power,
utility-owned generation, renewables, demand-side management. and distributed generation.

4. The Commission’s Resource Planning and Procurement Rules outline a process for
each LSE to file its integrated resource plan (“IRP™). Each LSE's proposed IRP assesses how it will
meet forecasted annual peak and energy demand through a balance of supply-side and demand-side
resources over a specific time period.

Renewable Energy Standard and Tariff Rules

5 [n Commission Decision No. 69127 (November 14, 2006), the Commission adopted
new Renewable Energy Standard and Tariff (“REST”) Rules® which required affected utilities to
satisfy an annual renewable energy requirement. Commission Decision No. 74882 (December 31,
2014) amended the REST Rules in order to clarify and update how the Commission deals with
renewable energy compliance.

6. [n the REST Rules,’ affected utilities are required to satisfy an annual renewable
energy requirement up to 15% by 2024. Commissioners and stakeholders have expressed interest to
increase the annual renewable energy requirement percentage.

Electric Energy Efficiency Standards Rules

7. In Commission Decision No. 71819 (August 10, 2010), the Commission adopted new
Electric Energy Efficiency Standards Rules (“EEE Rules™)® which required affected utilities to
achieve energy savings through cost-effective energy efficiency programs, in order to ensure reliable
electric service at reasonable rates and costs.

8. The EEE Rules require an affected utility to achieve cumulative annual energy

savings, measures in kWh, equivalent to a percentage of an affected utility’s retail electric energy

4 AA.C. R14-2-1801 et seq.
5 See A.AA.C. R14-2-1804(B)
6 ALA.C. R14-2-2401 et seq.

Decision No.
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sales for a specific calendar year. For calendar year 2019, an affected utility’s retail electric sales
must equate to at least 22%.
Guas Energy Efficiency Standards Rules

9. In Commission Decision No. 72042 (December 10, 2010), the Commission adopted
new Gas Energy Efficiency Standards Rules (“Gas EE Rules”)” which required affected utilities to
achieve therm or therm equivalent savings through Demand-side management and renewable energy
resource technology programs in order to ensure reliable gas service at reasonable rates and costs
through cost-effective energy efficiency programs.

10.  The Gas EE Standards Rules require an affected utility to achieve cumulative annual
energy savings each year, beginning in 2011, and equivalent to at least 6 percent of the affected
utility’s retail sales for calendar year 2019.

Net Metering

11.  In Decision No. 75859 (January 3, 2017) the Commission ordered Staff to file
potential modifications to the current Net Metering Rules8 to comport with changes in
circumstances since their adoption. Accordingly, on August 18, 2017, Staff opened a new docket for
the Commission's review and modification of the current Net Metering Rules to comport with
changes in circumstances since their adoption.

Environmental Portfolio Standards

12 [n Decision No. 63364 (February 8., 2001), the Commission adopted the
Environmental Portfolio Standard.’ and on March 29, 2001, the Commission issued Decision No.
63486, which modified the Environmental Portfolio Standard.

Energy Rules
13. On August 22, 2016, Chairman Little opened a docket for the Review, Modernization

and Expansion of the Arizona Renewable Energy Standard and Tariff Rules and Associated Rules,'’

7 AA.C. R14-2-2501 et seq.

8 AL AC. R14-2-2301 et seq.

9 AAC RI4-2-1618

10 See Docket No. R-00000Q- 16-0289.

Decision No.
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Written comments were received from interested parties from November 2016 through the opening
of this docket.

14.  Stakeholder Meetings were hosted by Staff on December 10. 2018: February 25,
2019: March 14, 2019; and March 26, 2019 to discuss various topics related to the Energy Rules.

15, On April 25, 2019, StafT tiled its initial draft of proposed rules which were discussed
at length at the Commission’s April 29, 2019. stakeholder meeting and workshop. Staft requested
interested parties to docket written comments.

16.  On July 2, 2019, and February 18, 2020, Staff filed a second and third draft of the
proposed rules, respectively, and again requested interested parties to docket written comments.

17. Subsequent stakeholder meetings and workshops were hosted by Staff to discuss the
Energy Rules on July 30 and 31, 2019; August 7, 2019; September 19. 2019; and March 10 and 11,
2020.

18. Written comments and participants in the workshops included representatives from
utilities, government agencies, energy efficiency and environmental advocacy groups, utility
investors, large industrial consumers, advocates for renewable resources, competitive power
providers, advocates for distributed generation, product suppliers, research entities, and others.

19. As aresult of Commissioner correspondence, written comments, and workshops. and
in recognition of current National trends and developments in technology, Staff believes
modification to the Commission’s Resource and Procurement Rules. REST Rules, EEE Rules, and
Gas EE Rules is necessary. Staff believes (i) repealing the Commission’s Resource and Procurement
Rules, REST Rules, EEE Rules, Gas EE Rules, and EPS Rules; (ii) Moditying the Net Metering
Rules: and (i11) adopting Staff’s proposed Energy Rules, proposed Article 27 of Title 14, Chapter 2,
of the A.A.C. is necessary and in the public interest.

20.  Appendix A, B, and C are attached to Staff’s Proposed Order and include: A) Staff
proposed draft Energy Rules, R14-2-2701 et seq.; B) Staff’s proposed modifications to the
Commission’s Net Metering Rules; and C) Strikethrough of the Commission’s existing Resource

and Procurement Rules. REST Rules. EEE Rules, Gas EE Rules, and EPS Rules.

Decision No.
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Staff Recommendation

21 Staft has recommended that the Commission direct Staff to file, by July 31, 2020.
with the office of the Secretary of State, for publication in the Arizona Administrative Register no
later than August 21, 2020. (1) a Notice of Rulemaking Docket Opening and (2) a Notice of proposed
Rulemaking.

22, Based on consultation with the Hearing Division, Staff has further recommended that
the Commission direct the Hearing Division to hold oral proceedings to receive public comment on
the Notice ot Proposed Rulemaking on September 21, 2020. at 10:00 a.m. or as soon as practicable
thereafter, in Hearing Room No. 1 at the Commission’s offices in Phoenix, Arizona, and on
September 24, 2020, at 10:00 a.m. or as soon as practicable thereafter, in Room 222 at the
Commission’s offices in Tucson, Arizona.

23.  Staff has further recommended that interested parties be requested to provide
comments concerning the Notice of proposed Rulemaking by filing written comments with the
Commission’s Docket Control by September 21, 2020; be requested to provide comments in
response to other interested parties’ comments by filing written comments with the Commission’s
Docket Control by September 28, 2020; and be permitted to provide oral comments at the
proceedings to be held on September 21 and 24, 2020,

24, Staff has further recommended that the Commission establish additional procedural
deadlines and requirements as may be necessary consistent with the Administrative Procedures Act

and prior Commission rulemaking procedures.

Decision No.
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CONCLUSIONS OF LAW

1. Pursuant to Article XV of the Arizona Constitution and A.R.S. Title 40 generally, the
Commission has jurisdiction over the matters raised herein.

A It is in the public interest to adopt Staft™s recommendations.

ORDER

IT IS THEREFORE ORDERED that the Utilities Division shall prepare and file. by July 31.
2020, with the office of the Secretary of State, for publication in the Arizona Administrative Register
no later than August 21, 2020, (1) a Notice of Rulemaking Docket Opening and (2) a Notice of
Proposed Rulemaking that includes the text of the rules as included in Exhibit A, attached hereto
and incorporated herein by reference.

IT IS FURTHER ORDERED that the Hearing Division shall hold oral proceedings to receive
public comment on the Notice of Proposed Rulemaking on September 21, 2020 at 10:00 a.m. or as
soon as practicable thereafter, in Hearing Room No. 1 at the Commission’s offices in Phoenix,
Arizona, and on September 24, 2020, at 10:00 a.m. or as soon as practicable thereafter, in Room 222
at the Commission’s offices in Tucson, Arizona.

[T IS FURTHER ORDERED that the Hearing Division shall hold each oral proceeding
telephonically, unless the COVID-19 pandemic control measures in place for the Commission at the

time allow for in-person proceedings.

Decision No.
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IT IS FURTHER ORDERED that if. prior to September 21. 2020. pandemic control
measures in place for the Commission allow for in-person proceedings. the Hearing Division shall
provide notice that the following in-person oral proceedings shall be held. through issuance of a
Procedural Order in the docket for this matter and the posting of notice on the Commission’s online

hearing calendar:

Date Time Location
September 21, 2020 10:00 a.m. Hearing Room 1
Arizona Corporation

Commission

1200 West Washington
Street

Phoenix, AZ 85007

September 24, 2020 10:00 a.m. Room 222

State Building

400 West Congress Street
Tucson, AZ 85701

IT IS FURTHER ORDERED that any interested person may provide public comment
telephonically during either oral proceeding by calling 1-888-450-5996 and using passcode
457395#, regardless of whether in-person participation is also allowed.

[T IS FURTHER ORDERED that the Utilities Division shall ensure that the Preamble for
the Notice of Proposed Rulemaking includes the information regarding the oral proceedings
provided in the previous four ordering paragraphs.

IT IS FURTHER ORDERED that interested persons shall be requested to provide initial
comments concerning the Notice of Proposed Rulemaking by filing written comments with the

Commission’s Docket Control by September 21, 2020: be requested to provide comments in

Decision No.
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response to other interested persons’ comments by filing written comments with the Commission’s
Docket Control by September 28, 2020: and be permitted to provide oral comments at the
proceedings to be held on September 21 and 24, 2020.

IT IS FURTHER ORDERED that the Utilities Division shall ensure that the Preamble to the
Notice of Proposed Rulemaking conforms with the requirements of A.R.S. § 41-1001(16) and
provides notice of the date. time, and location of the oral proceedings required herein.

IT IS FURTHER ORDERED that the Utilities Division shall ensure that the Preamble to the
Notice of Proposed Rulemaking states that (1) written comments on the Notice of Proposed
Rulemaking must include a reference to Docket No. RU-00000A-18-0284; (2) initial written
comments should be filed with the Commission’s Docket Control by September 21, 2020; (3) written
comments in response to other interested persons’ comments should be filed with the Commission’s
Docket Control by September 28, 2020; and (4) oral comments may be provided at the proceedings
to be held on September 21 and 24, 2020.

IT IS FURTHER ORDERED that the Utilities Division shall ensure that any written
comments filed with the Utilities Division rather than the Commission’s Docket Control are filed
with the Commission’s Docket Control.

IT [S FURTHER ORDERED that the Utilities Division shall. by August 21, 2020, file with
the Commission’s Docket Control an Economic, Small Business, and Consumer impact Statement
that addresses the economic impacts of the recommended changes to the rules as included in Exhibit
A and conforms to the requirements of A.R.S. § 41-1057(A)(2).

IT IS FURTHER ORDERED that the Utilities Division shall, on or by October 8, 2020, file
with the Commission’s Docket Control a document including (1) a summary of any written
comments filed by interested persons between the effective date of this Order and September 28,
2020. and (2) the Utilities Division’s responses to those comments.

IT IS FURTHER ORDERED that the Utilities Division shall. by October 15, 2020, file with
the Commission’s Docket Control a document including (1) a summary of all written comments
filed by interested persons after September 28, 2020, and all oral comments received at the oral

proceedings in this matter: (2) the Utilities Division’s responses to those comments; and (3) a revised
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Economic, Small Business, and Consumer Impact Statement or a memorandum explaining why no

revision of the prior filed Economic, Small Business, and Consumer Impact Statement is necessary.

[T IS FURTHER ORDERED that this Decision shall become eftective immediately.

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

CHAIRMAN BURNS  COMMISSIONER DUNN  COMMISSIONER KENNEDY

COMMISSIONER OLSON COMMISSIONER MARQUEZ PETERSON

IN WITNESS WHEREOF, [, MATTHEW J. NEUBERT,
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of
Phoenix, this day of , 2020.

MATTHEW J. NEUBERT
EXECUTIVE DIRECTOR

DISSENT:

DISSENT:

EOA:PCL:yw/MAS
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ARTICLE 27. ENERGY RULES

R14-2-2701. Definitions

In this Article. unless otherwise specified:

]o

“Acknowledgment”™ means a Commission determination that a Load-Serving Entitv's IRP meets

o

the reporting requirements of this Article.

“Action Plan™ means a Load-Serving Entity’s three-yvear schedule of resource planning actions to

be taken to implement its IRP.

