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IN THE MATTER OF THE APPLICATION OF WALDENMEADOWSCOMMUNITY CO-OP
FOR APPROVAL OF AN EMERGENCY RATE INCREASE lDock¢t No. W-02369A-16-0481)

On December 27, 2016, Walden Meadows Community Co-op ("Walden Meadows" or "Company")
filed an application for an emergency rate increase. As stated in that filing the Company has
insufficient revenues to continue operating at a compliant level due to outdated rates and rising costs.
Furrier the Company does not have any equipment and/or supplies on hand and no means to
purchase said supplies should there be a breakdown or failure, putting service to the Walden
Meadows customers at jeopardy.

On December 30, 2016, a procedural order was issued directing the Company to work with Arizona
Corporation Commission ("ACC" or "Commission") Staff to prepare the remaining requirements of
an emergency application. Walden Meadows met wide Staff and with their assistance has prepared
the following supplemental information.

Since the Company's original request for emergency funds there has not been any system failures;
however, if Walden Meadows is not allowed to recover emergency funds to better position the
Company financially, then the Company's inability to be able to respond to and make emergency
repairs as necessary may prevent die Company from being able to continue to provide safe and reliable
water service. The Company estimates that it will need $38,533 until such time as a full rate case can
be processed and updated rates can be put in place. Included in the Company's estimate are the
following:

•

•

•

•

•

•

85,513 to recover 2015 operating losses (see attachment 1)
$6,000 to repay a loan made by a board member to stay current on property taxes (see
attachment 2)
$1,250 to service the well pumps (amount based on a verbal estimate provided to the
Company)
$264 to purchase two spare meters (per Staff the typical cost for a 5/8 X 3/4 meter including
installation is $132)
$7,309 to purchase one 10 HP and one 15 HP spare booster pumps (see attachment 3)
$18,192 to purchase various on-site parts and equipment to ensure continued operations (see
attachment 4 for a complete list with costs)

Walden Meadows proposes an emergency surcharge of $9.59 per customer per month. This has been
calculated by taking the requested $38,533 and dividing by the 335 current customers by 12 months, to
arrive at the requested per month per customer surcharge amount.
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Attachment 1

COMPANY NAME Walden Meadows Community Coop

ST EM N OP 9 ; L ' iTY | ,1 _I'L.L.». l lW l x ;  .I
_|. _  L __I

OPERATING REVENUES

s3

PRIOR YEAR CURRENT YEAR

139142 148.444

Acct.
No .
461
460
474

s

Metered Water Revenue
Unmetered Water Revenue
Other Water Revenues
TOTAL  REVENUES 8

1,247

147691

2047

141,189
a

:.

$ $

I
1

33,726

31998

45312

34.184

!
I\4,904

4,463

13729
1 345

12.106
4,954

15.331

3,100

4.751
7.756

5,704

8,717

else._ Rate Case»
2479

14130

2,685

4,590

3,068

14,706

3,683
2,339

601

610
615

618

620

621

630

635
641

650

657
659

666

675
403

408

408.11

409

OP E RA TI NG E X P E NS E S

Salaries and We es

Purchased Water

PurchasedPowcr

Chemicals

Re airs and Maintenance
Office So lies and E else

Outside Services

Water Tesdn

Rents
Trans oration E senses
Insurance .- General Liabili
Insurance - Health and Life
Re ate Commission E
Miscdlancous Ex cnsc
De relation E cnsc
Taxes Other Than Income
Pro Taxes
IDCOIUC T8.X
TOTAL OPERATING EXPENSES

OSS

126556

14633

s

$

s

$OPERATING INCOME/

153,204

(5,513

7 5$$419

421

426
427

a
i

8

l
;

I
I

8
I
i

XPENSE s s

(1,345
(1,338)

OTHER INCOME/ EXPENSE
Interest and Dividend Income
Non-Udlil Income
Miscellaneous Non-Utili E senses
Interest Ex esc
TOTAL OTHER INCOME/

1.102

(1097

_

Z

_ _ _..
_ _

_ _

_ _

_ _

_ _
Z
- j

- _ - -

_ _
_ _

.

$ 13,295 $NET INCOME/(LOSS) (6,610) 2

8



Attachment 2

Simple Promissory Note

12/23/2016
Date

AZ
State

Wilhoit
city

Walden Meadows Community Co-op agrees and promises to pay to_DeWald Lucks the sum of

$6000.00 for value received, with interest at the annual rate of 6 %. Payments to

begin 2/1/2017. .

