
.

lHIIIIIIIIIIIIIIIII 11111110RI0lnAL 00001 77348
*

r -. BOB tuRns
Commissioner|

\ AZ 0;
441 vo

\

v

\ r - \ r

COMMI
TOM FORESE _Chairman

BOB BURNS
DOUG LITTLE
ANDY TOBiN
BOYD DUNN ARIZONA CORPORATION COMMIS%lON

. , . .
/ 1

B PEB
4  n
I H4. \.l c

4 L
-

A 7\ l

February 15, 2017

RE: Rulemaking Proceeding on the Development of Transparency and Disclosure Rules, Docket No. RU-00000A-
17-0035

Dear Responsible Party:

Last week I initiated a proceeding to develop transparency and disclosure ("T&D") rules governing financial
expenditures of regulated monopolies and interveners who appear before the Commission. These rules will help
Arizona citizens protect against undue influence over Commissioners and Commission business. I have attached my
letter regarding this matter. The Executive Summary and attachments referenced in the letter are available on eDocket:

under Docket No. RU-00000A-I7-0035. If you would like to see who has been added to theh .//e ket.azcc. av/
service list, please click on the "Service List" tab.

As outlined in the attached letter, the purpose of this docket is to study and rectify problems regarding financial
contributions from regulated monopolies and other stakeholders who appear before the ACC that may directly or
indirectly benefit an ACC candidate, a sitting Commissioner or ACC Staffs

In addition to the topics outlined in my Executive Summary please send comments, if applicable, on the following
topics:

• What are your Company's/Association's policies and practices regarding political contributions-
specifically, making campaign contributions to candidates or elected officials, including Corporation
Commission candidates, either directly or indirectly through independent expenditures, including
contributions made to 50l(c)(4) organizations?
What are your Company's/Association's policies and practices regarding charitable contributions, including
contributions made to 50l(c)(3) organizations?
What are your Company's/Association's policies and practices regarding contributions to support civic
events?
What are your Company's/Association's policies and practices regarding lobbying expenditures?
What are your Company's/Association's policies and practices regarding marketing/advertising
expenditures?

What are your Company's/Association's policies and practices regarding notifying the Corporation
Commission or any other governmental body of your relationship(s) with any lobbyist or marketing
representative that may appear on behalf of a different entity in support of a matter of interest to your
Company or Association?

l would appreciate receiving your comments on the issues raised in the Executive Summary and above by
March 3, 2017. On March 17, 2017, we will host a workshop to gather input on and discuss the development of
T&D rules at 10:00 a.m. in Hearing Room #2 at the Arizona Corporation Commission (1200 W. Washington
Street Phoenix, AZ 85007). I invite you to participate in this workshop and look forward to your participation in this
very important matter.

ArizonaCorporationCommissionSincerely,

DOCKETED

4 f4->
FEB 162017

Robert L. Bums
Commissioner
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F ebruary 7,  2017

Dear Commissioners, S takeholders and Part ies:

Consistent  w i th the detai led just i f icat ion and object ives out l ined in the memorandum attached to
this let ter ,  Shave opened this docket aimed at  studying and rect i fying problems regarding
f inancial  contr ibut ions f rom regulated monopol ies or  other stakeholders who may appear before
the A r izona C orporat ion C om m ission ( " A C C " )  that  m ay di rect ly  or  indi rect ly  benef i t  an A C C
candidate,  a s i t t ing commissioner  or  key A C C  staf f  O bviously,  such cont r ibut ions can lead to
undue inf luence over A CC personnel ,  and thereby underm ine the object iv i ty and independence
of  our  four th branch of  government that  our  state const i tut ion and ci t izens so w isely demand. In
the worst  cases,  such contr ibut ions can lead to " regulatory capture"  in which A CC
commissioners act as biased proxies for the regulated monopol ies or other stakeholders who are
f inancial ly backing them. T hese dangers w arrant  immediate,  in-depth study and solut ions
created through robust  new  t ransparency and disc losure ( " T & D " )  M es.  A  pr inc ipal  object ive of
this docket ,  then,  is to develop robust  new  T & D  m ies governing regulated monopol ies and
interveners,  as w el l  as ef fect ive new  T & D  rules governing A C C  commissioner candidates,
si t t ing commissioners,  thei r  personal  staf f  and other key ACC staf f  members.

The comprehensive statement of  the problem attached to this let ter w i l l  guide the invest igat ion
required of  current  T & D issues threatening the independence and object iv i ty that  is
const i tut ional ly demanded of  the A C C  and i ts elected commissioners.  T he invest igat ion and
study requi red under this docket  w i l l  include subm issions by the C ommissioners,  A C C  staf f
regulated monopol ies,  interveners,  members of  the A r izona publ ic,  and other stakeholders
regarding the var iety of  c i rcumstances for  possible undue f inancial  inf luence out l ined in the
at tached memorandum. I invi te submissions to this docket  on these important  topics and w i l l
a lso be invi t ing subm issions to this docket  v ia a let ter  f i led in D ocket  N o.  E -0l345A -16-0036.

T he invest igat ion under this docket w i l l  also include obtaining responses to subpoenas I
previously served on A r izona P ubl ic S ervice C o.  and P innacle West  C api tal  C orporat ion in
D ocket  N o.  E -0l345A -16-0036.  T hose subpoenas are being dupl icately f i led in th is docket ,  and
the informat ion obtained f rom then w i l l  be used as part  of  the invest igat ion and m le development
undertaken in this proceeding.

T he process to be fol lowed in this docket shal l  be as fol lows:



i t

February 10, 2017: This letter and all accompanying materials shall be posted for public review
on my individual web page accessible through:
http://wwwazcc.gov/commissioners/RBums/default.html.

lI invite public comment, evidence and testimony regarding the T&D topics discussed in the
Executive Summary by March 3, 2017. Please file your comments in this docket or email
them to: RBurns-web@azcc.gov and I will file them in this docket your behalf.

lMarch 3, 2017: Deadline for submissions of initial comments, evidence and testimony by
regulated monopolies, interveners and other stakeholders.

March 17, 2017: First workshop to gather input on and discuss the development of T&D rules at
10:00 a.m. in Hearing Room #2 at the Arizona Corporation Commission (1200 W. Washington
Street Phoenix, AZ 85007).

March 24, 2017: Deadline for full compliance by Arizona Public Service Co. and Pinnacle West
with the document production requirements of the subpoenas I previously issued to them.

Please look for additional information requests, workshop dates and times to be announced in
this docket.

Sincerely yours,

4W4~9
Robert L. Blurs
Commissioner
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