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Tucs on Ele c tric  P owe r Compa ny ("TEP ") a nd UNS  Ele c tric , Inc . ("UNS  Ele c tric")

(toge ther "Companies "), submit the ir Exceptions  to the  October 7, 2016 Recommended Opinion

and Order ("ROO") in this  docket.

4 1. Introduction.

5
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The Companies  appreciate  the efforts  of Judge J ibilian in preparing a  detailed ROO on the

challenging issues  in this  docket. In general, the Companies  support mos t of the ROO and believe

tha t it provide s  a  re a s ona ble  a pproa ch in tra ns itioning from re ta il ne t me te ring to va luing a nd

compens a ting exces s  energy from dis tributed genera tion ("DG") res ources . The  ROO s eeks  to

mitiga te  the  impa c t on the DG , ye t s tillcontinuing e xpa ns ion of

1 0

non-DG ra te pa ye rs  from

recognize the economic decis ions  of DG ratepayers .

11

1 2
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The Companies  a re  filing these  Exceptions  to reques t: (i) cla rifica tion of certa in e lements

of the RO() in order to reduce uncertainty when applying the Decis ion in this  docket to subsequent

proceedings , (ii) modifica tion of the  resource  proxy calcula tion to provide  more  gradual change in

the  va lua tion of the  compensation to be  pa id for the  exported DG energy, and (iii) modifica tion of

the  grandfathering provis ion to have grandfathering of ra te  des ign cons idered in ra te  cases  in the

context of specific rate des ign proposals .

The Companies  have provided proposed amendment language in Attachment A.

1 8 11. Reques ts  for Clarification.

A.1 9 Elim in a tio n  o f kp h  b an kin g .
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The  ROO (a t 146) a dopts  the  re comme nda tions  of S ta ff a nd the  Compa nie s  tha t ne t

metering be  e limina ted and tha t there  be  no banking or ne tting of DG energy a t re ta il ra tes  upon

adoption of a  va lua tion methodology. The  ROO further s ta tes  (a t 146) tha t based on the  va lue  of

DG me thodology e s ta blis he d in  th is  docke t, "a  more  pre c is e  fra me work for the  fa ir a nd

appropria te  compensa tion of DG cus tomers  for the ir exports  than the  framework es tablished by

the  Ne t Me te ring Rule s  in 2008." Although implicit in the  finding of the  ROO, the  Compa nie s

reques t that the ROO express ly s tate that, upon es tablishment of a  compensation rate for exported

DG e ne rgy purs ua nt to the  va lua tion me thodologie s  a dopte d in this  docke t, a ll DG e ne rgy
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e xporte d to the  utility from ne w DG sys te ms  will be  compe nsa te d a t the  e s ta blishe d e xport ra te

a nd tha t the re  will be  no furthe r ba nking or ne tting of e xporte d DG e ne rgy. The  Compa nie s '

re que s t will e limina te  pote ntia l a mbiguity re ga rding the  future  us e  of ne t me te ring a nd a void

future  disputes  over the  intent of the  Commiss ion in this  docke t.

5 B. Option of Avoided Cos t or Res ource  Comparis on Proxy Methodologies .
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The  R00 a dopts  (a t 148) S ta ff's  Avoide d Cos t me thodology with a  short-te rm fore ca s te d

view limited to five  yea rs  "in conjunction" with S ta ff' s  Resource  Comparison P roxy me thodology

with a  five -ye a r rolling a ve ra ge . The  va rious  proxy me thodologie s , including S ta ff' s  Re s ource

Comparison Proxy methodology, were  proposed as a lte rna tives to the  more  complica ted avoided

cos t me thodologie s . Inde e d, the  propos a ls  for proxy me thodologie s  s ought a pprova l of a

me thodology tha t would be  used in  lie u of an avoided cos t approach. The  Companies  be lieve  the

inte nt of the  ROO is  to use  one  or the  othe r of the  two me thodologie s  to se t the  DG e xport ra te .

Howe ve r, the  ROO doe s  not cle a rly s ta te  this , a lthough it is  implie d, a nd the  re cord conce rning

proxy proposa ls  is  tha t the  proxy would be  used as  an a lte rna tive  to an avoided cost methodology.

