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KRISTIN K. MAYES . ( Decision No. 68720

In the matter of:

HOTEL CONNECT LLC’s #100-1100
3649 West Beechwood Suite 103
Fresno, CA 93711

Mark Alan Melkowski, Sr.
2173 East La Vieve Lane
Tempe, AZ 85284

Eagle Communications, Inc.
4430 N. Civic Center Plaza #204
Scottsdale, AZ 85251

Eagle One Financial & TaX, LLC
4430 N, Civic Center Plaza #204
Scottsdale, AZ 85251

Ronald Lee Goble, individually and
dba Southwest Trust & Financial
6243 East Gelding Drive
Scottsdale, AZ 85254

Gary Lyle Christian, individually and
dba Cornerstone Senior Planning
28576 N. 124" Drive

Peoria, AZ 85383

Hyland A. Stokes
5570 East Via Montoya Drive
Phoenix, AZ 85054

Estate Planning Protection, Inc. '

5570 East Via Montoya Drive -
Phoenix, AZ 85054
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. DOCKET NO. S-03396A-01-0000

DOCKET NO. S-03441A-01-0000
DOCKET NO. S-03444A-01-0000

AMENDED ORDER TO CEASE AND
DESIST, AMENDED ORDER OF
RESITUTION, AMENDED ORDER FOR
ADMINISTRATIVE PENALTIES AND
CONSENTS TO SAME - w

BY: RESPONDENTS TN
‘ .

MARK ALAN MELKOWSKI, SR.,
individually and EAGLE
COMMUNICATIONS, INC., and EAGLE
ONE FINANCJAL & TAX, LLC;

RONALD LEE GOBLE, individually and
dba SOUTHWEST TRUST &
FINANCIAL;

ROGER LANCETTE, individually and
dba NATIONAL ESTATE PLANNING
SERVICE AND PLANNING and
SENIOR ADVISORY SERVICES;

GARY L. CHRISTIAN, individually and
dba CORNERSTONE SENIOR
PLANNING;

HYLAND A. STOKES and ESTATE
PLANNING PROTECTION, INC.;

WALLACE BUTTERWORTH,
individually and dba BUTTERWORTH
ADVISORY SERVICES and SENIOR
ADVISORY SERVICES;
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Roger Lancette, individually' and dba
National Estate Service and Planning and
Senior Advisory Services
8275 East Bell Road #1203E
Scottsdale, AZ 85260

WILLIAM E. BERGH, individually
and dba NATIONAL FINANCIAL
GROUP; and WORLD WIDE
BUSINESS OPPORTUNITIES, LLC

Wallace Butterworth, individually and dba
Senior Advisory Services and Butterworth
Advisory Services

1411 East Orangewood Avenue #239
Phoenix, AZ 85020

Decision No.

William E. Bergh, individually and dba
National Financial Group

9501 W. Camino De Oro

Peoria, AZ 85382

World Wide Business Opportunities, LLC
11024 N. 24® Drive, Suite 200
Phoenix, AZ 85029

CRD #728693
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Respondents. )

Respondents MARK ALAN MELKOWSKI, SR., individually, and EAGLE
COMMUNICATIONS, INC., and EAGLE ONE FINANCIAL & TAX, LLC; RONALD LEE
GOBLE, individually and dba SOUTHWEST TRUST & FINANCIAL; ROGER LANCETTE, .
individually and dba NATIONAL ESTATE PLANNING SERVICE AND PLANNING and
SENIOR ADVISORY SERVICES; GARY L. CHRISTIAN, individually and dba
CORNERSTONE SENIOR PLANNING; HYLAND A. STOKES and ESTATE PLANNING
PROTECTION, INC.; WALLACE BUTTERWORTH, individually and dba BUTTERWORTH
ADVISORY SERVICES and SENIOR ADVISORY SERVICES; and WILLIAM E. BERGH,
individually and dba NATIONAL FINANCIAL GROUP; and WORLD WIDE BUSINESS
OPPORTUNITIES, LLC (collectively “Respondents”) elect to permanenﬂy waive any right to a
hearihg and appéal under ArticlesA 11 and 12 of the SeCL‘nrities‘ Act of Arizona, A..R.S. § 44-1801,

et. seq. (“Securities Act”) with respect to this Amended Order To Cease And Désist, Amended

2 Decision No. 68720
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Order Of Restitution, and Amended Order For Administrative Penalties (“Amended Order™).
Respondents admit the jurisdiction of the Arizona Corporation Commission (“Commission”);
admit for purposes of this proceeding and any other administrative proceeding before the
Commission, the Findings of Fact and Conclusions of Law contained in this Amended Order; and
consent to the entry of this Amended Order by the Commission.

This Amended Order is intended to! and shall operate to, supercede and amend
Respondents’ liabilities to the State of Arizona previously set forth in Decisions and Orders in
Docket Numbers S-03396A-01-0000, S-03441A-01-0000 and S-03444A-01-0000, wherein these
Respondents Consented to Entry of Orders Numbered 64185, 64203, 64202, 64040, 64184,
64006 and 63851 (the “Order” or “Orders”). These Orders are attached as Exhibits 1-7. The
Commission and Respondents agree that the Commission’s jurisdiction, if any, over .

“

Respondents’ marital communities is governed by the law in effect as of the dates of the original

. o
-

Orders.

L FINDINGS OF FACT

1. During 2001, Respondents all consented to the entry of Orders against them for violations
of Arizona securities laws in connection with various business offerings known as World Cash,
Mobile Cash and/or Hotel Connect.

2. The above referenced Orders imposed administrative penalties and restitution liabilities

against Respondents for these violations of Arizona securities laws.

3. Those Orders were transcripted into the Superior Court of Arizona pursuant to A.R.S. §
44-2036(C).
4, Subsequent to transcription of those Orders, in 2002, Respondents filed suit, in Maricopa

County Superior Court case CV2002-019945 (the “Lawsuit™), against Douglas Dunipace, Esq.,
Mrs. Dunipace, and Jennings, Strouss & Salmoh, PLC (collectively “J ennings’v’), asserting claims

of malpractice, negligent misrepresentation, and negligent supervision. Respondents’ claims

68720
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were based upon alleged erroneous legal advice that the World Cash and Mobile Cash business
offerings were not securities under the Securities Act and could bé sold without registration.
5. Respondents filed the Lawsuit as married men (with the exception of Respondent
Butterworth, who filed as a single man).
6. Respondents’ stated primary purpose in pursuing these claims against Jennings was to
demonstrate that Respondents had relied upon an experienced securities lawyer’s legal opinions,
which Respondents did not know were erroneous, that the World Césh and Mobile Cash business
offerings were not securities and, therefore, could be sold without registration under the
Securities Act, and to obtain a recovery that could be used to satisfy the Commission Orders and
enable the Commission to make distributions to the investors who lost monies in the World Cash
and Mobile Cash business offerings. |

"‘\,

7. Respondents and Jennings, in order to avoid costly and time-consuming fitigation, agreed

A

to fully resolve Respondents’ claims in CV2002-019945 for payn‘le*;;t of $3.25 million dollars as
is reflected in a formal Settlement Agreement and General Release (“Jennings Settlgment”). The
Jennings Settlement is attached as Exhibit 8. The Commission and the Arizona Attorney
General’s Office are not parties to, nor bound by the terms of|the Jennings Settlement.

8. The Comniission, pursuant to A.R.S. § 41-192, by and through its counsel, the Arizona
Attorney General, negotiated a settlement with Respondents for claims the State asserted against

the proceeds of the Jennings Settlement.

9. Respondents agree to forego receipt of any monies from the Jennings Settlement.
10. Respondents égree to cause the proceeds of the J. enhings Settlément to be disbursed as
follows:

a. $2,146,786.69 shall be paid to the State of Arizona as restitution in connection

with the World Cash and Mobile Cash business offerings;
b. $30,713.31 shall be remitted to the State of Arizona to satisfy the Commission’s -

Order number 63851; and

4 Decision No. 68720___
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c. - $1,072,500.00 shall be used exclusively to pay Respondents’ attorneys for their
share of the proceeds of the Jennings settlement, and to satisfy any claims that
the bankruptcy estates of Respondents Bergh and Christian have to the proceeds
of the Jennings Settlement.
11. The Commiission, in issuing this Amended Order, and Respondents, in consenting to this
Amended Order, intend that this Amended order shall operate to eliminate Respondents’
liabilities, including any alleged liabilities of their individual marital communities, to the State of
Arizona with respect to the World Cash and Mobile Cash offerings that were previously set forth
in the Commission’s Decisions and Orders, and to also confirm the continuing liability of

Respondents Melkowski, Goble, Lancette, Christian, Stokes and Butterworth for the penalties and

restitution amounts previously consented to by these Respondents in connection with the Hotel ,

w

Connect business offering under the Orders. e

15

12, ©  The Cdmmission, in issuing this Amended Order, and Res;ondents in conseriting to this
Amended Order, further intend that this Amended Order does not, and shall not be used to,
impair, improve or otherwise affect the respec.tive positions of the State and Respondents listed in
paragraph 11 with respect to the issues of® (a) any joint and several liability for the liabilities to
the State as reflected in this Amended Order, and (b) any liability of the individual Respondents’
marital communities for the liabilities to the State as reflected in this Amended Order,

A, Respondents Mark Alan Melkowski, SR., individually and dba Eagle
Communications, Inc., and Eagle One Financial & Tax, LLC (“Melkowski”)

13. ' Melkowski, whose address of record is 2173 East La Vieve Lane', Tempe, AZ 85284,
executed a Consent to Eﬁtry of Order number 64006 on August 9, 2001. That Order became final
on August 30, 2001. The Findings of Fact related to the Hotel Connect business offering
contained iﬁ Decision number 64006 (a copy of which is attached hereto as Exhibit 1) are hereby
incoxporafed by reference. |

B. Respondent Ronald Lee Goble; individually and dba Southwest Trust &
Financial (“Goble”)

5 * Decision No. 68720
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14. Goble, whose address of record is 6243 East Gelding Drive, Scottsdale, AZ 85254,
executed a Consent to Entry of Order number 64040 on August 10, 2001. That Order became
final on September 18, 2001. The Findings of Fact related to the Hotel Connect business offering
cbntained in Decision number 64040 (a copy of which is attached hereto as Exhibit 2) are hereby
incorporated by reference.

C. Respondent Roger Lancette, individually and dba National Estate Planning
Service and Planning, and Senior Advisory Services (collectively “Lancette’)

15. Lancette, whose address of record is 8275 East Béll Road #1203E, Scottsdale, AZ
85260, executed a Consent to Entry of Order number 64185 on October 9, 2001. That Order
became final on October 30, 2001. The Findings of Fact related to the Hotel Connect business
offering contained in Decision number 64185 (a copy of which is attached hereto as Exhibit 3)‘”.

'
w,

are hereby incorporated by reference.

a

D. Respondent Gary L. Christian, individually ahd’gdba Cornerstone Senior
Planning (“Christian”)

16. Christian, whose address of record is 28576 N. 124" Drive, Peoria, AZ 85383, executed a
Consent to Entry of Order number 64202 on October 15, 2001. That Order became final on
November 8, 2001. The Findings of Fact related to the Hotel Connect business offering
contained in Decision number 64202 (a copy of which is attached hereto as Exhibit 4) are hereby
incorporated by reference. |

E. Respondents Hyland A. Stokes and Estate Planning Protection, Inc.
(“Stokes”) ’

17. Stokes, whose address of record is 5570 East Via Montoya Drive, Phoenix, AZ 85054,
executed a Consent to Entry of Order nurﬁber 64203 on October 16, 2001. That Order became
final on November 8, 2001. The Findings of Fact related to the Hotel Connect business offering
contained in Decision number 64203 (a copy of which is attached hereto as Exhibit 5) are hereby

incorporated by reference.

6 " Decision Nb. 68720
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F. Respondeﬂt’ Wallace Butterworth, individually and dba Butterworth
Advisory Services and Senior Advisory Services (Butterworth”) -

18. Butterworth, whose address of record is 1411 East Orangewood Avenue #239, Phoeni)f,
AZ 85020, executed a Consent to Entry of Order number 64184 on November 15, 2001. That
Order became final on November 30, 2001. The Findings of Fact related to the Hotel Connect
business offering contained in Decision number 64184 (a copy of which is attached hereto‘ as
Exhibit 6) are hereby incorporated by reference.

G. Respondents William Bergh, individually and dba as National Financial
' Group and World Wide Business Opportunities, LLC (collectively “Bergh”)

19. Bergh, whose address of record is 9501 W. Camino De Oro, Peoria, AZ 85382, executed
a Consent to Entry of Order number 63851 on May 29, 2001. That Order became final on June

28, 2001 (Attached as Exhibit 7).

I.  CONCLUSIONS OF LAW
A. Respondents Melkowski
1. The Conclusions of Law set forth in Order number 64006 (Exhibit 1 hereto) as against
Respondents Melkowski are hereby incorporated by reference.
B. Respondent Goble
2, The Conclusiohs of Law set forth in Order number‘64040 (Exhibit 2 hereto) as against
the Respondent Goble are hereby incorporated by reference.
C. Respondent Lancette
3. The Conélusions of Law set forth in Order number 64185 (Exhibit 3 hereto) as against
Respondents Lancette are hereby incorporated by reference.

D. Respondent Christian

4, The Conclusions of Law set forth in Order num‘ber 64202 (Exhibit 4 hereto) as against

Respondents Christian are hereby incorporated by reference.

E. Respondents Stokes

68720
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5. The Conclusions of Law set forth in Order number 64203 (Exhibit 5 hereto) as against
Respondents Stokes are hereby incorporated by reference.
F. Respondent Butterworth
6. The Conclusions of Law set forth in Order number 64184 (Exhibit 6 hereto) as against
Respondents Butterworth are hereby incorporated by reference.
G. Respondents Bergh
7. The Conclusions of Law set forth in Order number 63851 (Exhibit 7 hereto) as against

Respondents Bergh are hereby incorporated by reference.

I11. ORDER

THEREFORE, on the basis of the Findings of Fact, Conclusions of Law, and

Respondents’ Consent to Entry of this Amended Order, attached and incorporated by reference, .,

the Commission finds that the following relief is appropriate, in the‘ kp,ubliic interest, and necessary
for the protection of investors: ’

IT IS ORDERED, pursuant to A.R.S. § 44-2032, that Respondents, and their agents,
employees, successors and assigns, permanently cease and desist from violating the Securities
Act.

| IT IS FURTHER ORDERED, approving the settlement of claims of the Commission
against Respondents for the World Cash and Mobile Cash business offerings in consideration of
receipt by the State of $2,177,500.00, to be paid directly to the State of Arizona, c/o the Arizona
Attorney General’s Office, from the proceeds of the Jennings Settlement, out of an escrow or
trust account, immediately upon execution of’this Amended Order, which shall be disbursed in
accordance with, and for the purpose set forth in, paragraph 10 (a) and (b) above.

IT IS FURTHER ORDERED, that all Res_pondeﬁts comply with theif attached Consent to

Entry of Order.

68720
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IT IS FURTHER ORDERED, that if Respondents fail to comply with the terms of this
Amended Order or with the terms of‘Respondents’ respective Consent(s) to Entry of this
Amended Order, the Commission may bring further legal proceedings against Respondents,
including, but not limited to, an application to tﬁe Superior Court for an order of contempt.

IT IS FURTHER ORDERED, Pursuant to A.R.S. § 44-2032 and A.R.S. § 44-2003(A),
Requndents Melkowski, Goble, Lancette, Christian, Stokes and Butterworth shall, jointly and
severally, but only if and to the extent set forth in Order numbers 64185, 64203, 64202, 64040,
64184 and 64006, with each other and with Respondents subject to Decision and Order No.
64041, dated September 18, 2001 (attached hereto as Exhibit 9), pay restitution to the
Commission in the amounts set forth below, plus interest at the rate of 10% per aﬁhum from the
date of each investmentb, until pajd in full. Payment shall be made by certified funds made
payable to the “State of Arizona, c/o the Arizona Attorney Generé_l"’ to Pe placed in an interest , A
bearing account maintained and controlled by the office of the AttOﬂ’le General. The Attorney
Generallshall disburse the funds on a proportional basis to Hotel Connect investors shown on the
records of the Commission. If additional Hotel Connect investors are later discovered,
Respondents shall pay claims of those investors under the terms éf this Amended Order. Any
funds that the Attorney General is unable to disburse shall revert tb the general fund of the State

of Arizona:

A, Respondents Melkowski shall pay restitution in the amount of $870,000.00.

‘B. Respondent Goble shall pay restitution in the amount of $400,000.00.

C. Respondent Lancette shall pay restitution in the amount. of $610,000.00.

D. Respondent Chﬁstian shall pay restitution in the amount of $520,000.00.

E. | Respondents Stokes shall pay restitution 1n tﬁe a‘r'nountv of $1,120,000.00.

F. Respondent Butterworth shall pay restifution in tvhie‘ amouht of $260,000.00.

68720
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IT IS FURTHER ORDERED pursuant to A.R.S. § 44-2036 and A.R.S. § 44-2003(A),
that each Respondent Melkowski, Goble, Lancette, Christian, Stokes and Butterworth shall,
jointly and severally, but only if and to the extent set forth in Order numbers 64185, 64203,
64202, 64040, 64184 and 64006, with each other and with Respondents subject to Decision and
Order No. 64041, dated September 18, 2001 (attached hereto as Exhibit 9), pay an administrative
penalty in the amount specified below, plus interest at the rate of 10% per annum from the date of

their respective original Order until paid in full. Payment shall be made by certified funds

payable to the “State of Arizona, c/o the Arizona Attorney General.”

A. Respondents Melkowski shall pay an administrative penalty in the amount of
$25,000.00.

B. Respondent Goble shall pay an administrative penalty in the amount of
$25,000.00.

C. Respondent Lancette shall pay an administrative penalty in the amount of
$25,000.00. y.w

D. Respondent Christian shall pay an administrative penalty in the amount of
$25,000.00.

E. Respondents Stokes shall pay an administrative penalty in the amount of
$25,000.00.

F. Respondent Butterworth shall pay an administrative penalty in the amount of
$25,000.00.

IT IS FURTHER ORDERED, that this Amended Order shall become effective
immediately; provided, however, that the State shall receive $2,177,500.00 directly from the
Jennings Settlement, that such amount éhall not Ee subject to any claims by any creditors of the
Respondents, vincluding, without limitation; any claims for attorneys’ fecs or legal expenses or
any bankruptcy estates, and provided that if the $2,1 77,500 is not receivéd directly from the
Jennings Settlement, this Amended Ordér shall be of no force or effect and Respondents shall
remain bound by the original Orders. All 'resfitution and penalties payments‘are due upon enfry

of this Amended Order.

10 Decision No. 68720

DB03/806201 0002/6802424.3




O o0 = o

10
11
12
13
14
15
16
17
18

19
20

21

5y

23
24
25
26

{| COMMISSIONER “COMMISSIONER COMMISSIONER

Docket Nos. S-03396A-01-0000
S-03441A-01-0000
and S-03444A-01-0000

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

Djﬁ@y JA bl S Vil //pwmw

TCTHAIRMIN COMMISSIONER

IN WITNESS WHEREOF, I, BRIAN C. McNEIL,
Executive Director of the Arizona Corporation
Commission, have hereunto set my hand and caused the
official seal of the Commission to be affixed at the

Capitol, in the City of Phoenix, this _| St day of
Juwe | S o0k, S

C , \
e

BRYAN cyNEIL / /
Executive Phrector

DISSENT

DISSENT

This document is available in alternative formats by contacting Linda Hogan, Executive Assistant
to the Executive Director, voice phone number 602-542-3931, E-mail lhogan@azcc.gov.

#471233
mad
BCE02-0332 and related
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CONSENT TO ENTRY OF AMENDED ORDER

1. Respondents MARK ALAN MELKOWSK]I, SR., EAGLE ONE FINANCIAL &
TAX, LLC and EAGLE COMMUNICATIONS, INC. (collectively “Respondents Melkowski”)
admit the jurisdiction of the Commission over the subject matter of this proceeding. Respondents
Melkowski acknowledge that they have been fully advised of their rights and have voluntarily
waived any and all rights available under Article 11 of the Securities Act and Title 14 of the
Arizona Administrative Code. Respondents Melkowski acknowledge that this Amended Order
constitutes a valid final order of the Commission.

2. Respondents Melkowski knowingly and voluntarily waive any right under
Article 12 of the Securities Act to judicial review by any court by way of suit, appeal, or
extraordinary relief resulting from the entry of this Amended Order.

3. Respondents Melkowski acknowledge and agree thaf[ }_l;lis Amended Order is
entered into freely and voluntarily'and that no promise was made .o‘;:ﬁcoercion used to induce such
entry.

4. Respondents Melkowski acknowledges that they have been represented by an
attorney in this matter, Michael Parrish of Stinson Morrison Hecker LLP, the)./ have reviewed this
Amended Order with their attorney and understand all terms it contains.

5. Respondents Melkowski admit only for purposes of this proceeding and any

other administrative proceeding before the Commission the Findings of Fact and Conclusions of

Law contained in this Amended Order and in the original Order numbered 64006.

6. Respondents Melkowski agree that they shall not contest the validity of the
Findings of Fact and Conclusions of Law referenced in Paragraph 5 in any present or future
administrative proceeding before the Commission.

7. By consentihg to the entry of this Amended Order, Respondents Melkowski
agree not to takel any action of to make, or permit to be made, ény public statement denying,
directly or indirectly, any Finding of Fact o‘r Conclusion of Law in this Amended Order or in

12 Decision No. 68720
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Order number 64006 or creating the impression that this Amended Order is without factual basis.
Respondents Melkowski will undertake steps necessary to assure that all of their agents and
employees understand and comply with this agreement. .Nothing in this provision affects
Respondents Melkowski’s testimonial obligations or right to take a legal position in litigation in
which the Commission is not a party.

8. While this Amended Order settles this matter between Respondents Melkowski
and the Commission, Respondents Melkowski understand that this Amended Ordér does not
preclude the Commission froxﬁ instituting other administrative or judicial proceedings based upon
violations that are not addressed by this Amended Order or by Order number 64006.

9. Respondents Melkowski understand that this Amended Order does not preclude
the Commission from referring this matter to any gbvérnmental agency for administrative, ci{/'il-,: .

",

or criminal proceedings that may be related to the matters addressed b};:this Amended Order orby “

-
P

Order number 64006.

10. Respondents Melkowski understand that this Amended Order does not preclude
any other agency 6r officer of the State of Arizona or its subdivisions from instituting
administrative, civil, ér criminal proceedings that may be related to matters addressed by this
Amended Order or by Order number 64006,

11. Respondents Melkowski agree that they will never apply to the State of Arizona
for registration as a securities dealer or salesman or for licensure as an investment advisor of
investment advisor representative. Further, Respondents Melkqwski agfee that they will not offer
to sell, directly or indirecﬂy, securities or provide investment advisory services within or from
Arizona,

12. Respondents Melkowski agree ';hat they will not exercise any control over any
entity that offers or sells securities or provides investment advisory services within or from

Arizona.

13 - Decision No. 68720
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13. Respondents Melkowski agree that until restitution and penalties are paid in full,
they shall notify the Director of the Securities Division within 30 days of any change in home
address and any change in ability to pay amounts due under this Amended Order.

14, Respdndents Melkowski understand that default shall render them liable to the
Commission for the costs of collection and interest at the maximum legal rate.

15. Respondents Melkowski agree and understand that they will continue to co-
operate with the Securities Division including, but not limited to, co-operating with the State of
Arizona in any related investigation or any other matters arising from the activities described in
this Amended Order or in Order number 64006.

16. Respondents Melkowski consent to the entry of this Amended Order and agree to
be fully bound by its terms and conditions.

17. MARK ALAN MELKOWSKI, SR. represents that he > s President of EAGLE .
ONE and EAGLE COMMUNICATIONS, INC., and has been authorlzed by EAGLE ONE and
EAGLE COMMUNICATIONS, INC., to enter into this Amended Order for and on behélf of

them.

ALAN MELKOWSKI, SR.

SUBSCRIBED AND SWORN TO BEFORE me this 3#day of Ma . . 2006.
““—ALICE M.GANNON

o5\ Notary Public - Arizona i

S nicopconTy _Zéu%
My Comm. Exp. 9-12-
NOSNRARAN NPUR TPpL

My commission expires:

7—]24 2e>

OO wON
vvvvvv-

EAGLE ONE FINAN CIAL & TAX, LLC

/%%7 ﬁ

ﬁy "Mark Alan Melkowski, Sr., President

14 Decision No. 68720
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SUBSCRIBED AND SWORN TO BEFORE me this %#"day of Ma?/ , 2006.

ALICE M.GANNON
Notary Public - Arizona
J MARICOPA COUNTY
s My Comm. Exp. 9-12-2007

ottt orcbngth,

VIV

A P

My commission expires:

G =12~ D w7

SUBSCRIBED AND SWORN TO BEE,

. ALICE M.GANNON
\ Notary Public - Arizona
i1 MARICOPA COUNTY
My Comm. Exp. 9-12-2007

aa s

T

NQREREPPOLIC LGt e

'EAGLE COMMUNICATIONS, INC.
/ & '

“By: Mark Alan Melkowski, Sr., President

RE me this 7ﬂ’day of Ma_7 , 2006.

o e e e e g g ain A iR

My commission expires:

57,6 1, 2or7

DB03/806201 0002/6802424.3

Y ee

15 . Decision No. 68720




Docket Nos. S-03396A-01-0000
S-03441A-01-0000
> and S-03444A-01-0000

CONéENT TO ENTRY OF AMENDED ORDER

1 : ‘
9 1. Respondent RONALD LEE GOBLE, individually and doing business as
3 SOUTHWEST TRUST & FINANCIAL (“Respondent Goble”) admits the jurisdiction of the

4 Commission over the subject matter of this proceeding, Respondent Goble acknowledges that he
5 || has been fully advised of his rights and voluntarily waives any and all rights available under |

6 || Article 11 of the Securities Act and Title 14 of the Arizona Administrative Code. Respondent

7 || Goble acknowledges that this Amended Order constitutes a valid final order of the Commission.
8 2. Respondent Goble knowingly and voluntarily waives any right under Article 12
9 || of the Securities Act to judicial review by any court by way of suit, appeal, or extraordinary relief

10 | resulting from the entry of this Amended Order.

11 3. Respondent Goble acknowledges and agrees that this Amended Order is entéfed“\
12 into freely and yoluntarily and that no promise was made or coercion ’Ll_rsed to induce such entry. ""\,‘
13 4. Respondent Goble acknowledges that he has beeﬁ ;;:presented by an attorney in o
14 this matter, Michael Parﬁsh of Stinson Mofn'son Hecker LLP, he has reviewed this Amended
15 Order with his attorney and understands all terms it contains.
t6 5. Respondent Goble admits only for purposes of this proceeding and any other
v administrative proceeding before the Commission the Findings of Fact and Conclusions of Law
| Iz contained in this Amended Order and in Order numbered 64040.
20 6. Respondent Goble agrees that he shall not contest the validity of the Findings of
21 Fact and Conclusions of Law _refergnced in Paragraph 5 in any present or future administrative
29 proceeding before the Commission. ;
23 7. By consenting to the entry of this Amended Order, Respondent Goble agrees not _ }

A 24 || t0 take any action or to make, or permit to be made, any public statement denying, directly or
75 || indirectly, any Finding of Fact or Conclusion of Law in this Amended Order or in Order number o |
26 || 64040 or creating the impression that this Amended Order is without factual basis. Respondént

Goble will undertake steps necessary to assure that all of his agents and employees understand |

16 - Decision No. 68720
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and comply with this agreement.” Nothing in this provision affects Respondent Goble’s
testimonial obligations or right to take a legal position in litigation in which the Commission is
not a party.

8. While this Amended Order settles this matter between Respondent Goble and the
Commission, Respondent Goble understands that this Amended Order does not preclude the
Commission from instituting other administrative or judicial pfoceedings based upon violations
that are not addressed by this Aménded Order or by Order number 64040, -

9. Respondent Goble understands that this Amended Order does not preclude any
other agency or officer of the State of Arizona or its subdivisions from instituting administrative,
civil, or criminal proceedings that may be related to fnatters addressed by this Amended Order or

by Order number 64040.

10. Respondent Goble understands that this Amended Order does not preclude any,

A

-
other agency or officer of the State of Arizona or its subdivisions from instituting administrative,

civil, or criminal proceedings that may be related to matters addressed by this Amended Order or

by Order number 64040.
1. Respondent Goble agrees that he will never apply to the State of Arizona for

registration as a securities dealer or salesman or for licensure as an investment advisor or

investment advisor representative, Further, Respondent Goble agrees that he will not offer to sell,

directly or indirectly, securities or provide investment advisory services within or from Arizona.
| 12, Respondent Goble agrees that he will not exercise any control over any entity
that offers or sells securiﬁes or provides investment édvisory services within or from Arizona.
13. Respondent Goble agfees that until restitution and penalties are paid in full, he
shall notify the Director of ihe Securities Division within 30 days 6f any change in home address
and any change in ability to pay amounts due under this Amended Order.
14. Respondent Goble understaﬁds that default shall render him lable to the

Commission for the costs of collection and interest at the maximum legal rate.

17 :DécisionNo. 68720
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| 1 15. Respondent Goble agrees and understands that he will continue to co-operate
|
’ with the Securities Division including, but not limited to, co-operating with the State of Arizona
3 in any related investigation or any other matters arising from the activities described in this

4 Amended Order or in Order number 64040.
5 16. Respondent Goble consents to the entry of this Amended Order and agrees to be

6 || fully bound by its terms and conditions.
7

| 7.

1 NALD LEE GOBJXF
9
10 || SUBSCRIBED AND SWORN TO BEFORE me this %T%ay of Mﬂ,},, , 2006.
11 ‘

U 27 T2 267 .
12 NOEABY U s e

13 My commission expires:
ALICE M.GANNON

2\ Notary Public - Arizona

15 - { €8P  maricopa CounTY
My Gomim. Exp. 9-12:2007
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CONSENT TO ENTRY OF AMENDED ORDER
1. Respondent ROGER LANCETTE, individually and doing business as
NATIONAL ESTATE SERVICE AND PLANNING and SENIOR ADVISORY SERVICES
(“Respondent Lancette™) admits the jurisdiction of the Commission over the subject matter of this
proceeding. Respondent Lancette acknowledges that he has been fully advised of his rights and
voluntarily waives any and all rights available under Article 11 of the Securities Act and Title 14
of the Arizona Administrative Code. Respdndent Lancétte acknowledges that this Amended
Order constitutes a valid final order of the Commission.
2. Respondent Lancette knowingly and voluntarily waives any right under Article
12 of the Securities Act to judicial review by any court by way of suit, appeal, or extraordinary

relief resulting from the entry of this Amended Order.

3. Respondent Lancette acknowledges and agrees that this Amended Order is

.J;f‘

entered into freely and voluntarily and that no promise was made of coercion used to induce such
entry.

4. ARespondent Lancette acknowledges that he has been represented by an attorney
in‘this matter, Michael Parrish of Stinson Morrison Hecker LLP, he has reviewed this Amended
Order with his attorney and understandé all terms it containé.

5. Respondent Lancette admits only for purposes of this proceeding and any other
administrative proceeding before the Commission the Findings Qf Fact and Conclusions of Law
contained in this Amended Order and in Order numbered 64185.

6. Respondent Lancette agrees that he shall not contest the validity of the Findings
of Fact and Conclusions of Law referenced in Paragréph 5 in any present or future administrative
proceeding before the Commission.

7. By consenting to the entry of this Amended Order, Respondent Lancette agreés
not to take any action or to make, or permitvto be made,.any public statement denying, directly or
indirectly, any Finding of Fact or Conclusion of Law in this Amended Order or in Order number

19 ‘Decision No., 68720
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64185 or creating the impression that this Amended Order is without factual basis. Respondent
Lancette will undertake steps necessary to assure that all of his agents and employees understand

and comply with this agreement. Nothing in this provision affects Respondent Lancette’s

testimonial obligations or right to take a legal position in litigation in which the Commission is

not a party.