If this note is in default and is placed for collection, Walden Meadows Community Co-op shall

pay all reasonable costs of collection and attorneys' fees.

l

0

M W

W I3/$3//B8 / r
y

(Borrower) (Dat

D 5 co 14_® L ,
( oder) (Date)

...

w

(Witness) (Date)

' F



Attachment 3

Estimate
Date Estimate #

2/13/2017

3
Phone: (928)636-2771 Fax: (928)636-8878

u347 l@ M.com AZ ROC Lic#l37429 CR5

R.W. Tumor & Sons Pump & Windmill Co;Inc.

Nam e/ Addres s

3471 North Highway 89
Chino Valley, Arizona 86323

Welds Meadows
9325 s. D°"=8H1 Dr. Ste A
Wilhoit, AZ 86332
Arm: Ldcc Lucan
waddc1m1rxcadowvs@aol.eom

QW

I

B !1/2 TPMS 10 HP mph Berkeley Pump $3,700.33
10 HP mph Starter Panel $1,537.00

Pump has a 2" suction and 11/2" discharge lines

l

l

Terms: 50% Down upon acceptance. Balance due upon complain.
Applicable Shies Tax Included (0.00)

Accepted by:

$5237.33Total
Customer si841*ll=111° Date

DazeR.W.Tumer&SonsPump&WimdmillCo;Inc.
Az ROC license #137429 CR-5



R.vu Turner 8. Sons Pump & Windmill Co; Inc. Estimate
Estimate #

3471 North Highway 89
Chino Valley, Arizona 86323If Date

2/13/2017
Pham: (928)6362771 Fax: (928)63s~ss7s

rwtu.mer347l@gmail.com AZ ROC Lic#137429 CR-5

Name/Address

Walden Meadows
9325 s. Damegd Dr. Ste A
Willwil. AZ 86332
Ann Look: Lucan
waldennuadows@aol.com

DescriptionQty

We an pleased to submit the following estimate for your review. This estimate is to replace a 15 HP centrifugal pump at Lower and
Middle Stations. Please feel Bee to contact our office with any questions you may have.

l B2zpLsc1 15 HP 460v Berkeley Pump $3,608.9 l
Labor $600.00

Appueable Sales Tax mluaea (0.00)

Terms: 50% Down upon acceptance. Balance due upon completion.

Accepted by:

$4,208.91Total
DowCustomer signature

DateKW. Tu.mer&. Sons Plmnp& Witmdluuill Co; Inc.
Az ROC Uwm #137429 CR»5
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WATERWORKS

Bid Proposal! for Parts for System Upgrade

WALDEN MEADOWS COMMUNITY COOP
Bid Date 01/26/2017
HD Supply Bid #: 239690

HD Supply Waterworks
3251 Tower Rd

Prescott, AZ 86305
Phone: 928~445.2411

Fax: 928-445-2551

Units Price Ext PriceDescriptionItem/AliasSeq# Qty
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8588884829
Bid Proposal for Parts for System Upgrade

Bid #1 239690
..

Units Price £xt. PriceFart Number DescriptionSeq# Qty
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Walden Meadcvws Community Co-op
9325 Donegal Dr., Ste. A
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PUBLIC NOTICE OF THE APPLICATION OF WALDEN MEADOWS
COMMUNITY CO-OP

FOR AN EMERGENCY RATE INCREASE (DOCKET NO. W-02369A-16-0481)

On December, 27, 2016, Walden Meadows Community Co-op ("Walden Meadows" or "Company")
Bled with the Arizona Corporation Commission ("Commission") an Application for an emergency
rate increase. The Company claims that it is entitled to emergency rate relief because it is currently
at risk of not being able to continue operations should a problem occur. The Company estimates
that it will need to recover a total of $38,533 to be able to alleviate due emergency condition, and is
requesting authorization to recover this amount in emergency rates by implementing a surcharge in
the amount of$9.59 per customer per month.

The Commission's Utilities Division ("Staff") is in the process of reviewing and analyzing the
Application. Neither Staff nor any intervenor(s) has yet made any recommendation regarding
the Company's request. The Commission is not bound by the proposals made by the
Company, Staff, or any intervenor(s), and the Commission may approve the amount of the
request, modify the amount higher or lower, or deny the request.