Moreover, the  ROO does  not s ta te  tha t the  DG export ra te  must be  based on a  combina tion of the

two me thodologie s , nor doe s  it e xp la in  how the  two me thodologie s  would  be  we ighte d  if

1 7 combined.

1 8
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22

The  Companie s  reques t tha t the  ROO be  cla rified to s ta te  tha t utilitie s  may use e ither the

Avoide d Cos t me thodology Q the  Re s ource  Compa ris on P roxy to s e t the  DG e xport ra te . The

utility would the n submit the  informa tion re la te d to the  se le cte d me thodology to the  Commiss ion

for re vie w a s  conte mpla te d by the  Roof This  cla rifica tion will a void a ny a s s e rtion tha t a  utility

has  not submitted a ll necessary information to support its  proposed va lua tion for DG exports .
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1 The  ra te  ca se s  for both TEP  a nd UNS  Ele ctric will ha ve  a  P ha se  2 proce e ding re la te d to DG-
re la ted issues . Ra the r tha n s ubmitting the  informa tion within 30 da ys  of the  de cis ion in this
docke t, TEP  a nd UNS  Ele ctric be lie ve  it would be  more  a ppropria te  to s ubmit the  informa tion
pursuant to the procedural schedules to be adopted for the Phase 2 proceedings.
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Being able  to re ly upon the  Resource  Comparison Proxy methodology ins tead of the  more

complica ted re source -intens ive  Avoided Cos t me thodology is  in the  public inte re s t and may a llow

the  Commis s ion, S ta ff, the  utilitie s  a nd othe r pa rtie s  to a void protra cte d proce e dings . The

Re s ource  Compa ris on P roxy me thodology (i) re lie s  on a ctua l, ve rifia ble  cos ts  incurre d by the

utility, (ii) avoids  the  subjectivity and inhe rent inaccuracy of foreca s ted da ta , and (iii) can provide

a  gra dua l tra ns ition to a n obje ctive , cos t ba se d me thod of va luing DG e xports . More ove r, a s  the

ROO s ta te s  (a t 167), "Us e  of utility-s ca le  s ola r obliga tions  re pre s e nts  the  mos t re lia ble  a nd

obje ctive  a voide d cos t proxy for rooftop s ola r a nd diminis he s  conce rns  for the  inclus ion of

socie ta l and environmenta l factors  and other exte rna lities  in va lued sola r DG exports ."

10 c. The Avoided Cost Methodology data to be submitted to Staff should be

11 c la rifie d .

1 2

1 3

1 4
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Th e  RO O  (a t 1 5 2 ) p ro vid e s  g u id a n c e  re g a rd in g  th e  imp le me n ta tio n  o f th e  two

methodologie s . With re spect to the  Avoided Cos t Me thodology, the  ROO s ta te s  tha t S ta ff should

us e  the  ma trix a tta che d a s  Exhibit A to  the  ROO to  e va lua te  informa tion to  de te rmine  the

appropria te  leve l of compensa tion to be  pa id for DG exports . However, only pages  3 and 4 of the

ma trix re la te s  to DG e xports . The  ROO should cla rify tha t the  infonna tion to be  submitte d by a

utility us ing the  Avoid Cos t me thodology is  s e t forth on pa ge s  3 a nd 4 of Exhibit A (or s imply

reduce  Exhibit A to those  two pages).

1 9 111. Requests for Modification.

A.20 The Res ource  Comparis on Proxy Value  s hould be  upda ted annua lly.

2 1
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In de scribing the  Re source  Compa rison P roxy me thodology, the  ROO indica te s  (a t 149)

tha t the  five  ye a r rolling a ve ra ge  "is  like ly to gra dua lly re duce  the  cos t to utilitie s  of purcha s ing

rooftop sola r e ne rgy ove r time ." Howe ve r, the  ROO the n provide s  (a t 151) tha t the  me thodology

will be  applied only in ra te  cases  and will not be  upda ted be tween ra te  cases . As  a  re sult, the  DG

export ra te  tha t is  se t in each ra te  case  is  locked in until the  utility's  next ra te  case .

The  Companies  agree  with the  concept of gradua lly reducing the  DG export ra te  under the

Re s ource  Compa ris on P roxy. Howe ve r, a s  s tructure d unde r the  ROO, it is  like ly tha t the  DG

3
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11

1 2

13

1 4
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e xport ra te  will cha nge  s ignifica ntly be twe e n the  firs t a nd s e cond ra te  ca s e s  in which it is  s e t.

