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12 Tucson Electric Power Company ("TEP"), through undersigned counsel, hereby requests

13 approval of an agreement with Ventana Medical Systems, Inc. Q'.Ventana") regarding TEP's Bright

14 Tucson Community Solar program ("Bright Tucson Program" Specifically, Ventana has requested

15 - and TEP has agreed .- that Ventana be allowed to acquireta°large number of blocks of solar energy

16 from TEP under the Bright Tucson Program at a discounted solar energy premium, and pursuant to

17 TEP's existing Rider R-5 - Electric Service Solar Rider, attached as Exhibit A. In support of this

18 Application, TEP states as follows:

19 l. Ventana is a corporation that develops and manufactures medical diagnostic systems

20 and biopsy based cancer tests in Pima County, Arizona. 2

21 TEP's Bright Tucson Program was approved by the Arizona Corporation Commission

22 ('Commission") in Decision No. 71835 (August 10, 2010). The Bright Tucson Program was

23 designed to provide customers with access to solar distributed energy without requiring the customer

24 to install solar on their premises. Under the Bright Tucson Program, TEP customers can purchase

25 150 kph blocks of solar energy at a $0.02 per kph premium ("Solar Energy Premium") over the
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current base power supply rate. The existing base power supply rate and Solar Energy Premium are

then fixed for twenty (20) years.

In 2016, Ventana proposed to acquire a large number of blocks if TEP would agree to

4 a discounted Solar Energy Premium. TEP agreed to move forward with preparation of an agreement

for submission to the Commission for approval.

Attached as Exhibit B is the special contract that reflects the agreement between

Ventana and TEP (the "Agreement"). This Agreement is an extension of the Bright Tucson Program

that has already been approved by the Commission. Moreover, the Commission has previously

approved three similar Bright Tucson Program contracts.l

Ventana agrees to purchase a large number of blocks (between 6 MW and 10 MW of total

capacity) and, in exchange, TEP agrees to reduce the Solar Energy Premium from $0.02 to $0.01,

and, consistent with the existing Rider R-5 - Electric Service Solar Rider, fix the base power supply
12

rate. The discounted premium applies only to the specific Ventana accounts set forth in the
13

14

15
5.

16

17

18

Agreement. The base power supply rate is at the General Service GS-10 or Large General Service

LGS-13 as set forth in the Agreement at the time of execution.2

TEP believes the reduced Solar Energy Premium is appropriate given Ventana's

commitment to acquire a very large number of blocks, particularly given economies of scale and

reduced administrative costs for those blocks.3 Moreover, the large, long-term commitment by

Ventana helps ensure that the purpose and benefits of the Bright Tucson Program will be realized.

19
6. TEP submits that it is in the public interest to approve the Agreement because it

20
facilitates the Bright Tucson Program in general and is consistent with the Commission's previously

21

22

23

24

25

' In Decision No. 72800 (February 2, 2012), the Commission approved a similar reduction in the Solar Energy
Premium from $0.02 to $0.0l for La Posada at Park Centre, Inc., In Decision No 73652 (February 6, 2013),
the Commission approved a discounted Solar Energy Rate for Pima County, and in Decision No. 74000 (July
30, 2013), the Commission approved a discounted Solar Energy Rate for the City of Tucson.
2 TEP and Ventana have negotiated that the Solar Energy Premium rate of $0.01 and base power supply rate
shall remain fixed notwithstanding any rate changes that may occur to TEP's Rider-5 Electric Service Solar
Rider (Bright Tucson Community Solar) over the course of the Agreement.
3 By comparison, La Posada at Park Centre, lnc.'s participation in the Bright Tucson Program was for between
l MW and 5 MW of total capacity.
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RESPECTFULLY SUBMITTED this day of January, 2017.

TUCSON ELECTRIC POWER COMPANY

By H Z

Bradley S. Carroll
Tucson Electric Power Company
P.O. Box 71 l
88 E. Broadway Boulevard -MS HQE 910
Tucson, Arizona 85702

and

Michael W. Patten
Snell & Wilmer
400 East Van Buren
Phoenix, Arizona 85004

Attorneys for Tucson Electric Power Company

approved special contracts for the Bright Tucson Program.