8. While this Amended Order settles this matter between Respondent Lancette and
the Commission, Respondent Lancette understands that this Amended Order does not preclﬁde
the Commission from instituting other administrative or judicial proceedings based upon
violations that are not addressed by this Amended Order or by Order number 64185.

9. Respondent Lancette understands that this Amended Ordf;r does not preclude the
Commission from referring this matter to any governmental agéncy for administrative, civil, or

criminal proceedings that may be related to the matters addressed by this Amended Order or by

o
Y

Order number 64185. -

10. Respondent Lancette understands that this Amended Order does not preclude any
other agency or officer of the State of Arizona or its subdivisions from instituting administrative,
civil, or criminal proceedings that may be related to matters addressed by this Amended Order or
by Order number 64185.

11. Respondent Lancette agrees that he will never apply to the State of Arizona for
registration as a securities dealer or salesman or for licensure.as an investment advisor or
in?estment advisor representative. Further, Respondent Lanceite agrees that he will not offer to
sell, directly or indirectly, securities or provide investment advisory services within or from
Arizona. |

12. -Respondent Lancette agreés that he will not exercise any control over any 7entity

that offers or sells securities or provides investment advisory services within or from Arizona.

20 : | Decision No. 68720
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13. Respondent Lancette agrees that until restitution and penalties are paid in full, he
shall notify the Director of the Securities Division within 30 days of any change in home address
and any change in ability to pay amounts due under this Amended Order.

14. Respondent Lancette understands that default shall render him liable to the
Commission for the costs of collection and interest at the maximum legal rate.

15. Respondent Lancette agrees and understands that he will continue to co-operate
with the Securities Division including, but not limited to, co-operating with the State of Arizona
in any related investigation or any other matters arising from the activities described in this
Amended Order or in Order number 64185.

16. Respondent Lancette consents to the entry of this Amended Order and égrees to

be fully bound by its terms and conditions.

ROGER LANCETTE
SUBSCRIBED AND SWORN TO BEFORE me this 8 day of N\Q u\\ , 2006.
' NO‘I‘ARY PUBLIC
My commission expires:

Wy,

5-J~20\O
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CONSENT TO ENTRY OF AMENDED ORDER

1. Respondent GARY LYLE CHRISTIAN, individually and doing business as
CORNERSTONE SENIOR PLANNING (“Respondent Christian”) admits the jurisdiction of the
Commission over the subject matter of this proceeding. R¢spondent Christian acknowledges that
he has been fully advised of his rights and voluntarily waives any and all rights available under
Article 11 of the Securities Act and Title 14 of the Arizona Administrative Code. Respondent
Christian acknowledges that this Amended Order constjtutes a valid final order of the
Commission.

2. Respondent Christian knowingly and voluntarily waives any right under Article
12 of the Securities Act to judicial review by any court by way of suit, appeal, or extraordinary
relief resulting from the entry of this Amended Order.

3. | Respondent Christian acknowledges and agrees that t{l}s Amended Order is

R
entered into freely and voluntarily and that no promise was made o; coercion used to induce such
entry;

4. Respondent Christian acknowledges that he has been represented by an attorney
in this matter, Michael Parrish of Stinson Morrison Hecker LLP, he has reviewed this Amended
O'rder with his attorney and understands all terms it contains.

5. Respondent Christian admits only for purposes of this proceeding and any other
administrative proceeding before the Commission the Findings of Fact and Conclusions of Law
contained in this Amended Order and in Order numbered 64202. |

6. Respondent Christian agrees that he shall not contest the validity of the Findings
of Fact and Conclusions of Law referenced in Paragraph 5 in any present or future administrative
proceeding before the Commission or any othgr State agency concerning the denial or issuance of
any license or registration required by the State to engage in the practice of any business or

profession.
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7. By consenting to the entry of this Amended Order, Respondent Christian agrees
not to take any action or to make, or permit to be made, any public statement denying, directly or
indirectly, any Finding of Fact or Conclusion of Law in this Amended Order or in Order number
64202 or creating the impression that this Amended Order is without factual basis. Respbndent
Christian will undertake steps necessary to assure that all of his agents and employees understand
and comply with this agreement. Nothing in this provision affects Respondent Christian’s
testimonial obligaﬁons or right to take a legal position in litigation in which the Commission is
not a party.

8. While this Amended Order settles this matter between Respondent Christian and
the Commission, Respondent Christian understands that this Amended Order does not preclude
the Commission from instituting other admjnistrative or judicial proceedings based upon
Qiolations that are not addressed by this Amended Order or by Order gymber 64202.

9. Respondent Christian understands that this Ameﬁd‘g;l Order does not preclude the
Commission from referring this matter to any governmental agency for administrative, civil, or
criminal proceedings that may be related to the matters addressed by this Amended Order or by
Order number 64202.

10. Respondent Christian understands that this Amended Order does not preclude
any other agency or officer of the State of Arizona or its subdivisions from instituting
administrative, civil, or criminal proceedings that may be related to matters addressed by this
Amended Order or by Order number 64202.

11. Respondenf Christiah agrees that he will not apply to the State of Aﬁzona for
registration as a securities dealer or saiésman or for licensure as an investment advisor or

investment advisor representative until such time as all restitution and penalties under this -

Amended Order are paid in full.

- 68720

. 23 Decision No.
DB03/806201 0002/6802424.3 :




10
11
12
13
14
15
16
.17
18
19
20
21
22

23

24
25

26

Docket Nos. S-03396A-01-0000
S-03441A-01-0000
; and S-03444A-01-0000

12, Respondent Christian agrees that he will not exercise any control over any entity
that offers or sells securities or provides investment advisory services within or from Arizona
until such time as all restitution and penalties under this Amended Order are paid in full.

13. Respondent Christian agrees that until restitution and penalties are paid in full, he
shall notify the Director of the Securities Division within 30 days of any change in hdine address
and any change in ability to pay amounts due under this Amended Order.

14. Respondent Christian understands that default shall render him liable to the
Commission for the costs of collection and interest at the maximum legal rate.

15. Respondent Christian agrees and understands that he will continue to co-operate
with the Securities Division including, but not limited to, co-operating with the State of Arizona
in any related investigation or any other matters arising from the activities described in this B
Amended Order or in Order number 64202. "

e

A‘x
16. Respondent Christian consents to the entry of this Amended Order and agrees to

be fully bound by its terms and conditions.

1/ /
JL S

Y LYIE CHRISTIAN

SUBSCRIBED AND SWORN TO BEFORE me this 5ﬂ”day of ﬁﬁa./q , 2006.

s i Ml

My commission expires:

Segt 12, Ao

ALIGE M. GANNON

;
:‘i ’
2
9
']
.
o
o
=
1]
>
a.
[o]
pov §
(5]

Ma0 i i A e
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CONSENT TO ENTRY OF AMENDED ORDER

1. Respondents HYLAND A. STOKES and ESTATE PLANNING PROTECTION,
INC. (collectively “Respondents Stokes™) admit the jurisdiction of the Commission over the
subject matter of this proceeding. Respondents Stokes acknowledge that they have been fully
advised of their rights and have voluntarily waived any and all rights available under Article 11 of
the Securities Act and Title 14 of the Arizona Administrative Code. Respondents Stokes
acknowledge that this Amended Order constitutes a valid final order of the Commission.

2. Respondents Stokes kﬁowingly and voluntarily waive any right under Article 12
of the Securities Act to judicial review by any court by way of suit, appeal, or extraordinary relief
resulting from the entry of this Amended Order.

3. Respondents Stokes acknowledge and agree that this Amended Order is entered ‘

*

into freely and voluntarily and that no promise was made or cbercioq gsed to induce such entry..

4. Respondents Stokes acknowledges that they have; l;;e;l represented by an
attorney in this matter, MiChael Parrish of Stinson Morrison Hecker LLP; they have reviewed this
Amended Order with their attorney and underétand all terms it containé.

S. Respondents Stokes admit only for purposes of this proceeding and any other
administrative proceeding before the Commission the Findings of Fact and Conclusions of Law
contained in this Amended Order and in the original Order numbered 64203.

6. Respondents Stokes agree that they shall not contest the validity of the Findings
of Fact and Conclusions of Law referenced in Paragraph 5 in any present or futufe administrative
proceeding before the Commission.

7. - By consenting to the entryrof this Amended Order, Respondents Stokes agree not
to take any action. or to make, or permit to Be made, any public statement denying, directiy or
indirectly, any Finding of Fact of Conclusion of Law in this Amended Order or in Order number

64203 or creating the impression that this Amended Order is without factual basis. Respondents

Stokes will undertake steps necessary to assure that all of their agents and employees understand
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and comply with this agreement. Nothing in this provision affects Respondents Stokes
testimonial obligations or right to take a legal position in litigation in which the Commission is
not a party.

8. While this Amended Order settles this matter between Respondents Stokes and
the Commission, Respondents Stokes understand that this Amended Order does not preclude the
Commission from instituting other administrative or judicial proceedings based upon violations
that are not addressed by this Amended Order or by Order number 64203.

9. Respondents Stokes understand that this Amended Order does not preclude the
Commission from referring this matter to any governmental agency for administrative, civil, or
criminal proceedings that may be related to the matters addressed by this Amended Order or by

Order number 64203.

10. Respondents Stokes understand that this Amended Orgder does not preclude any

.

: o
other agency or officer of the State of Arizona or its subdivisions from instituting administrative,

civil, or criminal proceedings that may be related to matters addressed by this Amended Order or
by Order number 64203.

11. Respondents Stokes agree that they will not apply to the State of Arizona for
registration as a securities dealer or salesman or for licensure as an investment advisor or
investment advisor representative until such time as all restitution and penalties under this
Amended Order are paid in full.

12. Respondents Stokes agree that they will not exercise any control over any entity
that offers or sells securities or provides investment advisory services within or from Arizona
until such time as all restitution and penalties under this Amended Order are paid in full.

13. Respondents Stokes agree that until restitution and penalties are paid in full, they
shall notify the Director of the Secun'ties Division within 30 days of any change in home address

and any change in ability to pay amounts due under this Amended Order.
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14. Respondents Stokes understand that default shall render them liable to the
Commission for the costs of collection and interest at the maximum legal rate.

15. Respondents Stokes agree and understand that they will continue to co-operate
with the Securities Division including, but not limited to, co-operating with the State Qf Arizona
in any related investigation or any other matters arising from the activities described in this
Amended Order or in Order number 64203.

16. Respondents Stokes consent to the entry of this Amended Order and agree to be
fully bound by its terms and conditions.

17. HYLAND A. STOKES represents that he is President of ESTATE PLANNING
PROTECTION, INC., and has been authorized by ESTATE PLANNING PROTECTION, INC,,
to enter into this Amended Order for and on behalf of them. |

A il

HYLAKD A, STOKES .~

SUBSCRIBED FORE me this _$7 day of MA}/ , 2006.

oo ALICE M. GANNON
<2\ Notary Public - Arizona

5 MARICOPA COUNTY R
) le%mw,

o)

v e

s A

My commission expires:

| gﬁé 12, Qor2 .

4

SUBSCRIBED AND SWORN TO BEFORE me this $%%day of _a s 2006,
S ~___ALICEM.GANNON | : /

3 i) Notary Public - Arizona g

) Di) MARICOPA COUNTY . . —

1 &4 My Comm. Exp. 9-12-2007 % )

LT NO peB i1
My commission expires: : v
12, 2422
' ' 27 Decision No. 68720

DB03/806201 0002/6802424.3




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

Docket Nos. S-03396A-01-0000
S-03441A-01-0000
N and S-03444A-01-0000
CONSENT TO ENTRY OF AMENDED ORDER
1. Respondent WALLCE BUTTERWORTH, individually and doing business as
BUTTERWORTH ADVISORY SERVICES and SENIOR ADVISORY SERVICES
(“Respondent Butterworth”) admits the jurisdiction of the Commission over the subject matter of
this proceeding. Respondent Butterworth acknowledges that he has been fully advised of his
rights and voluntarily waives any and all rights ayailable under Article 11 of the Securities Act
and Title 14 of the Arizona Administrative Code. Respondent Butterworth acknowledges that
this Amended Order constitutes a valid final order of the Commission.
2. _ Respondent Butterworth knowingly and voluntarily waives any right under
Article 12 of the Securities Act to judicial reyiew by any court by way of suit, appeal, or

extraordinary relief resulting from the entry of this Amended Order.

3, Respondent Butterworth acknowledges and agrees that this Amended Order is

A

L
o

entered into freely and voluntarily and that no promise was made of coercion used to induce such
entry.

4, Respondent Butterworth acknowledges that he has been reﬁresented by an
attorney in this matter, Michael Parrish of Stinson Morrison Hecker LLP, he has reviewéd this
Amended Order with his attorney and understandé all terms it contains.

5. Respondent Butterworth admits only for purposes of this proceeding and for any
other administrative proceeding before the Commission the Findings of Fact and Conclusions of
Law contained in this Amended Order and in Order numbered 64184.

6. - Respondent Butterworth agrees that he shall not contest the validity of the
Findings of Fact and Conclusions of Law referenced in Paragraph 5 in any present or future
administrative proceeding before the Commissiom. |

7. By coﬁsenting to .the entry of this Am_evnded‘ Order, Respondent BgfterWofth
agrees .not to take any action ’or to make,v or pennit tgi be fnade, any public statement denying,

directly or indirectly, any Finding of Fact or Conclusion of Law in this Amended Orderorin
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Order number 64184 or creafing the impression that this Amended Order is without factual basis.
Respondent Butterworth will undertake steps necessary to assure that all of his agents and
employees understand and comply with this agreement. Nothing in this provision affects
Respondent Butterworth’s testimonial obligations or right to take a legal position in litigation in
which the Commission is not a party.

8. While this Amended Order settles this matter between Respondent Butterworth
and the C.ommission, Respondent Butterworth understands that this Amended Order does not
preclude the Commission from instituting other administrative ér judicial proceedings based upon
violations that are not addressed by this Amended Order or by Order number 64184.

9. " _Respondent Butterworth understands that this Amended Order does not preclude
the Commission from referring this matter to any governmental agency for administrative, ciVi‘l‘,rl
or criminal proceedings that may be related to the matters addressed by this Amended Order or byk L
Order number 64184. ‘ , e

10. - Respondent Butterworth understands that this Amended Order does not preclude
any other agency or officer of the State of Arizona or its subdivisions from instituting
administrative, civil, or criminal proceedings that may be related to matters addressed by this
Amended Order or by Order number 64184.

11. bRespondent Butterworth agrees that he will never apply to the State of Arizona
for registration as a securities dealer or salesman-or for licensure as an investment advisor or
investment advisor representative. Fuﬁher, Respondent Butterworth agrees that he _will not offer
to sell, directly or indir_ectly, securities or provide investment advisory services' within or from
Arizona, | |

12, - Respondent Butﬁe,rworth agrees that he will not exercise any control over aﬁy
entity that offers or sells securities or prdvideé vin\'/estment advisory services within or from
Arizqna.
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13. Respondent Butterworth agrees that until restitution and penalties are paid in full,
he shall notify the Director of the Securities Division within 30 days of any change in home
address and any change in ability to pay amounts due under this Amended Order.
14. Respondent Butterworth understands that default shall render him liable to the
Commission for the costs of collection and interest at the maximum legal rate.
15. Respondent Butterworth agrees and understands that he will continue to co-
operate with the Securities Division including, but not limited to, co-operating with the State of
Arizona in any related investigation or any other matters arising from the activities described in

this Amended Order or in Order number 64184.

16. Respondent Butterworth consents to the entry of this Amended Order and agrees

7

WALLA

to be fully bound by its terms and conditions.

SUBSCRIBED AND SWORN TO BEFORE me this 5 f day of /%QVI , 2006.

A&Mﬂé

My commission expires:

M,ui Z3S§

DAWN L. DRAKE
Notary Public - Arizona
Maricopa County !
My Commission Expires
January 11, 200

LS

T ARNPUBLIC Q R
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CONSENT TO ENTRY OF AMENDED ORDER

1

) 1. Respondents WILLIAM E. BERGH, individually and dba NATIONAL

3 FINANCIAL GROUP; and WORLD WIDE BUSINESS OPPORTUNITIES, LLC (collectively
4 “Respondents Bergh”) admit thejurisdiction of the Commission over the subject matter of this
5 || proceeding. Respondents Bergh acknowledge that they have been fully advised of their rights

6 |l and have voluntarily waived any and all rights available under Article 11 of the Securities Act

7 |l and Title 14 of the Arizona Administrative Code. Respondents Bergh acknowledge that this

8 || Amended Order constitutes a valid ﬁnal order of the Commission.

9 2. Respondents Bergh knowingly and voluntarily w‘aive any right under Article 12

10 || of the Securities Act to judicial review by any court by way of suit, appeal, or extraordinary relief

11 resulting from the entry of this Amended Order.

12 3. Respondents Bergh acknowledge and agree that this éfnended Order is entered \

13 into freely and voluntarily and that no promise was made or coereig:fused to induce such entry.
14 4, Respondents Bergh acknowledges that they hnve been represented by an attorney
15 in this matter, Michael Parrish of Stinson Morrison Hecker LLP, they have reviewed this

te Amended Order with their attorney and understand all terms it contains.
v 5. Respondents Bergh admit only for purposes of this proceeding and any other
12 administrative proceeding before the Commission the Ftndings of Fact and Conclusions of Law
20 contained in this Amended Order and in the original Order numbered 63851.

21 6. Respondents B‘ergh agree that they shall not contest the validity ’of the Findings

A 2. of Fact and Conclusions of Law referenced in Paragraph 5 in any present or future administrative
‘ 7 23' proeeeding before the Cotnmission. i
‘2 4 7. By consenting to the entry of thlS Amended Order Respondents Bergh agree not

25 || to take any action or to make, or permit to be made, any pubhc statement denying, directly or
‘ : 26 ||indirectly, any Finding of Fact or Conclusion of Law in this Amended Order or in Order number

63851 or creating the impression that this Amended Order is without factual basis. Respondents

68720
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Bergh will undertake steps necessary to assure that all of their agents and employees understand
and comply with this agreement. Nothing in this provision affects Respondents Bergh’s
testimonial obligations or right to take a legal position in litigation in which the Commission is
not a party.

8. While this Amended Order settles this matter between Respondents Bergh and
the Commission, Respondents Bergh understand that this Amended Order does not preclude the
Commission from instituting other administrative or judicial proceedings based upon violations
that are not addressed by this Amended Order or by Order number 63851.

9. Respondents Bergh understand that this Amended Order does not preclude the
Commission from referring this matter to any governmental agency for administrative, civil, or

criminal proceedings that may be related to the matters addressed by this Amended Order or by

Order number 63851.

ot
e

10. Respondents Bergh understand that this Amendea}érder does not preclude any
other agency or officer of the State of Arizona or its subdivisions from instituting administrative,
civil, or criminal proceedings that may be related to matters_addressed by this Amended Order or
by Order number 63851.

11. Respondents Bergh agree that they will never apply to the State of Arizona for
registration as a securities dealer or salesman or for licensure as an investment advisor or
investment advisor representative. Further, Respondents Bergh agree that they will not offer to
sell, directly or indirectly, securities or provide investment advisory s¢rvices within or from
Arizona.

12. - Respondents Bergh agree that they will not exercise any control over any entity
that offers or sells securities or provides investment adﬁsory services within or from Arizona.

13.  Respondents Bergh agree that until restitution aﬁd penalties are paid in full, they

shall hotify the Director of the Securities Division within 30 days of any change in home address

and any change in ability to pay amounts due under this Amended Order.

: ' : 32 Decision No. 68720
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14. Respondents Bergh understand that default shall render them liable to the
Commission for the costs of collection and interest at the fnaximum legal rate,

15. Respondents Bergh agree and understand that they will continue to co-operate
with the Securities Division including, but not limited to, co-operating with the State of Arizona
in any related investigation or any other matters arising from the activities described in this
Amended Order or in Order number 63851.

16. Respondents Bergh consent to the entry of this Amended Order and agree to be
fully bound by its terms and conditions.

17. WILLIAM E. BERGH represents that he is President of WORLD WIDE
BUSINESS OPPORTUNITIES, LLC, and has been authorized by WORLD WIDE BUSINESS

OPPORTUNITIES, LLC, to enter into this Amended Order for on behalf of them.

WILLIAM E. B ,_ZM
SUBSCRIBED AND SWORN TO BEFORE me this %7 of /774,), , 2006.

ALICE M. GANNON

Notary Public - Arizona

4 MARICOPA COUNTY
My Comm. Exp. 9-12-2007

Al s ol

¥
g :

My commission expires:

T~ 12-Rc27?

WOI7/D WIDE WSS OPPORTUNITIES, LLC

By: William E. Ber@”resident

SUBSCRIBED AND SWORN TO BEFORE me this %#Hay of_Na. , 2006.
ALICE M.GANNON : . . /
‘Notary Public - Arizona

PV

J  MARICOPA COUNTY 7 - .
1 N&E7 My Comm. Exp. 9-12-2007 2%4 7 /M
T NGAE BB S v
My commission expires: - -
I—t2-9r>
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STATE OF ARIZONA
CORPORATION 0.\ iy ISSION

1J2002-005619

To all to Whom these Presents shall Come Greetmg

I, BRIAN C. MCNEIL, EXECUTIVE SECRETARY OF THE ARIZONA " A ON
COMMISSION, DO HEREBY CERTIFY THAT

The attached is a true, complete and correct copy of the ORDER TO CEASE

AND DESIST, ORDER OF RESTITUTION ORDER FOR ADMINISTRATIVE
PENALTIES AND CONSENT TO SAME, as issued by this Commissionon ™.,
August 30, 2001, in DOCKET NO. S- O3396A—O1 OOOO/ S 03444A-01-0000, . \
IN THE MATTER OF: ‘ )

Mobile Cash Systems, LLC
World Wireless Solutions, Inc.
World Electronic Payment
World Cash Providers, LLC.
World Cash Providers, Inc. _~
Mark Alan Melkowski, S
Eagle Communications, Inc.
~ Eagle One Financial & Tax, LLC -
Gerald B. (“Jerry”) Johnson
Kimber Lea Baudour

WITNESS WHEREOF, 1 HAVE HEREUNTO SET MY HAND AND
‘ AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION
COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX,
© THIS~10TH~~DAY 0F--September-*2001 AD.
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BEFORE THE ARIZONA comomn@ww@«mmr@m»ssmn

WILLIAM A. MUNDELL
Chairrman

TIMIRVIN

Commissioner

MARC SPITZER
Commissioner

In the matter of:

| MOBILE CASH SYSTEMS, LLC

8215 S. Eastern Ave., Suite 239
Las Vegas, NV 89123

WORLD WIRELESS SOLUTIONS, INC.

a/k/a WIRELESS EXPRESS USA, INC.
544 West Iron Dr. Ste. 102
Mesa, AZ 85210

WORLD ELECTRONIC PAYMENT
SOLUTIONS, INC. d/b/a WEPS

544 West Iron Dr. Ste. 102

Mesa, AZ 85210

WORLD CASH PROVIDERS, LLC
1851 Hillpointe Road, Suite 811
Henderson, NV 89014

WORLD CASH PROVIDERS, INC.
3649 West Beechwood Suite 103

- Fresno, CA 93711

MARK ALAN MELKOWSKI, SR.
2173 East La Vieve Lane
Tempe, AZ 85254

EAGLE COMMUNICATIONS, INC.

4430 N. Civic Center Plaza #704
Scottsdale, AZ 85251

EAGLE ONE FINANCIAL & TAX, LLC

4430 N. Civic Center Plaza #204
Scotisdale, AZ 85251

GERALD B. (“JERRY”) J OH\I SON
2010 West Summit Place
Chandler, AZ 85224-1170

KIMBER LEA BAUDOUR
873 North Crossbow Court
Chandler, AZ 85223

Respondents.

DOCKETED
AUG 3 0 2001

DOCKETED B8Y |

ol

Docket No. S-03396A-01-0000

Docket No. S-03444A-01-0000

ORDER TO CEASE AND DESIST,
ORDER OF RESTITUTION, ORDER
FOR ADMINISTRATIVE PENALTIES
AND CONSENT TO SANME

BY: RESPONDENTS

"ny

< ALAN MELKOWSKI, SR.
EAGLE COMMUVICATIONS INC.
EAGLE ONE FINANCIAL & TAX, LLC

' éA/aag,g
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HOTEL CONNECT LLC’s #100-2000
3649 West Beechwood Suite 103
Fresno, CA 93711

MARK ALAN MELKOWSKI, SR.
2173 East La Vieve Lane
Tempe, AZ 85254 ’

EAGLE COMMUNICATIONS, INC.
4430 N. Civic Center Plaza #204
Scottsdale, AZ 85251

WALLACE BUTTERWORTH, dba SENIOR
ADVISORY SERVICES

1880 East Morten Avenue #154

Phoenix, AZ 85020

CRD #728693 L

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)
]
ROGER LANCETTE, dba NATIONAL )
ADVISORY SERVICES and SENIOR )
ADVISORY SERVICES | )
6857 East Montreal Place %
Scottsdale, Arizona 85254 )
)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

RONALD LEE GOBLE
6243 East Gelding Drive
Scottsdale, AZ 85254

GARY LYLE CHRISTIAN

'} 7015 West Firebird Drive

Glendale, AZ 85308

HYLAND A: STOKES
5570 East Via Montoya Drive

‘Phoenix, AZ 85054

Respondents.

Respondents Mark Alan Melkowskl Sr. (“Melkowskl”) EaOIe Communications, Inc.

12 of the Securmes Act of Anzona AR S § 44- 1801 et seq. (“Securities Act”) with respect to tkus

Order To Cease And DeSISt,.Order of Restltutxon, and Order for Admmmtyatwe Pen&tles

2.

T)ecisioﬁ NO. 68720

: A

Docket Nos. S-033964-01-0000

and S-03444A-01-0000

o ’ ‘ N
. kS

| (“EaOle”) and Eacle One Fmancxal & Tax LLC (“Eagle One”) (hereafter collectwely

A1 Respondents”) elect to permanently waive any ncht to a hearing and appeal under AI’thlES 11'and
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(“Ordér”). The aforesaid Respondents admit- the jurisdiction of the Arizona Corporation

Comumission (“Commission™); admit only for purposes of this proceeding and any other
administrative proceedings before the Commission or any other agency of the state of Arizona, the

Findings of Fact and Conclusions of Law contained in this Order; and consent to the entry of this

| Order by the Commission.

1.
FINDINGS OF FACT
A Respondents. |
1 Melkowsld is an individual whosé last known add:ess 1s 2173 East La Vieve Lane,
Tempe, Arizona, 85254. At various times pertinent hereto, Melkowski was manager of Eagle

One; President, Director, and statutory agent of Eagle. Melkowskl was Pres1dent Duector a.nd

shareholder of World Electronic Payment Solutions, Inc. d/b#a WEPS (“WEPS”) from its mmal L

Incorporation on August 9, 1999, until October 19, 2000, according to WEPS’ corporate filings.

Melkowski was also a Sales Representative for 'Mobile Cash Systems, LLC (“MCS”).

 Melkowski was never registered with the Commission as a securities salesman. Melkowski is,

and was at all times pertinént hereto, licensed by the Arizona Department of Insurance as an
Insurance salesman.

2. Eagle is an Arizona cofporation,_ incorporated in Anzona on May 27, 1998. Its

principal place of business is 4430 N. Civic Center Pla.za, #204, Scottsdélé, Arizona, 85251. Its

1] purpose is “to conduct the business of marketing financial products.” Eagle was an agent for several

sales representatives for Hotel Connect LLCs (“Hotel Con.nect”) and MCS, hereinafter referred
to as EAGLE Agents.” Melkowskl is Eacle s Pre51dent manager and owner.

3. Eac'le One is an Arizona limited liability company organized on October 8, 1999.

Its principal place of business 1is _44_30 N.‘Cwm Center ‘Plaza, #204, Scottsdale, Arizona, 85251.

-
2
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Eagle.One was a Sales Manager for World Cash Provideré, LLC (*WCP,LLC™), from Septeinber 9,
1999. Melkowski was Eagle One’s President, manager and owner.

B. Description of the Hotel Connect Offerings.

4. From in or around October 1998, Hotel Connect offered and sold within and fom
Arizona member‘ship'interests i Hotel Connect #100-1100 LLCs. Investors’ funds were to be used
to operate a hotel long distance and operator service for the purpose of generating a profit for
mvestors. |

5. The minimum investment for ome membership mterest in Hotel Comnect was
$10,000, for a proj .ectéd annualized average 17.6% return for the first five years. Investors were told |
in sales brochures that the investment provided “high returns with minimal .1isk, good
colla_teralizaﬁon, and liquidity.” Saleé brochures distributed to inyg;tors represented that ﬂ"lz:y.-gould |
expect annual yields on their investments of 14% during yééif;‘;:le, a;.ud‘ upAto 20% anmual y;éldsk‘,
during year five. - |

6. Respondents solicited some of their investors through cold-calls and at seminars
advertised to the general public, followed by visits to the investors’ homes.

7.  In some instances, Respondents went to investors’ homes to sell them annuities,

| and then later represented to these investors that Hotel Connect would be a better investment for

them because they could make a larger profit from invéstments in Hotel Connect, and

encouraged them to sell their apnuities. Some investors sustained penalties or termination |

charges upon the termination of their annuity .contracts and then, upon Respondents’

recommendatlons used the funds to purchase interests m Ho tel Connect

8. Respondents did not fully disclose the nsks of the investments in Hotel Connect.
9. Investors in Hotel Con.nect have not recewed their first annual return, as promlsed
4
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C. Description of the Business Opportunity Investment Programs:
WORLD CASH CTvIs and MOBILE CASH WTIs.

10.  From in or around January 1999 until around February 2000, World Cash
Providers, Inc. (“WCP, Inc.”) and WCP, LLC (hereafter collectively, “World Cash
Respondenté”), operating out of Califqrnia and Nevada, collaborated to put together a package of
equipment sales and services. The package ‘was presehte;d to investors as “business

opportunities,” involving the sale of WCP, LLC cash ticket machines (“CTMs") togethef with

|| WCP, Inc. service contracts, whereby the service companies would manage the equipment for the -

pﬁrposé of generating a profit for investors. WCP, LLC sales agents offered and sold -thesé
“business opportunities”-;«\gthin and from Arizona. v |
11.  On February 8, 2000, the California Department of Corporations (“DOC”) found
that the business opportunities sold by World Cash Respondents were securities and ordered
WCP, LLC and WCP, Inc. to stop selling these busmess opporfumhes n Cahfoml& | :
12.  After World Cash Respondents stopped selling CTIM business opportunities, some

of the OWIIerS, managers and marketers of World Cash Respondents Lmtlated a mew business

opportunities program substantially similar to the World Cash Respondents’ program, mvolvmc
| the sale of wireless terminal machines (“WTMs”) together with service contracts. Under the new
program, from in or around February 2000 until in or around October 2000, MCS sales agents .

offered_’énd sold WTMs together with service contracts, whereby the service companies would

manage the equipment for the purpose of generating a profit for investors. WTM purchasers

contracted with World Wireless Solution, Inc. (“Wi.reless”)‘to obtain services from Wireless and

WEPS. (Hereafter, MCS, Wireless, and WEPS are referred to collectively as _the “Mobile Cash -

Respbndents”.) The Mobile Cash Respondents operated from bases of operations in Nevada and

Arnzona.

