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TO ALL P ARTIES :

Enclosed please  find the  recommendation of Adminis tra tive  Law Judge  Scott He  s la . The
recommendation has  been filed in the  form of an Opinion and Order on:

BERMUDA WATER COMPANY
(RATES)

Pursuant to A.A.C. R14-3-1 l0(B), you may file  exceptions  to the  recommenda tion of the
Adminis tra tive  Law Judge  by filing an origina l and thirteen (13) copies  of the  exceptions  with the
Commission's  Docke t Control a t the  address  lis ted be low by 4:00 p.m. on or be fore :

NOVEMBER 10, 2016
Company has waived the 10 days for filing of exceptions

The  e nclos e d is NO T a n orde r of the  Commis s ion, but a  re comme nda tion of the
Administra tive  Law Judge to the  Commissioners . Considera tion of this  matter has te nta tive lybeen
scheduled for the  Commission's  Open Meeting to be  he ld on:

NOVEMBER 17, 2016

For more  informa tion, you may contact Docke t Control a t (602) 542-3477 or the  Hea ring
Divis ion a t (602) 542-4250. For informa tion a bout the  Ope n Me e ting, conta ct the  Exe cutive
Dire ctor's  Office  a t (602) 542-3931.

Anlz0na Gomqration Commission
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1200 WEST WASHINGTON STREET; PHCENIX, ARIZONA85007-2927 /400WEST CONGRESS STREET, TUCSON. ARIZONA85701-1347
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This document is available in alternative formats by contacting Shaylin Beman, ADA Coordinator, voice
phone number 602-542-3931, E-mail SABemal@azcc.gov.



A

DOCKET no. W-01812A-15-0421 4

On this  3rd day of November, 2016, the  following document was  filed with Docke t Control a s  a
Re comme nde d Opinion & Orde r from the  He a ring Divis ion, and copies  of the  document were
mailed on behalf of the  Hearing Division to the  following who have  not consented to email service .
On th is  da te  or a s  s oon a s  pos s ib le  the re a fte r, the  Commis s ion 's  e Docke t progra m will
a utoma tica lly e ma il a  link to the  file d docume nt to the  following who ha ve  conse nte d to e ma il
service . g* I

g*

Pa trick J . Black
FENNEMORE CRAIG, P .C.
2394 E. Camelback Road, Suite  600
Phoenix, AZ 85016
Attorney for Bermuda  Wate r Company

Jane t Wagner, Inte rim Chief Counse l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
P hoe nix, AZ 85007
JWagner@azcc.gov.
Tl1{oderick@azcp.g_ov
Consented to Service Bv Email

U _ , 9 _ /
Debbi Pe rson
Assistant to Scott He sla

By:

s
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BEFORE THE ARIZONA CORP ORATION COMMIS S ION

DOUG LITTLE .. . .  Cha irm a n
BO B S TUMP
BO B BUR NS
TO M F O R E S E
AN D Y T O B IN

DOCKET NO. W-01812A-15-0421IN THE MATTER OF THE APPLICATION OF
BERMUDA WATER COMPANY FOR A
DETERMINATION OF THE FAIR VALUE OF ITS
UTILITY PLANT AND PROPERTY AND FOR
INCREASES IN ITS WATER RATES AND
CHARGES FOR UTILITY SERVICE BASED
THEREON.

DECIS ION no.

OPINION AND QRPER

S e pte mbe r 28, 2016

P hoe nix, Arizona

S cott M. He  s la

Mr. Patrick J . Black, FENNEMORE CRAIG, P.C., on
behalf of Bermuda Water Company, and

Mr. Robert W. Geake and Mr. Matthew Laudone, Staff
Attorneys , Lega l Divis ion, on beha lf of the  Utilitie s
Division of the Arizona Corporation Commission.

