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BEFORE THE ARIZONA CORPORATION COMML--~. 

COMMISSIONERS Arizona Corporation Commission 
DOCKETED 

JEFF HATCH-MILLER, Chairman 
WILLIAM A. MUNDELL 
MARC SPITZER 
MIKE GLEASON 
KRISTIN K. MAYES 

J U N  0 1 2006 

Decision No. 68720 - 
[n the matter of: 

HOTEL CONNECT LLC'S #loo-1 100 
3649 West Beechwood Suite 103 
Fresno, CA 9371 1 

Mark Alan Melkowski, Sr. 
2 173 East La Vieve Lane 
Tempe, AZ 85284 

Eagle Communications, Inc. 
4430 N. Civic Center Plaza #204 
Scottsdale, AZ 8525 1 

Eagle One Financial & Tax, LLC 
4430 N. Civic Center Plaza #204 
Scottsdale, AZ 8525 1 

Ronald Lee Goble, individually and 
dba Southwest Trust & Financial 
6243 East Gelding Drive 
Scottsdale, AZ 85254 

Gary Lyle Christian, individually and 
dba Cornerstone Senior Planning 
28576 N. 124'h Drive 
Peoria, AZ 85383 

Hyland A. Stokes 
5570 East Via Montoya Drive 
Phoenix, AZ 85054 

Estate Planning Protection, Inc. 
5570 East Via Montoya Drive 
Phoenix, AZ 85054 

DOCKET NO. S-03396A-01-0000 
DOCKET NO. S-0344 1 A-0 1-0000 
DOCKET NO. S-03444A-01-0000 

AMENDED ORDER TO CEASE AND 
DESIST, AMENDED ORDER OF 
RESITUTION, AMENDED ORDER FOR 
ADMINISTRATIVE PENALTIES AND 
CONSENTS TO SAME \ 

11' 

BY: RESPONDENTS '\ 
t'. 

4 

MARK ALAN MELKOWSKI, SR., 
individually and EAGLE 
COMMUNICATIONS, INC., and EAGLE 
ONE FINANCIAL & TAX, LLC; 

RONALD LEE GOBLE, individually and 
dba SOUTHWEST TRUST & 
FINANCIAL; 

ROGER LANCETTE, individually and 
dba NATIONAL ESTATE PLANNING 
SERVICE AND PLANNING and 
SENIOR ADVISORY SERVICES; 

GARY L. CHRISTIAN, individually and 
dba CORNERSTONE SENIOR 
PLANNING; 

HYLAND A. STOKES and ESTATE 
PLANNING PROTECTION, INC.; 

WALLACE BUTTERWORTH, 
individually and dba BUTTERWORTH 
ADVISORY SERVICES and SENIOR 
ADVISORY SERVICES; 

DB03/80620 1 0002/6802424.3 
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Roger Lancette, individually and dba 
National Estate Service and Planning and 
Senior Advisory Services 
8275 East Bell Road #1203E 
Scottsdale, AZ 85260 

Wallace Butterworth, individually and dba 
Senior Advisory Services and Butterworth 
Advisory Services 
141 1 East Orangewood Avenue #239 
Phoenix, AZ 85020 

William E. Bergh, individually and dba 
National Financial Group 
9501 W. Camino De Or0 
Peoria, AZ 85382 

World Wide Business Opportunities, LLC 
1 1024 N. 24” Drive, Suite 200 
Phoenix, AZ 85029 

CRD #728693 

Docket Nos. S-03396A-0 1-0000 

and S-03444A-01-0000 
S-03441A-0 1-0000 

WILLIAM E. BERGH, individually 
and dba NATIONAL FINANCIAL 
GROUP; and WORLD WIDE 
BUSINESS OPPORTUNITIES, LLC 

Decision No. 

’.., 
I . ,  

Respondents MARK ALAN MELKOWSKI, SR., individually, and EAGLE 

COMMUNICATIONS, INC., and EAGLE ONE FINANCIAL, & TAX, LLC; RONALD LEE 

GOBLE, individually and dba SOUTHWEST TRUST & FINANCIAL; ROGER LANCETTE, 

individually and dba NATIONAL ESTATE PLANNING SERVICE AND PLANNING and 

SENIOR ADVISORY SERVICES; GARY L. CHRISTIAN, individually and dba 

CORNERSTONE SENIOR PLANNING; HYLAND A. STOKES and ESTATE PLANNING 

PROTECTION, INC.; WALLACE BUTTERWORTH, individually and dba BUTTERWORTH 

ADVISORY SERVICES and SENIOR ADVISORY SERVICES; and WILLIAM E. BERGH, 

individually and dba NATIONAL FINANCIAL, GROUP; and WORLD WIDE BUSINESS 

OPPORTUNITIES, LLC (collectively “Respondents”) elect to permanently waive any right to a 

hearing and appeal under Articles 11 and 12 of the Securities Act of Arizona, A.R.S. 5 44-1 801, 

et. seg. (“Securities Act”) with respect to this Amended Order To Cease And Desist, Amended 

2 Decision No. 68720 
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Docket Nos. S-03396A-0 1-0000 

and S-03444A-0 1-0000 
5-03441A-01-0000 

Order Of Restitution, and Amended Order For Administrative Penalties (“Amended Order”). 

Respondents admit the jurisdiction of the Arizona Corporation Commission (“Commission”); 

admit for purposes of this proceeding and any other administrative proceeding before the 

Commission, the Findings of Fact and Conclusions of Law contained in this Amended Order; and 

consent to the entry of this Amended Order by the Commission. 

This Amended Order is intended to, and shall operate to, supercede and amend 

Respondents’ liabilities to the State of Arizona previously set forth in Decisions and Orders in 

Docket Numbers S-03396A-0 1-0000, S-0344 1 A-0 1-0000 and S-03444A-0 1-0000, wherein these 

Respondents Consented to Entry of Orders Numbered 641 85, 64203,64202, 64040, 64184, 

64006 and 63851 (the “Order” or “Orders”). These Orders are attached as Exhibits 1-7. The 

Commission and Respondents agree that the Commission’s jurisdiction, if any, over 

Respondents’ marital communities is governed by the law in effect as qf the dates of the original 

Orders. 

\ 

‘ ‘., 
;r 

/- 

I. FINDINGS OF FACT 

1. During 2001 Respondents all consented to the entry of Orders against them for violations 

of Arizona securities laws in connection with various business offerings known as World Cash, 

Mobile Cash and/or Hotel Connect. 

2. 

against Respondents for these violations of Arizona securities laws. 

The above referenced Orders imposed administrative penalties and restitution liabilities 

3. Those Orders were transcripted into the Superior Court of Arizona pursuant to A.R.S. 9 

44-203 6( C). 

4. 

County Superior Court case CV2002-0 19945 (the “Lawsuit”), against Douglas Dunipace, Esq. , 

Subsequent to transcription of those Orders, in 2002, Respondents filed suit, in Maricopa 

Mrs. Dunipace, and Jennings, Strouss & Salmon, PLC (collectively “Jennings”), asserting claims 

of malpractice, negligent misrepresentation, and negligent supervision. Respondents’ claims 

3 
DB03/80620 I 0002/6802424.3 
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and S-03444A-01-0000 
were based upon alleged errdneous legal advice that the World Cash and Mobile Cash business 

offerings were not securities under the Securities Act and could be sold without registration. 

5 .  Respondents filed the Lawsuit as married men (with the exception of Respondent 

Buttenvorth, who filed as a single man). 

6. Respondents’ stated primary purpose in pursuing these claims against Jennings was to 

demonstrate that Respondents had relied upon an experienced securities lawyer’s legal opinions, 

which Respondents did not know were erroneous, that the World Cash and Mobile Cash business 

offerings were not securities and, therefore, could be sold without registration under the 

Securities Act, and to obtain a recovery that could be used to satisfy the Commission Orders and 

enable the Commission to make distributions to the investors who lost monies in the World Cash 

and Mobile Cash business offerings. 

7. 
% 

Respondents and Jennings, in order to avoid costly and time-cqnsuming litigation, agreed ’ ‘  ‘., 
f 

$#,* 

to fully resolve Respondents’ claims in CV2002-0 19945 for payment of $3.25 million dollars as . 
is reflected in a formal Settlement Agreement and General Release (“Jennings Settlement”). The 

Jennings Settlement is attached as Exhibit 8. The Commission and the Arizona Attorney 

General’s Office are not parties to, nor bound by the terms of, the Jennings Settlement. 

8. The Commission, pursuant to A.R.S. 4 41-192, by and through its counsel, the Arizona 

Attorney General, negotiated a settlement with Respondents for claims the State asserted against 

the proceeds of the Jennings Settlement. 

9. 

10. 

Respondents agree to forego receipt of any monies from the Jennings Settlement. 

Respondents agree to cause the proceeds of the Jennings Settlement to be disbursed as 

follows : 

a. $2,146,786.69 shall be paid to the State of Arizona as restitution in connection 

with the World Cash and Mobile Cash business offerings; 

b. $30,713.31 shall be remitted to the State of Arizona to satisfy the Commission’s 

Order number 63 85 1 ; and 

DB03/806201 0002/6802424.3 
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Docket Nos. S-03396A-01-0000 

and S-03444A-0 1-0000 
S-03441A-01-0000 

C. $1,072,500.00 shall be used exclusively to pay Respondents’ attorneys for their 

share of the proceeds of the Jennings settlement, and to satisfy any claims that 

the bankruptcy estates of Respondents Bergh and Christian have to the proceeds 

of the Jennings Settlement. 

I 1. The Commission, in issuing this Amended Order, and Respondents, in consenting to this 

lmended Order, intend that this Amended order shall operate to eliminate Respondents’ 

iabilities, including any alleged liabilities of their individual marital communities, to the State of 

lrizona with respect to the World Cash and Mobile Cash offerings that were previously set forth 

n the Commission’s Decisions and Orders, and to also confirm the continuing liability of 

tespondents Melkowski, Goble, Lancette, Christian, Stokes and Buttenvorth for the penalties and 

estitution amounts previously consented to by these Respondents in connection with the Hotel- 
4 

:onnect business offering under the Orders. 

2. 

“+ ’ 
J”. 

The Commission, in issuing this Amended Order, and Respondents in consenting to this 

hended  Order, further intend that this Amended Order does not, and shall not be used to, 

mpair, improve or otherwise affect the respective positions of the State and Respondents listed in 

iaragraph 1 1 with respect to the issues of: (a) any joint and several liability for the liabilities to 

he State as reflected in this Amended Order, and (b) any liability of the individual Respondents’ 

narital communities for the liabilities to the State as reflected in this Amended Order. 

A. Respondents Mark Alan Melkowski, SR., individually and dba Eagle 
Communications, Inc., and Eagle One Financial & Tax, LLC (“Melkowski”) 

3. 

xecuted a Consent to Entry of Order number 64006 on August 9,2001. That Order became final 

In August 30,2001. The Findings of Fact related to the Hotel Connect business offering 

ontained in Decision number 64006 (a copy of which is attached hereto as Exhibit 1) are hereby 

ncorporated by reference. 

Melkowski, whose address of record is 2173 East La Vieve Lane, Tempe, AZ 85284, 

B. Respondent Ronald Lee Goble; individually and dba Southwest Trust & 
Financial (“Goble”) 

1803/806201 0002/6802424.3 
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14. 

executed a Consent to Entry of Order number 64040 on August 10,2001. That Order became 

final on September 18, 2001, The Findings of Fact related to the Hotel Connect business offering 

contained in Decision number 64040 (a copy of which is attached hereto as Exhibit 2) are hereby 

incorporated by reference. 

Goble, whose address of record is 6243 East Gelding Drive, Scottsdale, AZ 85254, 

C. Respondent Roger Lancette, individually and dba National Estate Planning 
Service and Planning, and Senior Advisory Services (collectively “Lancette”) 

15. 

85260, executed a Consent to Entry of Order number 641 85 on October 9,2001. That Order 

became final on October 30,2001. The Findings of Fact related to the Hotel Connect business 

offering contained in Decision number 64185 (a copy of which is attached hereto as Exhibit 3)*., 

are hereby incorporated by reference. 

Lancette, whose address of record is 8275 East Bell Road #1203E, Scottsdale, AZ 

4 

,+ 
2’- 

D. Respondent Gary L. Christian, individually and dba Cornerstone Senior 
Planning (“Christian”) 

16. 

Consent to Entry of Order number 64202 on October 15,2001. That Order became final on 

November 8,200 1. The Findings of Fact related to the Hotel Connect business offering 

contained in Decision number 64202 (a copy of which is attached hereto as Exhibit 4) are hereby 

incorporated by reference. 

Christian, whose address of record is 28576 N. 124* Drive, Peoria, A2! 85383, executed a 

E. Respondents Hyland A. Stokes and Estate Planning Protection, Inc. 
(“Stokes”) 

17. Stokes, whose address of record is 5570 East Via Montoya Drive, Phoenix, AZ 85054, 

executed a Consent to Entry of Order number 64203 on October 16,2001. That Order became 

final on November 8, 2001. The Findings of Fact related to the Hotel Connect business offering 

contained in Decision number 64203 (a copy of which is attached hereto as Exhibit 5 )  are hereby 

incorporated by reference. 

6 Decision No. 68720 
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S-03441 A-0 1-0000 

and S-03444A-01-0000 
F. Respondenf Wallace Butterworth, individually and dba Butterworth 

Advisory Services and Senior Advisory Services (Butterworth”) 

18. Butterworth, whose address of record is 141 1 East Orangewood Avenue #239, Phoenix, 

AZ 85020, executed a Consent to Entry of Order number 64184 on November 15,2001. That 

Order became final on November 30,2001. The Findings of Fact related to the Hotel Connect 

business offering contained in Decision number 641 84 (a copy of which is attached hereto as 

Exhibit 6) are hereby incorporated by reference. 

G. Respondents William Bergh, individually and dba as National Financial 
Group and World Wide Business Opportunities, LLC (collectively “Bergh”) 

Bergh, whose address of record is 9501 W. Camino De Oro, Peoria, AZ 85382, executed 19. 

3 Consent to Entry of Order number 6385 1 on May 29,2001. That Order became final on June 

28,2001 (Attached as Exhibit 7). 
I *  

‘r 

[I. CONCLUSIONS OF LAW 

A. Respondents Melkowski 

1. The Conclusions of Law set forth in Order number 64006 (Exhibit 1 hereto) as against 

Respondents Melkowski are hereby incorporated by reference. 

B. Respondent Goble 

The Conclusions of Law set forth in Order number 64040 (Exhibit 2 hereto) as against 2. 

:he Respondent Goble are hereby incorporated by reference. 

C. Respondent Lancette 

The Conclusions of Law set forth in Order number 641 85 (Exhibit 3 hereto) as against 3 .  

Respondents Lancette are hereby incorporated by reference. 

D. Respondent Christian 

The Conclusions of Law set forth in Order number 64202 (Exhibit 4 hereto) as against 4. 

Respondents Christian are hereby incorporated by reference. 

E. Respondents Stokes 

7 
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and S-03444A-01-0000 
5.  The Conclusions of Law set forth in Order number 64203 (Exhibit 5 hereto) as against 

Respondents Stokes are hereby incorporated by reference. 

F. Respondent Butterworth 

6. The Conclusions of Law set forth in Order number 641 84 (Exhibit 6 hereto) as against 

Respondents Butterworth are hereby incorporated by reference. 

G. Respondents Bergh 

The Conclusions of Law set forth in Order number 6385 1 (Exhibit 7 hereto) as against 7. 

Respondents Bergh are hereby incorporated by reference. 

111. ORDER 

THEREFORE, on the basis of the Findings of Fact, Conclusions of Law, and 
.I* 

Respondents’ Consent to Entry of this Amended Order, attached and incorporated by reference, e..\ 

the Commission finds that the following relief is appropriate, in the prblic interest, and necessaj 

for the protection of investors: 

’? 
i 

IT IS ORDERED, pursuant to A.R.S. 6 44-2032, that Respondents, and their agents, 

employees, successors and assigns, permanently cease and desist from violating the Securities 

Act.‘ 

IT IS FURTHER ORDERED, approving the settlement of claims of the Commission 

against Respondents for the World Cash and Mobile Cash business offerings in consideration of 

receipt by the State of $2,177,500.00, to be paid directly to the State of Arizona, c/o the Arizona 

Attorney General’s Office, from the proceeds of the Jennings Settlement, out of an escrow or 

trust account, immediately upon execution of this Amended Order, which shall be disbursed in 

accordance with, and for the purpose set forth in, paragraph 10 (a) and (b) above. 

IT IS FURTHER ORDERED, that all Respondents comply with their attached Consent to 

Entry of Order. 

DB03/80620 1 0002/6802424.3 
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and S-03444A-01-0000 
IT IS FURTHER ORDERED, that if Respondents fail to comply with the terms of this 

Amended Order or with the terms of Respondents’ respective Consent(s) to Entry of this 

Amended Order, the Commission may bring further legal proceedings against Respondents, 

including, but not limited to, an application to the Superior Court for an order of contempt. 

IT IS FURTHER ORDERED, Pursuant to A.R.S. § 44-2032 and A.R.S. 3 44-2003(A), 

Respondents Melkowski, Goble, Lancette, Christian, Stokes and Butterworth shall, jointly and 

severally, but only if and to the extent set forth in Order numbers 64185, 64203,64202,64040, 

541 84 and 64006, with each other and with Respondents subject to Decision and Order No. 

54041, dated September 18, 2001 (attached hereto as Exhibit 9), pay restitution to the 

Zommission in the amounts set forth below, plus interest at the rate of 10% per annum from the 

late of each investment, until paid in full. Payment shall be made by certified funds made 

2ayable to the “State of Arizona, c/o the Arizona Attorney General” to be placed in an interest 

iearing account maintained and controlled by the office of the Attdfney General. The Attorney 

.,* 

’% 

’ +  

,.e’ ‘1 

3eneral shall disburse the funds on a proportional basis to Hotel Connect investors shown on the 

-ecords of the Commission. If additional Hotel Connect investors are later discovered, 

Xespondents shall pay claims of those investors under the terms of this Amended Order. Any 

Funds that the Attorney General is unable to disburse shall revert to the general fund of the State 

if Arizona: 

A. 

B. 

C. 

D. 

E. 

F. 

Respondents Melkowski shall pay restitution in the amount of $870,000.00. 

Respondent Goble shall pay restitution in the amount of $400,000.00. 

Respondent Lancette shall pay restitution in the amount of $61 0,000.00. 

Respondent Christian shall pay restitution in the amount of $520,000.00. 

Respondents Stokes shall pay restitution in the amount of $1,120,000.00. 

Respondent Buttenvorth shall pay restitution in the amount of $260,000.00. 

IB03/80620 1 0002/6802424.3 
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IT IS FURTHER ORDERED, pursuant to A.R.S. 5 44-2036 and A.R.S. $44-2003(A), 

hat each Respondent Melkowski, Goble, Lancette, Christian, Stokes and Butterworth shall, 

ointly and severally, but only if and to the extent set forth in Order numbers 64185, 64203, 

54202,64040,64184 and 64006, with each other and with Respondents subject to Decision and 

3rder No. 64041, dated September 18,2001 (attached hereto as Exhibit 9), pay an administrative 

3enalty in the amount specified below, plus interest at the rate of 10% per annum from the date of 

.heir respective original Order until paid in full. Payment shall be made by certified funds 

iayable to the “State of Arizona, c/o the Arizona Attorney General.” 

A. Respondents Melkowski shall pay an administrative penalty in the amount of 
$25,000.00. 

B. Respondent Goble shall pay an administrative penalty in the amount of 
$25,000.00. .., 

Respondent Lancette shall pay an administrative penalfy in the amount of , 

$25,000.00. Ad 

* 
C. 

,747 .+ 
’. 

D. Respondent Christian shall pay an administrative penalty in the amount of 
$25,000.00. 

E. Respondents Stokes shall pay an administrative penalty in the amount of 
$25,000.00. 

F. Respondent Butterworth shall pay an administrative penalty in the amount of 
$25,000.00. 

IT IS FURTHER ORDERED, that this Amended Order shall become effective 

mmediately; provided, however, that the State shall receive $2,177,500.00 directly from the 

lennings Settlement, that such amount shall not be subject to any claims by any creditors of the 

iespondents, including, without limitation, any claims for attorneys’ fees or legal expenses or 

my bankruptcy estates, and provided that if the $2,177,500 is not received directly from the 

lennings Settlement, this Amended Order shall be of no force or effect and Respondents shall 

.emain bound by the original Orders. All restitution and penalties payments are due upon entry 

if this Amended Order. 

)B03/80620 1 0002/6802424.3 
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BY ORDER OF THE ARIZONA CORPORATION COMMISSION 

COMMISSIONER COMMIS SI0 

IN WITNESS WHEREOF, I, BRIAN C. McNEIL, 
Executive Director of the Arizona Corporation 
Commission, have hereunto set my hand and caused the 
official seal of the Commission to be affixed at the 
Capitol, in the City of Phoenix, this * day of . 

J c c r c l ~  ’ a-006 \ 

4 ’ ; 
/*J 

’. 

DISSENT 

DISSENT 

This document is available in alternative formats by contacting Linda Hogan, Executive Assistant 
to the Executive Director, voice phone number 602-542-393 1, E-mail lhopan@azcc.pov. 

1147 I233 
mad 
BCE02-0332 and ielated 

11 Decision No. 68720 
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’I 

CONSENT TO ENTRY OF AMENDED ORDER 

1. Respondents MARK ALAN MELKOWSIU, SR., EAGLE ONE FINANCIAL & 

T A X ,  LLC and EAGLE COMMUNICATIONS, INC. (collectively “Respondents Melkowski”) 

idmit the jurisdiction of the Commission over the subject matter of this proceeding. Respondents 

Welkowski acknowledge that they have been fully advised of their rights and have voluntarily 

waived any and all rights available under Article 11 of the Securities Act and Title 14 of the 

bizona Administrative Code. Respondents Melkowski acknowledge that this Amended Order 

:onstitUtes a valid final order of the Commission. 

2. Respondents Melkowski knowingly and voluntarily waive any right under 

4rticle 12 of the Securities Act to judicial review by any court by way of suit, appeal, or 

:xtraordinary relief resulting from the entry of this Amended Order. I I. 

4 

Respondents Melkowski acknowledge and agree that @is Amended Order is , *\ 
fl 

3. 
r“ 

,# 

mtered into freely and voluntarily and that no promise was made or coercion used to induce such 

Wry. 

4. Respondents Melkowski acknowledges that they have been represented by an 

ittorney in this matter, Michael Parrish of Stinson Morrison Hecker LLP, they have reviewed this 

%mended Order with their attorney and understand all terms it contains. 

5 .  Respondents Melkowski admit only for purposes of this proceeding and any 

ither administrative proceeding before the Commission the Findings of Fact and Conclusions of 

,aw contained in this Amended Order and in the original Order numbered 64006. 

6. Respondents Melkowski agree that they shall not contest the validity of the 

:indings of Fact and Conclusions of Law referenced in Paragraph 5 in any present or future 

idministrative proceeding before the Commission. 

7. By consenting to the entry of this Amended Order, Respondents Melkowski 

igree not to take any action or to make,’ or permit to be made, any public statement denying, 

lirectly or indirectly, any Finding of Fact or Conclusion of Law in this Amended Order or in 

)803/80620 1 0002/6802424.3 
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Order number 64006 or creating the impression that this Amended Order is without factual basis. 

Respondents Melkowski will undertake steps necessary to assure that all of their agents and 

employees understand and comply with this agreement. Nothing in this provision affects 

Respondents Melkowski’s testimonial obligations or right to take a legal position in litigation in 

which the Commission is not a party. 

8. While this Amended Order settles this matter between Respondents Melkowski 

and the Commission, Respondents Melkowski understand that this Amended Order does not 

preclude the Commission from instituting other administrative or judicial proceedings based upon 

violations that are not addressed by this Amended Order or by Order number 64006. 

9. Respondents Melkowski understand that this Amended Order does not preclude 

the Commission from referring this matter to any governmental agency for administrative, civil?. 

or criminal proceedings that may be related to the matters addressed b$: this Amended Order or by ’ L., 

Order number 64006. I. 

4 

P‘ 
8 

10. Respondents Melkowski understand that this Amended Order does not preclude 

any other agency or officer of the State of Arizona or its subdivisions from instituting 

administrative, civil, or criminal proceedings that may be related to matters addressed by this 

Amended Order or by Order number 64006. 

11. Respondents Melkowski agree that they will never apply to the State of Arizona 

for registration as a securities dealer or salesman or for licensure as an investment advisor or 

investment advisor representative. Further, Respondents Melkowski agree that they will not offer 

to sell, directly or indirectly, securities or provide investment advisory services within or from 

Arizona. 

12. Respondents Melkowski agree that they will not exercise any control over any 

entity that offers or sells securities or provides investment advisory services within or from 

Arizona. 
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13. Respondents Melkowski agree that until restitution and penalties are paid in full, 

they shall notify the Director of the Securities Division within 30 days of any change in home 

address and any change in ability to pay amounts due under this Amended Order. 

14. Respondents Melkowski understand that default shall render them liable to the 

Commission for the costs of collection and interest at the maximum legal rate. 

15. Respondents Melkowski agree and understand that they will continue to co- 

operate with the Securities Division including, but not limited to, co-operating with the State of 

Arizona in any related investigation or any other matters arising from the activities described in 

this Amended Order or in Order number 64006. 

16. Respondents Melkowski consent to the entry of this Amended Order and agree to 

I . ,  

',\ 

be hlly bound by its terms and conditions. 

17. MARK ALAN MELKOWSKI, SR. represents that he j s  President of EAGLE , 

ONE and EAGLE COMMUNICATIONS, INC., and has been autcorized by EAGLE ONE and 

f 
, 

2. 

EAGLE COMMUNICATIONS, INC., to enter into this Amended Order for and on behalf of 

them. 

ALAN MELKOWSKI, SR. 

SUBSCRIBED AND SWORN TO BEFORE me this 8 f l  day of k&u ,2006. 

My commission expires: 

Q -12- 2x77 

EAGLE ONE FINANCIAL & TAX, LLC 
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SUBSCRIBED AND SWORN TO BEFORE me this k ff. day of aL/ ,2006. 

My commission expires: 

EAGLE CQMMUNICATIONS, INC. 

SUBSC RE me this & day of /?'I- ,2006. 

public - Arizona 

. . I  

My commission expires: 
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CONSENT TO ENTRY OF AMENDED ORDER 

1. Respondent RONALD LEE GOBLE, individually and doing business as 

SOUTHWEST TRUST & FINANCIAL (“Respondent Goble”) admits the jurisdiction of the 

Commission over the subject matter of this proceeding. Respondent Goble acknowledges that he 

has been fully advised of his rights and voluntarily waives any and all rights available under 

Article 11 of the Securities Act and Title 14 of the Arizona Administrative Code. Respondent 

Goble acknowledges that this Amended Order constitutes a valid final order of the Commission. 

Respondent Goble knowingly and voluntarily waives any right under Article 12 2. 

of the Securities Act to judicial review by any court by way of suit, appeal, or extraordinary relief 

resulting from the entry of this Amended Order. 

3. Respondent Goble acknowledges and agrees that this Amended Order is entered, 
%k 

into freely and voluntarily and that no promise was made or coercion wed to induce such entry.. 

Respondent Goble acknowledges that he has been represented by an attorney in 

. L, ,+ 
*u 

4 

4. 

this matter, Michael Pamsh of Stinson Morrison Hecker LLP, he has reviewed this Amended 

Order with his attorney and understands all terms it contains. 

5. Respondent Goble admits only for purposes of this proceeding and any other 

administrative proceeding before the Commission the Findings of Fact and Conclusions of Law 

Gontained in this Amended Order and in Order numbered 64040. 

6. Respondent Goble agrees that he shall not contest the validity of the Findings of 

Fact and Conclusions of Law referenced in Paragraph 5 in any present or future administrative 

proceeding before the Commission. 

7 .  By consenting to the entry of this Amended Order, Respondent Goble agrees not 

to take any action or to make, or permit to be made, any public statement denying, directly or 

mdirectly, any Finding of Fact or Conclusion of Law in this Amended Order or in Order number 

54040 or creating the impression that this Amended Order is without factual basis. Respondent 

Soble will undertake steps necessary to assure that all of his agents and employees understand 

3803/80620 I 0002/6802424.3 
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2nd comply with this agreement. Nothing in this provision affects Respondent Goble's 

.estimonial obligations or right to take a legal position in litigation in which the Commission is 

lot a party, 

8. While this Amended Order settles this matter between Respondent Goble and the 

:omission, Respondent Goble understands that this Amended Order does not preclude the 

:omission from instituting other administrative or judicial proceedings based upon violations 

hat are not addressed by this Amended Order or by Order number 64040. 

9. Respondent Goble understands that this Amended Order does not preclude any 

Ither agency or officer of the State of Arizona or its subdivisions from instituting administrative, 

:ivil, or criminal proceedings that may be related to matters addressed by this Amended Order or 

)y Order number 64040. 
*. 

10. Respondent Goble understands that this Amended Order does not preclude any, 
' .., ,." 

d 
)ther agency or officer of the State of Arizona or its subdivisions from instituting administrative, 

ivil, or criminal proceedings that may be related to matters addressed by this Amended Order or 

)y Order number 64040. 

I 1. Respondent Goble agrees that he will never apply to the State of Arizona for 

egistration as a securities dealer or salesman or for licensure as an investment advisor or 

nvestment advisor representative. Further, Respondent Goble agrees that he will not offer to sell, 

lirectly or indirectly, securities or provide investment advisory services within or from Arizona. 

12. Respondent Goble agrees that he will not exercise any control over any entity 

hat offers or sells securities or provides investment advisory services within or from Arizona. 

13. Respondent Goble agrees that until restitution and penalties are paid in hll, he 

hall notify the Director of the Securities Division within 30 days of any change in home address 

nd any change in ability to pay amounts due under this Amended Order. 

14. Respondent Goble understands that default shall render him liable to the 

:ommission for the costs of collection and interest at the maximum legal rate. 

IB03/80620 1 0002/6802424.3 
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and S-03444A-01-0000 
15. Respondent Goble agrees and understands that he will continue to co-operate 

with the Securities Division including, but not limited to, co-operating with the State of Arizona 

in any related investigation or any other matters arising from the activities described in this 

4mended Order or in Order number 64040. 

16. Respondent Goble consents to the entry of this Amended Order and agrees to be 

fully bound by its terms and conditions. 