~Afhliated” means related through ownership of voting securities. through contract, or otherwise

in such a manner that one entity directly or indirectly controls another, is directly or indirectly

controlled by another, or is under direct or indirect common control with another entity.

“All-Source Request for Proposals” or “All-Source RFP” means a process wherein the Utility

solicits open all-source bids from market participants to address the Utility’s resource needs.

“Approval” means Commission authorization to take an action or implement a plan.

“Benchmark™ means to calibrate against a known set of values or standards.

“Btu” means British thermal unit.

“Capacity” means the nameplate rating of a Generating Unit.

O [0 [N o [

“Capacity Factor” means the ratio of power produced by a Generating Unit in a given period of

10.

time compared to the maximum amount it could generate in the same period of time without

interruption.
“Capital costs™ means the construction and installation cost of facilities, including land. land rights,

11:

structures, and equipment.

*“Clean Energy Resource™ means a source of energy conforming to R14-2-2704.

12

“Coincident Peak™ means the maximum aggregate sum of system demand within a specific time

13.

period.

“Commission” means the Arizona Corporation Commission.

14.

“Cooperative” means a Utility that is:
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15. “Cost-Effective” means that total Incremental Benefits exceed total Incremental Costs over the life

of Demand-Side Resource.

16. “Customer™ means the individual or entity in whose name service is rendered to a single

contiguous field. location, or facility.

17. *Customer Class” means a subset of Customers categorized according to similar characteristics.

such as:
a. _Amount of energv consumed:
b. Amount of demand placed on the energy supplv system at the system peak:

Hourly, dailv, or monthly load pattern:

= |

Primary type of activity engaged in by the Customer. such as residential. commercial.

industrial. agricultural, or governmental: or

e. A specific geographical location.

18. “Decommission” means to safely and economically remove a Generating Unit from service.

19. “Demand Response” means modification of Customers’ energy consumption patterns, affecting

the timing or quantity of Customer demand and usage. achieved through intentional actions taken

by a Utility or the Customer.

20. *Demand-Side Management” or “DSM” means the beneficial reduction in the Total Cost of

meeting energy service needs by reducing or shifting the time of energy usage.

21. “Demand-Side Resource” means any DSM Measure, DSM Program, Demand Response-based

mechanism, Energy Efficiency-based mechanism, or Load Management-based mechanism.

22. “Derate” means to reduce a Generating Unit’s Capacity.

23. “Discount Rate™ means the interest rate used to calculate the present value of a cost.

24. “Distributed Generation™ means any type of electrical Generating Unit, including all inverter(s)

and protective, safety, and associated equipment necessary to produce electric power, that is

located on the Distribution System or any subsystem of the Distribution System, or behind the

Customer meter.

25. “Distributed Renewable Storage Standard™ means the percentage of an Electric Utility’s annual

retail electric sales that is required to be derived from a Customer-owned or Customer-leased

Renewable Energy Resource paired with an Energy Storage System.
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to deliver service at the distribution level (69 kV or less) to its Customers.

27. “DSM Measure™ means any material. device. technology. educational program. pricing option.

practice. or facility alteration designed to result in reduced peak demand. increased Energy

Efficiency. or shifting of energy consumption to off-peak periods.

28. “DSM Program™ means a Utility program provided as part of a single offering to its Customers

designed to implement:

a. One or more DSM Measures:

b. Demand Response: or

c. Energy Efficiency.

29. “Electric Utility™ means a public service corporation under Arizona Constitution, Article 15, § 2,

providing electric service to the public in Arizona.

30. “Emergency” means an unforeseen and unforeseeable condition that:

a. Does not arise from a Utility’s failure to engage in Good Utility Practice;

b. Is temporary in nature:; and

c. Threatens Reliability or poses another significant risk to the system.

31. “End Use” means the final application of energy. for activities such as, but not limited to, heating.

cooling, running an appliance or motor, an industrial process. or lighting.

32, “Energy Efficiency” means the production or delivery of an equivalent level and quality of End

Use electric or Gas service using less energy, or the conservation of energy by a Customer.

34. *Clean Energy Implementation Plan” means an Electric Utility's plan, filed with the Commission,

for meeting the goals and standards of this Article.

35. “Energy Losses” means the quantity of energy generated or purchased that is not available for sale

for End Use, for resale, or for use by a Utility.

36. “Energy Storage System™ means equipment capable of storing generated energy and provides a

means to discharge that eneroy at a later time.

37. “Environmental Benefits™ means any avoided costs for compliance with regulatory requirements

for, and any reduced adverse impacts to the environment from mitigating or eliminating acts such

as:
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a.  Water use and water contamination:

b. Storapge and disposal of solid waste:

¢. Burning fossil fuels: and

d. Producing fuels and energy.

“Gas” means either natural gas or propane.

39,

“Gas Utilitv”” means a public service corporation under Arizona Constitution. Article 15. § 2.

40.

providing Gas services to the public in Arizona.

“Generating Unit” means a specific device or set of devices that converts one form of enerey into

41.

another form of energy.

“Good Utility Practice” means any of the practices, methods, and acts engaged in or approved by

42.

a significant portion of the energy industry during the relevant time period, or any of the practices.

methods, and acts that, in the exercise of reasonable judgment in light of the facts known at the

time the decision was made, could have been expected to accomplish the desired result at a

reasonable cost consistent with Reliability, safety, efficiency, and expedition. Good Utility

Practice is not intended to be limited to the optimal practice, method, or act to the exclusion of all

others, but rather to include practices, methods., or acts generally accepted in the region at the

relevant time.

“Heat Rate” means a measure of Generating Unit thermal efficiency expressed in Btu per net k Wh

43.

and computed by dividing the total Btu content of fuel used for electric generation by the total

kWh of energy generated.

“Hosting Capacity” means the amount of Distributed Generation Capacity that a Distribution

44,

System can reliably accommodate without adversely affecting voltage. protection and power

quality and without the need of infrastructure upgrades.

“Incremental Benefits” means amounts saved by a Utility through avoiding costs for fuel,

45.

purchased power, new Capacity, transmission, distribution, and other cost items necessary to

provide electric service or Gas service. as applicable, along with Environmental Benefits.

“Incremental Costs” means the expenses of a DSM Measure or DSM Program exceeding the
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“Independent Monitor” means an individual or entity that is not Affiliated with a Utility and that

47.

is selected to oversee the conduct of a competitive procurement process.

“Integrated Resource Plan™ or “IRP™ means a Load-Serving Entity's plan to meet forecasted

48.

annual peak and energy demand through a combination of Supply-Side and Demand-Side

Resources in accordance with laws and regulations that constrain resource selection and this

Article.

“Integration” means methods by which energy produced can be incorporated into the electric erid.

49.

“Interruptible Service™ means power made available under an agreement that permits curtailment

50.

or cessation of delivery by the supplier.

“In-Service Date” means the date a resource becomes available for use by a Ultility.,

. “Kilowatt-hour” or *kWh’ means the electric energy equivalent to the amount of electric energy

54,

delivered in one hour when delivery is at a constant rate of one kilowatt.

“Limited-Income Customer” means a Customer with below average level of household income,

33.

as defined by Utility in its Energy Efficiency Report.

“Load Forecast” means an estimate or projection of a Utility’s electric loads and the factors that

34.

affect those loads in order to determine, as accurately as possible, the Utility’s future demand for

energy and Capacity.

“Load Management™ means actions taken or sponsored by a Utility to reduce peak demands or

3.

improve system operating efficiency. such as:

a. Utilizing an Energy Storage System:

b. Educational campaigns to encourage Customers to shift loads; or

¢. Direct control by the Utility of Customer demands through Interruptible Service.

“Load-Serving Cooperative” means a Load-Serving Entity that is a Cooperative.

. “Load-Serving Entity” means an Electric Utility that provides energy generation service and

57.

operates or owns, in_whole or in part. a Generating Unit or Generating Units with aggregate

Capacity of at least 50 megawatts.

“Maintenance” means the repair of generation, transmission. distribution. administrative, and
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“Mothball™ means to classify a Generating Unit as unavailable for service. although it can be

59.

brought back into service.

“Operate” means to manage or otherwise be responsible for the production of energy by a

60.

Generating Unit, whether that Generating Unit is owned by the operator. in whole or in part. or by

another entity,

“Planning Period™ means the forecasted period of time that a Load-Serving Entity’s IRP must

6l.

satisfy.

“Preferred Resource Portfolio”™ means the Load-Serving Entity's combination of selected supply -

62.

side resources and Demand-Side Resources over the Planning Period that meets the electric

demand in a safe, reliable, and efficient manner and takes cost. risk. and safety into consideration

while resulting in a long-term reasonable cost.

“Probabilistic Analysis” means a systematic evaluation of the possible events affecting factors that

63.

influence costs, Reliability, or other measures of performance, taking into consideration the

likelihood that the events will occur.

“Production Cost” means the variable operating costs and maintenance costs of producing energy

64.

through generation plus the cost of purchases of power sufficient to meet the Utility’s demand.

“Refurbish” means to make major changes. more extensive than maintenance or repair, in the

power production, transmission, or distribution characteristics of a component of the power supply

system. such as by changing the fuels that can be used in a Generating Unit or changing the

Capacity of a Generating Unit.

. “Reliability” means a measure of the ability of a Load-Serving Entity’s generation, transmission,

66.

or distribution system to provide power without failures, reflecting the portion of time that a system

is unable to meet demand or the kilowatt-hours of demand that could not be supplied.

“Renewable Energy Resource™ means a source of energy contforming to R14-2-2703.

67.

“Request for Proposals” or “RFP” means an independent document that solicits proposals through

68.

a bidding process,

“Reserve Requirements” means the Capacity that a Load-Serving Entity must maintain in excess

Page | 7 Decision No.

of its peak load to provide for scheduled maintenance, forced outages. unforeseen loads.

Emergencies, system operating requirements. and any agreement to provide backup Capacity to

another Load-Serving Entity.




69

APPENDIX A
Docket No. RU-00000A-18-0284

. "Resource Procurement Action’” means a resource change. addition. or retirement proposed by a

70.

Utility.

“Sensitivity _Analvsis” means a svstematic _assessment of the degree of response of costs.

3

Reliability. or other measures of performance to changes in assumptions about factors that

influence pertformance.

“Spinning Reserve™ means the Capacity a Load-Serving Entity must maintain connected to the

system and readyv to deliver power promptly in the event of an unexpected loss of generation

source. expressed as a percentage of peak load. a percentage of the production Capacity of the

largest Generating Unit. ot in fixed mepawatts.

. “Statf” means individuals working for the Commission. whether as emplovees or through contract.

13,

“Supply-Side Resource™ means a resource that provides a supply of energy, Capacity, or grid

74.

services, to a Utility

“Total Cost” means all capital, operating, maintenance, fuel, and Decommissioning costs, plus the

19,

costs associated with mitigating any adverse environmental effects in the provision or conservation

of electric energy.

“Utility” means an Electric Utility or Gas Ultility.

76

. “Western Interconnection” means the synchronously operated interconnected electrical

transmission system comprising the geographic areas of the western United States, western

Canada. and northern Mexico.

R14-2-2702. Applicability

This Article applies to each Utility that has more than half of its Customers located in Arizona.

R14-2-2703. Renewable Energy Resources

A. Th

e following are Renewable Energy Resources:

A “Biogas Electric Generator,” which uses as fuel, gases produced from plant-derived organic

matter, animal waste, a wastewater treatment facility using anaerobic digestion or. an oxidation

process, or another gasification process that produces energy:

A “Biopower Electric Generator,” which uses as fuel any raw or processed plant-derived organic

Page |

matter available on a renewable basis and that has zero net life-cycle carbon emissions, including:

agricultural food and feed crops: agricultural crop wastes and residues: wood wastes and residues,

including landscape waste, right-of-way tree trimmings. or small diameter forest thinnings that are
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12" in diameter or less: dead and downed forest products: aquatic plants: animal wastes: other

vegetative waste materials: non-hazardous plant matter waste material that is segregated from

other waste: forest-related resources. such as harvesting and mill residue. pre-commercial

thinnings. slash. and brush: miscellaneous waste. such as waste pellets, crates. and dunnage: and

recycled paper fibers that are no longer suitable for recycled paper production:

3. A “Geothermal Generator,” which uses heat from within the earth’s surface to produce energy:

4. A “Hydropower Facility.” which generates energy using:

a. A low-head. micro hydro run-of-the-river svstem that does not require any new damming of

the flow of the stream:

b. An existing dam without requiring a new dam, diversion structures. or a change in water flow

that will adversely impact fish. wildlife, or water quality;

¢. A new dam without adversely impacting fish, wildlife, or water quality; or

d. Canals or other irrigation systems.