BY THE COMMIS S ION:

* * * * * * * * * *

FINDINGS OF FACT

1

2 C O MMIS S IO NE R S

3

4

5

6

7

8

9

10 -

11 DATE  O F  HE AR ING :

12 P LAC E  O F  HE AR ING :

13 ADMINIS TR ATIVE  LAW  J UDG E :

14 AP P E AR ANC E S :

15

16

17

18

19 Ha v ing  c ons ide re d  the  e n tire  re c o rd  he re in  a nd  be ing  fu lly a dv is e d  in  the  p re m is e s ,  the

2 0 Commiss ion finds , conclude s , a nd orde rs  tha t:

2 1

22

23 1. O n De ce m be r 29 ,  2015,  Be nnuda  Wa te r Com pa ny ("Be rm uda " or "Com pa ny") file d

2 4 with  th e  Ariz o n a  C o rp o ra tio n  C o m m is s io n  ("C o m m is s io n ") a n  a p p lic a tio n  fo r a  p e rm a n e n t ra te

25 incre a se .

2 6 2. On J a nua ry 7 ,  2016, the  Com pa ny file d a  Notice  of Erra ta  corre c ting portions  of the

2 7 Com pa ny's  a pplica tion.

28

I . P ro c e d u ra l His to ry

S :\SHes1a\Water-Sewer\Rates\1504210&O.docx 1
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1 3.

2

3

4

5

6

7

9

10

11

13

14

15

16

17

18

19

20 10.

22

On J a nua ry 28, 2016, the  Commis s ion's  Utilitie s  Divis ion ("S ta ff') file d a  Le tte r of

S uffic ie ncy s ta ting  tha t d ie  a pplica tion  me t the  s uffic ie ncy re quire me nts  outline d  in  Arizona

Adminis tra tive  Code  ("A.A.C.") R14-2-103, and cla ss ifying the  Company a s  a  Cla ss  B utility.

On Fe brua ry 5, 2016, a  P roce dura l Orde r wa s  is s ue d e s ta blis hing va rious  filing

deadlines and scheduling a pre-hearing conference to commence on September 21, 2016, and a hearing

to commence on September 28, 2016.

On February 18, 2016, the  Company ilea  a  Notice  of Filing Revised Schedules .

On May 2, 2016, the  Company filed a  Notice  of Filing Ce rtifica tion of Publica tion and

Proof of Ma iling, ce rtifying tha t public notice  of the  hea ring was  published in the  Mohave  Da ily News

on March 13, 2016, and mailed to a ll customers  of record on March 14, 2016.

On July 26, 2016, S ta ff filed the  direct te s timonie s  of Ms . Crys ta l Brown, Ms. Dorothy

12 Hains, and Ms. Phan Tsan.

8. On Augus t 10, 2016, S ta ff file d a  Notice  of S e ttle me nt Dis cus s ions  s ta ting tha t a

meeting for die  purpose  of engaging in se ttlement discussions with the  Company had been scheduled

for Augus t 16, 2016.

9. On Augus t 23, 2016, the  Company filed the  rebutta l te s timony of Mr. Ja son Martin. In

his  rebutta l tes timony, Mr. Martin s ta ted tha t Bermuda  is  willing to accept a ll the  ana lysis , adjustments ,

and recommendations made by Staff in its  direct testimony, provided that Staff agree  to the  Company's

adjustments  to deprecia tion expense  and cash working capita l a llowance]

On S e pte mbe r 13, 2016, S ta ff file d the  s urre butta l te s timony of Ms . P ha n Ts a n

21 indica ting tha t the  parties  a re  now in agreement on a ll previously contested issues in this  case .

l l . On S e pte mbe r 14, 2016, a  P roce dura l Orde r wa s  is s ue d va ca ting the  pre -he a ring

23 conference scheduled for September 21, 2016.

On September 20, 2016, filed a  Notice  of Erra ta  correcting the  se rvice  line  and me te r

25 ins ta lla tion charges  associa ted with the  direct te s timony of Ms. Dorothy I-Ia ins .

24 12.

26

27

28 1 The Company also noted that Staff made an inadvertent error in calculating accumulated depreciation.

2 DECIS ION NO.

8

4.

5.

6.

7.
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13. Also on September 20, 2016, the  Company filed the  re joinde r te s timony of Mr. Ja son

Martin confirming tha t the  Company has  reached full agreement with S ta ff on a ll previously contes ted

issues in this case .

