
DOCKETED BY

..... ow nu 4w4
3

* - q ¢ . -  , ¢ . .

I

COMMISSIONERS:

oRIGiNAL
BEFORE THE ARIZONA CORPGRATION CQMMISQIQM

44

\\\l\\\\\\lll\\ll\\l\\ \|
00001 74623

J
'i>""' §~*.84"sslQH

T C7L*3¢7'-=8
1

2

3

4

DOUG LITTLE, CHAIRMAN BOB STUMP,
BOB BURNS, TOM FORESE, ANDY TOBIN

283, raw; m  g 3s ELl

Ari20na C0fporat30n Commission

DOCKETEDIN THE MATTER OF THE APPLICATION OF
ARIZONA PUBLIC SERVICE COMPANY FOR A
HEARING TO DETERMINE THE FAIR VALUE OF
THE UTILITY PROPERTY OF THE COMPANY FOR
RATEMAKING PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN THEREON, TO
APPROVE RATE SCHEDULES DESIGNED TO
DEVELOP SUCH RETURN.

NOV 1 0 2016

DOCKET NO. E-01345A-16-0036

IN TH E MATTER O F  F UEL AND P URCH ASED
POWER PROCUREMENT AUDITS FOR ARIZONA
PUBLIC SERVICE COMPANY. DOCKET no. E-01345A-16-0123

APPLICATION OF THE ARIZONA CORPORATION COMMISSION FOR
LEAVE TO INTERVENE

Pursuant to A.A.C. R14-3-l05RE:Thomas E Stewart (Manager) hereby makes Application to
Leave to Intervene ("Application") in the above captioned and above-docketed proceedings
("Instant proceeding"), in support of its Application, Power submits the following information.

I

5
6
7
8
9

10
11
12
13

14
15
16
17
18

19
2 0

21

22

23

2 4

25

26
2 7
28

2 9

30

31

32

33
34
35
36
37
38
39
4 0
41
4 2
4 3
4 4
45

Description of Granite Creek Power & Gas

Mr. Stewart is General Manager of Granite Creek Power & Gas LLC (Power) which is 100%
owned by Granite Creek Farms LLC (Farms). The Manager through Power & Farms propose
environmentally responsible, solutions based conventional system integration for Municipal
Scale Waste to Energy (W2E) Base and Peal Load Power Generation, Gas Production, Water
Reclamation and Recyclable Materials Recovery. The Manager proposes Power & Farms
become a sustainable long term presence in the Renewable Energy and Recycled Materials
space, offering to each other a hand in hand suite of alternatives to landlilling municipal solid
waste (MSW) streams and pollution emissions while producing commodity products such as
Syngas, Fly Ash, reclaimed water and clean recyclables from alternative energy production.
Fly-ash for cement and alternative commodity services for Recycled Materials (steel and glass)
whose operations are structured to meet the unique opportunity of avoided municipal waste
handling costs (Avoided Costs) savings and to capture the benefits of an Alternative Generation
(AG-1) and long tern stable Electricity Pricing. Conventional Alternative systems will add an
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a lte rna tive  to the  "Duck Curve " s imply put, is  wha t highe r a nd highe r pe ne tra tion of re ne wa ble
(s ola r) e ne rgy looks  like s  to  a  grid ope ra tor,  who be gins  to  ha ve  nightm a re s  a bout the  ris ing
s lope  of the  two da ily ra m ps ,  in  colla bora tion with  Ba s e  Loa d S te a m  P owe r Ge ne ra tion a nd
Ae rode riva tive  Ga s  Turbine  "P e a k" P owe r Ge ne ra tion.