2 WHEREFORE, TEP respectfully requests that the Commission approve the Agreement.
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1 Original and 13 copies filed
2 this S51ay of January, 2017, with:

3

4

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

COPY of the tbregoing hand delivered
this *Vday of January, 2017, to:

5

6

7

8

9

Dwight D. Nodes, Chief Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

10

l l

12

Janet Wagner, Interim Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 8500713

14

15

16

Jeff Hatch-Miller, Interim Director
Utilities Division
Arizona Corporation Cormnission
1200 West Washington Street
Phoenix, Arizona 85007

17

18

By:
19 l.ll2-
20

21

22

23

24

25
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Tucson Electric Power CompanyTEP
705 l

lTucson Electric Power
Original Sheet No.:

Superseding:

Rider R-5
Electric Service Solar Rider

(Bright Tucson Community SolarT'" )

APPLICABILITY

Rider5 is for individually metered Customers who wish to participate in the Bright Tucson Community Solar Program. Under

Rider5, Customers will be able to purchase blocks of electricity from solar generation sources. Participation in Rider5 is limited

in the Company's sole discretion to the amount of solar generation available and subscription will be made on a list come, list

served basis. In order to maximize subscription under Rider-5, TEP may limit the amount of solar block energy purchased by

individual Customers. Rider5 available prior to July 1, 2013 is further restricted to Customers being served under one of the

following Rates:

I
I

Residential Lifeline Discount, Rate R0601

Residential Electric Service. Rate R01

Small General Service, Rate GS10

Large General Service, Rate LGS-13

Municipal Service Rate PS40

1)
2)
3)
4)
5)

Rider~5 effective July 1 2013 is further restricted to Customers being served under one of the following Rates:

1)
2)
3)

Residential Electric Service, Rate R01

Small General Service, Rate GS10

Large General Service, Rate LGS13

Customers being served under selfgeneration riders or plans may not purchase power under Rider~5 (including, but not limited

to Net Metering for Certain Partial Requirements Service Riders and NonFirm Power Purchase from Renewable Energy

Resources and Qualifying Cogeneration Facilities of 100 kilowatts (kW) or Less Capacity Rider101).

RATE

Customers can contract for a portion or up to their average annual usage in solar blocks of 150 kilowatt hours (kph) each.

Transmission and distribution charges will be applied to all energy delivered including energy delivered under Rider-5. The

Customer is responsible for paying (each month) all charges incurred under their applicable rate schedule, and the total solar

energy contracted for multiplied by the applicable solar block energy rate. Any demand based charges under the Customers

current Rate will not be affected by elections under Rider5. No discounts specified in any of the abovelisted standard offer

tariffs will apply to this Rate.

TEP STATEMENT OF CHARGES

For all additional charges and assessments approved by the Arizona Corporation Commission (Acc) see the TEP Statement of

Charges which is available on TEP's website at wwvv.tep.com.

Filed By:

Title:

District:

Kenton C. Grant

Vice President of Finance and Rates

Entire Electric Service Area

Rate:

Effective:

Decision No.:

R 5

July 1, 2013

73912
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Tucson Electric Power Company115p
7051

Tucson Electric Power
Original Sheet No.:

Superseding:

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file with the ACC shall apply where not inconsistent with this rate.

l

TAX CLAUSE
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the
Company and/or the price or revenue from the electric energy or service sold and/or the volume of energy generated or
purchased for sale and/or sold hereunder.

TERMS AND CONDITIONS

1)

2)

3)

i.
4)

Customers may contract for a portion or up to their average annual usage in solar blocks of 150 kph. If Customers
annual average usage is not available, TEP will apply the appropriate class average. This limit can be reviewed
annually at the request of the Customer.

Each solar block's energy rate will be maintained for twenty years from the date of purchase. For the purposes of the

twenty year energy rate, solar blocks will be attributed to the Customer's original service address. Transfer of service

under Rider5 is prohibited. Should the Customer cancel service for any reason, his or her subscription under Rider5

will expire.