14. On S e pte mbe r 21, 2016, the  Compa ny tile d a  Notice  of Erra ta  to re vis e  the  fina l

schedules agreed upon by the parties.

15. On S e pte mbe r 28, 2016, a  full public he a ring wa s  conve ne d a s  sche dule d, with the

Company and S ta ff appearing through counse l. At the  hearing, the  Company and S ta ffstated tha t the

pa rtie s  we re  in a gre e me nt on a ll the  is sue s  in this  ca se , a nd urge d the  Commiss ion to a dopt tha t

a gre e me nt a s  in the  public inte re s t. At the  conclus ion of the  he a ring, the  ma tte r wa s  ta ke n unde r

advisement.

11 II. Ba c kground

1 2 16. Bennuda  is  a  Class  B Arizona  public se rvice  corpora tion providing wa te r utility se rvice

to a pproxima te ly 7,360 re s ide ntia l cus tome rs  a nd 479 comme rcia l a nd indus tria l cus tome rs , in a

ce rtifica te d a re a  loca te d in the  s outhe rn portion of Bullhe a d City, Moha ve  County, Arizona . The

Commission approved the  Company's  current ra tes  and charges  in Decis ion No. 72892 (February 17,

2012).

17. Staff performed an on-site  fie ld inspection of the  Company's  water system on February

17 and 18, 2016. The  system includes nine  active  wells  capable  ofproducing 3,310 ga llons per minute

("GPM"), s ix s torage  tanks  with a  combined tota l s torage  capacity of 2,744,000 ga llons , two boos te r

pump s ta tions , and a  gravity flow dis tribution sys tem. During the  te s t yea r ending Augus t 31, 2015,

21 Bermuda  reported 960,618,000 ga llons  sold and 1,009,924,000 ga llons  pumped, resulting in a  wa te r

22 los s  of 4.9 pe rce nt

lb .

1 3

1 4

1 5

1 6

1 7

1 8

1 9

2 0

23 Ba se d on S ta ff's  e ngine e ring a na lys is , the  Compa ny's  wa te r sys te m ha s  a de qua te

24 production and s torage  capacity to se rve  its  exis ting customer base  and reasonable  growth.

25 19. According to a n Arizona  De pa rtme nt of Environme nta l Qua lity ("ADEQ") Drinking

26 Wa te r Complia nce  S ta tus  Re port da te d Ja nua ry 7, 2016, Be rmuda  is  curre ntly de live ring wa te r tha t

27

28 2 Staff indicates that a water loss ratio of ten 10 percent or less is acceptable.

3 DECIS ION NO.
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2

3

4

1 et seq. (Na tiona l P rima ry Drinking

Wate r Regula tions) and Arizona  Adminis tra tive  Code , Title  18, Chapte r 4.

20. Bermuda  is  not loca ted within an Arizona  Depa rtment of Wate r Resources  ("ADWR")

a ctive  ma na ge me nt a re a  ("AMA"). In a  Wa te r P rovide r Complia nce  Re port da te d Ja nua ry 6, 2016,

ADWR de te rmine d tha t the  Compa ny is  curre ntly in complia nce  with de pa rtme nta l re quire me nts

governing wa te r providers  and/or community wa te r sys tems.

21. S ta ffs  Compliance  Section da tabase  shows no outs tanding compliance  issues  for the

5

6

7

8 Compa ny.

9 22. S ta ff's  Cons ume r S e rvice s  S e c tion da ta ba s e  s hows  s ix compla ints  file d a ga ins t the

10 Compa ny from J a nua ry 1, 2013 through J une  24, 2016. According to S ta ff, a 11 compla ints  ha ve  be e n

11 resolved and are  closed.

12 111. Ra te  App lic a tion

13 23. The Company's application proposed total operating revenue of $4,298,558, an increase

14 of $799,416, or 22.85 pe rce nt, ove r the  Compa ny's  a djus te d te s t ye a r re ve nue  of $3,499,142 The

15 Compa ny propose d a  10.00 pe rce nt ra te  of re turn on a  propose d fa ir va lue  ra te  ba se  ("FVRB") of

16 $9,941,318. The  Company furthe r proposed ra te s  tha t would increase  the  typica l re s identia l bill with

17 median usage  of 5,168 ga llons  from $21 .09 to $27.18, for an increase  of $6.10, or 28.91 percent.