According to the  ROO (a t ll), the  Re s ource  Compa ris on P roxy me thodology would s e t the  DG

curre nt e xport ra te  for TEP  a t ll ce nts  pe r kph. Assuming TEP 's  ne xt ra te  ca se  orde r is  is sue d in

three  years , the  DG export ra te  de te rmined by Resource  Comparison Proxy methodology could be

close r to 5 ce nts  pe r kph in light of the  more  e xpe ns ive  sola r re source s  tha t would roll out of the

ca lcula tion. The  DG export ra te  reduction from 11 cents  to 5 cents  in one  abrupt reduction could

be  ve ry dis ruptive .

In orde r to provide  for a  more  gradua l reduction in the  export ra te , the  Companie s  submit

tha t the  Re s ource  Compa ris on P roxy ra te  s hould be  re s e t a nnua lly. The  initia l DG e xport ra te

should be  e s tablished in Phase  2 of the  TEP and UNS Electric ra te  cases , us ing the  most current

live -yea r rolling ave rage  (pre sumably 2012-2016). The  Commiss ion would a lso approve  a  plan of

a dminis tra tion for upda ting the  DG e xport ra te  a nnua lly. Tha t upda te  would ta ke  pla ce  in a

s imila r ma nne r to the  curre nt re se tting of the  a voide d cos t ra te  unde r the  Ne t Me te ring rule s , a s

we ll a s  a ll of the  Compa nie s ' othe r a djus tor me cha nisms . Upda ting the  DG e xport ra te  a nnua lly

would re sult in a  more  time ly and precise  DG export ra te  tha t ma tches  the  true  rolling ave rage . It

a lso would avoid as sharp a  change in the  DG export ra te  a t any time during the  process.

1 7 B. The  DG export ra te  for a  DG s ys tem s hould be  s table  for a  s e t period of time .
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1 9
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The  Companie s  agree  tha t, a s  se t forth in the  UNS Electric ra te  ca se  orde r (Decis ion No.

75796 (Augus t 18, 20l6)), the  de fa ult policy should be  tha t the  DG cus tome rs  who inte rconne ct

prior to the  de cis ion on the  ne w DG e xport ra te  in se cond pha se  of UNS Ele ctric's  ra te  ca se  (a s

de te rmined by one  of the  va lua tion methodologies  adopted in this  docke t) should be  grandfa thered

on  the  cu rre n t ne t me te ring  ta riffs ,  s ub je c t to  a ny mod ifica tion  ba s e d  on  s pe c ific  u tility

circums ta nce s . It is  like ly tha t ne w DG cus tome rs  who inte rconne ct a fte r the  s e tting of a  DG

e xport ra te  will e xpe ct a n e quiva le nt le ve l of ce rta inty on the  DG e xport ra te  a t the  time  of

inte rconne ction be ca us e  the ir e conomic de cis ion to ins ta ll DG would be  informe d by tha t ra te .

Clea rly, the  ROO anticipa te s  changes  to the  DG export ra te  ove r time . However the  R00 is  s ilent

as  to the  dura tion of a  DG export ra te  once  it is  se t.

4
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The  Companie s  reques t tha t the  dura tion of the  applicability of future  DG export ra te s  be

se t forth in this  docke t. The  Companies  submit tha t the  dura tion pe riod of the  DG export ra te  for a

DG s ys te m s hould be  s e t a t 10 ye a rs  from the  da te  of the  inte rconne ction for tha t DG s ys te m,

which is  consis tent with the  current average  payback periods for res identia l DG systems.

5 c. Grandfathering of rate design should only be considered in rate cases.

6
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The ROO (a t 153, line  21) s ta tes  tha t "Genera lly, grandfa thering decis ions  should be  made

in the  conte xt of a  ra te  ca se ." The  ROO the n provide s  (a t 153-54), without a ny discuss ion, tha t

"cha nge s  to  ra te  de s ign" will a p p ly o n ly to  DG  c u s to m e rs  wh o  s ig n  u p  fo r n e w DG

inte rconnections  a fte r the  da te  of the  decis ion in the  firs t utility ra te  ca se  tha t se ts  the  DG export

1 0 ra te .