,2006. & 
SUBSCRIBED AND SWORN TO BEFORE me this 6 day of m&w 

My commission expires: 
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CONSENT TO ENTRY OF AMENDED ORDER 

1. Respondent ROGER LANCETTE, individually and doing business as 

NATIONAL ESTATE SERVICE AND PLANNING and SENIOR ADVISORY SERVICES 

(“Respondent Lancette”) admits the jurisdiction of the Commission over the subject matter of this 

proceeding. Respondent Lancette acknowledges that he has been fblly advised of his rights and 

voluntarily waives any and all rights available under Article 1 1 of the Securities Act and Title 14 

of the Arizona Administrative Code. Respondent Lancette acknowledges that this Amended 

Order constitutes a valid final order of the Commission. 

2. Respondent Lancette knowingly and voluntarily waives any right under Article 

12 of the Securities Act to judicial review by any court by way of suit, appeal, or extraordinary 

relief resulting from the entry of this Amended Order. 
.I,  

“r 

i. 
3. Respondent Lancette acknowledges and agrees that this,Amended Order is 

$ 8  
#*’ 

entered into freely and voluntarily and that no promise was made of coercion used to induce such 

entry. 

4. Respondent Lancette acknowledges that he has been represented by an attorney 

in this matter, Michael Parrish of Stinson Momson Hecker LLP, he has reviewed this Amended 

Order with his attorney and understands all terms it contains. 

5 .  Respondent Lancette admits only for purposes of this proceeding and any other 

administrative proceeding before the Commission the Findings of Fact and Conclusions of Law 

contained in this Amended Order and in Order numbered 641 85. 

6.  Respondent Lancette agrees that he shall not contest the validity of the Findings 

of Fact and Conclusions of Law referenced in Paragraph 5 in any present or future administrative 

proceeding before the Commission. 

7. By consenting to the entry of this Amended Order, Respondent Lancette agrees 

not to take any action or to make, or permit to be made, any public statement denying, directly or 

indirectly, any Finding of Fact or Conclusion of Law in this Amended Order or in Order number 
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641 85 or creating the impresbion that this Amended Order is without factual basis. Respondent 

Lancette will undertake steps necessary to assure that all of his agents and employees understand 

and comply with this agreement. Nothing in this provision affects Respondent Lancette's 

testimonial obligations or right to take a legal position in litigation in which the Commission is 

not a party. 

8. While this Amended Order settles this matter between Respondent Lancette and 

the Commission, Respondent Lancette understands that this Amended Order does not preclude 

the Commission from instituting other administrative or judicial proceedings based upon 

violations that are not addressed by this Amended Order or by Order number 641 85. 

9. Respondent Lancette understands that this Amended Order does not preclude the 

Commission from referring this matter to any governmental agency for administrative, civil, 0;. 

criminal proceedings that may be related to the matters addressed by this Amended Order or by 

Order number 641 85. 

*. 

.I '\ 
;r ' 
9 

d 

10. Respondent Lancette understands that this Amended Order does not preclude any 

other agency or officer of the State of Arizona or its subdivisions from instituting administrative, 

civil, or criminal proceedings that may be related to matters addressed by this Amended Order or 

by Order number 641 85. 

11. Respondent Lancette agrees that he will never apply to the State of Arizona for 

registration as a securities dealer or salesman or for licensure as an investment advisor or 

investment advisor representative. Further, Respondent Lancette agrees that he will not offer to 

sell, directly or indirectly, securities or provide investment advisory services within or from 

Arizona. 

12. Respondent Lancette agrees that he will not exercise any control over any entity 

that offers or sells securities or provides investment advisory services within or from Arizona. 

DB03/80620 1 0002/6802424.3 
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Respondent Lancette agrees that until restitution and penalties are paid in full, he 

S-0344lA-01-0000 

13. 

and any change in ability to pay amounts due under this Amended Order. 

14. Respondent Lancette understands that default shall render him liable to the 

Commission for the costs of collection and interest at the maximum legal rate. 

15. Respondent Lancette agrees and understands that he will continue to co-operate 

with the Securities Division including, but not limited to, co-operating with the State of Arizona 

in any related investigation or any other matters arising from the activities described in this 

Amended Order or in Order number 641 85. 

16. Respondent Lancette consents to the entry of this Amended Order and agrees to 

be fully bound by its terms and conditions. . .. 

shall notify the Director of the Securities Division within 30 days of any change in home address ll 

12 

13 

14 

\ 

'\, 

-5 . 
ROGER ~ANCETTE 

SUBSCRIBED AND SWORN TO BEFORE me this day of "\ , 2006. 
15 

16 

17 

18 My commission expires: 
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CONSENT TO ENTRY OF AMENDED ORDER 

1. Respondent GARY LYLE CHRISTIAN, individually and doing business as 

CORNERSTONE SENIOR PLANNING (“Respondent Christian”) admits the jurisdiction of the 

Commission over the subject matter of this proceeding. Respondent Christian acknowledges that 

he has been fully advised of his rights and voluntarily waives any and all rights available under 

Article 1 1 of the Securities Act and Title 14 of the Arizona Administrative Code. Respondent 

Christian acknowledges that this Amended Order constitutes a valid final order of the 

Commission. 

2. Respondent Christian knowingly and voluntarily waives any right under Article 

12 of the Securities Act to judicial review by any court by way of suit, appeal, or extraordinary 

relief resulting from the entry of this Amended Order. . ,, 
\ 

3. Respondent Christian acknowledges and agrees that thjs Amended Order is , 
&‘” 

ii 
entered into freely and voluntarily and that no promise was made or coercion used to induce such 

entry. 

4. Respondent Christian acknowledges that he has been represented by an attorney 

in this matter, Michael Panish of Stinson Morrison Hecker LLP, he has reviewed this Amended 

Order with his attorney and understands all terms it contains. 

5 .  Respondent Christian admits only for purposes of this proceeding and any other 

administrative proceeding before the Commission the Findings of Fact and Conclusions of Law 

2ontained in this Amended Order and in Order numbered 64202. 

6. Respondent Christian agrees that he shall not contest the validity of the Findings 

3f Fact and Conclusions of Law referenced in Paragraph 5 in any present or future administrative 

xoceeding before the Commission or any other State agency concerning the denial or issuance of 

my license or registration required by the State to engage in the practice of any business or 
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7 .  By consenting to the entry of this Amended Order, Respondent Christian agrees 

not to take any action or to make, or permit to be made, any public statement denying, directly or 

indirectly, any Finding of Fact or Conclusion of Law in this Amended Order or in Order number 

64202 or creating the impression that this Amended Order is without factual basis. Respondent 

Christian will undertake steps necessary to assure that all of his agents and employees understand 

and comply with this agreement. Nothing in this provision affects Respondent Christian’s 

testimonial obligations or right to take a legal position in litigation in which the Commission is 

not a party. 

8. While this Amended Order settles this matter between Respondent Christian and 

the Commission, Respondent Christian understands that this Amended Order does not preclude 

the Commission from instituting other administrative or judicial proceedings based upon .., 
LI 

violations that are not addressed by this Amended Order or by Order nymber 64202. 
,-+ 

J” 
1 

9. Respondent Christian understands that this Amended Order does not preclude the 

Commission from referring this matter to any governmental agency for administrative, civil, or 

criminal proceedings that may be related to the matters addressed by this Amended Order or by 

Order number 64202. 

10. Respondent Christian understands that this Amended Order does not preclude 

any other agency or officer of the State of Arizona or its subdivisions from instituting 

administrative, civil, or criminal proceedings that may be related to matters addressed by this 

Amended Order or by Order number 64202. 

11. Respondent Christian agrees that he will not apply to the State of Arizona for 

registration as a securities dealer or salesman or for licensure as an investment advisor or 

investment advisor representative until such time as all restitution and penalties under this 

Amended Order are paid in full. 

Decision No. 68720 23 
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12. Respondent Christian agrees that he will not exercise any control over any entity 
1 

3 

4 

5 

6 

7 

8 

9 

10 

l2 

13 

14 

that offers or sells securities or provides investment advisory services within or from Arizona II 
until such time as all restitution and penalties under this Amended Order are paid in full. 

13. Respondent Christian agrees that until restitution and penalties are paid in full, he 

shall notify the Director of the Securities Division within 30 days of any change in home address 

and any change in ability to pay amounts due under this Amended Order. 

14. Respondent Christian understands that default shall render him liable to the 

Commission for the costs of collection and interest at the maximum legal rate. 

15. Respondent Christian agrees and understands that he will continue to co-operate 

with the Securities Division including, but not limited to, co-operating with the State of Arizona 

in any related investigation or any other matters arising from the activities described in this a ’ .  

\ 

Amended Order or in Order number 64202. ,@’ i. 
2$* 

I 

16. Respondent Christian consents to the entry of this Amended Order and agrees to ’. 

be fully bound by its terms and conditions. 

20 

21 

18 

19 
SUBSCRTBED AND SWORN TO BEFORE me this p d a y  of .m&. ,2006. 

MY commission expires: 
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CONSENT TO ENTRY OF AMENDED ORDER 

1. Respondents HYLAND A. STOKES and ESTATE PLANNING PROTECTION, 

[NC. (collectively “Respondents Stokes”) admit the jurisdiction of the Commission over the 

subject matter of this proceeding. Respondents Stokes acknowledge that they have been fully 

idvised of their rights and have voluntarily waived any and all rights available under Article 11 of 

.he Securities Act and Title 14 of the Arizona Administrative Code. Respondents Stokes 

icknowledge that this Amended Order constitutes a valid final order of the Commission. 

2. Respondents Stokes knowingly and voluntarily waive any right under Article 12 

If the Securities Act to judicial review by any court by way of suit, appeal, or extraordinary relief 

aesulting from the entry of this Amended Order. 

3. Respondents Stokes acknowledge and agree that this Amended Order is entered 
UI 

nto freely and voluntarily and that no promise was made or coercion uFed to induce such entry.. ’ si 
;* 

d” 
d 

4. Respondents Stokes acknowledges that they have been represented by an ‘. 
ittorney in this matter, Michael Parrish of Stinson Morrison Hecker LLP, they have reviewed this 

bended  Order with their attorney and understand all terms it contains. 

5. Respondents Stokes admit only for purposes of this proceeding and any other 

idministrative proceeding before the Commission the Findings of Fact and Conclusions of Law 

:ontained in this Amended Order and in the original Order numbered 64203. 

6. Respondents Stokes agree that they shall not contest the validity of the Findings 

If Fact and Conclusions of Law referenced in Paragraph 5 in any present or future administrative 

iroceeding before the Commission. 

7. By consenting to the entry of this Amended Order, Respondents Stokes agree not 

o take any action or to make, or permit to be made, any public statement denying, directly or 

ndirectly, any Finding of Fact or Conclusion of Law in this Amended Order or in Order number 

54203 or creating the impression that this Amended Order is without factual basis. Respondents 

stokes will undertake steps necessary to assure that all of their agents and employees understand 
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and comply with this agreement. Nothing in this provision affects Respondents Stokes 

testimonial obligations or right to take a legal position in litigation in which the Commission is 

not a party. 

8. While this Amended Order settles this matter between Respondents Stokes and 

the Commission, Respondents Stokes understand that this Amended Order does not preclude the 

Commission from instituting other administrative or judicial proceedings based upon violations 

that are not addressed by this Amended Order or by Order number 64203. 

9. Respondents Stokes understand that this Amended Order does not preclude the 

Commission from referring this matter to any governmental agency for administrative, civil, or 

criminal proceedings that may be related to the matters addressed by this Amended Order or by 

Order number 64203. *., 

Respondents Stokes understand that this Amended Order does not preclude any 
‘r 

10. ’ Q.! 
4 

k’” 
other agency or officer of the State of Arizona or its subdivisions from instituting administrative, 

civil, or criminal proceedings that may be related to matters addressed by this Amended Order or 

by Order number 64203. 

1 1. Respondents Stokes agree that they will not apply to the State of Arizona for 

registration as a securities dealer or salesman or for licensure as an investment advisor or 

investment advisor representative until such time as all restitution and penalties under this 

Amended Order are paid in full. 

12. Respondents Stokes agree that they will not exercise any control over any entity 

that offers or sells securities or provides investment advisory services within or from Arizona 

until such time as all restitution and penalties under this Amended Order are paid in full. 

13. Respondents Stokes agree that until restitution and penalties are paid in full, they 

shall notify the Director of the Securities Division within 30 days of any change in home address 

and any change in ability to pay amounts due under this Amended Order. 
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\ 

14. Respondents Stokes understand that default shall render them liable to the 

Commission for the costs of collection and interest at the maximum legal rate. 

15. Respondents Stokes agree and understand that they will continue to co-operate 

with the Securities Division including, but not limited to, co-operating with the State of Arizona 

in any related investigation or any other matters arising from the activities described in this 

Punended Order or in Order number 64203. 

16. Respondents Stokes consent to the entry of this Amended Order and agree to be 

Fully bound by its terms and conditions. 

17. HYLAND A. STOKES represents that he is President of ESTATE PLANNING 

PROTECTION, INC., and has been authorized by ESTATE PLANNING PROTECTION, INC., 

o enter into this Amended Order for and on behalf of them. 

,2006. f& SUB FORE me this day of &d 

“ly commission expires: 

INC . 

3UBSCRBED AND S-WOWTOBEFORE me this e d a y  of A), ,2006. 
m C E  M. GANNON 7 
4 hGZ2A ~otarv Public -Arizona b 

v€y commission expires: 
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entered into freely and voluntarily and that no promise was made of coercion used to induce such 

entry. 

4. Respondent Butterworth acknowledges that he has been represented by an 
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CONSENT TO ENTRY OF AMENDED ORDER 

1. Respondent WALLCE BUTTERWORTH, individually and doing business as 

BUTTERWORTH ADVISORY SERVICES and SENIOR ADVISORY SERVICES 

("Respondent Butterworth") admits the jurisdiction of the Commission over the subject matter of 

this proceeding. Respondent Butterworth acknowledges that he has been fully advised of his 

rights and voluntarily waives any and all rights available under Article 11 of the Securities Act 

and Title 14 of the Arizona Administrative Code. Respondent Butterworth acknowledges that 

this Amended Order constitutes a valid final order of the Commission. 

2. Respondent Buttenvorth knowingly and voluntarily waives any right under 

Article 12 of the Securities Act to judicial review by any court by way of suit, appeal, or 

extraordinary relief resulting from the entry of this Amended Order. 
. . r  

"\ 

3. Respondent Butterworth acknowledges and agrees that this Amended Order is ' -  
a* 

attorney in t i s  matter, Michael Parrish of Stinson Morrison Hecker LLP, he has reviewed this 

Amended Order with his attorney and understands all terms it contains. 

5 .  Respondent Butterworth admits only for purposes of this proceeding and for any 

other administrative proceeding before the Commission the Findings of Fact and Conclusions of 

Law contained in this Amended Order and in Order numbered 641 84. 

6. Respondent Buttenvorth agrees that he shall not contest the validity of the 

Findings of Fact and Conclusions of Law referenced in Paragraph 5 in any present or future 

administrative proceeding before the Commission. 

7 .  By consenting to the entry of this Amended Order, Respondent Butterworth 

agrees not to take any action or to make, or permit to be made, any public statement denying, 

directly or indirectly, any Finding of Fact or Conclusion of Law in this Amended Order or in 

DB03/80620 1 0002/6802424.3 
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and S-03444A-01-0000 
3rder number 641 84 or creating the impression that this Amended Order is without factual basis. 

Respondent Butterworth will undertake steps necessary to assure that all of his agents and 

:mployees understand and comply with this agreement. Nothing in this provision affects 

Pespondent Butterworth’s testimonial obligations or right to take a legal position in litigation in 

which the Commission is not a party. 

8. While this Amended Order settles this matter between Respondent Butterworth 

md the Commission, Respondent Butterworth understands that this Amended Order does not 

ireclude the Commission from instituting other administrative or judicial proceedings based upon 

{iolations that are not addressed by this Amended Order or by Order number 641 84. 

9. Respondent Butterworth understands that this Amended Order does not preclude 

he Commission from referring this matter to any governmental agency for administrative, civil? 

)r criminal proceedings that may be related to the matters addressed by this Amended Order or by ‘. , 

lrder number 641 84. 

k 

,c’ 
#* 

1 

10. Respondent Butterworth understands that this Amended Order does not preclude 

my other agency or officer of the State of Arizona or its subdivisions from instituting 

idministrative, civil, or criminal proceedings that may be related to matters addressed by this 

hended  Order or by Order number 64 1 84. 

1 1. Respondent Butterworth agrees that he will never apply to the State of Arizona 

or registration as a securities dealer or salesman or for licensure as an investment advisor or 

nvestment advisor representative. Further, Respondent Butterworth agrees that he will not offer 

o sell, directly or indirectly, securities or provide investment advisory services within or from 

kizona, 

12. Respondent Butterworth agrees that he will not exercise any control over any 

ntity that offers or sells securities or provides investment advisory services within or from 

kizona. 
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Respondent'Butterworth agrees that until restitution and penalties are paid in full, 

S-03441A-0 1-0000 

13. 

9 

10 

he shall notify the Director of the Securities Division within 30 days of any change in home 

this Amended Order or in Order number 64 184. 

16. Respondent Butterworth consents to the entry of this Amended Order and agrees 

address and any change in ability to pay amounts due under this Amended Order. 

14. Respondent Butterworth understands that default shall render him liable to the 

Commission for the costs of collection and interest at the maximum legal rate. 

15. Respondent Butterworth agrees and understands that he will continue to co- 6 II 
7 

8 

operate with the Securities Division including, but not limited to, co-operating with the State of 

Arizona in any related investigation or any other matters arising from the activities described in 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

to be fully bound by its terms and conditions. 

SUBSCRIBED AND SWORN TO BEFORE 

My commission expires: 

DB03/806201 0002/6802424.3 

me this- of &v- , 2006. 
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CONSENT TO ENTRY OF AMENDED ORDER 

Respondents WILLIAM E. BERGH, individually and dba NATIONAL 

L GROUP; and WORLD WIDE BUSINESS OPPORTUNITIES, LLC (collectively 

“Respondents Bergh”) admit the jurisdiction of the Commission over the subject matter of this 

proceeding. Respondents Bergh acknowledge that they have been fully advised of their rights 

and have voluntarily waived any and all rights available under Article 1 1 of the Securities Act 

and Title 14 of the Arizona Administrative Code. Respondents Bergh acknowledge that this 

Amended Order constitutes a valid final order of the Commission. 

2. Respondents Bergh knowingly and voluntarily waive any right under Article 12 

of the Securities Act to judicial review by any court by way of suit, appeal, or extraordinary relief 

resulting from the entry of this Amended Order. 
k 

3. Respondents Bergh acknowledge and agree that this Amended Order is entered, 

into freely and voluntarily and that no promise was made or coercign used to induce such entry. 

... ,d 
P 

4. Respondents Bergh acknowledges that they have been represented by an attorney 

in this matter, Michael Panish of Stinson Morrison Hecker LLP, they have reviewed this 

Amended Order with their attorney and understand all terms it contains. 

5.  Respondents Bergh admit only for purposes of this proceeding and any other 

administrative proceeding before the Commission the Findings of Fact and Conclusions of Law 

contained in this Amended Order and in the original Order numbered 6385 1 

6 .  Respondents Bergh agree that they shall not contest the validity of the Findings 

of Fact and Conclusions of Law referenced in Paragraph 5 in any present or future administrative 

proceeding before the Commission. 

7. By consenting to the entry of this Amended Order, Respondents Bergh agree not 

to take any action or to make, or permit to be made, any public statement denying, directly or 

indirectly, any Finding of Fact or Conclusion of Law in this Amended Order or in Order number 

6385 1 or creating the impression that this Amended Order is without factual basis. Respondents 
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Bergh will undertake steps necessary to assure that all of their agents and employees understand 

and comply with this agreement. Nothing in this provision affects Respondents Bergh's 

testimonial obligations or right to take a legal position in litigation in which the Commission is 

not a party. 

8.  While this Amended Order settles this matter between Respondents Bergh and 

the Commission, Respondents Bergh understand that this Amended Order does not preclude the 

Commission from instituting other administrative or judicial proceedings based upon violations 

that are not addressed by this Amended Order or by Order number 6385 1. 

9. Respondents Bergh understand that this Amended Order does not preclude the 

Commission from referring this matter to any governmental agency for administrative, civil, or 

criminal proceedings that may be related to the matters addressed by this Amended Order or by. 
.c 

Order number 6385 1. 
' 

10. Respondents Bergh understand that this Amendedbrder does not preclude any 

other agency or officer of the State of Arizona or its subdivisions from instituting administrative, 

civil, or criminal proceedings that may be related to matters addressed by this Amended Order or 

by Order number 6385 1. 

1 1. Respondents Bergh agree that they will never apply to the State of Arizona for 

registration as a securities dealer or salesman or for licensure as an investment advisor or 

investment advisor representative, Further, Respondents Bergh agree that they will not offer to 

sell, directly or indirectly, securities or provide investment advisory services within or from 

Arizona. 

12. Respondents Bergh agree that they will not exercise any control over any entity 

that offers or sells securities or provides investment advisory services within or from Arizona. 

13. Respondents Bergh agree that until restitution and penalties are paid in full, they 

shall notify the Director of the Securities Division within 30 days of any change in home address 

and any change in ability to pay amounts due under this Amended Order. 
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14. Respondents Bergh understand that default shall render them liable to the 

Commission for the costs of collection and interest at the maximum legal rate. 

15. Respondents Bergh agree and understand that they will continue to co-operate 

with the Securities Division including, but not limited to, co-operating with the State of Arizona 

in any related investigation or any other matters arising from the activities described in this 

Amended Order or in Order number 6385 1. 

16. Respondents Bergh consent to the entry of this Amended Order and agree to be 

fully bound by its terms and conditions. 

17. WILLIAM E. BERGH represents that he is President of WORLD WIDE 

BUSINESS OPPORTUNITIES, LLC, and has been authorized by WORLD WIDE BUSINESS 

SUBSCRIBED AND SWORN TO BEFORE me this 2 @of m"/v ,2006, 

My commission expires: 

SS OPPORTUNITIES, LLC 

SUBSCRIBED AND SWORN TO BEFORE me this f i a y  of 2006. 

My commission expires: 
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The attached is a true, complete and correct copy of the ORDER TO CEASE 

AND DESIST, ORDER OF RESTITUTION, ORDER FOR ADMINISTRATIVE 

PENALTIES AND CONSENT TO SAME, as issued by this Commission on 
August 30,2001 , in DOCKET NO. S-03396A-01-0000 d / 3," S~O3444A-01-0000, 

IN THE MATTER O F T  

Mobile Cash Systems, LLC 
World Wireless Solutions, Inc. 

World Electronic Payment 
World Cash Providers, LLC, 
World Cash Providers, I 
Mark Alan Melkovvski, 

Eagle Communications, Inc. 
Eagle One Financial & Tax, LLC 

Gerald B. ("Jerry") Johnson 
r Lea Baudour 

A l T N E S s  WHEREOF, I HAVE HEREUNTO SET MY HAND AND 
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION 
COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX, 
THIPIOTH-DAY OF-September-2001 A.D. 
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Commissioner 
MARC S’PITZER 

AUG 3 0 2001 
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~n the matter of: ) Docket No. S-03396A-01-0000 
1 
) Docket No. S-03444A-01-0000 
) 
1 

OBJLE CASH SYSTEhfS, LLC 
15 S. Eastern Ave., Suite 239 
IS Vegas, NV 59123 

’ORLD WIRELESS S O L ~ I O N S ,  INc. 
Wa WIRELESS EXPRESSUSA, INC. 
$4 West Iron DT. Ste. 102- 

ORDER T O  CEASE AND DESIST, 
ORDER OF RESTITUTION, OXDER 
FOR A D M I i i X S T R 4 T I ~  PENALTIES 
AND CONSENT T O  SAIME 

[esa, A2 8 52 10 1 
) BY: RESPONDENTS I I. 

) 
1 1. MKRK &Ai TVZELKOWSKX, SR. ‘ I .  ! 

IORLD ELECTRONIC €’A%m 
OLUTIONS, INC. d/b/a WEPS 
4.4 West Iron DT. Ste. 102 
lesa, AZ 85210 1 \ EAGLE IiuC. 

J 

VORLD CASH I?ROVDERS, LLC 
85 1 Hillpointt Road, Suite 8 1 1 
Ienderson, NV 89014 

VORLD CASH PROVIDERS, INC. 
,649 West BeechWood Suite 103 
:resno, CA 937 1 1 

VIARK ALAN MELKOWSKI, SR. 1 
2 173 East La Vieve Lane 
rernpe, A 2  85254 

4430 N. Civic Center Plaza #204 
Scottsdale, A 2  8525 1 

1 1 EAGLE O m  FINANCZAL & TAX, LLC 

) DECISIONNO.. 6 4 00 

1 
? 
1 
) 
1 
1. 
1 
1 
1 
1 
1 

EAGLE COMMUNICATIONS, mc. ) 

) EAGLE ONE FM.4NCIA.L & T u ,  LLC 

1 Scottsdale, AZ 8525 1 
1 
1 GERALD B. (“JEFdXY”) JOHNSON 1 

20 10 \Vest Summit Place 

1 

1 
1 
) 
1 

4430 N. Civic Center Plaza #204 . 1  ’ 

Chandler, AZ 85224-1 170 . )  

KWIBER LEA BAUDOUR ‘ 1  
873 North Crossbow Court 
Chandler, A2 55225 

I Respondents. \ 

i 1 
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OTEL CONNECT LLC’S ~1OO-2000 
549 West Beechwood Suite 103 
:esno, CA 93711 

LARK ALAN MELKOWSKI, SR. 
172 East La Vieve Lane 
empe, AZ 85254 

AGLE COIVIMUNICATIONS, ?XC. 
430 N. Civic Center Plaza fit204 
cottsdale, AZ 85251 

JALLACE BUTTERWORTH, dba SENIOR ) 
DVISORY SERVICES 
850 East Morten Avenue #154 ) 
‘hoenix, AZ 55020 1 
:RD #728693 . -  ) 

1 
1 LOGER LANCETTE, dbaNATIONAL 

DVTSORY SERVICES and SENIOR 

- 

DVIS  ORY SERVICES 1 
j8.57 East Montreal Place 1 

XONALD LEE GOBLE 1 

Scottsdale, Arizona 85254 
1 

1 
) 

) 

70 15 West Firebird Drive 1 
Glendale, AZ 85308 ) 

) 

5570 Edst Via Montoya Drive 
) 

Phoen&, AZ 55054 1 
) 

Respondents. ) 

5243 East Gelding Drive 
Scottsdale, AZ 85254 ) 

GARY LYLE CHRTSTLAN 

“ L A N D  A. STOKES 

J 

Docket Nos. S-03396A-0 1-0000 
and S-03444A-0 1-0000 

. 5 

Respondents Mark Alan Mekowski, Sr. (“Melkowsh”), Eagle Communications, In 

(“Eagle”), and Eagle One Financial & TLY, LLC (“Eagle One”) (hereafter collective 

“Respondents”) elect to permanently waive any right to a hearing and appeal under Articles 11 ar 

12 of the Securities Act of Arizona, A.R.S. 4 44-150 1 et seq. (LLSecurities Act”) With respect to tk  

Order To Cease And Desist, Order of Restitution, and Order for Administrative Penalti 

2 
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1 

2 

(“ord&7). The aforesaid Respondents admit the jwkdictiofi of the Anzona Corporation 

Commission (:‘Cornmission”); admit only for purposes of this proceeding and any other 

I 

11(1,,:11 

#:::;I 

hll 
wroh 
IQ 
:$I 

l),:l $$ r..15 

!;:;?I 

3 administrative proceedmgs before the Commission or any other agency of the state of Arizona, the 

rder by the Commission. 

I. 

l l  

FINDNGS OF FACT 

5 ‘  

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

A. Respondents. 

Mekowskis  an individual whose last !mown address is 2173 East La Vieve Lane, 

‘empe, Arizona, 85254. At various times pertinent hereto, Meikowski was manager /I., of Eagle 

1. 

h e ;  President, Director, and statutory agent of Eagle. Mekowski ,r@’ was President, Diredor, and 

hareholder of World Electronic Payment Solutions, Inc. d/ld$WEPS (“WEPS”) fiom its i&al 
i 

ncorporation on August 9, 1999, until October 19,2000, according to WEPS’ corporate f ihgs .  

delkowski was also a Sales Representative for Mobile Cash Systems, LLC (erMCS”). 

dellcowski was never registered with the Cornmission a s  a securities salesman. Mellcowski is, 

md was at all times pertinent hereto, licensed by the Arizona Department of lnsurance as an 

asurance salesman. 
i 

2. Eagle is an Arizona corporation, incorporated in Anzona on May 27, 2998. Its 

principal place of business is 4430 N. Civic Center Plaza, #204, Scottsdale, Arizona, 85251. Its 

purpose is “to conduct the business of marketing financial products.” Eagle was an agent for several 

sales representatives for Hotel Connect LLCs (“Hotel Connect”) and MCS, hereinafter referred 

to as “EAGLE Agents.” Meikowski is Eagle’s President, manager and owner. 

Eagle One is an Aizona limited liability company organized on October 8, 1999. 1 
J. 

Its principal place of business is 4430 N. Civic Center Plaza, #204, Scottsdale, Arizona, 55251 

- -  
-7 
2 
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1 EaSle-One was a Sales Manager for World Cash Providers, LLC (“WCP, LLC”), from September 9 ,  

II 

?%;;I 
<:“;I 
S:,:]l 
h,,3 
hIJ1 
**<I 
t,,Q 

“l”*l, 

l.d,3 

4. From in or around October 1998, Hotel Comect’offered and sold within and f?om 

2 

1 
3 

5 Anzona membership interests in Hotel Connect #loo-1 100 LLCs. Investors’ h d s  were to be used II 

1999. Mekowski was Eagle One’s President, manager and owner. 

B. Description of the Hotel Connect Offerings. 

6 

7 

8 

9 

10 

11 
#*e 

12 I/ expect annual yields on their investments of 14% during ye& one, and up to 20% annual yields.\. 

to operate a hotel loris distance and operator senice for the purpose of generating a profit for 

investors. 

5 .  The minimum investment for one membership interest in Hotel Connect was 

$10,000, for a projected &&&zed average 17.6% retum for the h t  five years. Investors were told 

in sales brochures that the investment provided “high returns with minimal risk, good 

collateraliza~on, and liquidity.” Sales brochures dishibuted to investors -& ’ represented that th&.could . 

13 during year five. / I  
15 

16 ?. 

17 

18 

19 

20 

2 1 

22 

23 

. .  

l4 II 
advertised to the general public, followed by visits to the investors’ homes. 

7. LI some instances, Respondents went to investors’ homes to sell them annuities, 

and then later represented to these investors that Hotel Connect would be a better investment for 

them because they could make a larger profit from investments in Hotel Connect, and 

encouraged them to sell their annuities. Some investors sustained penalties or termination 

charges upon the termination of their annuity contracts, and then, upon Respondents’ 

recommendations, used the funds to purchase interests in Hotel Connect. 