Customers may add or delete solar blocks once within a twelve month period. Any addition of solar blocks will be at

the then offered solar block en erg rate.

Solar blocks will be applied to the actual energy usage each month. Electricity used in excess of the purchased solar

blocks will be billed at the Customer's regular energy rate. If electricity usage is below the amount covered by the solar

block(s), then the excess kWhs will be rolled forward and credited again the Customer's usage in the following month.

The Customer will still be responsible for the lull cost of the block(s) each month .

Customers will be credited for the balance of any excess kWhs annually, or on their final bill should the Customer
terminate service under Rider-5. Each year for the bills produced in October (September usage), TEP will credit
Customers their excess kwhs after netting and reset their balance to zero. Credit for excess kWhs will be at the
energy rate of the oldest solar block.

5) All contracted solar block kWhs and associated charges in a billing month will be excluded from the calculation of

PPFAC and REST charges and/or credits.

R5
July 1, 2013
73912

Rate:

Effective:

Decision No.:

Kenton c. Grant

Vice President of Finance and Rates
Entire Electric Sen/ice Area

Filed By:
Title:

District:
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BRICHT TUCSON COMMUNITY SOLAR RIDER AGREEMENT

BETWEEN

I

TUCSONELECTRIC POWER COMPANY

AND

VENTANA MEDICAL SYSTEMS, INC.

I

I
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BRIGHT TUCSON COMMUNITY SOLAR
RIDER AGREEMENT

PARTIESI.
l
l

The parties to this agreement ("Agreement"), dated Nova r 4 20 are TUCSON ELECTRIC POWER
COM PANY ("TEP"), an Arizona public service corporation, and VENTANA MEDICAL SYSTEMS, INC.
("Customer"), a Delaware corporation, a retail customer purchasing electric service from TEP.

BACKGROUND2.

TEP's Bright Tucson Community Solar Program (the "Program") was approved by the Arizona Corporation
Commission ("ACC") on August 10, 2010, in Decision No. 7 t835, and permits customers to purchase solar
power in "blocks" of 150 kilowatt-hours (kph) per month (the "Solar Blocks") from solar generation
facilities, thereby reducing the use of energy from conventional resources.

Subject to approval of this Agreement by the ACC, Customer wishes to participate in the Program through
the purchase of between six (6) and ten (l0) megawatts of generating capacity ("Purchasc Commitment"),
but at a lower kph rate than provided in the approved Program due to its Purchase Commitment, as set
forth under the terms and conditions contained in this Agreement.

3. TERM, EFFECTIVE DATE AND TERMINATION

Term and Effective Date3.1|

This Agreement shall commence upon ACC's approval of this Agreement and shall continue for a period of
twenty (20) years from such date (the "Term"). lathe ACC does not issue an order approving this Agreement,
the Agreement shall be null and void.

3.2 Termination for Convenience
Subject to ectio .4 below, either party may terminate this Agreement at any time by providing the other
party not less than ninety (90) days prior written notice of such termination However, TEP shall not
terminate this Agreement solely to capture any Renewable Energy Standard and Tariff ("REST") or
Purchased Power Fuel Adjustor Clause ("PPFAC") charges in excess of the premium paid by the Customer.

3.3 Termination for Cause
If either party materially defaults in its performance under this Agreement and fails to cure such default for
think (30) days after receiving the non-defaulting party's written notice of such default, the non-defaulting
party may immediately terminate this Agreement.

3.4 Penalty for Early Termination
If Customer terminates this Agreement for convenience under c i n . herein, Customer shall pay TEP
an early termination fee equal to the sum of the avoided REST surcharges plus any net differences in power
supply charges that would have been charged to Customer since the Effective Date had this Agreement not
been entered into, less the sum of the premiums paid (the "Early Termination Fee"). Power supply charges
include base power supply charges and PPFAC charges. The Early Termination Fee will be due thirty (30)
days alter the date of TEP's invoice thereof following such tcmtination by Customer.