Cash Respondents” WTM Program describe the equipment as serving a similar function of allowing

5 f |
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customers of retail food outlets to use credit or debit cards to electronically process merchant

transactions. WTMs are small hand-held IIlObllC units, while CTMs are small stationary cash tmcet
machines. CTMs are located at a merchant’s place of business. WTMs can accompany dehvery of
food, and be used to record a purchase and generate receipts for the purchaser and the merchant.
The services offered by WCP, Inc. for the CTM Program and by Wireless and WEPS for the WTIM
Program include locating and installing the equipment with retail merchants, handling or processing
the transactions, ﬁlonitoﬂng and maintaining the equpment, and issuing montfﬂy “revenue”
distribution checks to the investors or “business owners.” |

14.  The investqr agreements for the CTM and WTM business opportunity prograins

are almost identical, and include a Sales Agreement and a Semces (sic) Agreement, offered as a .
package to all investors. Althouah the Sales Agreements present options for selectmcr *semces '
from several companies, WCP, Inc. was the recommended §,erv1ce cormpany for the CTMs and _

Wireless and WEPS were the recommended services companies for the W TMs. Semcesl

Agreements for only WCP, Inc. were inclucled in the information packet provided to prbspective

CTM investors. Services Agreements for only Wireless were inc'h'id_ed m the information packet

| provided to prospective WTM investors. WEPS was the designeted serﬁce company for proceséing'

for all Wireiese clients. | 7

j15 . Althoug,ﬁ the offering documents for the CTM and WTM inveStTﬁent programns
describe options for different levels of fnana.ging ’the equipment, in practice, all investors selected
the full-service option, which.oﬁ'cred a revenue-sharing feature and a buy-back provision. Under

the full-service option, investors have no responsibilities with respect to the operation of their

equipment beyond signing the service contracts, no finarcial obligations apart from the initial »

payment to purchase the umits, no continuing financial obligation in the operation of their

equipment, and no liability for any expenses or costs related to the operation of the equipment.

Some of the services offered to investors, including processing and “transaction handling,”

6 - v
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require special expertise. The transaction handling was to be performed by WCP, Inc. for the CTMs
and Wireless for the WTMs. The processing of transactions was to be performed by WEPS for the
WTMs. Both functions were key to generating a profit for investors.

16.  ‘All Arizona CTM 1investors selected WCP, Inc. to handle all services needed to

|| manage their CTMs, and all WIM investors selected Wireless and WEPS to handle all services

necessary to manage their WIMs.

17.  Investors exercised no managerial or entrepreneurial duties in connection with

these investrents. The profits of the investors were dependent upon the transaction handling and

monitoring services pfovide_d by WCP, Inc., Wireless‘and W’EPS.

18.  From in or around January 1999 until February 2000, when the Cahforma DOC --

issued its De31st and Refrain Orders against World Cash Respondents and some of its pnnc1pals

World Cash Respondents offered and sold the CTM busu;eSs opportumtles Wltth and ﬁ‘om

Arizona to approximately 100 investors who invested approximately $4,376,3 00. The minimum .

investment, which was $7,000 for two CTMs at §3,500 each, increased in or around October

1999 to $§9,000 for two CTMs at §4, S.OO each, for a ﬁve-year term. "Respondents sold CTM

|- business opportumtles directly to 10 investors, who invested a total of $690,000. Respondents A

participated directly in the sale of CTM busmess opportunities to at least three. additional

£

mvestoys, who mvested a total of $327,500.

19.  In late 1999, when the California DOC was investigating. World Cash Respondents '

Melkowski and Gerald B. Johnson (“Johnson”) were involved in one or more meetings with
principals or owners and marketers of World Cash Respondents, in Fresno, Cahfonna, to plan the
service operations that would be prornoted to investors for management of the WTMs. MeLkowski
was named as President and Dnector of WEPS in meorporatmg documents filed in Nevada in

August 1999. Johnson was named as Pres1dent and D1rector of Wireless in incorporating documents

5 _
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filed in Anzona in eerly 2000. The operating headquarters for both Wh;eless and WEPS is, and was
at all pertinent times, the same address in Mesa, Anzona.
| 20. Melkowski is reflected as WEPS’ President on WEPS’ corporate filings from
WEPS’ initial filing of its incorporating documents in Nevada on August 9, 1999, until October 19,
2000. | | |
21.  From in or é.round Jaguary 2000, Mobile Cash Respondentn offered and sold
WIM bmhess opportunities within and from Arizona. By mid—Qctober 2000, approiimately
104 investors throughout, several states had vpurchased 1645 umits to éether with Services
Agreements, totaling approximately $8,225,000 in investment funds The minimum investment
was $10,000 for two WTMs at $5,000 each, for a five-year term. Respondents sold the WIM -
business opportunity directly to one mvestor who mvested $180, OOO T .
22.  The CTMs and WTMs were sold to retired and,.tmsophlsncated investors who had
no e‘{penence in or knowledge of cash ticket machme or wireless terminal machine businesses, and
who never intended to take possession of or to manage, the equipment. Most mvestors do mot even

know where their equipment is located. Through written and oral statements, MObllE Cash

+ Respondents and World Cash Respondents and their sales agents led investors to believe that these

were passive investments.

23. - According to written materials and or-al statements made by sales agents, inv'estors

.in the CTM and WTIM programs are supposed to receive a) minimum monthly revenue

equivalent to 13% per annum of T.heu' Qngmal mvestment, g enerated from the operation of their
equiprnent;b) a share of the monthly net profit on each machine in excess of the base rnonthly.
payfnent' c) a full refum of their invesn:nent at the'end of the five-year term because they have a
right to sell the equ1pment back to the service company for the original amount of the mvestment

or to renew the investment; and d) 1if the rnonthly revenue from the ooeranon of the rnachmes
falls»below the base payment, the right to request that -the service companies repurchase the

3 | , | |
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equipment for the original sales price, or relocate the equipment to another location with the
potential for a higher profit from shaning in increased revenue.

24.  Under the CTM Equipment Sales Agreement, WCP, LLC represented to investors

that the “Closing” of the transactions contemplated by the Equipment Sales Agreement, which

included delivery of the CTMs and “Leased Site” assignments to the Purchaser or the Purchaser’s
Agent, would occur within 30 (later changed to 60) days of the receipt of the completed contracts
and collected funds. The Purchaser was entitled to terrninate the agreement if the Closing of the
transactions eontemplated by the Equipment Sales Agreement did not occur within the applicable
u'me_ period set forth in the Agreement. If for any reason such Ciosing did not occur, then the
Purchaser’s payment was to be promptly returned to the Purchaser. Many in\‘festors‘ were never

notified of the location of their machines or whether their machines were even delivered to a

merchant site. Many investors received monthly “revenue” disgiiution payments even though their

equipment was never delivered or placed in service, and generated no revenue. Those mvestors '

were not informed that their equipment was s Dot delivered or placed in service within the time peniod

for terminating their contracts and their funds were not retumed to them

- 25. Under the CTM Services Agreement, WCP, Inc., who was acrent for the mvestor

representedv to investors that their monthly distribution payments would be based upon the
equipment revenues collected by the service company. Under the full-service agreement, investors
were to share in any revenues that exceeded their base monthly distributions. There was 10
pfovision for any routine or periodic accounting as to the actual revenue generated from the
Operation of their CTMs. WCP, Inc. paid all CTM investors monthly “revenue” distribution

checks unt11 around March 2000. By June 2000, all payments stopped.

26.  Similar to the CT\/I Equipment Sales Agreement under the WM Eqmpment -

Sales Agreement, MCS represented to investors that the Purehaser was entitled to terminate the

agreement if the Closing of the transactions eontemplated by the Equipment Sales Agreement did

5 | |
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not occur within the applicable time period set forth in the Agreement, which was 90 days. The

transactions contemplated by the Equipment Sales Agreement included delivery of the WTMs.

However, the Agreement provided that “Closing” would be deemed to have accurred within 90 days

of the date of sale and clearing of the collected funds. WTM investors were not informed that their

equipment was not delivered or placed in service within the time period for terminating their

conftracts.

27. Similar to the ‘CTM Services Agreement, under the WTM Serﬁces Agreement,
Wireless, who was agent for the investor, represented to investors that then‘ monthly distdbution
payments ;Vould be based 1,_113011 the equipment revenues collected‘by the service company. Under
the full-service agreement, investors were to share in any revenues that exceeded‘their base
monthly distributions. There was no provision for any routine ot periodic accounting;,w‘él% o the
actual revenue génerated from the operation of their WTMS;‘W ir;sless i:»aid all WTM'mve;fors '

monthly “revenue” distribution checks until around March 2001, ah‘.hough N0 Tevenue was

| generated. As of February 2001, no WIM equii)mént had been placed in service for investors. The

distribution payments 'were made from funds Vvire-transfezred to Wireless from MCS, the company

i that sold the equipment to investors and receiyéd the investors’ funds. From April through

December '2;,000, according to Wireless’ accounting recofds_, WTM investors were paid a total of
approxi‘f;lately $458,471.00 n distributions. At that tirﬁe, investor; were not informed thaf their
monthly diStributions were not geﬁerated from the operation of their machines, or that their
machines were not in operation. |

D. Sales and Varketing Network for the “Business Opportunities.”

28.  Respondents recruited the EAGLE Agents, provided theni with necessary paperwork
for selling Hotel Connect LLC interests, and business opportunities in World Cash Providers CTMs
and Mobile Cash WIMs, and4paid them commissions based upon the amount of money invested

through their sales and marketing efforts.” Respondents negotiated commussion splits individually

10
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with his EAGLE Agents and paid them from his own account. Respondents’ commissions for the
sale of the CTM business opportunities was 16-19% of the investors’. funds, and their commissions
for the sale of the WTM business opportunities and Hotel Connect was 20% of mvestors’ funds. -
Melkowski decided what commissions ta pay to each of the EAGLE Agents individually.

29.  Hotel Connect, World Cash Respondents and Mobile Cash Respondents provided |
sales conferences and training seésions for agents, on how to sell the busimess opportunities
programs. Melkowsldvmade presentations at some of the sessions. Training sessions for Hotel
Connect and WCP, LLC sales agents .were held until around June 1999 at the home offices of World

Cash Respondents m Fresno, California. In or around March 2000, a training session was held in

Las Vegas, Nevada to instruct MCS sales agents how to present the MCS/Wireless WEPS WTM -

 business opportunities program.

30. Respondents and their EAGLE Agents represen;éﬁfﬂmt these investments were ;‘flore
profitable than other investments, and encouraged mvestors to transfer their funds from CDs, mutual ‘.

funds, and annuities, for their financial betterment.

31. In commection with .the offer or sale of securides within or from Arizona, .

| Respondents directly or indirectly made unftrue statemnents of material fact or omitted to state

material facts which were necessary in order to make the statements made not misleading in light of

the circtimstances under which they were made. Respondents' conduct includes, but is not limited '

1 to, the following:

a) Failing to disclose specific risks involved in iﬁveshhents in the business
opportunities, including but not Limited to the risk that the CTM or WTM units may never be
placed in service. -

b) Representing to CTM investors that their equipment would behdelivered within
30 or 60 days of therr éompletéd contract, Awlj'xen in fact many of the CTMs that were
pt'lfclfi:ased were never delivered or placed in service. |

1w ‘
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c) “Failing to disclose that many of the CTMs that were purchased were never
delivered or placed in service. |

d) Representing that CTM investors were to receive monthly distributions from the
revenue generated from the operation of their CTMs. In fact, however, monthly
distrbutions were being paid to many investors for CTMs that were never placed in service
for them.

e) Representing that WTM investors were to receive month_fy distributions from the
revenue generated from the operation of their WIMs. In fact, however, from April through
January 2000, Wn'cless dlstnbuted monthly payments to investors although no eqmpment
was placed in service for any mvestors.

t) Failing to disclose to WTM mvestors that no WTMs had been pIaced n semce

g) Failing to dlsclose any ﬁnancxal or backgpmmd mformatlon about the ISSU.CI'S

R,

or their principals.
h) Failing to disclose that Hoteil Connect investor ﬁmds were being transferred to
- other af_ﬁliatéd companies without investors’ knowledge.
| i) | Failing to disclose ﬂlat on February 8, 2000, the California DOC issued orders
?nding that the business opportuﬁities or investment contracts invoiving CTMs were
;ecuﬁdes and ordering World Cash Respondents to desist and refrain from the unlawful
sale of these securities in California. |
I
C ONCLUSIONS OF LAW
1. The Commission has )unsdlctlon over this matter pursuant to Amcle )4% of the
Anzona Constitution and the Secuntles Act. | |

2. Respondents offered or sold secuntxes within or from Anzona w1thm the meamna

{| of AR.S. §§44-1801(15), 44-1801(21_), and 44-1801(26).

12

. - Decision No. (07460 ’E
Decision No. 68720 o

h,_, ,I

[h*l




10 |

11

12

13
14

15

16

17

| employees, successors and assigns, permanently cease and desist from violéting the Securities Act.

full. If additional Hotel Connect investors are later discovered, Respondents shall pay claims of

; Docket Nos. S-03396A-01-0000
and S-03444A-01-0000

3. Respondents violated A.R.S. § 44-1841 by offering or selling securities that were

neither registered nor exempt from registration.
4, Respondents violated A.R.S. § 44-1842 by offering or selling sécurities‘ while

neither registered as dealers or salesmen nor exempt from registration.

5. Respondents violated A.R.S. § 44-1991 by offering or selling securities within or - .

from Arizona by makiﬁg untrue statements or misleading omissions of material facts.
6. Respondents’ conduct is grounds for a cease and desist order pursuant to A.R.S. §
44-2032.
7. Respoﬁdeﬁxg’ conduct is grounds for an order of restitution pursuant to A.R.S. § 44-
2032. ;
. 8. ~ Respondents’ conduct is grounds for administii}i;»re perialtieé under A.IQ.S"._\§ 44.-

o

&

2036. | o | R

'ORDER |
THEREFORE, on the basis of the Findirgs of Fact, Conclusions of Law, and Respondents’ -
éonsent to the entry of this Order, the Coirmiséion finds that tﬁe following ;eiief 1s appropriate, inl |
the publéc iﬁterest, and 'necessa;ry for the protecﬁon of Investors: |

IT IS ORDERED, pursuant to A.R.S. § 44-2032, that Respondents, their agents,

Le]
IT IS FURTHER ORDERED, pursuant to A.R.S. § 44-2032, that @espondentshall, jointly

and severally with any other who are subject to Orders of the Commission, pay

restitution to Hotel Connect investors shown on the records of the Commission in the amount of

$870,000, plus interest at the rate of 10% per annum from the date of each investment, until paid in

those investors under the terms of this Order. Payment shall be made by cashier’s check or money

13
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1 || order ipayable to the “State of Arizona” to be placed in an interest-bearing éccount maintained and | ,"T\'}
2 ||controlled by the Arjzoria Attorney G:néral. The Arizona A&omey General shall disbufse the
3 || funds on a pro ‘rata basis to investors. Any funds that the Attomney Géneral is unable to disburse |
4 || shall revert to the state of Arizona.

5 IT IS FURTHER ORDERED, pursuant fo A R.S. § 44-2032, that Respondents shall, jointly
6 |land severally with any other Respondents who are subject to Orders of the Commission, pay
7 |l restitution to CTM investors shown on the records of the Commission m the amount of |
8 $1,017,500, plus interest at the rate of 10% per annum from the date of each investment until paid

9 ||in full. If additional.CTM_investors are later discovered, Respondents shall pay claims of those

10 || investors under the terms of this Order. Payment shall be made by cash;er s check or money order
11 payable to the “State of Arizona” to be placed m an 1nteres’c-bear1.nU account mamtai‘ned and
12 || controlled by the Arizona Attorney General. The Arzona A‘ctomey General shall dasburse the |-
13 || funds on a pro rata basis to investors. Aﬁy funds that the Attorney General is unable to dlsbursei
| 14 || shall revert to the state of Arizona. | |

15| - ITISFURTHER ORDERED, pursuant to ARS. § 44-2032 that Respondents shall, Jomtly

16 .[| and severally with any other Respondents who are subject to Orders of the Commission, pay

17 restltunon to WTIM investors shown on the records of the Commission in the amount of $180,000,

'18 || plus 1nterest at the rate of 10% per annum from the date of each investment, until paid in full. If

19 || additional WTM investors are later discovered, Respondents shall pay claims of those investors

20 uﬁder the terms of this Order. Payment shall be made by cashier’s ,cfxéck or money order payable
71 to the “State of Arizona” to be placed in an interest-bearing accoﬁnt ﬁlaintained and controlled by |

| 22 || the A.nzona Attomey General. The Arizona Attomey General shall disburse the funds on a pro
23 ‘rata ba313 to investors. Any funds that the At‘torney General is unable to disburse shall revert to the

24 || state of Anzona.

14
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“ IT IS FURTHER ORDERED, pursuant to A.R.S. § 44-2036, that Respondents, jointly and
severally, shall pay administrative penalties in the amount of 25 ,000. Payment shdll be made in

full by cashier’s check or money order on the date of this Order, payable to the “State of Arizona.”

Order until paid in full.
IT IS FURTHER ORDERED that this Order shall become effective immediately. All
restitution and penalties payments are due upon entry of this Order.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

11 DISSENT

CHATRMAN 7 JCoMMISSIONER . COMM[SSIO\IER

I WITNESS WHEREOF, I BRIAN C. McNEL,
Executive Secretary of .the Arizona Corporation
Commmission, have hereunto set my hand and caused the
official seal of the Commission to be ‘Etxed at the
Capitol, in the City of Phoenix, this 30"~ day of

uplest 2001,

| d . . |
s e
Emvc'  tery | / o

This document is available in alternative formats by contacting ShellyM Hood, ADA Coordmator
voice phone number 602-542-3931, E- mail shood@cc.state.az.us. :

PTI
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CONSENT TO ENTRY OF ORDER
1. RESPONDENTS MARK ALAN MELKOWSKI, SR. (“MELKOWSKJ?’), EAGLE
ONE FINANCIAL & TAX, LLC (“EA‘GLE ONE”) and EAGLE COMMUNICATIONS, INC.
(*“RESPONDENTS") adﬁlit the jurisdiction of the Commission qver the subject matter of this
proceeding. RESPONDENTS acknowledge that they have been fully advised of their righés toa
hearing to pfesent evidence and call witnesses and RESPONDENTS knowingly and voluntarily

waive any and all rights to a hearing before the Commission and all other rights otherwise

|| available under Article 11 of the Securities Act and Title 14 of the Arizona Administrative Code.

RESPONDENTS acknowlgdge that this Order To Cease And Desist, Order for Restitution, Order

for Administrative Penalﬁes and Consent to Same (“Order”) constitutes a valid final order of the

Commission. |
2. RESPONDENTS knowingly and voluntan’ly Waivé any right they may 'havé‘imdef

Article 12 of the Securities Act to Jud1c1al review by any court- by way of sult, appeal, orA

extraordinary relief resulting from the entry of th.lS Order.

3. RESPONDENTS acknowledge and agree that this Order is entered into freely a.nd‘

4| voluntarily and that no promise was made or coercion used to induce such entry.

4, RESPONDENTS acknowledge that they have chosen not to be répresented by
counsel in this matter, they have reviewed this Order and understand all terms it contains.

5. RESPONDENTS admit only for purposes of this proceeding and any other

| administrative proceeding before the Commission or any other -agency of the state of Arizona the

‘F 1nd1ncs of Fact and Conclusmns of Law contamed. 1in this Order.

6. By consenting to the entry of this Order, RESPONDENTS agree not to take any

action or to make, or permit to be made, any public statement denying, dir’ectly or indirectly, any

Finding of F act or Conclusion of Law in this Order or creating the impression that this Order is

|| without factual basis. RESPONDENTS will undertake ste‘ps’ necessary to assure that all of their '_

16

: : Decision No. {0 Y40 (o -
Decision No. 68720 .




M

Docket Nos. S-03396A-01-0000
and S-03444A-01-0000

agents.and employees understand and comply with this agreement. Nothing in this provision

affects RESPONDENTS’ testimonial obligations or right to take [egal positions in litigation in

which an administrative agency of the state of Arizona is not a party.

7. While this Order settles this administrative matter between RESPONDENTS and
the Commission, RESPONDENTS understand that thi‘s Order does not pfeclude the Commission
from instituting other administrative proceedings based on violations that are not addressed by this
Order. | |

8. RESPONDENTS understand that thlS Order does not preciude the Comrmission
from referring this ‘matter to any governmental agency for administr’ative, civil, or cﬁminal

proceedmos that may be related to the matters addressed by thJ.S Order.

S. RESPONDENTS understand that this Order does not preclude any other abency or

officer of the state of Arizona or 1ts subd1v151ons ﬁom mshtujzﬁg adml.mstratlve civil or cnmmal

W
.

proceedings that may be related to matters addressed by this Order.

10. = RESPONDENTS agree that they will never apply to the state of Arizona for
registfafion as a securities dealer or salesman or for licensure as- an investment adviser or
lovestment gd*riser representatix‘fe. | |

1L .R.ESPONDENTS agree that tﬁey will not offef or sell, diréctly or indirectly,
secu:itiga's. or provide investment advisory services, within or from Arizona, |

12.. RESPONDENTS agree that they will not exercise any control over any entity or
person that offers or sells, directly or indirectly, securities or proﬁdes investrrient advisory services,
within or ﬁom Arizona. | :

13. RESPONDE\ITS acknowledcre and agree that the existence of this Order would be a
“material fact” to a;ny reasonable investor, and RESPONDENTS acknowledge and agree that the

existence of this Order, and its terms, will be afﬁnnativﬂy disclosed by thern to any person to whom

R.ESP‘ONDENTS‘ may offer or sell securities, within the meaning of A.R.S. §§ 44-1301(15), 44-

17
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1801(2;1_) and 44-1801(26), and to any person with réspect to whom RESPONDENTS may act as an

investment adviser or investment adviser representative, within the meaning of A.R.S. § 44-3 i01(4)
or § 44-3101(5), in any instance n which such offer or sale, or'such provision of investment advice.

14.  This agreement and Order shall be biﬁding upon RESPONDENTS’ agents, heirs,

employees, assigns, representatives, beneficiaries or other successors in interest of any kind.

15. RESPONDENTS agree that until restitution and penalties are paid in full,
RESPONDENTS will notify the Director of the Securities Division within 30 days of any change

in home address or any change in RESPONDENTS’ ability to pay amounts due under this Order.

16. RESPONDENTS understand that .default shall render them liable to the

Comrmssmn for its costs of collection and mterest at the maximum legal rate.

17. RESPONDE\ITS agree that they will continue to cooperate with the &ecuntles

Division including, but not limited to, prowdmcr complete and g.ccurate testlmony at any hearmcr in' |

' this matter and cooperatmcr with the state of Arizona in any related mves‘ugatlon oT any other'

matters arising from the activities described in this Order.

18.  RESPONDENTS cogseﬁt to the entry of this Order and agree to be fully ‘bouﬁd by |

11 its terrﬁs and conditions. If RESPONDENTS or any of them breach any provision of this Order,

the Commission may vacate this Order and restore this case to its active docket.

#
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. 19. MARK ALAN MELKOWSKI, SR. represents that he 1s President of EAGLE ONE
and EAGLE COMMUNIC_ATIONS,,EI C. and has been authorized by EAGLE ONE and EAGLE

COMMUNICATIONS, INC. to enter into this Order for and on behalf of them.

s, ALl s A

\/IARK ALAN MELKOWSKI, SR.

| SUBSCRIBED AND. SWQRN TO BEFORE me this 4 dayof _ Aucusr __,2001.

_ NOTARY PUBLIC

1| My Commission Expires: e ' . \

Natary Public State of ﬁ%mna

9-1a - 200

5/ Terence G Nalsan
Expires Seplember 10 2004 -~

'EAGLE ONE FINANCIAL & TAX, LLC

Hon #, 4ol o

By: Mark Alan Melkowski, Sr., President

 SUBSCRIBED AND SWORN TOBEFORE me this 9 dayof __ Auguer ,2001.

z .M AJL«H |

NOTARY PUBLIC

MY Comrmssmn EXplIES, » - NMatary Public State of Arizona

wrd) Maricopa County
§/ Terence G Nelson
Expires Seplemter 10 2004

9 ./o. ZooY
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EAGLE COMMUNICATIONS, INC.

Gl A

By: Mark Alan Melkowski, Sr., President

, 2001.

\7_&«4__:-_—— pd 'Mﬁé-\—
NOTARY PUBLIC

Natary Public Slate of Afizana
Maricopa County

Expires September 10 2004 S
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When Recorded Return

To: : Maricopa County Recorder
- 111 S. Third Ave..
Janet Napolitano ' Phoenix, AZ 85003

Attorney General
Agency Counsel Division/
Bankruptcy & Collection
Enforcement Section
1275 West Washington
Phoenix, Arizona 85007

i e B g&?

Mark Alan Melkowsi, Sr. Eagle
Commumnications, Inc. Eagle One Financial
& Tax LLC |

2173 E. La Vieve Ln., Tempe, AZ 85254
4430 N. Civic Center Plaza, Suite 204,
Scottsdale, AZ 85251

" Az

Judgment Debtor(s) date of birth: N/A
Judgment Debtor(s) Drivers License No. N/A
Judgment Debtor(s) SS#: N/A
Judgment Balance: , $2,067,500.00
Janet Napolitano -

.| Attorney General _ PERTE o o

| David J. Dir 003606 | - County Recorder

Assistant Attorney General = " . Information Statement
1275 West Washington =~ - Pursuant to A.R.S. §33-967(A)
Phoenix, Arizona 85007-1298
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To all to Whom these Presents shall Come Greeting:

o

At e

{, BRIAN C. MCNEIL, EXECUTIVE éECRETARY OF THE ARIZONA CORPORATION _
COMMISSION, DO HEREBY CERTIFY THAT

The attached is a true, complete and correct copy of the ORDER TO CEASE
AND DESIST, ORDER OF RESTITUTION, ORDER FOR ADMINISTRATIVE
PENALTIES AND CONSENT TO SAME RE: RONALD LEE GOBLE, as |
issued by this Commission on September 18, 2001, in DQ_CKET NO. S-

03444A-01-0000, IN THE MATTER OF: L

)

- Hotel Connect LLC’s #100-1100
Mark Alan Melkowski, Sr.
Eagle Communications, Inc:
~ Ronald Lee GOV
Gary Lyle Christfan
Hyland A. Stokes

Roger Lancette
Wallace ButterWorth

N WITNESS WHEREOF, | HAVE HEREUNTO SET MY HAND AND
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION
COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX,
THIS™23RD~~DAY OF~— November —~—=2001 A.D.

. EXECUTIVESECRETAKY
B ESEC |
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WILLIAM A. MUNDELL
Chairman

JIM IRVIN
Commissioner

MARC SPITZER
Commissioner

In the matter of:

HOTEL CONNECT LLC’s #100-1100
3649 West Beechwood Suite 103
Fresno, CA 93711

MARK ALAN MELKOWSKI, SR.
2173 East La Vieve Lane
Tempe, AZ 85254

EAGLE COMMUNICATIONS, INC.
1430 N. Civic Center Plaza #204
Scottsdale, AZ 85251 ‘

6243 East Gelding Drive
Scottsdale, AZ 85254

015 West Firebird Drive
Glendale, AZ 85308

vESTATE PLANNING PROTECTION
5570 East Via Montoya Drive
Phoenix, A.Z 85054

SENIOR ADVISORY SERVICES
6857 East Montreal Place
Scottsdale, Arizona 85254

WALLACE BUTTERWORTH, individually and
|liba SENTOR ADVISORY SERVICES

1411 East Orangewood Avenue #239
hoenix, AZ 85020
CRD #728693

RONALD LEE GOBLE, individually and dba
SOUTHWEST TRUST & FINANCIAL

ARY LYLE CHRISTIAN, 1nd1v1dua11y and dba
ORNERSTONE SENIOR PLANNING

HYLAND A. STOKES, Lnd1V1dua11y and dba

ROGER LANCETTE, individually and dba
NATIONAL ADVISORY SERVICES and

Respondents.

l‘-.;/_/‘--__/“'-—:\f:_ o

BEFORE THE ARIZONA CORPORATION CONEAASSIGRY0n Commission

DOCKETED
$eP 1 82001

Docket No. S-03444A-01-0000

ORDER TO CEASE AND DESIST,
ORDER OF RESTITUTION, ORDER
FOR ADMINISTRATIVE PENALTIES
AND CONSENT TO SAME

“RE: RONALD LEE GOBLE
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. Respondent Ronald‘Lee Goble (“RESPONDENT?") elects to permanently waive any right to
a hearing and appeal under'Articles 11 and 12 of the Securities Act of Arizona, AR.S. § 44-1801 er '
seq. (“Securities Act”) with respect to this Order To Cease And Desist, Order of Restitution, and
Order for Admim'strafive Penalties (“Order”).  The aforesaid RESPONDENT édmits the
jurisdiction of the Arizona Corporation Commission (‘_‘Cornmissio;l”); admits only for purposes of
this proceeding and any other administrative proceedings before the Commission or any other
égency of the state of Arizona, the Findings of Fact and Conclusions of Law contained in this

Order; and consents to the entry of this Order by the Commission.

1.
FINDINGS OF FACT

1.‘ RESPONDENT, whose last known address is 6243-East Gelding Dﬁi?e.‘-S’eottsdale, -t

Arizona 85254, was, at various times pertinent hereto, doing,-business as Southwest Trust &

R4

Financial. RESPONDENT was never registered with the Commission as a securities salesmani«
RESPONDENT is, and v'vas_,at all .'times pertinent hereto, licensed by the Anzona Department of
Insurance 2s 2n insurance salesman. | '

" A.  Salesand Mafkeﬁng Network for “Alternative” Investments.

2. . In or around October 1998, Respondent MARK ALAN MELKOWSKI
(“Melkowski”) recruited several licensed insurance salesmen including the RESPONDENT to act as
EAGLE Agents to coﬁtract as sales agents for Respondent HOTEL CONN_ECT and World Cash

Providers, LLC (“World Cash”) to sell “alternative” investments tovthei’r clients. MELKOWSKI

|jacted as a managing sales agent for HOTEL CONNECT and World Cash, assisting these companies

{by providing the EAGLE Agents with necessary investor p'aperwork, training the salesmen,

processing nvestor documents, and paying the EAGLE Agents comumissions based .upon the amount
of anéy invested through their sales and marketing efforté. MELKOWSKI received commissioﬁs
for the sale éf the HOTE‘L CONNECT membership interests in the amount of 20% of the funds
raised from investors, .andeELKOW»SIQ was péid up to 19% of the funds raised from the sale of

Decision No. &1/04@ :
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S,

World Cash business opportumities. MELKOWSKI negotiated commission splits individually with

the EAGLE Agents and paid them from his own account from commission funds he received from
the issuets of these investment products. A | |

3. HOTEL CONNECT and World Cash provtded joint» sales conferences and training
sessions for agents on how to sell the LLC membership interests and the World Cash business
opportunities programs. | |

4. In late 1998 or early 1999, top sales producers, including RESPONDENT, were

rewarded for high volume sales with a “getaway” trip and seminar held in New Orleans. Several

training sessions and seminars were held in Fresno, California through late 1999.

5. On February 8, 2000, the California Department of Corporations ("DOC”) found

_ that the CTM business opportunities were securities sold in violation of Califon'iié‘ﬁkl.aw, and

ordered World Cash and some of its principals, managers apd marketers to stop selling“these
- E s )

business opportunities in Califormia.”

6. In or areﬁnd February 2000, after the California DOC ordered World Cash to desist -

and refrain from further sales of busmess opportunities in ‘California, RESPONDENT stopped selling

HOTEL CONNECT and World Cash products. '
7 In or around March 2000, RESPONDENT attended a sales seminar held in Las

Vegas, Nevada, to pi'.emo.te the sale of Mobile Cash Systems, LLC (Mobile Cash) business

‘opporttunities, a new program marketed by the same px'ineipals who offered the HOTEL CONNECT

and the World Cash produets.

8. ,RESPONDElNT solicited some of his investors through cold-calls and at seminars
advertised to the general public followed by visits to the investors’ homes.

9. In some mstances RESPONDENT went to investors’ homes to sell themn annuities,
and then later represented to these investors that these ° altematwe investments would be better
1nvestments for them because they could make a larger proﬁt from these mvestments
RESPONDENT encouraced his 1nsurance chents to sell their annuities to invest in these
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‘altermative” investments. Sorme investors sustained penalties or termination charges upon the

terminétion of théir annuity contracts, and then, upon RESPONDENT’s recommendations, used
the funds to purchase the “altemative” investments. |

B. Descriptién of the Hotel Connect Offerings.

10._ From in or around October 1998 until February 2000 RESPONDE\IT offered and
sold within and from Arizona membership interests in Hotel Connect #100-1100 LLCs to
approximately 15 investors, who invested approximately $400,000. Investors were told that their
funds would bé used to operate a hotel long distance and operator service for the purpose of

generating a profit for investors.