8. 

9. 

Respondents did not fully disclose the risks of the investments in Hotel Connect. 

Investors in Hotel Connect have not received their first annual return, as promised. 

6. Respondents solicited some of their investors through cold-calls and at seminars 
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C. Description of the Business Opportunitv Investment Programs: 
WORLD CASH CTMs and MOBILE CASH W’TMs. 

10. From in or around January 1999 until around February 2000, World Cash 

’roviders, h c .  (“WCP, Inc.”) and WCP, LLC (hereafter collectively, “World Cash 

tespondents”), operating out of California and Nevada, collaborated to put together a package of 

:quipment sales and services. The package was presented to investors as “business 

)pport~n.ities,’~ involving the sale of WCP, LLC cash ticket machines (“CTMs”) together with 

NCP, Inc. service contracts, whereby the service companies would manage the equipment for the 

impose of generating a profit for investors. WCP, LLC sales agents offered and sold these 

‘business opportunities” .within and fkom Arizona. 
, -  

11. On February 8,2000, the California Department of Corporations (“DOC7) .., found 

hat the business opportunities sold by World Cash Respondents were securities and ‘brdered 

WCP, LLC and WCP, h c .  to stop selling these business oppo&ties in California 

, .  
, ,+‘& 

\ 

\ 

12. After World Cash Respondents stopped selling CTM business opportunities, some 

If the owners, managers and marketers of  World Cash Respondents initiated a new business 

lpportunities pro- substantially similar to the World Cash Respondents’ program, involving 

:he sale of wireless terminal machines (“WTMs”) together with semice contracts. Under the new 

?rogam, from in or around February 2000 until in or around October 2000, MCS sales agents 

sffered,’and sold WTMs together with service contracts, whereby the service companies would 

manage the equipment for the purpose of generating a profit for investors. WTM purchasers 

Zontracted with World Wireless Solution, h c .  (“WireIes~’~) to obtain services from Wireless and 

WEPS. (Hereafter, MCS, Wireless, and JVEPS are referred to collectiveIy as the “Mobile Cash 

Respondents”.) The Mobile Cash Respondents operated from bases of operations in Nevada and 

Arizona. 

13. The offering documents for World Cash Respondents’ CTM Program and Mobile 

Cash Respondents’ W l M  Program describe the equipment as serving a similar function of allowing 

i 
2 
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ustimers of retail food outlets to use credit or debit cards to electronically process merchant 

ransactions. IVTMs are small hand-held mobile Units, whde CTMs are small stationary cash ticket 

nachines. CTMs are located at a merchant’s place of business. %“s can accompany delivery of 

bod, and be used to record a purchase and senerate receipts for the purchaser and the merchant. 

’he services offered by WCP, Inc, for the CTM P r o g m  and by Wireless and WEPS for the WTM 

’rogram include locating and installing the equipment with retail merchants, handling or processing 

he transactions, monitoring and maintaining the equipment, and issuing monthly :crevenue” 

lisb3bution checks to the investors or “business owners.” 

14. The GvestG agreements for the CTM and WTM business opportUnity programs 

ire almost identical, and include a Sales Agreement and a Services (sic) Agreement, offered . .. as a 

lackage to all investors. Although the Sales Agreements present options for selecthtgymkes 

?om several companies, WCP, Inc. was the recommended % A c e  company for the CTMsj’.and +. 

Wireless and TN-EPS were the recommended SerVices companies for the WTMs. Services 

Agreements for only WCP, Inc. were included in the information packet provided to prospective 

CTM investors. Services Agreements for only Wireless were included in the infomation packet 

provided to prospective Wl investors. P E P S  was the designated service company for processing 

for all Wireless clients. 
1 

15. Althou& the offering documents for the CTM and TNTM investment programs 

describe options for different levels of rnana@ng the equipment, in practice, all investors selected 

the full-service option, which offered a revenue-sharing feature and a buy-back provision. Under 

the full-service option, investors have no responsibilities with respect to the operation of their 

equipment beyond signing the service contracts, no financial obligations apart from the initial 

payment to purchase the units, no continuing financial obligation in the operation of their 

equipment, and no liability for any expenses or costs related to the operation of the equipment. 

Some of the services offered to investors, including processing and “transaction handling,” 

6 
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:qu& special expertise. The transaction handling was to be performed by WCP, Inc. €or the CTMs 

Id kvireless for the W T M s .  The processing of transactions was to be performed by WEPS for the 

J l ' M s .  Both fictions were key to generating a profit for investors. 

16. A1 Arizona CTM investors selected WCP, Inc. to handle all services needed to 

1 

2 

? 
3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

1; 

1s 

15 

2( 

2 

2: 

2: 

2 

2 

3, 

ianage their C W s ,  and all k m  investors selected Wireless and WEPS to handle all services 

ecessary to manage their t i l s .  

17. Investors exercised no managerial or entrepreneurial duties in connection with 

hese investments. The profits of the investors were dependent upon the transaction handling and 

nonitoring services provided by WCP, Inc., Wireless and WEPS. 

18. From In or around January 1999 until February 2000, when the California (I .. DOC 

ssued its Desist and Refrain Orders against World Cash Respondents and some of its prhcipals, 

Norld Cash Respondents offered and sold the CTM busiqdopportmit ies  within &d &om 

4rizona to approximately 100 investors who invested approximately $4,376,300. The minim= 

investment, which was $7,000 for two CTMs at $3,500 each, increased In or around October 

1999 to $9,000 for two CTMs at $4,500 each, for a five-year t e h .  Respondents sold CTM 

business opportunities directly to 10 investors, who invested a total of $690,000. Respondents 

participated directly in the sale of CTM business opportunities to at least three additional 

Investork, who invested a totaI of $327,500. 
9 

19. In late 1999, when the California DOC was investigating-World Cash Respondents, 

Melkowski and Gerald B. Johnson ("Johnson") were involved in one or more meetings with 

principals or owners and marketers of World Cash Respondents, in Fresno, California, to plan the 

service operations that would be promoted to investors for management of the WTMs. Mekowski 

was named as President and Director of WEPS in incorporating documents filed in Nevada in 

Au&st 1999. Johnson was named as President and Director of Wireless in incorporating documents 

7 
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sled i j j  Arizona in early 2000. The operating headquarters for both Wireless and WEFS is, and was 

i 

it all pertinent times, the same address in Mesa, Anzona. 

20. Melkowski is reflected as WEPS' President on WEPS' corporate filings from 

WEPS' initial f i h g  of its incorporating documents in Nevada on August 9, 1999, until October 19, 

2000. 

21. From in or around January 2000, Mobile Cash Respondents offered and sold 

WTM business opportunities within and kom Arizona. By mid-October 2000, approximately 

104 investors throughout. several states had purchased 1645 units together With Services 

Agreements, totaling apprc?hately $5,225,000 in Investment funds. The minimum investment 

was $10,000 for two WTMs at $5,000 each, for a five-year term. Respondents sold the WTM 

business opportunity directly to one investor, who invested $180,000. 
.,, 

\ 

22. The CTMs and WTMs were sold to retired and,,dophisticated 4 investors whd';had 

no experience in or knowledge of cash ticket machine or wireless terminal machine businesses, and 

who never intended to take possession of, or to manage, the equipment. Most investors do not even 

h o w  where their equipment is located. Through written and oral statements, Mobile Cash 

G. 

Respondents and World Cash Respondents and their sdes agents led investors to believe that these 

were passive investments. 

23. According to written materials and oral statements made by sales agents, investors 

in the CTM and WTM programs are supposed to receive a) minimurn monthly revenue c 

equivalent to 13% per annum of their original investment, generated from the operation of their 

equipment; b) a share of the monthly net profit on each machine in excess of the base monthly 

payment; c) a full return of their investment at the end of the five-year t e rn  because they have a 

right to sell the equipment back to the service company for the ongnal amount of the investment, 

or to renew the investment; and d) if the monthly revenue from the operation of the machines 

falls below the base payment, the right to request that the service companies repurchase the 
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equipment for the orignal sales price, or relocate the equipment to mother location with the 

potential for a ’nigher profit from sharing In increased revenue. 

24. Under the CTM Equipment Sales Agreement, WCP, LLC represented to investors 

that the ”Closing” of the transactions contemplated by the Equipment Sales Agreement, which 

included delivery of the CTMs and “Leased Site” assignments to the Purchaser or the Purchaser’s 

Agent, would occur within 30 (later changed to 60) days of the receipt of the compreted contracts 

and collected funds. The Purchaser was entitled to t e e a t e  the ageement if the Closing of the 

transactions contemplated by the Equipment Sales Agreement did not occur Within the applicable 

time period set forth in t&- Agreement. Lf for any reason such Closing did not OCCLU, then the 

Purchaser’s payment was to be promptly returned to the Purchaser. Many investors were never 

notified of the location of the? machines or whether their,rnachines were even delivered to a 

merchant site. Many investors received monthly “revenue” disdH6tion payments even thbugh heir 

equipment was n e v a  delivered or placed in service, and generated no revenue. Those investors 
k. 

were not informed that their equipment was not delivered or placed in senice within the time period 

for terminating their contracts, and their h d s  were not retumed to th-. 

25. Under the CTM Services Agreement, WCP, Lnc., who was agent for the investor, 

represented to investors that their monthly distribution payments would be based upon the 

equipment revenues collected by the service company. Under the full-senice agreement, investors 

were to share in any revenues that exceeded their base monthly distributions. There was no 

provision for any routine or periodic accounting as to the actual revenue generated from the 

operation of their CTMs. WCP, Inc. paid all CTM investors monthIy “revenue” distribution 

checks until around March 2000. By June 2000, all payments stopped. 

26. Similar to the CTM Equipment Sales Agreement, under the WTM Equipment 

Sales Agreement, MCS represented to investors that the Purchaser was entitled to terminate the 

agreement if the Closing of the transactions contemprated by the Equipment Sales Agreement did 
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not occur w i h  the applicable time period set forth in the Agreement, which was 90 days. n e  

transactions contemplated by the Equipment Sales Ageement included deiivery of the bV’TMs. 

However, the Agreement provided that “Closing” would be deemed to have occurred withm 90 days 

of the date of sale and clearing of the collected funds. W m f  investors were not d o m e d  that their 

equipment was not delivered or placed In senice Wittun the time period for terminating their 

contracts - 

27. Similar to the CTM. Services Agreement, under the WTM Services Agreement, 

Wireless, who was agent for the’investor, represented to investors that their monthly distribution 

payments would be based vpon the equipment revenues collected by the service company. Under 

the MI-service agreement, investors were to share in any revenues that exceeded their base 

monthly distributions. There was no provision for any routine or periodic accounting kk ,to the 

actual revenue generated from the operation of their WTMs,.”ii;ireless paid all WTM’inve&ors ‘ 

. -  

..I 

monthly c‘revenue’’ distribution checks until around March 2001, although no revenue was 

generated. As of February 2001, no WTM equipment had been placed in service for investors. The 

distribution payments were made from h d s  tvire-transfened to Wireless from MCS, the company 

that sold the equipment to investors and received the investors’ funds. From April through 

December 2000, I /  according to Wireless’ accounting records, WTi\/l investors were paid a total of 

approxirkately $455,471.00 in distributions. At that time, investors were not informed that their 

monthly distributions were not generated from the operation of their machines, or that their 

machines were not in operation. 

D. Sales and Marketing Network for the “Business Opportunities.” 

28. Respondents recruited the EAGLE Agents, provided them With necessary papenvork 

for selling Hotel Connect LLC interests, and business opportunities in World Cash Providers CTMs 

and Mobile Cash WTMs, and paid them commissions based upon the amount of money invested 

through their sales and marketing efforts. Respondents negotiated commission.splits individually 

1n 
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qith his EAGLE Agents and paid them fiorn his own account. Respondents' commissions for the 

ale of the CTM business opportunities was 16-19% of the investors' funds, and their commissions 

or the sale of the WIN business o p p o h t i e s  and Hotel Connect was 20% of investors' funds. 

vlelkowsh decided what commissions to pay to each of the EAGLE Agents individually. 

29. Hotel Connect, World Cash Respondents and Mobile Cash Respondents provided 

jdes conferences and t r d g  sessions for agents, on how to sell the business opportunities 

?rogarns. Melkowski made presentations at some of the sessions. Training sessions for Hotel 

Connect and WCP, LLC sales agents were held until around June 1999 at the home offices of World 

Cash Respondents in F r e G ,  California. In or around March 2000, a e g  session was held in 

Las Vega ,  Nevada to instruct MCS sales agents how to present the MCSNirelesdWEPS . I ,  TNTM 

business opportunities program.. 

30. Respondents and their EAGLE Agents represeqk5fthat these investments were &ore 

profitable than other jnveskuents, and encouraged investors to transfer their funds from CDs, mutual 

funds, and annuities, for their financial betterment. 

< 

31. In connection with .the offer or sale of securities within or from Arizona, 

Respondents ckectly OT indirectly made untrue statements of material fact or omitted to state 

material facts which were necessary in order to make the statements made not misleading in light of 

the ckcQmstmces under which they were made. Respondents' conduct includes, but is not limited 

to, the following: 

a) F a i h g  to disclose specific risks involved in investments in the business 

opportunities, including but not limited to the risk that the CTM or WTM units may never be 

placed in service. 

b) Representing to CTM investors that their equipment would be delivered Withir 

26 

30 or 60 days of their completed contract, when ia fact many of the CTNLs that were 

purchased were never delivered or placed in service. 

11 
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c) Failing to disclose that many of the CTMs that were purchased were never 

delivered or placed in service. 

d) Representing that CTM investors were to receive monthly distributions born the 

revenue generated 5om the operation of their CTMs. In fact, however, monthly 

distributions were being paid to many investors for C"Ms that were never placed in service 

for them. 

e) Representing that W"M investors were to receive monthly distributions &om the 

revenue generated from the operation of their \VTMs- In fact, however, from April through 

January 2000, Wirdess distributed monthly payments to investors although no equipment 

was placed in service for any investors. 

. -  

I., 

f) Faihg  to disclose to WTM investors that no WTMs had been placed In .&pice. 

g) Failing to disclose any financial or b a c k w g d  infoxmation about the is.&ers 'k . 
or their principals . 

h) Failmg to disclose that Hotel Connect investor funds were being transferred to 

other affiliated companies without investors' knowledge. 

i) Failing to 'disclose that on February 8, 2000, the California DOC issued orders 

finding that the business opportunities or investment contracts involving CTMs were 

securities and ordering World Cash Respondents to desist and ref?& from the unlawful 

sale of these securities in California. 

XI. 

CONCLUSIONS OF LA%' . 

1. The Commission has jurisdiction over tkrs matter pursuant to Article XV of the 

Arizona ConstituGon and the Securities Act. 

2. Respondents offered or soId securities within or from Arizona, within the meanin: 

of A.R.S. $$'44-1801(15), 44- 180 1 (21), and 44-1 801 (26). 

12 
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3. Respondents violated A.R.S. 4 44-1541 by offering or selling securities that were 

neither registered nor exempt from re> 0 stration. 

4. Respondents violated A.R.S. 9 44-1842 by offering or selling securities whde 

neither registered as dealers ,or salesmen nor exempt .from registration. 

5 .  Respondents violated A.R.S. 4 44-1991 by offering or selling securities within or 

horn Arizona by making untrue statements or misleading omissions of material facts. 

6 .  Respondents’ conduct is grounds for a cease and desist order pursuant to A.R.S. 4 

4-2032. 
. -  

7.  RespondenB’ conduct is grounds for an order of restitution pursuant to A.R.S. 3 44- 

.I* 032. 4 

,036. 

8. Respondents’ conduct is grounds for administrafive ,- penalties under A.R.S,. ! 3 44- 
.+u 

\ ,  
I 

m. 
O m E R  

THEREFORE, on the basis of the Findings of Facf Conclusions of Law, and Respondents’ 

:onsent to the entry of this Order, the Cornmission finds that the following relief is appropriate, 

he public interest, and’necessary for the protection of investors: 

-,T IS ORDERED, pursuant to A.R.S. fj 44-2032, that Respondents, their agents 

xnployees, successors and assigns, permanently cease and desist li-om violating the Securities Act 
A -  

IT IS FUR.THER ORDERED, pursuant to A.R.S. § 44-2032, thatc&&shall, joint1 

md severally with any other e h o  are subject to Orders of the Commission, pa 

restitution to Hotel Connect investors shown on the records of the Commission in the amount c 

S870,000, plus interest at the rate of 10% per annum from the date of each investment, until paid i 

h l l .  If additional Hotel Connect investors are later discovered, Respondents shall pay claims c 

those investors under the terms of this Order. Payment shall be made by cashier’s check or rnone 

13 
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xder payable to the ”State of Arizona” to be placed in an interest-bearing account maintained and 

sontrolled by the Arizona Attorney General. The Arizona Attorney General shall disburse the 

funds on a pro rata basis to investors. Any hnds  that the Attorney General is unable to disburse 

shall revert to the state of Arizona. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 9 44-2032, that Respondents shall, jointly 

md severally with any other Respondents who are subject to Orders of the Commission, pay 

restitution to CTM investors shown on the records of the Commission in the amount of 

S1,017,500, plus interest at the rate of 10% per annum fiom the date of each investment until paid 

in full. Lf additional CTM investors are later discovered, Respondents shall pay claims of those 

investors under the terms of this Order. Payment shall be made by cashier’s check or money order 

payable to the “State of Arizona” to be placed in an interestlbearing account rnainthed and 

controlled by the Arizona Attorney General. The Arizona A&rney General shall disburse the Y * 

funds on a pro rata basis to investors. Any h d s  that the Attorney General is unable to disburse 

shall revert to the state of Arizona 

. -  

\ 

. IT IS FT_TRTHER ORDERED, pursuant to A.R.S. 9 44-2032, that Respondents shall, jointly 

and severally with any other Respondents who are subject to Orders of the Commission, pay 

restitution to FVTM investors shown on the records of the Commission in the amount of $180,000, 

plus intgrest at the rate of 10% per annum from the date of each investment, until paid in full. If 

additional WTM investors are later discovered, Respondents shall pay claims of those investors 

under the terms of this Order. Payment shall be made by cashier’s check or money order payable 

to the “State of Arizona” to be placed in an interest-bearing account maintained and controlled by 

the Arizona Attorney General. The &zona Attorney General shall disburse the funds on a pro 

rata basis to investors. Any funds that the Attorney General is unable to disburse shall revert to the 

state of Anzona. 
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- IT IS FURTHER ORDERED, pursuant to A.R.S. 5 44-2036, that Respondents, jointly and 

severally, shall pay admmstrative penalties in the amount of $25,000. Payment shall be made in 

full by cashier's check or money order on the date of this Order, payable to the ':State of Arizona." - 3  

4 
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a y  amount outstanding shall accrue interest at the rate of 10% per annum from the date of this 

kder until paid in full. 

IT IS FURTHER ORDERED that t h l s  Order shall become effective immediately. All 

estitution and penalties payments are due upon entry of this Order. 

BY ORDER OF THE ARIZONA C O W O M T I O N  COMMISSION 

IN WITNESS W"E€&OF, I, BRIAN C. McNEIL, 
Executive Secretary of the Arizona Corporation 
Co&ssion, have hereunto set my hand and caused the 
official seal of the Commission to be af ed at the 

.of Phoenix, t h i s 3 0  @-day of 
2001. 

DISSENT 

This document is available in alternative formats by contacting Shelly M. Hood, ADA Coordinato 
voice phone number 602-542-3931, E-mail shood@,cc.state.a.us. 
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CONSENT TO ENTRY OF ORDER 

1. RESPONDENTS MARK ALAY MELKOWSKI, SR. (“MELKOWSKI”), EAGLE 

ONE FINANCIAL & TAX, LLC (“EAGLE ONE”) and EAGLE COMMUNICATIONS, INC. 

(“RESPONDENTS”) admit the jurisdiction of the Commission over the subject matter of this 

proceedins. RESPONDENTS acknowledge that they have been fully advised of their rights to a 

hearing to present evidence and call witnesses and RESPONDENTS knowingly and voluntarily 

waive any and all r i gh ts  to a hearing before the Commission and all other rights otherwise 

available under Article 11 of the Securities Act and Title 14 of the Arizona Administrative Code. 

RESPONDENTS acknowEddge that this Order To Cease And Desist, Order for Restitution, Order 

for Aidministrative Penalties and Consent to Same (“Order”) constitutes a valid fmal order of the 

Commission. . I ,  

2. RESPOONDENTS knowingly and voluntady w,$e I any right tt;ey may have‘yader 

Article 12 of the Securities Act to judicial review by any court by way of Suit, appeal, o? 

extraordinary relief resulting fiorn the entry of this Order. 

3. RESPONDENTS acknowledge and agree that this Order is entered into freely and 

voluntarily and that no promise was made or coercion used to induce such entry. 

4. RESPONDENTS achowledge that they have chosen not to be represented by 

counsel k this matter, they have reviewed this Order and understand all terms it contains. 

5.  R-ESPONDENTS admit only for purposes of this proceeding and any othei 

administrative proceeding before the Commission or any other agency of the state of Anzona thf 

Findings of Fact and Conclusions of Law contained in this Order. 

6. By consenting to the entry of this Order, RESPONDENTS agree not to take an: 

action or to make, or perrnit to be made, any public statement denying, directly or indirectly, an 

Finding of Fact or Conclusion of Law in this Order or creating the impression that h s  Order i 

without factual basis. RESPONDENTS will undertake steps necessary to assure that all of their 

16 
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gents and employees understand and comply with this agreement. Nothing in this provision 

ffects RESPONDENTS’ testimonial obligations or right to take legal positions in litisation in 

h c h  an administrative agency of the state of Arizona is not a party. 

7. Wxle  this Order settles this administrative matter between RESPONDENTS and 

he Comiss ion ,  RESPONDENTS understand that t h i s  Order does not preclude the Commission 

iom instituting other administrative proceedings based on violations that are not addressed by this 

Irder. 

8. RESPONDENTS understand that this Order does not preclude the Commission 

?om referring this matter to any governmental agency for adrmnistrative, civil, or criminal 

iroceedings that may be related to the matters addressed by this Order. . .< 

9. RESPONDENTS understand that this Order does not preclude any other & g c y  or 
‘i 

3fficer of the state of Aizona or its subdivisions kom institq$&$ admimstrative, civil or c h a l  

proceedings that may be related to matters addressed by this Order. 

10. RESPONDENTS a g e e  that they will never apply to the state of Arizona for 

registration as a securities dealer or salesman or for licensure as. an invesbnent adviser or 

investment adviser representative. 

11. RESFONDENTS agree that they will not offer or sell, di-ectly or indirectly, 

securities or provide investment advisory services, tvithin or kom Arizona. 

12. RESPONDENTS agree that they will not exercise any control over any entity or 

person that offers or sells, directly or indxectly, securities or provides investment advisory services, 

within or fiom Arizona. 

13. RESPONDENTS acknowledge and agee  that the existence of this Order would be a 

“material fact” to any reasonable investor, and RESPONDENTS acknowledge and agree that the 

existence of this Order, and its terms, will be affirmatively disclosed by them to any person to whom 

RESPONDENTS may offer or sell securities, within the meaning of A.R.S. $ 9  44-1 SO 1 (15), 44- 
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matters arising from the activities described in this Order. 

18. RESPONDENTS consent to the entry of this Order .and agree to be Mly bound by 

its terms and conditions. If RESPONDENTS or any of them breach any provision of this Order, 

the Commission may vacate this Order and restore this case to its active docket. 

lSOl( i1)  2 

Y 
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d 44-1801(26), and to any person with respect to whom RESPONDENTS may act as an 

investment adviser or investment adviser representative, W i b  the meaning of A.R.S. 9 44-? 10 1(4) 

or 4 44-3 101(5), in any instance in which such offer or sale, or such provision of investment advice. 

14. ms agreement and Order shall be binding upon RESPONDENTS' agents. heirs, 

employees, assigns, representatives, beneficiaries or other successors in interest of any h d .  

15. RESPONDENTS agee  that until restitution and penalties are paid in full, 

RESPONDENTS will notify the Director of the Securities Division within 30 days of any change 

in home address or any change in RESPONDENTS' ability to pay amounts due under this Order. 

16. RESPONDiNTS understand that default shall render them liable to the 
Commission for its costs of collection and interest at the rnzcximum le, oal rate. 

17. RESPONDENTS agree that they will continue to cooperate with the qecuritiez 

1 Division including, but not limited to, providing complete and J $&urate testimony at any heaiiplg ir 
I 

this matter and cooperating with the state of Arizona in any related investigation or any othc 
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19. MARI( ALAN NLELKOWSKI, SR. represents that he is President of EAGLE ONE 

ld EAGLE COMMUNICATIONS, INC. and has been authorized by EAGLE ONE and EAGLE 

OMMUNICATIONS, INC. to enter into this Order for and on behalf of them. 

/ -  - MARK ALAN NELKOWSKI, SR. 

U B S C D E D  AND SWQRIY TO BEFORE me this 7 day of F(%?34 E T  ,2001. 

vly Commission Expires: 

?-/a - zoo4 

L 
J+ 

t 

Notaly Public Sale affiana 
Maricopa County 
Terence G Nekaon 
GpircsSeplemher l a  Ma4 

i 

EAGLE ONE FINANCIAL & TAX, LLC 

kAA.AG& re. 
By:’Nlark Alan Mellcowski, Sr., President 

SUBSCRIBED AND SWORN TO BEFORE me t h i s  9 day of A w u r  ,2001. 

ZL+-. a. 543- 
NOTARY PUBLIC 

My Commission Expires: Nalaty PubHc Stale al Anzona 
Maricopa County @ Expires September 10 2004 

x ,  Terence G Nelson 9 -Lo. Z O O Y  
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When Recorded Return 
To: 

N/A Judgment Debtor(s) Drivers License No. 

Judgment Debtor(s) SS#: 

Judgment Balance: $2,067,500.00 I 

NIA 

Janet Napolitano 
Attorney General 
Agency Counsel Division/ 
Bankruptcy & Collection 
Enforcement Section 
1275 West Washington 
Phoenix, Arizona 85007 

Maricopa County Recorder 
111 S. Third Ave. 
Phoenix, AZ 85003 

Mark Alan Melkowsi, Sr. Eagle 
Communications, Inc. Eagle One Financial 
& Tax LLC 

2173 E. La Vieve Ln., Tempe, AZ 85254 
4430 N. Civic Center Plaza, Suite 204, 
Scottsdale, AZ 85251 

, M  

L 

NIA Judgment Debtor(s) date of birth: J 

Janet Napolitano 
Attorney General 
David J. Dir 003606 
Assistant Attorney General 
1275 West Washin,oton 
Phoenix, Arizona 85007-1298 

County Recorder 
Information Statement 

Pursuant to A.R.S. §33-967(A) 
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To all 

CORPORATION C 
-L.. 

TJzogp[JC15 6 2 U  

to Whom these Presents shall Come Greeting: 

I ,  BRIAN C. MCNEIL, EXECUTIVE SECRETARY OF THE ARIZONA CORPORATION 
COMMISSION, DO HEREBY CERTIFY THAT 

The attached is a true, complete and correct copy of the ORDER TO CEASE 

AND DESIST, ORDER OF RESTITUTION, ORDER FOR ADMINISTRATIVE 

PENALTIES AND CONSENT TO SAME RE: RONALD LEE GOBLE, as 

NO. S- 
... %\ 

issued by this Commission on September 18,2001 , in DOCKET ,c.’ 

‘i 

03444A-01-0000, IN THE MATTER OF: 

Hotel Connect LLC’s # I  00-1 100 
Mark Alan Melkowski, Sr. 

Hyland A. Stokes 
Roger Lancette 

W llace Butterworth 

/ N WITNESS WHEREOF, 1 HAVE HEREUNTO SET MY HAND AND 
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION 
COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX, 
THIP23RD-DAY OF- November-2001 A.D. 

Decision No. - 68720 
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WILLIAM A. MUIU-DELL 
Chairman 
JIM IRVIN 

DOCKETED 

pc>:;,.\;:lz:; .<. Commissioner 
MARC SPITZER 
Commissioner 

n the matter of: ) Docket No. S-O3444A-01-0000 

iOTEL CONNECT LLC'S # 100-1 100 
1649 West Beechwood Suite 103 
:resno, CA 9371 1 

ORJIER TO CEASE AND DESIST, 
ORDER OF RESTITUTION, ORDER 
FOR ADRlINISTRATIVE PENALTIES 

1 

! AND CONSENT T O  SAME 
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.i 

Respondent Ronald Lee Goble (“R!3PONDENT”) elects to permanently waive any right to 

hearing and appeal under Articles 11 and 12 of the Securities Act of Arizona, A.R.S. 9 44-1801 et 

eq. (“Securities Act”) with respect to this Order To Cease And Desist, Order of Restitution, and 

)rder for Administrative Penalties (“Order”). The aforesaid RESPONDENT admits the 

urisdiction of the Arizona Corporation Commission (“Commission”); admits only for purposes of 

his proceeding and any other administrative proceedings before the Commission or any other 

.gency of the state of Arizona, the Findings of Fact and Conclusions of Law contained in this 

lrder; and consents to the entry of this Order by the Commission. 

I. 

FINDINGS OF FACT 

1. RESPONDENT, whose last known address is 6243 East Gelding Drives.Sc&tsdale, \ 

Arizona 85254, was, at various times pertinent hereto, doing,business #*- & Southwest Tvt & 

Financial. RESPONDENT was never registered with the Cornmission as a securities salesman’.. 
I 

RESPONDENT is, and was,at all times pertinent hereto, licensed by the Arizona Department of 

Insurance as an insurance salesman. 

A. 

2. In or around 3ctober 1998, Respondent MAjRK ALAN MELKO’CVSIU 

(“Melkowsk~”) recruited several licensed insurance salesmen including the R?3SPONDENT to act as 

EAGLE Agents to contract as sales agents for Respondent HOTEL CONNECT and World Cash 

Providers, LLC (“World Cash”) to sell “alternative” investments to their clients.< MELKOWSKT 

acted as ‘a managing sales agent for HOTEL CONNECT and World Cash, assisting these companies 

by providing the EAGLE Agents with necessary investor paperwork, .training the salesmen, 

processing investor documents, and paying the EAGLE Agents commissions based upon the amount 

of money invested through their sales and marketing efforts. MELKOWSKI received commissions 

for the sale of the HOTEL CONNECT membershp interests in the amount of 20% of the hnds 

raised from investors, and MELKOWSKI was paid up to 19% of the funds raised ljrom the sale of 

Sales and Marketing Network for “Alternative” Investments. 

,-l 
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’orld Cash business opportunities. MELKOWSKI negotiated commission splits individually with 

e EAGLE Agents and paid them from his o m  account from commission funds he received from 

e issuers of these investment products. 