3.5 Program Modifications by ACC
The ACC may modify the Program in a manner that analects Customer, in which case Customer may elect to
terminate the Agreement at no cost or penalty to Customer by providing the notice described in this
Agreement. Within ten (l 0) days of receiving notice from TEP that the ACC has modified the Program in
manner that alTects Customer, Customer must provide a notice its intent to terminate the Agreement ("Notice
of Termination") to TEP within ten (IO) days of receipt of TEP's notice of the Program modifications. If

l
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Customer fails to send a Notice of Termination within ten ( IO) days of TEP's notice, the Customer
automatically elects to continue in the Program.

FACILITIES4.0

TEP will provide Customer a list of available solar generating facilities from which Customer may dedicate
a minimum of six (6) megawatts and up to ten (10) megawatts of solar energy to be applied to the premises
identification numbers ("IDs") listed below Such allocations are subject to the restrictions set forth in
Program Rider-S which is incorporated herein by reference and available at tcp.com. However, subject to
prior approval by TEP, there shall be no exclusion on net metered accounts.

All IDs listed below with the rate schedule identification olTE-Gsl0 will be subject to the Solar Block rate
shown as General Service Gs-l0 and the IDs with the identification 0fTB-LGl3 will be subject to the rate
shown as Large General Service LGs-l3 below.

i

I

1910 E INNOVATION PARK DR, BLDGI, ORO VALLEY, AZ, 85737
1910 E INNOVATION PARK DR, BLDG2-IM, TUCSON, AZ, 85737
1910 E INNOVATION PARK DR, BLDG2-2M, ORO VALLEY, AZ, 85737
1910 E INNOVATION PARK DR, BLDG3, ORO VALLEY, AZ_ 85737
1910 E INNOVATION PARK DR, BLDG5, TUCSON, Az, 85737
1910 E INNOVATION PARK DR, BLDG8, ORO VALLEY, AZ, 85755
1910 E INNOVATION PARK DR, PRKG2, TUCSON, AZ, 85737
2005 E INNOVATION PARK DR, 1, ORO VALLEY, AZ, 85737
2005 E INNOVATION PARK DR, 2, TUCSON, AZ, 85737
10739 N TANGERINE FARMS RD, MARANA, AZ, 85653

TELGI3; 2405761779;
TE-LGI3i 8067710I29;
TE-LGI3; 9I7577370I;
TE-LGI3; 4374726350;
TE-LGI3; 2869444632;
Ts-Gsi0; 6899585345;
TE-Gsl0; 7ll926'l44l;
TEGsl0; 0728038622;
TE~Gsl0; 5065686489;
TE~Gslol 2696627129;

RA TE5.0
x

i

The applicable ratc(s) shown below will be applied to the Solar Blocks contracted herein. Transmission and
distribution charges will be applied to all energy delivered, including energy delivered under Program Rider-
5. The Customer is responsible for paying (each month) all charges incurred under its applicable rate
schedule(s), and for the total number olSolar Blocks contracted for, multiplied by the applicable Solar Block
Energy Rate. Any demand based charges under the Customer's current Pricing Plan will not be affected by
elections under Program Rider-5 or this Agreement.

Rate Schedule
Solar Block
Ener Rate
50.043274
s0.043227

Solar Energy Premium

s0.010000
s0.0l0000

Base Power
Contract Rate
$0.033274
$0.033227

General Service Gs~l0
Lai e General Service LGS-I3

Delivery Services - Energy provided by TEP will reflect the current mies approved by the ACC, as they
may change from time to time.
The Solar Energy Premium will be fixed for the Term of this Agreement.
Other Charges - Other applicable charges, including ACC assessments, state and local taxes, etc., are in
addition to the Solar Block Energy Rate stated above.

TERMS AND CONDITIONS6.0

6.1 The solar energy credited to each designated premise ID listed above must be allocated in 150 kph monthly
blocks. TBP will determine, in its sole discretion, the expected annual output of the solar generating facility
and the number of Solar Blocks available to Customer on an annual basis. TEP reserves the right to reduce
the number of Solar Blocks available to Customer based on the actual solar output of the solar generating
facilities.

