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Dear Commissioners and Other Interested Parties:

| am writing to the docket today to provide the public and my fellow Commissioners an update on the
Arizona Energy Modernization Plan, as well as a timeline of how we have arrived at this point and how staff has
explained the process will move forward.

The Renewable Energy Standard and Tariff (REST) was passed in 2006 after three years of study and public
input.! In August 2016, a decade after adoption, Chairman Doug Little opened a docket to examine the
“Modernization and Expansion of the Arizona Renewable Energy Standard and Tariff.”? Chairman Little stated,
“Over the past nine years, especially more recently, the situation has changed considerably.”® “I believe there is a
strong need to review the rule for relevance to current conditions.”*

Chairman Little proceeded to issue a Notice of Inquiry with a series of questions to stakeholders.® Over 20
parties responded representing a wide range of views on the issues.® Ultimately, further action was deferred until
the Commission had concluded its work on the Value of Solar docket, which addressed net metering and other
related issues.” That docket essentially concluded with the APS rate case decision in August of 2017.8

! Second Letter from Chairman Doug Little, p.1, 1 (Sep. 14, 2016) (posing questions to stakeholders), PDF
available at: http://images.edocket.azcc.gov/docketpdf/0000173319.pdf.

2 See generally Opening Letter from Chairman Doug Little (Aug. 22, 2016) (opening the Docket), PDF available at:
http://images.edocket.azcc.gov/docketpdf/0000172774.pdf

SId, p.1, 92,
4 See Second Letter for Chairman Doug Little, p.2, 3.

3 See id., p.2-5; and Third Letter from Chairman Doug Little (Nov. 1, 2016) (adding an issue to the list of questions),
PDF available at: http://images.edocket.azcc.gov/docketpdf/0000174443 pdf.

¢ See Fourth Letter from Chairman Doug Little, p.1, 3 (May 19, 2017), PDF available at:
http://images.edocket.azcc.gov/docketpdf/0000179752.pdf.

7 See id.; and Opening Letter from Chairman Doug Little (“Additionally, it is my considered opinion that the Value
and Cost of Distributed Generation Docket will produce meaningful results within the next few months and will
instruct us in how we might review and reconsider the current rules.”).

8 See Decision No. 75859 (Jan. 3, 2017) (Docket No. E-00000J-14-0023), PDF available at:
http://images.edocket.azcc.gov/docketpdf/0000176114.pdf; and Decision No. 76295 (Aug. 18, 2017) (Docket No.
E-01345A-16-0036), PDF available at: http://images.edocket.azcc.gov/docketpdf/0000182160.pdf.
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On January 30 of this year | proposed the Arizona Energy Modernization Plan.? Drawing on input from
over 2 years of workshops and 8 related dockets, the plan set out to do just what Chairman Little envisioned,
modernize and expand the REST. To further inform Commission discussion and deliberation on this proposal, Staff
recommended, and Chairman Forese requested, that another Notice of Inquiry be issued related to the Energy
Modernization Plan “for the purposes of ascertaining the information to the questions made by Commissioners
and to begin the process of moving forward on this item.”*!

On April 23, 2018, responses were due to the Notice of Inquiry filed by Staff.}2 We received over 30
stakeholder responses that addressed the many questions posed by Commissioners and Staff relating to various
aspects of the original proposed plan. Some stakeholders said they would like to see incremental targets included
as we move towards a 2050 goal, while others advocated for exemptions to the proposed biomass requirements.
No stakeholder, however, argued that an 80 percent clean energy target is impossible or impractical, and all
stakeholders agree that no one is building any new coal plants in Arizona. The responses to the Notice of Inquiry
can be found online at: http://edocket.azcc.gov/Docket/DocketDetailSearch?docketld=19621#docket-detail-
containerl.

Landon Stevens and Daniel Schwiebert have gone through the responses received from the Notice of
Inquiry and have begun incorporating that information into a set of formal rules. The intent with these rules is to
present them to the Commissioners as a starting point for consideration. We will send the rules to the formal
rulemaking process for further review upon Commission approval.

Accordingly, | will docket a draft version of these rules by July 5, 2018, with the expectation that they will
be discussed during the Open Meeting scheduled for July 19, 2018 and that the Commission will vote to ask Staff
to prepare a Notice of Proposed Rulemaking to file with the Secretary of State. | would hope that in the time
between docketing the draft rules and the Open Meeting, stakeholders will comment on, and Commissioner’s will
prepare amendments to, the draft rules for the Commission’s consideration.

It is important to note that this is not a final adoption of rules nor an endorsement of the content, but
rather, an acknowledgement of the process started two years ago and the beginning of a rulemaking process, using
these proposed rules as a guide and template for how the Commission would like to move forward. The
rulemaking process is a thorough six-to-nine-month exercise where public comment, stakeholder engagement, and
Commissioner consideration will occur to ensure that we are enacting final rules that will benefit Arizona.'?