11.  The minimum investment for one membersknp interest in HOTEL CONNECT was

$10,000, for a projected annuahzed average 17.6% return for the first five years. Investors were told '

by salesmen and in sales brochures that the investrment provided the investor “high retums with
. . . J:““ A

minimal tisk, good collateralization, and liquidity in case of emergency throughout his or her

ownership,” and that they could expect annual yields on their investments of 14% during year one,

and up to 20% annual yields-during year five.

12, While HOTEL CONNECT’s subscription documents provide spec1ﬁca11y that the

investments ¢ w111 be sold only to accredited investors,” in fact the investments were in rnany cases

sold to investors who did not meet the definition of an accredited investor as that term 1s defined

‘under federal law and adopted under the Securities Act.

13.  RESPONDENT did not fully disclose thé risks of the investments in HOTEL
CONNET. | | |
14.  Investors in HOTEL CONNECT interests have not received their first annual
returm, as prormsed |
C. Descnpnon of the “Business Opportunities” Offermgs
15, RESPONDENT also offered and sold investments called “business opportunities,”
consisting of the sale of equipment together with se.rvi‘ce agreeménts. Investors were to receive

4
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monthly payments resulting from a share of the profits generated from the operation of their

equipment. Invéstors exercised 0o managerial of entrepreneunial duties in connection with this
investment, and never even saw the equipment. The profits of the nvestors were dependent upo_n‘the
services provided by the service comparnies. |

16.  From around January 1999 through January 2000, RESPONDENT sold Wofld Cash
Providers, LLC cash ticket machines (“CTMs”), with services prdvided by World Cash Providers,
Inc., based in Freén;), California, to 11 investors, who invested approxumately $385,000. Some of the
principals of these issuers, collectively referréd to hereafter as “World ACash,” were also involved in
the management and marketing of the HOTEL CONNECT membership interests.

17.  From eround January 2000 through June 2000, RESPONDENT offered and sold
Mobile Cash business opportumtxes mvestments——substannaﬂy sumlar to the CTM business

k

opportumtles to 7 mvestors who invested approxunately $205 OOO These sales mvo[ved wmeless

‘ terrmnal machines (“WTMs”) together w1th service agreements The WTMs were handheld wxreless-

cash ticket machines. Mobile Cash was based in Las-Vegas, Nevad_aL The services were to be
provided by two companies based in Mesa, Arizona, World WirelessSystems Inc. (“Wireless”™) and
World Electronic Payment Solutions (“WEPS”) Pnnmpals of Mobﬂe Cash, Wireless and WEPS
also managed or marketed World Cash business opportunities and HOTEL CONNECT membership
interests:

18.  Investors in th¢ Woﬂd Cash CTM b-usinesvs op;‘)ortunities'stopped gstting their
monthly “revenue” payments in or beforé June 2000. | v |

19. Investors in the Mobiley Cas_.h WTM business opportﬁnities received mdnthly
_“re\}enué” payments, as p%omi’sed, apprdximatcly 90 days after their inyestments, beginning 1n
Apnl 2000, even thbﬁgh not a éingle WTM machine was placed in operation. Around March
2001 the “revenue”’ payments to 1nvestors stopped. | |

B 20.> Oun May 24, 2001, the Commission approved and entered an Order to Cease and

Desiét, for Administrative Penaltles, and fo; Other _Afﬁnnatlve ACtIOl’l and Consent to Same. .
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s,

"agains_t Respondents including World Cash, Mobile Cash, Wireless and WEPS, in which these -

respondents admitted for purposes of this and any other administrative proceedings before the
Commission that the CTM and WTM business opportunities were securities, and that they were
sold in violation of the registration and anti-fraud provisions of the Securities Act. -

21. In commection with the offer or sale of securities within or from A.rizdna,

‘RESP‘ONDENT directly or indirectly made untrue-siatements of material fact or omitted to state

material facts which were necessary in order to make the statements made not misleading in light of
the circumstances under which they were made. RESPONDENT’S conduct relating to the offer and
sale of these securities includes, but is not limited to, thé following:
a) Misrepresenting the safety of these investments and/or failing to disclose specific
' .risks.

b) Failing to disclose financial or background énformation about the issuprs or
- a ' %
-«

their principals. v ' | ' ‘ e

c) Failing to disclose to HOTEL CONNECT iﬁvestors that there would be inter-
c.:ompanyv transfers of funds between HOTEL CONNECT énd World.,Cash or other
comparies. ' - | A

d) Misrepresenting to CTM investors that their equipﬁlent would be delivered
»yithin 30 or 60 days 'of their completed contract. In fact, some investors never had...
equipment placed in service for thern.

e) Failing to disclose that many of the CTMs that were purchased were never
delivered or placed ih service.

f) Misrepresenting that CTM investors were to receive monthly distributions from the
revenue generated from the operation of their CTMS In fact, monthly distributions vwere paid
to many investors for CTMs that were never placed n servicebyfor them.

g) Misrepresenting that WTM investors were to feceive r.ﬁoqthly distributions from
thé revenue generated from the operation of their WTMs. In fact, from April through January

. o R
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8,

2000, Wireless distributed monthly payments to investors although 1o equipment was placed

in ‘service for any nvestors.

h) Failing to disclose to WTM iuvestors that no WTMs had been placed in service.

1) Failing to disclose that Wireless and WEPS, the service and processing companies

that were supposed to manage the WTMs to generate revenue for the distributions to

investors, had not even begun service operations.

) Faﬂing to disclose background information regarding the principals of the limited

hablhty interests and the business opportunities, including but not limited to the following:

1.

- (1) That on February 8, 2000, the California DOC issued orders ﬁndmg that the
business, opportunities or investment contracts involving CTMs were
securities and ordering World Cash its presidents, and two Du‘ectors of
WEPS, Paul Michael (“Mike”) Goodman and John P. Steele, to deSLst and
refrain from the unlawful sale of these-secuntles in California.

(2) That on February 10, 2000, the California DOC filed a lawsuit in
Sacramento County- Superior Court against several entities and individuals
including thrée directors of WEPS, Claude D Smith, Billy Ray Smith and

" Brian T. Griggs, alleging the illegal and fraudulent offer and sale.of an -
estimated $20 million of securities in the férin of short-term promissory
notes to hundreds of invé_stprs, many of them elderly. The funds were -

- alleged to be used for investments in commercial aﬁtomatgd teller

1 machines, cash ticket rnack}ines, and d'iscoimt telephone service systems in

| ecoﬁomy motel rooms.

II.
CONCLUSIO' C DF LAW

The Comrmsswn ‘has Ju.nsdlctmn over this matter pursuant to A.mcle XV of the

Arizona Consntutmn and the Secuntles Act

. :

o , Decisi ) 'Ol.l )
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A

o 2. RESPONDENMT offered or sold securiti.es within or from Anzona, within the
meaning of A.R.S. §§ 44-1801(15), 44-1801(21), and 44-1801(26).

3. RESPONDENT violated A.R.S. § 44-1841 by offering or selling securities fhat were

‘neither registered nor exempt from registration.

4, RESPONDENT violated A.R.S. § 44-1842 by offering or selling securities while

| neither registered as dealers or salesmen nor exempt from registration.

5. RESPONDENT violated A.R.S. § 44-1991 by offering or selling securities within or
from Arizona by making untrue statements or misleading omissions of material facts.

- 6. RESPONDENT’s conduct is grounds for a cease and desist order pursuant to AR.S.

§ 44-2032
7. RESPONDENT’s conduct is grounds for an order of restitution pursuznt to A.R.S. §
442032, o o BN

54

8. RESPONDENT's conduct is grounds for admfnistrative penalties under A.R.S. § 44-

2036.

I
ORDER

THEREFORE, on the basis of the Findings of Fact, Conclusions of Law, and

RESPONDENT’s consent to the entry of this Order, the Commissi'oﬁ finds that the following relief is

appropnate in the pubhc interest, and necessary for the protection of investors:

IT IS ORDERED pursuant to AR.S. § 44-2032, that R.ESPONDENT his agents,
employees, successors ar< assigns, permanently cease and desist from violating the Secuntn:s Act.

IT IS FURTHER ORDERED, pursuant to A.R.S. § 44-2032, that RESPONDENT shall,
jointly and severally with any other Respondent who is subj eéf to Ordérs of the Cornmission,‘pay
restitution to 1.7} Connecfi inve_étors shown on the recérds of the Commission in the ﬁmoilnt of |
$400,000, plus interest at the ‘rate,of 10% per annur_n._flrombthe date of each investment, until paid. n
full. If a&ditional Hotel Connect investors are later discovered, RESPONDENT shall pay claims of

8 : _»
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S

'those investors under the terms of this Order. Payment shall be made by cashier’s check or money
order payable to the “State of Arizona” to be placed in an interest-bearing account maintained and
controlled by the Arizona Attorney General. The Arizona Attorney General shall disburse the

funds on a pro rata basis to investors. Any funds that the Attorney General is unable to disburse

1shall revert to the state of Arizona.

IT IS FURTHER ORDERED, pursuant to A.R.S. § 44-2032, that RESPONDENT shall,
jointly and severally with any other Respondentsvwho are subject to Orders of the Commission; piay
restitution to CTM investors shown on the records of the Commission in the amount of $385,000,
plus interest at the rate of 10% per annum from the date of each investment until pald. in full. If
additional CTM investors are later d1scovered RESPONDENT shaII pay claims of those investors
under the terms of this Order. Payment shall be made by cashier’s check or money order payable to.
the “State of Anzona” to be placed in an interest-bearing account mamtamed and controlled by the
Anzona Attorney Ger;eral The Arizona Attomey General shall disburse the funds on a pro rata
basis to investors. Any funds that the Attorney General is unable to disburse shall revert to the state

of Anzona :
IT IS FURTHER ORDERED, pursuant to A.R.S. § 44 7032 that RESPONDENT shall,

I
jointly and severally with 25y other Respondents who are subject to Orders of the Commission, pay

restltutlon to WIM 1nvestors shown on the records of the Commxssxon in the arnount of $205,000,

plus interest at the rate of 10% per annum from the date of each investment, until paid in full. If
additional WTM investors are later dlscoveredz RESPONDENT shall pay claims of those investors
under the ferrns of this Order. Payment shall be ;oade by cashier’s check or money order p/ayable to

the “State of Arizona” to be placed in an interest-bearing account maintained and controlled by the -

|| Arizona Attorney General. The Arizona Attorney General shall disburse the funds on a pro rata

basis to investors. Any funds that the Attorney General is unable to dicburse shall revert *~ the state

of Anizona.

_ 9
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. IT IS FURTHER O'RDERED, pursuant to AR.S. §44-2036, that RESPONDNET shall pay

administrative penalties in the amount of $25,000. Payment shall be made in full by cashier’s check “

or money order on the date of this Order, payable to the “State of Arizona.” Any amount|

outstanchng shall accrue interest at the rate of 10% per annum from the date of thlS Order until paid
in full -

IT IS FURTHER ORDERED that this Order shall become effective- immediately. All |

restitution and penalties. payments are due upon entry of this Order.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

GMMISSIONER P COMﬂISS‘IO‘Eﬁ

IN WITNESS WHEREOF, I, BRIAN C. McNEIL, .
Executive Secretary of the Arizona - Corporation
Commission, have hereunto set my hand and caused the
official seal of the Commission to be affixed at the Capitol,
in the City of Phoenix, this [5"‘4" day " of
NI nlogk 2001, -

i %/[ /
g

DISSENT

Al This document is available in alternative foh:nats by contacting Shelly M. Hood, ADA Coordinator,
{| voice phone number 602-542-3931, E-mail shood(@cc.state.az.us. ' -

PTJ

NAENFORCE\CASESYWCP.pj\PLEADMNG\Consent Guble.doc .
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CIONSENT TO ENTRY OF ORDER
1. RESPONDENT RONALD LEE GOBLE (“RESPONDENT”) admits the jurisdiction
of the Commission over the subject matter of this proceeding. RESPONDENT acknowledges that
he has been fully advised of his rights to a hearing to present evidence and call witnesses and

RESPONDENT knowingly and voluntarily waives any and allirights to a hearing before the

Commission and all other rights otherwise available under Article 11 of the Secunities Act and Title

14 of the Arizona Administrative Code. RESPONDENT acknowledges that this Order To Cease
And Desist, Order for Restitution, Order for Administrative Penalties and Consent to Same
(“Order”) cdnstitutes a valid final order of the Commission.

2. RESPONDENT knowingly and vdluntarily waives any right he may have under
Article 12 of the Securities Act to judicial review by any court by way of suit,’.appeal, or
extraordinary relief resiilting from the entry of this Order. o ' , ‘ \ |

3. RESPONDENT acknowledges and agrees tha‘tfthis Ordei' is entered into &eeiy and
voluntarily and that no pfomise was made or coercion used to induce such entry. |

4 RESPONDENT acknowledges that he has chosen not to be represented by counsel
in this matter, he has reviewed this Order andliinderstands all terms it contains.

5. ‘v RESPONDENT ‘admits only for purposes of this proceeding and any other
administgative proceeding before the Commission or any other agency of the state of | Anzona the
Findings of Fact and Concllusi_ons of Law contained in this Order.

6. By cohsenting. to the entry of thia Order, RESPONDENT agrees not to take any
action or to make, or permit to be made, any publie statement denyii'ig, directly or indirectly, any
Finding of Fact or Conclusiqn of Law in tilis Order or creating the imbressidn that.this Order is
without factual basis. RESPONDENT will undertake steps necessary {0 assure ihat all i)f his agents |

and employees understand and comply with this agreement. Nothing in this provision affects

RESPONDENT’s testimonial ‘obligations or right to take legal positions in litigation in which an

'| administrative agency of the state of Arizona is nota party.

11 :
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7. -While this 6rder settles this administrative matter between RESPONDENT and the
Commission, RESPONDENT understands that this Order does not preclude the Commission from
instituting other administrative proceedings based on violations thé.t are not addressed by this Order.

8. RESPONDENT understands that this Order does not preclude the Comnmission bfforn
refer;ing this matter to any governmental agency for‘administrati{/e, civil, or criminal proceedings -
thaf may be related to the matters addressed by this Order. |

9. RESPONDENT understands that this Order does not preclude any other agency or
officer of the state of Arizona or its subdivisions from instituting administrative, civil or criminal
proceedings that. may be related to matters addressed by this Order.

10. RESPONDENT agrees that he _will never apply to the state of Arizona for
registration as a securities dealer or salesman or for licensure as an. investmér,l.t! adviser or

'-.,“

investment adviser representative. }
o ' -

11. RESPONDENT agrees that he will not offer or éell, directly or indirectly, securities or.
provide investment advisory services, within or from Arizona.
12.  RESPONDENT agrees that he will not exercise any control over any entity or persbn

that offers or sells, directly or indirectly, securities or provides investment advisory services, within |

or from Arizona.

. 13- RESPONDENT acvlqm\.avledgesand agrées that the existencevof thus Order would be a
“material :fact” to any reasonable investor, and RESPONDENT acknowledges and agrees that the
existence of this Order, and its terms, will be afﬁnnatively'disclqsed by him to any person to whom
RESPONDENT may offer or sell securities, witﬂin the meaning of A.R.S. §§ 44-1801(15)? 44-

1801(21) and 44-1801(26), and to any person with respect to whom RESPONDENT may act as an

investment adviser or investment adviser representative, within the meaning of A.R.S. § 44-3101(4)

or§ 44-3101(5), in any instance in which such offer or sale, or such provision of investment advice.
14. This agreement and Order shall be binding upon RESP ONDENT’s agents, heirs,
employees, assigns, representatives, beneficiaries or other successors in interest of any kind.

Deciéion No. é 410 G[O
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15. RESPQND%NT agrees that until restitution and pentalties are pa.i.d i full,
RESPONDENT will notify the Director of the Securities Division within 30 days of any change in
home address or any change in RESPONDENT’s ablhty to pay amounts due under this Order

16. RESPONDENT understands that default shall render hun liable to the Commission
for its costs of collection and interest at the maximum legal rate.

17.  RESPONDENT agrees that he will continue to cooperate with the Securities
Division including, but not limited to, providing complete and accurate testimony at any hearing in
this matter and cooﬁerating with the state of Arizona in any related investigation or any other
matters arising from the activities described in this Order |

' 18. RESPONDENT consents to the entry of this Order and agrees to be fully bound by

its terms and conditions. If RESPONDENT brgaches any provision of this Order, the_.,Comm15510n

RONALD LEE GOBLE

-SUBSCRIBED AN'D SWORN TO BEFOR_E me this “ )" " day of R\\)CA 2001.

C/iuu %ﬁb

NOTARY PUBLIC

My C’om‘mission Expires:

Jure. 25,700

SHARI L. SCO 3
Naotary Public - Arizona

" Marncopa County §
My Cammssion Expires §
) Jun 29. 2004

S
|
i
{
i
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When Recorded Return
: To:

Janet Napolitano-
Attorney General

Agency Counsel Division/
Bankruptcy & Collection
Enforcement Section

1275 West Washington
Phoenix, Arizona 85007

Maricopa County Recorder
111 S. Third Ave.

" -| Phoenix, AZ 85003

6243 E. Gelding Dr.

Scottsdale, AZ 85254

N/A

Judgment Debtor(s) date of birth:

Judgment Debtor(s) Drivers License No.

N/A

Judgment Debtor(s) SS#: N/A

Judgment Balance:

| Assistant Attorney General

$990,000.00

Janet Napolitano
Attorney General
David ]. Dir 003606

1275 West Washington |

Phoenix, Arizona 85007-1293
(602) 542-1719

BCE02-0333
320360.doc -

County Recorder
- Information Statement
Pursuant to A.R.S. §33-967(A)
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STATE OF ARIZONA
CORPORATION CO:,_,‘ <SION

T42002-005621

To all to Whom these Presents shall Come Greeting:

I, BRIAN C. MCNEIL, EXECUTIVE SECRETARY OF THE ARIZONA CORPCRFON
COMMISSION, DO HEREBY CERTIFY THAT

The attached are true, complete and correct copy of the ORDER TO CEASE
AND DESIST, ORDER OF RESTITUTION, ORDER FOR ADMINISTRATIVE
PENALTIES AND CONSENT TO SAME, as issued by this Commission on .
October 30, 2001, in DOCKET NO. S-O3444A—01—0000, IN THE MATTER
OF:

Hotel Connect LLC's #100-1100
Mark Alan Melkowski, Sr.
Eagle Communications, Inc.
Ronald Lee Goble
Gary Lyle Christia
Hyland A. Stokes
Roger Lancette
Wallage Butterworth

WITNESS WHEREOF, | HAVE HEREUNTO SET MY HAND AND
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION
COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX,
THIS—23RD-~DAY OF~——November ~—42001 A.D."

Lo

EXECUTIVE S ECI}ETARY
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CWILLIAM A. MU'\I'DELL
Chairman

JIM IRVIN

Commissioner

MARC SPITZER
Commissioner

&.n the matter of:

HOTEL CONNECT LLC's #100-1160
(3649 West Beechwood Suite 103
Fr¢sn0, CA 93711

JIMARK ALAN MELKOWSKI, SR.

2173 East La Vieve Lane -

|[Tempe, AZ 85254

EAGLE COMMUNICATIONS, INC.
14430 N. Civic Center Plaza #204
Ecottsdale, AZ 85251

ONALD LEE GOBLE, individually and dba
OUTHWEST TRUST & FINANCIAL

243 East Gelding Drive

cottsdale, AZ 85254

ORNERSTONE SENIOR PLANNING

_|(7}015 West Firebird Drive

lendale, AZ 85308

HYLAND A. STOKES, individually and dba
ESTATE PLANNING PROTECTION

5570 East Via Montoya Drive

‘Phoenix, AZ 85054

ROGER LANCETTE, individually and dba
NATIONAL ESTATE SERVICE AND

| PLAINNING and SENIOR ADVISORY

SERVICES
5857 East-Montreal Place
Scottsdale, Arizona 85254 ,

1WALLACE BUTTERWORTH, individually and
‘|dba SENIOR ADVISORY SERVICES

1411 East Orangewood Avenue #239

Phoenix, AZ 85020
CRD #728693 -
Respondents.

ARY LYLE CHRISTIAN, individually end dba

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

Arizona Corparation Commssmn

BEFORE THE ARIZONA CORPORATION qgmm;m@ =D

0CT 3 ¢ 2001
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ORDER TO CEASE AND DESIST,

"ORDER OF RESTITUTION, ORDER

FOR ADMINISTRATIVE PENALTIES
AND CONSENT TO SANME

~RE:ROGER LANCETTE, individually and

dba NATIONAL ESTATE SERVICE AND
PLANNING and SENIOR ADVIS ORY
SERVICES

"u
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Respondent Roger Lancette, individually and doing business as National Estate Service and

Pll-ar-i'ning and Sen:ior 'Adi‘/isorjf“Servié‘e.s ("'RESPONDENT”),‘elects to peﬁﬁanently waive any ﬁght '

to a hearing and appeal under Articles 11 and 12 of the Securities Act of Arizona, A.R.S. § 44-1801

et seq. (“Securities Act””) with respect to this Order To Cease And Desist, Order of Restitution, and

Order for Administrative Penalties (“Order”). The aforesaid RESPONDENT admits the
jurisdicﬁon of the Arizona Corporation Commission (“Commission”); admits only for purposes of
this proceeding and any other administrative proceedings before the Commission or any other
agen‘cy of the state of Arizona, the Findings of Fact and Conclusions of Law contained in this
Order; and consents to the éntr’y of this Order by tbe Commission.
. .
FINDINGS OF FACT -
1. RESPONDENT, whose last known address 1s _6§,§J"East Montreal Place, Scot"t;‘dale,‘

Arizona 85254, was mnever registered with the Commission as a securities salesman.

RESPONDENT is, and was at all times pertinent hereto, licensed by the Arizona Department of
Insurance as an insurance salesman.

Al Sales and Marketing \Ietwork for “Alternative” Investments.

2. From around October 1998 through July 1999, Respondent 1 \/Iark Alan Melkowski
(“Mele\:vsl;i”) recruited several licensed insurance salesmen including RESPONDENT to cqntract
as.sales agents for Resﬁondent Hotel Connect LLCs (“Hotel Connect”) and World Cash Providers,
LLC (*World Cash”) to sell “alternative” investments 10 their clients. Alteative investments

included membership interests in Hotel Connect and World Cash business opportunities. Melkowski

and his-company, Eagle Communicatons, Inc. "aka Eagle One Comunumications, Inc., acted as a

managing sales agent for Hotel Connect a.nd World Cash, assisting these companies by providing
RESPO\IDE\IT with necessary investor paperwork training, processing mvestor_documents, and

paymg RESPONDENT commissions based upon the amount of méney invested through his sales

2
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these “alternative” investments. Some investors sustained penalties or termination charges upon

Docket No. 8—03444/\-01—0000

and marketing efforts. Melkowski negotiated commission splits individually with RESPONDENT
and paid him up to 20% of the amount invested i these alternative investments.
3. Hotel Connect and World Cash provided joint sales conferences and training ses’sions

‘for agents on how to sell the LLC membership interests and the World Cash business opportunities

|| programs.

4, Unknown to RESPOND‘ENT, on February 8, 2000, the California Department ot;
Corporations (“DOC”) found that the World Cash business opportunities were securities sold in -
violation of California law, and ordered World Cash and some of its principals, managers and
marketers to stop selling these business opportunities in California.

5. In or around February 2000 ‘after the Califormia DOC ordered World Cash to desist
-and refrain from further sales of business opporumities in Califorrua, RESPONDENT stoppgd selling
Hotel Connect and World Cash products and started selling busiggss opportunities for Mob;fe‘«{;ash -
Systems LLC (“Mobile Cash”). | -

6. RESPONDENT solicited some of his investors throu:,h Semunars advemsed to the

| general public, followed by visits to the investors’ homes.

7. RESPONDENT encourag_ed his insurance clients to sell their annuities to invest in

the termination Qf their annuity contracts, and then, upon R.ESPONDENT’S'recomméndation.,.
used thé funds to purchase the “alterné.tive” investments. | |

B.  Description of the Hotel Connect Offerings.

8. vFro‘m in or around October 1998 until February 2000, RESPONDENT offered and
sold within and from Arizona membership i’nterest.sv in Hotel Conﬁect #100-1100 LLC’s to.
approximately 12 investors. Investors were told that their funds would be used to operate a hotel
long distance and operator service for the purpose of generating a pfoﬁt for investors.

| 9. .A The minimum in?estmeht for'bne membership interest in Hotel Connect was $10,000,

fora pro;ected annuahzed average 17.6% return for the frst five years. Investors, were told by

3 o
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|| salesmen and in sales brochures that the investment providéd the investor “high returns with minimal

risk, good'collaté;ﬁiza‘tion,' and liquidity in case of emergeﬁéy th:oxighout his or her b@nefship,";'and:' )
that they could expect annual yields on their investments of 14% dunng year one, and up to 20%
annual yields during year five.

10. While Hotel Connect’s subscn'ptioﬁ documents ﬁrovide speciﬁcaﬂy that the |

investments “will be sold only to accredited investors,” in fact the investments were in many cases

1sold to investors who did not mest the definition of an accredited investor as that term is defined

under federal law and adoi:ted under the Securities Act.

~11. . RESPONDENT did not fully disclose all of the risks of the investments in Hotel

Connect.

12. Investors in Hotel Connect interests have not received their first annual-retum, as
promised. ' e S N

RS
-

- C. Description of the “Business Opportunities” Offerings.
*13.  RESPONDENT also offered and sold investments called “business opportunities,”

comsisting of the sale of equipment together with service agreements. Investors were to receive

2l monthly payments resulting from a share of the profits generated from the operation of their

equipment. -Investors exercised no managerial or entrepreneurial duties in conmection with this
investment, and never even saw the equipment. The profits of the investors were dependent upon thé_ ;
services provided by the service cbmpa.nies. | |

14. From around January 1999 through January 2000, RESPONDENT sold World Cash
cash ticket machines ("‘CTMS"), w1th services provided by World Cash Providérs, Inc., based in
Fresno, California, to five investors. Some of the principals of these issuers, colle_ctively referred to

hereafter as “World Cash,” were also involved in the management and marketing of the Hotel

| Connect membership interests..

15.  From around January 2000 through June 2000, RESPONDENT offered and sold

|| Mobile Cash business oppq'rtunities” investments--substantially similar to the CTM business

-4
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opportunities, to 8 investors. These sales involved wireless terminal machines (“WTMs") together

with servu:e égreements. The WTMSs were handheld wireless cash ticket mééhines. Mobile Cash

was based in Las Vegas, Nevada. The services were to be provided by two companies based in |

Mesa, Arizona, World Wireless Systems, Inc. (“Wireless”) and World_ Electronic Payment Solutions

(“WEPS”). Principals of Mobile Cash, Wireless and WEPS also managed or marketed World Cash |

business opportunities and Hotel Connect membership interests.

16.  Investors in the World Cash CTM business opportunities stopped getting theif

monthly “revenue”- payments i1 or before June 2000.

17.  Investors ir the Mobile Cash WTM business opportunities received monthly
“revenue’ payments as promised, approxlmately 90 days after their mvestments beomnmc in
April 2000, even though not a single WTM machine was placed in operation. Arounq March
.J"‘ ) \ \ ‘.

2001, the “revenue” payments to investors stopped oo

4

'18. In conmection with the offer or sale of securities’ withm or from Anzona,

RESPONDENT duirectly or indirectly made untrue statements of material fact or omitted to state

material facts which were necessary in order to make the statemnents made not misleading in light of

| the circumstances under which they were made. RESPONDENT’S conduct includes, but is oot

'hrmted to, the following:

-

a) Not dlSClOSlllC' all of the specific risks mvolved m these investments.
b) Not disclosing the financial or background information about the issuers of
their principals. |
c) Not disclosing to Hotel vCovnn’ectb invegtors that there would be inter-company
_txjansferé of fundé between Hotel Connect and World Cash or other companies. o
d) Representmo to CTM anestors that their equipment would be delivered within
30 or 60 days of thexr cornpleted contract, when in fact many of the CT\/Is that were

purchased were never delivered or placed in service.

5

Decision No. 68720 Decision No.  G4//85

i
g




Docket No. S-03444A-01-0000

Y

e) Representing that CTM investors were to receive monthly distributions from the

revenue génerated from the operation of their ‘CTMs, when i fact,b moﬁthly distributions

were paid to many investors for CTMs that were never placed in service for them.

f) Representing that WTM investors were to receive monthly distrbutions from the

revenue generated from the operation of their WM, when in fact, from Aprl th:ough

January 2000, Wireless distributed monthly payments to investors although no equipment
was placed in service for any investors.

g) Not disclosing to WIM investors that no WTMs had been placed in service.

h) Not disclesing that Wireless and WEPS, the service and processing companies that

were supposed to manage the WTMs to generate revenue for the distributions to investors,

had not even begun service operations.

a

j) Not disclosing background information regazgring vthe principals of T,he' 'liag‘aited
liability compantes and the business 6pporfunitiésf fincluding but not limited to'.'fthe'a.jr
following: | |

(1) That on February 8, 2000, the California DOC issued orders finding that the
bus;'né_ss opportunities or investment contracts iﬁvolving CTMs were
- securities and ordering World Cash, its presidents, and two Directors of
WEPS, Paul Michael (“Mike”) Goodman and John P. Steele, to desist and
refrain from the unlawful sale of these securities in California. |
(2) That on Pebpﬁary 10, 2000, the California DOC filed 2 lawsuit in
Sacramento County Superior Court against several entities and individuals
_including three directors of WEPS, Claude D. Smith, Billy Ray Smith and
Brian T. Gnggs, alleging the_iliegal and fraudulent offer and sale of an
estin;ated $20;ni11ion of »secun'tie‘s in the forjm of short-termn promissory
notes to huﬁdreds of investors, many of them eliderly. Thc»funds,were
alleged ;d be used for investnmeﬁtsv in commercial automated teller

.. Decision No. é "T[/é’( :

Decision No. 68720




[N]

Docket No. S-03444A-01-0000

.

machines, cash ticket machines, an-d discount telephone service systems in
economy rnyotel' rooms. o
I1.
CONCLUSIONS OF LAW

L. The Commission has jurisdiction over this matter pursuant to Article XV of the
Ai’izone Constitution and the Securties Act. |

2. RESPONDENT offered or sold securitiee Within or from" Arizona, within the
meaning of AR.S. §§ 44- 1801(15), 44-1801(21), and 44-1801(26). -

3. RESPO\IDE-\IT vrolated AR.S. § 44-1841 by offennc or selling securities that were

neither registered nor exempt from re glstratron.

4. RESPONDENT violated AR.S. § 44-1842 by offering or selling secirities while

|| neither reg15tered as dealers or salesmen nor e*{empt from rem.stpahon ‘ \

5. RESPONDENT violated ARS. § 44-1991 by making untrue statements s ot

mlsleachncr omissions of material facts

6. RESPO\IDENT s conduct is ,:,rounds for.a cease a.nd desist order pursuant to AR.S.

1§ 44-2032.

7.~ RESPONDENT’s conduct is grounds for an order of restitution pursuant to A.R.S. §
44-7032 - ' . '
8. RESPONDENT’s conduct is grounds for administrative perralties under A.R.S. § 44-

2036.

T D 6el18$
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11
ORDER

THEREFORE, on the basis of the .Findings of Fact, Conclusions of Law, and
RESPONDENT’s consent to the entry of this Order, the Comumission finds that the following relief is

| appropriate, In the public interest, and necessary for the protection of investors:

IT IS ORDERED, pursuant to A.R.S. § 44-2032, that RESPONDENT, his agents,
employees, successors and assigns, permanently cease and desist from violating the Securities Act.

IT IS FURTHER ORDERED, pursuant to A.R.S. § 44-2032, that RESPONDENT shall,
jointly and severally with Hotel Connect pay restitution to Hotel Connect investors shown on the
records of the Commission in the amount of $610,000, plus interest at the rate of 10% per annum
from the date of each investment, until paid in full. Payment shall be made by cashier’-sﬁ_‘checvk or
money order payable to the “State of Arizona” to be plag_g,d‘v‘ in an interést-bearing .ébgount ’
maintained and controlled by thé Arzona Attorney General. "_‘The Arizona Attorney General shalt |-

disburse the funds on a pro rata basis to investors. Any funds that the Attorney General is unable to .