5. “Solar Energy Resources,” which use sunlight or solar heat to produce energy with either

photovoltaic devices or solar thermal electric devices; and

6. A “Wind Generator,” which produces energy using a mechanical device that is driven by wind.

B. Upon application, or upon its own initiative. the Commission may determine by order, that an

additional technology is a Renewable Energy Resource if the technology uses naturally replenishing

materials or processes to produce energy and has Environmental Benefits.

R14-2-2704. Clean Energy Resources

A. The following are Clean Energy Resources:

1. A Renewable Energy Resource:

2. A Demand-Side Resource: and

3. A Nuclear Power Generator that produces energy using nuclear fusion or fission and any reactor

type approved by the approved by the United States Nuclear Regulatory Commission.

B. Upon application, or upon its own initiative, the Commission mav determine by order. that an

additional technology is a Clean Energy Resource if the technology operates with zero net emissions

beyond that of a steam.

R14-2-2705. Clean Energy Implementation Plan
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A. An Electric Utility shall, by April 1 every third vear. beginning April 1. 2023, file with the Commission

Article.

B. An Electric Utility’s Clean Energy Implementation Plan shall be designed to achieve the following:

1. By December 31, 2033, at least 50% of its retail kWh sales shall be derived from Renewable

Energy Resources, with at least 10% of its retail kWh sales derived from Distributed Renewable

Storage: and
2. By December 31. 2050, 100% of its retail kWh sales shall be derived from Clean Energy

Resources.

C._An Electric Utility shall include in its Clean Energy Implementation Plan the following information:

1. An Executive Summary of its Clean Energy Implementation Plan:

2. A summary of actions to be taken for the next three calendar years to meet the requirements of

subsection (B) including:

a. Projected monthly Coincident Peak demand and energy consumption, disaggregated by

Customer Class; and

b. A schedule of each Renewable Energy Resource and Clean Energy Resource to be added: and

c. For each Renewable Energy Resource and Clean Energy Resource:

i. The technology type:
ti. A description of the kW and kWh to be obtained:

ii. Whether the resource is used to meet the Distributed Renewable Storage Standard:

iv. The estimated Total Cost per kWh and per vear; and

v. A description of the method by which each resource is to be obtained. such as self-build,

Customer installation. or RFP:

3. Forthe previous three calendar vears:

a. Monthly Coincident Peak demand and energy consumption, disaggregated by Customer Class:

b. The kWh sales from Clean Energy Resources during the Electric Utility’s monthly Coincident

Peak demand, disaggregated by Clean Energy Resource and Customer Class:

Total kWh obtained from Clean Energy Resources and Renewable Energy Resources.

o

disaggregated by technology type:
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d. Total kWh obtained to meet the Distributed Renewable Storage Standard:

f. Total Costs per kWh obtained from Clean Energy Resources and cents per kW of veneration

Capacity, disaggregated by technology type: and

g. A description of the Electric Utility’s competitive procedures for choosing Clean Energy

Resources including reason why those competitive procedures are fair and unbiased and have

been appropriatelv applied:

A summary of each program developed by the Electric Utilitv to encourage Customer adoption of

an Energy Storage System that is paired with Distributed Generation installed on the Customer’s

premise:
A summary of each program developed by the Electric Utility that utilizes Customer-owned

Distributed Generation to either meet the Electric Utility’s resource needs or offset future resource

needs;

A summary of each program to implement electric vehicle infrastructure in the Electric Utility’s

service territory; and

An Electric Utility shall, in its Clean Energy Implementation Plan, include an Energy Efficiency

Report in accordance with R14-2-2710 with a description of each Demand-Side Resource used

towards its Clean Energy Implementation Plan or. if no Demand-Side Resource was used. an

explanation why no Demand-Side Resource was used.

An Electric Utility may provide a Customer a financial incentive to have an Energy Storage System

installed on the Customer’s premise.

In its Clean Energy Implementation Plan, an Electric Utility shall demonstrate the delivery of energy

from Clean Energy Resources and Renewable Energy Resources to its Customers by providing

documentation such as:

L

The transmission rights to deliver energy from Clean Energy Resources or Renewable Energy

Resources to the Electric Utility's system. if applicable:

A control area operator scheduling the energy from Clean Energy Resources or Renewable Energy

Resources tor delivery to the Electric Utilitv's system, if applicable: and
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For an Energy Storage System used to meet the Distributed Renewable Storage Standard. the

source of the energy that is being used to charge the Energy Storage System.

F. If an Electric Utility's Clean Energy Implementation Plan does not contain sufficient information to

allow Staft to analyze the submission fully for compliance with this Article. Staff shall request

additional information from the Electric Utility. which may include the data used in the Electric

Utilitv's analyses.

R14-2-2706. Preliminary Integrated Resource Plan

A. A Load-Serving Entity shall. by April | of the vear before its IRP is due. beginning April 1, 2022. file

with the Commission a Preliminary IRP describing how the Load-Serving Entity intends to comply

with this Article.

B. A Load-Serving Entity shall include in its Preliminary IRP:

1.

A request for Commission Approval of its Preliminary IRP;

2.

A summary of its Load Forecast, along with all supporting data used to develop its Load Forecast:

3.

At least three alternative Load Forecasts of peak demand and energy demand, including:

a. A scenario of no-load growth:

b. A scenario of lower than expected growth: and

¢. A scenario of higher than expected growth.

A summary of Supplv-Side Resources and Demand-Side Resources that have the potential to meet

LM

its Load Forecast: and

Each portfolio of resources that will be analyzed by the Load-Serving Entity in its [RP.

A summary of how the Load-Serving Entity’s Advisory Council has contributed to the

development of its Preliminary [RP

A description of how the Load-Serving Entity’s IRP will be developed over the following vear and

specifying:
a.  Opportunities for the general public to participate: and

b. The Load-Serving Entity’s plans for hosting at least one technical workshop. open to the

general public and the Commission:

c. How the Load-Serving Entity’s IRP Advisory Council will contribute to the development of

its IRP: and
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d. A schedule of dates in which the Load-Serving Entity plans to meet with its IRP_Advisory

Council.

C. Within 60 calendar days after a Load-Serving Entity files its Preliminary [RP, the Commission shall.

in coordination with the Load-Serving Entity, host a workshop. open to the general public. to discuss

at least the following aspects of Preliminary IRP:

1. The Load Forecast developed by the Load-Serving Entity:

I3

Each portfolio of resources the Load-Serving Entity plans to analvze in its IRP: and

3. The modeling assumptions. outputs. and methodologies used.

R14-2-2707. Integrated Resource Plan

A. A Load-Serving Entity shall, by April | every third vear, beginning April 1. 2023. file with the

Commission an [RP describing how the Load-Serving Entity intends to comply with this Article and

organized in accordance with Appendix A.

B. A Load-Serving Entity’s IRP shall consider a Planning Period of 10 vears.
C. A Load-Serving Entity’s IRP shall include:

1. A Clean Energy Implementation Plan in accordance with R14-2-2705:

2. An Action Plan that includes, at a minimum:

a. A summary of the results of the Load-Serving Entity’s RFP processes:

b. For the next three calendar years, the Resource Procurement Actions the Load-Serving Entity

plans to undertake based on proposals received in response to its RFP processes: and

c. A three-year timeline that describes the Load-Serving Entity’s loads and resources.

An executive summary that describes the Load-Serving Entity’s Preferred Resource Portfolio:

4. An explanation of the Load-Serving Entity’s future planning and public advisory process, which

shall include:

a. A description of all stakeholder meetings and engagements that took place to support the

development of its IRP;

b. _A description of relevant contemporary resource planning issues that affect the Load-Serving

Entity and the Western Interconnection:
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A description of feedback the Load-Serving Entity has received based on its previous IRP

B
process and of current activities or plans that the Load-Serving Entitv is undertaking to
improve its IRP process:

d. A description of the Load-Serving Entity's method for assessing potential resources: and
e. A description of the kev planning assumptions made by the Load-Serving Entity in the
development of its IRP and sources of those assumptions.

5. _An explanation of the Load-Serving Entity’s resource needs. which shall include:

a. The Load-Serving Entity's Load Forecast and at a minimum. the following information:

i. A Planning Period forecast of system Coincident Peak load (megawatts) and energy
consumption (megawatt-hours) by month and year, expressed separately for residential.
commercial, industrial, and other Customer Classes: for Interruptible Service: for resale:
and for energy losses;

1. Disaggregation of the Load Forecast into a component in which no additional Demand-
Side Resources are assumed, and a component assuming the change in load due to
additional forecasted Demand-Side Resources:

iii. Documentation of all sources of data, analyses, methods, and assumptions used in making
the Load Forecasts, including a description of how the forecasts were Benchmarked and
justifications for selecting the methods and assumptions used;

iv. A forecast of Customer-owned Distributed Generation;

v. A forecast of power produced from Customer-owned Distributed Generation:

vi. An evaluation of the model used by the Load-Serving Entity to forecast load and its
accuracy:

vil. A comparison of previous Load Forecasts with the current Load Forecast and demand; and

viii. A description of the Load-Serving Entity’s existing resources and the ability of
those resources to meet the forecasted load.

b. An assessment of the [.oad-Serving Entity’s resource needs which. at minimum, shall include:
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i. The identification of current and future Capacity and energy requirements resulting from

the expected or contractual retirement of existing supply and demand-side resources.
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ii. The expected Planning Reserve Margin to be used to maintain reliable service over the

Planning Period and a description detailing why it is reasonable,

iii. A description of the methodology used to establish the Planning Reserve Matgin,

iv. A table which lists, by vear. through the Planning Period. the expected capacity of each

existing supply-side and demand-side resource. the load requirements, and the Planning

Reserve Margin.

6. A description of the Load-Serving Entitv’s Supply-Side Resources. which shall include:

The Load-Serving Entity’s fuel procurement strategy:

&

A summary of supply-side technologies and benefits:

A summary of future resource options:

a o

A summary of the L.oad-Serving Entity’s participation in any energy markets;

L

A description of the Load-Serving Entity’s resource adequacy stratepy: and

A list and description of Supply-Side Resources that the Load-Serving Entity selected from

the results of its All-Source RFP.

7. A description of the Load-Serving Entity’s Demand-Side Resources, which shall include:

A summary of all DSM Programs in effect and their corresponding costs and benefits:

An update on DSM savings achieved since the Load-Serving Entity’s last IRP:

A plan describing how the Load-Serving Entity will develop and encourage DSM Programs

using Customer-owned Distributed Generation;

A plan detailing the Load-Serving Entity’s goal to meet a portion of its Load Forecast using

f.

Demand-Side Resources: and

A summary of future Demand-Side Resource technologies.

8. A description of the Load-Serving Entity’s transmission planning activities. which shall include:

a.

An explanation of the need for and purpose of all expected new or Refurbished transmission

facilities:

Incorporation of the Load-Serving Entity’s most recent transmission plan filed under A.R.S. §
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40-360.02(A) and_any relevant provisions of the Commission’s most recent Biennial
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Transmission Assessment decision regarding the adequacv of transmission facilities in

Arizona;

A summary of relevant transmission changes. at the state or resional level. that have affected

d.

the Load-Serving Entity’s resource planning activities since the most recent Biennial

Transmission Assessment decision: and

A comprehensive plan to reduce the need for additional transmission infrastructure:

9. A description of' the Load-Serving Entity’s distribution planning activities, which shall include:

a.

A Planning Period forecast of Distributed Generation by Customers of the Load-Serving

Entity. in terms of annual peak production (megawatts) and annual! energy production

(megawatt-hours);

A Planning Period forecast of the Total Costs of the Distributed Generation identified under

subsection (9)(a);

Documentation supporting the analysis of Distributed Generation under subsection (9)(a) and

(b):

A summary of evolving distribution system technologies that have the potential to assist the

Load-Serving Entity in meeting demand:

An analysis of current and forecasted distribution system technologies’ ability to meet

o |

forecasted demand;

A plan describing how Distributed Generation connected to the Load-Serving Entity’s

distribution system can be utilized to meet current and future demand:

A summary of programs being considered or developed by the Load-Serving Entity to

demand:

A summary of any and all initiatives to perform Hosting Capacity analvses of the Load-Serving

Entity’s distribution systems: and

An assessment of areas of the Load-Serving Entity’s distribution system that may be vulnerable
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to outages due to high Coincident Peak or energy demand, lack of adequate resources, or an

Emergency:
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10. A summary concerning environmental regulations to which the Load-Serving Entity is subject.

which shall. at a minimum. include:

a.