We have gone too long in this State without a thoughtful, comprehensive, energy plan, and every month
we delay is another month we fail to reap the benefits and protect our ratepayers. | understand that we must be
thoughtful and deliberate when crafting major policies like this one. At the same time, | realize that now — more
than ever — we are at a crossroads where generational energy policy decisions must be made. These rules will
lower energy costs for ratepayers and businesses around the state, protect our air, water, and forests, avoid costly
stranded assets, ensure resiliency, promote economic growth, and establish Arizona as the leader in moving
towards a clean energy future.

It is the responsibility of the Commission to set the vision for our regulated utilities, not the other way
around. Establishing a long-term, comprehensive energy plan for Arizona that embraces clean energy while
ensuring affordability for ratepayers and clarity for our utilities, will be a monumental achievement for the

9 See Letter and Proposed Energy Modernization Plan from Commissioner Andy Tobin (Jan. 30, 2018), PDF
available at: http://images.edocket.azcc.gov/docketpdf/0000185386.pdf.

10 See id., p.3, 14 (listing the dockets and workshops).

11 See Request from Chairman Tom Forese (Feb. 8, 2018), PDF available at:
http://images.edocket.azcc.gov/docketpdf/0000185815.pdf.

12 See Notice of Inquiry from Director Elijah Abinah, p.1, §2 (Feb. 22, 2018) (setting the deadline for comments),
PDF available at: http://images.edocket.azcc.gov/docketpdf/0000185996.pdf.

13 See Arizona Administrative Code, Title 1, Ch.1, “Rules and the Rulemaking Process.”
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Commission. We have spent years hosting workshops, listening to testimony, and filling dockets to gather the
necessary information to craft an effective policy. Now, it is time to act. Taking these next steps will reinforce
Arizona’s position as a leader in pursuing clean energy and technology.

Thank you to all who have engaged in this process so far. It is my hope that we can continue moving
forward together to develop a meaningful energy plan as soon as possible.

Sincerely,

L LT

Andy Tobin
Commissioner
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On this 22nd day of June, 2018, the foregoing document was filed with Docket Control as a Correspondence From
Commissioner, and copies of the foregoing were mailed on behalf of Andy Tobin, Commissioner - A.C.C. to the following
who have not consented to email service. On this date or as soon as possible thereafter, the Commission's eDocket
program will automatically email a link to the foregoing to the following who have consented to email service.

John Fernandes

Renewable Energy Systems Americas Inc.
11101 W. 120the Ave., Suite 400
Broomfield CO 80021

Michele Van Quathem

LAW OFFICES OF MICHELE
VAN QUATHEM, PLLC

7600 N 15th St, Suite 150-30
Phoenix AZ 85020
mvg@mvglaw.com

Consented to Service by Email

Benjamin Lowe

Alevo USA Inc.

2321 Concord Parkway South
Concord NC 28027
ben.lowe@alevo.com

Consented to Service by Email

Timothy M. Hogan

ARIZONA CENTER FOR LAW IN THE PUBLIC
INTERST

514 W. Roosevelt St.

Phoenix AZ 85003

ken.wilson@westernresources.org
azbluhill@aol.com
thogan@alcpi.org
stacy@westernresources.org

Consented to Service by Email

Jason Pistiner

SINGER PISTINER PC
15849 N. 71st Street, Suite 100
Scottsdale AZ 85254

jp@singerpistiner.com
kim.malfacini@sunrunhome.com

Consented to Service by Email

C. Webb Crockett
FENNEMORE CRAIG, PC

2394 E. Camelback Rd, Ste 600
Phoenix AZ 85016
wcrocket@fclaw.com

pblack@fclaw.com
Consented to Service by Email

Meghan H. Grabel

OSBORN MALEDON, PA

2929 N. Central Avenue Suite 2100
Phoenix AZ 85012

gyaquinto@arizonaaic.org
kruht@omlaw.com
mgrabel@omlaw.com

Consented to Service by Email
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Court S. Rich

ROSE LAW GROUP, PC

7144 E. Stetson Drive, Suite 300
Scottsdale AZ 85251

hslaughter@roselawgroup.com
CRich@RoselLawGroup.com

Consented to Service by Email

Andrew Wang
SolarReserve, LLC

520 Broadway, 6th Floor
Santa Monica CA 90401

Andrew.Wang@SolarReserve.com

Consented to Service by Email

Andy Kvesic

ARIZONA CORPORATION COMMISSION
Director- Legal Division

1200 West Washington

Phoenix AZ 85007

legaldiv@azcc.gov
utildivservicebyemail@azcc.gov

Consented to Service by Email

Michael Patten

SNELL & WILMER, LLP

One Arizona Center

400 East Van Buren Street, Suite 1900
Phoenix AZ 85004

mpatten@swlaw.com
jthomes@swlaw.com
docket@swlaw.com
bcarroll@tep.com
mdecorse@tep.com

