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ORIGINAL - New APPLICATION

AZpp s v ®

BEFORE THE ARIZONA CORPORATION COMM@;&
BT A ey
COMMISSIONERS . fond o2, 32 12 I
DOUG LITTLE, Chairman Arizona Corporation Commission 3
BOB STUMP DOCKETED
il DEC 23 2016
ANDY TOBIN
I BRKRETNDEY ? aq. E-01787A-16-0480

IN THE MATTER OF THE APPLICATION| DOCKET NO. E-01787A-16-0
OF NAVOPACHE ELECTRIC
COOPERATIVE, INC., AN ELECTRIC
COOPERATIVE NONPROFIT FINANCING APPLICATION
MEMBERSHIP CORPORATION, FOR (Expedited Processing Requested)
AUTHORIZATION TO SECURE UP TO
$9,500,000 IN LONG TERM FINANCING,
TO PLEDGE, MORTGAGE, LIEN
AND/OR ENCUMBER UTILITY ASSETS
IN RELATION THERETO, AND FOR
RELATED AUTHORIZATIONS.

Navopache Electric Cooperative, Inc. (“Navopache” or “Cooperative”) by and through
undersigned counsel, pursuant to A.R.S. §§ 40-285 and 40-301 et seq., hereby requests the
Arizona Corporation Commission (“Commission™) to place upon the first available Open
Meeting the issue of authorizing Navopache to issue up to Nine Million Five Hundred
Thousand dollars ($9,500,000.00) in long term debt for the purpose of retiring and
consolidating existing long term debt previously authorized by the Commission in order to
secure better interest rates thereon,

BACKGROUND

By this application, the Cooperative seeks the opportunity to save its member/
customers approximately $770,000 in interest expense over the next thirteen years. No new
or additional funds are being requested. All loan funds will be used to retire/payoff existing

loans previously approved by the Commission. The loan period of the new debt will not
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extend beyond the remaining term of the existing approved loans. The funds will be loaned

by the National Rural Utilities '-Cdojiei‘ét—i-‘%f Finance Corporation (“CFC”), a respected
financial institution well known to the Commuission and the Cooperative.

Due to the straight-forward nature of this application, the potential benefits flowing
from the transaction and the fact that the window of opportunity might close soon, Navopache
respectfully requests that tnis Application receive expedited processing without need for a
separate evidentiary hearing. Navopache requests the matter be brought to the Commission
for consideration at the earliest Open Meeting possible.

Navopache has twelve outstanding Commission approved long term United States
Department of Agriculture Rural Development (“*RUS”) guaranteed loans issued at an interest
rate of five percent (5%). The RUS loans are more fully identified on Exhibit 1 attached
hereto (the “RUS Loans™). As of December 31, 2016, there will be approximately $9,142,781
in principal still outstanding on the various RUS Loans.

Navopache can payoff/retire the RUS loans without penalty through refinancing them
with loans from the CFC. The CFC loans will generate only the funds needed to payoff/retire
the RUS Loans. The CFC loans will be for lengths no longer than the RUS Loans. The CFC
loans will be issued at interest rates at or below the RUS Loans. Current rates would allow
for the CFC loans to be issued with an interest rate of 4.16% for lengths no longer than the
remaining terms of the RUS Loans. Additionally, CFC provides cash patronage which RUS
does not. The general terms and conditions of CFC loans (e.g., minimum TIER and DSC
requirements) otherwise are substantially similar to those of the RUS Loans.

Navopache projects that total interest savings will exceed $770,000 over a thirteen-
year period. The patronage capital from CFC would generate cash inflow of $104,006 over
the same thirteen-year period, with an additional inflow of $104,006 in years 2042-2056.

Thus, even if issued at an interest rate of 5%, there would be a net benefit to the Cooperative
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and its members if the existing RUS Loans are paid off/retired through a new financing with

CFC. Savings by year are illustrated on Exhibit 2 attached hereto. An illustrative example of
how the current financing might be refinanced is set forth in Exhibit 3 attached hereto.

Navopache’s unaudited income statement and balance sheet as of October 2016 are set
forth in Exhibit 4 attached hereto.

Interest rates are projected to increase in the near future, so the window of opportunity
to effectuate the benefits associated with the proposed long term financing may be closing
rapidly.

Navopache will as expeditiously as possible have the form of notice attached hereto as
Exhibit 5 published in one or more newspapers of general circulation within Navopache’s
certificated area and provide a deadline for intervention that is no earlier than fifteen (15)
days following the first publication of the notice.