2
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6.2 For the purposes of the twenty (20) year Solar Block Energy Rate, Solar Blocks will be attributed to the
Customer's premises iDs listed above only.

6.3 Solar Blocks will be applied to the actual energy usage each month. Electricity used in excess of the
purchased Solar Blocks will be billed at the applicable standard offer energy rate. l electricity usage is below
the amount covered by the Solar Block(s), then the excess kWhs will be rolled forward and credited against
the Customer's usage in the following month(s). Customer shall still be responsible for the full monthly cost
of the contracted Solar Blocks identified herein.

6.4
l

Each year, for the bills produced in October (September usage), TEP will credit any excess kwhs after netting
and reset the balance to zero. Credit for excess kwhs will be at the energy rate of die Solar Blocks included
herein.

6.5 All contracted Solar Block kWhs and associated charges in a billing month will be excluded from the
calculation of PPFAC and REST charges and/or credits.

MI SCELLANEOUS7.0

7.1 Entire Agreement, Amendment
This Agreement constitutes the entire understanding and commitment of the parties hereto with respect to
the subject matter hereto and shall supersede all prior otTers, negotiations and agreements No amendment or
modification of this Agreement shall be valid and binding unless made in writing and signed by an authorized
representative of TEP and Customer.

7.2 Governing Law
This Agreement shall be interpreted, governed by and construed under the laws of the State of Arizona,
without regard to the conflict of laws provision thereof, and is subject to thejurisdiction ofthc ACC. Subject
to tie 7 3 of this Agreement, TEP's Tariffs and Rules and Regulations (as may be amended from time
to time), are incorporated by reference herein.

7.3
I

I

Conflicts
To the extent of any conflict between the provisions of this Agreement and any of TEPs Riders, Tariffs, or
Rules and Regulations, the provisions of this Agreement shall control.

SIGNATURES8.0

The parties indicate their understanding of an agreement to all of the above terms and conditions by signing

where designated below.

[signature pages to follow]

3
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IN WITN ESS WHEREOF, TEP and Customer have duly executed and delivered this Agreement as of the date set
forth above.

t

I C O M P A N Y
I

)
i

T U C S O N  E L E C  R

By:

Name: Carmine T ilghman

T itle : Senior Director
Energy Supply, Renewable Energy

i
I

I
V E N ~M E» Pl9 AL  SYSTEM S,  INC.
By a m  4 8 4 4 4 4 ,

css000Fe 13a14aA

N a me :  An n  C o s t e l l o

T i t le :  Pr e s id e n t

am t g'3Y';3»'FtZ'°$1 by :

B y : M A ,

Kimbrr y §(8;p71Fs4aF47e
Dour: 0 8  De c e m b e r  2 0 1 6

4
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TUCSON ELECTRIC POWER COMPANY

AND

VENTANA MEDICAL SYSTEMS, INC.
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BRIGHT TUCSON COMMUNITY SOLAR
RIDER AGREEMENT

PARTIES1.

The parties to this agreement ("Agreement"), dated Novo 4 201 are TUCSON ELECTRIC POWER
COMPANY ("TEP"), an Arizona public service corporation, and VENTANA MEDICAL SYSTEMS, Inc
("Customer"), a Delaware corporation, a retail customer purchasing electric service from TEP.

2. BACKGROUND

TBP's Bright Tucson Community Solar Program (the "Program") was approved by the Arizona Corporation
Commission ("ACC") on August 10, 20 l0, in Decision No. 7 l835, and permits customers to purchase solar
power in "blocks" of 150 kilowatt-hours (kph) per month (the "Solar Blocks") from solar generation
facilities, thereby reducing the use of energy from conventional resources.

Subject to approval of this Agreement by the ACC, Customer wishes to participate in the Program through
the purchase of between six (6) and ten (l0) megawatts of generating capacity ("Purchase Commitment"),
but at a lower kph rate than provided in the approved Program due to its Purchase Commitment, as set
forth under the terms and conditions contained in this Agreement.

