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On September 13, 1978, this Commission issued its Decision No. 49333. Thereafter, timely
filings of applications for rehearing were submitted by various parties to the proceeding.

On the basis of those filings, it is our determination that those applicatio: s for rehearing
should be granted for the limited purpose of reviewing the record of the proceeding and
reconsidering our initial action in Decision No. 49333. Following that review and reconsidera~
tion, we make the findings, conclusions and orders set forth hereinafter.

This Commission, through its order of June 8, 1977, ordered the above-named electric
1 utility companies operating intrastate in Arizona to appear and show cause why the Fuel andfor
Purchased Power Escalation Clauses should not be amended, revised, altered and/or cancelled,

i This Commission first utilized fuel adjustment procedures for electric utility companies.
in 1952, but this Commission had not been confronted with regular fuel adjustment appiim
; until the period 1973 through 1975, during which time the nation generally experienced abrupt
increases in the cost of fuels for generating electricity.

Application of the fuel adjustment clauses has brought about procedures which have been
! confusing to the general public and which as a practical matter do not allow for complete and
meaningful audits and investigations by this Commission's Utilities Division. We are not in-
formed of any specific abuses by Arizona's electric utility companies in connection with the
application of the "automatic” fuel adjustment clauses; however, we are not convinced that ¥hig

E existing procedures adequately protect the interest of the consumers of Arizona electric

¥
utility companies. Month to month fluctuations in electric bilis place unnecessa-y burdens on :3
Arizona's consumers, who are not able to anticipate the cost of a KWH. This uncertainity of §
price makes it difficult for the consumers to adjust the usage to fit their budgets, whether 5:§

they be residential, commercial or industrial. : E
The Commission has been unable to give adequate attention to Fuel and/or Purchased 3
Power Costs in electric utility companies general rate proceedings. In consideration of the
volatile nature of fuel costs, the Commission believes that fuel and/or purchased power costs
should be examined in a regular proceeding. These proceedings will be made possible partly
through the Commission's new data processing capability in the Utilities Division. This ’
Commission's data processing programs will a!low the Utilities Division to closely monitor M "':‘:

mixtures, cost of fuels and use of the utility companies’ generating plants.
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. Commission orders otherwise. Bank accounts to be treated by a subsequent order.
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ACCORDINGLY, IT IS ORDERED:

L. The applications for rehearing which have been filed in connection with this Comm

Decision No. #9333 are hereby granted.
2. Decision No. 49333 is hereby abrcgated.
3. Application of the existing fuel and/or purchased power escalation clauses is hereby
terminated effective November 13, 1978. meramanddw,aaéwbythemﬂ.
oiﬂmedmasotNwemberﬁ,wn,:slauremainineﬂectmﬁlsnchtkmdmﬂﬁs

s. Monthly reports of fuel costs, purchased power costs, and use of generating facilities -
shall be submitted by each utility company, commencing on January 15, 1979, and continuing
the 15th of each month thereafter. Detailed reporting forms will be made available by the _'
Utilities Division of this Commission within sixty (60) days after the date of this order. m ;
Utilities Division will monitor these monthly reports and will recommend to this Commiuhn
when a fuel proceeding is necessary.

5. This Commission shall conduct a formal proceeding for the purpose of examining fis
and purchased power costs. These pfoceedings shall normally be set for formal hearing no !
earlier than six months after the date of any such previous fuel and/or purchased power X
Hearings on fuel and/or purchased power costs will be set by this Commission ONLY upon
the recommendation of the Utilities Division or upon this Commission's motion. It is inte
that during those proceedings, the fuel andfor purchased power costs since the last heating
and forecasts for costs during the immediate future six months period will be examined in
detail to determine whether or not an adjustment is necessary either to protect con-umers
against overpayments or to better assure financial stability for the public utility companies.
This Commission may in its discretion make full or partial adjustments in response to the
variations experienced by the electric utility companies, Adjustments may be made
effective immediately upon an order of this Commission and the filing of appropriate tari
the electric utility companies.

6. This Commission hereby directs the Utilities Division, along with advisors appwwd
by the Commission, (1) to formulate monthly reporting forms which include fuel costs, § ‘
power costs, and use of generating facilities; and (2) to determine appropriate filings aM |

format in connection with the formal proceedings contemplated herein. These functions .
be completed within sixty (60) days of the date of this order.
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The Utilities Division shall devise separate procedures for distributive electric companiey,
generating electric companies and cooperatives where appropriate.
BY ORDER OF THE ARIZONA CORPORATION COMMISSION.
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IN WITNESS WHEREUF, I, G. C. ANPERSON, JR.,
Executive Secretary of the Arizona Corporation
Commission, have hereunto set my hand and caused

the official seal of this Commission to be affixed at

the Capitol in the City of Phoenix, this _25th day

of Octcher y

G. C. ANDERSON, JR.
EXECUTIVE SECRETARY