'dISbUISC shall revert to the state of Anzona

IT IS FURTHER ORDERED pursuant to AR S. § 44-2032, that RESPONDENT shall,

jointly and severally with other Respondents who are subject to D€cision No. 636 f the

Commission, payv-restitutién to CTM investors shown on the records of the Commission in the
amount of $172,000, plus interest at the rate of 10% per annum from the date of each investment -
until paid in full. P.ayment shall be made by cashier’s check or money order payable to the “State
of A.ﬁzona”vto,be placed in an interest-bearing account maintained and controlled by the Arizona
Atfomey General. The Arizona Attorney General shall disburse the funds on a pro rata basis to
investors. Any funds that the Attorney \G‘eneral 1s unable to disbufse shall revert to the state of
Arizona. | | ‘

IT IS FURTHER ORDERED, pursuant to AR S § 44-2032, that RESPONDE\IT shall, |
_}Olntly and severally with other Respondents who are subject to Decision No: 63680 of the |

8 .
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Comumission, pay restitution to WTM investors shown on the records of the Commission in the
amount of §5 50,060, plus interest at the rate of 10% per annum from the date of eéchvin{/estrﬁent,
until paid in full. Payment shéll be méde by cashier’s check or money order payable to the “State
of Arizona” to be placed in an interest-bearing account maintained and cont-rolled by the Arizona
Attorney General. The Arizona Attorney General shall disburse the funds on a pro rata basis to
invéstors. Any funds that the Attorney General 1s unable to disburse shall revert to the state of

Arizona.

IT IS FURTHER ORDERED, pursuant to A.R.S. § 44-2036, that RESPONDENT shall pay

T———
administrative penalties in-the amount of $25,000. Payment shall be made in full by cashier’s

. w,,(:
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outstanding shall accrue interest at the rate of 10% per.annum from the date of this Order until paid

in full.
IT 1S FURTHER ORDERED that this Order shall become effective immediately. All

restitution and penalties payments are due upon entry of this Order.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

CHAIRMAN COMMISSIONER COMMISSIONER

WITNESS WI—IEREOE I, BRIAN C. MeNEL,

, Executive Secretary ,of the Arizona Corporation
Commission, have hereunto set my hand and caused the
official seal of the Commission to be aﬁégd at the Capitol,

in. the City of Phoenix, this / day of

L
Lo40don . 2001.

///‘ Yy
e N—— P

, _ B NEIL /
K ’ ExecutiveSecretary,

/
Vi

This document is available in alternative formats by contacting Shelly M. Hood ADA Coordmator
voice phone number 602-542-3931, E-mail shood@cc state.az.us.

PTJ

10

L1895

Decision No. 68720 Decision No.

g

check or money order on the date of this Order, payaEle to the “State of Arizona.” Any amount| -




(ST

[N

Docket No. S-03444A-01-0000

CONSENT TO ENTRY OF ORDER

1. Re-s'pondenr Roger L'éncette;”individuelly“j and (deihg business as National Estate

Service and Planning and Senior Advisory Services (“RESPONDENT”), admits the jurisdiction of

the Commission over the subject matter of this proceeding. RESPONDENT acknowledges that he

has been fully advised of his rights to a hearing to present evidence and call witnesses and

| RESPONDENT knowingly and voluntarily waives any and all rights to a hearing before the

Commission and all other rights otherwise available under Article 11 of the Securities Act and Title

14 of the Arizona Administrative Code. RESPONDENT acknowledges that this Order To Cease

And Desist, Order for R—estitutiOn AOrder for Administrative Penalties and Consent to Same
(“Order”) constitutes a valid final order of the Cormmssron

2. RESPONDENT knowingly and voluntarily waives any right he may ha,ve under

| Article 12 of the Securities Act to judicial review by an);;court by way of suit, appéal or

extraordinary relief resultm‘7 from the entry of tl'ns Order.
3. RESPONDENT acknowledges and agrees that this Order 1s entered Lnto freely and
volun_t'erily and that no promise was made or coercion used to induce such entry.’ ,
| 4. RESPONDENT | acknowledges that he has been represented by counsel in this
matter, he has reviewed this Order and understands all terms it contains. |

3. RESPONDENT admits only for purposes of this proceeding and any otﬁer‘

administrative proceedings before the Commission or any other agency of the state of Arizona, the
Findings of Fact and Ceﬁclusions of Law contained in this Order.

6. By }consenting' to the entry of this Order, RESPONDENT agrees not to take any.
'_ _action 0} to make, kor permit to be made, any public statement denyirlg, directly or indirectly, any

1| Finding of Fact or Conclusion of Law in this Order or creating the impression that this Order is

without factual basis. RVESPONDENT.‘will undertake steps necessary to assure that all of his agents

'and employees understand and comply with this agreement. Nothing in this provision affects

11 } A
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N,

RESPONDENT's testimonial obligations or right to take legal positions in litigation in which an
‘administrative égéﬁcy of the state of Arizona is not a party.v ;

7.  While this Order settles this administrative matter between RESPONDENT and the
.Commission, RESPONDENT ‘understands that this Order does not preclude the Commission from
instituting other administrative proceedings based on violations that are not addressed by this Order.

8.~ RESPONDENT understands that this Order does not preclude the Commiésion from

referring this matter to any governmental agency for administrative, civil, or criminal proceedings

that may be related to the matters addressed by this\Order.

9. RESPONDENT understands that this Order does not preclude any other agency or
officer of vthe state of Arizona or its subdivisions from instituting administrative, civil or criminal
proceedings that may be related to matters addressed by th.lS Order.

10. RESPO\TDE\IT agrees that he will pever a.pply to the state of AnZona for
reclstratlon as a securities dealer or salesman or for licénsure as an investment advzser DI‘
investment adviser representative. |

11. RESPONDENT agrees that he wﬂl not offer or sell, directly or indirectly, securities;

or provide imvestment advisory services as defined in A.R.S. § 44-3101(5) and (6), within or ffom

12. . - RESPONDENT agrees that he will not exercise any control over any entity. or person

that offers or sells, directly or indirectly, securities, or provides investrent advisory services as

| defined in A.R.S. § 44-3101(5) and (6), within or from Arizona.

13. RESPONDENT agrees that until restitution and penalties are paid in full,

: RESPONDENT will notify the Director of the Securities Division within 30 days of any change in

home address or any change in RESPONDENT's ab»ilify to pay amounts due under this Order.

14, 'RESPO‘JDE\IT'understands that default shall render him liable to the Commission
for 1ts costs of collectlon and interest at the maximum Ieval rate.

15. RESPO\YDE\IT agrees that he will continue to cooperate with the Securities
Division including, but not limited to, provuizng complete and accurate testimony at any hearing in

12
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this matter and cooperating with the state of Arizona in any related investigation or any other

matters arising from the activities described in chis Order.
16. RESPONDENT consents to the eatry of this Order and agrees to be fully bound by
its terms and conditions. If RESPONDENT breaches any provision of this Order, the Commission

may vacate this Order and restore this case to its active docket.

%@djﬁ |

ROGER LANCETTE .

SUBSCRIBED AND SWORN TO BEFORE me this q day of OCfB é er 52001,

gﬂ/é// ' -

NOTARY PUBT.IC
My Commission Expires:
/-9-05
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When Recorded Return
To: :

Janet Napolitano

Attorney General

Agency Counsel Division/
Bankruptcy & Collection.
Enforcement Section

1275 West Washington
Phoenix, Arizona 85007

Maricopa County Recorder
111 S. Third Ave.
Phoenix, AZ 35003

Janet Napolitano

Attorney General

David J. Dir 003606
Assistant Attorney General
1275 West Washington

Phoenix, Arizona 85007-1298
(602) 542-1719 e

BCE02-0336
320360.doc

Roger Lancette N/A
6857 E. Montreal Pl

Scottsdale, AZ 85254

Judgment Debtor(s) date of birth: N/A

Judgment Debtor(s) Drivers License No. N/A
Judgment Debtor(s) SS#: | NA

Judgment Balance: $1,332,000.00

County Recorder
Information Statement
"Pursuant to A.R.S. §33-967(A)
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STATE OF ARIZONA
CORPORAT\ON CQ (

T@QD@E%@@%%\?

shall Come Greeting:

m these Pres:e.nts |
RY OF THE ARIZONA CORPORATION

To all to Who
EXECiUT\\/E SECRETA

|, BRIAN C. MCNEIL, E
COMM\SS\ON, DO HEREBY CERT\FY THAT
tne ORDER TO

and correct copies of

ed are true, cth\ete
N, ORDER FOR

The attach

CEASE AND DESIST, OZRDER OF RESTITUTIO

ADMINISTRATIVE PENALTIES AND.CONSENT TO SAME, as issued bY
_I\jQ*'S—03444A—01- o

this Commission on November

0000, N THE_MATTER OF:

Hotel Connect LLC's #1 00-1100
- Mark Alan Melkowski, Sr.
Eagle Commun'\cations, Inc.
Ronald Lee Goble
Gary Lyle Christia
Hyland A. Stokes
‘Roger Lancelte
Wallac Butterworth

ST WY

gy

;_
K
“IN WITNESS WHERE-OF, HAND AND
AFFIXED THE OFFICIAL CORPORATION:
COMMISSION, AT THE oL, OF PHOENIX
- THIS™ oTH— DAY OF bar =——2001 A.D.
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Wil M A MUNDELL
Chairman

M IRVIN

Commissioner

MARC SPITZER
Commissioner

the matter of:

AA ALAN MELKOWSKI, SR.
173 EastLa Vieve Lane
empe, AZ 85254

EAGLE COMMUNICATIONS, mC.

11 |la30 N. Civic Center Plaza #204
cottsdale, AZ 85251
12 | o
_ ONALD LEE GOBLE, ndividually and db2
13 |SOUTHWEST TRUST & FINANCIAL
243 East Gelding Drive ‘
14 |iScottsdale, AZ 85254
15 ||GARY LYLE CHRISTIAN, individually and doa
ORNERSTONE SENIOR PLANNING
16 {7015 West Firebird Drive
lendale, AZ 85308
17 : |
\gYLAND A. STOKES, individually and dba
18 |[ESTATE PLANNING PROTECTION
570 East Via Montoy2 Drve
19 |phoenix, AZ 85054 L
20 |ROGER L ANCETTE, individually and dba
ATIONAL ESTATE SERVICE AND
21 |lp; ANNING and SENIOR ADVISORY
|SERVICES o
22 \lgs7 East Montreal Place
cottsdale, Arizona 85254 .
23 7 D |
" ALLACE BUTTERW ORTH, individually and
ba SENIOR ADVISORY SERVICES
25 1411 East Orangewpod Avenue #239
Hoenix, AZ 85020
26 RD #728693

Respondents.
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Respondent Gary Lyle Christian, individually and doing business as Comerstone Senior
Planning (f‘RESPONDENT”), elects to permanently wach. asiy Tight to a hearing and appeal under
Articles 11 and 12 of the Secﬁrities Act of Arizona, AR.S. § 44-1801 et seq. (“Securities Acf”)
wita respect to this Order To Cease And Desist, Order of Restitution, and Order for Administrative
Penalties (“Order”). The aforesaild RESPONDENT admits the jurisdiction of the Anzona
Corporation Commission (“Commission”); adnﬁts only for purposes of this proceeding and any
other administrative proceedings before the Commission or any other agéncy of the state of
Arizona, thq Findings of F'act and Conclusions of Law contained in this Order; and consents to the
entry of this Orde_r by the Commission.

| L
_ FINDINGS OF FACT
1. RESPONDENT, whose last.known address i'_s\jl@‘f‘S West Fﬁebifd Drive, (ﬁi.egdale, ‘
Arizona 85308, was never registered with .the Coﬁmﬂssion as a securities salesmart:
RESPONDENT is, and was at a'l times pertinent hereto, licensed by the Arizona Department of
Insurance as an insurance sa’Iesman; |

A.  Sales and Marketing Network for ;‘Alternative” Igvestments.

2. From around October 1998, Respondent Mark Alan Melkowski (“Melkowski”)
recruited sevéral licensed insuré.nce agehts, including RESPONDENT, to contract as sales agents for
Eagle Corrx:nuxﬁcatic;ns, Inc. ("Eagle”) and to sell “alternative” investments to their clients. The
altemative investments included membership interests in Respondent Hotel Connect LLC’s (*Hotel

Connect””) and World Cash Providers, LLC (“World Cash™) business opportunities. Melkowski and

Eagle acted as managing sales agent for Hotel Connect and World Cash, assisting these companies

by providing RESPONDENT with necessary xﬂVestor pgperwork, ’t,raining, processing investor
documents #nd paving RESPONDENT c0mr;ﬁ§sions basea‘ﬁpon the amount of money invested
througﬁ tus sales and marketing efforts. RESPONDENT received comrmissions up to 20% of the
amount of funds he raised ﬂom the sale of theée alternafiye iﬁvéstments. - o

g o
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:’>. Hotel Connect and World Cash provided joint sales confe.ences and training sessions »
for agents on how to seii the LLC membership intereéts and *he World Cash business opportunities
programs. | |

4. In or about October 1999, top sales producers, including RESPONDENT, were
rewarded for high volume sales with a “getaway” trip and sérninar held in New Orleans. Several
training sessmns and seminars were held in Fresno, California through late 1999.

5. Op February 8, 2000, the California Departrnent of Corporations (° “DOC™) found
that the World Cash business opportunities were securmes sold in violation of California law, and
ordered World Cash and some of its principals, managers and marketers 10 stop selling these
business,' oﬁportunities in California. | |

6. In or around February 2000, sfter the California DOC ordered World Cash to desist
and refrain from further sales of business opportunmes in Cahfovﬁla, RESPONDENT stopped s,elhnc7
Hotel Connect and World Cash products and started seiling busmess opportunities for MObﬂC Caéh

Systems, LLC (“Mobile Cash™).-

7. In or around March 2000 RESPONDENT attended a sales seminar hel_d in Las

Vegas, Nevada, to promote the sale of the Mobile Cash business opportunities, marketed by the same
prmmpals who offered the Hotel Connect and World Cash products.

8. RESPONDENT solicited some of his investors through cold-calls and at seminars

'advertiséd to the general public, followed by Vvisits to the investors’ homes..

B. Description of the Hotel C onnect Offerings. '

9. From in or around Aprl 1999 throuah October 1999, RESPONDENT offered and
sold within and from Anzona membership mterests in Hotel Connect #600- 900 LLC’s to
approxnnately 13 investors, who mvested approxnnately $520, 000. Investors were told that their
funds would be used to operate 2 hotel long distance and operator semce for the purpose éf
generating a profit for investors. | |

3 .
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10.  The minimum investment for one membership interest in Hotel Cormect was $10,000,

for a projected annualized average 17.6% retum for the first five years. Investors were told by

salesmen and in sales brochures that the investmuent provided the investor “high returns with‘miuimal
risk, good collateralization, and liquidity in case of emergency throughout his or her ownership,” and
that they could expect annual yields on their investments of 14% dudng year one, and up to 20%
annual yields during year five.

11.  While Hotel Connect’s subscription documents provide specifically that the
investments “will be sold only to accredited investors,” in fact the investments were in many cases
sold to investors who did not meet tﬁe definition of an accredited investor as that term is defined
Lmder federal law and adopted under the Securities Act.

12. RESPONDENT did not fully disclose the risks of the investrneﬁ'ts.,in Hotel

Connect. o o : .
P : . >
13.  Investors in Hotel Connect interests have not received their first annual return, as
promised.

C. ‘Descripﬁon of the “Business Opportunities” Offerings.

14. RESPONDENT also offered and sold investments callked “business opportmﬁties,”
consisting ,c->f the sale of equinment together with sefvice agreements. Investors were to receive
monthl;f paymerits resulting from a share of the proﬁts venérated from the operation of their
equipment. Inv.stors exermsed 1no manaoenal or entreprenemal duties in connectlon with this
investment, and never even saw the eqmpment The proﬁts of the mvestors were dependent upon the
services provided by the service companies.

15.  From around September 1999 through January 21000, RESPONDENT sold World

Cash cash ticket machines (“CTMs™), with services provided by World Cash Providers, Inc., based in .

Fresno, California, to 22 invéstors whd invested approxirnzitely $1,109,700. Some of the.principals
of these issuers, collecnvely referred to hereaﬂer as “World Cash " were also 1nvolved in the
manaoement and marketmo of the Hotel Connect membershlp mterests

. -4 5
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16 From around January 2000 through June 2000, RESPONDENT offered and sold
Mobile Cash business opportunities investments--substantially similar to the CTM business
opportunities, to 20 investors, who invested approximately $940,000. These saies involved wireless
terminal machines (“WTMSs”) together with service agreements. The WTMS were handheld wireless
cash ticket machines. Mobile Cash was based in Las Vegas, Nevadd. The services were to be
provided by two companies based in Mesa, Arizona, World Wireless Systems, Inc. (“Wireless”) and
World Electronic Payment Solutions (“WEPS™). Principals of Mobile Cash, Wireless and WEPS
also managed or marketed Worid Cash business opportunities and Hotel Connect jmembership
interests. |

17.  Investors in the World Cesh CTM business oppertum'ties stopped getting their
monthly “revenue” payments in or before June 2000: | |

’
Y

18.  Investors In the Mobile Cash WTM busmesﬁ' opportumt1es received menthly

“revenue” payments, as proxmsed approximately 90 days after their investments, becmmng it

April 2000, even though not a single WTM machine was placed in operation. Around March

2001, the “revenue” payments to investors stopped.

19. - In comnection with the offer or sale of securities within or from Arizona,

RESPONDENT directly or indirectly made untrue statements of material fact or ormitted to state

material facts which were necessary in order tc make the statements made not misleading in light of -

the circumstances under which they were made. RESPONDENT’S conduct includes, but is not

lirnited to, the following: -

&) Misrepresenting the safety of these investments and failing to disclose speciﬁc"

risks.

b) Failing to disclose material financial or background information about the

issuers or their principais ;
c) Failing to chsclose to Hotel Connect investors that there would be inter-
cornpany transfers of funds between Hotel Connect and World Cash or other cornpames

5 | ,
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d) Misrepresenting to CTM investors that their equipment would be delivered
within 30 or 60 days of their completed contract. In fact, some investors never had
equipment plaoed in service for them. |

e) Failing to disclose that many of the CTMs that were purchased were never

delivered or placed in service.

f) Misrepresenting that CTM investors were to receive monthly distributions from the

revenue generated from the operation of their CTMs. In fact, monthly distributions were paid
to many investors for CTMs that were never placed in service for them.
g) Misrepresenting that WTM investors were to receive monthly distributions from

the revenue generated from the operation of their WIMs. In fact, from April through January

2000, Wireless distributed monthly payments to investors althcugh no equipmeﬁf"\yﬁas placed -

K]
e

" in service for any investors. T AN

h) Failing to disclose to WTM investors that no WTMs had been placed in service. ™

i) Failing to disclose that Wireless and WEPS, the service and processing companies

that were supposed to manage the WIMs to generate revenue for the distributions to

investors, had not even begun service operahons

j) Failing to dlsclose background information recardxno the pnnmpals of the hnnted
11abihty interests and the business opportunities, including but not limited to the followmg.
(1) That on February 8, 2000, the Califomia DOC issued orders finding that the

business opportunities or Investment contracfs involving CTMs were
securities and ordering World Cash, its presidents, and two Directors of

WEPS, Paul Michael (“Mike") Goodman and John P. Steele, to desist and

- refrain from the unlawful sale of these securities in California.

(2) That on Febmary 1Q, 7000 th'e California DOC filed a lawsuit in

Sacrarnento County Superior Court against several entmes and individuals

_ including three directors of WEPS, Claude D. Smith, Bxlly Ray Smith and -

’ s 204
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Brian T. Griggs, alleging the illegal and fraudulent offer and sale of an
estimated $20 million of securities in the form of short-term promissory
notes to hundreds of investors, many of them elderly. The funds were
alleged to be used for investments in commercial automated teller
machines, cash ticket machines, and discount telepho.ne service systems m
economy motel rooms.
L
CONCLUSIONS OF LAW
’1.' The Commission has jurisdiction over this matter pursuant to Article XV of the
Anzona Consntunon and the Secunt1es Act. |
2. RESPONDENT offered or sold securities within or from Anzona thhm the
meaning of A.R.S. §§ 44-1801(15), 44-1801(21) and 44- 1801,426) | ’
,3.  RESPONDENT violated AR.S. § 44-1841 by offering cr selling securities that were

neither registered nor exempt from reglstrahon.

4. . RESPONDENT violated ARS. § 44-1842 by‘offering or selling securities while

neither re Ulstered as dealers or sa.lesrnen nor e*cernpt from reg15trat10n

5. RESPONDENT violated A.R.S. § 44-1991(A)(2) by makmg untrue statements or

misléacfing omuissions of matei‘ial facts. ,
6.  RESPONDENT’s conduct is grounds for a cease-and desist order pursuant to A.R.S.

§ 44-2032.

7. RESPONDENT’s conduct isﬁ grounds for an order of restitution pursuant to A.R.S. §-

44-2032.
8. RESPONDENT's conduct is grounds for administrative penalties under A.R.S. § 44-

2036.

: 7 ' :
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oL
ORDER

THEREFORE, on. the basis of the Findings of Fact,” Conclusions of Law, and

RESPONDENT’s consent to the entry of this Order, the Comumission finds that the following relicfis

appropriate, in the public interest, and necessary for the protection of investors:

IT 1S ORDERED, pursuant to ARS § 44-2032, that RESPONDENT, his _agents,’

{employees, successors and assigns, permanently cease and desist from violating the Securities Act.

IT IS FURTHER ORDERED, pursuant to AR.S. § 44-2032, that RESPONDENT shall,
joinﬂy and severally with Hotel Connect, pay restitution to Hotel Connect investors shown on the

records of the Commission, pursuant to A.A.C. Rule R14-4-308, i the amount of $520,000, plus

interest at the rate of 10% per annum from the date of each investment, until paid in 'ﬁ‘xll. Payment

 shall be made by cashier’s check or money order payable to ;he “State of Arizona” to be p‘i»aced in

an interest-bearing account maintained and controlled. by the Arizona Attorney General. The
Arnizona Attorney General shall disburse the funds on a pro rata basis to investors. Any funds that
the Attomey General is unable to disburse shall revert to the state of Arizona. |

IT IS FURTHER ORDERED, pursuant to AR.S. § 44-2032, that RESPONDEN’[ ahall

jointly and severally with other Respondents -who are subject to Decision No. 73680 of the

CommuSsion, pay restitution to CTM investors shown on the records of the Commission, pursuant |

to A.A.C. Rule R14-4-308, in the amount of $1,109,700, plus interest at the rate of 10% per annum

from the date of each investment until paid in full. Payment shall be made by cashier’s check or

money order payable to the “State of Arizona” to be placed in an interest-bearing account

maintained and controlled by the Ari?ona Attomney General. The Arizona Attorney General shall
disburse the funds on a pro rata basis to investors. Any funds that the Attorney General is unable to
disburse shall revert to the state of Anzona.

IT IS FURTHER ORDERED, pursuant to A.R.S. § 44-2032, that RESPONDENT shall,

joihtly and severally with othei Respondents who are subject to Decision No. 63680 of the

_ -8 ' :
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Commission, pay restitutior; to WTM investors shown on the records of the Commissioﬁ, pursuant
to A.AuC. Rule R14-4-308, in the amount of $940,000, plus interest at the rate of 10% per annum.‘
from the date of each investment, until paid in full. Payment shall be made by cashier’s check or
money order payable to the “State of Arizona” to be placed in an interest-bearing account
maintained and controlled by the Arizona Attorney General. The Arizona Attorney Gen@ral shall
disburse the I.nds on a pro rata basis to investors. Any funds that the Attorney General is unable to
disburse shall revert to the state of Arizona. |

IT IS FURTHER ORDERED, pursuant to AR.S. § 44-2036, that RESPONDENT shall pay

administrative penalties in the amount of $25,000. Payment shall be made in full by cashier’s check
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%

or money order on the date of this Order, payable to the “State of Arizona.” -~ Any amount

outstanding shall accrue interest at the rate of 10% per annur: from the date of this Order until paid -

in full.
IT 1S FURTHER ORDERED' that this Ordér shall become effective immediately. All

restitution and penalties payments are due upon entry of this Order.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

L WO fo e A~

CHAIKMAN COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I, BRIAN C.  McNEIL,
Executive Secretary of the Arzona (orporatlon
Commission, have hereunto set my hand and caused the
official seal of the Comuiission to be affixed at the Capitol,
in the City of Phoenix, -this g//f . day of*

/W,wm,,/ . 2001.

DISSENT

This document is available in alternative formats by contacting Shelly M. Hood, ADA Coordinator,
voice phone number 602-542-3931, E-mail shood(@cc state.az.us. ‘

PTJ
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CONSENT TO ENTRY OF ORDEL.

1. Respondent Gary Lyle Christian, individuall and doing business as Comerstone

Senior Planning (“RESPONDENT”), admits the jurisdiction of the Commission over the Subject ‘

matter of this proceeding. RESPONDENT acknowledges that he has been fully advised of his

Iights to a hearing to present evidence and call witnesses' and RESPONDENT knowingly and

voluntarily wai\res any and all rights to a hearing before the’ Commission and all other i'ights
otherwise avaiiabie under Article 11 of the Securities Act and Title 14 of the Airizona
Administrative Code. RESPONDENT acknowledges that this Order To Cease And Desist, Order
for Restitution, Order for Administrative Penalties and Consent to Same (“Orde‘r”)‘ constitutes a

valid final order of the Commission.

2.  RESPONDENT knowingly and voluntanly waives any right he may have under |

Article 12 of the Secunties Act to Judu:ial review by anycourt by way of suit, appeal or
extraordmary relief resulting from the entry of this Order. M
3. RESPONDENT acknowledges and agrees that this Order is entered into t’reely and

volluntarily and that no promise was made or coercion used to induce such entry.

4 RESPONDENT acknowledges that he has been. represented by counsel in this

matter, he has reviewed this Order and understands all terms it contains. ‘

5. RESPONDENT admits only for purposes of this proceeding and any other
adminisirative proceedino before the Commission or any other agency of tr= state of Arizena the
F indings of Fact and Conclusions of Law contained in this Order.

6. By consenting to the entry of this Order, RESPONDENT agrees not to take any
action or to make, or permit to be made, any public statement denying, directly or indirectly, any
Finding of Fact or Conclusidn of Law in this Order or creating the in'ipression that this Order is
without factual basis; RESPONDENT wil) Lindertake steps necessary to assure that all of his agents

and employees understand and comply with this agreement. Nothing ia this provision aficcts

11
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RESPONDENT’S testimonial obligations or right to take legal positions in litigation in which an
administrative agency of the state of Arizona is not a party. |

7. While this Order settles this admunistrative mattef beﬁveen RESPONDENT and the
Commission, RESPONDENT understands that this Order does not preclude the Commission from
instituting other administrative proceedings based on violations thatv are not addressed by this Order.

8. RESPONDENT understands that this Order does not preclude the Commission from
referring this matter to any governmental agency for administrative, civil, or criminal proceedings
that may be related to the matters addressed by this Order.

9.  RESPONDENT understands thaf this Order does not preclude any other agency or
ofﬁcef of the state of Aﬁzoﬁa or its subdivisions from instituting administrative, ci_vﬂ or criminal
proceedings that may be related to matters addressed by this Order. ' |

10.  RESPONDENT agrees that he will not apply for” re«nstratwn as a securities dealer or

salesman pursuant to the Securities Act of Arizona, A.R.S. § 44-1801, et seq., or for licensure as an |

investment adviser or investment adviser representative pursuant to the Arizona Investment

Management Act, A.R.S. § 44-3101 et seq., for a period of one year and until all restitution is paid -

pursuant to this Order.
11.  RESPONDENT agrees that he will not offer or sell, directly nr indirectly, securities,

unless and until he is registered as a securities dealer or salesman pursuant to the Securities Act of

| Arizona, AR.S. § '4-1801, et seq., and he will not provide investment advisory services as defined in

AR.S. § 44-3101(5) and (6), within or from Arizona, unless and until he is licensed as an investment
adviser or investment adviser represeritative pursuant to the Arizona'hvestrnent Management Act,
AR. S. §44-3101 et seq.

12. RESPONDE\JT agrees that he will not exercise managenial authonty or ownersh1p of
greater tﬁan ten percent (IO%) of the outstanding equity interest of any company or entity engaged in
the business of offering or selling,,directly or indirectly, securities, or providing investmént_ advisofy

12
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111 S. Third Ave.
Phoenix, AZ 85003

Gary Lyle Christian

7015 W. Firebird Dr.
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N/A

Judgment Debtor(s) date of birth:

Judgment Debtor(s) Drivers License No.
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Judgment Debtor(s) SS#: N/A

Judgment Balance: $2,569,700.00
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Attorney General
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(6‘02) 542-1719
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TJ2002-005622

To all to Whom these Presents shall Come Greeting:

I, BRIAN C. MCNEIL, EXECUTIVE SECRETARY OF THE ARIZONA CORPORATION
( COMMISSION, DO HEREBY CERTIFY THAT

The attached is a true, complete and correct copy of the ORDER TO CEASE
| AND DESIST, ORDER OF RESTITUTION, ORDER FOR ADMINISTRATIVE
J PENALTIES AND CONSENT TO SAME, as issued by this Commission on .

November 8, 2001, in DOCKET NO. S-03444A-01-0000,JN THE MATTER

- Hotel Connect LLC's #100-1100
‘Mark Alan Melkowski, Sr.
| - Eagle Communications, Inc.
: Ronald Lee Goble
Gary Lyle Christian_~
Hyland A. Stoke§
- Roger Lancette

/W ButterWorth
TN WITNESS WHEREOF, | HAVE HEREUNTO SET MY HAND AND
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION

- COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX,
THIS~~17TH—DAY OF~——~danugry ———2002 A.D.

: %’_—_—, ¢ )
EXECUTIVERBECRETARY

Decision No. _68720




1 i} : - BEFORE THE A.RIZONA CORPOR&-’Z%Q%{&%W Srnllggn

2 || WILLIAM A. MUNDELL DOCKETED
Chatrman :

3 |JIM IRVIN NOV 0 82001
Commissioner

4 I MARC SPITZER DOCKETED BY

5 Commissioner O/‘Jp

In the matter of: ) Docket No. S-03444A-01-0000

HOTEL CONNECT LLC’s #100-1100
7 |B649 West Beechwood Suite 103
: Fresno, CA 93711

MARK ALAN MELKOWSKI, SR.
9 2173 East La Vieve Lane
Tempe, AZ 85254

EAGLE COMMUNICATIONS, INC.
11 14430 N. Civic Center Plaza #204
Scottsdale,.AZ 85251

|RONALD LEE GOBLE, individually and dba
13 |SOUTHWEST TRUST & FINANCIAL " .

- |6243 East Gelding Drive

14 |Scottsdale, AZ 85254

15 |lGARY LYLE CHRISTIAN, individually and dba
CORNERSTONE SENIOR PLANNING
'16-117015 West Firebird Drive

Glendale, AZ 85308

 |HYLAND A. STOKES, individually and dba
18 | ESTATE PLANNING PROTECTION

5570 East Via Montoya Drive

19 {Phoenix, AZ 85054

20 | ROGER LANCETTE, individually and dba
NATIONAL ESTATE SERVICE AND
PLANNING and SENIOR ADVISORY
SERVICES o

6857 East Montreal Place -

Scottsdale, Arizona 85254

22

23

|WALLACE BUTTERWCRTH, individually and |
dba SENIOR ADVISORY SERVICES -
25 1411 East Orangewood Avenue #239

» Phoenix, AZ 85020 v

96 CRD #728693

g ORDER TO CEASE AND DESIST,

| ORDER OF RESTITUTION, ORDER
'FOR ADMINISTRATIVE PENALTIES

) AND CONSENT TO SAME

) .