1 1

1 2

1 3

1 4

Howe ve r, the  ROO doe s  not ide ntify wha t is  inte nde d to be  cove re d by "ra te  de s ign".

Diffe rent pa rtie s  may have  diffe rent inte rpre ta tions  of wha t cons titute s  a  "change  in ra te  de s ign."

Some may argue  it is  as  s imple  as  a  change  in the  amount of a  monthly basic se rvice  charge  or an

e limina tion of a  volume tric tie r. The  ROO a ls o doe s  not a ddre s s  whe the r ra te  de s ign cha nge s

1 5

1 6

1 7

1 8

1 9

20

2 1

22

23

24

adopted afte r the  se tting of a  DG export ra te  would be  grandfa thered.

The  Commiss ion should not decide  the  is sue  of grandfa the ring ra te  des ign in this  docke t.

Grandfa thering of ra te  design was not the  focus of the  proceeding. Indeed, it was not addressed in

sufficient manne r to re solve  the  unce rta intie s  se t forth above . Moreove r, it is  difficult to a sse ss  to

wha t e xte nt ra te  de s ign should be  gra ndfa the re d without knowing wha t the  ra te  de s ign is . As  a

result, the  Companies  submit tha t grandfa thering of ra te  design should be  considered and decided

in utility-specific ra te  ca ses . The  ROO's  s ta tement on grandfa the ring of ra te  des ign is  prema ture ,

not supported by the  record and may not be  appropria te  depending on what ra te  des ign is  actua lly

proposed. The  ROO also has not clearly s ta ted what is  intended to be  covered by "a  change  in ra te

de s ign."

25

26

27
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1 Iv. Other Concerns and Considerations.

2 A. The Avoided Cos t Methodology is  complex, ambiguous  and s ubjec tive .

3

4

5

6

The  Companies  continue  to have  s ignificant rese rva tions  regarding the  use  of the  Avoided

Cos t me thodology. As  s ta te d in the  Compa nie s ' brie f, the  Compa nie s  be lie ve  tha t non-DG

customers  should pay for only the  known and measurable  benefits  provided by DG. As  proposed,

the  Avoide d Cos t Me thodology is  comple x, difficult to imple me nt a nd ma ny e le me nts  of the

7 ca lcula tion  a re  like ly s ubje ct to  fu ture  litiga tion . The  ROO corre ctly s ta te s  (a t 167) tha t,

8

9

1 0

11

1 2

13

1 4

1 5

"Quantifying the  socie ta l and economic deve lopments  bene fits  of DG in an avoided cos t forecas t

is  specula tive  and inappropria te  for ra temaking purposes ." However, the  Companies  be lieve  tha t,

de s pite  the  de te rmina tions  found in the  ROO, tha t ma ny of the  e le me nts  of the  Avoide d Cos t

Me thodology le a ve  ope n for inte rpre ta tion the  qua ntifica tion a nd we ight give n to othe r be ne fits

tha t a re  spe cula tive  a nd not cos t-ba se d. The  Compa nie s  fe a r tha t ma nda ting the  us e  of the

proposed Avoided Cost methodology se ts  the  s tage  for protracted and contentious  proceedings  in

which pa rtie s  will de ba te  the  nume rous  inputs  a nd a s sumptions  ne e de d to de rive  a  DG e xport

va lue  us ing this  me thodology.

1 6 B. Calculation of the Resource Comparison Proxy Methodology.

1 7

1 8

1 9

20
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26

If the  Resource  Comparison Proxy method is  adopted, the  Commission should consider the

we ight given to utility-owned sola r facilitie s  a s  a  proxy for re s identia l DG re sources . As  s ta ted by

the  Compa nie s  in  pre vious  filings  in  this  docke t, u tility-owne d fa cilitie s  a re  ope ra te d much

diffe re ntly tha n rooftop DG or third-pa rty utility-s ca le  s ola r P P A fa cilitie s . For e xa mple , the

Compa nie s  control the  output of owne d s ys te ms  to provide  volta ge  s upport a nd othe r s ys te m

be ne fits . Re a lizing the s e  a ncilla ry grid be ne fits  from utility-owne d s ola r fa cilitie s  will ha ve  the

e ffe ct of re ducing the  a ctua l kph production of the  sys te m, thus  ske wing/ove rs ta ting the  pe r kph

cos t of tha t facility. The  Companie s  be lieve  tha t, to the  extent utility-owned facilitie s  a re  included

in the  ca lcula tion, the  output of the  sys te m for ca lcula ting the  ce nts  pe r kph should re fle ct those

facilitie s  ope ra ting a t leve ls  s imila r to rooftop or third pa rty PPA sys tems.