WHEREFORE, Navopache Electric Cooperative, Inc. respectfully requests the
Commission to expedite review and approval of this application without a separate hearing
and enter its decision:

1. Approving the form of notice set forth in Exhibit 5;

2. Authorizing Navopache to secure new long term financing with CFC in an amount
not exceeding $9,500,000, at interest rates of not more than 5% over varying terms
not to exceed thirteen (13) years for the purpose of paying off/retiring the existing
RUS Loans as more fully set forth in Exhibit 1 attached hereto;

3. Finding issuance of the new CFC loans is for lawful purposes which are within the
corporate powets of Navopache, is consistent with sound financial practices and the
proper performance by Navopache of service as a public service corporation and

will not impair Navopache’s ability to perform that service;
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4. Authorizing Navopache to pledge, mortgage, lien and/or encumber utility assets in

furtherance of securing said new indebtedness; and

5. Authorizing such other and further actions related thereto as the Commission

deems just and proper.

RESPECTFULLY SUBMITTED this AJ

day of December, 2016.

THE LAW OFFICES OF

WILLIAM P. SULLIVAN P.L.L.C
V)

William P. Sullivan
501 East Thomas Road

Phoenix, Arizona 85012-3205
Attorneys for Navopache Electric
Cooperative, Inc.

PROOF OF AND CERTIFICATE OF MAILING

[ hereby certify that on tl*Jli:e;;;:2 ay of December, 2016, I caused the foregoing
document to be served on the Arizona Corporation Commission by delivering the original and

thirteen (13) copies of the above to:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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NEC - RUS Notes Proposed for CFC Refinancing
12/21/2016

Total to Refinance $ 9,142,801

Annual RUS Principal
Maturity Original Interest Balance
Note Identifier ~ Type |ssue Date Date Principal Rate 123116
RET-23-1 (1B252) RUS 01/28/83 01/26/18 _ 1,780,500.00 5.0000% 103,116
RET-23-2 (1B250) RUS 01/26/83 01/26/18  1,780,500.00 5.0000% 100,047
RET-24-1 (1B2680) RUS 03/05/87 _03/05/22 3,029,000.00 5.0000% 835,408
RET-24-2 (1B263) RUS 03/05/87 _03/05/22  3,029,000.00 5.0000% 864,594
RET-25-1 (1B270) RUS 03/03/93 03/03/28 1,766,000.00 5.0000% 928,080
RET-25-2 (1B2768) RUS 03/03/93 03/03/28 1,766,000.00 5.0000% 954,913
RET-26-1 (1B280) RUS 08/01/96 08/01/31  2,000,000.00 5.0000% 1,274,680
RET-26-2 (1B281) RUS 08/01/d6 _08/01/31  1,520,000.00 5.0000% 968,757
RET-26-3 (1B282) RUS 08/01/96  08/01/31  1,500,000.00 5.0000% 961,955
RET-26-4 (1B283) RUS 08/01/96 08/01/31 2,100.000.00 5.0000% 1,360,346
RET-26-5 (1B284) RUS 08/01/96 08/01/31 1,026,437.00 5.0000% 668,567
RET-26-6 (1B285) RUS 08/01/36 _08/01/31 183,663.00 5.0000% 122,328




Exhibit 2

Co-op Name: Navepache Eleclric Co-cp Inlgrest Rate c%
Co-op ID: AZ0V3 | _CFC
Dzle Pepared: 12/16/2016 interes| Rolef  4.16% 5.00%
Inlerest Raies as of: 12/16/2016 Discounts & Fees| 0.00%
Advance Dale: 11672017 In| Rats Frior to Pat Capl  4.16% 5.00%
Scenario Name: RUS A __Pawonage i -0.26% 0.00%
Cash Flow Neutral lor AZ013 as of 12/16/2016 58,142,760.61 Eifective Inl Aate] __ 3.90% 5.00%