I I

CIRCUMSTANCES OCCASIONING POWER AND FARMS
INTERVENTION REQUEST

May 24, 2012 Decis ion No. 73183 in AP S ' 2011 ra te  ca se , the  Commiss ion approved
E xpe rim e n ta l Ra te  R ide r S c he du le  AG -l,  Alte rna tive  G e ne ra tion  G e ne ra l S e rv ic e  ("AG -1
P ro g ra m ") fo r a  fo u r (4 )-ye a r p e rio d ,  c o m m e n c in g  o n  J u ly l,  2 0 1 2 .  Th e re a fte r,  fo llo win g
discuss ions  with prospective  cus tomers  and third-pa rty provide rs  of a lte rna tive  gene ra tion se rvice ,
APS  implemented the  AG-l P rogram e ffective  July 1, 2012. In tha t rega rd, APS  conducted a  lotte ry
to identify prospective  candida te s  and ultima te ly se lect the  AG-I P rogram pa rticipants .

P a rtic ipa nts  s ucce s s fully ne gotia te d the  AG-l P rogra m  ge ne ra tion s e rvice  contra cts  with AP S
customers  who were  se lected by AP S  to pa rticipa te  in the  AG-1 P rogram, hence , continuously has
be e n providing a lte ra tive  ge ne ra tion se rvice  to AG-l P rogra m cus tome rs  s ince  comme nce me nt of
the  P rog ra m .  In  tha t re ga rd ,  the  ACC in  its  Nove m be r 25 ,  2015  De c is ion  No .  75322 ,  the
Commiss ion extended the  dura tion of the  AG-1 P rogram until a t le a s t the  da te  on which new ra te s
and charges become effective  as a  result of a  fina l decision in the  APS then contempla ted 2016 ra te
case , which was  ye t to be  filed.

On June  1, 2016, APS  filed its  2016 ra te  case  which is  the  subject of the  above-captioned
a nd docke te d proce e ding ("Ins ta nt P roce e ding"). Include d in its  Applica tion a nd supporting
prepa red Direct Testimony and Exhibits  is  a  request by AP S  tha t the  AG-1 P rogram be  te rmina ted.
Needless to say, a  Commission decision e ither granting APS ' request for te rmina tion of the  P rogram
or substantia lly modifying the  same could have  a  direct and substantia l impact on Rura l Community
Alte rna tive  W2E options within the  contempla tion and meaning ofA.A.C. Rl4-3- 105 . In tha t regard,
P owe r a nd Fa rms inte rve ntion a nd pa rticipa tion a s  a  pa rty of re cord in the  Ins ta nt P roce e ding will
not unduly de la y the  conduct of the  s a me , in a s  much a s  P owe r a nd Fa rms  curre ntly doe s  not
contempla te  ra is ing issues  not a lready ra ised directly or indirectly by AP S  in its  J une  I, 2016 filing.
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SATISFACTION OF REQUIREMENTS FOR INTERVENTION
PRESCRIBED BY A.A.C. R14-3-105

Following our s ta tement in S ections  I and II above , the  Manager be lieves  tha t he  has
fully sa tis fie d the  re quire me nts  of A.A.C. Rl4-3-105 gove rning re que s ts  for inte rve ntion in
proce e dings  be fore  the  Commiss ion. Firs t, a s  supporte d third pa rty provide r of a lte rna tive  e le ctric
genera tion service  under the  guise  of the  existing AG-1 Program to its  municipa l customers pursuant
to those  long te rm S ynga s  fe e ds tock supply a gre e me nts  tie d dire ctly to forwa rd P owe r P urcha se
Agre e me nt (P P A) complying with the  AG-l P rogra m protocols  a nd re quire me nts , Power a nd Fa ins
in combina tion with its  opportunity to cre a te  priva te  se ctor jobs , highe r le a rning a nd ce rtifica tions ,
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cons ide ra ble  m unic ipa l cos t s a vings  will be  "s ubs ta ntia lly a nd dire c tly a ffe c te d" by a  Com m is s ion
de cis ion in the  Ins ta nt P roce e ding a s  to whe the r or not to te rmina te  the  AG- l P rogra m, a s  re que s te d
by AP S , or to  continue  the  AG-l P rogra m  in e ithe r its  e xis ting form , or to  lit rura l m unic ipa l ne e ds
into its  de cis ion or a  m odifie d font a nd conte nt. Albe it rura l com m unity a lte rna tive  ge ne ra tion wa s
not one  (l) of the  J oint Mova nts  in the  m otion re que s ting e xte ns ion of the  AG-1 P rogra m , howe ve r
tha t m otion wa s  the  s ubje ct of the  Com m is s ion 's  De cis ion No. 75322, P owe r a nd Fa rm s  toge the r
with its  m unicipa l cons titue nts  a ls o ha s  a n inte re s t in how the  Com m is s ion a ddre s s e s  a nd re s olve s
ce rta in  que s tions  ide ntifie d  in  De c is ion  No. 75322 tha t we re  de fe rre d  for a  fina l de c is ion  by the
Com m is s ion within the  conte xt of the  Ins ta nt P roce e ding. S e cond, P owe r a nd Fa rm s  inte rve ntion
a nd  pa rtic ipa tion  in  the  Ins ta n t P roce e ding  will no t de la y the  s a m e  or b roa de n  the  is s ue s  to  be
cons ide re d the re in, be ca us e  AP S  its e lf ha s  include d the  s ta tus  of the  AG-I P rogra m  a nd a s s e rte d
a lte rna tive s  the re to for s e rving la rge  com m e rcia l a nd indus tria l cus tom e rs  a s  a  pa rt of its  J une  1,
2016 filing  with  the  Com m is s ion .