27
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v. Conclus ion.

The  Commis s ion  s hou ld  a me nd  a nd  c la rify the  ROO a s  s e t fo rth  in  the  p ropos e d

amendment language in Atta chme nt A.

RESPECTFULLY SUBMITTED this  15th da y of Nove mbe r, 2016.

TUCS ON ELECTRIC P OWER COMP ANY
UNS  ELECTRIC. INC

By
Michae l W. Pa tten
S ne ll & Wilme r L.L.P .
One  Arizona  Center
400 East Van Buren Street
Phoenix, Arizona  85004

and

Bra dle y S . Ca rroll
Tucson Electric Power Company
88 Ea s t Broa dwa y, MS  HQE9l0
P .O. Box 71 l
Tucson, Arizona  85702

Attorne ys  for Tucs on Ele ctric P owe r Compa ny a nd UNS
Ele ctric, Inc.

Origina l and 13 copies  of the  foregoing
file d this ls *"day of November, 2016, with:
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Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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1 Copies  of the  foregoing hand-de live red/mailed
this lS *"day of November, 2016, to the  following:

2
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Te e na  J illia n
Adminis tra tive  Law Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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9

1 0

11

Maureen Scott
Ma tthew Laudone
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
tford@azcc.gov
rlloyd@a zcc.gov
tbroderick@azcc.gov
rn1audone@azcc.gov
rnscott@azcc.gov
Cons ented to  Service  by Email
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13

1 4

Thomas  Brode rick
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

15

1 6

1 7

1 8

1 9

C. Webb Crocke tt
P a trick Bla ck
Fennemore  Cra ig PC
2394 E. Camelback Road, Suite  60()
Phoenix, Arizona  85016
wcrocke tt@fcla w.com
pbla ck@fcla w.com
Cons ented to  Service  by Email

20

2 1

22

Dillon Holme s
Clean Power Arizona
9635 N. 7th Street, #47520
Phoenix, AZ 85068
Dillon@cle a npowe ra z.org
Cons ented to Service  by Email

23
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26

Court S . Rich
Rose  Law Group, PC
7144 E. S te tson Drive , Suite  300
Scottsda le , AZ 85251
crich@rose lawgroup.com
Cons ented to Service  by Email

27

8



1

2

3

4

Danie l W. Poze fsky
Chie f Counse l
Re s ide ntia l Utility Consume r Office
l l 10 West Washington, Suite  220
Phoenix, AZ 85007
dpozefsky@azruco.gov
Cons ented to  Service  by Email
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Je ffrey W. Crocke tt, Esq.
Crocke tt La w Group P LLC
2198 E. Camelback Road, Suite  305
Phoenix, AZ 85016
je ff@crocke ttla w.com
Cons ented to  Service  by Email
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Kirby Cha pma n, CP A
Chie f Fina ncia l a nd Adminis tra tive  Office r
Sulphur Springs  Va lley Electric Coope ra tive , Inc.
31 l E. Wilcox
Sie rra  Vis ta , Arizona  85650
kchapman@ssvec.com
jbla ir@ssve c.com
Cons ented to  Service  by Email

13

1 4

Me gha n H. Gra ve l
Osborn Macedon, PA
2929 North Centra l Avenue
Phoenix, Arizona  85012
mgrabe1@omlaw.co1n
gyaquinto@arizona ic.org
Cons ented to  Service  by Email
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Cra ig A. Ma rks
Cra ig A. Ma rks , P LC
10645 n. Ta tum Blvd., Suite  200-676
Phoenix, Arizona  85028
cra ig.marks@azbar.org
Cons ented to Service  by Email

Thomas  A. Loquvam
Me lis sa  M. Krue ge r
Thomas L. Mum aw
Pinnacle  West Capita l Corpora tion
PD, BOX 53999, MS 8695
Phoenix, Arizona  85072-3999
thomas.loquvam@pinnaclewest.com
Cons ented to  Service  by Email
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Ke rri A. Ca me s
Arizona  Public Se rvice  Company
p.o. Box 53999. MS  9712
Phoenix, Arizona  85072-3999
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J e nife r A. Cra ns ton
Ga llaghe r & Kennedy, PA
2575 E. Camelback Road, nth Floor
Phoenix, Arizona  85016
jennife r.crans ton@gkne t.com
Cons ented to Service  by Email

