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IN THE MATTER OF THE APPLICATION
OF MOHAVE ELECTRIC COOPERATIVE,
INCORPORATED FOR AUTHORIZATION
TO SECURE FINANCING, TO PLEDGE,
MORTGAGE, LIEN AND/OR ENCUMBER
UTILITY ASSETS IN RELATION
THERETO AND FOR RELATED
APPROVALS.
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1.

2.

3.

12 Pursuant to A.R.S. §§ 40-285 and 40-301 Hz seq., Mohave Electric Cooperative,

13 Incorporated or the "Cooperative"), through its counsel undersigned, submits the

14 following Financing Application ("Application") requesting an Order from the Arizona

15 Corporation Commission ("Commission") authorizing MEC to: l) borrow $29,845,784 (the

16 "Loan") to finance the Cooperative's Construction Work Plan, as amended from time, 2)

17 execute loan documents, and 3) pledge, mortgage, lien and/or encumber MEC's utility assets

18 and providing any other related approvals.

19 In support of its Application, MEC states as follows:

20 MEC is a nonprofit corporation and public service corporation. A copy of its

21 certificate of good standing is attached as Exhibit A.

22 MEC holds a Certificate of Convenience and Necessity ("CC&N") to provide

23 electric service to its customers in Mohave, Yavapai, and Coconino Counties in Arizona.

24 The Commission has jurisdiction over MEC and the subject matter of this

25 Application.
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the period ending December 3 l , 2016 is attached hereto as Exhibit B and is incorporated herein

l 4. MEC currently provides electric service to approximately 40,100 meters through

2 approximately 1,500 miles of distribution and sub-transmission line within its approximately

3 1,270 square mile service area.

4 5. MEC is a distribution cooperative providing the lines, substations, switches,

5 transformers, meters and administrative functions necessary to provide electric service to its

6 members/customers. MEC has no generating capacity of its own and is a Partial Requirements

7 Member of Arizona Electric Power Cooperative, Inc. ("AEPCO").

8 6. The Cooperative has two service areas with one bordered by the Colorado River

9 between Bullhead City and Golden Shores and the other including territory in the vicinity of

10 Kingman running South to a westerly location approximately parallel to Lake Havasu City.

l  l Portions of MEC's service territory are sparsely populated, but the Bullhead city and Kingman

12 areas are experiencing rapid growth.

13 7. A copy of MEC's unaudited Financial and Statistical Report (RUS Form 7) for

14

15 by reference.

16 8. On October 26, 2016, MEC's Board of Directors adopted the Workplan Financing

17 Resolution attached hereto as Exhibit C authorizing the Cooperative to make application for

18 long-term financing in the amount of $29,845,784 in order to effectuate the Work Plan

19 encompassing the period 2016 - 2019. The Resolution also authorizes the Chief Executive

20 Officer ("CEO"), and other officers selected by the CEO, to negotiate, execute and deliver such

21 instruments necessary to effectuate the Loan, including without limitation, making all

22 appropriate applications and filings with the Commission.

23 9. The exact term and interest rate is not currently known, but they are not expected

24 to exceed a term and interest rate of approximately 35 years or 5.0 %, respectively, with the

25 option to accept a variable rate, so long as the interest rate and term do not exceed those
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with the public interest, within sound financial practices, and within the proper performance by

MEC seeks authorization to execute and deliver financing documents, including

one or more promissory notes and a mortgage pledging utility assets in connection with the

Loan.

. MEC is preparing to publish notice substantially in the form attached hereto as

ExhibitE in a newspaper of general circulation within its service area and will docket proof of

publication when available.

/ / /

/ //

1 authorized by the Commission.

2 10. The Cooperative's Work Plan enumerates capital expenditures on sub-

3 transmission and distribution system replacements, repairs, upgrades and new infrastructure

4 necessary to provide for expected growth in MEC's service territory and to maintain its plant in

5 sound operating condition to permit MEC to provide adequate, efficient and reliable electric

6 service to its customers. A copy of Supplemental 740c Attachment specifying the accounts and

7 amounts involved in MEC's Work Plan is attached hereto as Exhibit D and is incorporated

8 herein by reference.

9 11. MEC will provide Commission Staff a copy of its Work Plan upon request,

10 subject to the statutory confidentiality protections afforded by A.R.S. §40-204.C and the terms

l l of any confidentiality agreement which may be executed between Commission Staff and MEC.