IV
Charges and Fees
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The  Ma na ge r p ropos e s  e xpa nding  AG-1 a nd de ve lopm e nt of a  cus tom ize d Ope n Acce s s
Trans mis s ion Ta riff ("OATT") through the  Fede ra l Ene rgy Regula tory Commis s ion's  ("FERC")
access  to APS transmiss ion service  for various  participa ting Municipa lities  or Coopera tives  (Co-
Op) under an AG-1 tariff s tructure, perhaps  and compared to the charges  cus tomer incurs  under its
applicable  utility rate  schedules . For ins tance, AG-1, Le:
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Utility generation charge.
Power supply adjustment alter the first year (approximately $0.00566/kWh).
Environmental improvement surcharge (approximately $0.000l6/kWh).
Instead, the customer will be required to pay the following charges:
Generation charge as negotiated between the customer and GSP.
Utility management fee ($0.00060/kWh)
Utility reserve capacity charge ($6.985 per kW/month on 15% of peak)
A returning customer charge should the customer choose to return to utility service.
A one-time charge based on liquidating hedge costs associated with customer's standard
generation service.
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The following charges that a retail customer pays under its applicable rate schedule will NOT apply to
a Municipal or Co-Op under AG-l , Le:

APS Reta il Dis tribu tion  Rates .1002  Utility Ge ne ra tion  Cha rge  / P roduc tion
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1. .00119 Customer Account Fee
2. .003575 Delivery Fee
3. .0003 Federal environmental improvement surcharge
4. .00655 Environmental Benefits Surcharge
5. .00393 System benefits charge
6. .00206 Power supply adjustment
7. .0279 Metering
8. .00192 Meter Reading Fee
9. .00688 Federal transmission and ancillary services Depreciation
10..00927 Federal transmission cost adjustment
l 1..00217 Billing Fee
12..00195 LFCR adjustor
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V
CONCLUSION

WHEREFORE, the  Ge ne ra l Ma na ge r he re by re que s ts  tha t the  Commis s ion e nte r a n
a ppropria te  form of orde r gra nting (i) Powe r a nd Fa rms  Applica tion to Le a ve  to Inte rve ne  in
the  Instant Proceeding and (ii) Power and Farms a ll rights  as  a  party of record there in.