4 Ga rry D. Ha ys
La w Office s  of Ga rry D. Ha ys , PC
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Attachment A

Propos ed Amendment Language



Amendment 1 (re la ted  to  Sec tion  II.A of TEP/UNSE Exceptions )

Purpos e :

This  language  cla rifie s  tha t the re  will be  no ne tting or banking of kph (except for
grandfa thered DG customers) once  a  DG export ra te  is  se t.

Propos ed Amendment Language:

At page  146, line  23, a fte r "2008.", INSERT:

"Once  a  DG customer is  subject to a  DG export compensa tion ra te  de te rmined by one  of the  DG
va lua tion me thodologies  adopted by this  Decis ion, the re  will be  no furthe r ne tting or banking of
e xporte d DG kph for tha t cus tome r."

At pa ge  166, line  19, a fte r "e xpolts .", INSERT:

"Once  a  DG customer is  subject to a  DG export compensa tion ra te  de te rmined by one  of the  DG
va lua tion me thodologies  adopted by this  Decis ion, the re  will be  no furthe r ne tting or banking of
e xporte d DG kph for tha t cus tome r."

At page  171, line  6, a fte r "ra te  case .", INSERT:

"Once a  DG customer is  subj act to a  DG export compensation ra te  de termined by one  of the  DG
va lua tion me thodologies  adopted by this  Decis ion, the re  will be  no furthe r ne tting or banking of
e xporte d DG kph for tha t cus tome r."



\

Amendment 2 (Section II.B)

P urpos e :

This  language  cla rifies  and confirms tha t the  DG export ra te  may be  se t by e ither the
Avoided Cost methodology or the  Resource  Comparison Proxy methodology.

Propos ed Amendment Language:

At pa ge  148, line  12, DELETE "combine d".

At page  148, line  28, a fte r "me thodology"
me thodology".

9 INSERT "as  an a lte rna tive  to the  Avoided Cost

DELETE page  152, line s  3-5 and INSERT:

"a . For currently pending e lectric utility ra te  ca se s , the  utility sha ll provide  the
underlying da ta  of the  utility tha t the  se lected va lua tion methodology re lie s  upon to S ta ff
pursuant to a  procedura l order to be  issued in those  ra te  cases. For e lectric utility ra te  cases not
currently pending before  the  Commission, the  da ta  for the  se lected methodology will be  provided
within 30 da ys  of a  sufficie ncy finding."

At page  167, line  25, REPLACE "Adoption of both the se" with "Adoption of both of the se
a lte rna tive "

DELETE page  168, lines  18-22, and INSERT:

"l47. For curre ntly pe nding e le ctric utility ra te  ca se s , the  utility sha ll provide  the
underlying da ta  of the  utility tha t the  se lected va lua tion methodology re lie s  upon to S ta ff
pursuant to a  procedural order to be issued in those ra te  cases.

148. For e lectric utility ra te  cases  not currently pending before  the  Commiss ion, the  da ta
for the  se lected me thodology will be  provided within 30 days  of a  sufficiency finding."

DELETE page  170, lines  16-17 and INSERT:

"IT IS  FURTHER ORDERED tha t: (i) for curre ntly pe nding e le ctric utility ra te  ca se s , the
utility sha ll provide  the  unde rlying da ta  of the  utility tha t the  se lected va lua tion me thodology
re lies  upon to Staff pursuant to a  procedura l order to be  issued in those  ra te  cases and (ii) for
e lectric utility ra te  cases  not currently pending before  the  Commission, the  da ta  for the  se lected
me thodology will be  provide d within 30 da ys  of a  sufficie ncy finding."

I



Ame ndme nt 3 (S e c tion  II.C)

P urpos e :

This amendment clarifies that Exhibit A to the ROO should be limited to pages 3 and 4 of
the proposed Exhibit A.

Proposed Amendment:

Exhibit A to the Decision should include only pages 3 and 4 of the proposed Exhibit A attached
to the Roo.

a l



Ame n d me n t 4 (S e c tio n  III.A)

Purpos e :

This  language provides the  DG export ra te  se t under the  Resource  Comparison Proxy
methodology would be  updated annual to provide  more  gradual change  in the  DG export ra te
ca lcula ted us ing this  methodology.