12 12. The Loan is for lawful purposes, within MEC's corporate Powers, compatible

13

14 MEC as a public service corporation and will not impair the Cooperative's ability to provide

15 electric service to its customers as a public service corporation.

16 13.

17

18

19 14

20

21

22

23

24

25
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15. All correspondence related to this Application should be sent to:

William P. Sullivan, Esq.
The Law Offices of William P. Sullivan, P.L.L.C.
501 East Thomas Road
Phoenix, Arizona 85012
Phone: (602) 393-1700
E-mail: wps@wsullivan.attomey

With a copy to:

Jonathan Court, Esq.
Hool Coury Law, PLC
2398 East Camelback Road, Suite 1020
Phoenix, Arizona 85016
Phone: (602) 852-5583
E-mail: jcoury@hoolcourylaw.com

Mr. Tyler Carlson, CEO
Mohave Electric Cooperative, Incorporated
Post Office Box 1045
Bullhead City, Arizona 86430

2.

3.

l

2

3

4

5

6

7

8

9

10

l l

12

13

14

15 WHEREFORE, MEC having fully stated its Application and showing that it is in the

16 public interest for the Cooperative to obtain the Loan, requests that the Commission:

17 l . Accept this Application for filing;

l g Issue a Procedural Order setting forth the type and manner of any additional notice

19 that may be required, if any;

20 Authorize MEC to borrow $29,845,784 in long-term financing;

21 4. Find the Loan is for lawful purposes, within MEC's corporate Powers, compatible

22 with the public interest, within sound financial practices, and within the proper performance by

23 MEC as a public service corporation and will not impair the Cooperative's ability to provide

24 electric service to its customers as a public service corporation,

25
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l 5.

3 6.

Authorize the execution of documentation, including without limitation, notes and

2 mortgages pledging, lining and encumbering its utility assets; and

Granting such other relief as may be in the public's interest.

altDATED thy day of March, 2017.

LAW OFFICES OF
WILLIAM p. SULLIVAN, P.L.L.C.

By:
William P. Sullivan
501 East Thomas Road
Phoenix, Arizona 85012-3205
Attorneys for Mohave Electric Cooperative,
Incorporated

PROOF OF AND CERTIF ICATE OF MAILING

I hereby certify that on thisglilay of March, 2017, I caused the foregoing document
to be served on the Arizona Corporation Commission by delivering the original and thirteen
(13) copies of the above to:

4

5

6

7

8

9

10

l l

12

13

14

15

16

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

l Mii I /
2056-015-0100 GsWorking\Finance Application 03 20 17
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t

17

18

19

20
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23

24

25
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CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

1, Ted Vogt, Executive Director of the Arizona Corporation Commission, do hereby certify
that

***MOHA VE ELECTRIC COOPERA TIVE, INCORPORATED***

a domestic nonprofit corporation organized under the laws of the State of Arizona, did
incorporate on July 03 1946.

I further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Nonprofit Corporation Act; and that its
most recent AnnualReport, subject to the provisions ofA.R.S. sections10-3122, 10-3123,
10-3125, &10-11622, has been delivered to the Arizona Corporation Commission for filing;
and that the said corporation has not filed Articles of Dissolution as of the date of this
certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 27th day of March, 2017, A. D.
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MOHAVE ELECTRIC COOPERATIVE
WORKPLAN FINANCING RESOLUTIONS

OCTOBER 20, 2016

WHEREAS, the Board of Directors of the Cooperative has previously approved
a Four-year Work Plan (the "lNQ1j$__E!§_n") covering the period 2016 through 2019.

WHEREAS, in order to effectuate the purpose of the Work Plan, the Cooperative
is in the process of seeking a loan and/or other type of financing in an amount equal to
$29,845,784 (the "Financinq").

NOW, THEREFORE, rr IS RESOLVED, that the Board of Directors of the
Cooperative hereby ratifies, approves, confirms, accepts, and adopts the Cooperative
sealnng the Financing in an amount equal to $29,845,784 forth purpose of effectuating
the Work Plan and all other matters set forth therein.