3. HOTEL CONNECT and World Cash provided joint sales conferences and training 

ssions for agents on how to sell the LLC membership interests and the World Cash business 

iportunities programs. 

4. In late 1998 or early 1999, top sales producers, including RESPONDENT, were 

:warded for high volume sales with a “getaway” trip and seminar held in New Orleans. Several 

aining sessions and seminars were held in Fresno, California through late 1999. 

5 .  On February 8, 2000, the California Department of Corporations (C‘DOC’’) found 

iat the CTM business opportunities were securities sold in violation of Califomia.,law, and 

rdered World Cash and some of its principals, managers Y’ # ‘marketers to stop se!lling‘%ese 

usiness opportunities in California. 

6. In or around February 3,000, after the CaIifomia DOC ordered World Cash to desist 

nd refrain from M e r  sales of business opportunities in California, RESPONDENT stopped selling 

IOTEL CONNECT and World Cash products. 

7. In or around March 2000, RESPONDENT attended a sales sernlnar held in Las 

Jegas, Nevada, to piomote the sale of Mobile Cash Systems, LLC (Mobile Cash) business 

)pportunities, a new program marketed by the same principals who offered the HOTEL CONNECT 

md the World Cash products. 

5. RESPONDENT solicited some of his investors through cold-calls and at seminars 

2dvertised to the general public, followed by visits to the investors’ homes. 

9. In some instances, RESPONDENT went to investors’ homes to sell them annuities, 

and then later represented to these investors that these “alternative’’ investments would be better 

investments for them because they could make a larger profit from these investments. 

RESPONDENT encouraged his insurance cIients to sell their annuities to invest in these 

Decision No. d‘ L/o b 3 
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ilternative” investments. Some investors sustained penalties or termination charges upon the 

:mination of their annuity contracts, and then, upon RESPONDENT’S recommendations, used 

ie hnds  to purchase the “alternative” investments. 

B. 

10. 

Description of the Hotel Connect Offerings. 

From in or aroicnd October 1998 until February 2000, RESPONDENT offered and 

d d  within and kom Arizona membership interests in Hotel Connect #100-1100 LLCs to 

pproximately 15 investors, who invested approximately $400,000. Investors were told that their 

unds would be used to operate a hotel long distance and operator semice for the purpose of 

;enerating a profit for investors. 

11. The minimum investment for one membership interest kt HOTEL CONNECT was 

;10,000, for a projected annualized average 17.6% return for the first five years. Investdrs,were told 

~y salesmen and in sales brochures that the investment provibd 3‘ *Y the investor “high retur&,with 

&mal risk, good collateralization, and liquidity in case of emergency throughout his or her 

~wnership,” and that they could expect annual yields on their investments of 14% during year one, 

md up to 20% annual yields-during year five. 

12. While HOTEL CONNECT’S subscription documents provide specifically that the 

.nvestrnents “will be sold only to accredited investors,” in fact the investments were in many cases 

;old to investors who did not meet the definition of an accredited investor a s  that term is defined 

under federal law and adopted under the Securities Act. 

13. RESPONDENT did not fully disclose the risks of the investments in HOTEL 

CONNET. 

14. 

return, as promised. 

Investors in HOTEL CONNECT interests have not received their first annual 

C. 

15. 

Description of the “Business Opportunities” Offerings. 

RESPONDENT also offered and sold investments called “business oppofinities,” 

consisting of the sale of equipment together with service agreements. Investors were to receive 

4 
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nonthly payments resulting from a share of the profits generated from the operation of their 

:quiprnent. Investors exercised no managerial or entrepreneunal duties in connection with t h ~  

nvestment, and never even saw the equipment. The profits of the investors were dependent upon the 

;emices provided by the service companies. 

16. From around January 1999 through January 2000, RESPONDENT sold World Cash 

’roviders, LLC cash ticket machines (“CTMs”), with services provided by World Cash Providers, 

nc., based in Fresno, California, to 11 investors, who invested approximately $355,000. Some of the 

xincipals of these issuers, collectively referred to hereafter as “World Cash,” were also involved in 

he management and marketing of the HOTEL CONNECT membership interests. 

17. From around January 2000 through June 2000, RESPONDENT offered and sold 

Mobile Cash business opportunities investments--substantially similar to the CTM h business 

)pportunities, to 7 investors, who invested approximately $205,090. ru These sales involved wiTeless 
#”. 

:erminal machines (“WTMs”) together with service agreements. The WTMs were handheld wirelesk. 

:ash ticket machines. Mobile Cash was based in Las Vegas, Nevada. The services were to be 

provided by two companies based in Mesa, Arizona, World Wireless Systems, Inc. (“Wireless”) and 

World Electronic Payment Solutions (“WEPS”). Principals of Mobile Cash, Wireless and WEPS 

aIso managed or marketed World Cash business opportunities and HOTEL CONNECT membership 

interests? 

18. Investors in the World Cash CTM business opportunities stopped gotting their 

monthly “revenue” payments in or before June 2000. 

19. Investors in the Mobile Cash WTM business opporhmities received monthly 

“revenuey’ payments, as promised, approximately 90 days after their investments, beginning in 

April 2000, even though not a single WTM machirle was placed in operation. Around March 

200 1, the “revenuey’ payments to investors stopped. 

20. On May 24, 2001, the Commission approved and entered an Order to Cease and 

Desist, for Administrative Penalties, and for Other Affirmative Action and Consent to Same 

5 
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l 1 l . h  

L,:;l Respondents including World Cash, Mobile Cash, Wireless and m P S ,  in which these 

admitted for purposes of this and any other administrative proceedings before the 

sold in violation of the registration and anti-fraud provisions of the Securities Act. 

21. h connection with the offer or sale of securities within or horn Anzona, 

RESPONDENT directly or indirectly made untme.aiacements of material fact or omitted to state 

material facts which were necessary in order to make the statements made not misleading in light of 

the circumstances under whch they were made. RESPONDENT’S conduct relating to the offer and 

sale of these securities includes, but is not limited to, the following: 

3 11 Commission that the CTM and WTM business opportu~t ies  were securities, and that they were I 

<., r isks. 
4 

b) Failing to disclose financial or background ,d information about the issiiers , or 
#’- 

I 

18 

19 

20 

21 

22 

23 

24 

‘. 25 

26 

’. their principals - 

c) Failing to disclose to HOTEL CONNECT investors that there would be inter- 

company transfers of funds between HOTEL CONNECT and World Cash or other 

companies . 

d) Misrepresenting to CTM investors that their equipment would be delivered 

yithin 30 or 60 days of their completed contract. In fact, some investors never had 

equipment placed in service for them. 

e) Failing to disclose that many of the CTMs that were purchased were never 

delivered or placed in service. 

f) Misrepresenting that CTM. investors were to receive monthly distributions from the 

revenue generated from the operation of their CTM.s. In fact, monthly distributions were paid 

to many investors for CTMs that were never placed in service for them. 

g) Misrepresenting that FVTM investors were to receive monthly distributions from 

the revenue generated &om the operation of their FVTMs. In fact, from April through J m u q  

6 
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2000, Wireless distributed monthly payments to investors although no equipment was placed 

in service-for any investors. 

h) Failing to disclose to WTM lllvestors that no WTMs had been placed in service. 

i) Failing to disclose that Wireless and WEPS, the service and processing companies 

that were supposed to manage the WTMs to generate revenue for the distributions to 

investors, had not even beow service operations. 

j) Failing to disclose background information regarding the principals of the limited 

liability interests and the business opportunities, including but not limited to the following 

(1) That on February 8, 2000, the California DOC issued orders finding that the 

business< opportunities or investment contracts involving CTMs were 

securities and orderiTlg World Cash, its presidents, and two Directors of 

WEPS, Paul Michael (‘TvIike”) Goodman ,u ,-+ ,and John P. Steele, tq des$ and 

refrain &om the unl2wfil sale of these securities in California. 
d’ 

(2) That on February 10, 2000, the California DOC filed I a lawsuit in 

Sacramento County Superior Court against several entities and individuals 

including three directors of WEPS, Claude D. Smith, Billy Ray Smith and 

Brian T. Griggs, alleging the illegal and fiaudulent offer and sale of an 

estimated $20 million of securities in the form of short-term promissory 

notes to hundreds of investors, many of them elderly. The funds were 

alleged to be used for investments in commercial automated teller 

machines, cash ticket machines, and discount telephone s r r  iice systems in 

economy motel rooms. 

* 

11. 

CONCLUSIO: ;Z 3F LAW 

1. The Commission has jurisdiction over this mztter pursuant to Article..XV of tht 

h z o n a  Constitution and the Securities Act. 

7 
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THEREFORE, on the basis of the Findings of Fact, Conclrc,ions or^ Law, and 

?ESPOMDENT’s consent to the entry of this Order, the Commission finds that the following relief is 

ippropriate, in the public interest, andnecessary for the protection of investors: 

IT IS ORDERED, pursuant to A.R.S. 44-2032, that RESPONDENT, his agents 

:mployees, successors arc’. assigns, permanently cease and desist from violating the Securities Act. 

IT IS FURTHER ORDERED, pursuant to A.R.S. $ 44-2032, that RESPONDENT shall 

jointly and severally with any other Respondent who is subject to Orders of the Commission, pay 

restitution to Connect investors shown on the records of the Commission in the amount of 

$400,000, plus interest at the rate of 10% per annum from the date of each investment, until paid in 

full. If additional Hotel Connect investors are later discovered, RESPONDENT shall pay claims of 

Docket No. S-03444A-0 1-0000’ 

r. 

2. RESPONDEPTT offered or sold securities within or from h z o n a ,  within the 

.caning of A.R.S. $9 44-1801(15), 44-1801(21), and 44-1501(26). 

3. RESPONDENT violated A.R.S. $ 44-1541 by offering or selling securities that were 

:ither registered nor exempt from registration. 

4. RESPONDENT violated A.R.S. 4 44-1842 by offering or selling securities while 

either registered as dealers or salesmen nor exempt fiom registration. 

5 .  RESPONDENT violated A.R.S. 9 44-1991 by offering or selling securities within or 

-om Arizona by making untrue statements or misleading omissions of material facts. 

6. RESPONDENT’S conduct is grounds for a cease and desist order pursuant to A.R.S. 

44-2032. 

7.  RESPONDENT’S conduct is grounds for an order of restitution pursuant to \ A.R.S. $ 

‘\ 4-2032. +’ 

8. RESPONDENT’S conduct is grounds for addkstrat ive penalties under A.R.S. 9 44- 

1036. 

LEI. 

ORDER 

8 
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‘L. 

hose investors under the tekns of this Order. Payment shall be made by cashier’s check or money 

rder payable to the “State of Arizona” to be placed in an interest-bearing account maintained and 

,ontrolled by the Arizona Attorney General. The Anzona Attorney General shall disburse the 

unds on a pro rata basis to investors. Any h d s  that the Attorney General is unable to disburse 

hall revert to the state of Arizona. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 6 44-2032, that RESPONDENT shall, 

ointly and severally with any other Respondents who are subject to Orders of the Commission, pay 

estitution to CTM investors shown on the records of .the Commission in the amount of $335,000, 

ilus interest at the rate of 10% per annum from the date of each investment until paid in full. If 

idditional CTM investors are later discovered, RESPONDENT shall pay claims of those investors 

inder the terms of this Order. Payment shall be made by cashier’s check or money order payable to 

he “State of Arizona” to be placed in an interest-bearing account.maintained *+.’ and controlled by the 

&zona Attorney General. The Arizona Attorney General {hall disburse the funds on a pro rat3 

)asis to investors. Any f h d s  that the Attorney General is unable to disburse shall revert to the state 

if Arizona. 

,* 

IT IS FURTHER ORDERED, pursuant to A.R.S. $ 44-2032, that RESPONDENT shall, 

ointly and severally with xi7 other Respondents who are subject to Orders of the Commission, pay 

restitution to WTM investors shown on the records of the Commission in the amount of $205,000, 

plus interest at the rate of 10% per annum from the date of each investment, until paid in full. If 

additional WTM investors are later discovered, RESPONDENT shall pay claims of those investors 

under the terms of this Order. Payment shall be made by cashier’s check or money order payable to 

the “State of Arizona” to be placed in an interest-bearing account maintained and controlled by the 

Arizona Attorney General. The Arizona Attorney General shall disburse the funds on a pro rata 

basis to investors. Any finds that the Attorney General is unable to 2icburse shall reved ? the state 

of Arizona. 
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- IT IS FURTHER ORDERED, pursuant to A.R.S. 9 44-2036, that RESPONDNET shall pay 

binistrative penalties in the amount of $25,000. Payment shall be made in full by cashier’s check 

r money order on the date of this Order, payable to the “State of Arizona.” Any amounl 

utstanding shall accrue interest at the rate of 10% per annum from the date of this Order until paic 

1 full. 

IT IS FURTHER ORDERED that t h s  Order shall become effective immediately. All 

xtitution and penalties payments are due upon entry of this Order. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION 

P 

WITNESS WHE&OF, I, BRIAN C. McNEIL, 5 . .  

Executive Secretary of the Arizona Corporation 
Commission, have hereunto set my hand and caused the 
official seal of the Commission to be affixeg at the Capitol, 
in the City of Phoenix, this JSM- day of 
&,pq bek , 2001. 

I 

3 IS SENT 

%s document is available in alternative formats by contacting Shelly M. Hood, ADA Coordinator, 
roice phone number 602-542-393 1, E-mail shood@.cc.state.az.us. 

?TJ 

N:\EN FORCRCAS EStWCP .pjW LEAD MG\Consent Cuble.doc 
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CONSENT TO ENTRY OF ORDER 

1. RESPONDENT RONALD LEE GOBLE (“RESPONDENT”) admits the jurisdiction 

)f the Commission over the subject matter of ths proceeding. RESPONDENT acknowledges that 

le has been fully advised of h s  rights to a hearing to present evidence and car1 witnesses and 

ZESPONDENT knowingly and voluntarily waives any and all rights to a hearing before the 

:ommission and all other rights otherwise available under Article 11 ofthe Securities Act and Title 

14 of the Arizona Administrative Code. RESPONDENT acknowledges that this Order To Cease 

4nd Desist, Order for Restitution, Order for Administrative Penalties and Consent to Same 

:‘Order”) constitutes a valid final order of the Commission. 

2. RESPONDENT knowingly and voluntarily waives any right he may have under 

W i c k  12 of the Securities Act to judicial review by any court by way of suit, appeal, or 

xtraordinary relief resulting from the entry of this Order. 
;..‘ ‘1 

X’L 

3. RESPONDENT acknowledges and agrees that this Order is entered into freely a d  

foluntarily and that no promise was made or coercion used to induce such entry. 

4. RESPONDENT acknowledges that he has chosen not to be represented by counsel 

in tJLs matter, he has reviewed this Order and understands all terns  it contains. 

5 .  RESPONDENT ’admits only for purposes of this proceeding and any other 

adminis5ative proceeding before the Commission or any other agency of the state of h l zona  the 

Findings of Fact and Conclusions of Law contained in this Order. 

6 .  By consenting to the entry of this Order, RESPONDENT agrees not to take any 

action or to make, or permit to be made, any public statement denying, directly or indirectly, my 

Finding of Fact or Conclusion of Law in this Order or creating the impression that this Order is 

without factual basis. RESPONDENT will undertake steps necessary to assure that all of his agents 

and employees understand and comply with this agreement. Nothing in this provision affects 

RESPONDENT’S testimonial obligations or right to take legal positions in litigation in which an 

administrative agency of the state of k i z o n a  is not a party. 

11 
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7. While this Order settles this administrative matter between RESPONDENT and the 

Commission, RESPONDENT understands that h s  Order does not preclude the Commission from 

instituting other administrative proceedings based on violations that are not addressed / by this Order. 

RESPONDENT understands that this Order does not preclude the Commission from 8. 

referring this matter to any governmental agency for administrative, civil, or criminal proceedings 

that may be  related to the matters addressed by t h s  Order. 

9. RESPONDENT understands that this Order does not preclude any other agency or 

officer of the state of Arizona or its subdivisions from instituting administrative, civil or criminal 

proceedings that may be related to matters addressed by this Order. 

10. RESPONDENT agrees that he will never apply to the state of Arizona for 

registration as a securities dealer or salesman or for licensure as an investment adviser or 

investment adviser representative. 
i 

‘? “ 8 . 6  
3’0 

1 1. RESPONDENT agrees that he will not offer or<ell, directly or indirectly, securities or, 

provide investment advisory services, within or from Arizona. 

12. RESPONDENT agrees that he will not exercise any control over any entity or person 

that offers or sells, directly or indirectly, securities or provides investment advisory services, within 

or from Arizona. 

. 13. RESPONDENT achowledges and agrees that the existence of this Order would be 8 

“material fact” to any reasonable investor, and RESPONDENT acknowledges and agrees that the 

existence of this Order, and its terms, will be affirmatively disclosed by him to any person to whom 

RESPONDENT may offer or sell securities, within the meaning of A.R.S. $9 44-1501(15), 44- 

1801(21) and 43-1801(26), and to any person with respect to whom RESPONDENT may act as an 

investment adviser or investment adviser representative, Within the meaning of A.R.S. $ 44-3101(4) 

or $ 44-3 101(5), in any instance in which such offer or sale, or such provision of investment advice. 

14. This agreement and Order shall be bindmg upon RESPONDENT’S agents, heirs, 

employees, assigns, representatives, beneficiaries or other successors in interest of any kind. 

12 
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15. RESPONDENT agrees that until restitution and penalties are paid in full 

ESPONDENT will notify the Director of the Securities Division withm 30 days of any change ir 

lome address or any change in RESPONDENT'S ability to pay amounts due under this Order. 

16. RESPONDENT understands that default shall render hrn liable to the Commissior 

or its costs of collection and interest at the maximum legal rate. 

17. RESFONDENT agrees that he will continue to cooperate with the Securitie: 

livision including, but not limited to, providing cornpIete and accurate testimony at any hearing ir 

his matter and cooperating with the state of Arizona in any related investigation or any otheI 

natters arising from the activities described in this Order. 

18. RESPONDENT consents to the entry of this Order and agees  to be filly bound b> 

ts terms and conditions. If RESPONDENT breaches any provision of this Order, the.,Commissior 

nay vacate this Order and restore this cas 
b 

I* 
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Judgment Balance : 

When Recorded Return 
To: 

$990,000.00 

Janet Napolitano 
Attorney General 
Agency Counsel Division/ 
Bankruptcy & Collection 
Enforcement Section 
1275 West Washington 
Phoenix, Arizona 85007 

Maricopa County Recorder 
111 S. Third Ave. 
Phoenix, AZ 85003 

Ronald Lee Goble 

6243 E. Gelding Dr. 

Scottsdale, AZ 85254 

t .  

NIA 

NIA Judgment Debtor(s) date of birth: 

Judgment Debtor(s) DriversLicense No. 

Judsnent Debtods) SS#: 

NIA . 

NIA 

Janet Napolitano 
Attorney General 
David J. Dir 003606 
Assistant Attorney General 
1275 West Washington 
Phoenix, Arizona 85007-1298 
(602) 542-1719 

County Recorder 
Information Statement 

Pursuant to A.R.S. §33-967(A) 
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To all to Whom t h e s e  Presents  shall Come Greeting: 

I ,  BRIAN C. MCNEIL, EXECUTIVE SECRETARY OF THE ARIZONA COR 
COMMISSION, DO HEREBY CERTIFY THAT 

The attached are true, complete and correct copy of the ORDER TO CEASE 

AND DESIST, ORDER OF RESTITUTION, ORDER FOR ADMINISTRATIVE 

PENALTIES AND CONSENT TO SAME, as issued by this Commission on 

October 30,2001, in DOCKET NO. S-03444A-01-0000, ,+ IN L THE MATTER 
#.. - z 

i 

?. 

Hotel Connect LLC's #I 00-1 100 
Mark Alan Melkowski, Sr. 

Eagle Communications, Inc. 
Ronald Lee Gob1 
Gary Lyle Christi 
Hyland A. Stokes 
Roger Lancette 

e Butterworth 

WITNESS WHEREOF, I HAVE HEREUNTO SET h t ID AND 
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION 
COMMISSION, AT THE CAPITOL, IN THE Cll% OF PHOENIX, 
THIS-23RD-DAY O w N o v e m b e r  d2001 A.D.' 
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WILLIAM A. &ELL- 
Chairman 
m1 IRvm 
Commissioner 
MARC SPITZER 
Commissioner 

In the matter of: 

HOTEL CONNECT LLC'S #100-1100 
3 649 West Beechwood Suite 103 
Fresno, CA 9371 1 

MARK N A N  WZLKOWSKI, SR. 

:ewe, AZ 85254 
273 East La Vieve Lane - 

. ? ,  ' ,  . 

I 

11 

8 

AGLE COMMIMTCATIONS, INC. 
430 N. Civic Center Plaza #204 

9 

) Docket No. S-03444A-01-0000 

ORDER T O  CEASE &W DESIST, 
) ORDER OF RESTITUTIOiV, ORDER 

FOR ADPaNXSTRATIm PENALTIES 
X i D  CONSENT T O  SAME 

1 

) 
) RE: ROGER LAIYCETTE, individually and 
) dba NATIONAL ESTATE SERVICE APfD 
) P L A m N G  and SElUIOR ADVISORY 
) SERVICES 
1 k 

. . .  ... ̂ ... . .  . . . .  ::. .._ . 

~ 

1 
lendale, AZ 85308 1 

) 

1 
1 

YLAND A. STOKES, individually and dba 1 

\ 

) LANCETTE, individually and dba 

and SEMOR ADVISORY 
1 '  
) 

ATIONAL ESTATE SERVICE AND 

ERVKES 
S.5 7 East -Montreal Place 22 
cottsdale, h z o n a  55254 1 

) 

ba SEMOR ADVISORY SERVICES ) 
14 1 1 East Orangewood Avenue $23 9 ) 
Phoenix, AZ 85020 1 

) 

I 

2; 

ALLACE BUITERWORTH, individually and ) 24 y 
' 25 

26 RD $728693 
Respondents. 
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-Respondent Roger Lancette, individually and doing business as National Estate Service and 

Planning and Senior Advisory Services (‘-RESPONDENT’’), elects to permanently waive any right 
. 8  

to a hearing and appeal under Articles I 1  and 12 of the Securities Act of Anzona, A.R.S. 4 44-1801’ 

et seq. (“Securities Act”) with respect to this Order To Cease h d  Desist, Order of Restitution, and 

Order for Administrative Penalties (“Order”). The aforesaid RESPONDENT admits the 

jurisdiction of the Arizona Corporation Commission (“Commission”); admits only for purposes of 

this proceeding and any other administrative proceedings before the Commission or any other 

agency of the state of Arizona, the Findings of Fact and Conclusions of Law contained in this 

Order; and consents to the entry of this Order by the Commission. 

I. 
. .. 

FkNDINGS OF FACT ‘i 

RESPONDENT, whose last !ao\vn address is 6SJ7’kast Montreal ’Place, Scottsdale, 

Arizona 85254, was never registered with the Cornmission as a securities salesman. 

RESPONDENT is, and was at all times pertinent hereto, licensed by the Arizona Department of 

’ Insurance as an insuraice salesman. 

I 
1. 

’ *  

A. 

2. 

Sales and Nlarketing Eetcvork for C‘Alternative” Investments. 

From around October 1998 thou& July 1999, Respondent Mark Alan Melkowski 

(“MelkO&ski”) recruited several licensed insurance salesmen including RESPONDENT to contrac’t 

as sales agents for Respondent Hotel Connect LLCs (“Hotel Connect”) and World Cash Providers, 

LLC (“World Cash’) to sell “alternative” investments to their clients. Alternative investments 

included membership interests in Hotel Connect and World Cash business opportunities. Ivlelkowski 

and his company, Eagle Communications, Inc. aka Eagle One Cornrnunications, hc. ,  acted as a 

managkg sales agent for Hotel Connect and World Cash, assisting these companies by providing 

RESPONDENT with necessary investor papenvork, training, processins lnvestor documents, and 

paying E S P O W E N T  commissions based upon the amount of money invested through his sales 

2 
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nd marketing efforts. Melkowski negotiated commission splits individually with RESFONDENT 

nd paid kim up to ‘20% of the amount invested h these a1temative investments. 

3. Hotel Connect and World Cash provided joint sales conferences and training sessions 

or agents on how to sell the LLC membership interests and the World Cash business opportunities 

i rogms.  

4. Unknown to RESPONDENT, on February 8, 2000, the California Department of 

2orporation.s (“DOC77) found that the World Cash business opportunities were securities sold in . 

riolation of Califonia law, and ordered World Cash and some of its principals, managers and 

narketers to stop selling these business opportunities in California. 

5 .  In or around February 2000, after the California DOC ordered World Cash to desist 

md refrain from further.sales of business opportunities in Cahfornia, RESPONDENT stopped \ selling 

3otel Connect and World Cash products and started selling business ,-+ opportunities for Mobile .cash 

Systems, LLC (“Mobile Cash”). ’. JW 

6. RESPONDENT solicited some of his investors through seminars advertised to the 

zeneral public, followed by visits to the investors’ homes. 

7. RESPONDENT encouraged his insurance clients to sell their annuities to invest in 

these “alternative” investments. Some investors sustained penalties or termination charges upon 

the termination of their annuity contracts, and then, upon RESPONDENT’S recommendation. 

used the funds to purchase the “alternative” investments. 

B. 

8. 

Description of the Hotel Connect Offerings. 

From in or around October 1998 until February 2000, RESPONDEm offered and 

sold within and from Arizona membership interests in Hotel Connect #100-1100 LLC’S to 

approximately 17- investors. Investors were told that their h d s  would be used to operate a hotel 

long distance and operator service for the purpose of generating a profit for investors. 

9. The minimum investment for one membership interest in Hotel Connect was %10,000, 

for a projected annualized average 17.6% return for the first five years. Investors-were told by 

G qm-- 3 

Decision No. 68720 
Decision No. 



1 

- 2  

3 

4 

5 

6 

7 

8 

9 

10’ 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

‘. 

jalesrnen and in sales brochures that the investment provided the investor ‘‘high returns with minimal 

isk, good collateraliza’tion,- and liquidity in case of emergency throu$out h s  or her ownership,” and 

hat they could expect annual yields on their investments of 14% during year one, and up to 20% 

m u a l  yields during year five. 

’. . .  . .  . *  

10. While Hotel Connect’s subscription documents provide specifically that the 

investments ‘%ill be sold only to accredited investors,” in fact the investments were in many cases 

sold to investors who did not meet the d e b t i o n  of an accredited investor as that term is defined 

I 

[‘*,?I 
h,;I 
,:i::: ,,,1 

. i;;::1 *W,J  

. 

under federal law and adopted under the Securities Act. 

11. RESPONDENT did not fully disclose all of the risks of the investments in Hotel 

Connect. . 

12. Investors in Hotel Connect interests have not received their first annuakretum, as 

‘t promised. ,*4 

%. 

A*.+ 

C .  

.E. 

Description of the “Business Opportunities” Offerings. 

RESPONDENT also offered and sold investments called “business opportunities,” 

consisting of the sale of equipment together with service age,ernents. Investors were to receive 

monthly payments resulting from a share of the profits generated from the operation of their 

equipment. Investors exercised no managerial or entrepreneurial duties in connection with this 

investment, ‘and never evensaw the equipment. The profits of the investors were dependent upon the 

services provided by the service companies. 

14. From around January 1999 through January 2000, RESPONDENT sold World Cash 

cash ticket machines (C‘CTMs’’), with services provided by World Cash Providers, hc . ,  based in 

Fresno, California, to five investors. Some of the principals of these issuers, collectively referred to 

hereafter a s  “World Cash,” were also involved in the management and marketing of the Hotel 

Connect membership interests. 

15. From around January 2000 through June 2000, RESPONDENT offered and sold 

Mobile Cash business opportunities investments--substantially similar to the CTM business 

6Ll/2-7 4 
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opportinities, to S investors. These sales involved wireless terminal machines (“WmW) together 

.’with service agreements. The WTTvls were handheld wireless cash ticket machmes. blobile Cash 

was based in Las Vegas, Nevada. The services were to be provided by two companies based in 

Mesa, Arizona, World Wireless Systems, Inc. (“Wireless”) and World Electronic Payment Solutions 

(“JV!ZPS”). Principals of Mobile Cash, Wireless and WEPS also managed or marketed World Cash 

business opportunities and Hotel Connect membershp interests. 

.. 

16. Investors in the World Cash CTM business o p p o h t i e s  stopped getting their 

8 1 I monthly ccrevenue7’ payments in or before June 2000. 

s:= - .-_ 9 

10 
?<, ,.. 
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17. Lnvestars k- the Mobile Cash WTM business opportunities received monthly 

revenue” payments, as promised, approximately 90 days after their investments, beginning &I C C  

11 

l2 II 
April 2000, even though not a single WTM machine was placed in operation. 
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Aro&q March 

,d i 
C” ZOO1 , the c‘revenue” payments to investors stopped. 

J 

’*  
18. In connection With the offer or sale of securities Within or fiorn Arizona, 

RESPONDENT directly or indirectly made unme statements of material fact or omitted to state 

material facts which were necessary in order to make the statements made not misleading Ur light of 

the circumstances under which they were made. RESPONDENT’S conduct includes, but is not 

limited to, the following: 

. * a) Not disclosing all of the specific risks involved in these investments. 

b) Not disclosing the financial or backsound information about the issuers or 

their principals. 

c) Not disclosing to Hotel Connect investors that there would be inter-company 

transfers of funds between Hotel Connect arid World Cash or other companies. 

d) Representing to CTM investors that their equipment would be delivered within 
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notes to hundreds of investors, many of them elderIy. The funds were 

alleged to be used for investments in commercial automated teller 
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were paid to many investors for CTMs that were never placed in service for them. 

f) Representing that kVTM investors were to receive monthly distributions kom the 

revenue generated from the operation of their WTMs, when in fact, from April through 

January 2000, Wireless distributed monthly payments to investors although no equipment 

was placed in service for any investors. 

a 0) Not disclosing to WT&l investors that no WTMs had been placed in service. 

h) Not disclosing that Wireless and WEPS, the sewice and processing companies that 

were supposed to manage the W s  to generate revenue for the distributions to investors, 

had not even begun service operations. 
k 

j) Not disclosing backgound information regarding **J 4 the principals of fhe ' G t e d  
d 

liability companies and the business opportunities, including but not limited to the. 

following: 

(1) That on February 8,2000, the California DOC issued orders finding that the 

business opportunities or invement  contracts involving CTMs were 

securities and ordering World Cash, its presidents, and two Directors of 

WEPS, Paul Michael ('Mike") Goodman and John P. Steele, to desist and 

refi-ain from the unlawful sale of these securities in California. 