Proposed Amendment Language:

At page  151, line  15, DELETE the  sentence  beginning "Because  the  methodology" and
INS ERT:

"However, to ensure  the  va lua tion us ing this  methodology changes  gradua lly, it will be  upda ted
annua lly a fte r it is  initia lly se t in a  ra te  ca se  proceeding. At the  time  tha t the  initia l DG export
ra te  is  se t, a  plan of adminis tra tion tha t will provide  the  mechanism for annua l modifica tions  to
tha t initia l ra te  a lso will be  adopted."

At page  152, line  17, a fte r "ava ilable .", INSERT:

"The  DG export ra te  will be  upda ted annua lly a fte r it is  initia lly se t in a  ra te  ca se  proceeding. At
the  time  tha t the  initia l DG export ra te  is  se t, a  plan of adminis tra tion tha t will provide  the
mechanism for annua l modifica tions  to tha t initia l ra te  a lso will be  adopted."

At page  167, line  13, DELETE from "if the" through the  end of the  sentence .

DELETE page  167, lines  18 through 20.

At page  168, a t the  end online  17, INSERT:

"The  DG export ra te  based on this  five  yea r ave rage  will be  upda ted annua lly a fte r it is  initia lly
se t in a  ra te  case  proceeding. At the  time  tha t the  initia l DG export ra te  is  se t, a  plan of
adminis tra tion tha t will provide  the  mechanism for annua l modifica tions  to tha t initia l ra te  a lso
will be  a dopte d."



Amendment 5 (Section III.B)

P urpos e :

This  language  provides  tha t the  DG export ra te  for a  DG system would be  se t for a  period
of ten years  from the  da te  of inte rconnection of tha t DG system. The  ten year period re flects  a
typica l payback pe riod for new res identia l rooftop DG sys tems.

Proposed Amendment Language:

At page  154, line  5, INSERT:

"A cus tomer who inte rconnects  a  DG sys tem to a  utility's  dis tribution sys tem a fte r a  DG
export ra te  is  se t for tha t utility sha ll be  placed on the  DG export ra te  e ffective  a t the  time  of the
inte rconnection for a  pe riod of ten yea rs ."

At page  169, line  28, INSERT:

"I55. A cus tomer who inte rconnects  a  DG sys tem to a  utility's  dis tribution sys tem a fte r
a  DG export ra te  is  se t for tha t utility sha ll be  placed on the  DG export ra te  e ffective  a t the  time
of the  inte rconnection for a  pe riod of ten years ."

At page  171, a t the  end of line  9, INSERT:

"A cus tomer who inte rconnects  a  DG sys tem to a  utility's  dis tribution sys tem a fte r a  DG export
ra te  is  se t for tha t utility sha ll be  placed on the  DG export ra te  e ffective  a t the  time  of the
inte rconnection for a  pe riod of ten yea rs ."

u lm ow l nu W I lIi



Ame ndme n t 6 (S e c tion  III.C)

Purpos e :

This  language  provides  tha t any grandfa thering of ra te  design for DG customers  will be
decided in ra te  cases where  the  specific ra te  design proposals are  known.

Propos ed Amendment Language:

At page  153, lines  25-26, DELETE: ", a s  we ll a s  any changes  to ra te  des ign,".

At pa ge  154, line  3, DELETE: "ra te  de s ign a nd".

At page  154, a t the  end of line  4, INSERT:

"Appropria te  grandfa the ring of ra te  des ign, if any, will be  decided in ra te  cases  in light of
the  specific ra te  design proposed in a  particular ra te  case ."

At page  169, lines  21-22, DELETE: ", a s  we ll a s  any changes  to ra te  des ign,"

At page  169, line  26, DELETE: "ra te  de s ign and".

At page  169, a t the  end online  27, INSERT:

"Appropria te  grandfa the ring of ra te  des ign, if any, will be  decided in ra te  cases  in light of
the  specific ra te  design proposed in a  particular ra te  case ."

At page  171 , line  4, DELETE: ", a s  well as  any changes  to ra te  design,"

At page  171 , line  8, DELETE: "ra te  des ign and".