24.18 Through s e ttle me nt ne gotia tions , the  Compa ny a nd S ta ff ha ve  a gre e d upon tota l

19 ope ra ting re ve nue  of $4,023,435, a n incre a se  of $524,293, or 14.98 pe rce nt, ove r the  Compa ny's

20 adjusted tes t year revenue  of $3,499,142 The  parties  further agree  to a  9.40 percent ra te  of re turn on

21 a  FVRB of $9,761,369 The  ra tes  agreed upon by the  parties  would increase  the  typica l res identia l bill

22 with median usage  from $21 .09 to $23.52, for an increase  of $2.43, or l1.52 pe rcent.

23 A.

24 25. Sta ff and the  Company a re  in agreement on a  FVRB of $9,76l,369.

25 26. In its  applica tion, the  Company proposed to include  a  ca sh working capita l a llowance

26 of $194,872 ba s e d on a  ca lcula tion utilizing the  formula  me thod.3 In its  dire ct te s timony, S ta ff

27

28

Rate Base

3 The formula method equals one-eighth of the operating expenses less depreciation, taxes, purchased water, and purchased
power expenses, plus one-twenty fourth of purchased water and purchased power expenses.

4 DECIS ION NO.
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2

3

4

recommended removing the allowance because the Company failed to perform a lead-lag study.

According to S ta r re liance  on the  formula  me thod to de tennine  ca sh working capita l is  only

appropriate for Class E utilities.

27. As a result of settlement negotiations, Staff agreed to an allowance of $147,296 for cash

working capital and the Company agreed to perform a lead-lag study and use the results of that study5

6 to support a ny re que s t for a  working ca pita l a llowa nce  in its  ne xt ra te  ca se .

28. We  rind tha t the  fa ir va lue  of the  Colnpa ny's  utility pla nt a nd prope rty is  $9,76l,369, a s

B. Operating Expense

Staff and the Company are in agreement on an adjusted test year operating expense of

In its  direct tes timony, S ta ff made  an adjustment to decrease  the  Company's  proposed

13 deprecia tion expense  by $l03,646, Hom $850,872 to $747,226. In ca lcula ting deprecia tion expense ,

14 S ta ff utilized an amortiza tion ra te  of 4.02 pe rcent for Contributions  in Aid of Cons truction ("CIAC").

15 31. In its  re butta l te s timony, the  Compa ny e xpre s s e d conce rn tha t ove r e s tima ting a n

16 a ppropria te  CIAC a mortiza tion ra te  ma y ha ve  a n a dve rs e  impa ct on both the  Compa ny a nd its

17 ra tepaye rs  by reducing the  revenue  requirement in the  short-te rm, and a rtificia lly infla ting ra te  base  in

18 the  long-te rm. The  Compa ny propose d a  CIAC a mortiza tion ra te  of 3.72 pe rce nt, which incre a se d

19 Staffs  adjusted deprecia tion expense  by $16,075, from $747,226 to $763,301 .

20 32. As a  result of se ttlement discussions, Staff agreed to utilize  a  CIAC amortiza tion ra te  of

21 3.72 percent.

22 33.

7

8 a gre e d upon by the  pa rtie s .

9

10 29.

11 $2,903,807.

30.12

We Hnd that the adjusted test year operating expense of $2,903,807, as agreed to by the

23 parties, is  reasonable  and should be adopted.

24 c .

25 34. In its  a pplica tion, Be rmuda  propos e d a n ove ra ll ra te  of re turn of 10.00 pe rce nt.

26 Testimony on behalf of the  Company indica ted tha t in an effort to keep ra te  case  expense  reasonable ,

27 Bermuda did not hire  a  ra te  of re turn expert, but instead re lied on re turns on equity that the  Commission

28 has  granted to other wa te r utilitie s  sharing a  s imila r cus tomer s ize  and risk profile .