3. TERM, EFFECTIVE DATE AND TERMINATION

Term and Effective Date3.1

I
I

I

This Agreement shall commence upon ACC's approval of this Agreement and shall continue for a period of
twenty (20) years from such date (the "Term"). If the ACC does not issue an order approving this Agreement,
the Agreement shall be null and void.

3.2 Termination for Convenience
Subject to Section 3.4 below, either party may terminate this Agreement at any time by providing the other
party not less than ninety (90) days prior written notice of such termination. However, TEP shall not
tenninate this Agreement solely to capture any Renewable Energy Standard and Tariff ("RESP') or
Purchased Power Fuel Adjustor Clause ("PPFAC") charges in excess of the premium paid by the Customer.

3.3 Termination for Cause
If either party materially defaults in its performance under this Agreement and fails to cure such default for
think (30) days after receiving the non-defaulting party's written notice of such default, the nondefaulting
party may immediately terminate this Agreement.

3.4 Penalty for Early Termination
If Customer terminates this Agreement for convenience under t i  n herein, Customer shall pay TEP
an early termination fee equal to the sum of the avoided REST surcharges plus any net differences in power
supply charges that would have been charged to Customer since the Effective Date had this Agreement not
been entered into, less the sum of the premiums paid (the "Early Termination Fee"). Power supply charges
include base power supply charges and PPFAC charges. The Early Termination Fee will be due thirty (30)
days aler the date ofTEn's invoice thereof following such termination by Customer.

3.5 Program Modifications by ACC
The ACC may modify the Program in a manner that afllccts Customer, in which case Customer may elect to
terminate the Agreement at no cost or penalty to Customer by providing the notice described in this
Agreement. Within ten (l0) days of receiving notice from TEP that the ACC has modified the Program in
manner that affects Customer. Customcr must provide a notice its intent to terminate the Agreement ("N tc
of Termination") to TEP within ten (l0) days of receipt of TEPls notice of the Program modifications. If

l
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Customer fails to send a Notice of Termination within ten (l 0) days of TEP's notice, the Customer
automatically elects to continue in the Program.

FACILITIES4.0

TEP will provide Customer a list of available solar generating facilities from which Customer may dedicate
a minimum of six (6) megawatts and up to ten (l0) megawatts of solar energy to be applied to the premises
identification numbers ("IDs") listed below. Such allocations arc subject to the restrictions set forth in
Program Rider-5 which is incorporated herein by reference and available at tep.eom. However, subject to
prior approval by TEP, there shall be no exclusion on net metered accounts.

All IDs listed below with the rate schedule identification olTE~GSl0 willbesubject to the Solar Block rate
shown as General Sen/ice Gs-l0 and the IDs with the identification of TE-LGI3 will be subject to the rate
shown as Large General Service LGS-13 below.

1910 E INNOVATION PARK DR, BLDGI, ORO VALLEY, AZ, 85737
1910 B INNOVATION PARK DR, BLDG2-IM, TUCSON, AZ, 85737
1910 E INNOVATION PARK DR, BLDG22M, ORO VALLEY, Az, 85737
1910 E INNOVATION PARK DR, BLDG3, ORO VALLEY, AZ, 85737
1910 E INNOVATION PARK DR, BLDG5, TUCSON, AZ, 85737
1910 E INNOVATION PARK DR, BLDG8, ORO VALLEY, AZ. 85755
1910 E INNOVATION PARK DR, PRKG2. TUCSON, AZ, 85737
2005 E INNOVATION PARK DR, 1, ORO VALLEY, AZ, 85737
2005 is INNOVATION PARK DR, 2, Tucson, Az, 85131
10739 N TANGERINE FARMS RD, MARANA, AZ, 85653

TE-LGI3; 2405761779;
TE-LGI3; 80677lOI29;
TE-LGI3; 917577370I;
TE~LGl3; 4374726350;
TE-LGI3; 2869444632;
TE-Gsl0; 6899585345;
TE-Gsl0; 71 I926744l;
TE»Gsl0; 0728038622;
TE-Gsl0; 5065686489:
TE-GSIO; 2696627I29;

RA TE5.0
l

The applicable rate(s) shown below will be applied to the Solar Blocks contracted herein. Transmission and
distribution charges will be applied to all energy delivered, including energy delivered under Program Rider~
5. The Customer is responsible for paying (each month) all charges incurred under its applicable rate
schedule(s), and for the total number of Solar Blocks contracted for, multiplied by the applicable Solar Block
Energy Rate. Any demand based charges under the Customer's current Pricing Plan will not be alTected by
elections under Program Rider»5 or this Agreement.

