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1 Steve Wene, State Bar No. 019630
MOYES SELLERS & HENDRICKS LTD.
1850 N. Central Ave., Suite 1100
Phoenix, Arizona 85004
Telephone: 602-604-2141
e-mail: swene@law-msh.com
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DOCKET NO. w-02168A-16-IN THE MATTER OF THE
APPLICATION OF TRUXTON CANYON
WATER COMPANY, INC., FOR
AUTHORITY TO INCUR LONG-TERM
DEBT

FINANCE APPLICATION

Truxton Canyon Water Company, Inc. ("Truxton" or "Company") hereby files an

application to finance improvements to its water system.

INFORMATION REQUESTED ON APPLICATION FORM

1 . Applicant's Name and Address.
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Truxton Canyon Water Company, Inc.
Attn: Rick Neal
3001 Westwood Dr.
Las Vegas, NV 89109
(ph) 702-256-4006
(fax) 702-256-2522
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1 2. Person Authorized to Receive Communications.
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Steve Wene
Moyes  Se lle rs  & Hendricks  Ltd.
1850 North Centra l Ave ., Suite  1100
Phoenix, Arizona  85004
Telephone : (602) 604-2189
Facs imile : (602) 274-9135
swene@law-msh.com

7
3. Data Request Responses.
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9
4.
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The responses to the  data  request are  set forth in Attachment A.

Cons is te ncy with A.R.S. § 40-301 et seq.

The proposed financing is : (a ) within the  Company's  corpora te  Powers ,

(b) compatible  with the  public inte res t, (c) compatible  with sound financia l practices ;

(d) compatible  with the  proper performance  by the  applicant of service  as  a  public service

corpora tion and will not impair the  Company's  ability to perform tha t se rvice , and (e ) not

reasonably chargeable to operative expenses or to income because the proceeds are being

used to make Maj or capita l improvements .
16

5. Proceeds Statement and Service Fees.
17

18

19

20

Gross  proceeds  will be  $248, 944. There  is  no origina tion fee . The  Company will

ne t $248,944 from the  proposed loan. Under WIFA's  te rms, the  Company anticipa tes

paying a  fixed inte res t ra te  of approximate ly 5.25%. This  marke t ra te  loan is  reasonable

for the  Commiss ion to approve .
2 1

6. Documents to be Executed in this Matter.
22

A copy of a  s tandard loan agreement is  se t forth in Attachment B.
23

24 7. Cus tomer Notice .
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The  Commiss ion's  required notice  will be  timely published in a  newspaper of

genera l circula tion in the  Company's  se rvice  a rea . The  Company will file  with the

Commission a  copy of the  actua l notice  published and an affidavit s ta ting when it was

published.



1 REQUEST FOR APPROVAL

As set forth in this Application, the Company requests that the Commission

authorize the financing described herein.

DATED this 5th day of October, 2016.

MOYES SELLERS & HENDRICKS LTD.
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Steve Were

Original and 13 copies filed this
5th day of October, 2016, with:

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Atta c h m e n t  A



ATTACHMENT A
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1.1 - Provide  audited financia l s ta tements  for the  Company's  most recent fisca l year end

to include , but not limited to, ba lance  sheets , income s ta tements , reconcilia tion of

re ta ined earnings (membership capita l or equity), cash flow sta tements , footnotes ,

disclosures, and any other pertinent documentation including a  schedule  of general and

administra tive  costs , and all management and accountants  opinion le tters . Un-audited

financia l s ta tements  will suffice  if audited s ta tements  are  not routine ly genera ted. If the

financia l s ta tements  provided are  not for the  fisca l year immedia te ly preceding the

calendar year in which the  current financing approval applica tion is  docketed, indica te

when the more recent financial s ta tements are  expected to be available  and provide them

as soon as they become available.

See  Exhibit 1.1 (Company's  most-recent annual report).Res pons e 1.1 -
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1.2 ...- Provide the name and address of the lender or debt placement agent, and the

expected te rms of the  planned financing, including but not limited to, loan amount,

inception date , maturity date , interest ra te  (for variable  interest ra tes  s ta te  the  basis  upon

which the rate  is  dependent and the time interval or frequency the changes are

implemented), numerical covenants  such as  debt service  coverage ("DSC"), times interest

earned coverage  ("TIER"), cash coverage  ra tio ("CCR"), equity-to-tota l capita l ra tio, e tc.