Cos t of Ca p ita l

5 DECISION no.
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35. In its  dire ct te s timony, S ta ff re comme nde d a n ove ra ll ra te  of re turn of 9.40 pe rce nt,

us ing the  Compa ny's  ca pita l s tructure  of 100 pe rce nt e quity. According to S ta ff; the  Compa ny's

proposed ra te  of re turn is  among the  highest authorized by the  Commission in recent years. Staff sta tes

tha t its  ra te  of re turn recommenda tion is  based on the  recent cos t of equity ana lys is  made  by S ta ff in

Docke t No. W-02465A-15-0367 ("Be lla  Vis ta  ra te  case"). In the  Be lla  Vis ta  ra te  case , S ta ff conducted5

6 a market-based analysis to arrive at an average cost of equity of 9.40 percent.

7 36. As a result of settlement negotiations, Bermuda is in agreement with Staff' s

8 recommended rate of return of 9.40 percent.

9 37. We find that a 9.40 percent rate of return, as agreed to by the parties, is reasonable and

10 should be adopted.

l l D. Revenue Requirement

12 38. The  Compa ny's  pre se nt ra te s  a nd cha rge s  produce d te s t ye a r ope ra ting re ve nue  of

13 $3,392,919 With a n a djus te d te s t ye a r ope ra ting e xpe ns e  of $2,903,807, Be nnuda  ha d te s t ye a r

Rate Design

MQ NTHLY US AG E  CHARG E  :

Res identia l, Commerc ia l, Cons truc tion ,
Irr ig a tio n Current Proposed

14 ope ra ting income  of $595,334.

15 39. The  ra te s  and cha rges  agreed to by the  Company and S ta ff would produce  ope ra ting

16 revenue  of $4,023,435 and adjus ted opera ting expenses  of $3,l05,866, resulting in opera ting income

17 of $917,569, for a  9.40 percent ra te  of re turn on the  Company's  FVRB.

18 40. We  find tha t the  re ve nue  re quire me nt of $4,023,435, a s  a gre e d to by the  pa rtie s , is

19 reasonable  and should be  adopted.

20 E .

21 41. The parties are  in agreement on a  recommended ra te  design. The ra tes and charges for

22 the Company at present, and as recommended by the  parties, are  as follows:

23

24

25

26

27

28

5/8" x 3/4" Me te r
3/4" Me te r
1" Me te r

$13.00
13.00
35.00

$14.50
14.50
36.25

6 DECISION no.
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1 %" Me te r
2" Me te r
3" Me te r
4" Me te r
6" Me te r
8" Me te r
10" Me te r

70.00
112.00
224.00
350.00
700.00

N/A
N/A

72.50
116.00
232.00

N/A
725.00
940.00

1,180.00

Schools

1" Me te r
1 W' Me te r
2" Me te r
6" Me te r
8" Me te r
10" Me te r

$35.00
70.00

112.00
700.00

N/ A
N/ A

$36.25
72.50

116.00
700.00
940.00

1,180.00

CO MMO DITY CHARG E S  :
(Pe r 1,000 ga llons) Cu rre n t P ro p o s e d

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

5/8" X 3/4" and 3/4" Meter (Residential)
First 3,000 gallons
3,001 to 9,000 gallons
Over 9,000 gallons

$1.25
2.00
3.12

$1.25
2.43
3.85

17

5/8" X 3/4" and 3/4" Meter (Commercial)
First 9,000 gallons
Over 9,000 gallons

$1.25
3.12

$2.43
3.85

18 1" Me te r (Re s ide n tia l/Comme rc ia l)

19
Firs t 25,000 ga llons
Ove r 25,000 ga llons

$2.00
3.12

$2.43
3.85

20

21

1 1/2" Me te r (Re s ide n tia l/Comme rc ia l)
Firs t 50,000 ga llons
Over 50,000 ga llons

$2.00
3.12

$2.43
3.85

22

23
2" Meter (Residential/Commercial)
First 80,000 gallons
Over 80,000 gallons

$2.00
3.12

$2.43
3.85

24

25
$2.00
3.12

$2.43
3.8526

3" Me te r (Re s ide n tia l/Comme rc ia l)
Firs t 165,000 ga llons
Over 165,000 ga llons