The actual and forecasted costs of compliance with existing and expected environmental

regulations:
Any analysis the Load-Serving Entity has performed in anticipation of potential new or

enhanced environmental regulations:

Identification of the annual emissions from each energy resource: and

A summary of the environmental compliance requirements for each Generating Unit and

purchased power source;

An analysis of the Load-Serving Entity’s water consumption impacts from power production,

which shall, at a minimum., include:

1. The average annual water consumption of each of the Load-Serving Entity’s resources;

ii. The sources of supplied water:

iii. A forward-looking discussion regarding the security of the supply of water for use in power

production;

iv. Forecasted water consumption over the Planning Period.

A plan for reducing environmental impacts related to water consumption. air emissions, and

solid waste.

11. A summary of analyses performed by the Load-Serving Entitv for managing risk and uncertainty.

which shall, at a minimum, include;

a.

Analyses to identify and assess errors. risks. and uncertainties in the following, completed

Page | 17

using methods such as Sensitivity Analysis and Probabilistic Analysis:

i, Demand forecasts;

ii. _The costs of Demand-Side Resources and Supply-Side Resources:

1i1. The availability of sources of power;

iv. The costs of compliance with existing environmental regulations:

v. Any analysis by the Load-Serving Entity in anticipation of potential new or enhanced

environmental regulations;

vi. Changes in fuel prices and availability:
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vii. Construction costs. Capital costs. and operating costs: and

ix. Other factors the Load-Serving Entity wishes to consider:

A description and analysis of available means for managing the errors. risks. and uncertainties

identified and analyzed in subsection (1 1)(a). such as obtaining additional intormation. limiting

risk_exposure. using incentives. creating additional options. incorporating flexibility. and

participating in regional generation and transmission projects:

A plan to manage the errors. risks. and uncertainties identified and analvzed in subsection

11)(a).

A description of the IRP scenarios that were developed and evaluated to identity and assess

errors. risk and uncertainties: and

A description of the IRP scenario selected by the Load-Serving Entity and the reason for its

selection;

12. A summary of portfolio analyses performed by the Load-Serving Entity which shall, at a

minimum, include:

a.

A retirement portfolio analysis which includes:

i. _Identification of each power source or Generating Unit that is planned to be retired.

discontinued. Decommissioned. Mothballed, or Derated:

ii. The costs and spending schedule for each retirement, discontinuation, Decommissioning,

Mothballing, or Derating:

i, The reasons for each retirement, discontinuation. Decommissioning, Mothballing, or

Derating:
iv. Identification of least-cost replacement Capacity: and

v. _Evaluation of retirement portfolios and a description of the selected retirement portfolio:

An analysis of a wide range of resource portfolios that could address the resource needs that
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have been identified for the Planning Period, which includes:

i. Documentation of the data, assumptions, and methods or models used to forecast

Production Costs and power production. including the method bv which the forecast was

Benchmarked:

ii. Cost analyses and cost projections for each resource analyzed;
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The Capital cost. construction time, and construction spending schedule for each

V.

Generating Unit expected to be new or Refurbished during the period;

The environmental impacts of each resource:

The water consumption requirements of each resource:

Vi,

A description of each potential power source that was rejected. along with the Capital costs.

vii.

operating costs, and maintenance costs of each rejected source and an explanation of the

reasons for rejecting each source:

The delivered cost of all resource options. including costs associated with environmental

vili

compliance. system integration. backup Capacity. and transmission delivery:

. Data to support the Load-Serving Entity’s technology choices for Supply-Side Resources:

ix. A description of each resource portfolio, including a load and resources table summarizing

X,

the resource portfolio: and

An executive summary of each resource portfolio that was analyzed.

The Load-Serving Entity’s selection of its Preferred Resource Plan to meet the Planning Period
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forecasted load based upon comprehensive consideration of a wide range of Supply-Side

Resource and Demand-Side Resource options that shall:

Result in the Load-Serving Entity’s Reliably serving the demand for electric energy

services:

Address the adverse environmental impacts of power production;

il

Address water consumption impacts of power production;

iv.

Load Forecasts, and other factors:

Achieve reasonable Total Costs over the Planning Period forecasted period. taking into

vi.

consideration the objectives set forth in subsections (12){¢)(i) through (iv): and

Contain all of the following:

a. A complete description and documentation of the resource portfolio. including supply

and demand conditions, availability of transmission, costs, and Discount Rates utilized:

b. A comprehensive, self-explanatory load and resources table summarizing the resource

portfolio; and

Decision No.




APPENDIX A
Docket No. RU-00000A-18-0284

c. An executive summary:

13. A description of the efforts the Load-Serving Entity has made towards Customer engagement.

-+ =1

which shall include:

a. _An outline of the timing and extent of public participation and of the advisory group meetings

the Load-Serving Entity has engaged in while developing its IRP: and

b. An executive summary describing:

i. _How the Load-Serving Entity has engaged its Customers throughout the development of

its IRP: and

it. _All Customer programs in effect that are relevant to the resource planning process.

I4. An index to indicate how the Load-Serving is complying with the provisions of this Article; and

15. A definitions section that defines relevant terms used within the Load-Serving Entitv’s IRP.

C. If a Load-Serving Entity's IRP does not contain sufficient information to allow Staff to analyze the

IRP fully for compliance with this Article, Staff shall request:

a. Additional information from the Load-Serving Entity, which may include the data used in the

Load-Serving Entity's analyses:

b. Additional analyses to be performed by the Load-Serving Entity to improve specified components
of the IRP: and

¢. That the Load-Serving Entity provide reasonable access to any modeling software relied upon by

the [oad-Serving Entity in the development of its IRP.

D. A Load-Serving Entity shall. upon submission of its IRP. submit to Staff all supplemental information

relied upon in the development of the proposed IRP such as work papers and references to external

and internal source documents.

R14-2-2708. Load-Serving Entity Annual Reporting Requirements

A. A Load-Serving Entity shall, by October 1 of each year, beginning on , October 1, 2022, file with the

Commission a report that shall include the following items of Demand-Side Resource data. including

for each item for which no record is maintained the Load-Serving Entity’s best estimate and a full

description of how the estimate was made:

1. Average hourly demand for the previous calendar vear. disagpregated by:

a. Sales to end users;
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Sales for resale;

Energy losses: and

Other disposition of energy. such as energy furnished without charge and energv used by the

Load-Serving Entity:

2. Coincident Peak demand and energy consumption by month for the previous Planning Period.
disaggregated by Customer Class:
3. Average number of annual Customers by Customer Class for each of the previous Planning Period:

and

4. Reduction in load (kilowatt and kilowatt-hours) in the previous calendar vear due to existing

demand management measures. by type of demand management measure.

B. A Load-Serving Entity shall. by October 1 of each year. beginning October 1. 2022, file with the

Commission a report that shall include the following items of supply-side data, including for each item

for which no record is maintained the Load-Serving Entity’s best estimate and a full description of

how the estimate was made:

1. For each Generating Unit and purchased power contract for the previous calendar year:

a.

In-Service Date and the expected time period or contract period during which the Supply-Side

Resource will be available for use by the Load-Serving Entity:

The type of Generating Unit or contract:

The Load-Serving Entity’s share of the Generating Unit’s Capacity, or of Capacity under the

contract, in megawatts:

The maximum Generating Unit or contract Capacity, by hour, day, or month. it such Capacity

varies during the vear;

The annual Capacity Factor:

The average Heat Rate of the Generating Unit and. if available, its Heat Rates at selected output

levels:

The average fuel cost for Generating Unit, in dollars per million Btu for each type of fuel:

Other variable operating and maintenance costs for the Generating Unit. in dollars per
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megawaltt hour;
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The purchased power energy costs for each contract exceeding three calendar vears. in doliars

pet megawatt-hour:

The fixed operating and maintenance costs of the Generating Unit. in dollars per megawatt:

k. The demand charges for purchased power:

l. _The fuel type for each Generating Unit:

m. The minimum Capacity at which the Generating Unit would be run. or purchased power is
needed. if applicable:

n. Whether., under standard operating procedures. the Generating Unit must be run if it is
available to run:

0. The description of each Generating Unit as base load. intermediate. or peaking:

p. The environmental impacts. including air emission quantities (in metric tons or pounds) and
rates (in quantities per megawaltt-hour) for carbon dioxide, nitrogen oxides, sulfur dioxide.
mercury, particulates, and other air emissions subject to current or expected future
environmental regulation;

q. The water consumption quantity and rate:; and

r. The amount of coal ash (by ton) produced per Generating Unit;

For the Supply-Side Resource in the previous calendar vear:

a. A description of Generating Unit commitment procedures:

b. Production Costs;

c. Reserve Requirements:;

d. Spinning Reserve:

e. Reliability of the generating, transmission. and distribution systems:

f._ Purchase and sale prices, averaged by month, for the aggregate of all purchases and sales-
related contracts with a duration of less than three calendar vears:; and

g. Energy Losses:

The total Capacity of Distributed Generation in the Load-Serving Entity’s service area for the

Page

previous calendar vear: and
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4. An explanation of any resource procurement processes. in accordance with R14-2-2713.

undertaken by the Load-Serving Entity during the previous calendar vear that did not include use

of'an RFP. including the exception under which the process was used.

C. A Load-Serving Entity shall file. by Mav | of each year. beginning Mav 1, 2024, an annual

Procurement Activity Report that specifies. at minimum. the following:

1. The procurement activities the Load-Serving Entity plans to undertake in the following calendar

vear to effectuate its Commission-approved Action Plan:

(§9]

All associated cost_information related to the Load-Serving Entity's planned procurement

activities; and
3. A timeline describing each planned procurement activity.
R14-2-2709. Public Advisory Process

A. Within 90 calendar days following Commission determination of its Action Plan, a Load-Serving

Entity shall submit to the Commission, for the following IRP. a report for compliance which includes

the following information:

a. _The identification of a Stakeholder Advisory Group: including all participants, organizations, and

affiliations of each member:

b. A summary of how the Load-Serving Entity envisions the Stakeholder Advisory Group will

contribute to the development of its IRP;

¢. The date of its first Stakeholder Advisory Group meeting; and

d. A preliminary timeline of opportunities for the public to participate in the Load-serving Entity’s

[RP pracess.
B. A Load-Serving Entity may, at minimum, consider the input of the Stakeholder Advisory Group as it

relates to the development of the following:

a. The Load-Serving Entity’s Load Forecast:

b. Technology costs and assumptions:

c. Economic scenarios: and

d. Resource portfolios.

C. A Load-Serving Entity may conduct regular meetings with its Stakeholder Advisory Group throughout

the [RP process.
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D. A Load-Serving Entity may solicit, consider, and timely respond to relevant input relating to the

development of the Load-Serving Entitv’s IRP by an interested party.

R14-2-2710. Electric Energy Efficiency

A. An Electric Utility shall include in its Energy Efficiency Report the following information regarding

the Demand-Side Resource used by the Electric Utility:

[. A list of the Electric Utility’s current Demand-Side Resources. disaggregated by Customer Class:

2. For each Demand-Side Resource:

a. A brief description:

b. The purpose. objectives. and savings targets:

¢. For the previous three calendar years:

i The level of Customer participation:

ii. The Total Cost incurred, disaggregated by type of cost, such as administrative costs,

rebates, and monitoring costs:

iii. A description and the results of evaluation and monitoring activities:

d. Savings realized. in an appropriate metric (kW, kWh, therms, and Btu);

e. The Environmental Benefits realized, including reduced emissions and water savings:
f. Incremental Benefits and net benefits, in dollars:

g. Performance-incentive calculations for the previous three calendar years:

h. Problems encountered during the previous three calendar years and proposed solutions:

A description of any moditications proposed for the next three calendar years: and

ot

|- Whether the Electric Utility proposes to terminate the Demand-Side Resource and. if so, the

proposed date of termination: and

3. A description of the findings from any research projects ordered by the Commission and completed

during the previous three calendar vears.