Solar Energy PremiumRate Schedule
Solar Block
Ever Rate
S0.043274
$0.043227

s0.010000
s0.010000

Base Power
Contrac t Rate
$0.033274
$0.033227

General Service GS-10
Lar e General Service LGs~l3

Delivery Services - Energy provided by TEP will reflect the current rates approved by the ACC, as they
may change tim time to time.
The Solar Energy Premium will be fixed for the Termof this Agreement.
Other Charges »Other applicable charges, including ACC assessments. stale and local taxes. etc., are in
addition to the Solar Block Energy Rate stated above.

TERMS AND CONDITIONS6.0

6.1 The solar energy credited to each designated premise ID listed above must be allocated in 150 kph monthly
blocks. TEP will determine, in its sole discretion, the expected annual output of the solar generating facility
and the number of Solar Blocks available to Customer on an annual basis. TEP reserves the right to reduce
the number of Solar Blocks available to Customer based on the actual solar output of the solar generating
facilities.
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6.2 For the purposes of the twenty (20) year Solar Block Energy Rate, Solar Blocks will be attributed to the
Customer's premises IDs listed above only.

6.3

l

Solar Blocks will be applied to the actual energy usage each month. Electricity used in excess of the
purchased Solar Blocks will be billed at the applicable standard offer energy rate. l electricity usage is below
the amount covered by the Solar Block(s), then the excess kWhs will be rolled fowvard and credited against
the Customer's usage in the following month(s). Customer shall still be responsible for the full monthly cost
of the contracted Solar Blocks identified herein.

6.4 Each year, for the bills produced in October (September usage), TEP will credit any excess kwhs aficr netting
and reset the balance to zero. Credit for excess kwhs will be at the energy rate of the Solar Blocks included
herein.

6.5 All contracted Solar Block kwhs and associated charges in a billing month will be excluded from the
calculation of PPFAC and REST charges and/or credits.

7.0 MISCELLANEOUS

7.1 Entire Agreement, Amendment
This Agreement constitutes the entire understanding and commitment of the parties hereto with respect to
the subject matter hereto and shall supersede all prior afTers, negotiations and agreements. No amendment or
modification of this Agreement shall be valid and binding unless made in writing and signed by art authorized
representative of TEP and Customer.

7.2 Governing Law
This Agreement shall be interpreted, govcmed by and construed under the laws of the State of Arizona,
without regard to the conflict of laws provision thereof and is subject to the jurisdiction of the ACC. Subject
to tie 7 3 of this Agreement, TEP's Tariffs and Rules and Regulations (as may be amended from time
to time), are incorporated by reference herein.

7.3 Conflicts
To the extent of any conflict between the provisions of this Agreement and any ofTEPls Riders. TarifTs, or
Rules and Regulations, the provisions of this Agreement shall control.

SIGNATURES8.0

The parties indicate their understanding of an agreement to all of the above terms and conditions by signing

where designated below

[signature pages to follow]
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IN W ITNESS WHEREOF, TEP and Customer have duly executed and delivered this Agreement as of the date set
forth above.

i
l

COMPANYTUCSON ELEC R

l
/

l
By:

Name:  Carmine Tillman

Title: Senior Director
Energy Supply, Renewable Energy

i
I
I

VEN -1!iLl3»0i9AI» SYSTEMS, INC.

By am 8»1f»z/.,
C59000FB133748A

Name:  Ann Cost ello

Tit le:  President

i

am I L[;,'8Y'il;i»'?6'°31
WtBy: am,

Kimberly f9p71Fs43F476

Danc 0 8  De c e mb e r  2 0 1 6

l
l
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