If you have any questions concerning how the Application may affect your bill or have other
substantive questions about the Application, you may contact the Company at Walden Meadows
Community Coop, 9325 Donegal Dr. Ste. A, Wilhoit, AZ, 86332, by calling (928) 442-3473, or via
email at waldenmeadows@aol.com.

How You Can View or Obtain a Copy of the Application
Copies of the Application are available from Walden Meadows Community Co-op, 9325 Donegal
Dr. Ste. A, Wilhoit, AZ, 86332; at the Commission's Docket Control Center at 1200 West
Washington Street, Phoenix, Arizona, during regular business hours; and on the Commission's
website (www.azcc.gov) using the e-Docket function.

Arizona Corporation Commission Public Hearinglnformation
The Commission will hold a full public hearing on dies matter. The Commission's Hearing Division
will schedule a procedural conference to occur within five business days of die filing of the Application
in order to set a public hearing date and establish other procedural requirements.

|i
The Company will provide notice of the hearing date by means of posting notice in a conspicuous
location within the affected communities, mailing notice to customers, and/or posting on the
Company's website (or by other appropriate means), to allow an opportunity for customers to attend
the hearing and provide verbal public comment.

Public comments will be taken on the first day of the hearing. Written public comments may be
submitted at any time by mailing a letter referencing Docket No. W-02369A-16-0481 to Arizona
Corporation Commission, Consumer Services Section, 1200 West Washington, Phoenix, AZ 85007,
or by submitting comments on the Commission's website (www.azcc.gov) using the "Submit a
Public Comment for a Utility" function. If you require assistance, you may contact the Consumer
Services Section during regular business hours at 602-542-4251 or 1-8002227000.

About Intervention
The law provides for an open public hearing at which, under appropriate circumstances, interested
persons may intervene. An interested person may be granted intervention if the outcome of the case
will directly and substantially impact die person, and the person's intervention will not unduly broaden
the issues in the case. Intervention, among other things, entities a party to present sworn evidence at
hearing and to cross-examine other parties' witnesses. Intervention is not required if you want to
appear at the hearing and provide public comment on the Application, or if you want to file



written comments in the record of the case.

To request intervention, you must file an original plus one hard copy of a written request to
intervene with Docket Control, 1200 West Washington Street, Phoenix, AZ 85007, no later than
March 12 2017. You also must serve a copy of the request to intervene on each party of record
on the same day that you file the request to intervene with the Commission. Information about
what intervention means, including an explanation of the rights and responsibilities of an
intervenor, is available on the Commiss ion's  webs ite  ( .azcc.gov) using the
"Intervention i n Utility Cases" link. The link also includes sample intervention requests.

If you choose to request intervention, your request must contain the following:

1.

2.

3.

c.

Your name, address, and telephone number, and the name, address, and telephone number of

any person upon whom service of documents is to be made, if not yourself;

A reference to Docket N o . W-02369A-16-0481;

A short statement explaining:

a. Your interest in the proceeding (e.g., a customer of the Company, etc.);

b. How you will be directly and substantially affected by the outcome of the case; and

Why your intervention will not unduly broaden the issues in the case;

4. A statement certifying that you have served a copy of the request to intervene on the Company

or its attorney and to all parties of record in die case; and

5. If you are not represented by an attorney who is an active member of the Arizona State Bar,
and you are not representing yourself as an individual, sufficient information and any
appropriate documentation to demonstrate compliance with Arizona Supreme Court Rules
31, 38, 39, and 42, as applicable.

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except that allmotions

to intervene must be filed on or before March 12 2017.

If you do not intervene in this proceeding, you may not receive any liurther notice of the
proceedings in this docket. However, all documents filed in this docket are available online
(usually within 24 hours after docketing) at the Commission's website (www.azcc.gov) using the e-
Docket function. You may choose to subscribe to an RSS feed for this case using the e-Docket
function.

ADA/Equal Access Information
The Commission does not discriminate on the basis of disability in admission to its public meetings.

Persons with a disability may request a reasonable accommodation such as a sign language interpreter,

as wel l  as request this document in an alternative format, by contacting Carolyn D. Buck,

ADA Coordinator, voice phone number at 602-542-3931, and email at cdbuck@azcc.gov. Requests

should be made as early as possible to allow time to arrange die accommodation.

l