(2) That on February IO, 2000, the California DOC fiIed a lawsuit in 

Sacramento County Superior Court against several entities and individuals 

including three directors of WEPS, Claude D. Smith, Billy Ray SrrCth and 

Brian T. Griggs, alleging the illegal and fraudulent offer and sale of an 

estimated $20 million of securities in the form of short-term promissory 
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machines, cash ticket machines, and discount telephone service systems in 

economy motel rooms. 
. I  

CONCLUSIONS OF LAW 

1. The Commission has jurisdiction over this matter pursuant to Article XV of the 

rizona Constitution and the Securities Act. 

2. RESPONDENT offered or sold securities within or kom Arizona, withn the 

eaning of A.R.S. $ 9  44-1801(15), 44-1501(21), and 44-1801(26). 

3. RESPONDENT violated A.R.S. 3 44-1841 by offering or selling securities that were 

:ither registered nor exempt from registration. 

4. RESPONDENT violated A.R.S. 4 44-1842 by offering or selling s e c ~ i i e s  while 

‘i zither registered as dealers or salesmen nor exempt k o a  regisJpdon. 4 

5 .  RESPONDENT violated A.R.S. 3 44-1991 by making untrue statements o? 

lisleading omissions of material facts. 

6. RESPONDENT’S conduct is grounds for a cease and desist order pursuant to A.R.S. 

44-2032. 

7. 

-4-203 z.* 
8. 

RESPONDENT’S conduct is grounds for an order of restitution pursuant to A.R.S. $ 

RESPONDENT’S conduct is grounds for administrative penalties under A.R.S. 4 44- 

!036. 

, a .  
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111. 

ORDER 

THEREFORE, on the basis of the Findings of Fact, Conclusions of Law, and 

SESPONDENT’s consent to the entry of this Order, the Coxu-nission finds that the following relief is 

ippropriate, in the public interest, and necessary for the protection of investors: 

IT IS ORDERED, pursuant to A.R.S. 9 44-2032, that RESPONDENT, his agents, 

zmployees, successors and assigns, permanently cease and desist from violating the Securities Act. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 3 44-2032, that RESPONDENT shaII, 

jointly and severally with Hotel Connect, pay restitution to Hotel Connect investors shown on the 

records of the Commission in the amount of Ls610,000, plus interest at the rate of 10% per annum 

from the date of each investment, until paid in full. Payment shall be made by cashier’$ check or 

money order payable to the “State of Arizona” to be place$’ ,-- , I  in an interest-bearing account 

maintained and controlled by the Arizona Attorney General. The Arizona Attorney General shail 

disburse the funds on a pro rata basis to investors. Any funds that the Attorney General is unable to 

I 

disburse shall revert to the state of Arizona. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 9 44-2032, that RESPONDENT shall, 

jointly and severally with other Respondents who are subject to D <-+f cision No. the 

Commission, pay restitution to CTM investors shown on the records of.the Commission in t h e  
amount of $172,000, plus interest at the rate of 10% per annum &om the date of each investmenl 

until paid in full. Payment shall be made by cashier’s check or money order payable to the “State 

of Arizona” to be placed in an interest-bearing account maintained and controlied by the Arizon; 

Attorney General. The Anzona Attorney General shall disburse the funds on a pro rata basis tc 

investors. Any  funds that the Attorney General is unable to disburse shall revert to the state o 

Arizona. 

IT IS FURTHER ORDERED, pursuant to A.R.S. $ 44-2022, that RESPONDENT shall 

jointIy and severally with other Respondents who are subject to Decision No. 63650 of thi 

kdl8-r- 8 
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Zommi-ssion, pay restitution to WTM investors shown on the records of the Commission in the 

mount of %550,000, plus interest at the rate of 10% per annum from the date of each investment, 

mtil paid in full. Payment shall be made by cashier’s check or money order payable to the “State 

2f &zona’’ to be placed in an interest-bearing account maintained and controlled by the Arizona 

Attorney General. The Arizona Attorney General shall disburse the funds on a pro rata basis to 

investors. A n y  funds that the Attorney General is unable to disburse shall revert to the state of 

Arizona 

IT IS FURTHER ORDERED, pursuant to A.R.S. 4 44-2036, that RESPONDENT shall pay w 

administrative penalties in+!ne amount of $25,000. Payment shall be made in full by cashier’s 

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

, .  . . 
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1 

-2  check or money order on the date 0.f t h s  Order, payable to the “State of Arizona.” Any amount 

3 

4 

BY ORDER OF THE P;RZZONA CORPORATION COMMISSION 

outstanding shall accrue interest at the rate of 10% per annum fiom the date of this Order until paid 

n full. 

I 

C.OMMISSIONER 

(A& TNITNESS WHEREOF, I, BRSPLN C. VcFkIL, 
Executive Secretary J& the Arizona CorporaGon 
Cornmission, have hereunto set my hand and c.aused the ’‘- 
official seal of the Commission to be a 

the City of Phoenix, t h i s  day of 
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rhis document is available in alternative formats by contacting Shelly M. Hood, ADA Coordinator, 
ioice phone number 602-542-3931, E-mail shood@.cc.state.az.us. 
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CONSENT TO ENTRY OF ORDER 
_ . -  

_ I  - -  

1. Respondent Roger Lancette, individually and doing business as National Estate 

;emice and Planning and Senior Advisory Services (“FESPONDENT”), admits the jurisdiction of 

ne Commission over the subject matter of this proceeding. RESPONDENT acknowledges that he 

ias been fully advised of his rights to a hearing to present evidence and call witnesses and 

ESPONDENT h o w k g l y  and voluntarily waives any and all r i gh ts  to a hearing before the 

:ommission and all other rights otherwise available under k t i c l e  11 of the Securities Act and Title 

.4  of the h z o n a  Administrative Code. RESPONDENT acknowledges that this Order To Cease 

h d  Desist, Order for Restitution, Order for Administrative Penalties and Consent to Same 

“Order”) constitutes a valid frnal order of the Commission. 

2. RESPONDENT knowingly and voluntarily waives any right he rnay’hqve under 

by way of suit,’ apphl, or bticle 12 of the Securities Act to judicial review by anxbdourt 4 

xtraordinary relief resulting from the entry of this Order. 
>. 

3. RESPONDENT achowledges and agrees that this Order is entered into €reely and 

voluntarily and that no promise was made or coercion used to induce such entry. 

4. RESPONDENT acknowledges that he has been represented by counsel in this 

matter, he has reviewed this Order and understands all terms it contains. 

>*. RESPONDENT admits only for purposes of this proceeding and any other 

administrative proceedings before the Commission or any other agency of the state of Pirizona, the 

Findings of Fact and Conclusions of Law contained in this Order. 

6. By consenting to the entry of this Order, RESPONDENT agrees not to take any 

action or to make, or permit to be made, any public statement denying, directly or indirectly, any 

Finding of Fact or Conclusion of Law in this Order or creating the impression that this Order iz 

without factual basis. RESPONDENT will undertake steps necessary to assure that all of his agent: 

and employees understand and comply with this ageement. Nothing in this provision affect2 

b qIB.7 
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ESPONDENT’s testimonial obligations or right to take legal positions in litigation in which an 
-. 

irninistrative agency of the state of Arizona is not a party. 

7. While this Order settles this administrative matter between RESPONDENT and the 

omiss ion ,  RESPONDENT understands that this Order does not preclude the Commission &om 

istituting other administrative proceedings based on violations that are not addressed by this Order. 

RESPONDENT understands that this Order does not preclude the Commission &-om 

:ferring this matter to any governmental agency for administrative, civil, or criminal proceedings 

iat may be related to the matters addressed by this Order. 

8. 

9. RESFONDENT - understands hzit this Order does not preclude any other agency or 

lfficer of the state of Arizona or its subdivisions from instituting administrative, civil or criminal 

iroceedings that may be related to matters addressed by this Order. (I. 

10. RESPONDENT agrees that he will never apply -4 .b to the state of An2ona for 

egistration as a securities dealer or salesman or for IicCnsure as an investment adviser or 
-@ 

nvestment adviser representative. 

11. RESPONDEN agrees that he WiLl not offer or sell, directly or ‘indirectly, securities, 

ir provide investment advisory services as defined in A.R.S. 3 44-3101(5) and (6), Within or fiom 

kizona. 

12. RESFONDENT agrees that he will not exercise my control over any entity or person 

that offers or sells, directly or indirectly, securities, or provides investment advisory services as 

defined in A.R.S. 9 44-3 101 ( 5 )  and (6), within or from k z o n a .  

13. RESPONDENT agees that until restitution .m3 penalties are paid in full 

RESPONDENT will notify the Director of the Securities Division within 30 days of any change i1 

home address or any change in RESPONDENT’S ability to pay amounts due under this Order. 

14. RESPONDENT understands that default shall render him liable to the Commissio 

for its costs of collection and interest at the maximum legal rate. 

15. RESPONDENT agrees that he will continue to cooperate with the Secuntie 

Division including, but not limited to, providing complete and accurate testimony at any hearing i 

L4m7 12 
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his matter and cooperating with the . state . .  

rnatezs arising from the activities dwcribed in cfiis Order. 

of Arizona in my related-investigation or my ot&r 
.. . I 

16. RES'PO"4T consent3 to  the entry of this Order md agees to be my bound by 

its t e r n s  and co~ditions. If ESPONDEi'T breachcs my provision of this Order, the Conmission 

may vacate this Order and restore this m e  to its activc docket. 
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ROGER LMJCEETTE 
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this Commission on No 

0000, IN THE MATTEF 

Hotel Connect LLC'S #I 00-1 00 
Mark Alan Melkowski, 3. 

Eagle Communications, \nC. 
Ronald Lee Goble 
Gary Lyle ChriStia 
Hyland A. Stokes 
Roger Lancette 
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Respondent Gary Lyle Christian, individually and doins business as Cornerstone Senior 

’laming (“RESPONDENT”), elects to permanently waive &l1y right to a hearkg a d  appeal under 

b-ticles I 1  and 12 of the Securities Act of k i zona ,  A.R.S. 9 44-1801. et seq. (“Securities Act”) 

vith respect to this Order To Cease And Desist, Order of Restitution, aiid Order for Administrative 

?endties (“Order”). The aforesaid RESPONDENT admits the jurisdiction of the Anzona 

Zorporation Commission (“Commission”); admits only for purposes of this proceeding and any 

Ither administrative proceedings before the Cornmission or any other agency of the state of 

9rizona, the Findings of Fact and Conclusions of Law contained in this Order; and consents to the 

mtry of this Order by the Commission. 

I. 
.,, FINDINGS OF FACT % 

1. RESPONDENT, whose last known address is,ZDl5 West Firebird Drive, Gl%dale, 

&zona 85308, was never regstered with the Comxnission as a securities salesma& 

RESPONDENT is, md was at all times pertinent hereto, licensed by the Arizona Department of 

Insurance as  ai^ insurance salesman. 

A. 

2. 

Sales and Marketing Network for “Alternative” Investments. 

From around October 1998, Respondent Mark Alan Mekowski (“Melkowski”) 

recruited several Licensed insurance agents, including RESPONDENT, to contract as sales agents for 

Eagle Communications, h c .  and to sell “alternative” investments to their clients. The 

alternative investments included membership interests in Respondent Hotel Connect LLC’s (“Hotel 

C o ~ e c t ” )  and World Cash Providers, LLC (“World Cash”) business opportunities. Mekowski and 

Eagle acted as rnana,ging sales agent for Hotel Connect and World Cash, assisting these companies 

by providing RESPONDENT with necessary investor paperwork, training, processing investor 

documents 2nd paying RESPONDENT commissions based upon the amount of money invested 

through his sales and markding efforts. RESPONDENT received commissions up to 20% of the 

amount of funds he raised from the sale of these alternative investments. 

2 
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10. The minimum investment for one membership interest in Hotel Connect was $10,000, 

sr a projected annualized average 17.6% return for the first five years. Investors were told by 

alesmen and sales brochures that the investment provided the investor ‘thigh returns with minimal 

isk, good collateralization, and liquidity in case of emergency throughout his or her ownership,” and 

hat they could expect annual yields on their investments of 14% during year one, and up to 20% 

m u d  yields during year five. 

1 1. W l e  Hotel Connect’s subscription documents provide specifically that the 

nvestments “will be sold only to accredited investors,” in fact the investments were in many cases 

;old to investors who did not meet the definition of an accredited investor as that term is defined 

mder federal law and adopted under the Securities Act. 

12. RESPONDENT did not fully disclose the risks of the investments,in 1, Hotel 

13. 

xomised. 

Investors Fn Hotel Connect interests have not received their first annud return, ah 

C .  

14. 

Description of the “Business Opportunities” Offerings. 

RESPONDENT also offered and sold investments called “business opportunities,” 

;onsisting of the sale of eqiiinrnent together with service agreements. Investors were to receive 

monthly payments resulting from a share of the profits generated from the operation of  their 

equipment. Inv, ;tors exercised no managerial or entrepreneurial duties in connection with this 

investment, and never even saw the equipment. The profits of the investors were dependent upon the 

services provided by the service compmes. 

15. From around September 1999 through January 2000, RESPONDENT sold World 

Cash cash ticket machines (“CTMs”), with services provided by World Cash Providers, Inc., based in 

Fresno, California, to 22 investors, who invested approximately $1,109,700. Some of the principals 

of these issuers, collectively referred to hereafter as “World Cash,” were also involved in the 

management sand marketing of the Hotel Connect membership interests. 

4 
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17. Investors in the World Cash CTM business opportunities stopped getting 1 ,  
their 

% 
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11 
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. 13 

14 

I ,  

’ Docket No. S-03444A-01-0090 

monthly “revenue” payments in or before June 2000. 

18. hvestors in the Mobile Cash WTM b u s i n ~ ~ . ” o p p o r t i e s  received monthly 

“revenue” payments, as promised, approximately 90 days after their investments, beginaing id 

April 2000, even though not a single WTM machine was p!aced in operation. ‘bound March 

16. From around January 2000 thou& June 2000, RESPONDENT offered and sold 

Mobile Cash business opportunities investments--substantially similar to the CTM business 

opportunities, to 20 investors, who invested approximately $9dO,OOO. These sales involved wireless 

terminal machmes (“WTNls”) together with service agreements. The WTMs were handheld wireless 

cash ticket machines. Mobile Cash was based in Las Vegas, Nevada. The services were to be 

provided by two companies based in Mesa,, Arizona, World Wireless Systems, Inc. (C‘Wireless’’) and 

World Electronic Payment Solutions (“WEPS”). Principals of Mobile Cash, Wireless and WEPS 

also managed or marketed Worid Cash business opportunities and Hotel Connect membership 

15 

16 

17 

18 

15 

2( 

2 

2 

2 
I 

P. 

L 
~ 

1 

mited to, the following: 

a) Misrepresenting the safety of these investments and failing to disclose specific 

risks. . 

b) Failing to disclose material financial or backgound information about the 

issuers or their principals. 

company transfers of funds between Hotel Connect and World Cash or other companies. 

I _  

c) Failing to disclose to Hotel Connect investors that there would be inter- 

5 CLci s ion~o .  6 Lt 2 0  a 
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d) Misrepresenting to CTM investors that their equipment would be delivered 

within 30 or 60 days of their completed contract. In fact, some investors never had 

equipment placed in service for them. 

e) Failing to disclose that many of the CTMs that were purchased were never 

delivered or placed in service. 

f) Misrepresenting that CTM investors were to receive monthly distr;butions from the 

revenue generated fro= the operation of their CTMs. In fact, monthly distributions were paid 

to many investors for CTMs that were never placed in service for them. 

3 u) Misrepresenbg that WTM investors were to receive monthly distributions from 

*e revenue generated from the operation of their WTMs. In fact, from April throu& January 

2000, Wireless distributed monthly payments to investors although no equiprnenY”?s placed 

h) Failing to disclose to WTM iavestors that no WTMs had been placed in service. ‘ *  

. i) Failing to disclose that Wireless and WEPS, the senice and processing companies 

that were supposed to manage the W T M s  to generate revenue for the distributions to 

c ,  

;”J ,‘ 
,#* 

d 
’ in service for any investors. 

investors, had not even begun service operations. 

j) Failing to disclose background information regarding the principals of the limited 

liability interests and the business opportllrlities, including but not limited to the following: 

(I) That on February 8, 2000, the California DOC issued orders finding that the 

business opportunities or investment contracts involving CTMs were 

securities and ordering World Cash, its presidents, and two Directors of 

‘i 

. . .  - 2  
WEPS, Paul Michael (“‘Mike”) Goodman and John P. Steele, to deslsr m u  

t reeain fioni the unlawful sale of these securities in California 

(2)  That on February 10, 3,000, the California DOC filed a lawsuit in 

Sacramento County Superior Court against several entities and individuals 

including three directors of WEPS, Claude D. Smith, Billy Ray Smith and 

6 Decision NO. . iQfLdL0L 
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5. RESPONDENT violated A.R.S. 44-1991(A)(2) by making untrue statements or 

14 

15 

16 ' 

nisleading omissions of material facts. 

6.  RESPONDENT'S conduct is grounds for a cease and desist order pursuant to A.R.S. 

17 

. 18 

4DENT's conduct is grounds for an order of restitution pursuant to A.R.S. $ 

19 

20 

21 

I 22 

23 

2t 
I 
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Brian T. Griggs, alleging the illegal and fraudulent offer and sale of an 

estimated $20 million of securities in the form of short-term promissory 

I notes to hundreds of investors, many of them elderly. The funds were 

alleged to be used for investments in commercial automated teller 

machines, cash ticket machines, and discount telephone service systems in 

economy motel rooms. 

IT. 

CONCLUSIONS OF LAW 

1. The Commission has jurisdiction over this matter pursuant to Article XV of the 

izona.Constitution and the Securities Act. 

2. RESPONDENT offered or sold securities within or &om Anzona;,,within the 

caning of A.R.S. $4 44-1801(15), 44-1801(21), and 44-15OL@). a# 

3. RESPONDENT violated A.R.S. 9 44-1541 by offering cr selling securities that were 

zither registered nor exempt from registration. 

4. RESPONDENT violated A.R.S. 9 44-1842 by offering or selling securities whilc 

.either registered as dealers or salesmen nor exempt from registration. 

$ 44-2032. 

7.  RESPOP 

7 
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ORDER 

THEREFORE, on.  the basis of the Findings of Fact, Conclusions of Law, and 

IESPONDENT’s consent to the entry of this Order, the Commission finds that the following reIitlCis 

ippropriate, in the public interest, and necessary for the protection of investors: 

IT IS ORDERED, pursuant to A.R.? 9 44-2032, that RESPONDENT, his agents, 

mployees, successors and assigns, permanently cease and desist from violating the Securities Act. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 3 44-2032, that RESPONDENT shall, 

ointly and severally with Hotel Connect, pay restitution to Hotel Connect investors shown on the 

-ecords of the Commission, pursuant to A.A.C. Rule R14-4-308, in the amount of $520,000, plus 

aterest at the rate of 10% per annum from the date of each investment, until paid in full< Payment 

shall be made by cashier’s check or money order payable to $e’ “State of Arizona“ to’ be plgced in 

m interest-bearing account maintained and controlled by the Arizona Attorney General. The 

Arizona Attorney General shall disburse the b d s  on a pro rata basis to investors. Any funds that 

the Attorney General is unable to disburse shall revert to the state of k z o n a .  

IT IS FURTHER ORDERED, pursuant to A.R.S. 3 44-2032, th’dt RESPONDENT shall, 

jointly and severally with other Respondents who are subject to Decision No. 53680 of the 

CommGsion, pay restitution to CTM investors shown on the records of the Commission, pursuant 

to A.A.C. Rule R14-4-308, in the amount of $1,109,700, plus interest at the rate of 10% per annum 

from the date of each investment until paid in full. Payment shall be made by cashier’s check or 

money order payable to the “State of Arizona” to be placed in an interest-bearing account 

maintained and controlled by the Arizona Attorney General. The Arizona Attorney General shall 

disburse the fbnds on a pro rata basis to investors. Any funds that the Attorney General is unabIe to 

disburse shall revert to the state of Arizona. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 9 44-2032, that RESPONDENT shall, 

jointly and severally with other Respondents who are subject to Decision No. 63680 of the 

8 Decision NO. b4ao;z 
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Commission, pay restitution to WTM investors shown on tlie records of the Commission, pursuant 

to A.A.L'. Xule R14-4-308, in the amount of $94O,OGL), plas interest at the rate of 10% per annum 

fYom the date of each investment, until paid in full. Payment shall be made by cashier's check or 

money order payable to the -'State of Arizona" to be placed in an interest-bearing account 

maintained and controlled by the Arizona Attorney General. The Arizona Attorney General shall 

disburse the Lnds on a pro rata basis to investors. Any funds that the Attorney General is unable to 

disburse shall revert to the state of Arizona. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 4 44-2036, that RESPONDENT shall pa: 

ninistrative penalties in the amount of $25,000. Payment shall be made in full by cashier's check 

I .I 

Y , .  

. .  

. .  

. .  

. .  

.. 
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money order an the date of this Order, payable to the “State of Arizona.” Any amouni 

itstanding shall accrue interest at the rate of 10% per a w . ~ :  from the date of t h i ~  Order until paic 

fill1 . 

1T IS FWTHER ORDEREC that this Order shall become effective immediately. All 

stitution and penalties payments are due upon entry of this Order. 

BY ORDER OF THE ARlZONA CORPORATTON COMMISSION 

IN WITNESS WHEREOF, I, BRlAN C. McNEIL, 
Executive Secretary of the Arizona Corporation 
Commission, have hereunto set my hand arid caused- the 
official seal of the Conu&sion to be affixed at the Caphol, 
in the City of Phoenix, this mt day of’,. 
-%?,%&t/ ,2001. 

DISSENT 

PTJ 
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W,;l 

+,,,.I 

without factual basis. RESPONDENT will undertake steps necessary to assure that all of his agent 

and employees understand and comply with this agreement. Nothing ia this provision affccl 

CONSENT TO ENTRY OF ORDEl. 

1. Respondent Gary Lyle Christian, individuall;‘ and doing business as Cornerstone 

.ior Planning (“RESPONDENT”), admits the jurisdiction of the Commission over the subject 

;teI of this proceeding. RESPONDENT acknowledges that he has been fully advised of hi: 

its to a hearing to present evidence and call witnesses and RESPONDENT knowingly anc 

untarily waives any and all rights to a hearing before the- Commission and all other right! 

lemise available under Article 11 of the Securities Act and Title 14 of the k z o n  

lministrative Code. RESPONDENT acknowledges that this Order To Cease And Desist, Orde 

Restitution, Order for Administrative Penalties and Consent to Same (“Order”) constitutes 

lid final order of the Commksion. 

2. RESPONDENT knowingly and voluntarily waives any right he maj”~have undc v i  

rticle 12 of the Securities Act to judicial review by any.&ud by way of suit, app&al, ( 
&! 

c ;traordinary relief resulting fiom the entry of this Order.- 

3. RESPONDENT acknowledges and agrees that this Oraer is entered into freely ar 

oluntarily and that no promise was made or coercion used to induce such entry. 

4. RESPONDENT acknowledges that he has been I represented by counsel in this 

latter, he has reviewed this Order .d;ld understands all terms it contains. 

3. RESPONDENT admits only for purposes of this proceeding and my other 

tdministrative proceeding before the Commission or any other agency of tko state of Arizcna the 

’indings of Fact and Conclusions of Law contained in this Order. 

6. By consenting to @.e entry of this Order, RESPONDENT agrees not to take any 

6 s l a o a  
11 
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4.R.S. 3 44-3 101 et seq. 

12. RESPONDENT agrees that he will not exercise managerial authority or ownership of 

greater than ten percent (1 0%) of the outstanding equity interest of any company or entity engaged in 

the business of offering or selling, directly or indirectly, secun ties, or providing investment advisory 

Docket No. S-03444A-01-000n 

ESP0NDE:U’s testimonial obligations or right to take legal positions in litigation in which an 

dministrative agency of the state of Anzona is not a party. 

7. While this Order settles this administrative matter between RESPONDENT and the 

:ommission, RESPONDENT understands that this Order does not preclude the Commission from 

nstituting other administrative proceedings based on violations that are not addressed by this Order. 

RESPONDENT understands that this Order does not preclude the Commission from 

meferring this matter to any governmental agency for ‘administrative, civil, or criminal proceedings 

$at may be related to the matters addressed by this Order. 

8. 

’ 9. RESPONDENT understands that this Order does not preclude any other agency 01 

officer of the state of Arizona or its subdivisions from instituting administrative, civil 1 or crimina 

.oceedings that may be related to matters addressed by this Order. 

RESPONDENT agrees that he will not apply d fofiegistration as a securities dealer o 

desman pursuant to the Securities Act of Arizona, A.R.S. 5 44-1801, et seq., or for licensure as ‘k 

tvestment adviser or investment adviser representative pursuant to the Arizona lnvestmer 

lanagement Act, A.R.S. 9 44-3101 et seq., for a period of one year and until all restitution is pai 

k 

. 10. 

ursuant to this Order. 

11. ’ RESPONDEF agrees that he Will not offer or sell, directly ~r indirectly, securities, 

.nless ahd until he is registered as a securities dealer or salesman pursuant to the Securities Act of 

irizona, A.R.S. 4 14-1 801, et seq., and he will not provide investment advisory services as defined in 

I.R.S. 5 44-3101(5) and (6), within or firom Arizona, unless and until he is licensed as an investment 

idviser or investment adviser representative pursuant to the Arizona Investment Management Act, 

cJ?JL 
12 
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When Recorded Return 
To: 

Judgment Debtor(s) date of birth: 

Janet Napolitano 
Attorney General 
Agency Counsel Division/ 
Bankruptcy & Collection 
Enforcement Section 
1275 West Washington 
Phoenix, Arizona 85007 

N/A 

Maricopa County Recorder 
111 S. Third Ave. 
Phoenix, AZ 85003 

Judgment Debtor(s) Drivers License No. 

Gary Lyle Christian 

7015 W. Firebird Dr. 

NfA 

I Glendale, AZ 85308 -1 

Judgment Debtor(s) SS#: 

NIA 

N/A 

Judgment Balance: 

Janet Napolitano 
Attorney General 
David J. Dir 003606 
Assistant Attorney General 
1275 West Washington 
Phoenix, Arizona 85007-1298 
(602) 542-1719 

$2,569,700.00 

a 

County Recorder 
Information Statement 

Pursuant to A.R.S. §33-967(A) 
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CO RPO RAT1 0 N 

f r  0 T J Z X I ~ - 0 0 5 ~ 2 ~  
To all to  Whom these  Presents shall Come Greeting: 

I ,  BRIAN C. MCNEIL, EXECUTIVE SECRETARY OF THE ARIZONA CORPORATION 
COMMISSION, DO HEREBY CERTIFY THAT 

The attached is a true, complete and correct copy of the ORDER TO CEASE 

AND DESIST, ORDER OF RESTITUTION, ORDER FOR ADMINISTRATIVE 

PENALTIES AND CONSENT TO SAME, as issued by this Commission on 

November 8,2001 , in DOCKET NO. S-03444A-01-0000, ,'* .c IN THE MATTER , ' .  

" , 

'\ 

I OF:: -- 

Hotel Connect LLC's # I  00-1 100 
Mark Alan Melkowski, Sr. 

Eagle Communications, Inc. 
Ronald Lee Goble 
Gary Lyle Christiarpf 
Hyland A. Stokec 
Roger Lancette 

/' 

IN WITNESS WHEREOF, I HAVE HEREUNTO SET MY HAND AND 
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION 
COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX, 
THI.%-17TH---DAY O W a n u y y  ---.-2002 A.D. 
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DOCKETED BY - Commissioner 
MARCSPITZER 
Commissioner 

In the matter of: 

HOTEL CONNECT LLC'S ff 100- 1 100 
3649 West Beechwood Suite 103 

resno, CA 9371 1 

ALAN MELKOWSKI, SR. 
K a s t  La Vieve Lane 
Tempe, 14.2 85254 

) Docket No. S-03444A-01-0000 

ORDER T O  CEASE'AND DESIST, 
ORDER OF RESTITUTION, ORDER 
FOR ADMINISTRATIVE PENALTIES 
AMD CONSENT TO SAME 

1 

1 RE: " L A N D  A. STOKES and ESTATE 
PLANNING PROTECTION, INC. 

) . .< 

LE COMMUNICATIONS, INC. 1 1 DECISION NO. 6 q203 
,J 

N 

N. Civic Center Plaza #204 
1. 1 '  r#'a 

cottsdale,.AZ 8525 1 
'. 

THWEST TRUST F ~ A N C L A L  

1 
AND A. STOKES, individually and dba ) 

, 0 East Via Montoya Drive 

ESTATE SERVICE AND 
and SENIOR ADVISORY ) 

) 
East Montreal Place 1 
sdale, Arizona 85254 1 

) 
LACE BUTTERWORTH, individually and . 

1 East Orangewood Avenue #239 

I 
I 
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Respondents Hyland A. Stokes (“Stokes”) and Estate Planning Protection, Inc. 

”RESPONDENTS”) elect to permanently waive any right to a hearing and appeal under Articles 

1 and 12 of the Securities Act of Arizona, A.R.S. 9 44-1801 et seq. (“Securities Act”) with respect 

o this Order To Cease And Desist, Order of Restitution, and Order for Administrative Penalties 

“Order”). The aforesaid RESPONDENTS admit the jurisdiction o f  the Arizona Corporation 

2ommiasion (“Commission”); admit only for purposes of this proceeding and any other 

idrninistrative proceedings before the Commission or any other agency of the state of Arizona, the 

’indings of Fact. and Conclusions of Law contained in this Order; and consent to the entry of this 

3rder by the Commission. 

I. 

FINDINGS OF FACT 
... 

\ 

1. Stokes, whose last known address is 5570 East V&4ontoya Drive, Phoenix, &zona 

85054, and Estate Planning Protection, Inc., whose last ?cnown address is 11811 N. Tatum Blvd., Ste 

303 1, Phoenix, Arizona 85028, were never registered with the Commission as securities salesmen or 

dealers. Stokes is, and was at all times pertinent hereto, licensed by the Arizona Department of 

Insurance as an insurance salesman. 

A. 

2. 

Sales and Marketing Network for “Alternative” Investments. 

In or around October 1998, Respondent Mark Alan Melkowski (“Melkowski”) 

recruited several licensed insurance salesmen including the RESPONDENTS to contract as sales 

agents for Hotel Connect #100-2000 LLC (“Hotel Connect”) and World Cash Providers, LLC 

(“World Cash”) to sell “alternative” investments to their clients. Melkowski acted as a managing 

sales agent for Hotel Connect and World Cash, assisting these companies by providing the sales 

agents with necessary investor paperwork, training the salesmen, processing investor documents, and 

paying commissions based upon the amount of money invested through their sales and marketing 

efforts. RESPONDENTS received commissions up to 20% of the funds they raised from investors 

fiom the sale of these “alternative” investments. 