FURTHER RESOLVED, that the Board of Directors of the Cooperative hereby
authorizes and directs J. Tyler Carlson, in his capacity as the Chief Executive Officer of
the Cooperative, and certain other officers of the Cooperative as may be selected by the
Chief Executive Officer (each, a "Desiqnated Officer'), in the name of and on behalf of
the Cooperative, to take any and all action that such Designated Oflicer deems
necessary or advisable to negotiate, execute, and deliver all documentation relating to
the Financing (and all agreements, certificates, and other instruments related thereto),
as in each Designated Officer's sole and absolute discretion, may be necessary,
desirable, or appropriate in order to secure the Financing and to expend funds under the
Financing for the purpose of efllectuating the purpose of the Work Plan.

FURTHER RESOLVED, that the Board of Directors of the Cooperative hereby
authorizes and directs each Designated Officer, in the name of and on behalf of the
Cooperative, to take any and all action mat such Designated Officer deems necessary
or advisable and to perform such acts and to file, execute, and deliver all agreements,
documents, certificates, and other instruments, as in each Designated Officer's sole and
absolute discretion, may be necessary, desirable, or appropriate in order to obtain all
appropriate regulatory approval relating to the Work Plan and the Financing, including,
without limitation, making all appropriate applications and filings with the Arizona
Corporation Commission.

FURTHER RESOLVED, that the Board of Directors of the Cooperative hereby
adopts, approves, ratiNgs, and accepts all actions taken by Management of the
Cooperative prior to and following the date of these resolutions in connection with
effectuating the Work Plan, securing the Financing, and otherwise effectuating the
matters set forth in the foregoing resolutions.

CERTIFICATION

I, Joseph Anderson, do hereby certify that I am the Secretary of Mohave Electric Cooperative, Inc., and
the foregoing is a true and correct copy of a resolution adopted by the Board of Directors at a regular
meeting held on October 20, 2018.

J p Anderson, Secretary
Corporate seal
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Exhibit E



PUBLIC NOTICE
AN APPLICATION FOR ANORDER
AUTHORIZING THE ISSUANCE OF

LONG TERMFINANCING BY MOHAVE
ELECTRIC COOPERATIVE, INCORPORATED

DOCKET no. E-01750A-l7-0

Mohave Electric Cooperative, Incorporated ("Company") filed an Application with the Arizona
Corporation Commission ("Commission") for an order authorizing Company to issue $29,845,784
(gross proceeds) of Long Term Financing. The application is available for inspection during
regular business at the Company's main office located at 928 Hancock Road. Bullhead City,
Arizona and at the Commission's Docket Control Center at 1200 West Washington, Phoenix,
Arizona, its Tucson office,400 West Congress, Suite 218, Tucson, Arizona, and on the Internet via
the Commission website ( .ucc.gov) using the e-Docket function, located at the bottom of
the website homepage.

Intervention in the Commission's proceedings on the application shall be permitted if the outcome
of the case will directly and substantially impact the person, and the person's intervention will not
unduly broaden the issues in the case. Information about intervention and sample intervention
requests are available on the Commission's website ( .ucc.gov) using the "Intervention in
Utility Cases" link. Persons desiring to intervene, must file an original and LE hard copies of a
written request to intervene with Docket Control, 1200 West Washington Street, Phoenix, AZ
85007, no later than , 2017, and send a copy of the request to MEC or its counsel and
to all parties of record, on the same day that you file the request to intervene with the Commission.

Your request to intervene must contain the following:

1.

2.

3.

4.

5.

Your name, address, and telephone number, and the name, address, and telephone number
of any party upon whom service of documents is to be made, if not yourself,
A reference to Docket No. E-01750A-17-0
A short statement explaining:

a. Your interest in the proceeding (e.g., a customer of the Company, etc.)
b. How you will be directly and substantially affected by the outcome of the case,

and
c. Why your intervention will not unduly broaden the issues in the case,

A statement certifying that you have served a copy of the request to intervene on the utility
or its attorney and all parties of record in the case, and
If you are not represented by an attorney who is an active member of the Arizona State
Bar, and you are not representing yourself as an individual, sufficient information and any
appropriate documentation to demonstrate compliance with Arizona Supreme Court Rules
31, 38, 39 and 42, as applicable.

The granting of motions to intervene shall be governed by A.A.C. R14-3-l05, except that 8
motions to intervene must be filed on or before 1 2017. If representation by counsel is
required by Arizona Supreme Court Rule 3 l, intervention will be conditioned upon the
intervenor obtaining counsel to represent the intervenor.