B. An Electric Utility shall design each Demand-Side Resource:
1. To be Cost-Effective: and

2. To accomplish at [east one of the following:

a. Provide Energy Efficiency:

b. Manage energy consumption;
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¢. Reduce peak demand: or

d. Alter Customer energy consumption behavior.

An Electric Utility shall consider the following when planning and implementing a Demand-Side

Resource:

1. Whether the Demand-Side Resource will achieve Cost-Effective energy savings and peak demand

reductions:

|~

Whether the Demand-Side Resource will advance market transtormation and achieve sustainable

savings. reducing the need for future market interventions:

3. Whether the Electric Utility can ensure a level of funding adequate to sustain the Demand-Side

Resource and allow the Demand-Side Resource to achieve its targeted goal: and

4. Whether the Electric Utility can allocate a portion of Demand-Side Resource specifically to

Limited-Income Customers.

. An Electric Utility shall provide an opportunity for all Electric Utility Customer Classes to participate

in Demand-Side Resources, with a portion specifically allocated for Limited-Income Customers.

An Electric Utility shall monitor and evaluate each Demand-Side Resource to determine whether it is

Cost-Effective and otherwise meets expectations and report any unintended consequences to the

Commission in its Energy Efficiency Report.

An Electric Utility may recover the costs that it incurs in planning, designing. implementing. and

evaluating a Demand-Side Resource if the Commission approves such cost recovery for the Electric

Utility in a rate process.

Staff’ may request an Electric Utility to perform analyses of a specified Demand-Side Resource to

comply with this Article.

R14-2-2711. Gas Energy Efficiency

A.

A Gas Utility may. by April 1 every third year, beginning April 1. 2023, file with the Commission. for

review and approval. an Energy Efficiency Report describing each Demand-Side Resource designed

to reduce Coincident Peak and energy demand, disaggresated by Customer Class and:

1. Proposed to be implemented by the Gas Utility. during the next three calendar vears:

2. Currently implemented by the Gas Utility: and

3. Proposed to be modified or discontinued by the Gas Utility.
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B. A Gas Utility shall include in its Energy Efficiency Report the following information regarding the

Demand-Side Resource used by the Gas Utility:

1. A list of the Gas Utility’s current Demand-Side Resources. disaggregated by Customer Class:

2. For each Demand-Side Resource:

a.

A briet description:

b.

The purpose. objectives. and savings targets:

For the previous three calendar vears:

&

i The level of Customer participation:

it. The Total Cost incurred. disagerepated by type of cost, such as administrative costs.

rebates, and monitoring costs;

iii. A description and the results of evaluation and monitoring activities:

Savings realized, in an appropriate metric (kW, kWh, therms, and Btu);

The Environmental Benefits realized, including reduced emissions and water savings:

Incremental Benefits and net benefits, in dollars:

Performance-incentive calculations for the previous three calendar vears:

5omops |e

Problems encountered during the previous three calendar years and proposed solutions:

A description of any modifications proposed for the next three calendar years: and

Whether the Gas Utility proposes to terminate the Demand-Side Resource and, if so. the

proposed date of termination: and

3. A description of the findings from any research projects ordered by the Commission and completed

during the previous three calendar years.

C. A Gas Utility shall design each Demand-Side Resource:

1. To be Cost-Eftective: and

2. To accomplish at least one of the following:

a.

Provide Energy Efficiency:

b.

Manage energy consumption;

C.

Reduce peak demand: or

d.

Alter Customer energy consumption behavior.

D. A Gas Utility shall consider the following when planning and implementing a Demand-Side Resource:
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1. Whether the Demand-Side Resource will achieve Cost-Effective energv savings and peak demand

reductions:

[

Whether the Demand-Side Resource will advance market transformation and achieve sustainable

savings, reducing the need for future market interventions:

3. Whether the Gas Utility can ensure a level of funding adequate to sustain the Demand-Side

Resource and allow the Demand-Side Resource to achieve its targeted goal: and

4. Whether the Gas Utility can allocate a portion of Demand-Side Resource specifically to Limited-

Income Customers.

E. A Gas Utility shall provide an opportunity for all Gas Utility Customer Classes to participate in

Demand-Side Resources. with a portion specifically allocated for Limited-Income Customers.

Effective and otherwise meets expectations and report any unintended consequences to the

Commission in its Energy Efficiency Report.

G. A Gas Utility may recover the costs that it incurs in planning, designing, implementing, and evaluating

a Demand-Side Resource if the Commission approves such cost recovery for the Gas Utility in a rate

process.
H. Staff may request a Gas Utility to perform analyses of a specified Demand-Side Resource to comply

with this Article.

R14-2-2712. Commission Review and Approval

A. Within 180 calendar days after an Electric Utility files its Clean Energy Implementation Plan, Staff

Commission’s consideration.

B. The Commission may hold a hearing based on Staff’s report under subsection (A) to determine

whether an Electric Utility’s Clean Energy Implementation Plan satisfies the requirements of this

Article.

C. Within 90 calendar days after a Load-Serving Entity files its Preliminary IRP. Staff shall file a report

that contains Staft’s analysis, conclusions, and recommendations regarding the Load-Serving Entity’s

Load Forecast.

D. Within 60 calendar days after Staff files its report under subsection (C). the Commission shall issue:
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An order of Approval of the Load-Serving Entity’s Load Forecast stating the reason(s) for

12

Approval: or

An order of no Approval of the Load-Serving Entity’s Load Forecast stating the reason(s) for no

Approval.

E. Within 180 calendar days after a Load-Serving Entity files its IRP. Staff shall file a report that contains

Staff’s analysis. conclusions. and recommendations regarding the Load-Serving Entity's IRP.

F. Within 60 calendar days after Staft files its report under subsection (E). the Commission shall issue

an order for the Load-Serving Entity’s [RP which shall include:

1.

An order of Acknowledgment. stating the reasons for Acknowledgment, if the Commission

determines that the IRP. as amended if applicable, complies with the requirements of this Article

and that the Load-Serving Entity’s IRP is reasonable and in the public interest, based on Good

Utility Practice and considering the applicable factors in subsection (G): or

An order of no Acknowledgment stating the reason(s) for no Acknowledgment, if the Commission

does not make the determination described in subsection (F)(1): and

Either an order of Approval or an order of no Approval of the Load-Serving Entity’s Action Plan,

stating the reason(s) for approval or no Approval based on Good Utility practice and considering

the applicable factors in subsection (G).

G. In making the determination described in subsection (F)(1). the Commission shall consider:

i

The Total Cost of energy services:

2

The degree to which the factors that affect demand, including demand management. have been

taken into account:

The degree to which Supply-Side Resource alternatives. such as Distributed Generation, have been

taken into account;

Uncertainty in _demand and supply analyses. forecasts. and plans, and whether plans are

sufficiently flexible to enable the Load-Serving Entity to respond to unforeseen changes in supply

and demand factors:

The Reliability of power supplies. including fuel diversity and non-cost considerations:

The Reliability of the transmission grid:
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7._The degree to which the [oad-Serving Entity considered all relevant resources. risks. and

uncertainties:

its Customers:

9. The best combination of expected costs and associated risks for the Load-Serving Entity and its

Customers: and

10. The degree to which the Load-Serving Entity's [RP allows for coordinated efforts with other Load-

Serving Entities.

. The Commission may hold a hearing or workshop regarding a Load-Serving Entity's IRP. If the

Commission holds such a hearing or workshop. the Commission may extend the deadline for the

While no particular future ratemaking treatment is implied by or shall be inferred from the

Commission's Acknowledgment or lack of Acknowledgment, the Commission shall consider a Load-
Serving Entity’s filings made in accordance with this Article when the Commission evaluates the

performance of the Load-Serving Entity in subsequent rate cases and other proceedings.

A Load-Serving Entity may seek Commission Approval of specific resource planning actions.

A Load-Serving Entity may file a supplement to an approved Action Plan if changes in Resource

Procurement Actions, conditions, or assumptions necessitate a material change in the Load-Serving

Entity’s Action Plan before the next IRP is due to be filed.

M.

Staff may file objections for the Commission’s consideration.

A Load-Serving Entity shall include any request to update its Action Plan in its annual Procurement

Activity Report.

Within 60 days after a [.oad-Serving Entity’s request to update its Action Plan. the Commission shall

i1ssue:

1. An order of Approval of the Load-Serving Entity’s request to update its Action Plan: or

2. An order denying the Load-Serving Entity’s request to update its Action Plan.
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0. Within 180 calendar days after a Gas Utility files its Energy Efficiency Report, Staff shall file a report

that contains Staff’s analysis. conclusions, and recommendations for the Commission’s consideration.

P. The Commission may hold a hearing based on Staff’s report under subsection (O) and may issue an

order based on Staff™s analysis of a Gas Utility’s Energy Efficiency Report to determine whether the

Gas Utility’s Energy Efficiency Report satisfies the requirements of this Article.

R14-2-2713. Resource Procurement

A. Except as provided in subsection (B). a Load-Serving Entity mayv use the following procurement

methods for the wholesale acquisition of energy or Capacity and for physical power hedge

L.

Purchase through a third-party on-line trading system:

Purchase from a third-party independent energy broker:

Purchase from a non-Affiliated entity through auction or an RFP process;

Bilateral contract with a non-Affiliated entity;

L T~ L | S ]

Bilateral contract with an Affiliated entity, provided that non-Affiliated entities were provided

6.

notice and an opportunity to compete against the Affiliated entity's proposal before the transaction

was executed: and

Any other competitive procurement process approved by the Commission.

B. A Load-Serving Entity shall use an All-Source RFP process as its primary acquisition process for the

wholesale acquisition of energy and Capacity, unless one of the following exceptions applies:

I

The Load-Serving Entity is experiencing an Emergency:

2

3

The Load-Serving Entity needs to make an immediate acquisition to maintain system Reliability:

The Load-Serving Entity needs to acquire other components of energy procurement, such as fuel.

fuel transportation, and transmission projects:

The Load-Serving Entity’s planning horizon is two years or less:

The transaction presents the Load-Serving Entity a genuine, unanticipated opportunity to acquire

a Supply-Side Resource or Demand-Side Resource at a clear and significant discount, compared

to the cost of acquiring new Generating Units. and will provide unique value to the Load-Serving

Entity’s Customers:
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6. The transaction is necessary for the Load-Serving Entity to satisfy an obligation under is Article:

or

7. The transaction is necessary for the Load-Serving Entity’s Supply-Side Resource.,

Upon receiving Approval of its Preliminary IRP, a Load-Serving Entity shall:

1.__Collaborate with interested stakeholders to develop its All-Source RFPs:

2. Issue the All-Source RFPs to address its Approved Load Forecast and any other resource needs:

3. Utilize the results of its All-Source RFPs in the development of each portfolio to be analyzed in

its [RP;

4. Report the results of its All-Source RFPs in its IRP: and

5. Report the resource selections in its Action Plan.

The Load-Serving Entity’s All-Source RFP shall identify the specific needs to be satisfied, and shall

be technology neutral, location-neutral, and size-neutral.

The Load-Serving Entity’s All-Source RFP shall consider Demand-Side Resources and Supply-Side

Resources on a non-discriminatory basis.

A Load-Serving Entity shall engage an Independent Monitor, approved by the Commission, to oversee

all RFP processes for procurement of new resources.

R14-2-2714. Independent Monitor Selection and Responsibilities

A.

When a Load-Serving Entity contemplates engaging in an RFP process, the Load-Serving Entity shall

consult with Staff regarding the identity of companies or consultants that could serve as independent

Monitor for the RFP process.

After consulting with Staft, a Load-Serving Entity shall create a vendor list of three to five candidates

to serve as Independent Monitor and shall file the vendor list with the Commission to allow interested

persons time to review and file objections to the vendor list.

An interested person shall file with the Commission. within 30 davs after a vendor list is filed with the

Commission, any objection that the interested person may have to a candidate’s inclusion on a vendor

list.

Within 60 days after a vendor list is filed with the Commission, Staff shall issue a notice identifving

each candidate on the vendor list that Staff considers to be qualified to serve as Independent Monitor

for the contemplated RFP process. In making its determination. Staff shall consider the experience of
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the candidates. the professional reputation of the candidates, and any objections filed by interested

PEISOnSs.

E. A Load-Serving Entity may retain any of the candidates identified in Staff’s notice as an Independent

Monitor for the contemplated RFP process.