) RE: HYLAND A. STOKES and ESTATE
) PLANNING PROTECTION, INC.

v
A
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‘ Respondents Hyland A. Stokes (“Stokes™ and Estate Planning Protection, Inc.
("RESPONDENTS?”) elect to permanently waive any right to a heaﬁng and appeal under Articles
11 and 12 of the Securities Act of Arizona, A.R.S. § 44-1801 et seq. -(“Securities Act”) with respect
to this Order To Cease And Desist, Order of Restitution, and Order for Administrative Penalties
(“Order”). The aforesaid. RESPONDENTS admit the jorisdiction of the Arizona Corporation
Comumission (“Commission”); admit only for purposes of this proeeeding and any other

administrative proceedings before the Commission or any other agency of the state of Arizona, the

Findings of Fact and Conclusions of Law contained in this Order; and consent to the entry of this

Order by the Commission.
| 1
FINDINGS OF FACT

1. Stokes, whose last known address is 5570 East Vla Montoya Dave, Phoen‘Jx Anzona L.
85054, and Estate Planning Protection, Inc., whose last known address is 11811 N. Tatum Blvd, Ste
3031, Phoerﬁx, Anzona 85028, were never registered with the Commission as securities salesmen or
dealers. Stokes is, and was at all'times pertinent hereto, licensed by the Arizona Department of |
Insurance as an insurance salesman.

A. Sales and Marketing Network for “Alternative” Investments.

2; In or around October 1998, Respondent Mark AAlan Melkowski (“Melkowski”)
recruited several licensed insurance salesmen including the RESPON'DENTS fo contract as sales
agents for Hotel Connect #100-2000 LLC (“Hotel Com’tect”)4 and World Cash Providers, LLC
(“Wortd Cash”™) to sell “alternative” investments to their clients. Melkowski acted as a managing
sales agent for Hotel Connect and World Cash, assisting these companies by providing the sales
agents with ﬁecessary investor paperwork, training the salesmen, processing investor docu:rtents, andA
paytno commissions based uport t.he amount of tnoney invested through thetr sales and marketing
efforts RESPONDENTS recewed commissions up to 20% of the funds they raised from investors

from the sate of these “alternative” 1nvestments

oy :
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3 Hotel Connect and World Cash provided joint sales conferences and training sessions

for agents on how to sell the LLC membemhfp interests and the World Cash business opportunities

programs.

4. In late 1998 or early 1999, top sales producers, including RESPONDENTS, were
rewarded for high volume sales with a “getaway” trip and seminar held in New Orleans. Several
training sessions and seminars were held in Fresno, -Califo‘rnia through late 1995. |

S. On February 8, 2000, the California Department of Corporations (*“DOC™) found
that the CTM business opportunities were securities sold .in violation of California law, and

ordered World Cash and some of its principals, managers and marketers to stop selling these

'business’opportunities in California. - | _ 5

6. In or around February 2000, aﬁer the Cahforrua DOC ordered World Cash‘ to desist

and refrain from further sales of business opportunities in Qahforma, RESPONDENTS stopped:

selhng Hotel Connect and World Cash products.
7. In or around'MaIch 2000, RESPONDENTS attended a sales seminar held in Las

Vegas, Nevada, to promote the sale of Mobile Cash Systems, LLC (“Mobile Cash”) business !

|| opportunities, a new program marketed by the same principals who offered the Hotel Connect and

the World Cash products
8 RESPONDENTS SOhClth some of their investors through cold-calls and at
seminars advertised to the general public, followed by visits to the investors” homes.

B. Description of the Hotel Connect Offerings. |

9.  From in or around October 1998 until February 2000, RESPONDENTS offered and |

Sold' within and from Arizona membership interests in Hotel Connect #100-1100 LLCs to
approxiinately 24 irl\)estors, who invested approximately $1,120,000. Investors were told that their

funds would be used to operate a hotel long distance and operator sorvicebfor the purpose of

generating a profit for investors.

.3 |
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"10.  The minimum investment for one membership interest in Hotel Connect was $10,000,
for a projected annualized average 17.6% retum for the nrst five years. Investors were told by
éaleemen and in sales brochures that the investment provided the ipves_tor “high returns with minimal
risk, good collateralization, and liquidity in case of emergency throughout his or her ownership,” and
that they could expect annual yields on their investments of 14% during ye: - one, and up to 20%
annual yields during year five.

11. While Hotel Connect’s subscription documents provide specifically that the
investmeﬁts “will be sold only to accredited investors,” in fact the investments were in many cases
sold to investors who did not meet the definition of an accredited investor as that Eerm 1s defined
under federal law and adopted under the Securities Act.

12.  RESPONDENTS did not fully disclose the risks of the mvestments in Hotel

Connect. ‘ Vﬂ"i'"# N -
, N

13.  Investors in Hotel Connect interests have not received thei; first annual return, as |
promised. |

C. . Description of the “Business Opportumtles” Offermos

14. RESPONDENTS also offered and soId investments called “busmess opportumnes
consisting of the sale of equipment together with service agreements. Investors were to receive

monthly payments resulting from a share of the profits generated from the operation of their

equipment. Investors exercised no managerial or entrepreneurial duties in connection with this

investment, and never even saw the equipment. The profits of the investors were dependent upon the
services provided by the service companies.

15. From around January 1999 through January 2000, RESPONDEN 1'S sold World Cash
Providers, LLC cash tlcket machines (“CTMs”) with services prowded by World Cash Providers,

Inc., based in Fresno, Cahforma, to 6 investors, wt » invested approxu'nately 5164, 500. Come of the

principals of these issuers, collectively referred to heréafter as “World Cash were also involved n

the management and marketmg of the Hotel Connect merrioership interests.

4
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" 16.  From around Jammuary 2000 through June 2000, RESPONDENTS offered and sold
Mobile Cash business opportunities investments--substantially similar to the CTM business‘
opportusities, to 5 investors, who invested approximately $300,000. These sales involved wireless
terminal machines (“WTMs”) {ogether with service agreements. The WTMSs were handheld wireless
cash ticket machines. Mobile Cash was based in Las Vegas, Nevada. - The services were to be ‘
provided by two companies based in Mesa, Arizona, World AWireless Sys%ems, Inc. (“Wireless”™) ra.nd
World Electronic Payment Solutions (“WEPS™). Principals of Mobile Cash, Wireless and/or WEPS

also managed or marketed World Cash business opportunities and Hotel Connect membership

| interests.

17. | Investors in the World Cash CTM business opportunities stobped_ getting their
monthly “revenue” payments in or before June 2000.

18. Investors in the Mobile Cash WTM busmes's opportumtles recelved monthly'
“revenue” payments, as proxmsed approx1mate1y 90 days after their investments, beginning in
April 2000, even though not a single WTM machine was placed in operatlon. Around March

2001, the “revenue” payments to investors stopped.

19. In comnection with the offer or sale of securities within or from Anzona,

|| RESPONDENTS directly or indirectly made untrue statements of materal fact or omitted to-state

material facts Which were necessary in order to make the statements made not misleading in light of
the circumstances under which they were made. RESPONDENTS’ conduct relating to the offer and
sale of these securities includes, but is ﬁot lirmited to, the following: | |
a) Misrepresenting the safety of these investments and failing to disclrse specific |
risks.
b) Failing to disclosematerlnlv_ﬁnancial or backgrouﬁd information about the
issuers 7r their principals.
c) Failing to d1sclose to Hotel Connect mvestors that there would be 1nter-

company transfers of funds between Hotel Connect and World Cash or other companies.

.5‘
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d) M;srepresenting to CTM investors that their equipment would be delivered
within 30 or 60 days of their completed contract. In. fact, some investors never had
equipment placed in service for them. |

e) Failing to disclose that many of the CTMs that were purchased were never
delivered or placed in service.

f) Misrepresenting that CTM mvestors were to receive monthly distributions from the
revenue generated from the operation of their CTMs. In fact, monthly distributions were paid
to many investors for CTMs that were never placed in service for them.

g) Misrepresenting that WTM investors were to receive monthly dis:tributions from
the revenue generated from the operation of their WTMs. In fact, from Apnl through J anuary
2000, Wireless distributed monthly payments to investors although no equlpment Was placed

.,,w . ! ‘\,

in service for any investors. ' A

h) Failing to disclose to WM investors that no WTMs had been placed in service.

i) Failing to disclose that Wireless and WEPS, the service and processing companies ‘

that were supposed to manage the WTMs to genefate revenue for the distributions to
investors, had not even begun service operations.

j) Failing to disclose background information regarding the principals of the limited

" liability interests and the business opportunities, including but not limited to the following:

‘(1) That on February 8, 2000, the California DOC issued orders finding that the
business opportunities or inmvestment contracts involving ‘.CTMs were
securities and ordering World Cash, its presidents, and two Directora of
WEPS, Paul Michael (“Mike”) Goodman and John P. Steele, to desist and
refrain frorn the unlawful sale of these securities in California.

(2) That on February 10, 2000, the Cahforma DOC filed a lawsuit In
Sacramento County Sup_enor(Court agamst several entities and individuals
including fhre: directors of WEPS,. Clauda D. Smith, Billy Ray Smith and

| 6
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‘Brian T. Griggs, alleging the illegal and fraudulent offer and sale of an
estimated $20 million of securities in the form of short-term promissory
notes to hundreds of investors, many of them eiderly. The funds were
alleged to be used for investments in commercial ‘autornated teller
machines, cash ticket machines, and discount telephone service systems in
economy motel ToomIs.
I
CONCLUSIONS OF LAW
1. The Commission has jurisdiction over this matter pursuant to AI;icle XV of the
Arizona Constitution and the Securities Act. | _ | . Sy
2. | RESPONDENTS offered or sold ‘securities w1th1n or from Anzona Wlthm the

‘z

meaning ofARS §§ 44-1801(15), 44-1801(21), and 44- 180L€26)

iy

3. RESPONDENTS violated A.R.S. § 44-1841 by offermg or selhng secuntxes that‘

were neither registered nor exempt from registration.

4.  RESPONDENTS violated A.R.S. § 44-1842 by offering or selling securities while

neither registered as dealers or salesmen nor .exernpt from registration. ‘

5. . RESPONDENTS violated A.R.S. § 44-1991(A)(2) by offering or’selling securities
within or from Arizona by making untrue statements or misleading omisstons of material facts,

6. RESPONDENTS’ conduct is grounds for a cease and desist order pursuant to AR.S.
§ 44-2032. | | |

7. RESPONDENTS’ conduct is grounds for an order of restitution pursuant to A.R.S. §

| 44-2032.
8. - RESPONDENTS’ conduct is grounds for administrative penalties under ARS. §

144-2036.

7
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.
ORDER
THEREFORE on the basis of the Findings of Fact, Conclusions of Law, and -
RESPONDENTS’ consent to the entry of this Order, the Commission finds that the following relief

is appropriate, in the public interest, and necessary for the protection of mvestors:

IT IS ORDERED, pursuant to A.R.S. § 44-2032, that RESPONDENTS, their agents,
employees, successors and assigns, permanently cease and desist ﬁ'orn violating the Securities Act.

IT IS FURTHER ORDERED, pursuant to A.R.S. § 44-2032, that’RESPO}\IDENTS shall,
jointly and severally with Hotel Connect, pay restitution to Hotel Connect invcétors shown on the
records of the Commission, pursuant to A.A.C. Rule R14-4-308, in the amount of $1, 120 000, plus
interest at the rate of 10% per annum from the date of each 1nvestrnent until pard n. ﬁlll If
additional Hotel Connect investors are later discovered, RESBONDENTS shall pay clarms of those

investors under the terms of this Order. Payment shall be made by cashier’s check or money order

payable to the “State of Arizona” to be placed in an interest-bearing account maintained and
controlled by the Arizona Attorney General. The Arizona Attorney General shall disburse the |
| funds on a pro rata basis to investors. Any funds that the Attorney General is unable to disburse

Il shall revert to the state of Arizona.

IT IS FUKTHER ORDERED, pursuant to ARS. § 44-2032, that RESPONDENTS shall,

jointly and severally with other Respondents who are subject to Decision Nof 63680/ of the

Commission, pay restitution to CTM investors shown on the records of the Commission, pursuant

to A.A.C. Rule R14-4-308, in the amount of $164,500, plus interest at the rate of 10% per annum

from the date of each investment until paid in full. If additional CTM investors are later

discovered,- RESPONDENTS shall pay clairns of tﬁose investors, under the terms of this Order.

Payment shall be made by cashier’s check or money order payable to the “State of Anzona” to be

placed in an interest-bearing account rnamtamed and controlled by the Arizona Attorney General.

‘Decision No..68720 Decision No. (07 2403
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s

The Arizona Attorney General shall disburse the funds on a pro rata basis to investors. Any funds
that the Attorney General is unable to dxsburse shall revert to the state of Arnizona.

IT IS FURTHER ORDERED pursuant to AR.S. § 44-2032, that RESPONDENTS shall,
jointly and severally with other Respondents_ who are subject to Decision No: 63680 of the |
Commission, pay restitution to WTM investors shown on the records of the Commission, pursuaﬁt
to A.A.C. Rule R14-4-308, in the amount of $300,000, plus interest at the rate of 10% per annum
from the date of each investment, until paid in full. If additional WIM investors are later
djéqoveféd, RESPONDENTS shall pay claims of those investors under the terms of this Order.
Payment shall be made by cashier’s check or money order payable to the “State of Arizona” to be
piaced in an‘in-terest-bearing account maintaingd and controlled by the Aﬁzoﬁa Attqrney General.
The Arizona Attorney deneral shall disburse the funds on a pro rata basis to investor‘;'.f‘~1§¥ny funds
that the Attorney General is unable to disburse shall revert tolﬂzé*;tate of Arizona. p

IT IS. FURTHER ORDERED, pursuant to A.R.S. § 44-2036, that RESPONDENTS, jointly |

 and severally, shall pay administrative penalties in the amount of $25,000. Payment shall be made

9
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in fﬁﬁ bf/ cashier’s check or money order on the date of this Order, payable .to the “State of
Arizona.” Any amount outstanding shall accrue interest at the rate of 10% per annum from the date
of this Order until paid in full. ’

IT IS FURTHER ORDERED that this Order shall become effective immediately. All

restitution and penalties payments are due upon entry of this Order.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

//%%W WJM/ A

COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I, BRIAN C. M‘CNEH_,,
Executive Secretary of the Arzona C orpo'ration
Commussion, have hereﬁnto set my hand and caused’ the
official seal of the Commission to be affixed at the Capitol, *
the City of Phoenix, this _77% ~day of

RO?’L/W , 2001.

J/ /////

cNEIL

xecutwe ecretary
'

DISSENT

voice phone number 602-542-3931, E-mail shood@cc.statc.az.us.

PTI
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CONSENT TO ENTRY OF ORDER

1. . RESPONDENTS HYLAND A. STOKES and ESTATE PLANNING

PROTECTION INC. (“RESPONDENTS”} admit the jurisdiction of the Commission over the
subject matter of this proceeding. RESPONDENTS acknowledge that they have been fully advised
of their rights to a heaﬁng to present evidence and call witnesses and RESPONDENTS knowingly
and voluntarily waive any and all rights to a hearing before the Commission and all other rights
otherwise available under Article 11 of the Securities Act and Title 14 of the Anzona
Administrative Code. R-ESPONDENTS écknowledge that this Order To Cease And Desist, Order
for Restitution, Order for Administrative Penalties and Consent to Same (“’)rde;”) constitutes a

valid final order of the Commission. : .- . y

2. RESPONDENTS knowingly and voluntanly waive any right they may have under

Art1cle 12 of the Securities Act to judicial review by any court by way of sult appeal or

extraordmary relief resulting from the entry of this Order.

3. RESPONDENTS acknowledge and agree that this Order is entered into freely and B

voluntarily and that no promise was made or coercion used to induce such entry.
4. RESPONDENTS acknowledge that they have been represented by counsel in this

matter, they have reviewed this Order and understand all terms it contains.

5. RESPONDENTS admit only for purposes of this proceeding and any other

administrative proceeding before the Commission or any other agency of the state of Arizona the

1| Findings of Fact and Concluswns of Law contained in this Order.

6. By consentlno to the entry of thls Order, RESPONDENTS agrees not to take any
action or to make, or permit to be made, any public statement denym , directly or indirectly, any
Finding of Fact or Conclusmn of Law in this Order or creating the impression that this Order 1s
without factual basis. RESPONDENTS will undertake steps necessary to assure that all of their

agents and employees understand and comply with this ag‘reement. Nothing in this provision affects

11 o
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RESPONDENTS’ testimonial obligations or right to take legal positions in litigation in which an

administrative agency of the state of Arizona is not a party.

7. While this Order settles this administrative niatter between RESPONDENTS and the
Commission, RESPONDENTS understand that this Order does not preclude the Commission from

Lnstltutmc other administrative proceedrngs based on violations that are nc. 1ddressed by thls Order.

8. RESPONDENTS understand that this Order does not preclude the Commission from

referring this matter to any governmental agency- for administrative, civil, or cnmmal proceedings

that may be related to the matters addressed by this Order.

9. RESPONDENTS understand that this Order does not preclude any other agency or

officer of the state of Arizona or its subdivisions from instituting administrauve, civil or criminal -

-

_proceedrnos that may be related to matters addressed by this Order

10. RESPONDENTS agree that they will not ,ﬁ'pply to the state of Anzona for
registration as a securities dealer or salesman or for hcensure as an Investment adviser or
investment adviser representative for a period of one year and until all restitution is paid pursuant to
this Order. | |

11 RESPONDENTS agree that they will not offer or sell, directly or indirectly,
securities, unless and until registered as a securities dealer or salesman pursuant to the Securities Act
of Arizorla1 ARS. § 44-1801, et seq., and they will not provide investment advisory services as
defined in A.R.S. § 44-3101(5) and (6), within or from Arizona, unless and until licensed as an
mvestment adviser or investment adwser representative pursuant to the Anzona Investment

Management Act, A.R.S. § 44-3101 et seq.

12. RESPONDENTS agree that they will not exercise managerial authority or ownership _

of greater than ten percent (10%) of the oufstandihg équity interest of any cdrnpaﬁy or entity engaged
in the business of offering or selling, directly r irdirectly, securities, or providing investrent
advisory services as defined in A.R.S. § 44-3101¢ S\and (R), within or from Arizona, for a period of

one year and until all restitution is paid pursuant to this C.uer.

12 . o _
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To:

Janet Napolitano
Attorney General

Agency Counsel Division/
Bankruptcy & Collection
Enforcement Section
1275 West Washington

Phoenix, Arizona 85007

Maricopa County Recorder
111 S. Third Ave.
Phoenix, AZ 85003

Bt o

Hyland A. Stokes

5570 E. Via Montoya Dr.

Pheonix, AZ 85054

N/A

Judgment Debtor(s) date of birth:

Judgment Debtor(s) Drivers License No.

N/A

Judgment Debtor(s) SS#: N/A

- $1,584,500.00 °

i) udg:nént Balance:

Janet Napolitano

Attorney General -

David J. Dir 003606
Assistant Attorney General
1275 West Washington

Phoenix, Arizona 85007-1298
(602) 542-1719 "

BCE02-0335
320360.doc
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Information Statement
Pursuant to A.R.S. §33-967(A)
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" To all to Whom these Presents vs'ha‘II Come Greeting:

|, BRIAN C. MCNEIL, EXECU'flVE SECRETARY OF THE ARIZONA CORPORATION
COMMISSION, DO HEREBY CERTIFY THAT ‘

The attached are true, complete énd correct copies of the ORDER TO
CEASE AND DESIST, ORDER OF RESTRITUTION, ORDER FOR
ADMINISTRATIVE PENALTIES, ORDER OF REVOCATION AND
CONSENT TO SAME, as issued by this Commission on October 30, 2001,
in DOCKET NO. S-03444A-01-0000, IN THE'MATTEF{E)F.

Hotel Connect LLC's #100-1100
Mark Alan Melkowski, Sr.
Eagle Communications, Inc
Ronald Lee Goble
Gary Lyle Christian
Hyland A. Stokes
Roger Lancette
‘Wallace Batterworth

N WITNESS WHEREOF, | HAVE HEREUNTO SET MY HAND AND
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION
COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX;

THIS—23RD~DAY OF ~——November “—~—2001 A.D.

7
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- 17015 West Firebird Drive

CRD #728693

WILLIAM A. MUNDELL
Chairman

JIM IRVIN
Comumissioner

MARC SPITZER
Commissioner

(n the matter of:

HOTEL CONNECT LLC’s #100-1100
1649 West Beechwood Suite 103
Fresno, CA 93711

MARK ALAN MELKOWSKI, SR.
2173 East La Vieve Lane
Tempe, AZ 85254

EAGLE COMMUNICATIONS, INC.
4430 N. Civic Center Plaza #204
Scottsdale, AZ 85251

RONALD LEE GOBLE, individually and dba
SOUTHWEST TRUST & FINANCIAL

6243 East Gelding Drive

Scottsdale, AZ 85254

GARY LYLE CHRISTIAN, individually and dba
CORNERSTONE SENIOR PLANNING

lendale, AZ 85308

AND A. STOKES, individually.and dba
STATE PLANNING PROTECTION

570 East Via Montoya Drive

hoenix, AZ 85054 ’

OGER LANCETTE, individually and dba
ATIONAL ESTATE SERVICE AND
LANNING and SENIOR ADVISORY
ERVICES

857 East Montreal Place

Scottsdale, Arizona 85254

WALLACE BUTTERWORTH, individually and
dba SENIOR ADVISORY SERVICES.
1411 East Orangewood Avenue #239
Phoenix, AZ 85020

Résp ondents.

BEFORE THE ARIZONA CORPORATION COMNISSINation Cammissiaq

DOCKETED
OCT 3 ¢ 2001

! DQCKETEDE’,‘/I ;J '

Docket No. S-03444A-01-0000

ORDER TO CEASE AND DESIST,
ORDER OF RESTITUTION, ORDER
FOR ADMINISTRATIVE PENALTIES,
ORDER OF REVOCATION AND
CONSENT TO SAME

RE: WALLACE BUTTERWORTH,
individually and dba BUTTERYWORTH
ADVISORY SERVICES and SENIOR
ADVISORY SERVICES :

ot ' %,
. A . \
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"Respondent Wallace Butterworth, individually and doing business as Butterworth Advisory

Services and Senior Advisory Services ("RESPONDENT"), elects to permanently waive any right

to a hearing and appeal under Articles 11 and 1_2 of the Securities Act of Arizona, A.R.S. § 44-1801

et seq. (“Securities Act”) with respect to this Order To Cease And Des'ist, Order of Restitution,
Order for Adminstrative Penalties, and Order of Revocation (“Order”). The aforesaid
RESPONDENT admits the jurisdiction of the Arizona Corporation Commission (“Commission”ﬁ;
admits ofz[y for pufposes_ of this proceeding and any other administrative proceédings before the
Comumission or any other agency.of the state of Arizona, the Findings of Fact and Conclusioris of
Law contained m this Order; and consents to the entry of this Order by the Commission.
L.
| FINDINGS OF FACT S
1. RESPONDENT, whose last knom"address;iswmu E. Orangewood Aye‘."#z39‘,‘

Phoenix, Arizona 85 020 was registered with the Conunission"{a.s a securities salesman with Ruséiaﬁ“‘q

River Financial Services, Inc., an Axizo»na‘ registered dealer, from on or-about December 9,' 1999, to

August 3, 2001, From on or about April 12, 1995, to December 6; 1999, RESPONDENT was

|| associated with Oak Tree Securities, Inc. (“Oak Tree”), an Arizona registered dealer.

A.  Sales and Marketing Network for “Alternative” Investments. -
Z. " | Beginning around 1998, RESPONDENT and R‘Oger Lancette collaborated together in
Senior Advisory Services, offerir_xg‘ financial prlan.m'ng services and products to seniors and retired
| persons. From" around August 1999, RESPONDENT partiéipated with Lancette in the offer and sale

within and from Arizona of “alternative investments” including membership interests in Hotel

* Comnect LLCs #700—900 to clients.of Senior Advisory Services. Eagle Cqmmmﬁcationé, Inc.

(“Eagle™) paid all commissions for these joint sales of Hotel Connect to Lancette, who shared those

COMIMISSIONnS withA‘R_ESPONDEVNT. ‘ » .
3. RESPONDENT did riq,t seek or obtain authority from his dealer, Oak Tree,.to sell the

Hotel Comnect limited liability interests, and RESPONDENT failed to report thé’i:ommissic_jns he -

2
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AN

Arnzona, RESPONDENT is also, and was at all times pertinent hereto, licensed by the Arizona
Department of Insurance as an insurance salesman.
4. RESPONDENT, solicited some of his investors through cold-calls and at serminars

advertised to the general public, followed by visits to the investors’ homes.

to invest in these “alternative” investments. Upon RESPONDENT’s recommendation, those two
investors Rnowingly sustained penalties or termihation charges upon the termination of their annuity
cvontracts, and then, used the fu.nds to purchase the “alternative” investments.

B. . Description of the Hotel Connect Offerinos.

6.  From in or around July 1999 until February 2000, RESPONDE\IT offered and sold

or pammpated in the sale of membership interests in Hotel Connect #700-900 LLC s to four

hotel long distance and operator service for the purpose of generating a profit for investors.
7.  ‘The minimum investment for oﬁe 'rhembership interest in Hotel Connect was $10,000,
for a projected annualized average 17.6% retumn for the first five years. Investors were told by

salesmen and in sales brochures that the investment provided the investor “high retyms with minimal

that they could expect annual yields on their investments of 14% during year one, and up to 20%

annual yields during year five.

8. RESPONDENT: did not fully disclese the risks of the investments in Hotel

Connect.

9. Investors in Hotel Connect interests have not received their first annual return, as

promised.

Decision No. 68720

5.  Two of RESPONDENT’S insurance clients, a2 married couple, sold their armuities'

investors, within and from Anzona. Investors were told that theu' funds would be used to operate a

risk, goed collateralization, and liquidity in case of emergency throughout his or her ownership,” and -

; L DR
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I ‘C. Description of the “Business Opportunities” Offerings.
; 2 10. RESPONDENT sold “business opportunities” for Mobile Cash Systems, LLC,»' "v'}
j 3 | consisting of thé sale of ¢quipment together Wiﬂ"l service agreements. Investors were to receive
; 4 || monthly payménts resuiting from a share of the profits generated from the operation of their
5 equipment. Investors exercised no managerial or entrepreneurial duties in commection with this
6 || investment, and never even saw the equipment. The profits of the investors were dependent upon the

7 || services provided by the service companies. ,
8 11.  From around January 2000 through June 2000, RESPONDENT offered and sold or

9 || participated in the sale of Mobile Cash business opportunities investments to approximately 14

10 inves{ors. Tl;ese sales in?olved wireless terminal machiﬁesb (“WTMSs") together Mth service

11 | agreements. The WTMs were héndheld Wiréless cash ticket machines. Mobile Cash 4W'a-st}3ased s}

‘.12 Las Vegas, Nevéda. The services were to be provided by two Swgmpanies based in Mesa, .A‘riz!ona,

13 World Wireless Systems, Inc. (“Wireless”) and World Eleétrgmc ‘Payrnent. Solutions (‘;WEP.S"’).*‘--J

14 |{Principals of Mobile Cash, Wireless a_nd WEPS é.lso managed‘_ or maﬂ;eted Hotel Connect
15 || membership interests. ‘

16 | 12.  Investors in the Mobile »Cash WTM business opportunities reéeived monthly

17 || “revenue” payments, as promised, apprbximately 90.days after their investmé,nts, beginning in

18 Apﬁl 20”00; evérllvthough not a singie WTM rnacfiine was piﬁced in operation. Around March

| 19 |[2001, the “revenue” payments to investors sto'pp.ed. | ' |

20 "13. In connection with the offer or sale of _sech'ties within or from Arizong, |
21 RESP‘ONDE\IT directly or indirectly made untrue statements bf material fact or ormitted to state

© 22 || material facts Wthh Wwere necessary in order to make the statements rnade not rmsleadmcr in light of
’23 the circumstances under which they were;_made RESPONDE\IT S conduct mcludes but is not
24 limited to, the followmcr

25 v a) Represennno that the mvestments were safe zmd failing to dlsclose specific nsks

| s
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RN

b) Failing to disclose financial or background infdrmation about the issuers or
their priné:ilpals. |

¢) Failing to disclose to Hotel Connect investors that there would be inter-
company transfers of funds between Hotel Connect and other related companies.

d) Representing that WTM in\'/estors were to receive monthly distributions from the
revenue génerated from the operation of their WTMs. In fact, from Apal through January
2000, Wireless distributed monthly payments to investors although no equipment wﬁs placed
in service for any investors. |

e) Failing to di;f:lose to WTM investors that no WTMs had been placed in service.

f) Failing to disclose that Wireless and WEPS, the service and processing companies .

" that were supposed to manage the WTMs to generate revenue for the . distributions to

investors, had not even begun service operations. e SR

g) Failing to disclose background information regardung the principals of the " |

limited liability interests and the business opportunities, including but not limited to the

fact that on February 10, 2000, the California DOC filed a Jawsuit in Sacramento County
Superior Court against several entities and individuals including three directors of WEPS,
Clal;de D. Smith, Billy Ray Smith and Brian T. Griggs, alleging the illegal and fraudulent

offér and sale of an estimated $20 million of securities in. the form of short-term’

- promissory notes (o hundreds of investors, many of them elderly. The funds were alleged

to be used for investments in commercial automated teller machines, cash ticket machines,
and discount telephone service systems in economy motel rooms.
h) Failing to disclose that from August 1999 to December 1999, while registered

under Oak Tree, his participation in the offer and sale of these private securities was not

authorized by his dealer, and thé.t, contrary to his reports to his dealer, he was receiving -

compensation for this outside business activity.

Decision No. 68720 Decision No. éd} gL'L -
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I1.
CONCLUSIONS OF LAW

'1. The Commission has jun'sdiétion over this matter pursuant to Article XV of tﬁ'e
Anzona Cons.’tituﬁon and the Securities Act.

2. RESPONDENT offered or sold securities within ’or from Arizona, within the
meaning of A.R.S. §§ 44-1801(15), 44-1801(21), and 44;1801(26).

3. _RESPONDENT violated A.R.S. § 44;1841 by offering or selling securities that were
‘neither registered nor exempt from régistfation. -

4 RESPONDENT violated A.R.S. § 44-1991 by making untrue statements or

misleading omissions of material facts. ' |

5. RESPONDENT’s conduct is grbunds fora cease and desist order pursiian? to A.RS.

§ 44-2032. - - o N
R A . . ';fw . % . |
6. 'RESPONDENT’s conduct is grounds for an order of restitution pursuant to A.R.S.'§
44-2032.

7. RESPONDENT’s_conduct is grounds for administrative penaltieé under A.R.S. § 44-

2036. | | |
-8. ‘- .RESPONDENT is subject an order of %evocation pursuant to A.R.S. § 44-1962

| based upon the following conduct: |

| 2)  RESPONDENT violated §§ 44-1841 and 44- 1991 of the Securities Act
within the meaning of A.R.S. § 44-1962(A)(2).

.b) ' R_ESPONDE\IT en’o'aoed ’in dishonest or unethical practices 'within the
meaning of ARS. § 44- 1967(A)(10) as  defined by AA C. Rl4-4-
130(A)(17) Specifically, RESPONDE\IT s sales of the descnbed secuntnes
‘were not recorded on the records of Oak T;e_e, the dealer with whom he was
.registe’red at the time of at least two transactions from August to Qecember '
1999, o

N sion Mo 54
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c) RESPONDENT engaged in cﬁshonest or unethical practices within the
meaning of A.RS. § 44-1962(A)(1Q) by not complying with the ‘rules and
procedures of his dealer, Oak Tree. Specifically, RESPONDENT engaged
in outside business activity involving investments without reporting the
activity to Oak Tree or obtaining the appro?al of Oak Tree to engage in
such activity, and RESPONDENT provided Oak Tree with false statements
concerning his compensation from outside business activit)'/.

I11.
ORDER
THEREPOR.E, on the basis of the Findings of Fact, Conclusions of Law, and
RESPONDENT’s consent to the entry of this Order, the Comumission finds that the follolwing\ reliefis

appropriate, in the public interest, and necessary for the protectlon of investors: ' \

IT IS ORDERED, pursuant to ARS. §.44- 703_, that RESPONDENT, his aoents
employees, successors and assigns, permanently cease and desist from violating the Securities Act.