2 
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3. Hotel Connect and P, d d  Cash provided j int sales conferences and training sessions 

For agents on how to sell the LLC membercbig interests and the World Cash business opportunities 

?rogams. 

4. h late 1998 or early 1999, top sales producers, including RESPONDENTS, were 

rewarded for high volume sales with a “getaway” trip and seminar held in New Orleans. Several 

training sessions and seminars were held in Fresno, California through late 1999. 

5. On February 8, 2000, the California Department of Corporations (“DOC”) Eound 

that the CTM business opportunities were securities sold in violation of California law, and 

ordered World Cash and some of its principals, managers and marketers to stop selling these 

business’opportunities in California. . I ,  5 

6. In or around February 2000, after the California DOC ordered World Casfiitp desist 

and refiain from further sales of business opportunities in Gdfomh, RESPONDEN‘k stGpped ‘i . 

Docket No. S-03443A-01-0000 

selling Hotel Connect and World Cash products. 

7. h or around March 2000, RESPONDENTS attended a sales seminar held in Las 

Vegas, Nevada, to promote the sale of Mobile Cash Systems, LLC (“Mobile Cash”) business 

opportunities, a new program marketed by the same principals who offered the Hotel Connect and 

the World Cash products. 

8. RESPONDENTS solicited some of their investors through cold-calls and at 

seminars advertised to the general public, followed by visits to the investors’ homes. 

B. 

9. 

Description of the Hotel Connect Offerings. 

From in or around October 199s until February 2000, RESPONDE$TTS offered and 

generating a profit for investors. 

~ 

sold within and from Arizona membership interests in Hotel Connect #100-1100 LLCs to 

approximately 24 investors, who invested approximately $1,120,000. Investors were told that their 

funds would be used to operate a hotel long distance and operator service for the purpose of 

generating a profit for investors. 

, 3  
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10. The minimum investment for one membershp interest in Hotel Connect was $lO,OuO, 

or a FTt7izcted annualized average 17.6% return for the tlrst five years. Investors were told by 

,aIesmen and in sales brochures that the investment provided me investor ‘‘hi&. returns with mkh.al 

isk, good collateralization, and liquidity in case of emergency throughout  IS or her ownership,” and 

hat they could expect annual yields on their investments of 14% during ye: : one, and up to 20% 

m u a l  yields during year five. 

1 I. While Hotel CGnnect’s subscription documents provide specifically that the 

nvestments “will be sold only to accredited investors,” in fact the investments were in mmy cases 

;old to investors who did not meet the definition of an accredited investor as that term is defined 

inder federal law and adopted under the Securities Act. 
.,, 

12. RESPONDENTS did not fully disclose the risks of the investments’,‘ip Hotel 

1 onnec t. 

13. 

sromised. 

Investors in Hotel Connect interests have not received their fmt annual return, as 

C. Description of the “Business Opportunities” Offerings. . 

14. RESPONDENTS also offered and sold investments called “business opportunities,” 

zonsisting of the sale of equipment together with service agreements. Investors were to receive 

monthly payments resulting from a share of the profits generated from the operation of their 

squipment. Investors exercised no managerial or entrepreneurial duties in connection with this 

investment, and never even saw the equipment. The profits of the investors were dependent upon the 

services provided by the service companies. 

15. From around January 1999 through January 2000, RESPONDE?? is sold World Cash 

Providers, LLC cash ticket machines (“CTMs”), with service5 provided by World Cash Prok!ers, 

hc., based In Fresno, California, to 6 investors, wf 1.invp:ted approximately $164,500. Some of t‘le 

principals of these issuers, collectively referred to k++r as “World Cash,” were also involved in 

the management and marketing of the Hotel Connect men;,~crship interests. 

4 
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gh June 2000, RESPONDENTS offered and sold 

dobile Cash business opportunities investments-subst tanti ally similar to the CTM business 

pportunities, to 5 investors, who invested approximately $300,000. These sales invorved wireless 

:rminal machines (“WTMs”) together with service agreements. The WTMs were handheld wireless 

ash ticket machine::. Mobile Cash was based in Las Vegas, Nevada. The services were to be 

1rovide.d by two companies based in Mesa, Arizona, World Wireless Systems, Inc. (“Wireless”) and 

Yorld Electronic Payment Solutions (“WEPS”). Principals of Mobile Cash, Wireless andor WEPS 

Is0 managed or marketed World Cash business opportunities and Hotel Connect membership 

nterests. 

1’7. Investors in the World Cash CTM business opportunities stopped getting their 

nonthly ccrevenue7’ payments in or before June 2000. 
\ 

18. Investors in the Mobile Cash WTM busin&’opportuities received rn;;nthly %. 

‘revenue” payments, as promised, approximately 90 days after their investments, beginning in 

Ipril 2000, even though not a single WTM machine was placed in operation. Around March 

!OO 1 , the ‘crevenue77 payments to investors stopped. 

19. In connection with the offer or sale of securities withm or fiom Arizona, 

iESPONDENTS directly or indirectly made untrue statements of material fact or omitted to state 

natenal facts which were necessary in order to make the statements made not misleading in light of 

he circumstances under which they were made. RESPONDENTS’ conduct relating to the offer and 

;ale of these securities includes, but is not limited to, the following: 

a) Misrepresenting the safety of these investments and failing to disclnse specific 

risks. 

b) Failing to disclosc mater;nl financial or background information about the 

issuer5 ‘3r their principals. 

c j  F.;ling to disclose to Hotel Connect investors that there would be inter- 

company transfers of funds between Hotel Connect and World Cash or other companies. 
c J 
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d) Misrepresenting to CTM investors that their equipment would be delivered 

In fact, some investors never had within 30 or 60 days of their completed contract. 

equipment placed in service for them. 

e) Failing to disclose that many of the CTMs that were purchased were never 

delivered or placed in service. 

f )  Misrepresenting that CTM investors were to receive monthly distributions from the 

revenue generated &om the operation of their CTMs. In fact, monthly distributions were paid 

to many investors for CTMs that were never placed in service for them. 

g) Misrepresenting that WTM investors were to receive monthly distributions from 

tfie revenue generated fiom the operation of their W T M s .  In fact, fiom April through Jmuary 

2000, Wireless distributed monthly payments to investors although no equipment Was placed 
.. 

1” in service for any investors. & 
‘1.. 

h) Failing to disclose to WTM investors that no WTMs had been placed in service. 

i) Failing to disclose that Wireless and WEPS, the service and processing companies 

that were supposed to manage the WTMs to generate revenue for the distributions to 

investors, had not even beow service operations. 

j) Failing to disclose background information regarding the principals of the limited 

liability interests and the business opportunities, including but not limited to the following: 

(1) That on February 8, 2000, the California DOC issued orders finding that the 

business opportunities or investment contracts involving CTMs were 

securities and ordering World Cash, its presidents, and two Directors of 

WEPS, Paul Michael (“Mike”) Goodman and John P. Steele, to desist and 

refrain from the unlawful sale of these securities in California. 

(2) That on February io, 2000, the California DOC filed a lawsuit in 

Sacramento County Superior Court against several entities and individuals 

including three directors of WEPS, Claude D. Smith, Billy Ray Smith and 

6 
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’2 h z o n a  Constitution and the Securities Act. 

2. RESPONDENTS offered or sold securities with.ln or from Arizona, tXlithln the 

Brian T. Gnggs, allegin 

meaning of A.R.S. $ 9  44-1801(15), 44-1801(21), and 44-1SOl@%). 

th 

3.  RESPONDENTS violated A.R.S. 3 44-1841 by offering or selling securities that 

were neither registered nor exempt from registration. 

4. RESPONDENTS violated A.R.S. 9 44-1842 by offering or selling securities while 

neither registered as dealers or salesmen nor exempt from registration. 

5. RESPONDENTS violated A.R.S. 5 44-1991(A)(2) by offering or selling securities 

within or from Arizona by making untrue statements or misleading omisslons of material facts. 

6. RESPONDENTS’ conduct is grounds for a cease and desist order pursuant to A.R.S. 

Docket No. S-03444A-0 1-0000 

illegal and fraudulent offer and sale of an 

estimated $20 million of securities in the form of short-term promissory 

notes to hundreds of investors, many of them elderly. The funds were 

alleged to be used for investments in commercial automated teller 

machines, cash ticket machines, and discount telephone service systems in 

economy motel rooms. 

11. 

CONCLUSIONS OF LAW 

1. The Commission has jurisdiction over this matter pursuant to Article XV of the 

$ 44-2032. 

7. RESPONDENTS’ conduct is grounds for an order of restitution pursuant to A.R.S. $ 

44-2032. 

8. RESPONDENTS’ conduct is grounds for administrative penalties under A.R.S. $ 

44-2036. 

. . .  

7 
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III. 

ORDER 

TKEREFORE, on the basis of the Findings of Fact, Conclusions of Law, and 

ESPONDENTS’ consent to the entry of this Order, the Commission finds that the following relief 

s appropriate, in the public interest, and necessary for the protection of investors: 

IT IS ORDERED, pursuant to A.R.S. 4 44-2032, that RESPONDENTS, their agents, 

mployees, successors and assigns, permanently cease and desist &om violating the Securities Act. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 3 44-2032, that ESPONDENTS shall, 

ohtly and severally with Hotel Connect, pay restitution to Hotel Connect investors shown on the 

eecords of the Commission, pursuant to A.A.C. Rule R14-4-305, in the amount of $1,120,000, plus 

.nterest at the rate of 10% per annum fiom the date of each investment, until paid ’h full. If 

idditional Hotel Connect investors x e  later discovered, RESBONDENTS shall pay claims of those I. 

nvestors under the terns of this Order. Payment shall be made by cashier’s check or money order 

,e’ 

?ayabIe to the “State of Arizona” to be placed in an interest-bearing account maintained and 

:ontrolled by the Arizona Attorney General. The Arizona Attorney General shall disburse the 

h d s  on a pro rata basis to investors. Any hnds  that the Attorney General is unable to disburse 

shall revert to the state of Arizona. 

IT IS FUkTHER ORDERED, pursuant to A.R.S. 9 44-2032, that RESPONDENTS shall. 

jointly and severally with other Respondents who are subject to Decision No@of the 

Commission, pay restitution to CTM investors shown on the records of the Commission, pursuan 

to A.A.C. Rule R14-4-305, in the amount of $164,500, plus interest at the rate of 10% per annurr 

from the date of each investment until paid in hl l .  If additional CTM investors are late] 

discovered, RESPONDENTS shall pay claims of those investors under the terms of this ?- Order 

Payment shall be made by cashier’s check or money order payable to the “State of Aizona” to bt 

placed in an interest-bearing account maintained and controlled by the Arizona Attorney General 

8 
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The Arizona Attorney General shall disburse the funds on a pro rata basis to investors. Any funds 

that the Attorney General is unable to disburse shall revert to the state of Arizona. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 5 44-2032, that RESPONDENTS shall, 

jointly and severally with other Respondents who are subject to Decision No:. 63680 of the 

Commission, pay restitution to WTM investors shown on the records of the Commission, pursuant 

to A.A.C. Rule R14-4-308, in the amount of $300,000, plus interest at the rate of 10% per annum 

born the date of each investment, until paid in full. If additional WTM investors are later 

discovered, RESPONDENTS shall pay claims of those investors under the terrns of this Order. 

Payment shall be made by cashier’s check or money order payable to the “State of Arizona” to be 

placed in an interest-bearing account maintained and controlled by the Arizona Attorney General. 

The Arizona Attorney General shall disburse the finds on a pro rata basis to investors.’-(my Funds 

that the Attorney General is unable to disburse shall revert todtdstate of Arizona. 

..‘ 

\ < .  

IT IS FURTHER ORDERED, pursuant to A.R.S. 9 44-2036, that RESPONDENTS, jointly 

and severally, shall p3y administrative penalties in the amount of $25,000. Payment shall be made 

. .. 

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  
. .  

. . .  

9 

Decision No. 68720 Decision NO. 6 4 a 0 3 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Ilocket No. S-03444A-0 1-0000 
\ 

L fill by cashier's check or money order on the date of this Order, payable to the "State of 

lizona." A n y  amount outstanding shall accrue interest at the rate of 10% per annum from the date 

F this Order until paid in full. 

IT IS FURTHER ORDERED that this Order shall become effective immediately. All 

zstitution and penalties payments are due upon entry of this Qrder. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION 

L / I N  WITNESS WHEREOF, I, BEUAN C. "&?lEIL, 
Executive Secretary o$ the Arizona Corporqtion 
Commission, have herefhto set my hand and caused'the 
official seal of the Commission to be affixed at the Capitol, * 

the City of Phoenix, this y* day of 
, 2001. 

/ 
11s SENT 

rhis document is available in alternative formats by contacting Shelly M. Hood, ADA Coordinator, 
ioice phone number 602-542-393 1, E-mail shood(iZ,cc.statc.a.us. 

'TJ 
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CONSENT TO ENTRY OF ORDER 

1. RESPONDENTS W A N  A. STOKES and ESTATE PLANNING 

’ROTECTION INC. (“RESPONDENTS”) admit the jurisdiction of the Commission over the 

ubject matter of this proceeding. RESPONDENTS acknowledge that they have been fully advised 

if their rights to a hearing to present evidence and call witnesses and RESPONDENTS knowingly 

n d  voluntarily waive any and all rights to a hearing before the Commission and all othei rights 

)thewise available under Article 11 of the Securities Act and Title 14 of the Anzona 

idministrative Code. RESPONDENTS acknowledge that this Order To Cease And Desist, Order 

br  Restitution, Order for Administrative Penalties and Consent to Same (“%der”) constitutes a 

5 ralid final order of the Commission. 

2. RESPONDENTS knowingly and voluntarily waive any n&.t they may ‘have under 

bticle 12 of the Securities Act to judicial review by a~q%urt  by way of sui;, appeal, ’. or 

:xtraordinary relief resulting fiom the entry of this Order. 

3. RESPONDENTS acknowledge and agree that this Order is entered into freely and 

voluntarily and that no promise was made or coercion used to induce such entry. 

4. RESPONDENTS acknowledge that they have been represented by counsel in this 

matter, they have reviewed this Order and understand all terms it contains. 

5.  RESPONDENTS admit only for purposes of this proceeding and any otheI 

administrative proceeding before the Commission or any other agency of the state of Arizona the 

Findings of Fact and Conclusions of Law contained in this Order. 

6 .  By consenting to the entry of this Order, RESPONDENTS agrees not to take an) 

action or to make, or permit to be made, any public statement denying, directly or indirectly, an] 

Finding of Fact or Conclusion of Law in this Order or creating the impression that this Order i: 

without factual basis. RESPONDENTS will undertake steps necessary to assure that all of thei 

agents and employees understand and comply with this agreement. Nothing in this provision affect: 

.. 
11 
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KESPOONDENTS' testimonial obligations or right to take legal positions in litigation in whLh an 

3drninistrative agency of the state of Anzona is not a part). 

7. W!mle this Order settles this administrative iuatter between RESPONDENTS and the 

Zornmission, RESPONDENTS understand that this Order does not preclude the Commission from 

instituting other administrative proceedings based on violations that are nc. iddressed by this Order. 

8. RESPONDENTS understand that this Order does not preclude the Commission from 

referring this matter to any go~,.ernmental agency for administrative, civil, or criminal proceedings 

that may be related to the matters addressed by this Order. 

9.  RESPONDENTS understand that this Order does not preclude any other agency or 

officer o'f the state of Arizona or its subdivisions from instituting administraiive, civil or criminal 

proceedings that may be related to matters addressed by this Order. 
A I,, 

10. RESPONDENTS agree that they will not,$ply to the state of 'kz;na for 

registration as a securities dealer or salesman or for licensure as an investment adviser or 

investment adviser representative for a period of one year and until all restitution is paid pursuant to 

this Order. 

11. RESPONDENTS agree that they will not offer or sell, directly or kdkectly, 

securities, unless and until registered as a securities dealer or salesman pursuant to the Securities Act 

of Arizona, A.R.S. 3 44-1801, et seq., and they will not provide investment advisory services as 

defined in A.R.S. 5 44-3101(5) and (61, within or fiom Arizona, unless and until licensed as  an 

investment adviser or investment adviser representative pursuant to the Arizona Investment 

Management Act, A.R.S. 44-3 101 et seq. 

12. RESPONDENTS agree that they will not exercise managerial authority or ownership 

of greater than ten percent (10%) of the outstanding equity inkrest of any company or entity er,;aged 

in the business of offering or selling, directly r .ir";Tectly, securities, or providins investrent 

advisory services as defined in A . M .  9; 44-3101/,$\ rind (A), within or from Arizona, for a period of 

one year and until all restitution is paid pursuant to this C.cler. 

12 
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T ' l  . . ._ - I j  I. 

CORPORATION C 

TJ2002--QO!iC? 8 
To all to Whom these Presents shall Come Greeting: _ _  

I ,  BRIAN C. MCNEIL, EXECUTIVE SECRETARY OF THE ARIZONA CORPORATION 
COMMISSION, DO HEREBY CERTIFY THAT 

The attached are true, complete and correct copies of the ORDER TO 

CEASE AND DESIST, ORDER OF RESTRITUTION, ORDER FOR 

ADMINISTRATIVE PENALTIES, ORDER OF REVOCATION AND 

CONSENT TO SAME, as issued by this Commission on gctober 30, 2001, , 

in DOCKET NO. S-03444A-01-0000, IN THE MATTEd OF. 

'r 

'\ 

' I  

Hotel Connect LLC's #I 00-1 100 
Mark Alan Melkowski, Sr. 

Eagle Communications, Inc 
Ronald Lee G o b l e y  
Gary Lyle Christian 
Hyland A. Stokes 
Roger Lancette 

ce Butteworth 

&lTNESS WHEREOF, I HAVE HEREUNTO SET MY HAND AND 
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION 
COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX, 
THIS-23RD-AY OF-November -2001 A.D. 

Decision No. 68720 



TEL CONNECT LLC'S #loo-1 100 

LE COM.&mCATIONS, mc. 
N. Civic Center Plaza #204 

NALD LEE GOBLE, individually and dba 
THWEST TRUST & FINANCIAL 
East Gelding Drive 

) Docket No. S-03444A-01-0000 ' ORDER TO CEASE AND DESIST, 
ORDER OF RESTITUTION, ORDER 
FOR ADi\/n[NISTUTIVE PENALTIES, 

) ORDER OF REVOCATION AND 

1 
RJI: WALLACE BUTTERWORT", 

) individually and dba BUTTERWORTH 
) ADVISORY SERVICES and SENOR 
) ADVISORY SERVICES 

c 

J 

$6/ 1 I 
. 

a 41g4 1 DECISION NO. 

J 

$6/ 1 I 
. 

a 41g4 1 DECISION NO. 

I 

and SENIOR ADVISORY 
1 
1 
1 
) 

7 East Montreal Place 
ttsdale, Anzona 552.54 

LACE BUTTERWORTH, individually and ) 
ENlOR ADVISORY SERVICES 

- - -  
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-Respondent Wallace Butterworth, individually and doins business as Butterworth Advisory 
. . .j 

and Sekor Advisory Services (’-RESPONDENT”)? elects to permanently waive any  right 
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1 

to a hearing and appeal under Articles 11 and 12 of the Securities Act of Arizona, A.R.S. 9 44-1801 

et s q .  (“Securities Act”) with respect to this Order To Cease And Desist, Order of Restitution, 

-der for Administrative Penalties, and Order of Revocation (“Order”). The aforesaid 

ZSPONDENT admits the jurisdiction of the Arizona Corporation Commission (“Commission”): 

.mits only for purposes of this proceeding and any other administrative proceedings before the 

3qmission or any other agency OF the state of &zona, the Findings of Fact and Conclusions O F  

3w contained in this Order; and consents to the entry of this Order by the Commission. 

1. 

FINDINGS OF FACT . . I  

4 

1. RESPONDENT, whose last &own address isjwPlll d E. Orangewood Ave.’@39, 

Phoenix, Arizona 85020, was registered with the Commission as a securities salesman with Russia-?. 

River Financial Services, Inc., an Arizona regstered dealer, from on or about December 9, 1999, to 

August 3, 2001. From on or about April 12, 1995, to December.6, 1999, RESPONDENT was 

associated with Oak Tree Securities, Znc. (“Oak Tree”), an Arizona registered dealer. 

A. 

2. 

Sales and Marketing Network for  L‘Alternative” Investments- - 
Beginning a r o i d  1998, RESFONDENT and Roser Lancette collaborated together in 

Senior Advisory Services, offering financial planning services and products to seniors and retired 

persons. From around August 1999, RESPONDENT participated With Lancette in the offer and sale 

within and from M o n a  of “alternative investments” including membership interests in Hotel 

Connect LLCs #700-900 to clients of Senior Advisory Services. Eagle Communications, Inc. 

(“Eagle”) paid all commissions for these joint sales of Hotel Connect to Lancette, who shared those 

commissions with RESPONDENT. 

3. RESPONDENT did not seek or obtain authority from his dealer, Oak Tree-to sell the 

Hotel Connect limited liability interests, and RESPONDENT Failed to report the commissions he . 

3 &?f/a4 Decision No. i Decision NO. 68720 
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received from those sales to his dealer. In addition‘ to his regstration as a securities salesman in 
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4 

5 

6 

7 

Arizona, RESPO-mENT is also, and was at all times pertinent hereto, licensed by the Anzona 

Department of Insurance as an insurance salesman. 

4. RESPONDENT solicited some of his investors thou$ cold-calls and at seminars 

advertised to the general public, followed by visits to the investors’ homes. 

5 .  Two of RESPONDENT’S insurance clients, a married couple, sold their annuities 

to invest in these ”alternative” investments. Upon RESPONDENT’S recommendation, those two 

ivestors kno~vingly sustained penalties or terminahon charges upon the termination of their annuity 

ontracts, and then, used the hmds to purchase the “alternative” investments. 

B. 

6 .  

Description of the Hotel Connect Offerings- 

From in or around July 1999 until February 2000, RESPONDENT offergd \ and sold 

for a projected annualized average 17.6% rehun for the first five years. Investors were told by 

. . .  

. . .  

)r participated in the sale of rnembershp interests in Hotel Cpnnect #700-900 L,LC’s ‘to four 

nvestors, within and firom Arizona. Investors were told that their h d s  would be used to operate a. 

? i #:+ 

iotel long distance and operator seMce for the purpose of generatkg a profit for investors. 

7. The minimum investment for one membership interest in Hotel Connect was $10,000, 

annual yields during yezu five. 

RESPONDENT did not fully disclose the risks of the investments in Hotel 

Lnvestors in Hotel Connect interests have not received their first annual rehurn, as 

A 

3 Decision NO. M S J  
Decision No. 68720 



. - .  
1 

2 

-I 
3 

4 

~ 

2: 

21 

2: 
\ 

Docket No. S-03444A-01-0000 

’C. 

10. 

Description of the “Business Opportunities” Offerings- 

FC&PONDEI\TT sold “business opportunities” for Mobile Cash Systems, LLC, 

onsistlng of the sale of equipment together with service agreements. Investors were to receive 

ionthIy payments resulting from a share o f  the profits generated from the operation of their 

quipment. Investors exercised no managerial or entrepreneurial duties in connection with this 

nvestment, and never even saw the equipment. The profits of the investors were dependent upon the 

ervices provided by the service companies. 

. *  

11. From around January 2000 thou& June 2000, RESPONDENT offered and sold or 

rticipated in the sale of Mobile Cash business opportunities investments to approximately 14 

iestors. These sales involved wireless terminal machines (“WTMs”) together with service 

reements. The WTMs were handheld wireless cash ticket machines. Mobile Cash was based in 

LS Vegas, Nevada. The services were to be provided by two f ‘  coppanies based in Mesa, k z p a ,  

orld Wireless Systems, Inc. (“Wireless”) and World Electronic Payment Solutions (“WEPS”).’. 

incipals of Mobile Cash, Wireless and WEPS also managed or marketed Hotel Connect 

embership interests. 

12. Investors in the Mobile Cash WTM business opportunities received monthly 

-evenue” payments, as promised, approximately 90 days after their hvestme.nts, beginning in 

.pril 20’00, even though not a single WTM machine Was  placed in operation. Around March 

00 1 , the “revenue” payments to investors stopped. 

13. In connection with the offer or sale of securities within or from Arizona, 

ESPONDENT directly or indirectly made untrue statements of material fact or omitted to state 

naterial facts which were necessary in order to make the statements made not misleading in light of 

he circumstances under which they were made. RESPONDEHT‘S conduct includes, but is not 

imited to, the Following: 

a) Representing that the investments were safe and failing to disclose spec$-c risks. 

bJIgrc 4 
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b) Failing to disclose Einanci 

their principals. 

c) Failing to disclose to Hotel Connect investors that, there would be inter- 

company transfers of finds between Hotel Connect and other-related companies. 

d) Representing that WT;\/I investors were to receive monthly distributions from the 

revenue generated from the operation of their WTNls. In fact, from Apd through January 

2000, Wireless distributed monthly payments to investors althou& no equipment was placed 

in service for any investors. 

e) Failing to disclose to WTM investors that no WTMs had been placed in service. 

f )  Failing to discrose that Wireless and \NEPS, the service and processing companies 

that were supposed to manage the WTNs to generate revenue for the distn6u$ons to 

& investors, had not even begun service operations. / * r  
\ 

'. 
g) Failing to disclose backsound information regardmg the principals of the 

limited liability interests and the business opportunities, including but not limlted to the 

fact that on February 10, 2000, the California DOC filed a lawsuit in Sacramento County 

Superior Court against several entities and individuals including three directors of WEPS, 

Claude D. Smith, Billy Ray Smith and Brian T. Griggs, alle,g$ng the illegal and fraudulent 

oifer and sale of an estimated $20 million of securities in the lo rn  of short-term 

promissory notes to hundreds of investors, many of them elderly. The funds were alleged 

to be used for investments in commercial automated teller machines, cash ticket machines, 

and discount telephone service systems in economy motel rooms. 

h) Failing to disclose that fiom August 1999 to December 1999, while registered 

I 

under Oak Tree, his participation in the offer and sale of these private securities was not I 
authorized by his dealer, and that, contrary to his reports to his dealer, he was receiving 

compensation for this outside business activity. 

I . . .  
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XI. 

CONCLUSIONS OF LAW 
..* 

1. The Commission has jurisdiction over this matter pursuant to Article XV of the 

Arizona Constitution and the Securities Act. 

2. RESPONDENT offered or sold securities within or from Arizona, within the 

Docket No. S-03444A-0 1-0000 

leaning of A.R.S. $9 44-1501(15), 44-1801(21), and 44-1501(26). 

3. RESPONDENT violated A.R.S. S 44-1541 b y  offering or selling securities that were 

either registered nor exempt from registration. 

4. RESPONDENT violated A.R.S. 44-1991 by making untrue statements or  

isleading omissions of material facts. 

5. RESPONDENT’S conduct is grounds for a cease and desist order pursuant 4 to A.R.S. 

i 44-2032. f””‘ 
6. RESPONDENT’s conduct is grounds for an order of restitution pursuant to A.R.S:$ 

$4-2032. 

7. RESPONDENT’S conduct is grounds for administrative penalties under H.R.S. S 44- 

203 6. 

8. RESPONDENT is subject an order of revocation pursuant to ,A.R.S. 9 44-1962 

based upon the following conduct: 

a) RESPONDENT violated $9 44-1841 and 44-1991 of the Securities Act 

cvithin the meaning of A.R.S. 9 44-1962(A)(2). 

RESPONDENT engaged in dishonest or unethical practices within the 

meaning of A.R.S. 9 44-1962(A)(10) as defined by A.A.C. R14-4- 

130(A)( 17). Specifically, RESPONDENT’s sales of the described securities 

were not recorded on the records of Oak Tree, the dealer with whom he ws 

b) 
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”. 

c) RESPONDENT engaged in dishonest or  unethical practices within the 

meaning of A.R.S. 9 43-1962(A)(20) by not complying with the rules and * “  

procedures of his deaIer, Oak Tree. Specifically, RESPONDENT engaged 

in outside business activity invoLving investments without reporting the 

activity to Oak Tree or obtaining the approval of Oak Tree to engage in 

such activity, and RESPONDENT provided Oak Tree with false statements 

concerning his compensation from outside business activity. 

Ill. 

ORDER 

THEREFORE, on the basis of the Findinss of Fact, Conclusions of Law, and 

RESPONDENT’S consent to the entry of h s  Order, the Commission finds that the followhg% relief is 

appropriate, in the public interest, and necessary for the protectiopf investors: i 

IT IS ORDERED, pursuant to A.R.S. fj 44-2032, that RESPONDENT, his agent‘s; 

employees, successors and a s s i p ,  permanently cease and desist from violating the Securities Act. 

IT .IS FURTHER ORDERED, pursuant to A.R.S. $ 44-2032, that RESPONDENT shall, 

jointly and severally with Hotel Connect, pay restitution to Hotel Connect investors shown on the 

records of the Commission in the amount of $260,000, plus interest at the rate p f  10% per ann~lm 

€?om the‘date of each investment, until paid in hll. Payment shalI be made by cashier’s check or 

money order payable to the “State of Arizona” to be placed in an interest-bearing account 

maintained and controlled by the Arizona Attorney General. The Arizona Attorney General shali 

disburse the funds on a pro rata basis to investors. Any h d s  that the Attorney General is unable to 

disburse shall revert to the state of Asizona. 

IT IS FURTHER ORDERED, pursuant to A.R.S. S 44-2032, that Respondents shall, jointly 

and severally with Respondents who are subject to Decision No. 63650 of the Commission, pay 

restitution to WTM investors shown on the records of the Commission in the amount o_f$505,000, 

plus interest at the, rate of 10% per mum from the date oE each investment, until paid .in full. 

7 Decision NO. 6 L/wl Decision No. 68720 - 
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-IT IS FURTHER ORDERED, pursuant to A.R.S. 9 44-1962, that RESPONDENT'S 
...I ;;$I 

securities saIesman registiation is revoked. 

IT IS FURTHER ORDERED that this Order shall become effective immediately. PJl 

restitution and penalties payments are due upon entry of this Order.+ 

BY ORDER OF THE PLRIZONA CORPORATION COh'fMISSION 

10 

11 

12 

Executive Secretary of the Arizona Corporation 
Commission, have herzunto set my hand and caused the 

'L . 
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SS WHEREOF, I, B U N  C. McNEIL, 

. 

DISSENT 

This document is available in alternative formats by contacting Shelly M. Hood, ADA Coordinator, 
voice phone number 602-542-393 1, E-mail shood@cc.state.az.us. 
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C of the &zona Administrative Code. RESPONDENT acknowledges that this Order T o  Cease 

nd Desist, Order for Restitution, Order for Administrative Penalties, Order of Revocation and 

onsent to Same (“Order”) constitutes a valid final order of the Commission. 