27

28

4" Me te r (Re s ide n tia l/Comme rc ia l)
Firs t 250,000 ga llons $2.00 N/A

7 DE C IS IO N NO .
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Over 250,000 gallons 3.12 N/A

6" Meter (Residential/Commercial)
First 500,000 gallons
Over 500,000 gallons

$2.00
3.12

$2.43
3.85

Co n s tru c t io n /Ir r ig a t io n
All Us a ge $1.64 $1.98

School/Wholes a le
A11 Usage $1.77 $2.12

1

2

3

4

5

6

7

8

9 (Re funda ble  P urs ua nt to A.A.C. R14-2-405)*
S E RVICE  LINE  AND ME TE R INS TALLATIO N CHARG E S :

10
Proposed Meter

Charges
P ropos e d  S e rvic e

Lin e  Ch a rg e s11

C u r r e n t
Me t e r

Ch a rg e s

Current
Service Line

Charges

12

13

$125.00
180.00

N/ A
$520.00

At Cos t**

$140.00
290.00
500.00
900.00

At Cos t**

$500.00
560.00
560.00
900.00

At Cos t**14

5/8" x 3/4" Me te r
1" Me te r
1 W' Me te r
2" Me te r
3" Me te r & La rge r

$60.00
85.00
N/A

$317.00
At Cos t**

15 *

16
* *

Re funds  of the  ins ta lla tion cha rge s  s ha ll be  purs ua nt to A.A.C. R14-2-405, e xce pt the
re funds  will occur in the  billing month of S e pte mbe r
At Cos t = Actua l cos ts  of ma te ria l a nd la bor

17
S E RVICE  CHARGE S :

18

19

20

21

22

23

24

Compromise d Me te r Lock
Deferred Payment Inte res t
De pos it
De pos it Inte re s t
Establishment Fee
La te  Payment
Mete r Tes t Pe rformed by Company
Mete r Tes t Pe rformed by Outs ide  Vendor
NSF Check (Re turned)
Reconnection (De linquent)
Afte r Hours  Se rvice  Charge
Me te r Re -Re a d Cha rge  (Only if Corre ct)

Current
$15.00

1.50%(a)

(b)
(b)

$35.00
1.50%
$20.00
25.00
15.00
50.00
30.00
5.00

Proposed
$15.00

1.50%(a)

(b)
(b)

$35.00
1.50% or $5.00(c)

$20.00
25.00
25.00
50.00
30.00
10.00

25

26

27

(a)

(b)
(c)

1.50% of unpa id ba lance  each month for a  maximum of 6 months  with s igned
agreement.
P e r A.A.C. R14-2-403(B).
1.50% or $5.00, whichever is  grea te r, if payment is  not rece ived within 15 days  from
the  da te  the  bill is  rendered.

28

8 DE C IS ION NO.

I



*

DOCKET NO. W-01812A-15-0421

1 42. The  ra te s  a gre e d upon by the  pa rtie s  would incre a se  the  typica l re s ide ntia l bill with

2 median usage  of 5,168 ga llons from $21 .09 to $23.52, for an increase  of $2.43, or 11.52 percent.

43. We  find tha t the  ra te  de s ign a nd s e rvice  cha rge s , a s  a gre e d to by the  pa rtie s , a re

reasonable and should be adopted.

3

4

5

6 1. Bermuda  Wate r Company is  a  public se rvice  corpora tion within the  meaning of Article

CONCLUS IONS  OF LAW

8

9 of the  applica tion.

10 3. Notice  of the  applica tion was  provided in the  manner prescribed by law.

11 The  fa ir va lue  of Bennuda  Wate r Company's  utility plant and prope rty is  $9,761,369

12 The ra tes , charges, and conditions of service  authorized here in are  just and reasonable

The Commission has jurisdiction over Bermuda Water Company and the subject matter

13

5.

and should be  approved.

14

URDER

MONTHLY USAGE CHARGE:

Residential, Commercial, Construction.,
Irrigation

6. S ta ffs  re comme nda tions , a s  a gre e d to by the  Compa ny, a re  jus t a nd re a sona ble  a nd in

15 the  public  inte re s t.