F. A Load-Serving Entity shall file with the Commission a written notice of its retention of an

Independent Monitor.

G. A Load-Serving Entityv is responsible for paving the Independent Monitor for its services and may

charge a reasonable bidder's fee to each bidder in the REP process to help offset the cost of the

Independent Monitor’s services.

H. At least one week prior to the deadline for submitting bids, a Load-Serving Entity shall provide the

Independent Monitor a copy of any bid proposal prepared by the Load-Serving Entity or an entity

Aftiliated with the Load-Serving Entity and of any Benchmark or reference cost the Load-Serving

Entity has developed for use in evaluating bids. The Independent Monitor shall take steps to secure

the Load-Serving Entity's bid proposal and any Benchmark-based costs or reference cost so that they

are inaccessible to any bidder, the Load-Serving Entity, and any entity Affiliated with the Load-

Serving Entity.
R14-2-2715. Confidential Information

A. If a Utility believes that a reporting requirement pursuant to this Article may result in disclosure of

confidential business data or confidential energy infrastructure information. the Utility shall file with

the Commission:

1. A public version of the reporting requirement pursuant to this Article, from which all data or

information considered to be confidential has been redacted: and

2. A request to submit the data or information that is considered to be confidential to Staff be

submitted pursuant to a confidentiality agreement. which shall cite each statute or rule supporting

the confidential treatment of the data or information.

B. Data and information protected by a confidentiality agreement shall not be filed with the Commission

and shall not be open to public inspection or otherwise made public except upon an order of the

Commission entered after written notice to the Utility and upon finding of vood cause for disclosure.

R14-2-2716, Waivers and Exemptions

Page | 32 Decision No.




APPENDIX A
Docket No. RU-00000A-18-0284

A. The Commission may waive compliance with any provision of this Article or exempt a Utility from

complying with any provision in this Article upon a finding that good cause exists for granting such

waiver ot exemption and that it will not harm public interest.

B. A Utility requesting an exemption or waiver of any provision in this Article shall file with the

Commission an application that includes, at a minimum:

1. The reasons why the burden of compliance with the Article. or the specific provision in the Article

tor which exemption is requested. exceeds the potential benefits to Customers that would result

from compliance with the provisions pursuant to this Article:
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and the potential benefits to Customers that would result from compliance: and

3. The reasons why the public interest would be served or would not be harmed by the requested

exemption.
R14-2-2717. Cooperatives

A. A Cooperative or Load-Serving Cooperative shall employ best reasonable efforts in accordance with

Good Utility Practice to comply with the applicable provisions of this Article.

B. Upon Commission Approval of a Cooperative’s Clean Energy Implementation Plan, the provisions of

the Clean Energy Implementation Plan shall substitute for the requirements set forth in subsection

R14-2-2705 (B).

C. A Load-Serving Cooperative shall submit to the Commission whatever information, data, criteria, and

studies the Load-Serving Cooperative has used in its analysis of its Planning Period.

D. Upon Commission Acknowledgment of a Load-Serving Cooperative’s IRP filing, and Approval of its

Action Plan, its provisions shall substitute for the requirements set forth in Sections R14-2-2705. R 14-

2-2706, R14-2-2708. R14-2-2709, and R14-2-2712 (C) and (D).

R14-2-2718. Commission Enforcement

A. No provision of this Article shall limit the actions the Commission may take or the penalties the

Commission may impose pursuant to Arizona Constitution Article 15 §8§ 16 and 19 and Arizona

Revised Statutes. Title 40, Chapter 2. Article 9.

B. Prior to Commission action or imposition of penalties. a Utility is entitled to notice and an opportunity

to be heard.
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R14-2-2719. Cost Recovery and Prudeney

A. Except as provided in subsection (C). a Utility may recover its prudently incurred costs of complying

with the provisions of this Article in a rate process.

B. If the Commission finds that a Utility has failed to comply with this Article. the Commission shall

provide the Utility notice and an opportunity to be heard.

C. If the Commission has satistied subsection (B). the Commission may deny a Utility recovery of its

prudently incurred costs in whole or in part, impose any fines or take any other adverse actions against

the Utilitv.
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Appendix A. Integrated Resource Plan Document Structure

-

Planning for the Future

Energy and Demand Forecast

Supply-Side Resources

Demand-Side Resources

Transmission System Planning

Distribution System Planning

TerEERE PP

Environmental Considerations

—

Managing Risk and Uncertainty

~

Portfolio and Plan Analysis

Customer Engagement

L.

Compliance with Rules
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TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS;
SECURITIES REGULATION
CHAPTER 2. CORPORATION COMMISSION - FIXED UTILITIES
ARTICLE 23. NET METERING
Section
R14-2-2302. Definitions

R14-2-2307. Net Metering Tariff

ARTICLE 23. NET METERING
R14-2-2302. Definitions
12. “Net Metering Customer™ means any Arizona Customer who chooses to take electric service in
the manner described in the definition of Net Metering in subsection (11) and uaderthe

Customer’s Electric Utility has a Net Metering tariff for which the Customer would be eligible;

R14-2-2307. Net Metering Tariff

within120-days.

BA. If an Electric Utility has a Net Metering tariff, Fthe Net Metering tariff shall specify standard

rates for annual purchases of remaining credits from Net Metering Facilities and may specify total
utility capacity limits. If total utility capacity limits are included in the tariff, such limits must be
fully justified.

€B. Electric utilities may include seasonally and time of day differentiated Avoided Cost rates for
purchases from Net Metering Customers. to the extent that Avoided Costs vary by season and time

of day.
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TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS:
SECURITIES REGULATION
CHAPTER 2. CORPORATION COMMISSION
FIXED UTILITIES

Section

L | —

ARHCEET. RESOURCERPEANNING ANDPROCUREMENT

R14-2-7H—DBefinitions
basic requtrements of this-Asticle:

Z—Adhiliated"means related-through-ownershipof voting-securitiesthroushcontract, or otherwise
in-such-a-mannerthatone-entity-direetly or indireetly-controls-anotheris directly-or-indirectly
eontrolled-by-another-or-is-under director indirectcommen-controlwith-anotherentity-

3—Benehmark™means-to-calibrate-against aknewn set of values-orstandards.

4————“BookJifemeans-the-expected-time-period-overwhich-a-power-supplysource-will- be-available
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e-suim-of-two-or-mere-demands-that-oceurin-the

same-demand-interval-which demand-interval may-be-established on-an-anual-menthh-or
hotwly basis:

9————=Customerelass—means-a-subset of eustomers categorized-aceording to similar characteristies:

=
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: ; : 253t —ex ed in Btus per net
Hlewaﬂ—%&d—ee%ed—bvdw&ngme—mal Biu-content-offuel-used-for-eleetrie seneration

constderngthe likelthood-that the eventswilloceur.
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33— Production-eost —means-the variable-operatingcosts-and-maintenaneecosts-of producing
e%eeﬂm&#nough—gewmm%&pm&mm%eﬁmwwmemu4meei demand-

36— Renewable-energy resource” means-an-energy resouree-thatisreplaced rapidly-by-a-natural.
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2 Thepubhie-tterest-wit-be served by {heehemﬂﬂe&
D—;HG&&-%WH%%MMMMM@B@MMH@M
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the-potential-benefits-to-customers-that- would-result-from comphiance—and
H%wﬂw%p%eA{%wﬁﬁuH—b%m&mqﬂmpﬂmr
Eo Adload-serving entity : f
Hﬁ%&ﬂ%@&dﬁ&mﬁﬂﬁ%ﬂdﬁw@%emﬂm%—w@%ﬂ%{g—%
M#M—Lead—semng_enﬂh—mpeﬂmg—req&memem

Q—Mmﬁeﬂwmﬁ—&&mmmﬁwmw&}%m—m
4——Re€l-&et+en—+n—lead—(—k1—}ew&& and- kﬂew&t{—heﬂfsaﬂﬂ—ehe—p%mﬁeamndﬂr—yeapdﬁﬂe
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——Maximum-generating-unit or contract-capacity; by-heur-day—or month-if such
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+———A1S5-vear resouree plan—providing foreach-year;
a—Projected data-foreach of the-tems-listed insubseetion (B} —foreach
generating-unit-and-purchased-powersouree includingeach generating-unitthat-is
expeeted-to-be new-or-refurbished-during the period—which-shall-be-desiznated-as
new-orrefurbished, as-applicable. forthe yearof purchase-orthe period-of
supply-system:
e—"Phef&mt&l%e&stueﬂeﬂ—Hme—anmeﬂ&wﬂeuenspendmgﬁeheémml eaech
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——Deeumentation-of the data-asswmptions. and-methodsor-models used to-foreeast
ﬁ%@ﬁﬁ&é@&t—b—ﬁﬂd—p&%ﬁé{—]ﬁ%&b&@ﬁ fortheS—yearresource plan—includingthe
3——A-deseription-efeach-potential-power source-that-wasrejected: the capital-costs:
reasons for refectneeach souree:
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————&——The-expecled change-Hrpeak-demand-and-enerpy-consumptionresuhing from-the
PrOgram: o measte;
————d———Theexpected reductons-trenvironmental-impacts-includingair emissions: solid

b. The-estimated change-inpealdemand and energy-conswmption-from the measure;
eemp%m&e%u%ﬂﬂ—p;qee&edﬁmwwmnmemﬂ#wg&mm
in the analysis-ofresourees required-by-RI4-2-703()-and (E)—Aload-servingentity-or

of-the-following-analysesand-plan:
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sold-duringealendar Year
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2010 2:5%
20H- 0%
2042 35%

Hipaets-loadforecasts. and otherfactors:
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wtormation from-the-toad-serving entity-including-the-data-used-in-the load-serving-entity's
analyses:
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wwm%%ﬂ%%aﬁtwwm%m
ket
L—Data pretected-by-a-confidentiality- agreementshal-not be submitted-to-Docket Control-and-wil
not-be-open-to-publicinspection-or-otherwise madepublic-execept upon-an-orderofthe
Commission-entered afterweitten noticetothe-load-serving entity:
MW—G&MMWMWWIMS

dcesti
sutfieiently flexible-to-enable the load-servingentity-torespond-to-unforeseen changesii

uel diversity-and-non-cost considerations:
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6.———Fhe-reliabiity-of thetransmission grid:
F——the degree to-which-the load-servingentity considered all relevantresources—risks—and
Hneertaintes:
&———The degreeto-which-the load-serving-entity"s planfor-future resources is-in-the-best
0. Thebes binati - expocted | atedsisks forthedoad @
2 oy ._h]"\h theload Siﬁ'l"'iﬁgg E‘,FIE.H""S FeSOUECE jEIH : F“?”'S fET ca :,I’E“I’I_:fi'j E;T ¢
‘.‘iE|| E)E]ler IEa{ld »ie! Uilig eil*iEieS-

4.—Bilateral-eontract- with-a-non-affiliated-entity:
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€.—Aload-serving entity-shall engage an-independent monitorto-oversee all REP-processesfor
procuremtentotaew resources:

R14-2-706—Independent-Monitor-Seleetion-and Responsibilities

Ar——When-a-Joad-serving entity-contemplates-engasinsin-an-REP process—the load-serving entity
shall consulowith-Staff regardingthe-identity of companies-orconsultantsthateould-serve-as
independent-monitortorthe-RFP process:

B.—After consubing with-Staffalead-serving-entity-shall-create-a vendorlistof three to five
eandidates-to-serve-as-independent-menitor-and shall file-thevendor list with DocketControHto
aHow-interested-persens-time to review-and-file- objections-tothevender list.
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MWQGWQM#MQ%MI%%WM
with-Doeket-Control-any-objection-that the-inter i

erravendor-hst

dentifs I i T — o he-aualified
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TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS;
SECURITIES REGULATION

CHAPTER 2. CORPORATION COMMISSION - FIXED UTILITIES
ARTICEEAS-RENEWABLE ENERGY-STANDARD-AND TARIFE

Section

R14-2-1803. Renewable Energy-Credits

R14-21804—Annual-Renewable-Energy-Requirement

R14-2-1805—Distributed Renewable-Energy-Requirement

R14-2-1807—Manulacturing Partial- Credit

RH4-2-1808— Tardf

RH4-2-1810—Uniterm Credit Purchase Program
RH4-2ZH8H-—Net Metering-and Interconneetion Standards
Rt4-24813—- Iimplementation Plans

electrictty s - “hiaible : v Resourees:
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that-are not

— B ' ; i = portien-ef-the—-Annual Renewable-Energy

eapacity-cost-of—producing-or-procuring—the incremental-eleetrieity that-wounldbe-avoidedby—the
resourees—used-to—meet—the AnnualRenewable-EnergyRequirementtaking -into—aceount—hourly;
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seasonal—and-long-term—supply—and-demand-cireumstances—Avoided-costs—inelude-any—aveided
] i | distributi | anv-avoided-envi [ "
H%M—mmswwm%%mwkﬁawwmmy

EnergyResource-orkWh-equivalent-of Conventional-Energy—Resources-displaced by Distributed

5 e T A . Tmmm—— S .
proecess-ard-that is-notnuelear or tossifuel:

P —Taritf-means-a-Commission-approvedrate-designed-to-recoveran Affected Utility s reasonable-and
pradent-eosts-of comphring with-theserules.