IT IS FURTHER ORDERED, pursuant-to A.R.S. § 44-2032, that RESPONDENT shall

| jointly and severally W1th Hotel Connect, pay I'CStlt’thlOl’l to Hotel Connect investors shown on the

records of the Comrmssmn in the amount of $260,000, plus interest at the rate of 10% per annum

from the‘date of each investment, until paid in full. Payment shall be made by cashier’s check or.

{{ money order payable to the “State of Arizona” to be placed in an interest-bearing account

‘maintained and controlled by the Arizona Attomey General. The Arizona Attorney General shall

disburse the funds on a pro rata basis to investors. Any funds that the Attorney General is unable to

disburse shall revert to the state of Arizona.

."1'1' IS FURTHER ORDERED- pursua.nt to ARS § 44-2032, that Respondents shall, jointly |

1 and severally with Respondents who are subject to Demsxon No. 63680 of the Commmsxon pay

restltutlon to WT\/I investors shown on the records of the Cormmsswn n the amount of $505 000,

plus mterest at the, rate of 10% per annum from the date of each mvestment until pmd in full.

Lo és//ya/
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Payment shall be made by cashier’s check or money order payable to the “State of Arizona” to be

placed in an interest-bearing account maintained and controlled by the Arizona Attorney General.

The Arizona Attorney General shall disburse the fundé on a pro rata basis to investors. Any funds
that the Attorney General is unable to disburse shall revert to the state of Arizona.

IT IS FURTHER ORDERED, pursuant to A.R.S_. § 44-2036, that RESPONDENT shall pay
administraﬁve penalties in the amount of $25,000. Payment shall be made in full by cashier’s

check or money order on the date of this Order, payable to the “State of Arizona.” Any amount

outstanding shall accrue interest at the rate of 10% per annum from the date of this Order unti! paid

in full.

18 lf...

19

20

- © Decisi g1
Decision No. 68720 Decision No. _—_é_——-———————




10 |

11

13
14|
15 ||
16
17
13

19

20

21

Docket No. S-03444A-01-0000

1T IS FURTHER '(')RDERED, pursuant to A.RS. § 44-1962, that RESPONDENT’s
securities saIesmé:ﬁ registration is revoked.
IT IS FURTHER ORDERED that this Order shall become effective immediately. All

restitution and penaltles payments are due upon entry of this Order.

BY ORDER OF THE ARIZONA CORPORATION CO\/I\/IISSION

o S Sl LN

CHAIRMAN ( C QMMISSIO\IER : COMMISSIONER

]?N/ WITNESS WHERECF, I, BRIAN C. MCcNEIL,
Executive Secretary of the Anzona Corporation
Commission, have hereunto set my hand and caused the
official seal of the Commission to be affixed at the Cap1t01

Me City of Phoenm this il(;}w"‘i‘/ day of’
D,

i é///«/ a
Execuyg:rctm/ | | -/

Tms document is available in altemnative formats by contacting Shelly M. Hood, ADA Coordinator,
voice phone number 602-542-3931, E- mail shood(@cc.state.az.us.

t-DiSSE\IT
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CONSENT TO ENTRY OF ORDER

1. Respondent Wallace Butterworth, iridividually and doing business as Butterworth

Advisory Services and Senior Advisory Services (“RESPONDENT”), admits the jurisdiction of the -

| Commission over the subject matter of this proceeding. R_ESPONDENT acknowledges that he has

been fully advised of his rights to a hearing to present evidence‘ and call witnesses and
RESPONDENT knowingly and voluntarily waives any and all rights to a hearing before the

Commission and all other rights otherwise available under Article 11 of the Securities Act and Title

14 of the Arizona Administrative Code. RESPONDENT acknowledges that this Order To Cease

And Desist, Order for. Restitution, Order for Administrative Penalties, Order of Revocation and
Consent to Same (“Order”) constitutes a valid ﬁnél order of the Corﬁmission.

2. RES?O\IDE\IT knowingly and voluntarily waives any right he méﬂ/»‘ha;ve under
Artxcle 12 of the Securities Act to judicial review by any cpurt by way of suit,, appe\al or
extraordinary relief resulting from the entry of this Order. 4 _ " R

3. RESPO\IDE\IT acknowledces and agrees that this Order is entered into freely and

\.oluntanly and that no pron'use was made or coercion used to induce such entry

4. v\RESPONDENT acknowledges that he has been represented by counsel in this |-

matter, he has reviewed this Order and understands all terms it-contains. .

5t  RESPONDENT admits only for purposes of this proceeding and any other.

aduiirﬁstrativeproceedings before the Commission or any other agency of the state of Arizona, the
Findings of F act and Conclusions of Law contained in this Order. ,v |
‘6. By consenting to the entry of this Order, RESPONDENT agrees not to take any
action or to make, or permit to be made, any public statement denying, directly or indirectly, any
Finding of Fact or Conclusion of Law in this Order or creating the impression that this Order is
without factual bas1s RESPONDE\IT w1ll undertake steps necessary to assure that all of his agents

and ernployees understand and cornply with thlS agreement. \IothmU in this prov151on affects

| 10 f o o
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LS

RESPONDENT's testimonial obligations or right to take legal positions in litigation in which an

admim'stfative ag"éhcy of the state of Arizona is not a party.

7. While this Order settles this administrative matter between RESPONDENT and thé
Commission, RESPONDENT understands that this Order does not preclude the Commission from
instituting other administrative proceedings based on violatioﬁs that are not addressed by this Order.

3. RESPONDENT understands that this Ofder does not preclude the Commission fTom
referring this matter to any governmental agency for administrative, civil, or criminal proceedings
that may be related to the matters addressed by this Order.

9. RESPONDENT understands that this Order does not preclude any other agency or

proceedings that may be related to matters addressed by this Order.

.
w,

10. RESPONDENT agrees that he will nevér. apply to the state of Arﬁ6qa for

investment adviser representative.

11. RESPONDENT agrees that he will not offer or sell, directly or indirectly, securities or

| provide investment advisory services, within or from Arizona.

that offers or sells, directly or indirectly, securities or provides investment advisory services, within’

or from Arnzona.

13. RESPONDENT agrees that until restitution and penalties are paid in full,

| RESPONDENT will notify the Di}rector»of the Securities Division within 30 days of any change in

home address or any change in RESPONDENT s ability to pay amounts due under this Order.

14. RESPONDENT understands that default shall render him liable to the Commussion

for its costs of collection and interest at the maximum legal rate.

1l

, ‘DeéiSion No. 68720 Decision No. | 44/84

officer of the state of Arizona or its subdivisions from instituting administrative, civil or criminal -

registration as a securities dealer or salesman or for licensure as an investment adviser or

12. RESPONDENT agrees that he will not exercise any control over any entity or person :

15S. RESPONDENT agrees that he will continue to cooperate with the Securities

Division including, but not limited to, providing complete and accurate testimony at any hearing in |
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this matter and c_:poperatlng with the state of Arizooa In amy related investigation or any other

|l matters arising from the activities described in this Order.

16. RESPONDENT consents to the entry of this Order and agrees 10 be fully bound by
its terms and copditions. If RESPONDENT breaches any provigion of thig Order, the Commission

may vacate this Order and restore this case 1o its active docket.

il

WALLACE BUTTERWORTH

| | L |
SUBSCRIBED AND SWORN TO BEFORE me this /3 ~day of Oetobey 2001

My Commission Expires:
. ' ‘BOBHALL.
‘ fe== ) Maicopa Couy
Cammission Expites

-a

v

s g diad

gpyrrw [
-

NAENFORCE\CASES\WCP.p)PLEADING\Consent Buiterwortt-doe
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When Recorded Return
’ To: ’

Janet Napolitano

Attorney General

Agency Counsel Division/
Bankruptcy & Collection
Enforcement Section

1275 West Washington
Phoenix, Arizona 85007

Maricopa County Recorder
111 S. Third Ave.
Phoenix, AZ 85003

Wallace Butterworth N/A
1411 E. Orangewood Ave. #239

Phoenix, AZ 85020

Judgment Debtor(s) date of birth: N/A

Judgment Debtor(s) Drivers License No. N/A
Judgment Debtor(s) SS#: N/A

Judgment Balance: | $765,000.00

Janet Napolitano

Attorney General

David J. Dir 003606 |
Assistant Attorney General
1275 West Washington

Phoenix, Arizona 85007-1298
(602) 542-1719

BCE02-0331
320360.doc

Counfy Recorder
- Information Statement
Pursuant to A.R.S. §33-967(A)
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| STATE OF ARIZONA
CORPORATION COMMISSION -

To all to Whom these Presents shall Come Greeting:

I, BRIAN C. MCNEIL, EXECUTIVE SECRETARY OF THE ARIZONA CORPORATION
COMMISSION, DO HEREBY CERTIFY THAT

The attached are true, complete and correct copies of the ORDER TO

CEASE AND DESIST AND CONSENT TO SAME, as issued by this ﬁ
Commission on June 28, 2001, in DOCKET NO. S-03441A-01-0000, IN THE
MATTER OF: " A A ' '

-William E. Bergh-
World Wide Business Opportunities, LLC

WITNESS WHEREOF, 1 HAVE HEREUNTO SET MY HAND AND
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION
COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX,
THIS—9TH-—DAY OF ~—~— July~——~2001 A.D.

g

- EXECUTIVE SECRETARY .
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BEFORE THE ARIZONA CORPORATION COMMISSION
Arizona Corporation Commission

WILLIAM A. MUNDELL DOCKETED

Chairman

JIM IRVIN JUN 2 82001

Commissioner

MARC SPITZER 1 pocketepsy
Commissioner o '
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In the matter of DOCKET NO. $-03441A-01-0000
ORDER TO CEASE AND DESIST,
ORDER OF RESTITUTION, ORDER
FOR ADMINISTRATIVE PENALTIES
AND CONSENT TO SAME

WILLIAM E. BERGH, individually and d/b/a
NATIONAL FINANCIAL GROUP

9501 W. Camino De Oro

Peoria, AZ 85382

BY: RESPONDENTS WILLIAM E.
BERGH, individually and dfh/a
NATIONAL FINANCIAL GROUP and

WORED WIDE BUSINESS .
OPPORTUNITIES LLC L

Decision No. @555/

WORLD WIDE BUSINESS OPPORTUNITIES,
LLC

11024 N. 28" Drive, Suite 200

Phoenix, AZ 85029,

Respondents.

RESPONDENTS WILLIAM ‘E. BERGH, mdw1dua11y and d/b/a NATIONAL FINANCIAL

-GROUP and WOR_LD WIDE BUSINESS OPPORTUNITIES LLC (“RESPONDENTS”) elect to

perrnanently waive any right to a heanno and appeal under Artlcles 11 and 12 of the Securities Act of
Arizona, A.R.S. § 44-1801 et seq. (“Secuntres Act”) W1th respect to this Order To Cease And Desist,
Order of Restitution and Order for Administrative Penalties (“Order”) RESPONDENTS admit the

Junsdrcnon of the Arizona Corporanon Commission (* Cornrmssxon Y; adrmt only for purposes of th1s

proceedmg and any other proceedmos before the Cornm1ss1on or any other agency of the State of -

Arnzona, the Findings of Fact and Conclusrons of Law contamed in this Order; and consent to the entry

of this Order by the Commission. -

Decision No. 68720 -
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1| Cash Providers, LLC, operating out of California, offered or sold, within and from Arizona, World - gu

‘Consent”), individually and dba NFG, and as President of WWB, agreeing to cease and desist from the

Docket No. S-03441A-01-0000

1.
FINDINGS OF FACT
A. Respondents.
1A. WILLIAM E. BERGH (“BERGH”), doing business as NATIONAL FINANCIAL -
GROUP (“NFG”), is an iodividual, whose last known.address 1S 9501‘. W. Camino De Oro, 'Peoria,
Arizona, 85382. BERGH is, and was at all times pertinent hereto, owner and President of WORLD
WIDE BUSINESS OPPORTUNITIES, LLC. | |
2. WORLD WIDE BUSINESS OPPORTUNITIES, LLC (“WWB”) 1s, or was at all

pertinent times, located at 11024 N. 28" Drive, Sulte 200, Phoenix, Arizona, 85029.

3. On April 14, 2000, the Commission entered a Final Order for Relief and Consent to Same
in Dec151on No 62465 (“Order”), finding that BERGH, NFG, and WW'B had sold unreglstered secuntxes :
including “business opportunities,” in v101at1on of Arzona’s Securities Act revoking BERGH s

securities salesman registration, and ordering BERGH, NFG and WWB to pay penalties.

B. BERGH Sold Unreglstered Securities After the Comrmsswn Ordered
’ BERGH to Cease and Desist. :

4, From in or around January 1999, BERGH, acting as a sales representative for World |

Cash “bus‘iness opportunities” involving cash ticket machines (“CTMs”) together with service
contracts with WorId Cash Providers, Inc. | _

5. In February 2000, the State of California Department of Corporatlons (“DOC”) found
that the bdsiness opportunities sold by World Cash Providers, LLC and World Cash Providers, Inc.
(collectwely “World Cash”) were securities and ordered World Cash to stop selling them in Cahforma

6. On March 24 2000 after the Securities Division mformed BERGH of the alleged

violations, BERGH 51gned a proposed Final Order for Relief and Consent to Same (“Order and

Decision No. 68720
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sale of unregistered securities including the World Cash CTM business opportunities, and to the

permanent revocation of BERGH’s securities salesman registration.

7. On April 14, 2000, the Commission entered the proposed Order, finding, inter alia, that
the CTM business opportunities wére unregistered securities and that BERGH had sold them in
violation of the Securities Act, and revoking BERGH’s éecun’ties salesman registration.

8. Beginning in or around}JanAuary 2000, unknown to the Division or the Commission,

BERGH, acting as a sales representative for Mobile Cash Systems, LLC ("Mobile Cash”) based in Las

‘Vegas, Nevada, had started selling another business opportunity program. Like the 'World Cash CTM

business opportunity program, the Mobile Cash program involved the sale of equipment together with
sérvice_ contracts, for the purpose of generating a profit for investors. The equipment soi& by Mobile
Cash was-wi—reless terminal machines (“WTMs”), marketed byat‘}.}g.u"s‘a}ne prornotera who had rna;"k,etad_
the CTMs. . | . |

9. On April 17, 2000, three weeks"after BERGH signed his>proposed Order and Consent

and three days after the Commission entered its Order, BERGH sold an $80,000 investment in WTM

business opportunities to an elderly, blind investor, who relied completely on BERGH for information

conceming her investment.
10. * On Aprl 19, 2000,,the Commission served BERGH by certified mail a copy of the final
Order against him. | |

11. On April 27, 2000, BERGH testified in an examination under oath before the Securities

‘Division that he believed that the Mobile Cash WTM business opportunity investment program was a

Cdntinuation of the World Cash CTM business oppbrtum'ty investment program, which the
Commission, in its Order against BERGH entered von April 14, 2000; had found to involve the sale of
unregistered séc_uﬁtieé. B | | o | |

_ 12.‘ On or around April. 5, 2000, an agent of NFG, Ray Nelsqn, sold a WTM business
opportunity to an Arizoha investqf. H}BERGH sﬁbmittad the sale to Mobile Cash as new busineas

transacted by WWB. Mobile Cash paid the commission for the sale to BERGH on or around April 26,
Recision No. 68720 )
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2000, after the Order was entered by the Commission on April 14, 2000. BERGH paid a share of his
commission to Nelson.

13. On or around May 3, 2000, Ray Nelsoﬁ, acting as an agent for NFG, sold another WTM

business opportunity to another Arizona investor. BERGH submitted the sale to Mobile Cash as new .|

business transacted by WWB. Mobile Cash paid the commission for the sale to BERGH on or around

June 28, 2000. BERGH paid a share of his commission to Nelson.

C. Description of the Business Opportunity Investment Programs Sold
by BERGH: World Cash CTMs and Mobile Cash WTMs.

14.  The equipment sold by World Cash was ca‘Sh ticket machines (“CTMs”). Pursuant to the
service contracts promoted with the CTMs, the service companies would manage the eqﬁipment for the
purpose of generating a profit for investors. The offering docﬁmen§§, for the CTM investment ‘program

J
el

: . . . A . . oA
and WIM investment program describe the equipment as serving a similar, function of allowing

customers of retail food outlets to use credit or deblt cards to transact purchases. The primary difference

is that the WTMs are w1re1ess handheld machmes whereas the CTMs are stationary terminals similar to
ATMs. CTMs are located at the site of retaﬂ mt_archants and issue thkCtS to customers that can be used to

purchase food. WTMs are placed with retail merchants in order to enable electronic purchase

transactions at the customers’ points of delivery. The services offered include locating and installing the %

equipment w1th retail merchants, handling or processing the transactions, monitoring and maintaining the
equipment, inéming-the equipment, and issuing monthly profit distribution checks to thé investors or
“business owners.” |

15. The investor agreemenfs ‘for the CTM and WTM b'usineés opportunity programs are
almost identicél, and includ»e» a Sales Agreeineht and a Sérviées (sié) Agreement, offered as a package to
all investors. Although the ‘Sales Agreements pfesent. options’ fbr selecting services from several
companies, World Cash Providers, Inc. was the fecémmended service cornpanf for'the' CTMS and
World Wireless Solunons Inc dba ereless E‘(press USA Inc (“ereless”) and World Electromc

Payrnents Solutlons Inc (“WEPS”) were the recommended service companies for the WTMs. Servu:es

68720 4 " Decision No. LO D\SZ%—./
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Agreernents for only World Cash Providers, Inc. were included' inthe inf:ormation packet BERGH
provided to prospective CTM investgrs. Services Agreements for only Wireless were included in the
information packet BERGH provided to prospective WTM investors. WEPS was the designated service
company for transaction handling for all Wireless clients. All Arizona investors selected World Cash |
Providers, Inc. to service the CTMs, and Wireless and WEPS to service the WTMs.

16. .Although the offering documents for the CTM and WIM Programs describe options
for different levels of rnanaging the eqnipme_nt, in practipe, all investors selected the full-service
option, which offers a revenue-sharing feature and a buy-back provision from the recommended service
company. Under the full-service option, investors have no responsibilities with respect to the
operation of their equipment beyond_ signing the service contracts, no financial obligation.'sf'-apart from
the initial payment to purchase the units, no continuing fmancialyg,bligation in the operation.t‘if,their
equipment, and no liability for any expenses or costs related tom‘the operntion--of the equipment. At
least one of the services offered to invgétors, Le., transaction handling, requires“speciali expertise. That
function, purportedly handled by WEPS, involves processing transactions, and is the key t_o' generating a
profit for investors. |

17. BERGH sold the CTM and WTM business opportunities to unsophisticated investors,
including élg{erly and retired people, who_had no experience in or knowledge of the cash terminal or
wireless tetminal businesses, who never intended to take poésession of, or to manage, the equipment, and
who did not even know where their equipment was locatgd. Th_rough\ written and oral statements;
BERGH represented that these were passive investments. |

18. According to wntten matenals and oral statements made to0. investors, investors in the
CTM and WTM Programs are supposed to receive a) minimum monthly revenue equivalent to 13% of
their original investment generated from the operation of their equipment; b) a share of the monthly
net proﬁt on each machine in excess of the base rnonthly payment ¢) a full return of their investment
at the end of the ﬁve -year term because they have a noht to sell the equ1prnent back to the service

company for the origlnal amount of the 1nvestment, or renew the investment; and d) if the monthly

Decision No. 68720 5 - Ll a o,
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service company repurchase the equipment for the original sales price or relocate the equipment to

another location with the potential for a higher profit from sharing in increased revenue.

19.  Under the CTM Equipment Sales Agreement, World Cash Providers, LLC represented to,.

investors that the “Closing” of the transactions contemplated by the Equipment Sales Agreement, which

included delivery of the CTMs and “Leased Site” assignments to the Purchaser or the Purchaser’s Agent,

would occur within 30 or 60 days of the receipt of the completed contracts and collected funds. If for any

Purchaser. World Cash Providers, Inc., who was agent for the investor pursuant to the Services 5

Agreement, represented to investors that their monthly distribution payments would be based upon the

jreason such Closing did not occur, then the Purchaser’s payment was to be promptly returned to the

equipment revenues collected by the service company. Many igvestors received monthly “révenue”
. L .
i L

distribution payments, although their equipment was never delivered or placed in service and generatéd

no revenue. Those investors were never informed that their equipment was not delivered or placed in

service, and their funds were not returned to them.

20.  World Cash Providers, Inc. paid CTM investors monthly “revenue” distribution checks

u;itil around June 2000, when the payments stopped. Many CTM investors had received monthly

revenue payments even though they were never notified of the location of their machines, and never é

received any accounting reflecting the actual revenue generated from the operation of their CTMs.

21. Asof January 11, 2000, not a single WTM had been placed in service. Since April 2000,

Wireless has paid and is continuing to pay WTM investors the promised base monthly payments

although no revenue has been generated.' The payments have been made from funds wire transferred to
Wireless from Mobile Cash Systems, LLC (“Mobile Cash™), the company that sold the equipment to the

investors. Investors were not informed that their monthly “profit” distributions were not generated -

from the operation of their machines, or that their machines were not yet in operation.

Recision No. 68720
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C. Sales and Marketing Network for the “Business Opﬁortunities ”

22,  BERGH recruited sales agents frorn Arizona to promote and to sell the CTM and WIM
business opportunity investment programs as agents of NFG (“NFG Agents™).

23. BERGH was pa1d comumissions for the sales made by at least four NFG Agents, mcludmg
Nelson. BERGH negotiated commission splits individually with ms NFG Agents and paid them frorn |
his own account. BERGH’s commissions for the sale of the CTM business opportunities was 13-15% of
the investors’ funds, and his commissions for the sale of the WTM business opportunities was 17% of
investors’ funds. BERGH decided what coﬁuniesions to pay to each of his NFG Agents individually.

24.  BERGH scheduled sales meetings and training seminars for NFG Agents, to coach them
on how to sell the investment programs, and provided NFG Agents offering materials and -contracts

"

. 25. _ BERGH recommended these investments as more proﬁtable than other mvestments and
encouraged investors.to transfer funds from CDs, mutual funds, wand/or annu1t1es for their ﬁnanc1a1
betterment. BERGH and his NFG Agents recommehded these 1nvestments to-some clients who had
obtaineti‘ their investment funds from reverse rhortgages on their homes. BERGH’s wife, Robin Bergh,
and her asso.ciate, Stacy Beehler, “reverse-mortgage specialists for Norwest Bank;” had referred these
cI-iehts to BERGH ahd NFG for ﬁnancié.l advice concerning how to invest the funds they obtained from | -. ’
reverse mortgacres on their homes in order to get monthly income for living expenses.

26., ; From in or around January 1999 through March 2000 BERGH and his NFG Agents
offered and sold the World Cash CTM business opportunities within and from Arizona to apprommately
20 1nvestors who mvested appromnately §1,067, 000 The minimum investment, whxch was §7,000 for
two CTMs at $3,500 each, mcreased in or around October 1999 to $9,000 for two CTMs at $4, 500 each,
for a five-year term |

27.  From in or around March 2000 through May 2000, BERGH and his NFG Agents
offered and sold the Mobile Cash WTM busmess opportumtles within and from Anzona to |

approximately seven investors who mvested approx1mately $195,000. The minimum investment was

$10,000 fer two WTMS at $5,000 each, for a five-year term. -
7
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28. From around January 1999 through around May 2000, in connection with the offer or sale

of securities wnhm or from Arizona, BERGH directly or indirectly made untrue statements of matenal
fact or ormtted to state material facts whlch were necessary in order to make the statements made not
misleading in light of the circumstances under which they were made. BERGH’s conduct includes, but

af

is not limited to, the following:

a) BERGH misrepresented the safety of the CTM and WTM investments and failed to
disclose risks, including the potential 1oss of investment funds.

b) BERGH misrepresented to' CTM investors that their equipment would be delivered
within 30 days of their completed contract. BERGH failed to disclose that many of the CTMs that
were purchased were never delivered or placed in service. |

. ) BERGH represented that CTM investors were to receive monthly distdbuﬁbgs from

4 ", o

the revenue generated from the operation of their CTMs. In fact, however, monthly distributions
were being paid to many investors for CTMs thatlwere never placed in service for them.

d) BERGH represented that investors were to receive monthly distributions from the

revenue generated from the operation of their WTMs In fact, however, from April through

- December 2000, WIRELESS distributed monthly payments to investors although no equipment

was placed in service for any investors.

,é) BERGH failed to disclose to WIM investors that no WIMs had been placed in

~service, and that no revenue had been generated from the operation of these units. .

f) BERGH failed to disclose to WTM investors that Wireless and WEPS, the service

companies that were supposed to manage the equipment to generate revenue for the distributions,

‘had not even begun service operations.

g)  BERGH failed to disclose to investofs that he was receiving sales commissions in the

amount of 13-15% of investors’ funds for the salé of the CTMs and 17% for ihe-sale of the WTMs.

h) BERGH failed to dlsclose any ﬁna.ncml or backoround 1nformat10n about World

Cash, Mobile Cash, Wueless or WEPS, or their pnnc1pals

g S
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1) In particular, BERGH failed to disclose to investors who invested subsequent to the
following events: | | |
(1) That on February 8, 2000, the California DOC issued orders against World Cash
to desist and refrain from the unlawful sale of securities involving the World Cash
CTM business opportunities. |
() That on March 24, 2000, BERGH signed a proposed Order and Consext,
negotiated by BERGH with the Division, in which BERGH agreed to cease and
desist from the offer or sale of unregistered securities and to pay penalties for the
sale of securities, including investment contracts involving World Cash CTMs,
membership interests in Hotel Connect LLCs, and pay telephoﬁes B

%,

(3) That on April 14, 2000, the Commission entgred the Order finding the’ busmess
opportunities involving CMTs were unreolgtered securities, and Drdenng BERGH
to Cease and Desist from the sale of unreg15tered securities, to pay penalnes, and
revoking BERGHs securities salesman’s registrgtion. |

_ 1I.
' o CONCLUSIONS OF LAWY

1. The Commission has jurisdiction over this matter pursuant to Article XV of the Arizona

%

Constitution and the Securities Act.

2. RESPONDENTS offered or sold securities within or from Anzona within the rneammJ

of ARS. §3 44-1801(15), 44-1801(21), and 44-1801(26).

3. RESPONDENTS v1olated ARS. § 44- 1841 by offering or selhng securities that were
neither registered nor exempt from reg1strat10n |
4. RESPONDENTS v1olated ARS § 44-1842 by offering or selhng securities whﬂe
neither reg1stered as dealers or salesmen nor exernpt from reglstranon '
5. RESPONDENTS v1olated ARS § 44- 1991(A)(2) by offenng or selhno securities
within ‘or from Arizona by making untrue stat:ments or misleading omissions of material facts which
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were ne-cessary in order to make the statements made not misleading in light-of the circumstances under
which they were made.

- 6. RESPONDENTS’ conduct is grounds for a cease and desist ordef pursuant to A.R.S. §
44-2032.

7. RESPONDENTS’ conduct is grounds for an order of restitution iJursuant to A.R.S. § 44-

2032. ) -

8.  RESPONDENTS’ conduct is grounds for administrative penalties under A.R.S. § 44-

2036.
1I1.

ORDER
THEREFORE, on the basis of the Findings of Fact, Conclus‘i_pns of Law, and RESPSNQENTS’
consent to the entry of this Order, the Commission finds that ﬂfg;following relief is appropriatet in the
public interest, and necessary for. the prpte;ction of im)_estors: |
IT IS ORDERED, pursuant to A.R,S.v § 44-2032, that RESPONDENTS, théir agerts, erhployées, A vl
successors and assigné, permanently cease and desist from’ violaﬁng thé Securities Act.
IT IS FURTHER ORDERED, pursuant to A.R.S. § 44-2032, that RESPONDENTS shall, jointly

and severally with any other Respondénts who are subject to Orders of the Commission, pay_réstitutioni s

[

to WTM irvestors shown on the records of the Commission in the amount of $145,000 plus interest at
the rate of 10% per annum from the date of each investment until paid in full. This amount is to be

reduced by the amount of any distributions received on the security from any source, consistent with

A.rizoné” to be placed in én'intgrest—bearing account maintained and controlled by the Arizona Attorney
General. The Arizona Attorney General shall disburse the funds on 2 pro rata basis to investors. Any
funds that the Attofney Ge’rieral 1s unab‘le to disburse shall revert fo. the state of Arizona. A |

IT IS FURTHER ORDERED pursuant to A.R.S. § 44-2032, that RE‘SP‘ONDENTS shall, jointly

and severally with any other’bRespondenits who are subject to Orders of the Commission, péy restitution

D . 10 . S
ecision No. 68720 Decision No. (DAY Sl




AT

R

L 10

11
12
13
14
15

16
17
18
19
20

21

22
23

24

26

Docket No. S-03441A-01-0000

to CTM investors shown on the records of the Commission in the amount (;f $963,000 plus interest at
the rate of 10% per annum from the date of each investment until paid in full. This amount is to be
reduced by the amount of any distributions receiyed on the security from any source, consistent with/|
Rule R14-4-308. Payment shall be made by cashier’s check or money order payable to the “State 'q’f
Arizona” to be placed in an interest—bearing account maintained and controlled by the Arizona Attome'y
General. The Arizona Attorney General shall disburse _the funds on a pro rata basis to investors. Any
funds that the Attorney General is unable fo disburse shall révért to the state of Arizona.

IT IS FURTHER ORDERED, pursuant to A.R.S. § 44-2036, that RESPONDENTs; jointly and
seve;ally,‘ shall pay an administrative penalty in the amount-of $25,000. Payment shall be made in fuli
by cashier’s check or money order on th¢ date of this Order, payable to the “State of,Arizona.” Any

amount outstanding shall accrue interest at the rate of 10% per angum from the date of Ithis“@,rder until

o
N
T
4

paid in full.
IT IS FURTHER ORDERED that this Order shall become effective irm_nediatelj
'BY ORDER OF THE ARIZONA CORPORATION COMMISSION

CHAlRMAN . OMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive
Secretary of the Arizona Corporation Commission, have
hereunto set my hand and caused the official seal of the
Commission to. afﬁxed at the Capitol, in the City of

Phoemx this ; day ofJ uy
IL

‘ .B AN C.Mc
Executive S/e Tetary

DISSENT
This document is available in alternative formats by contacting Shelly M. Hood, ADA Coordlnator

voice phone number 602-542-3931, E-mail shood@cc state.az.us.

PTJ .
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CONSENT TO ENTRY OF ORDER
L. RESPONDENTS WILLIAM E. BERGH dba NATIONAL FINANCIAL GROUP and
WORLD WIDE BUSINESS OPPORTUNITIES, LLC. (RESPONDENTS) admit the jurisdiction of the
Commission over the subject matter of this proceeding. RESPONDENTS acknowledge that they hay‘e::_
been fully advised of their right to a hearing to present evidence and call witnesses and
RESPONDENTS knowingly and voluntarily waive any and all rights to a hearing before the
Commission and all other rights otherwisé available undér Article 11 of the Securities Act and Title 14

of the Arizona Administrative Code. RESPONDENTS acknowledge that this Order To Cease And |

Desist, Order for Administrative Penalties and Consent to Same (“Order”) constitutes a valid final order" ™

s

of the Commission. '
2: ~ RESPONDENTS knowingly and volluntarilyrwai_\{,e any right they mlay‘ hgive under
Article 12 of the Securities Act to judicial review by any court gy way of suit,.appeal, or extracrdigary

relief resulting from the entry of this Order. . '

3. RESPONDENTS acknowledge and agree that this Order is entered into freely and| -

voluntarily and that no promise was made or coercion used to induce éuch entry.
| 4, RESPONDENTS acknowledge that they have been represented by counsel in this matter,
they have r?viéwed this Order with their attorney and understand all terms it contains. . | (”
5. RESPONDENTS admit only.for purposes of this proceeding and any other proceedings
before the Commission or any other agency of the State bf Arizona the Findings of Fact and
Conclusions of Law contained in this Order. |
6. By consenting to the entr;f of this Order, RESPONDENTS agree not to te.Lke any action or
to make,r or pennit to be made, any public stafenient denying, directly or indirectly, any Finding of Fact
br Conclusion of Law in this Order or creating the ixnpression that this Order is without factual basis.