16

17 IT IS  THEREFORE ORDERED tha t Be rm uda  Wa te r Com pa ny s ha ll F ile  with Docke t Control,

18 a s  a  com plia nce  ite m  in this  docke t, by Nove m be r 30, 2016, re vis e d ra te  s che dule s  s e tting forth the

19 following ra te s  a nd cha rge s :

2 0

2 1

2 2

23

2 4

25

2 6

27

28

5/8" x %" Me te r
%" Me te r
1" Me te r
1 W' Me te r
2" Me te r
3" Me te r
6" Me te r
8" Me te r
10" Me te r

$14.50
14.50
36.25
72.50

116.00
232.00
725.00
940.00

1,180.00

9 DE CIS IO N n o .

I'll l l
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2.
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Schools

1" Me te r
1 W' Me te r
2" Me te r
6" Me te r
8" Me te r
10" Me te r

$36.25
72.50

116.00
700.00
940.00

1,180.00

C O MMO DITY C HAR G E  :
(Per 1,000 ga llons)

5/8" x 3/4" and 3/4" Meter (Residential)
First 3,000 gallons
3,001 to 9,000 gallons
Over 9,000 gallons

$1.25
2.43
3.85

5/8" x 3/4" and 3/4" Meter (Commercial)
First 9,000 gallons
Over 9,000 gallons

$2.43
3.85

1" Meter (Residential/Commercial)
$2.43
3.85

Firs t 25,000 ga llons
Ove r 25,000 ga llons

1 1/2" Meter (Residential/Commercial)
Firs t 50,000 ga llons
Ove r 50,000 ga llons

$2.43
3.85

2" Meter (Residential/Commercial)
First 80,000 gallons
Over 80,000 gallons

$2.43
3.85

3" Meter (Residential/Commercial)
$2.43
3.85

Firs t 165,000 ga llons
Ove r 165,000 ga llons

6" Meter (Residential/Commercial)
First 500,000 gallons
Over 500,000 gallons

$2.43
3.85

Co n s t ru c t io n /Ir r ig a t io n
All Us a ge $1.98

School/Wholes ale

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

All Us a ge $2.12

10 DECIS ION no.
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5/8" x W' Me te r
1" Me te r
1 W' Me te r
2 " Me te r
3" Meter & La rge r

Meter Charges

$140400
290.00
500.00
900.00

At Cos t**

Service  Line

$500.00
560.00
560.00
900.00

At Cos t**

*

* *

Refunds of the  insta lla tion charges sha ll be  pursuant to A.A.C. R14-2-405, except the  re funds
will occur in the  billing month of Se pte mbe r.
At cos t = Actua l cos ts  of mate ria ls  and labor.

SERVICE CHARGES:

Compromise d Me te r Lock
Deferred Payment Inte res t
De pos it
Depos it Inte re s t
Establishment Fee
Late  Payment
Mete r Tes t Pe rformed by Company
Meter Test Performed by Outs ide  Vendor
NSF Check (Re turned)
Reconnection (De linquent)
Afte r Hours  Se rvice  Charge
Mete r Re -Read Charge  (Only if Correct)

$15.00
1.50%(a)

(b)
(b)

$35.00
1.50% or $5.00(¢)

$20.00
25.00
25.00
50.00
30.00
10.00

(a )

1 S E RVICE  LINE  AND ME TE R INS TALLATIO N CHARG E S :
2 (Refundable  Pursuant to A.A.C. R14-2-405)*

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22 IT IS  FURTHER ORDERED tha t the  above  ra tes  and charges  sha ll be  e ffective  for a ll se rvice

23 provided during Bermuda  Wate r Company's  next regula r billing cycle .

24 IT IS  FURTHER ORDERED tha t, in addition to the  collection of its  regula r ra te s  and cha rges ,

25 Bermuda  Wate r Company sha ll collect from its  cus tomers  a  proportiona te  share  of any privilege , sa les

26 or use  ta x pursua nt to A.A.C. R14-2-409(D).