\ 

2 .  RESPONDENT knowingly and voluntarily waives any right he mayshave under 

rticle 12 of the Securities Act to judicial review by any 3,Durt by way of suit,, appqdl, or 

utraordinacy relief resulting from the entry of this Order. 
,.*v ”, 

3. RESPONDENT acknowledges and apees  that this Order is entered inro feely &d 

oluntarily and that no promise was made or coercion used to induce such entry. 

4. RESPONDENT acknowledges that he has been represented by counsel in this 

latter, he has reviewed this Order and understands all terms it contains. 

5: RESPONDENT admits only for purposes of this proceeding and any other 

xlministrative-proceedings before the Commission or any other agency of the state of Arizona, the 

:indings of Fact and Conclusions of Law contained in this Order. 

6 .  By consenting to the entry of this Order, RESPONDENT agrees not to take my 

iction or to make, or perrnit to be made, any public statement denying, directly or indirectly, my 

Finding of Fact or Conclusion of Law in this Order or creating the impression that this Order is 

without factual basis. RESPONDENT will u~dertake steps necessary to assure that all of his agents 

and employees understand and comply with this agreement. Nothing in this provisjon affects 

been fully advised of  h s  n$ts to a hearing to present evidence and call witnesses and 

RESPONDENT knowingly and voluntarily waives any and all rights to a hearing before the 

Commission and all other rights otherwise available under Article I I of the Securities Act and Title 

. .  . .  
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4 

I! 
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P- 

CONSEaT TO ENTRY OF ORDER 
. I  

1. Respondent Wallace ButterNorth, individually and doing business as Buttenvorth 

Advisory Services and Senior Advisory Services (“RESPONDENT”), admits the jurisdiction of the 

Commission over the subject matter of this proceeding. RESPOmENT acknowledges that he has 

_...._. .....-. - .-. 
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16 
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or from Arizona. 

13. RESPONDENT agrees that until restitution and penalties are paid in full, 

RESPONDENT will notify the Director of the Securities.Division within 30 days of any change in 

home address or any change in RESPONDENT’S ability to pay mounts due under h s  Order. 

14. RESPONDENT understands that default shall render him liable to the Commission 

1 for its costs of collection and interest at the rna,,imurn legal ratt. 

15. RESPONDENT agrees that he will continue to cooperate with the - _  Securities 

Division includins, but not limited to, providing complete and accurate testimony at any hearing in 

7.  While t h s  Order settles this administrative matter between RESPONDENT and the 

. -.. 

1 

2 

3 

4 

5 

:ommission, RESPONDENT understands that this Order does not preclude the Commission from 

istitiitins other administrative proceedings based on violations that are not addressed by this Order. 

R-ESPONDENT understands that this Order does not preclude the Commission from 3. 

%. 

-. c 

RESPONDENT’S testimonial obligations or right to take legal positions in litigation in which an 

administrative agency of the state of Arizona is not a party. 

efemng this matter to any governmental agency for administrative, civil. or criminal proceedings 

hat may be related to the matters addressed by  this Order. 

9. RIESPONDENT understands that this Order does not przclude any other agency or 

ifficer of the state of Arizona or its subdivisions from instituting administrative, civil or criminal 

jroceedings that may be related to matters addressed by this Order. 

10. RESPONDENT agrees that he will never apply to the state of m o r i a  for 

regjstration as a securities dealer or salesman or for licensure as an investment adviser 01 

investment adviser representative. 

UI 

J- 

11. RESPONDEhT agrees that he \vi11 not offer or sell, directly or indirectly, securities or 

provide investment advisory services, w i t h  or from Arizona. 

12. RESPONDENT agrees that he will not exercise any control over any entity or person 

that offeis or sells, directly or indirectly, securities or provides investment advisory sewices, within 

7 
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matters ar;sin,a from the activities described io t h i s  Order. 
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its terms md canditionr. IfRES?ONDENT brmbes any provision of this Order, the Commission 

'L. 

may Vacate rhis Order a d  m r o r e  this case to its acnve docket. 

A 

., .. 

36.  RESPONDENT consents 10 che envy of this Order and a q e s  10 be fdly bound by 

> 2001. +4 
SUBSCRIBED AND SWOIW TO BEFORE me this Eaay of  6 4  
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Wallace Buttenvorth 

1411 E. Orangewood Ave. #239 

Phoenix, AZ 85020 

When Recorded Return 
To: 

NIA 

Janet Napolitano 
Attorney General 
Agency Counsel Division/ 
Bankruptcy & Collection 
Enforcement Section 
1275 West Washington 
Phoenix, Arizona 85007 
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STATE OF ARIZONA 
CORPORATION COMMISSION - 

To all to Whom t h e s e  Presents shall Come Greeting: 

I ,  BRIAN C. MCNEIL, EXECUTIVE SECRETARY OF THE ARIZONA CORPORATION 
COMMISSION, DO HEREBY CERTIFY THAT 

The attached are true, complete and correct copies of the ORDER TO 

CEASE AND DESIST AND CONSENT TO SAME, as issued by this 3 .* 

Commission on June 28,2001, in DOCKET NO. S-03441A-01-0000, IN THE 

MATTER OF: 

6 .  

8 

'1 

< 

WITNESS WHEREOF, I HAVE HEREUNTO SET MY HAND AND 
AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION 
COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX, 
THIS-9TH-DAY OF- Julyv-^2001 A.D. 

I 

EXECUT &/79 ESEC TARY 
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12 

BEFORE THE ARIZONA CORPORATION COMMXSSXON 
Arizona Corporation Commission 

WILLIAM A. MUNDELL DOCKETED 
Chainnan 
JIM IRVTN 
Commissioner 
MARC SPITZER 
Commissioner 

JUN 2 8 ‘2001 

DOCKETED BY m 
In the matter of ) DOCKET NO. S-03441A-01-0000 

1 
WILLIAM E. BERGH, individually and d/b/a ) 
NATIONAL FINANCIAL GROUP 1 ORDER OF RESTITUTION, ORDER 
9501 W. Carnino De Oro ) FOR ADMINISTRATIVE PENALTIES 
Peoria, AZ 85382 

W0RI.J) WIDE BUSINESS OPPORTUNITIES, ) BERGH, individually and d/b/a 
LLC ) NATIONAL FINANCIAL GROUP and 
1 1024 N.- 2 9  Drive, Suitec200 \VOBcLf) WIDE BUSINESS ‘a 
Phoenix, AZ 85029, 

ORDER TO CEASE AND DESIST, 

) AMD CONSENT TO SAME 
1 
) BY: RESPONDENTS WILLIAM E. 

‘L. 
OP$ORTUMTIES, LLC 

1 

GROUP and WORLD WIDE BUSINESS OPPORTUNITIES, LLC (“RESPONDENTS”) elect to 

permanently waive any right to a hearing and appeal under Articles 11 and 12 of the Securities Act of 

Arizona, A.R.S. $ 44-1801 et seq. (“Securities Act”) with respect to this Order To Cease And Desist, 

Order of Restitution, and Order for Administrative Penalties (“Order”). RESPONDENTS admit the 

jurisdiction of the Arizona Corporation Commission (“Commission”); admit only for purposes of this 

proceeding and any other proceedings before the Commission or any other agency of the State of 

Arizona, the Findings of Fact and Conclusions of Law contained in this Order; and consent to the entry 

13 
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Respondents. * I/ 

RESPONDENTS WILLIAM E. BERGH, individually and d/b/a NATIONAL FINANCIAL 
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’ Docket No. S-03441A-Ol-CO00 
- 

I. 

FINDINGS OF FACT 

A. Respondents. 

WILLIAM E. BERGH (“BERGH”), doing business as NATIONAL FINANCIA 

GROUP (“FG”), is an individual, whose last known address is 9501 W. Camino De Oro, Peorii 

Arizona, 55352. BERGH is, and was at all times pertinent hereto, owner and President of WOK1 

WIDE BUSINESS OPPORTUNITIES, LLC. 

2. WORLD WIDE BUSINESS OPPORTUNITIES, LLC (“WWB”) is, or was at all 

pertinent times, located at 11024 N. 28’ Drive, Suite 200, Phoenix, Arizona, 85029. 

3. On April 14,2000, the Commission entered a Final Order for Relief and Conseht to Same 

m Decision No. 62465 (“Order”), finding that BERGH, NFG, and had sold unregistered seckties, 

ncluding “business opport~nities,’~ in violation of Arizona’s Securities Act; rev6king BERGH’s 

iecurities salesman regiskation, and ordering BERGH, @G and WWB to pay penalties. 

B. BERGH Sold Unregistered Securities After the Commission Ordered 
BERGH to Cease and Desist. 

I 

4. From in or around January 1999, BERGH, acting as a sales representative for World 

:ash Providers, LLC, operating out of California, offered or sold, within and from Arizona, World 

:ash “budness opportunities” involving cash ticket machines (“CTMs”) together with service 

ontracts with World Cash Providers, Inc. 

5 .  In February 2000, the State of California Department of Corporations (“DOC”) found 

hat the business opportunities sold by World Cash Providers, LLC and World Cash Providers, Inc. 

collectively “World Cash”) were securities and ordered World Cash to stop selling them in California. 

On March 24, 2000, after the Securities Division informed BERGH of the alleged 

.iolations, BERGH signed a proposed Final Order for Relief and Consent to Same (“Order and 

:onsent”), individually and dba NFG, and as President of WWB, agreeing to cease and desist from the 

\ 

6. 

. .  
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sale of unregistered securities including the World Cash CTM business opportunities, and to the 

permanent revocation of BERGH’s securities salesman registration. 

7. On April 14, 2000, the Commission entered the proposed Order, finding, inter alia, that 

the CTM business opportunities were unregistered securities and that BERGH had sold them in 

violation of the Securities Act, and revoking BERGH’s securities salesman registration. 

8. Beginning in or around January 2000, unknown to the Division or the Commission, 

BERGH, acting as a sales representative for Mobile Cash Systems, LLC (“Mobile Cash”) based in Las 

Vegas, Nevada, had started selling another business opportunity program. Like the’World Cash CTM 

iusiness opportunity program, the Mobile Cash program involved the sale of equipment together with 

iervice contracts, for the purpose of generating a profit for investors. The equipment sold by Mobile 

:ash was wireless terminal machines (“WTMs”), marketed by the;&&ne promoters who had m&keted 

he CTMs. 

- -  

I. 

9. On April 17, 2000, three weeks’after E!ERGH signed his proposed Order and Consent 

md three days after the Commission entered its Order, BERGH sold zm $80,000 investment in WTM 

business opportunities to an elderly, blind investor, who relied completely on BERGH for information 

onceming her investment. 
c 

IO. * On April 19,2000, the Commission served BERGH by certified mail a copy of the final 

Irder against him. 

11. On April 27,2000, BERGH testified in an examination under oath before the Securities 

Xvision that he believed that the Mobile Cash WTM business opportunity investment program was a 

ontinuation of the World Cash CTM business opportunity investment program, which the 

:ommission, in its Order against BERGH entered on April 14, 2000, had found to involve the sale of 

megistered securities. . 

12. On or around April 5, 2000, an agent of NFG, Ray Nelson, sold a WTM business 

pportunity to an. Arizona investor. BERGH submitted the sale to Mobile Cash as new business 

msacted by WVB. Mobile Cash paid the commission for the sale to BERGH on or around April 26, 
- 

Recision No. 68720 
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2000, after the Order was entered by the Commission 011 April 14, 2000. BERGH paid a share of his 

commission to Nelson. 

13. On or around May 3,2000, Ray Nelson, acting as an agent for N E ,  sold another WTM 

business opportunity to another Arizona investor. BERGH submitted the sale to Mobile Cash as new 

business transacted by WWB. Mobile Cash paid the commission for the sale to BERGH on or around 

June 28,2000. BERGH paid a share of his commission to Nelson. 

C .  Description of the Business Opportunity Investment Programs Sold 
by BERGH: WorId Cash CTMs and Mobile Cash WTMs. 

14. The equipment sold by World Cash was cash ticket machines (“CTMs”). Pursuant to the 

service contracts promoted with the CTMs, the service companies would manage the equipment for the 

purpose of generating a profit for investors. The offering documents, for the CTM investrnen;.pyogam 

and WTM investment promoram describe the equipment as serving a similq. h e t i o n  of .allowi’irg 

customers of retail food outlets to use cre‘dit or debit cards to transact purchases. The primary’difference 

is that the WTMs are wireless handheld machines, whereas the CTMs are stationary terminals similar to 

k 

,e-* 

i’ 

I 
. a  

4TMs. CTMs are located at the site of retail merchants and issue tickets to customers that can be used to 

?&chase food. WTMs are placed with retail merchants in order to enable electronic purchase 

ransactions at the customers’ points of delivery. The services offered include locating and installing the 

:quipment .with retail merchants, handling or processing the transactions, monitoring and maintaining the 

:quipment, insuring-the equipment, and issuing monthly profit distribution checks to the investors or 

‘business owners.” 

15. The investor agreements ‘for the CTM and WTM business opportunity programs are 

tlmost identical, and include a Sales Agreement and a Services (sic) Agreement, offered as a package to 

111 investors. Although the Sales Agreements present options for selecting services from several 

:ompanies, World Cash Providers, Inc. was the recommended service company for the CTMs, and 

NorId Wireless Solutions, Inc. dba Wireless Express USA, Inc. (“Wireless”) and World Electronic 

Iayments Solutions, Inc. (“WEPS’’) were the recommended service cornpm*es for the WTMs. Services 

68720 4 
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Agreements for only World Cash Providers, Inc. were included in the idormation packet BERGE 

provided to prospective CTM investors. Services Agreements for only Wireless were included in the 

information packet BERGH provided to prospective WThl investors. WEPS was the designated service 

company for transaction handling for all Wireless clients. All Arizona investors selected World Cash 

Providers, Inc. to service the CTMs, and Wireless and WEPS to service the WTMs. 

16. Although the offering documents for the CTM and WTM Programs describe options 

for different levels of managing the equipment, in practice, all investors selected the full-service 

option, which offers a revenue-sharing feature and a buy-back provision from the recommended service 

company. Under the full-service option, investors have no responsibilities with respect to the 

operation of their equipment beyond signing the service contracts, no financial obligationi apart from 

the initial payment to purchase the units, no continuing financial @ligation in the operation oxtheir 

equipment, and no liability for any expenses or costs related to the operation...of the equipment. At‘ 

least one of the services offered to investors, i:e., trwaction handling, requires special expertise. That 

function, purportedly handled by WEPS, involves processing transactions, and is the key to generating a 

profit for investors, 

+* 
d 

? 



1 

2 

3 

‘ 4  

S 

6 

7 

8 

9 

i 10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Docket No. S-0344 1 A-0 1 -OOO( 
Y 

revenue from the operation of the machine falls below the base payment, the right to request that tht 

service company repurchase the equipment for the original sales price or relocate the equipment tc 

another Iocation with the potential for a higher profit from sharing in increased revenue. 

19. Under the CTM Equipment Sales Agreement, World Cash Providers? LLC represented tc 

investors that the “Closing” of the transactions contemplated by the Equipment Sales Agreement, which 

included delivery of the CTMs and “Leased Site” assignments to the Purchaser or the Purchaser’s Agent, 

would occur within 30 or 60 days of the receipt of the completed contracts and collected funds. If for any 

reason such Closing did not occur, then the Purchaser’s payment was to be promptly returned to the 

Purchaser. World Cash Providers, Inc., who was agent for the investor pursuant to the Services 

Agreement, represented to investors that their monthly distribution payments would be b&qd upon the 

equipment revenues collected by the service company. Many i d s t o r s  received montldy “rk~enue’~ 

distribution payments, although their equipment was never delivered or placed in service and generated 

no revenue. Those investors were never infowed that their equipment was not delivered or placed in 

service, and their funds were not returned to them. 

s’“ 
4 

20. World Cash Providers, Inc. paid CTM investors monthly “revenue” distribution checks 

until around June 2000, when the .payments stopped. Many CTM investors had received monthly 

revenue payments even though they were never notified of the location of their machines, and never 

received ahy accounting reflecting the actual revenue generated fiom the operation of their CTMs. 

2 1. As of January 1 1 , 2000, not a single WTM had been placed in service. Since April 2000, 

Wireless has paid and is continuing to pay WTM investors the promised base monthly payments 

dthough no revenue has been generated. The payments have been made from fimds wire transferred to 

Wireless from Mobile Cash Systems, LLC (“Mobile Cash”), the company that sold the equipment to the 

.nvestors. Investors were not informed that their monthly “profit” distributions were not generated 

?om the operation of their machines, or that their machines were not yet in operation. 

. .  

. .  qecision No. 68720 
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C .  

BERGH recruited sales agents fiom Arizona to promote and to sell the CTM and w?il 

Sales and Marketing Network for the “Business Opportunities.” 

22. 

business opportunity investment programs as agents of NFG (““FG Agents”). 

23. BERGH was paid commissions for the sales made by at least four NFG Agents, inchdin1 

Nelson. BERGH negotiated commission splits individually with his NFG Agents and paid them eon 

his own account. BERGH’s commissions for the sale of the CTM business opportunities was 13-15% 0: 

the investors’ fimds, and his commissions for the sale of the WTM business opportunities was 17% oj 

investors’ fimds. BERGH decided what commissions to pay to each of his NFG Agents individually. 

24. BERGH scheduled sales meetings and training seminars for NFG Agents, to coach them 

on how to sell the investment programs, and provided NFG Agents offering materials and qontracts. 

! 
4 

25. - BERGH recommended these investments as more profitable than other investrbqnts, and 
* 

r‘ 
, 

1 encouraged investors to transfer funds from CDs, mutual fimdz andor annuities, for their financial 

betterment. BERGH and his NFG Agents recommended these investments to some clients who had 

obtained their investment funds fiom reverse mortgages on their homes. BERGH’s wife, Robin Bergh, 

and her associate, Stacy Beehler, “reverse-mortgage specialists for Norwest Bank,” had referred these 

I .* 

dients to BERGH and NFG for financial advice concerning how to invest the hnds they obtained from 

reverse mortgages on their homes in order to get monthly income for living expenses. 

26; From in or around January 1999 through March 2000, BERGH and his NFG Agents 

offered and sold the. World Cash CTM business opportunities within and from Aizona to approximately 

20 investors who invested approximately $1,067,000. The minimum investment, which was $7,000 for 

two CTMs at $3,500 each, increased in or around October 1999 to $9,000 for two CTMs at $4,500 each, 

for a five-year term. 

27. From in or around March 2000 through May 2000, BERGH and his NFG Agents 

offered and sold the Mobile Cash WTM business opportunities within and from Arizona to 

approximately seven investors who invested approximately $195,000. The minimum investment was 

$10,000 for two WTMs at $5,000 each, for a five-year term. 

Decision No. 68720 I 
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a) BERGH misrepresented the safety of the CTM and WTM investments and failed to 

disclose risks, including the potential loss of investment funds. 

b) BERGH misrepresented to CTM investors that their equipment would be delivered 

within 30 days of their completed contract. BERGH failed to disclose that many of the CTMs that 

were purchased were never delivered or placed in service. * I  

'* 

. c j  BERGH represented that C T M  investors were to receive monthly distributkp from 

the revenue generated from the operation of their CTMs. fn fact, however, monthly distributions 

were being paid to many investors for CTMs that were never placed in service for them. 

, ,+* += 

.a 1 

d) BERGH represented that investors were to receive monthly distributions from the 

revenue generated from the operation of their WTMs. In fact, however, from April through 

December 2000, WIRELESS distributed monthly payments to investors although no equipment 

I was placed in service for any investors. 

,e) BERGH failed to disclose to WTM investors that no WTMs had been placed in 

service, and that no revenue had been generated from the operation of these units. 

f) BERGH failed to disclose to WTM investors that Wireless and WEPS, the service 

companies that were supposed to manage the equipment to generate revenue for the distributions, 

had not even begun service operations. 

g) BERGH failed to disclose to investors that he was receiving sales commissions in the 

amount of 13-15% of investors' h d s  for the sale of the CTMs, and 17% for the sale of the WTMs. 

BERGH failed to disclose any financial or background information about World 
- 

h) 

Cash, Mobile Cash, Wireless, or WEPS, or their principals. 

DecisionNo. - 68720 8 nprisinn b J n  L3TS I 
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'28. From around January 1999 thro.ugh around May 2000, in connection With the offer or sale 

of securities within or from Arizona, BERGH directly or indirectly made untrue statements of materid 

fact or omitted to state material facts which were necessary in order to make the statements made not 

misleading in light of the circumstances under which they were made: BERGH's conduct includes, but 

is not limited to, the following: 
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1%. 

i) In particular, BERGH failed to discIose to investors who invested subsequent to the 

22 

23 

24 

2 5 .  

26 

following events: 

(1) That on February 8, 2000, the California DOC issued orders against World Cash 

to desist and refrain from the unlawful sale of securities involving the World Cash 

CTM business opportunities. 

CONCLUSIONS OF LAW ’ +. 

. 1. The Commission has jurisdiction over this matter pursuant to Article XV of the Arizona 
5 

Constitution and the Securities Act. 

2. RESPONDENTS offered or sold securities within or from Arizona, within the meaning 

of A.R.S. $3  44-1801(15), 44-1801(21), and 44-1801(26). 

3. RESPONDENTS violated A.R.S. 5 44-1841 by offering or selling securities that were 

neither registered nor exempt from registration. 

4. RESPONDENTS violated A.R.S. 3 44-1842 by offering or selling securities while 

neither registered as dealers or salesmen nor exempt from registration. 

5. RESPONDENTS violated A.R.S. 3 44-1991(A)(2) by offering or selling securities 

within or from Arizona by making untrue statements or misleading omissions of material facts which 

(2) That on March 24, 2000, BERGH signed a proposed Order and Consent, 

negotiated by BERGH with the Division, in which BERGH agreed to cease and 

desist from the offer or sale of unregistered securities and to pay penalties for the 

sale of securities, including investment contracts invoIving World Cash C m s ,  

membership interests in Hotel Connect LLCs, and pay telephones. 3 .  , 
Ir 

- -- (3) That on April 14, 2000, the Commission entped the Order finding the’business 
,@ 

P 

opportunities involving CMTs were unredstered securities, and mdering BERGH 

to Cease and Desist fiom the sqle of unregistered securities, to pay penalties, and 

revoking BERGH’s securities salesman’s registration. 
.. 

11. 
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were necessary in order to make the statements made not misleading in light of the circumstances undei 

which they were made. 

6. RESPONDENTS’ conduct is grounds for a cease and desist order pursuant to A.R.S. 5 

44-2032. 

7. RESPONDENTS’ conduct is grounds for an order of restitution pursuant to A.R.S. 0 44- 

2032. 

8. RESPONDENTS’ conduct is grounds for administrative penalties under A.R.S. 0 44- 

2036. 

III. 

ORDER 
4 . THEREFORE, on the basis of the Findings of Fact, Conclusions of Law, and RESPOWDENTS’ 

consent to the entry of this Order, the Commission fmds that Me following relief is appropriate, ‘in $e 

public interest, and necessary for.the protection ,qf investors: 

*#’ i; *’‘ 

IT IS ORDERED, pursuant to A.R.S. 9 44-2032, that RESPONDENTS, their agents, employees. 

successors and assigns, permanently cease and desist f?om violating the Securities Act. 

’> IT IS FURTHER ORDERED, pursuant to A.R.S. 9 44-2032, that RESPONDENTS shall, jointlj 

and severally with any other Respondents who are subject to Orders of the Commission, pay restitutior 

to WTM irivestors shown on the records of the Commission in the amount of $145,000 plus interest a 

the rate of 10% per-annum from the date of each investment until paid in full. .This amount is to bt 

reduced by the amount of any distributions received on the security from any source, consistent wid 

Rule R14-4-308. Payment shall be made by cashier’s check or money order payable to the “State o 

Arizona” to be placed in an interest-bearing account maintained and controlled by the Arizona Attome: 

General. The Arizona Attorney General shall disburse the funds on a pro rata basis to investors. An 

funds that the Attorney General is unable to disburse shall revert to the state of Arizona. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 3 44-2032, that RESPONDENTS shall, joint1 

and severally with any other Respondents who are subject to Orders of the Commission, pay restitutio 

Decision No. 68720 10 - D e c i s i o n  No. (0385) 
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LO CTM investors shown on the records of the Commission in the amount of $963,000 plus interest a 

5 e  rate of 10% per annum from the date of each investment until paid in full. This amount is to bc 

-educed by the amount of any distributions received on the security from any source, consistent wit€ 

W e  R14-4-308. Payment shall be made by cashier’s check or money order payable to the “State o 

4rizona” to be placed in an interest-bearing account maintained and controlled by the Arizona Attomel 

Zeneral. The Arizona Attorney General shall disburse the funds on a pro rata basis to investors. An) 

5nds that the Attorney General is unable to disburse shall revert to the state of Arizona. 

,I 

IT IS FURTHER ORDERED, pursuant to A.R.S. 5 44-2036, that RESPONDENTS, jointly a n c  

;everally, shall pay an administrative penalty in the arnount.of $25,000. Payment shall be made in full 

ly cashier’s check or money order on the date of this Order, payable to the “State of.,&izona.” A n y  

mount outstanding shall accrue interest at the rate of 10% per q u m  from the date of thiiQrder until 

laid in full. 
,*A 

.P 

‘ 1  

4 

IT IS FURTHER ORDERED that this Order shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMfSSION 

r 

OMlvlISSIONER COMMISSIONER. 

IN WITNESS WHEREOF, I, BRlAN C. McNEIL, Executive 
Secretary of the Arizona Corporation Commission, have 
hereunto set my hand and caused the oficial seal of the 

affixed at the Capitol, in the City of Commission to7+ 
Phoenix, this day of June, 200J 

c/- 
CHAIWAN 

DISSENT 
This document is available in alternative formats by contacting Shelly M. Hood, ADA Coordinator, 
voice phone number 602-542-393 1, E-mail shood@cc.state.az.us. 

PTJ 
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CONSENT TO EKTRY OF ORDER 

1. RESPONDENTS WILLIAM E. BERGH dba NATIONAL FINANCIAL GROUP and 

WORLD WIDE BUSINESS OPPORTUNITIES, LLC. (RESPONDENTS) admit the jurisdiction of the 

Commission over the subject matter of this proceeding. RESPONDENTS acknowledge that they have 

been fully advised of their right to a hearing to present evidence and call witnesses and 

RESPONDENTS knowingly and voluntarily waive any and all rights to a hearing before the 

5 

Commission and all other rights otherwise available under Article 11 of the Securities Act and Title 14 

of the Arizona Administrative Code. RESPONDENTS acknowledge that this Order To Cease And 

Desist, Order for Administrative Penalties and Consent to Same (“Order”) constitutes a valid final order 
f 

of the Commission. .,, 

\ 

2: -- RESPONDENTS knowingly and voluntarily waive any right they may ’have under 

Article 12 of the Securities Act to judicial review by any coudby way of suit,...appeal, or extraordigary 
,4 i. 

3” 

relief resulting from the entry of this Order. 
I. . I 

3. RESPONDENTS acknowledge and agree that this Order is entered into freely and  

voluntarily and that no promise was made or coercion used to induce such entry. 

4. RESPONDENTS acknowledge that they have been represented by counsel in this matter, 

i 

RESPONDENTS admit only for purposes of this proceeding and any other proceeding; 

before the Commi’ssion or any other agency of the State of Arizona the Findings of Fact a n c  

Conclusions of Law contained in this Order. 

c 

they have reviewed this Order with their attorney and understand all terms it contains. 

5. ‘ 

6. By consenting to the entry of this Order, RESPONDENTS agree not to take any action o 

to make, or permit to be made, any public statement denying, directly or indirectly, any Finding of Fac 

or Conclusion of Law in this Order or creating the impression that this Order is without factual basis 

RESPONDENTS will undertake steps necessary to assure that all of their agents and employee 

understand and comply with this agreement. Nothing in this provision affects RESPONDENTS 

Decision No. 68720 
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testimonia1 obligations or right to take legal positions in litigation in which an administrative agency c 

the state of Arizona is not a party. 

7. While this Order settles this administrative matter between RESPONDENTS and th 

Commission, RESPONDENTS understand that this Order does not preclude the Commission fion 

instituting other administrative proceedings based on violations that are not addressed by this Order. 

8. RESPONDENTS understands that this Order does not preclude the Commission fron 

referring this matter to any governmental agency for administrative, civil, or criminal proceedings tha 

may be related to the matters addressed by this Order. 

9. RESPONDENTS understand that this Order does not precIude any other agency o 

2fficer of the state of Arizona or its subdivisions from instituting administrative, 'civil or crimina 

?roceedings-that may be related to matters addressed by this Order,.,, 

, - .  

.+ i"" 
10. RESPONDENTS agree that they will not apply to the state of Axizona for registration E 

I securities dealer or salesman or f6r licensure ifs an investment adviser or investment advise] 

mepresentative. 
1. 

1 1. RESPONDENTS agree that they will not offer or sell, directly or indirectly, securities or 

jrovide investment advisory services, within or fiom Arizona. 

12. RESPONDENTS agree that they will not exercise any conbol over any entity or person 

hat offers or sells, directly or indirectly, securities or provides investment advisory services, within or' 

?om Arizona. 

13. This agreement and Order shall be binding upon RESPONDENTS' agents, heirs, 

:mployees, assigns, representatives, beneficiaries or other successors in interest of any kind. 

14. RESPONDENTS agree that until restitution and penalties are paid in full 

RESPONDENTS will notify the Director of the Securities Division within 30 days of any change ir 

iome address or any change in RESPONDENTS' ability to pay amounts due under this Order. 

15. RESPONDENTS understand that default shall render them liable to the Commission fo 

Its costs of collection and interest at the maximum legal rate. 

Decision No. 68720 13 
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16. RESPONDENTS agree that they will continue to cooperate with the Securities Divisiol 

incIuding, but not limited to, providing complete and accurate testimony at any hearing in this matte 

and cooperating with the state of Arizona in any related investigation or any other matters arising fion 

the activities described in this Order. 
1 

17. RESPONDENTS consent to the entry of this Order and agree to be fully b%und by it; 

terns and conditions. If RESPONDENTS breach any provision of this Order, the Cornmission ma) 

vacate this Order and restore this case to its active docket. 

18. WILLIAM E. BERGH represents that he is Managing Member of.- and has beer 

authorized by W'l'tTB to enter into this Order for and on behalf of it. 

ON ,2001. 
(16 

SUBSCRIBED AND SWORN TO BEFORE me this ig v d a y  of 
.* 

. 
N O T m  PUBLIC 

My Commission Expires: 
fie$. a, am3 

f 

It- 
.. By: WilliamE. B anaging Member 

3UBSCRIBED AND SWORN TO BEFORE me this $ day of 2001. 