Dated this  10th day of November 2016

Respectfully submitted
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' I/lh<{ma s e
Ge ne ra l M
Granite  Creek Power & Gas  LLC
Granite  Creek Fa rms LLC
tom#(8Qcraz.com
928-227-3801

Ger, on behalf of
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The  origina l a nd thirte e n (13) copie s  of the  fore going will be  ma ile d this  10*h da y of
Nove mbe r 2016 with:
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The  Inte rvening pa rtie s  he reby consents  to rece ive  se rvice  of each filing in the  above-
ca ptione d docke t, including  e a ch  filing  ma de  by a nothe r pa rty, e a ch  filing  ma de  by a
Commis s ione r, e a ch P roce dura l Orde r, e a ch Re comme nde d Opinion a nd Orde r, e a ch
Recommended Order, and each Decision, via  an email sent to the email address set forth for the
party be low (the  "des igna ted email address"). The  pa rty unders tands  and agrees  tha t through
the  filing of this  Consent to Email Se rvice , each representa tive  of the  pa rty consents  to ema il
service  and, thus, tha t a fte r this  Consent to Email Service  is  approved, no representa tive  of the
pa rty will re ce ive  s e rvice  by U.S . Ma il unle s s  a nd until this  Cons e nt to  Ema il S e rvice  is
withdrawn through a  subsequent filing.

The  pa rty furthe r unde rs tands  and agrees  tha t each ema il providing se rvice  of a  filing
ma y include  a  link to a cce ss  the  filing online  ra the r tha n a n e le ctronic copy of the  filing a nd,
furthe r, tha t the  rece ipt of such an email may occur e ithe r on the  da te  the  filing is  made  or a s
soon as possible  thereafter.

The  party certifies  tha t the  designated email address is  a  va lid and active  email address
to which the  party has regular and re liable  access.

The  pa rty furthe r ce rtifie s  tha t the  pa rty ha s  s e nt or will promptly s e nd a n e ma il to
Hea ringDivis ionSe rvicebyEmail@azcc.gov from the  des igna ted ema il address  and tha t such
email conta ined or will conta in the  docke t number for this  matte r and the  party's  name.

The  pa rty furthe r unde rs ta nds  tha t the  pa rty ma y provide  be low a dditiona l e ma il
addresses for individuals  to whom the  party desires to have service  emails  sent as a  courtesy.

The  pa rty unders tands  tha t a  P rocedura l Orde r approving the  use  of ema il se rvice  for
the  pa rty will be  issued in this  ma tte r upon ve rifica tion by the  Hearing Divis ion tha t the  pa rty's
e ma il to Hea ringDivis ionSe rvicebyEmail@azcc.gov has  been rece ived from the  de s igna ted
email address.
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The  pa rty furrie r unde rs tands  and agree s  tha t se rvice  of a  filing on the  pa rty sha ll be
comple te  upon the  firs t of the  following to occur: (1) the  s e nding, to the  de s igna te d e ma il
a ddre s s , of a n e ma il conta ining a n e le ctronic copy of the  filing or a  Iirlk to a cce s s  the  filing
online , or (2) for a  filing ma de  by a  Commiss ione r, the  Commiss ion Exe cutive  Dire ctor, or a
Commis s ion Divis ion, the  ma king of the  filing with a  s e rvice  ce rtifica tion including coding
indicating that an automatic service  email for the  filing shall be  sent to each party whose consent
to email service  has been approved.
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The parties  further understand and agree  tha t the  party will no longer rece ive  service  in
this  matte r through Firs t Class  U.S. Mail or another form of hard-copy de livery, unless  and until
the  party withdraws this  consent through a  filing made  in the  above-captioned docke t.
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1 Respectfully Submitted this  10'** day of November, 2016
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Janet Wagner
JWagner@azcc.gov
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, AZ 85007

Wesley C. Van Cleve
WVanc1eve@azcc.gov
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, AZ 85007
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Thoma s  M. Brode rick
TBroadrick@azcc.gov
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, AZ 85007

Thomas Loquvam
Thomas.Loquvam@pi1 mac 1 ewest.corn
Thomas Mum aw
Thomas.MumawlZ1 pinnaclewestcorn
Melis sa  Kruege r
Melissa.Krueger@pinnac 1 ewest.corn
Pinnacle  West Capita l Corpora tion
P .O. BOX 53999, MS 8695
Phoenix Arizona  85072
All othe r Pa rtie s  of Record
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