27 IT IS  FURTHER ORDERED tha t Be rmuda  Wa te r Compa ny sha ll notify its  cus tome rs  of the

28 authorized ra tes  and charges and the ir e ffective  da te  in a  form acceptable  to the  Comlnission's  Utilities

(b)
(c)

1.50% of unpaid ba lance  each month for a  maximum of 6 months with s igned
agreement.
P e r A.A.C. R14-2-403(B).
1.50% or $5.00, whichever is  grea te r, if payment is  not rece ived within 15 days  from
the  da te  the  bill is  rendered.

11 DECIS ION NO.
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2

3

4

5

6

7

1 Divis ion, by me a ns  of a n inse rt in its  ne xt re gula rly s che dule d billing or a s  a  s e pa ra te  ma iling.

IT IS  FURTHER ORDERED tha t Be rm uda  Wa te r Com pa ny s ha ll file  with Docke t Control,  a s

a  complia nce  ite m in this  docke t, within te n (10) da ys  a fte r the  da te  notice  is  s e nt to its  cus tome rs , a

copy of the  notice  provide d to cus tome rs .

IT IS  FURTHER ORDERED tha t Be rm uda  Wa te r Com pa ny s ha ll us e  the  de pre c ia tion  ra te s

de line a te d  in  F igure  6  o f the  Eng ine e ring  Re port portion  o f Exh ib it S -2  (Dire c t Te s tim ony o f Ms .

Doro thy Ha ins ).

IT IS  FURTHER ORDERED tha t Be rm uda  Wa te r Com pa ny s ha ll pe rfonn a  le a d-la g s tudy in

9 s upport of a ny re que s t for a  working ca pita l a llowa nce  in the  Compa ny's  ne xt ra te  ca s e .

8

10

11

12

13

14

15

16

17

18

19

20

2 1

22

23

24

25

26

27

28

12 DECIS ION no.
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COMMIS S IONER S TUMPCHAIRMAN LITTLE

COMMIS S IONER TOBIN COMMIS S IONER BURNSCOMMIS S IONER FORES E

IN WITNES S  WHEREOF, 1 ,  J ODI A. J ERICH, Exe cu tive
Director of the  Arizona  Corpora tion Commiss ion, have  hereunto
set my hand and caused the  officia l seal of the  Commission to be
a ffixe d  a t  th e Ca pitol, in  t h e C ity o f P h o e n ix, this

da y of 2016.

J ODI A. J ERICH
EXECUTWE DIRECTOR

DIS S ENT

DIS S ENT

S MH:da p

DE CIS IO N n o .13
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1 IT IS  FURTHER ORDERED tha t Be rmuda  Wa te r Company sha ll File  annua lly, a s  pa rt of its

2 annua l report, an a ffidavit with the  Commiss ion's  Utilitie s  Divis ion a tte s ting tha t it is  current in paying

3 its  prope rty taxes  in Arizona .

4 IT IS  FURTHER ORDERED tha t this  Decis ion sha ll become  e ffective  immedia te ly.

5 BY ORDER OF THE ARIZONA CORP ORATION COMMIS S ION.

6

7

8

9

l0

1 l

la

l3

14

l5

l6

l7

l b

la

20

21

22

23

24

25

26

27

28



BERMUDA WATER COMPANY

W-01812A-15-0421

P a trick J . Bla ck
F E NNE MO R E  C R AIG ,  P .C .
2394 E. Ca me lba ck Roa d, S uite  600
P hoe nix,  AZ 85016
Attorne y for Be rm uda  Wa te r Com pa ny

1 S E RVICE  LIS T F O R:

2 DO C KE T NO . :

3

4

5

6 J a ne t Wa gne r, Inte rim Chie f Couns e l
Le ga l Div is ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington S tre e t
P hoe n ix,  AZ 85007
J Wa gne r@ a zcc.gov
TBrode rick@ a ;oc .gov

10 Co n s e n te d  to  S e rvic e  BV Em a il

l l

12

la

14

l5

l6

l7

l8

19

2 0

2 1

22

23

2 4

25

26

2 7

28

7

8

9
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