/. /nm.w 
NOTARYGUBLIC 

My Commission Expires: 
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SETTLEMENT AGREEMENT AND 
GENERAL RELEASE 

This SETTLEMENT AGREEMENT AND GENERAL RELEASE (“Settlement 
Agreement”) is entered into by and between JENNINGS, STROUSS & SALMON, P.L.C., 
DOUGLAS DUNIPACE, and JANET DUNIPACE (collectively, ”Defendants”), and the following 
individuals: 

1. WILLIAM BERGH; 

2. 

3. WALLACE BUTTERWORTH; 

4. GARY CHIUSTIAN; 

5.  

ROGER W. BROWN (William Bergh’s Bankruptcy Trustee); 

CHARLES L. RILEY, JR. (Gary Christian’s Bankruptcy Trustee); 

6. RONALD GOBLE; 

7. ROGER LANCETTE; 

8. MARK MELKOWSKI; and 
, ,N” 

/* 

9. HYLAND STOKES. 

These individuals will hereinafter be referred to as ”the Bergh Parties.” Defendants and the Bergh 
Parties are collectively referred to hereinafter as the “Parties.” It is expressly agreed and understood 
that Messrs. Brown and Riley are entering into this Settlement Agreement solely in their capacities 
as Trustees for the bankruptcy estates of Mr. Bergh and Mr. Christian, respectively, and not in their 
personal or any other representative capacities. 

WHEREAS, the Parties are engaged in litigation in an action pending in the Superior Court 
of Arizona in and for Maricopa County, captioned Willtam Bergh, et al. v Jenningx Strouss & 
Salmon, P. L. C., et al., Case No. CV2002-0 19445 (the “Lawsuit?’). 

WHEREAS, after amendments, the Lawsuit alleged causes ofaction against Defendants for: 
(1) Negligence; (2) Breach of Fiduciary Duty; (3) Negligent Misrepresentation; (4) Negligent 

Supervision; and ( 5 )  Punitive Damages. Defendants deny any wrongdoing or liability to the Bergh 
Parties, whether for claims alleged against Defendants in the Lawsuit or otherwise. 

WHEREAS, in order to avoid costly and time-consuming litigation, the Parties desire to 
enter into this Settlement Agreement in full settlement and discharge of all claims against 
Defendants which are or might have been the subject of the Lawsuit brought by the Bergh Parties, 
upon the terms and conditions set forth below. 

THEREFORE, in consideration of the promises, agreements, and covenants hereinafter set 
forth, the Parties agree as follows: 

Decision No. 68720 
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1. The Parties covenant and agree that Defendants’ agreement set forth below to 
pay the Bergh Parties, and the Bergh Parties’ general release set forth below, are subject to the 
following conditionsprecedent (1) approval by the United States Bankruptcy Court for the District 
of Arizona, in William Bergh’s banlcruptcy proceeding captioned In re William Edward Bergh and 
Robin Lynn Bergh, No. 2:01-bk-13256-SSC (“Bergh’s Bankruptcy Proceeding”) of the compromise 
of the claims in the Lawsuit owned by the Bergh bankruptcy estate (the “Bergh Bankruptcy Court 
Approval”); (2) approval by the United States Bankruptcy Court for the District ofArizona, in Gary 
Christian’s bankruptcy proceeding captioned In re Gary Lyle Christian andRoberta Jean Christian, 
No. 205-bk-24086-SSC (“Christian’s Bankruptcy Proceeding”) of the compromise ofthe claims in 
the Lawsuit owned by the Christian banhptcy estate (the “Christian Bankruptcy Court Approval“); 
and (3) approval of the terms set forth in this Settlement Agreement by the Arizona Corporation 
Commission and the Arizona Attorney General (“State Approval”). 

2. For and in consideration of the general release set forth below, and other good 
and valuable consideration, Defendants will collectively pay the Bergh Parties the total sum ofThree 
Million Two Hundred Fifty Thousand Dollars ($3,250,000.00) (the “Settlement Funds”) within ten 
(10) days of the Bergh Bankruptcy Court Approval and the Christian Bankruptcy Court Approval, 
whichever is later, provided that State Approval occursprior to, or within, that ten (10) day period. ,,_ 

If State Approval does not occur prior to, or within, that ten (IO) day period, the Defendants shall 
pay the Settlement Funds within three (3) days following State Approval. The Settlement Funds will 
be made payable as follows: Two Million Two Hundred Forty-One Thousad Four Hundred Thirty- 
Four Dollars ($2,241,434.00) payable to Stinson Morrison Hecker Tru&Account and One Million 
Eight Thousand Five Hundred Sixty-Six Dollars (51,008.566.00) payable jointly to Stinson 
Morrison Hecker Trust Account and Kevin. L. Beckwith, P.C. 

+ . 
’ \ 

3. In connection with the execution of this Settlement Agreement, the Parties 
agree to execute and file with the Court, within seven (7) days of Defendants’ disbursement of the 
Settlement Funds, a stipulation and order of dismjssal of the Lawsuit with prejudice. A copy of the 
Stipulation for Dismissal of the Lawsuit with Prejudice along with an accompanying Order is 
attached hereto as Exhibit A. 

4. Each and every party to the Lawsuit will bear their own attorneys’ fees, costs, 
and expenses. 

The Bergh Parties, their respective affiliates, spouses, children, heirs, 
principals, subsidiaries, attorneys, officers, agents, employees, former employees, trustees, 
beneficiaries, servants, directors, future employees, partners, independent contractors, executors, 
successors and predecessors-in-interest, administrators, and assigns hereby, knowingly and 
voluntarily, forever waive, release and discharge Defendants and their affiliates, spouses, children, 
heirs, principals, subsidiaries, attorneys, officers, agents, employees, former employees, trustees, 
beneficiaries, servants, directors, future employees, partners, independent contractors, executors, 
successors and predecessors-in-interest, administrators, insurors and assigns of and fiom all claims, 
demands, actions, and causes of action, or causes of liability, rights, and offset rights, whether at law 
or in equity, whether known or unknown, asserted or unasserted, including without limitation any 
form of injunctive or equitable relief, any award of actual, consequential, incidental, liquidated or 

2 

5. 

Decision No. 68720 



other types or categories of damages, any award of punitive or exemplary damages, any claims for 
attorneys' fees or costs or expenses of litigation, and any other type of relief which the Bergh Parties 
have or may have as of the date ofexecution of this Settlement Agreement including, but not limited 
to, alI claim arising out of or relating to the facts asserted in the Lawsuit. 

6. The Bergh Parties acknowledge and agree that the waivers, releases and 
discharges in this Settlement Agreement are general releases of all existing claims, known or 
unknown, discovered or undiscovered. The Bergh Parties acknowledge and agree that they may 
hereafter discover claims, facts or causes of action presently unknown, unsuspected, or different 
from those that they now suspect or believe to be true. The Bergh Parties expressly waive and 
assume the risk of any and a11 claims or causes of action that exist as of this date, but of which they 
do not know or suspect to exist, whether through ignorance, oversight, error, negligence, or 
otherwise, and which, if known, could materially affect their decision to enter into this Settlement 
Agreement. The Bergh Parties expressly waive and assume the risk that the facts and/or law may be 
other than they believe them to be. The Bergh Parties further agree that they are accepting the 
consideration provided under this Settlement Agreement as a complete compromise of all matters 
involving disputed issues of law and fact. The Bergh Parties intend by the execution of this 
Settlement Agreement to fully, finally, and forever release all known and unknown claims against 
Defendants, notwithstanding the discovery or existence ofany additional or different facts or claim '' ..,% 

at any time after they sign this Settlement Agreement. 
,d ' 

7. This Settlement Agreement may be executed g o n e  or more counterparts 
(including multiple signature pages), all of which shall be deemed to be one instrument True and 'I . 
correct copies may be used in lieu of the original. 

8. This Settlement Agreement shall be binding upon the heirs, legal 
representatives, successors and assigns of the Parties hereto and shall become binding and effective 
upon the full execution and delivery hereof 

The Parties expressly agree that the consideration specified in this Settlement 9. 
Agreement is adequate. 

10. This Settlement Agreement contains the entire agreement between the Parties 
and supersedes any prior agreements or understandings, written or oral, concerning the subject 
matter. No provision of this Settlement Agreement shall be amended, waived, or modified except by 
instrument in writing, signed by the Parties hereto. 

1 I .  The prevailing party@) in any action to enforce this Settlement Agreement or 
for breach of this agreement shall be awarded its or their attorneys' fees, costs, and expenses. 

12. In entering into this Settlement Agreement, all parties to the Lawsuit represent 
that they have relied upon the advice of their respective attorneys, who are the attorneys of their own 
choice, concerning the legal consequences of this Settlement Agreement; that the terms of this 
Settlement Agreement have been completely read and explained to all parties to the Lawsuit by their 

3 

Decision No. - 68720 



respective attorneys; and that the terms of this Settlement Agreement are fully understood and 
voluntarily accepted by each and every party. 

13. The Parties agree that no part of this Settlement Agreement shall be deemed 
an admission of liability or fault by any of the Parties. The Parties recognize that this Settlement 
Agreement constitutes a compromise of disputed claims by the respective parties, liability for which 
is expressly denied by the Parties. 

14. This settlement Agreement shall be governed in all respects, whether as to 
validity, construction, capacity, performance, or otherwise by the laws of the State of Arizona. If 
any provision of this Settlement Agreement is held by a competent jurisdiction to be invalid, void, or 
unenforceable for any reason whatsoever, the remaining provisions of this Settlement Agreement 
shall nonetheless continue in full force and effect without being impaired in any manner whatsoever. 

In the event that any of the conditions precedent to Defendants' obligation to 
disburse the Settlement Funds, as set forth in paragraph 1 of this Settlement Agreement, have not 
been satisfied within six (6) months following the last date upon which any of the Parties executes 
this Settlement Agreement, then this Sertlement Agreement and General Release shall become null  
and void and of no force and effect. 

15. 

* 
16. The Parties acknowledge that the Arizona Corporation Commission and the ' . 

Arizona Attorney General are not parties to this Agreement and are nn%tjound by its terms. \ 

#'a 
4 

5 g - q  
Date 

ROGER W. BROWN (WILLIAM HERGH'S BANKRUPTCY TRUSTEE) 

By: 
Date 

WALLACE BUTTERWORTH 

By: 
I 
I Date 

GARY CHRlSTlAN 

4 
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respective attorneys; and that the terms of this Settlement Agreement are fully understood and 
voluntarily accepted by each and every party. 

13. The Parties agree that no part of this Settlement Agreement shall be deemed 
an admission of liability or fault by any of the Parties. The Parties recognize that this Settlement 
Agreement constitutes a compromise of disputed claims by the respective parties, liability for which 
is expressly denied by the Parties. 

14. This Settlement Agreement shall be governed in all respects, whether as to 
validity, construction, capacity, performance, or otherwise by the laws of the State of Arizona. If 
any provision of this Settlement Agreement is held by a competent jurisdiction to be invalid, void, or 
unenforceable for any reason whatsoever, the remaining provisions of this Settlement Agreement 
shall nonetheless continue in full force and effect without being impaired in any manner whatsoever. 

In the event that any of the conditions precedent to Defendants’ obligation to 
disburse the Settlement Funds, as set forth in paragraph 1 of this Settlement Agreement, have not 
been satisfied within six (6) months following the last date upon which any of the Parties executes 
this Settlement Agreement, then this Settlement Agreement and General Release shall become null 
and void and of no force and effect. 

15. 

16. The Parties acknowledge that the Arizona Corporation Commission and the 
Arizona Attorney General are not parties to this Agreement and are nqLb6und by its terms. 

I 

WILLIAM BERGH 

By: 
Date 

f 

ROGER W. BROWN (WILLIAM BERGH’S BANKRUPTCY TRUSTEE) 

WALLACE BUTTERWORTH 

By: 
Date 

GARY CHRISTIAN 
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respective attorneys; and that the terms of this Settlement Agreement are fully understood and 
voluntarily accepted by each and every party. 

13. The Parties agree that no part of this Settlement Agreement shall be deemed 
an admission of liability or fault by any of the Parties. The Parties recognize that this Settlement 
Agreement constitutes a compromise of disputed claims by the respective parties, liability for which 
is expressly denied by the Parties. 

14. This Settlement Agreement shall be governed in all respects, whether as to 
validity, construction, capacity, performance, or otherwise by the laws of the State of Arizona. If 
any provision of this Settlement Agreement is held by a competent jurisdiction to be invalid, void, or 
unenforceable for any reason whatsoever, the remaining provisions of this Settlement Agreement 
shall nonetheless continue in full force and effect without being impaired in any manner whatsoever. 

15. In the event that any of the conditions precedent to Defendants' obligation to 
disburse the Settlement Funds, as set forth in paragraph 1 of this Settlement Agreement., have not 
been satisfied within six (6) months following the last date upon which any of the Parties executes 
this Settlement Agreement, then this Settlement Agreement and Genera1 Release shall become null 
and void and of no force and effect. . I  

k 

16. The Parties acknowledge that the Arizona Corporation Commission and the 
Arizona Attorney General are not parties to this Agreement and are ytbound by its terms. 

J 

WILLIAM BERGH 

By: 
Date 

ROGER W. BROWN (WILLIAM BERGH'S BANKRUPTCY TRUSTEE) 

By: 
Date 

Date 

GARY CHRISTIAN 
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CWdtLES L, RILEY, JR. (GARY CHIUSTIA” BANKRUPTCY TRUSTEE) 

By: 
Date 

RONALD GOBLE 

By: 
Date 

ROGER LANCETTE 

MARK MELKOWSKI 

By: 
Date 

HYLAND STOKES 

By: 
Date 

J E m G S ,  STKOUSS 8t SALMON 

By: 
Its: Daie 
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CHARLES L. RILEY, TR (GARY CHRISTIAN'S BANKRUPTCY TRUSTEE) 

By: E; a b o b  
--&- 

RONALD C10BLE 

By: . 
Dab 

ROOER LANcEmEr 

By: 
DlltC 

. Date 
%: 

JF&"GS, STROUSS & SALMON 

By: 
Ia:  Date 



FROM : FRX NO. : 6029480193 

By: 
Date 

I 

CHARLES L. RILEY, JIR (GUY CHIUSTIAN’S BANKRUPTCY musrq 

By: 
Date 

ROGER LANCETXI5 

By: 
Date 

MARK MELKOWSKI 

By: 
Date 

HYLAND STOKES 

By: 
Date 

JEXJNTNGS, STROUSS & SALMON 

By: 
Its: Date 

I .< 

’.* 
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By: 
Date 

CHARLES L. RJLEX, 3R. (GARY CflRISTJAN'S BANKRUPTCY TRUSTEE) 

By: L 

Date 

RONALD GOBLE 

By: 
Date 

MARKMELE;OWSKI 

By: 

By: 

JENNINGS, STROUSS & SALMON 

By: 
Its: 

Date 

Date 

PAGE 02/02 

. I '  

'C 

. 

Date 
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By: 
Date 

CHARLES L. RILEY, JR. (GARY CHRISTIAN'S BANKRUPTCY TRUSTEE) 

By: 
Date 

RONALD GOBLE 

By: 
Date 

ROGER LANCETTE 

By: 
Date ,."' 

4 

MARK MELKOWSKI 

JENNINGS, STROUSS & SALMON 

By: 
Its: Date 
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By: 
Date 

CHARLES L. RILEY, JR. (GARY CHRISTIAN'S BANKRUPTCY TRUSTEE) 

By: 
Date 

RONALD GOBLE 

By: 
Date . 

ROGER LANCETTE 

By: , ,&' 
2,- Date d 

MARK MELKOWSKX 

By: 
Date 

HYLAND STOKES 

By: 
Date 
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STATE OF ARIZONA 
CORPORATI ON COM M I SS ION 

722 s@!- &@;3y@Jjl 
To all to Whom these Presents shall Come Greeting: 

I, BRIAN C. MCNEIL, EXECUTIVE SECRETARY OF THE ARIZONA CORPORATION 
COMMISSION, DO HEREBY CERTIFY THAT 

The attached is a true, complete and correct copy of the ORDER TO CEASE 

AND DESIST, ORDER FOR RESTITUTION, ORDER FOR 

ADMlNlSTWTlVE PENALTIES, AND FOR OTHER AFFIRMATIVE ACTION ' . 
.*, 

! AGAINST RESPONDENTS HOTEL CONNECT LLC'S #~0'0-1100, 2.0 as issued ' 

by this Commission on September 18,2001, in DOCKET NO. S-03444A-01- 
4 

0000, IN THE MAlTER 0 

Hotel Connect LtC's #I 00-1 100 
Mark Alan Melkowski, Sr. 

Ronald Lee Goble 
Gary Lyle Christian 
Hyland A. Stokes 
Roger La ncette 

Wallace Butterworth 
/- 

AFFIXED THE OFFICIAL SEAL OF THE ARIZONA CORPORATION 
WITNESS WHEREOF, I HAVE HEREUNTO SET MY HAND AND 

COMMISSION, AT THE CAPITOL, IN THE CITY OF PHOENIX, 
THIS-23RD-DAY 0- November W O O 1  A.D. 

EXEC U T I X ~  SECRE~ARY 
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WILLIAM A. MUNDELL 
Chairman 
JlM IRVTN 
Commissioner 
MARC SPITZER 
Commissioner 

. .  
n the matter o f  

-IOTEL CONNECT LLC'S #100-1100 
I649 West Beechwood Suite I03 
;resno, CA 9371 1 

dIARK ALAN MELKOWSKI, SR. 
! 173 East La Vieve Lane 
rernpe, Az 85254 

ZAGLE COMMUNICATIONS, INC. 
I430 N. Civic Center Plaza #204 
Scottsdale, AZ 8525 1 

{ONALD LEE GOBLE, individually and dba 
jOUTHWEST TRUST & FINANCIAL 
i243 East Gelding Drive 
kottsdale, AZ 85254 

) Docket No. S-03444A-0 1-0000 

ORDER TO CEASE AND DESIST, ORDER 
FOR RESTITUTION, ORDER 
FOR ADI\/lINISTRATIVE PENALTIES, 
AND FOR OTHER AFFIRMATIVE ACTION 
AGAINST RESPONDENTS HOTEL 

1 

) CONNECT LLC'S #loo-1100 
; 

3ARY LYLE CHRISTIAN, individually and dba 
ZORNERSTONE SENIOR PLANNING 1 
70 15 West Firebird Drive ) 
3lendale, AZ 85308 4 

1 

) 
) 
) 

XOGER LANCETTE, individually and dba ) 
NATIONAL ADVISORY SERVICES and 1 
SENIOR ADVISORY SERVICES ) 
5857 East Montreal Place 1 
Scottsdale, Arizona 85254 ) 

) 

jba SENIOR ADVISORY SERVICES ) 

-IYLAND A. STOKES, individually and dba 
:STATE P L A N " G  PROTECTION 
5570 East Via Montoya Drive 
?hoenix, AZ 85054 

) 

WALLACE BUTTERWORTH, individually and ) 

141 1 East Orangewood Avenue #239 
Phoenix, AZ 85020 
C R D  #728693 

\ 
1 

1 
) 

Respondents. ) 

Decision No. 68720 



_ .  * ‘1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

’, 25 

26 

4 
DOC. NO. S-034444-0 1-0000 

I. 

INTRODUCTION 
. I  

1. On July 18, 2001, the Securities Division (the “Division”) of the Arizona Corporation 

Commission (the “Commission”) filed a Notice of Opportunity for Hearing Regarding Proposed Order 

to Cease and Desist, for Restitution, for Administrative Penalties, for Revocation, and for Other 

Affirmative Action (the “Notice”) against, inter alia, HOTEL CONNECT LLC’s #100-1100 

(collectively ”HOTEL CONNECT”), alleging violations of the Securities Act of Arizona (the “Act”). 

The Notice specified that HOTEL CONNECT would be afforded an opportunity for an administrative 

hearing upon written request filed with the Commission’s Docket Control witkin ten (10) days after 

receipt of the “atice, in accordccilce with A.A.C. Rule R14-4-306(B). 

2. On July 26, 2001, the Division served a copy of the Notice upon HOTEL .., CONNECT 

by personal service pursuant to A.R.S. 9 44-1972 (D), as permitted by A.A.C. Rule R14-4-%34(€3), to 

the statutory agent of record, Corporation Trust Company of Ngada, 6100 Neil Road, Reno, Nevada 

895 1 1. See copy of Affidavit of Service attached hereto as E>d.libit “A.” Pursuant to A.A.C. Rule R14- 

4-306(B), a Respondent is permitted to request a hearing in writing within 10 business days after 

receipt of the Notice by Respondent. HOTEL CONNECT failed to request an administrative hearing. 

11. 

FINGINGS OF FACT 

,d 

A. 

3. 

Sales and Marketing Network for “Alternative” Investments. 

HOTEL CONNECT is a series of Nevada limited liability companies, organized 

between June 5, 1998, and August 5, 1999. Their principal place of business is 3649 W. Beechwood 

Ave., Suite 103, Fresno, California, 93711. At all pertinent times, HOTEL CONNECT was 

purportedly in the business of acquiring, onming, and oDerating hotel telephone long distance and 

oerator service systc ns. 

4. In or srnund October 1998, Respondent Mark Alan Melkowski, Sr. and his company 

Respondent Eagle Communications, Inc. (collectively. “Melkowski”) recruited several licensed 

Decision No. 68720 Decision NO. /a 
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Docket No. S-03444A-01-0000 

insurance salesmen to contract as sales agents for HOTEL CONNECT and Uorld Cash Providers, 

LLC (“World Cash”) to sell “alternative” investments to their clients. Melkowski acted as a 

managing sales agent for HOTEL CONNECT. Melkowski received commissions for the sale of the 

HOTEL CONNECT membership interests in the amount of 20% of the hnds raised from investors. 

5 .  HOTEL CONNECT provided joint sales conferences and training sessions for sales 

agents on how to sell the LLC membership interests arid World Cash business opportunities 

programs. 

6. In late 1998 or early 1999, top sales producers were rewarded for high volume sales 

with a “getaway” trip and seminar held in New Orleans. Several training sessions and seminars were 

held in Fresno, California through late 1999. 

7. On February 8, 2000, the California Department of Corporations (“DOC”}found 

that the World Cash business opportunities were securities sold% violation of California law,‘and,{ 

ordered World Cash and some of its principals, managers and marketers to stop selling these 

business opportunities in California. 

$2 

8. In February 2000, after the California DOC ordered World Cash to desisr and refrain 

fiom further sales of business opportunities in California, Respondent sales agents stopped selling 

HOTEL CONNECT and WcrV Cash products. 

9. In or around March 2000, several sales agents attended a sales seminar held in Las 

Vegas, Nevada, to promote the sale of Mobile Cash Systems, LLC (Mobile Cash) business 

opportunities, a new program marketed by the same principals who offered the HOTEL CONNECT 

and the World Cash products. 

10. Respondent sales agents solicited some of their investors through cold-calls and at 

seminars advertised to the general public, followed by visits to the investors’ homes. 

11. In some instances, Respondent s;:es agents went to in-ntors’ homes to sdl them 

annuities, and then later represented to these investors that these ”alternative” investments would 

be better investments for them because they could make a larger profit from these investments. 

3 
Decision No. 68720 Decision No. dfl (& 
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Docket No. 5-03444A-01-0000 

Respondent sales agents encouraged their insurance clients to sell their annuities to invest in these 

“alternative” investments. Some investors sustained penalties or termination charges upon the 

terminatip of their annuity contracts, and then, upon Respondent sales agents’ recommendations, 

used the funds to purchase the “alternative” investments. 

B. Description of the Hotel Connect Offerings. 

12. From in or around October 1998 until February 2000, HOTEL COhWCT offered 

and sold within and from Arizona membership interests to approximately 110 investors, who 

invested approximately $5,350,000. Investors were told that their funds would be used to operate a 

hotel long distance and operator service for the purpose of generating a profit for investors. 

13. The minimum investment for one membership interest in HOTEL CONNECT was 

$10,000, for a projected annualized average 17.6% return for the first five years. hvestors’kere told 
. * r  

,d 
by salesmen and. in sales brochures that the investment provitled the investor “high returns’with 

minimal risk, good collateralization, and liquidity in case of emergency throughout his or her 

mnership,” and that they could expect annual yields on their investments of 14% during year one, 

md up to 20% annual yields during year five. 

14. While HOTEL CONNECT subscription documents provide specifically that the 

investments “will be sold only tc xcredited investors,” in fact the investments were in many cases 

;old to investors who did not meet the definition of an accredited investor as that term is defined 

inder federal law and adopted under the Securities Act. 

15. HOTEL CONNECT did not h l ly  disclose the risks of the investments in HOTEL 

XNNECT. 

16. Investors in HOTEL CONNECT interests have not received their first annual 

-etum, as promised. 

17. In connection with the offer or sale of securities within or from Arizona, HOTEL 

70NNECT directly or indirectly: (i) employed a device, scheme or artifice to defraud; (ii) made 

intrue statements of material fact or omitted to state material facts which were necessary in order to 

4 
Decision No. 68720 Decision No. /n $0 1// 
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the statements made not misleading in light of the circumstances under which they were made; 
. .  

or (iii) ensaged in'transactions, practices or courses of business which operated or would operate as a / I  
3 fiaud or deceit upon offerees and investors. HOTEL CONNECT'S conduct includes, but is not I1 
4 limited to, the following: /I 

ll a) Misrepresenting the safety of these investments andor failing to disclose specific 

6 risks. 

7 b) Failing to disclose financial or background information about the issuers or 

ll their principals. 

9 

10 

c) Failing to disclose to HOTEL CONNECT investors that there would be inter- 

company transfers of funds between HOTEL CONNECT and World Cash or other 

'1- . , ' I  -. . -  

11 ll companies. . 

1x1. ,2 ' /- 

CONCLUSIONS OF LAW 

i 

14 

15 

1. The Commission has jurisdiction over this matter pursuant to Article XV of the 

Arizona Constitution and the Securities Act. 

2. HOTEL CONNECT offered or sold securities within or from Arizona, within the 

,e- :. 17 meaning of A.R.S. $ 5  44-1801(15), 44-1501(21), and 44-1801(26). 
.- . II .. - 

II 3. HOTEL CONNECT violated A.R.S. 4 44-1841 by offering or selling securities that 

19 

20 

2 1 

22 5. HOTEL CONNECT violated A.R.S. 44-1991 by offering or selling securities 

were neither registered nor exempt from registration. 

4. HOTEL CONNECT violated A.R.S. 3 44-1842 by offering or selling securities 

while neither registered as dealers or salesmen nor exempt from registration. 

23 within or from Arizona by (i) employing a device, scheme or artifice to defraud, (ii) making untrue ll 
24 

' 25 

statements or misleadins omissions of material facts, and (iii) engaging in transactions, practices or 

courses of business which operate or would operate as a fraud or deceit. 
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7 .  HOTEL CONNECTS’ conduct is grounds for a cease and desist order pursuant to i t  
A.R.S. $ 44-2032.’ 

8. 

A.R.S. 3 44-2032. 

9. 

HOTEL CONNECTS’ conduct is grounds for an order of restitution pursuant to 

HOTEL CONNECTS’ conduct is grounds for administrative penalties under A.R.S. 

fj 44-2036. 

IV. 

ORDER 

THEREFORE, on the basis of the Findings of Fact and Conclusions of Law, the following 

relief is appropriate, in the public interest, and necessary for the protection of investors: 
. .* 

IT IS ORDERED, pursuant to A.R.S. 4 44-2032, that HOTEL CONNECT, their agents, 

employees, successors and assigns, permanently cease and desisffrorn violating the Securitie:*Act. 
’\ . 

IT IS FURTHER ORDERED, pursuant to A.R.S. § 44-2032, that HOTEL CONNECT shall, 

jointly and severally with any other Respondents who are subject to Orders of the Commission, pay 

restitution to HOTEL CONNECT LLC membership interest investors shown on the records of the 

Commission in the amount of $5,350,000, plus interest at the rate of 10% per annum from the date 

of each investment, until paid in full. If additional HOTEL CONNECT investors are later 

discovered, HOTEL CONNECT shall pay claims of those investors under the terms of this Order. 

Payment shall be made by cashier’s check or money order payable to the ”State of Arizona” to be 

placed in an interest-bearing account maintained and controlled by the Arizona Attorney General. 

The Arizona Attorney General shall disburse the funds on a pro rata basis to investors. Any funds 

that the Attorney General is unable to disburse shall revert to the state of Arizona. 

1 . .  

. . .  

. . .  

. . I  

/ 
6 
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1T IS FURTHER ORDERED, pursuant to A.R.S. 5 44-2036, that HOTEL CONNECT shall 

pay administrative penalties in the amount of $50,000. Payment shall be made in full by cashier‘s 

check or money order on the date of this Order, payable to the ”State of Arizona.” Any amount 

sutstanding shall accrue interest at the rate of 10% per annum from the date of this Order until paid 

in full. 

IT IS FURTHER ORDERED that this Order shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION 

4 

IN WITNESS WHEREO’F,’ I, BRIAN C. McNEiL, 
Executive Secretary 6? the Arizona Corporation ,, 

Commission, have hereunto set my hand and caused the 
* 

U 

official seal of the Commission to be affix 
ty of Phoenix, this 

,2001. 
I 

/ 

DISSENT 

This document is available in alternative formats by contacting Shelly M. Hood, ADA Coordinator, 
voice phone number 602-542-393 1, E-mail shood@.cc.state.az.us. 

PTJ 
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OFFICE t - 

SECURIT&S DIVISION 
E. PLUMB LANE SUITE 

RENO, NV 89502 
(775) 688-1 755 

1755 

In thl 

Hote 

Matter of: 1 
) 

Connect LLC's 100-1 100 
AFFIDAVIT OF SERVICE OF 

DOCKET NO. S-03444A-01-0000 Respondent(s). 
- 

.., 

' .  
State of Nevada ) 

County of Washoe ) 
) ss. 

4' . 
4+* 

I, SCOTT R. BALDER , being first ~ ~ l y  sworn, depose and say: 

1. That on the 25' day of JULY, 2001, I received the above referenced 

document in the above-referenced matter. 

2. That on the 26' day of JULY ,2001, I served a true and correct copy 

3f said document, by personal service, on Faye Martin located at: Corporation' Trust 

Zompany of Nevada, 6100 Neil Road, Reno Nevada 89511 Resident Aqent for Hotel 

Zonnect L.L.C. 100-1 100. 
i 

DATED this ;26th day of JULY , 2001. 

/ SCOIT R. BALDER 

Subscribed and sworn to before me 
3 y: S C O T  R. BALDER 
his 26th d a y  of JULY, 2001. 

c JU y u n f y  and State 

Decision No. Ldo&/ 
EXXIBIT A 

68720 