For amortizing loans, provide an amortization schedule  showing the  scheduled payments

for principa l and inte res t for the  full dura tion of the  loan.

Res pons e 1.2.1 - The  lender is  WIFA, and the  contact information is  se t forth be low:

Water Infras tructure  Finance  Authority
Attn: Angie  Va lenzue la
100 North 15th Avenue, Suite  103
Phoenix, Arizona  85007
(ph) 602-364-1310
(fax) 602-364-1327
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Response 1.2.2 - If the Commission authorizes the proposed debt, the Company will

request that WIFA lend the Company $248,944 at a fixed rate of approximately 5.25%

for a 20-year term. Consistent with industry practice, WIFA cannot offer the actual

finance terms until the Commission authorizes water providers like the Company to incur

debt. To assist in the loan analysis, a copy of the proposed loan agreement is set forth in

Attachment B.

7 Response 1.2.3 -
8

9 Response 1.2.4
10

Regarding the numerical covenants, the Debt Service Coverage

requirement is 1.20.

The amortization schedule will be developed following Commission

approval of the loan.
11

12

13

14

15

16

17

1.3 - Provide an explanation of the proposed use of the financing proceeds. If the

proceeds of the financing are for funding multiple projects/uses or a construction work

plan ("CWP"), provide a detailed list of the projects/uses or a copy of the CWP and the

associated cost and the expected funding dates for each. Also provide a copy of any

independent external engineering review of the CWP.

See Opinion of Probable Cost set forth in Exhibit 1.3 .Response 1.3

18
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1.4

21

22

If interim funding is to be utilized for the prob ects in the CWP, identify the source

of all elements of this expected interim funding and when the interim funding is expected

to be retired and replaced with permanent funding from this new financing arrangement.

Response 1.4 - Not applicable.
2 3

24

25

1.5 - Provide the balances, if any, of "Advances in Aid of Construction" and

"Contributions in Aid of Construction," as of the end of the Company's most recent fiscal

year.26

27

28

Response 1.5 See Exhibit 1.1 (Company's most-recent annual report).
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Loan Decision
No.

Amo u n t
Approve d

Amount
Taken

Current
Balance

Maturity
Date

WIFA
Loan l

920268-16
Apr 20l6

$350,950 $350,950 $350,950 Apr 2036
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7 Re s pons e  1.6

8

9

10

1.6 - P rovide  proof of notice  of this  ma tte r duly publis he d within ne ws pa pe rs  of ge ne ra l

circula tion within the  Compa ny's  s e rvice  te rritory, a s  s pe cifie d in  the  fina nce  a pplica tion

form a t h ttp ://www.a zcc.gov/d ivis ions /u tilitie s /forms .a s p. Ide n tify a ny o the r me thod

(e .g., dire ct ma il) us e d to provide  cus tome r notice  of the  fina ncing a pplica tion, provide  a

copy of the  notice  a nd s pe cify the  da te  the  notice  wa s  provide d to cus tome rs  a nd provide

a n a ffida vit a tte s ting to the  provis ion of the  s upple me nta l or a lte rna te  notice  me thod.

The  Compa ny will provide  public  notice  in  a  time ly fa s hion in  the  form

pre s cribe d by the  Commis s ion. S e e  Exhibit 1 .6. Howe ve r, the  public notice  re quire s

informa tion, s uch a s  a  docke t numbe r, tha t ca n only be  de te rmine d a fte r the  fina ncing

a pplica tion is  file d, s o the  notice  will ne ce s s a rily be  la te  file d.

1 1

12

13

14

1.7 - P rovide  the  numbe r of cus tome rs  curre ntly s e rve d by ra te  cla s s , a nd a  brie f

de s cription of e a ch cla s s  of cus tome rs  (re s ide ntia l, comme rcia l, e tc.).