Q—Utlity Distribution—Company”means—a—public-service—corporation—that—operates, construets,or
WMHW%W%{%M%
Energy Resources-thatare-loeated within-the- distribution system-and-that do notrequire-atransmission
hine-over 69-kv—to-deliver-power-at-wholesale-to-an-Affected Utilityto-meet its-Annual-Renewable
ErerpyRequirements:

R14-2-1802Fligible Renewable Energy-Resources
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owing definedechnelogiesthat

éﬂﬁ%@@ﬂ@%ﬂﬂ%ﬂ%ﬂ%&%hm -wonld-etherwise-be-used-to-provide—electrieity—to-an

o

derived-organic matteravailable on-arenewable-basis, including-dedicated-energy crops and trees:

agricuttural-food-and feed-crops:-agriculturalerop-wastes-and residues—woeod-wastes-andresidues;
*ﬂe}ud*ﬁg_}aﬂdsc = ' = : ‘ -I ) . -.lll n.
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that-produees—tH0-MW-or-less and is-either:
a—A-low-head—micro-hydro—run-of-the-river system-that does-notrequire-any new-damming-of
b Anexistiredam-that
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ing defined-technelogies
mﬂ%@&ﬁ@dﬁ%ﬁf@%ﬁﬁ-ﬁf&%ﬁ@%ﬂéﬁp{%&@@ﬁ\ entonal-Energy-Resonrees thatwould

Mﬁmﬂwiiag*ﬁ&mﬂhaekwhefebﬁﬂweham%%m {&eelleet—selm—eﬂeaﬂte
provide-space-heatingfor builtdings.
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ﬁ%%SHW%ﬁ%fFHSMMW—Mm&W
+hermal Systemr-ora-Solar Space Heating System-

€ An-Adfeeted-Utility—may—transfer Renewable—Energy Credits—to—another party—and—may—acquire
M%%%MWW&M&EWMW&HW
otthethuible Renewablefinery
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2017 oL,
2048 8:00%
2019 9:006%
2020 Fob0%
2024 H-00%
2022 +2-00%
20323 13-00%
2924 14.00%
Afrer2024 +5-06%
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——TFhe-annual-increase-inthe-annual-percentage tor-each-Adfected Utilin—will-be-pro-rated for thetirst
year-based-on-when-the-Aftected-Utility’s hmdmaﬂﬂeehamsm—lﬁ-ﬂ-ppfewd—
C. An-Adteetedtility

EH-an-Affeeted Utility—trades—orsels—environmental—pelution—reduction—eredits—or—any—other
environmentat-attributes-assectated-with-kWh-produced-by-an-Elisible-Renewable EnergyResouree.
the-Aftected-Ltility-may-notapply Renewable-Energy Credits-derived from-thatsame k- Wh-te-satisfy
the-requirerents-of-these rules:

——The-annual-inerease-in-the-annual-pereentage for-each-Affected Utilin—will-be-pro-rated for-the-first

vear-based-on-when-the A ffected-Utility s funding mechanism-is-approved:
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E. bt d U feay-salishy e thant6 <s L Distributed R able Brsey
Requirementtrom-Renewable-Energy-Credits derived-fromdistributed Repewable Enersy Resourees
m%%mmam%w—a&%wmw%edmm
Wholesale Distri

Exha—ékedﬁ—wkuHphef——Reﬂewabk+%kﬁ5gy45axh&+éeﬂ+eé—ﬁeﬂ+sueh—nw1hues4ﬂxtﬁeqaﬁed—by
Affeeted Utilities shall-be-ehipible for fiveyear %—t&Hewmg—the—Fae%W—ﬁ—eperemeﬂaHeafHﬂs—iﬁhe
Hinliershall cordi he vear in which.tl | :
2000—3
2002 2
2003 2

N ; fected Utilities—aequiring-Renewable
%M&MM%&&%%&%%%WM%WMM
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Renewable Energy-Credits-derived-from-such-afaeility and-acquired-by-an-Affected -Utihity-shall
be-multiplied-byS-annually forthe hfe-of the facility—Meterswill- be attachedto-eachsolar electrie
Wmmeﬂm&aﬁﬂfm%mmﬁeﬁm

e maxtirar-eombined Extra Credit-Mukiplier—shal-not
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RIH4-2-1807 Manufacturing-Partial-Credit

A—Aﬂ%ﬁe&ted—Uﬁh%—may—aeem&eRenewable@nefgw Gl@dl&—tﬁ—&pﬁh—&&fh&%hﬂ%kpeﬁm{%
tsAranual Renewable Energy '
Hany - ﬁmmﬁwmmmmﬁlme provides incentives
to-a-manttacturer-of selar-electrie-produets-to locate-a-manufacturing facHity—n-Arizena:

H&RWM@%WHMWWW%%

produeed-and sold 1 23
St
Co—Extraereditmultipliersshalnot apply
RH4-24808—Taritt
A—W%&é@-dﬂj‘&@ﬁﬂ%@-@ﬂé&%éﬁ%%#&heseﬁ&es—&%h Affected-UthtyshatHtile-with-the Conmission
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arifﬁmp&sed—masa&n&—t&sub&ee&%&)—w&hm‘ ' -t

group—which-will study-issuesrelated-to-implementing Distributed Renewable-Energy Resources—The
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4—~Ceost-information-regarding—eents per-aetual k Wh- e#—enefgy—ebmmed—#rem—lélgrb}e—iﬁeﬂewab}e
Energy-Resources-and-cents per-kW-of generation-eapacity-disageregated-by-technology type:
Hbmakdemﬂh&ﬂemmbk%&agy&eeh&u&eﬁeﬁamfy-beﬁﬁheﬁmm&l Reaew&ble%ne;ugav
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3—A-deseription-ofthe-method-by-which-each-Eligible Renewable Energy-Resource is to-be-obtained.
4. A prepesabthat fva%uﬂ%whemekﬂwﬂ%ﬁee{ed—u&hg%%&m%—aﬂwmgemg
recovery-of-thereasenable-and-prudent-costs-of complying-with-theserules—ineluding a—Tariff
apphication-that-meets-the-requirements-of R14-2-1808-and-addresses the-Sample Tariff set-forth

in-Appendin-A-tnecessary—and
S—Achne-ttem-budget-that-allocates-speeifie fundingfor Distributed Renewable-Energy Resources:
for-the-Custoner Self-Directed-Renewable-Energy-Option,for-pewerpurchase agreements, for
Foeted Utilitv s imo] siien-plon
C The G sson mavbinlda e | e R AR TSR Rl _——
e Fas il . i mca il
R14-2-1814 ElectricP C 5
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~these rules-every-electriecooperative thatis-an-Atfeeted Utility

o

o=

itf-that proposes-methods

M@Wmﬁﬂﬁﬁﬂ%ﬁmiﬂ“ﬁ%&%&%ﬁm&ﬁ
FRI4-2-1804-and-RI4-21805.f

Hhha—sh&H—me%@theekel—Geﬂﬁel—an—appfepﬂqfe—p{m}—tm e RosevablebaepmCrodity
HemE-l-rgrble—Renewab E i

aad—%%%@é&nd—{he&ama{—ae&m%eb{a&ned;

weatH-the current-eslendaryedr. and
3. An estimate-oftheeosts of meeting-theshortfalk

B S5 Ao s Snleniibd-fo- it i . he " L I lies_the
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Ul enlad . l iy o TS o . . : y -
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The € i Nuediy : i -proviston-ot-this Article forgoeod-eause-Any-Adfeeted
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TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS;
SECURITIES REGULATION
CHAPTER 2. CORPORATION COMMISSION
FXED UHETES
ARFICEE 24 ELECTRICUTHATY- ENERGY-EERICIENCY-STANDARDS

+—Adjustmentmechanism™—means—a—Commiss
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ide-of the meter—for
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cost-eftectiveness-test-of the net-benefits-of DSM-programs-that starts—with
theTotal-Resouree-Cost Testbutincludesnon-market-benefiis-and coststo-seciety:

ek

he-Coi

B' f\n ~\ -l 1 - :- - - ‘ -

HW&@SWWWWMMe%&WMH%
3—Whether-the atfected-utility-can-ensurea-level of funding adequateto-sustain-the- DSM-program and
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F—OHerbPSM-programs—that wi
participate—and
2—Adleeate-a-portionef DSM-resourcesspeeifically-tolow-income-customers-
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2015  9.50%
2016 12.00%

2020 2200%
Coleulating-Required Energy Savings
T

D
ATIVE
y
B SAVINGS
A ENERGY (B of

AR ES STAN <A of prior
YEAR (kWh) DARD  yean
Sy, R -

00
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» .. M 2 : 5

2012 10LOLLS 3.00%  3.022.500
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Hﬁﬁlemenkeé—pﬁeF to-the-effeetive date-of this Astiele:

E—An-affected-utlity-may counttoward-meeting—thestandard up-to-one-third of -the-enereysavinus:
resulting—from—energy-—eflicieney—building —codes—that—are —quantified—and reported—through—a

measurementand evaluationstudy-undertaken-by-the affectedutility-
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Be-2-2404¢F
Reb2240de6n

- S it e e sted ULt bl ) .
W%WM%M%WW&&H&WW
deseription-ot-each-DSM-progran-to-be-newly-implemented-orcontinued in-the next two-calendar

Page | 10 Decision No.



APPENDIX C.3
Docket No. RU-00000A-18-0284

years-ane-an estimate-of the annual-lcWh-and-eWosavings-projected-to-be obtained-through each DSM
PO
4—TFhe-estimated-totaleost-and—cost-per-k Wh—reduetion-of-each-DSM-measure—and-DSM—program
%BSM%MW%&@#&JM%& -to-mredHi-and resetan-adfustment
meﬁmwmkphmg—w&h—%u—?—i%&@}—arappkeable—aﬁd

Page | 11 Decision No.




APPENDIX C.3
Docket No. RU-00000A-18-0284

Page | 12 Decision No.