Consented to Service by Email

Copper Market, Inc.
PO Box 245
Bagdad AZ 86321

Graham County Utilities, Inc. - Gas
Division

PO Drawer B

Pima AZ 85543

Ajo Improvement Company

Roy Archer, President/Manager
P.O. Drawer 9, South Highway 85
Ajo AZ 85321

Melissa Krueger

ARIZONA PUBLIC SERVICE COMPANY
Thomas L. Mumaw

400 N. 5th St. Suite 8695

Phoenix AZ 85004

Melissa.Krueger@pinnaclewest.com
Kerri.Carnes@aps.com
Debra.Orr@aps.com
Amanda.Ho@pinnaclewest.com
Gregory.Bernosky@aps.com

Consented to Service by Email

Amanda Ormond

WESTERN GRID GROUP
7650 S. McClintock, Ste. 103-282
Tempe AZ 85284

amanda@westerngrid.net

Consented to Service by Email

Northern Arizona University

Karin Wadsack, Project Director
Box 5694
Flagstaff AZ 86011

karin.wadsack@nau.edu

Consented to Service by Email

Thomas L. Acker

1605 N. Wood Hollow Way
Flagstaff AZ 86004
amm2484@nau.edu

bdm88@nau.edu
Tom_Acker@msn.com
elj52@nau.edu

Consented to Service by Email

Alliant Gas, LLC

200 W. Longhorn Rd
Payson AZ 85541

Duncan Valley Electric Cooperative,
Inc.

Gas Division

PO Box 440

Duncan AZ 85534

UNS Gas, Inc.
PO Box 711, Mailstop HQES10
Tucson AZ 85702
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Columbus Electric Cooperative, Inc.
P.O. Box 631
Deming NM 88031

Duncan Valley Electric Cooperative,
Inc.

P.O. Box 440

Duncan AZ 85534

Graham County Electric Cooperative,
Inc.

P.O. Box Drawer B

Pima AZ 85543

Sulphur Springs Valley Electric
Cooperative, Inc.

350 N. Haskell Ave.

Willcox AZ 85643

Tucson Electric Power Company
Attn: Melissa Morales

PO Box 711, MS HQE910
Tucson AZ 85702

Lawrence V. Robertson, Jr.
210 Continental Road, Suite 216A
Green Valley AZ 85622

tubaclawyer@aol.com
greg.bass@ecalpinesolutions.com
mtierney-lloyd@enernoc.com

Jingue.Allen@enel.com

Consented to Service by Email

Hannah Polikov
1000 Vermont Ave. NW, 3rd Floor
Washington DC 20005

Vicki Sandler

ARIZONA INDEPENDENT SCHEDULING
ADMINISTRATORS ASSOCIATION
14402 S. Canyon Dr.

Phoenix AZ 85048
vickisadler@gmail.com

Consented to Service by Email

Arizona Public Service Company
PO Box 53999 Station 9708
Phoenix AZ 85072-3999

Dixie-Escalante Rural Electric
Association, Inc.

71 E. Highway 56

Beryl UT 84714-5197

Garkane Energy Cooperative, Inc.
P.O. Box 465
Loa UT 84747

The Morenci Water & Electric Company
P.O. Box 68
Morenci AZ 85540

Trico Electric Cooperative, Inc.
P.O. Box 930
Marana AZ 85653

UNS Electric, Inc.

Attn: Melissa Morales
PO Box 711 MS HQES10
Tucson AZ 85702

Jennifer A. Cranston
GALLAGHER & KENNEDY, P.A
2575 E. Camelback Rd.

Suite 1100

Phoenix AZ 85016-9225

jennifer.cranston@gknet.com
jwallace@gcseca.coop
JCanaca@gcseca.coop
Igernert@azgt.coop

Consented to Service by Email

Catherine M Mazzeo

SOUTHWEST GAS CORPORATION
P.O. Box 98510

Las Vegas NV 89193
catherine.mazzeo@swgas.com

matt.derr@swgas.com
carla.kolebuck@swgas.com

Consented to Service by Email
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William P. Sullivan

LAW OFFICES OF WILLIAM P. SULLIVAN, P.L.L.C.

3240 E, Union Hills Drive, Suite 117
Phoanix AZ 85050

wps@wsullivan.attorney
maw@wsullivan.attorney
cmoore@navopache.org
rheyman@swlaw.com
tcarison@mohaveelectric.com
jeoury@hoolcourylaw.com

ggouker@navopache.org

Consented to Service by Email

By:

Daniel Schwiebert
Deputy Policy Advisor to
Cemmissioner Andy Tobin

Greg Patterson

ARIZONA COMPETITIVE POWER ALLIANCE
916 W. Adams Ste. 3

Phoenix AZ 85018

Greg@azcpa.org

Consented to Service by Email

Robert S Lynch

Reobert S. Lynch & Associates
340 E. Palm Lane, Suite 140
Pheenix AZ 85004-4603
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