RESPONDENTS_ will undertake steps necessary to assure that all of fthéir agents and employees

understand and comply with this vagreement.‘ No’thing‘iny this provisionv affects 'RESPONDENTS’

Decision No. 68720 12 g o
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testimonial obligations or right to take legal positions in litigation in which an administrative agency of]
the state of Arizona is not a party.

7. While rhis Order settles this administrative matter between RESPONDENTS and the
Commission, RESPONDENTS understand that this Order does not preclude the Comrniesion from
instituting other administrative proceedings based on violations that are not addressed by this Order.

8. RESPONDENTS understands that this Order does not precIude the Comrnission from
referring this matter to any governrnental'agency for administrative, civil, or criminal proceedings that
may be related to the matters addressed by this Order.‘ |

9. RESPONDENTS understand that this Order does not preclude any other agency or
officer of the state of Anzona or its subdivisions from instituting admlmstranve crvrl or cnrmnal
proceedings-that may be related to matters addressed by this Order ' ‘ 7

10. RESPONDENTS agree that they will not apply to the state of Arizona for registration as
a securities dealer or salesman or for hcen_sure as an investment adviser or - investment advrserv
representative | |

11. RESPONDENTS agree that they will not offer or sell, drrectly or indirectly, securities or
provrde 1n§estment advrsory services, within or from Arizona. ‘

12.s RESPONDENTS agree that they will not exercise any control over- -any entity or person
that offers or sells, dlrectly or indirectly, securities or provides investment advisory services, within or
from An'zona; _

13.  This agreement and Order shall be binding- upon  RESPONDENTS’ agents, heirs,
employees, assigns, representatives, beneficiaries or other successors in interest of any k1nd

14.  RESPONDENTS agree that nntil' restitution  and penalties are paid in full,
RESPONDENTS will notify the Director of the Securities Drvision within 30 days of any change in
home address er any change in R.ESPONDENTS’ ability to pay amounts due under this Order

15.  RESPONDENTS understand that default shall render them hable to the Comm1ss1on for

its costs of collection and interest at the maximum legal rate.

Decision No. 68720 13 ' |
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"16. RESPONDENTS agree that they will continue to cooperate with the Securities Division

including, but not limited to, providing complete and accurate testimony atAany hearing in this matter

and cooperating with the state of Arizona in any related investigation or any other matters arising from

the activities described in this Order. A 4

17. RESPONDENTS consent to the entry of this Order and agree to be fully bci}md by it;

terms and conditions. If RESPONDENTS breach any provision of this Order, the Commission may
vacate this Order and restore this case to its active docket.

18. WILLIAM E. BERGH represents that he is Managing Member of WWB and has been

authorized by WWB to enter into this Order for and on behalf of it. - =

Mnr V\;P/})

WILLIAM E. BERGH, individually and dba
NATIONAL BFINANCIAL GROUP_

SUBSCRIBED AND SWORN TO BEFORE me this ,g f day of /}7/71)[ , 2001.

Ll B (e

ﬁOTAR'Y PUBLIC

My Commission Expires:

Uiy SEAL

=0 D q BROWM

A0 azd./,-czwf

&

P oNatary Sul u. a'a e of Arzona . £
MARICICA GOUNTY '
¢ Comm. Sxgiceg Ogt, 26, 2003

WORLD WIDE BUSINESS OP OPPORTUNITIES, LLC

i~ ¢ P,

By: William E. B&Wanaging Member

SUBSCRIBED AND SWORN TO BEFORE me this .2 94 day of _ /1//51\/ 12001,

Lo P /7)701&%

| | . NOTARY/PUBLIC
My Commission Expires:
NKW‘Z{J?{)L{CE{CZ@ES\\:{E? QE?DING\ o DHGALSER.
AED .pj consent Bergh.doc . LA £LOYD R, BROWN

v (558 unra. /HUDI"‘ State of Anzona
14 \ LA "/‘m.VDPA COUNTY
: (pi ras Oct, 20. 2003
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SETTLEMENT AGREEMENT AND
GENERAL RELEASE

This SETTLEMENT AGREEMENT AND GENERAL RELEASE (“Settlement
Agreement”) is entered into by and between JENNINGS, STROUSS & SALMON, PL.C,
DOUGLAS DUNIPACE, and JANET DUNIPACE (collectively, “Defendants™), and the following
individuals:

1. WILLIAM BERGH;

2. ROGER W. BROWN (William Bergh’s Bankruptcy Trustee);

3. WALLACE BUTTERWORTH;

4, GARY CHRISTIAN;

S. CHARLES L. RILEY, JR. (Gary Christian's Bankruptcy Trustee);
6 RONALD GOBLE;

7. ROGER LANCETTE;

8. MARK MELKOWSKI; and i
9. HYLAND STOKES.

These individuals will hereinafter be referred to as “the Bergh Parties.” Defendants and the Bergh
Parties are collectively referred to hereinafter as the “Parties.” It is expressly agreed and understood
that Messrs. Brown and Riley are entering into this Settlement Agreement solely in their capacities
as Trustees for the bankruptcy estates of Mr. Bergh and Mr. Christian, respectively, and not in their
personal or any other representative capacities.

WHEREAS, the Parties are engaged in litigation in an action pending in the Superior Court
of Arizona in and for Maricopa County, captioned William Bergh, et al. v Jennings, Strouss &
Salmon, P.L.C., et al, Case No. CV2002-019445 (the “Lawsuit”).

WHEREAS, after amendments, the Lawsuit alleged causes of action against Defendants for:

(1) Negligence; (2) Breach of Fiduciary Duty; (3) Negligent Misrepresentation; (4) Negligent

- Supervision; and (5) Punitive Damages. Defendants deny any wrongdoing or liability to the Bergh
Parties, whether for claims alleged against Deferdants in the Lawsuit or otherwise.

WHEREAS, in order to avoid costly and time-consuming litigation, the Parties desire to
enter into this Settlement Agreement in full settlement and discharge of all claims against
Defendants which are or might have been the subject of the Lawsuit brought by the Bergh Parties,
upon the terms and conditions set forth below. :

, THEREFORE, in consideration of the promxscs agreements, and covenants heremaftcr set
forth, the Parties agree as follows: :
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L The Parties covenant and agree that Defendants’ agreement set forth below to
pay the Bergh Parties, and the Bergh Parties’ general release set forth below, are subject to the .
following conditions precedent: (1) approval by the United States Bankruptcy Court for the District
of Arizona, in William Bergh’s bankruptcy proceeding captioned Inn re William Edward Bergh and
Robin Lynn Bergh, No. 2:01-bk-13256-SSC (“Bergh’s Bankruptcy Proceeding”) of the compromise
of the claims in the Lawsuit owned by the Bergh bankruptcy estate (the “Bergh Bankruptcy Court
Approval”); (2) approval by the United States Bankruptcy Court for the District of Arizona, in Gary
Christian’s bankruptcy proceeding captioned In re Gary Lyle Christian and RobertaJean Christian,
No. 2:05-bk-24086-SSC (“Christian’s Bankruptcy Proceeding™) of the compromise of the claims in
the Lawsuit owned by the Christian bankruptcy estate (the “Christian Bankruptcy Court Approval™);
and (3) approval of the terms set forth in this Settlement Agreement by the Arizona Corporation
Commission and the Arizona Attorney General (**State Approval”).

2. Forand in consideration of the general release set forth below, and other good
and valuable consideration, Defendants will collectively pay the Bergh Parties the total sum of Three
Million Two Hundred Fifty Thousand Dollars ($3,250,000.00) (the “Settlement Funds”) within ten
(10) days of the Bergh Bankruptcy Court Approval and the Christian Bankruptcy Court Approval,
whichever is later, provided that State Approval occurs prior to, or within, that ten (10) day period.

If State Approval does not occur prior to, or within, that ten (10) day period, the Defendants shall -

pay the Settlement Funds within three (3) days following State Approval. The Settiement Funds will
be made payabile as follows: Two Million Two Hundred Forty-One Thousand Four Hundred Thirty-
Four Dollars ($2,241,434.00) payable to Stinson Morrison Hecker Trsst Account and One Million
Eight Thousand Five Hundred Sixty-Six Dollars ($1,008,566.00) payable jointly to Stinson
Morrison Hecker Trust Account and Kevin. L. Beckwith, P.C.

3. In connection with the execution of this Settlement Agreement, the Parties
agree to execute and file with the Court, within seven (7) days of Defendants’ disbursement of the
Settlement Funds, a stipulation and order of dismissal of the Lawsuit with prejudice. A copy ofthe
Stipulation for Dismissal of the Lawsuit with Prejudice along with an accompanying Order is
attached hereto as Exhibit A.

4, Each and every party to the Lawsuit will bear their awn attorneys’ fees, costs,
and expenses. :

5. The Bergh Parties, their respective affiliates, spouses, children, heirs,
principals, subsidiaries, attorneys, officers, agents, employees, former employees, trustees,
beneficiaries, servants, directors, future employees, partners, independent contractors, executors,
successors and predecessors-in-interest, administrators, and assigns hereby, knowingly and
voluntarily, forever waive, release and discharge Defendants and their affiliates, spouses, children,
- heirs, principals, subsidiaries, attorneys, officers, agents, employees, former employees, trustees,
beneficiaries, servants, directors, future employees, partners, independent contractors, executors,
successors and predecessors-in-interest, administrators, insurors and assigns of and from all claims,
demands, actions, and causes of action, or causes of liability, rights, and offset rights, whether atlaw
or in equity, whether known or unknown, asserted or unasserted, including without limitation any
form of injunctive or equitable relief, any award of actual, consequential, incidental, liquidated or

2
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other types or categories of damages, any award of punitive or exemplary damages, any claims for
attorneys’ fees or costs or expenses of litigation, and any other type of relief which the Bergh Parties
have or may have as of the date of execution of this Settlement Agreement including, but not limited
to, all claims arising out of or relating to the facts asserted in the Lawsuit.

6. The Bergh Parties acknowledge and agree that the waivers, releases and
discharges in this Settlement Agreement are general releases of all existing claims, known or
unknown, discovered or undiscovered. The Bergh Parties acknowledge and agree that they may
hereafter discover claims, facts or causes of action presently unknown, unsuspected, or different
from those that they now suspect or believe to be true. The Bergh Parties expressly waive and
assume the risk of any and all claims or causes of action that exist as of this date, but of which they
do not know or suspect to exist, whether through ignorance, oversight, error, negligence, or
otherwise, and which, if known, could materially affect their decision to enter into this Settlement
Agreement. The Bergh Parties expressly waive and assume the risk that the facts and/or law may be
other than they believe them to be. The Bergh Parties further agree that they are accepting the
consideration provided under this Settlement Agreement as a complete compromise of all matters
involving disputed issues of law and fact. The Bergh Parties intend by the execution of this
Settlement Agreement to fully, finally, and forever release all known and unknown claims against .
Defendants, notwithstanding the discovery or existence of any additional or different facts or claims
at any time afier they sign this Settlement Agreement.

S

7. This Settlement Agreement may be executed in“one or more counterparts
(including multiple signature pages), all of which shall be deemed to be one instrument. True and
correct copies may be used in lieu of the original.

3. This Settlement Agreement shall be binding upon the heirs, legal
representatives, successors and assigns of the Parties hereto and shall become binding and effective
upon the full execution and delivery hereof.

9. The Parties expressly agree that the consideration specified in this Settlement
Agreement is adequate.

10.  This Settlement Agreement contains the entire agreement between the Parties
and supersedes any prior agreements or understandings, written or oral, concerning the subject
matter. No provision of this Settlement Agreement shall be amended, waived, or modified except by
instrument in writing, signed by the Parties hereto.

I1.  The prevailing party(s) in any action to enforce this Settlement Agreementor
for breach of this agreement shall be awarded its or their attorneys’ fees, costs, and expenses.

12.  Inentering into this Settlement Agreement, all parties to the Lawsuit represent
that they have relied upon the advice of their respective attomeys, who are the attorneys of their own
choice, conceming the legal consequences of this Settlement Agreement; that the terms of this
Settlement Agreement have been completely read and explained to all parties to the Lawsuit by their
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respective attorneys; and that the terms of this Settlement Agreement are fully understood and
voluntarily accepted by each and every party. :

13.  The Parties agree that no part of this Settlement Agreement shall be deemed
an admission of liability or fault by any of the Parties. The Parties recognize that this Settlement
Agreement constitutes a compromise of disputed claims by the respective parties, liability for which
is expressly denied by the Parties.

14.  This Settlement Agreement shall be governed in all respects, whether as to
validity, construction, capacity, performance, or otherwise by the laws of the State of Arizona. If
any provision of this Settlement Agreement is held by a competent jurisdiction to be invalid, void, or
unenforceable for any reason whatsoever, the remaining provisions of this Settlement Agreement
shall nonetheless continue in full force and effect without being impaired in any manner whatsoever.

15.  Inthe eventthat any of the conditions precedent to Defendants' obligation to
disburse the Settlement Funds, as set forth in paragraph 1 of this Settlement Agreement, have not

~ been satisfied within six (6) months following the last date upon which any of the Parties executes

this Settlement Agreement, then this Settlement Agreement and General Release shall become null
and void and of no force and effect. :

16.  The Parties acknowledge that the Arizona Corporation Commission and the
Arizona Attorney Genera! are not parties to this Agreement and are ngt “bound by its terms.
. J

WILLIAM/BERGH

By: A | 5"8—0(/ |

Date

ROGER W. BROWN (WILLIAM BERGH’S BANKRUPTCY TRUSTEE)

By:
* Date
WALLACE BUTTERWORTH
By:
Date
GARY CHRISTIAN.
4
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respective attorneys; and that the terms of this Settlement Agreement are fully understood and
voluntarily accepted by each and every party.

13.  The Parties agree that no part of this Settlement Agreement shall be deemed
an admission of liability or fault by any of the Parties. The Parties recognize that this Settlement
Agreement constitutes a compromise of disputed claims by the respective parties, liability for which
is expressly denied by the Parties.

14.  This Settlement Agreement shall be governed in all respects, whether as to
validity, construction, capacity, performance, or otherwise by the laws of the State of Arizona. If
any provision of this Settlement Agreementis held by a competent jurisdiction to be invalid, void, or

. unenforceable for any reason whatsoever, the remaining provisions of this Settlement Agreement
shall nonetheless continue in full force and effect without being impaired in any manner whatsoever.

15.  Inthe eventthat any of the conditions precedent to Defendants’ obligation to
disburse the Settlement Funds, as set forth in paragraph 1 of this Settlement Agreement, have not
been satisfied within six (6) months following the last date upon which any of the Parties executes
this Settlement Agreement, then this Settlement Agreement and General Release shall become nuli
and void and of no force and effect. :

16.  The Parties acknowledge that the Arizona Corporation Commission and the
Arizona Attorney General are not parties to this Agreement and are not,bound by its terms.
j::'

WILLIAM BERGH

By:
Date

ROGER W. BROWN (WILLIAM BERGH’S BANKRUPTCY TRUSTEE)

By: J/j’fé

Date
WALLACE BUTTERWORTH
By:
Date
| GARY CHRISTIAN
4
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respective attorneys; and that the terms of this Settlement Agreement are fully understood and
voluntarily accepted by each and every party. '

13.  The Parties agree that no part of this Settlement Agreement shall be deemed
an admission of liability or fault by any of the Parties. The Parties recognize that this Settlement
Agreement constitutes a compromise of disputed claims by the respective parties, liability for which
is expressly denied by the Parties.

14, This Settlement Agreement shall be governed in all respects, whether as to
validity, construction, capacity, performance, or otherwise by the laws of the State of Arizona. If
any provision of this Settlement Agreement is held by a competent jurisdiction to be invalid, void, or
unenforceable for any reason whatsoever, the remaining provisions of this Settlement Agreement
shall nonetheless continue in full force and effect without being impaired in any manner whatsoever.

15.  Inthe event that any of the conditions precedent to Defendants’ obligation to
disburse the Settlement Funds, as set forth in paragraph 1 of this Settlement Agreement, have not
been satisfied within six (6) months following the last date upon which any of the Parties executes
this Settlement Agreement, then this Settlement Agreement and General Release shall become null
and void and of no force and effect. ‘ -

Arizona Attomney General are not parties to this Agreement and are not'bound by its terms.
x‘

WILLIAM BERGH

By:

Date
ROGER W. BROWN (WILLIAM BERGH’S BANKRUPTCY TRUSTEE)

By:

Date

GARY CHRISTIAN
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. “
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By: . 6 - é -6

Date

CHARLES L. RILEY, JR. (GARY CHRISTIAN’S BANKRUPTCY TRUSTEE)

By:
Date
RONALD GOBLE
By:
Date
ROGER LANCETTE '
By: ‘ o ‘f,u""
Date <
MARK MELKOWSKI
By:
Date
HYLAND STOKES
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STATE OF ARIZONA
CORPORATION COMMISSION-

1420082-003769

To all to Whom these Presents shall Come Greeting:

I, BRIAN C. MCNEIL, EXECUTIVE SECRETARY OF THE ARIZONA CORPORATION
COMMISSION, DO HEREBY CERTIFY THAT

The attached is a true, complete and correct copy of the ORDER TO CEASE
AND DESIST, ORDER FOR RESTITUTION, ORDER FOR

ADMINISTRATIVE PENALTIES, AND FOR OTHER AFFIRMATIVE ACTION
AGAINST RESPONDENTS HOTEL CONNECT LLC'S ##00-1100, as issued - ;
by this Commission on September 18, 2001, in DOCKéT NO. S-03444A-01-

0000, IN THE MATTER OF:

Hotel Connect LLC’s #100-1100
Mark Alan Melkowski, Sr.
Eagle Communications, Inc:
Ronald Lee Goble
Gary Lyle Christian
Hyland A. Stokes
Roger Lancette
Wallace ButterWorth .

TN WITNESS WHEREOF, | HAVE HEREUNTO SET MY HAND AND
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION
COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX,

. THIS~23RD—~DAY OF~—~November ~—~2001 A.D.

Yy aye &

EXECUTIVE SECRETARY
Decision No. 68720
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15570 East Via Montoya Drive

|[CRD #728693

.

BEFORE THE ARIZONA CORPORATION COMBMISSION - rommission

WILLIAM A. MUNDELL DOCKETED
Chairman :

JIM IRVIN SEp 132001
Comrmissioner o

MARC SPITZER . POTKETLD
Commissioner ' ' W-’

[n the matter of: Docket No. S-03444A-01-0000

ORDER TO CEASE AND DESIST, ORDER
FOR RESTITUTION, ORDER

FOR ADMINISTRATIVE PENALTIES

AND FOR OTHER AFFIRMATIVE ACTION
AGAINST RESPONDENTS HOTEL
CONNECT LLC’S #100-1100

HOTEL CONNECT LLC’s #100-1100
3649 West Beechwood Suite 103
Fresno, CA 93711

MARK ALAN MELKOWSKI, SR,
2173 East La Vieve Lane
Tempe, AZ 85254

pECISION NO. (040 ¢/

EAGLE COMMUNICATIONS, INC.
1430 N. Civic Center Plaza #204
Scottsdale, AZ 85251

RONALD LEE GOBLE, individually and dba
SOUTHWEST TRUST & FINANCIAL

6243 East Gelding Drive

Scottsdale, AZ 85254

GARY LYLE CHRISTIAN, individually and dba
CORNERSTONE SENIOR PLANNING
7015 West Firebird Drive :
Glendale, AZ 85308

HYLAND A. STOKES, individually and dba
ESTATE PLANNING PROTECTION

Phoenix, AZ 85054

ROGER LANCETTE, individually and dba
NATIONAL ADVISORY SERVICES and
SENIOR ADVISORY SERVICES

6857 East Montreal Place

Scottsdale, Arizona 85254

WALLACE BUTTERWORTH, individually and
dba SENIOR ADVISORY SERVICES a
1411 East Orangewood Avenue #239
Phoenix, AZ 85020

o S " e’ e S S S S S e S N S M e e N N N S S S S N N S S S S e S S N N N S

Respondents.
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1.
INTRODUCTION

1. On July 18, 2001, the Securities Division (the ‘Division™) of the Arizona Corporation
Commission (the “Cornm1ssxon”) filed a Notice of Opportunity for Hearing Regarding Proposed Order
to Cease and Desist, for Restitution, for Administrative Penalties, for Revocation, and for Other
Affirmative Action (the “Notice”) against, inter alia, HOTEL CONNECT LLC’s #100->1 100
(collectively “HOTEL CONNECT™), alleging violatioos of the Securities’ Act of Arizona (the “Act”).
The Notice specified that HOTEL CONNECT would be afforded an opportunity for an adroinistrative
hearing upon written request filed with the Commission’s Docket Conﬁo’l within ten (10) days after
receipt of the otice, in accordance with A.A.C. Rule R14-4-306(B).

2. On July 26, 2001, the Division served a copy of the Notice upon HOTEL CO\NECT
by personal service pursuant to A.R.S. § 44-1972 (D), as perrmtted by A.A.C. Rule R14-4 3@4(B) to
the statutory agent of record, Corporation Trust Company of Ne‘vada, 6100 Neil Road, Reno, Nevada
89511. See copy of Affidavit of Service attached hereto as Exhibit “A.” Pursuant to A.A.C. Rule R14-
4—306(B), a Respondent is permitted to request a hearing in writing within 10 business days after
receipt of the Notice by Respondent. HOTEL CONNECT failed to request an administrative hearing.

II.-

FINDINGS OF FACT

A. Sales and Marketing Network for “Alternative” Investments.

3. HOTEL CONNECT is a series of Nevada limited liability companies, organized

|| between June 5, 1998, and August 5, 1999. Their principal place of business is 3649 W. Beechwood

Ave., Suite 103, Fresno, California, 93711. At all pertinent times, HOTEL (':ONNE‘CT was
purportedly in the business of acquiring, owming, and ooeratihg hotel telephone long distance and
nerator service syst. ns. k_ | _ | |
4. In or around October 1998, Respondent Mark Alan Melkowski, Sr. and his company
Respondonf Eagle Communications, Inc. (collectively,’ “MelkowSki”) recmited several licensed

' 2
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insurance salesmen to contract as sales agents for HOTEL CONNECT and World Cash Providers,

LLC (*World Cééh”) to sell “alternative” investments to their clients. Melkowski acted as a
managing sales agent for HOTEL CONNECT. Melkowski received commissions for the sale of the
HOTEL CONNECT membership interests in the amount of 20% of the funds raised from investors.

5. HOTEL CONNECT provided joint sales conferences and training sessions for sales
agents on how to sell the LLC membership interests and World Cash business opportunities
programs. | ﬂ

6.  Inlate 1998 or early 1999, top sales producers were rewarded for high volume sales
with a “getaway” trip and seminar held in New Orleans. Several training sessions and seminars were
held in Fresno, California through late 1999, |

7. On February 8, 2000, the ’Ca_liforn_ia Department Qf Corporations (“DOé“)‘,found
that the World Cash business opportunities. were securities solld‘;fg'violation of Californila law} and, .

Qrdered World Cash and some of its principals, managers and marketers to stop selling these
business opportunities in California.

8. In February 2000, after the California DOC ordered World Cash to desist and refrain
from further sales of business opportunities in California, Respondent sales agents stopped selling

HOTEL CONNECT and Warld Cash products.

9. In or around March 2000, several sales agents attendedAa sales seminar held in Las
Vegas, Nevada, to _promote the sale of Mobile Cash Systems; LLC (Mobile Cash) business
opportunities, a new program marketed by the same prihcipals who offered the HOTEL.CONNECT
and the World Cash pfoducts.

10.  Respondent sales agents solicited some of their investors through cdld—calls'and at
seminars advertised to the general public, followed by visits to the investors’ ’homes.

11. In Some instances, Respondent sales agents went to investors’ homes to sell them
annuities, and then later Arebp'res'ented to these investors that these “alterﬁative” invéstments would
be better investménts for them’ because they could make a 1afge‘r profit from these investments.

‘ . ,

Decision No. 68720 Decision No. [ #_ﬁ i/
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Respondent sales agents encouraged their insurance clients to sell their annuities to invest in these

“alternative” investments. Some investors sustained penalties or termination charges upon the
termination of their annuity contracts, and then, upon Respondert sales agents’ recommendations,
used the funds to purchase the “alternative” investments.

B. Description of the Hotel Connect Offerings.

12

From in or around October 1998 until February 2000, HOTEL CONNECT offered

and sold within and from Arizona rnembership interests to approximately 110 investors, who

invested approximately $5,350,000. Investors were told that their funds .would be used to operate a
hotel long distance and operator service for the purpose of generating a profit for investors.

13. The minimum investment for one membership interest in HOTEL CONNECT was
$10,000, for a projected annualized average 17.6% retum for the first five years. vInvestorws'“\'/v.e.ré told
by salesmen and. in sales brochures that the investment prOvﬁng the investor “high retums with.
minimal risk, good collateralization, and 1iquidity in case of emergency throughout his or her
ownership,” and that they could expect annual yields on their investments of 14% during year one,
and up to 20% annual yields during year five. |

14. While HOTEL CONNECT subscription documents provide specifically that the
investments “will be sold only tc zccredited investors,” in fact the investments wéfe in many cases
sold to investors who did not meet the definition of an accredited investor as that term is defined
under federal law and adopted under the Securities Act.

15. HOTEL CONNECT did not fully disclose the risks of the investments in HOTEL

CONNECT.

16. Investors in HOTEL CONNECT interests have not received their first annual
return, as promised. |

17. In connection with the 6ffer or sale of securities Witﬁin or from Arizona, HOTEL
CONNECT directly or indirectly: (i)‘employed_ a device, scheme or artifice to defraud; (i) made
untrue statements of materialvfact or omitted to state material facts which were necessary in order to -

4 ,
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S

make the statements made not misleading in light of the circumstances under which they were made;

or (iii) engaged in transactions, practices or courses of business which operated or would operate as a
fraud or deceit upon offerees and investors. HOTEL CONNECT™'S conduct includes, but is not
limited to, the fc;llowing:

a) Misrepresenting the safety of these investments and/or failing to disclose specific

- nsks.
b) Failing to disclose ﬁné.ncial or background information about the issﬁers or
their principals.
c) Failing to disclose to HOTEL CONNECT ‘investors that there would be inter-

company transfers of funds between HOTEL CONNECT and World Cash or other

"\

companies.
' ,«""'I" . ! “\,‘
II1. o
CONCLUSIONS OF LAW
1. The Commission has jurisdiction over this matter pursuant to Article XV of the -

Arizona Constitution and the Securities Act.

2. HOTEL CONNECT offered or sold securities within or from Arizona, within the
meaning of A.R.S. §§ 44-1801(15), 44-1801(21), and 44-1801(26). |

3. HOTEL CONNECT Violated ARS. § 44-1841 by offering or selling securities that
were neither registered nor exempt froxh registration. |

4. HOTEL CONNECT violated A.R.S. § 44-1842 by offéring or selling securities
while neither registered as dealers or salesmen nor exerript from registration. |

5. HOTEL CONNECT violated A.RS. § 44-1991 by offering or selling securities
within or from Arizona by (i) erhploying a device, scheme or artifice to defraud, (ii) making untrue
statements or misleading omissions of material facfs, and (iii) engaging in fransactions, practicés or
courses of business which operate or would operate as a fraud or deceit.

| . 6. HOTEL CONNECT failed to request a hearing.

, 5
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7. HOTEL CONNECTS’ conduct is grounds for a cease and desist order pursuant to
A.R.S. § 44-2032.

8. HOTEL CONNECTS’ conduct is grounds for an order of restitution pursuant to
AR.S. §44-2032. o |

9. HOTEL CONNECTS; conduct is grounds for administrative penalties under A.R.S.
§ 44-2036. ‘

V.
ORDER
‘"THEREFORE, on the basis of the Findings of Fact and Conclusions of Law, the followihg

relief is appropriate, in the public interest, and necessary for the protection of investors:

IT IS ORDERED, pursuant to A.R.S. § 44-2032, that HOTEL CONNECT, “twh'eir agents,
employees, successors and assigns, permanently cease and desxs{"’from violating the Securmes Act

IT IS FURTHER ORDERED, pursuant to A.R.S. § 44- 2032, that HOTEL CONNECT shall
jointly and severally with any other Respondents who are subject to Orders of the Commission, pay
restitution to HOTEL CONNECT LLC membership interest investors shown on the records.‘of the
Commission in the amount of $5,350,000, plus interest at the rate of 10% per annum from the date
of each investment, until paid in full. If additional HOTEL CONNECT investors are later
discovered, HOTEL CONNECT shall pay claims of those investors under the terms of this Order.
Payment shall be made by cashier’s check or money order payable to the “State of Arizona” to be
placed in an interest-bearing account maintained and controlled by the Arizona Attorney General.
The Aﬁzbna Attorney Genéral shall disburse the funds on a pro rata basis to investors. Any funds

that the Attorney General is unable to disburse shall revert to the state of Arizona.

Decision No. 68720 Decision N§- jﬂ Uni/
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IT IS FURTHER ORDERED, pursuant to‘ A.RS. § 44-2036, that HOTEL CONNECT shall
pay administrative penalties in the amount of $50,000. Payment shall be made in full by cashier’s
chéck or money order on the date of this Order, payable to the “State of Arizona.” Any amount
outstanding shall accrue interest at the rate of 10% per annum from the date of this Order until paid
in full.
IT IS FURTHER ORDERED that this Order shall become effective imme’diately.'

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

Lot A ). %{M

CHAIRMAN / COMMISSIONER COMMISSIONER

IN WITNESS WHEREOQOF; I, BRIAN C. MCNEIL,

Executive Secretary 6f the Arizona - Corporation | -

Commission, have hereunto set my hand and caused the

official seal of the Commission to be afﬁ}gifi at the Capitol,

i(Q the Clty of Phoenix, this ' day of
(0. ] , 2001.

ZJA GNEIL
Executiy, Secretar

DISSENT

This document is available in alternative formats by contacting Shelly M. Hood, AD A Coordinator,
voice phone number 602-542-3931, E-mail shood(@cc.state.az.us. :

PTJ
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STAIEOFNEVADA RECEIVED
OFFICE OF THE SECRETARY OF STATE
SECURITES DIVISION WL 30 p '

1755 E. PLUMB LANE SUITE #231
RENO, NV 89502

AZ CORrp
775) 688-1755 COHMISSiO;
( ) uglb—i)— TCL\‘HDLWL&{

In the Métter of:
Hotel Connect LLC's 100-1100

. AFFIDAVIT OF SERVICE OF

NCT.CE OF OPPORTUNITY FOR
HEARING REGARDING PROPQOSED
ORDER TO CEASE AND DESIST,FOR
RESTITUTION,FOR ADMINISTRATIVE
PENALTIES. FOR REVOCATION, AND
FOR OTHER AFFIRMATIVE ACTION

DOCKET NO. $-03444A-01-0000

B et el WL e N T L

Respondent(s).

State of Nevada )

) SS. .
County of Washoe ) ‘ ﬁ,e»"
|, _SCOTT R. BALDER , being first duly sworn, depose and say:
1. Thaton the 25" day of _JULY. 2001, | received the above referenced

document in the above-referenced matter.

2. That on the 26‘5 day of _JULY , 2001, | served a true and correct copy

of said document, by personal service, on Fa'ye Martin located at: Corporation Trust

Company of Nevada, 6100 Neil Road, Reno Nevada 89511 Resident Agent for Hotel

Connect L.L.C. 100- 1100

DATED this ; 26th dayof JULY , 2001.

e @

- SCOTTR. BALDER

-

Subscribed and swomn to before me

|| By: SCOTT R. BALDER

this _26th day of _JULY, 2001.

it Wc%/aff

N EVE ANN McKNIGHT
4} Notary Public - Sanchevada

Ao r‘ﬁef:-.v- e31 8 /?ﬂ'c Cctn'y ; )

N‘gTary Public in and for sa Et‘ N 2 i
?Ountyv A Stmte CD ................................ S Dy 14 200 ¢
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