APPENDIX C.3
Docket No. RU-00000A-18-0284

H-Any-otherinformation-that the- Commission-believes

D—In-determining-whetherto-approvea-programproposal—the- Commissionshall consider:

F—The-extent-to-whieh-the- Comnission believes the DSM program-or-DSM-measure-willmeet the goals
setforth-in-R14-2-2403(A)and

%%%fd&%ﬁﬁ—&em%

A—By-March1-of-each-year—an affectedutility shall submitto-the-Commission—in—a—Commission-
%%MMM&WWMMM
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R1d-2-2415 MW&MMWHMPDSW&WM-M%&HMW
meets-expeectations.
%M%E&H{%—dﬁEW+ﬁ%ﬂ4H—QSNFﬁG%%H—GFB§M—m%—HF&m -or
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%WH%WWIWMWMWWG
M%E&SE%WWH—H&E&%HS&—&HEWS%GEHWQHG N/records-suppoarting Hs request

HHatve may-subit-to-the Connmissiontwice-annualreperts-on-the
Wﬂ%mm%mmm%mmmﬁm
and-netlostineome/revenue-resultingfrom its Commission-approved- DSM-programs:

utility;-Staff,-or-any-—party-may—prepose-monetized-benefits-and-eosts—if supported—by—appropriate
docueto Rt e
E—Markettransformation programs-shall be-analyzed for cost-effeetiveness by-measuring-market effeets
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4+—Obtain-information-en-whetherto-continue: modify—or terminate- s DSM prosranr-or-DSM-measure:
and

B—An-attected-utilitymay conduet evaluation-and research- such-asaarket studies—market research—and
other—techiieal-researeh—for DSM—program—planning—product-development—and-DSM—program

this Section-instead-ofmeeting the requirements-of R14-2-2404(A) and-(B)-and-R14-2-2405(A ).
B—An-electrie-distribution-cooperative shat-on June -of each odd-year—or annually-at-its election:
+—Fie-with-Docket Contrelfor- Commissionreview-and approval-an implementation plan-foreach DSM

program-to-be-implemented-or-maintained during-the-next one-or-two-calendaryears—as-applicable:
and
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A hose-name service-is-rendered-to-a-single contiguous field:
ofthe-number-ofmeters-at-the fieldoeation. or-taethity
k%w%aﬁ*mmﬁwmm—ﬂm“}lwmww
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33——Re¥eﬁﬂe%eeeﬂpl-mg—me&as—a—meehamm—ma{ reduces-or-eliminates-the-conneetion-between sales

A An-atfected-utility shall-design-each-DSM-program-to-becost-effective.
B—An-atieeted-utitity—shal-considerthefollowing when planning and-implementing-a-DSM-er RET
program:
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2—Whether-thewd feetedutility. WM%@%—&H&W%%H—@%—DSM—%&G@ am

2012 +20%
2013 +80%
2044 2409
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2045 3-00%
2046 3:60%
2047 4-20%
2048 4:86%
2019 5:40%
2020 6:00%

B &
A ENERGY | REQUIRED— CUMULATIVE
CALENDA
- RETAH EFFICE ENERGY-SAVINGS
SALES ENCY | (therms-or-therm-equivalents)
YEAR
{therms) STANDAR | (B-ofeurrent-year
b A ofprieryear)
2010 1606;600,000 G
20 97.500,000 | 6:50% 500,000
2045 8764512 | 3:00% 2700568
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2020 76:967.498 | 6-00% +139782

C—An-atfectedutility m&y—e&&n%emgjhﬁawngﬁebﬁhﬂg—ﬂeﬂ%DSM—and—RELpfwﬁe—meekme
eﬂefgyemereﬂersmﬂdmd—ﬁrt—}eds{—bﬁ-ea‘—meenei '
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mee{-mg—ﬂaeenergy—e#ﬁeeﬂey—s%&ndﬂfé-

mm@mm&%%e%m@em@%tmmmmm

2020 2049 Required  Cumulative
Energy Retail —Sales Annual——Epergy
Stundurd therm-equivalents)
Breakdown of Savings-and Credits Used-To-Meet 2020-Standard:
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Cumulative—Annual
Energy
- el
(therms)
T ramr— 350.545%
Credit
R14-2-2504D)
Apphianee
Standards
RI4-22504¢F)
Self-direction 27.000
R14-2-2504(F)
REF 25;600
R14-22504(G)
cHe TS
R14-2-2501¢10) and
R14-2-2504(C)
Energy Efficiency Atleast 75% 3768237
-
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RI4-2-2505—Implementation Plans

A—E—%eepl—aﬁ—pfewdedﬁﬁ le—mww—eﬁme%t—eaeh—eddwv ‘or aniuatly atthe
Hi—shall tilewith-Doeeket Controb—tor-Commission

election-of

wm%mﬁ*m@map%ﬂe&%%ﬂ%d—%&mdﬁm&ﬂw
enerpy-efticieney-standardfor-the next-one-or two-ealendar-years.-as-appheable exceptthat the-initial
implementation-plan-shal-be filed-within-30-days-of the-effective-date-of this Artiele:

B Theimn] ionplan shallinelude the followine infommation:

{ Bessseisetiaiiihiia AT T i aPected Bl catnnli it the
Wﬁt%&éﬂemwﬂ%eammﬁe%

RET-and RET loseribed-in-submection LESE:

5—A-DSMaril filing-eomplyingwith R14-2-2506(A)-or a requestto-modify-andreset-an-adjustment
meehanism-eomplying-with R14-2-2506(C),-as-applieable; and

6—For-each-new-DSM-measure-and program-and-each RET-and - RET program-thatthe affected-utility
@%&Hﬂﬂeﬁ%ﬁ%&—pmg&awmmp&sa#eemﬁyﬂwth—m%%
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EAn-affected-utility s Commission-approved-implementation plan.and-the DSM-and-RET-programs
authorized—thereunder—shall continuein—effectuntilthe Commission—takes action on—a—new

nplementationplan for the-affeeted utihit-

M&mmkmpeﬂ—kﬂed—mder—&i#ﬂ-%ﬂ((]}{%'
3—Data-supporting-the-level of costs-that-the affected-utility-believeswill be-ineurred-in-order-to-comply
with-this-Artiele; and
L i e itsonan s rel he desat :
MMWMW%%W%WM&%WM
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H-A-deseription-ofthe affectedutility 's-plan-for monitoring-and-evaluating the DSM-program-ormeasure
12-Any-other-information-that the Commission believesisrelevant to the- Commission’s consideration-of

Y RVatals
-%.-.

- . wr e
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mmrwwﬁpmﬁmswm

R14-2-2509—Reporting Requirements

A—By—Apri--of-each-year—an-affected—utility-shall-submitto—the Commission.in-a-Commission-
established docketfor thatyear-a DSMprogressreportproviding informationforeach of the affected
utility s Commission-approved-DSM-and RET programs-including atleast-the following:

F—An-analysis-of-theaffected-utility s-progress toward-meeting-the-annual energy-efficiency-standard:

2—A-list-of-the-affected-utility s-current Commission-approved-DSM-and-RET-programs—organized by
pregram-and RET:
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available to-the-publie-and shall-make-eachsuch report-available to the public-upon request:

wm&e—&pe&%ex—rsnﬂg—DSM repertRgrequirements:

Page | 32 Decision No.




APPENDIX C.3
Docket No. RU-00000A-18-0284

and
3. Monitored-and-evaluated, pursuantto R14-2.2515.
B s iastd A R e dd svaliiote-Bidh DSM. program orseasre and-sagt HET prosram
C—fan-atfected-utility-determines-that - DSM program-ormeastreis not cost-effective-or that-a-DSM
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Ac—Auratteeted utility-shall-ensure-that-the-ineremental benefits-to-society-of the-affected-utility s-overall
group-of-DSM-pregrams—exceed—the-incremental-costs-to—soeiety—of the—overall-proup-of DSM
programs:

BmThegeefe%aJ—Tes{—sh&H-be—&seﬂe—éete{mmeeest-eﬁee{%nes&
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H—An-affected—utility s How-income-customer—program—portiolioshall-be costeffective—but —costs

R14-2-2513.— Baseline Estimati
%MMWM&He&eH%ﬂ%#&%M%%&dﬂmﬂm

W#m@émmmmmpmmmmm

B An-affected-utility shall use DSM-funds-coHected from-gas-customesrs-for gas DSM-programs;-unless
otherwise ordered-by the- Commission-

C—An—affeeted -utility—may—use DSM—fundscolected {from—gas—ecustomers—for—thermal—eavelope
HAProvements:

Ri4-2-2515—Menitoring: Evaluation; and-Research

A—An-atfected-utility shallmenitorand-evaluate-each-DSM program and measure and each RET program
ahd-REF+o:

+—Ensure-compliance-with-the cost-effectivenessrequirementsfor DSM-programs in-R14-2-2512:

2—Determine participation rates—energy-savings, and-demand reduetions:

3-—Assess-the-implementation process-for the DSM program-or-measure-or-RET program-or RET:

4—Obtain-information-on-whether to-continue modify-orterminate-a DSM-program-or measure-or-RET
program-or RETFand

s © el ; { veliabilityof s atfosrsd vt bateDSM ) ] ] !
RE+-programs-and-REFs-
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B—An-atfected-utitity-may-conductevaluation-andresearch; sueh-as-market studies—market researeh-and
REFprogram-mprovement

A—An-affected-utilityshall; to—the-extent practicable—participate in—cost-sharingJeveraging, or-other
lawful-arrangements-with-eustomers- vendorsymanufacturers- government agencies; other sas-utilities;
er-otherentitiesif-doingse-will-inerease-the -effectiveness-of-a-DSM program-or-measure-or RET
program-orRET:

b Bapmaibanlialalnd ; he Commission’s web.site.
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TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS;
SECURITIES REGULATION
CHAPTER 2. CORPORATION COMMISSION - FIXED UTILITIES
ARTICLE 16. RETAIL ELECTRIC COMPETITION

Section

ARTICLE 16. RETAIL ELECTRIC COMPETITION

A—Upen-the-efHective—implementation-ofaConnmission-approved-Environmental -Rortfolio-Standard
Sureharge-tarith-any-Load-Serving Entity selling-electricity-or aggregating customers-for-the-purpose
of selling-eleetricityunder-theprovisions-of thisArticle-must derive-at-least 2% of thetotal-retail
energy—sold—from-—new—solar—resources—or—environmentally-friendly—renewable—eleetricity
technologies;-whether-that-energy—is—purchased-or-generated-by the-seller—Solarresources-inelude

s W friend sl el | aatallad e !
1997
+—FEleetrieService Providers—that-are not UDCs,are-exemptfrom—portfolio—requirements—until

2004 butcould volustari-al toipate_ESRs choost _y ould -
rata-share-of funds-eolectedfrom the-Environmental-Portfolio-Surcharge-delineated—in R14-2-
o H-A2 for-portfolio-purposeste-acquire-eligible portfolio-systems-orelectricity-generated-from
sueh-systems.

2-HtHity-Distribution Companies—would -recoverpart-of-the-eosts-of the portfolio-standard-through

Page| 1

%MW%H&%%%%%H&&HGW%H#@M

managententFunding

W—M%M%MMW&W&M%W%

Porttolio-Surcharge-shall be-assessed menthly-to-every-metered-and/or non—metered retail-electric

service—This-monthly-assessment-will be-the Jesser 0£30-000875 per kWh-ox:

a—Residential Customers:+$:35 perservice:

b—Nen-Residential-Customers: $13-perservice:

e—MNen-Residential —Customers—whose—metered —demand 53000 kW —or—more—for —three
consecutive months: $39:00-per serviee—tn-the case-of unmetered-serviees—the Load-Serving
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W&Meﬂ%@%ﬂ%&%@w%%ﬁ%&eﬂ%&mm&eﬁ%@d
keWh-required-to-providethe-serviee-in HOH: “Whe-
%ﬁ%%ﬁ%&—%&a%ﬁnkﬂek&mmﬁempem%%hﬂ%mﬂm
B—ﬂ*pemehe-pereemaue—sh&H—Hﬁfeasﬁa#ehDeeemben%—leo&
+—StartingJanuary——2001—the—portfolio—percentage—shall—inerease—annually -and shall be—set
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b—1n2002-and-2003 the PortfoliokWh-makeup shall-be-at least-50-percentsolar-electrie—and

ne-more-than 50-percent-otherenvironmentally—friendlyrenewable-electricity-technologies-or

solar-hot-water-or R&D-on-solareleetric resourees-butwith-no-more-than-S-pereent on-R&D.
to—meet—the —portiolio—standard—requirements—Extra—eredits—may—be used—tomeet—portfolio
electriefraction-requirements-in-RI4-2-1618(B)(3 ). With-the exeeption-of theEarly-Installation
Extra-Credit-Multiplierwhich-hasa five year life from-operational-start-up—all otherextra credit
%}%MMMMWMW&W{HM

[1%]
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%l&ﬁ}[%—%ﬁ&ﬂ%%ﬁ%mﬁﬂimﬁh&pe&%ﬂ%ﬂ%ﬂ%ﬁ%%ﬂ%&#
the%ﬁﬂi—msta#ed—plﬂm—eeﬁ—shm-l—be mHmp-HEé—bj‘%—Ee—é@Eefﬁﬁﬁe—ﬂ%e—ﬂppfe-pﬁme—e\&&
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peﬂ#ek&resmn&e%—fhﬁﬂmﬁumeﬁ—émee{—pemeﬁﬁesemees—amhe transmissien-of-energy

Z—Neo-extra-eredimultiplierswill-be-allowed-forthis-eredit In-orderto-avoid-double-counting
of-the same-equipment;-solarelectrie generators—that-are used-by-other Load-Servine Entities
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Seettorrtor-the m&m#&eeum%leemeSuﬂeﬁ%ﬂdeHemeekﬂ&pmmlme
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o R o ]
Page | 6 Decision No.