PROJECTED ANNUAL CASH FLOW SUMMARY

8,142,781 0
8,365,847 (756,933) (256,533) 3,862 0 (678,986) (330,630) 4
7,527,602 {858,246) (320,9686) 15,861 0 {758,232} (408,137) o
6,683,581 {844,021} {293,047) 14,424 0 (754,530) (368,138) /]
5,811,722 (871,888) (263,859 13.079 0 B (792,866} (329.800) [}
4,907,418 (904,304} {229,928) 11,601 0 : {833,81€) (288,750) 0
4,232,678 (674,740) (197,331} 5,983 0 | 4,712,401 1611,848) (250.286) 0
3,653.334 (579.343) (171,334} B.635 [)] (742,042 4,184,145 518,256) (223,848} []
3,081,199 (502,135) (147,37} 7484 0 {742,023 544,509) (197,403} 0
2.424,113 {627,086 2127 6,306 ] {741,997)} 572,764} (169,339} []
1,771,243 (652,869) (ad,158) 5,063 0 (741,964 (601,838} (140.164) [
1,091,418 (679,828) (65,880} 3,768 0 {741,022 632,734} (108,368} [
537,506 (553,910} (38,602) 2421 0 {590.091 510,840 (79.385) ]
31,851 {505,955} {15,218 1,250 5} {519.923 {454,256) {55.968) 0 40.748
' 0 (31.851) (872) 257 0 {487,962) {32.261) 0 31,388
§ i [} 0 0 12 0 12 {378,842) (7.928) 0 7.938
i 2002 § [} 0 ] 0 0 0 ] [ 0 0
203) § 0 0 0 0 @ 0 a 0 1] a
| 2004 0 0 0 0 0 0 o o 0 0
2035 0 0 0 0 il 0 [ 0 [} ]
| 2006 B 0 (] o 0 0 0 q 0 0 o
8 2027 0 0 0 0 0 0 a 0 o 0
2038 0 0 ] 0 ] 0 ) 0 0 0
2039 [} 0 0 0 ] 0 o 0 [ 0
| 2040 0 0 ] 0 0 0 ] 0 0 [\
2041 a 1] 4] 0 a 1] 4] 3 0 ]
2042 § [ o 3 1,862 0 3,862 o 0 [} 0
2043 M 0 o o 16,861 ] 15,861 0 0 0 0
] 2044 0 0 o 14,424 [} 14,424 0 0 0 0
2045 § 0 0 0 13,079 [ 13,079 0 0 0 0
§ 2045 o ¢ o 11,801 o 11,601 ji ¥ [ 4] ] 0
2047 [ 0 0 9,563 0 9,983 0 0 L} o
048 0 0 0 8,635 o B,635 0 [} [} [
2049 0 0 i} 7.484 ] 7.484 ¢ 0 0 0
2050 B 0 ] 0 6.306 ] 6,306 [ 0 0 0
2051 0 0 L] 5,063 0 5.063 0 0 0 0
2052 0 ] 0 3.765 0 3.766 [} 0 0 [
i 2051 [4 0 [} 2,421 [} 242! [} [} 0 2
2054 | [ 0 0 1,250 0 1,250 0 [} 0 [}
2055 o ] Q 257 o 257 [ 0 o 0
N 2056 i 0 0 12 ] 12 [} [} 0 0
2057 N 0 [ 0 (1] 0 ¥ 0 0 0 0
2058 0 o 0 0 o 0 0 0 0 0
1059 0 ] 0 [’ 0 0 0 a 0
2060 0 o 0 0 0 0 0 il 0
2061 0 0 0 0 [\ 0 0 0 0
2082 0 ] 0 o o 0 0 0 0
[} 0 0 0 0 0 ] 0 0
o 1] 0 a [} 1] 4] 0 o
0 0 0 0 0 0 0 ] [}
0 ] 0 0 o 0 [} 0 [}
[} 0 0 [} [ 0 [} [} ]
[} 0 0 [} [ 0 0 [} 0
0 0 0 [} 0 0 0 0 [
o 0 0 [} [ 0 0 0 0
[ 0 0 o [ [} 0 0 0
2072 0 '] 0 1] ] '] 0 0 ']
e—— e e e —— — —_—
* Intevosi ratas ara calculaied as a monthly imarnal rate of return.
**The impact of p ge caplial is estimaied based upon GFC's hisior lag on #nd . The liming ol g ge capital disirib may aiso be d by ihe dawes that unds are advanced.
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Exhibit 5

PUBLIC NOTICE
AN APPLICATION FOR AN ORDER
AUTHORIZING THE ISSUANCE OF LONG TERM FINANCING BY NAVOPACHE
ELECTRIC COOPERATIVE, INC.
Docket No. E-017871A-__-

Navopache Electric Cooperative, Inc. (“Company”) filed an Application with the Arizona
Corporation Commission ("Commission®) for an order authorizing Company to issue up to
$9,500,000 (gross proceeds) of Long Term Financing to retire and consolidate previously
approved long term financing. The application is available for inspection during regular
business hours at the office of the Commission at 1200 W. Washington, Phoenix, Arizona
85007, and the Company’s offices at 1878 W. White Mountain Boulevard, Lakeside, Arizona
85929.

Intervention in the Commission's proceedings on the application shall be permitted to any
person entitled by law to intervene and having a direct substantial interest in this matter.
Persons desiring to intervene must file a Motion to intervene with the Commission which must
contain the following information:

1. The name, address and telephone number of the proposed intervenor and of any
person upon whom service of documents is to be made if different than the intervenor.

N

A short statement of the proposed intervenor’s interest in the proceeding.

3. Whether the proposed intervenor desires a formal evidentiary hearing on the application
and the reasons for such a hearing.

4. A statement certifying that a copy of the Motion to Intervene has been mailed to
Applicant.

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that all
Motions to Intervene must be filed on, or before, January , 2017.