Re s pons e 1.7- S e e  Exhibit 1.1 (Compa ny's  mos t re ce nt a nnua l re port).

15

16

17

18

19

20

2 1

22

1.8 - P rovide  a  s che dule  de ta iling a ll fina ncing a pprova ls  obta ine d by the  Arizona

Corpora tion Commis s ion ("Commis s ion") tha t re ma in in  e ffe ct a nd indica te  docke t

numbe rs , a mounts  a pprove d, a mounts  dra wn a nd a ny ba la nce s  not ye t dra wn. For a ny

ba la nce s  not ye t dra wn, provide  a n e xpla na tion of why the  funds  ha ve  not be e n dra wn

a nd how the  Compa ny inte nds  to utilize  this  curre ntly a va ila ble  borrowing ca pa city.

Curre ntly, the  Compa ny ha s  to following loa ns  is s ue d to the  Wa te rRe s pons e  1.8

Divis ion:
23

24

25
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27

28 1.9 - If not cle a rly ide ntifie d with the  fina ncia l s ta te me nts  a nd footnote s  of the  fina ncia l
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9
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sta tements  provided in response  to 1.1, provide  a  complete  lis t of a ll long-term debt

obligations (including capita l leases). For each obligation provide: the  lender's  name and

contact information, the  initia l loan amount, the  current outs tanding (unpaid) ba lance , the

inception date , the  maturity date(s), the  annual interest ra te  (for variable  interest ra tes

state  the basis  upon which the rate  is  dependent and the time interval or frequency the

changes are  implemented), the  numerical covenants  such as  DSC, TIER, CCR, equity-to-

tota l capita l ra tio, e tc. For amortizing loans , provide  and amortiza tion schedule  showing

the  scheduled payments  for principa l and interes t. Also, provide  any other information

pertinent for ga ining an essentia l unders tanding of the  Company's  debt obliga tions .

Res pons e 1.9 - The Company's  debt obligations  are  noted in Response  1.8.
11

12

13

14

15 Res pons e 1.10 -

1.10 - If any of the  proceeds  from the  newly proposed debt will be  used to re tire  exis ting

long-term or short-term debt, identify the  specific loans, amounts  and anticipated dates

for the  re funding.

The Company does not intend to refinance any loans.
16

17 - Provide  a  ce rtifica te  of re solution from the  board of directors  authorizing the  filing

of this  applica tion.

_- See Attachment 1.11.

1.11
18

19

20

Res pons e 1.11

21

22

23

24 Res pons e 1.12
25

26

27

28

1.12 .- Provide  financia l information projecting the  Company's  e s timated financia l

performance  (cash flows, opera ting income) for each of the  next five  years , identifying

all s ignificant assumptions (e .g., ra te  increases , customer/sa les  grow, infla tion, e tc.)

The Company is  providing pro forma balance sheet, income sta tement,

tax ca lcula tions , and a  deprecia tion expense  schedule  se t forth in Exhibit 1.12. The

Company anticipates  tha t this  loan will be  repaid through a  surcharge  mechanism, which

is  ca lcula ted in Exhibit 1.12 as  we ll. The  Company be lieves  the  projections  will remain

the  same for five  years .
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2

3

4

5

6

7

8

1.13 - If the  Company has  a  revolving line -of-credit fa cility ("LOC"), provide  the

following: the  execution da te , the  te rmina tion da te , the  maximum borrowing capacity, the

balance for each of the most recent 12 months, the name of the lender, the basis  and term

for the  interest ra te  charged (e .g., LIBOR plus 2.0 percent), a  deta iled explanation of any

fees other than interest (e .g., a  commitment fee) and an explanation of any changes the

Company anticipa tes  to the  line-of-credit during the  next five  years .

Res pons e 1.13 - Not applicable .

9

10 1.14
11

- If applicable , provide  the  Company's  most recent credit agency(ies) financia l

re vie w(s ).
12 Res pons e 1.14 - The Company does not possess this  information.
13

14

15

16 Res pons e 1.15

1.15 - Provide  the  Commission decis ion number and da te  for the  Company's  most recent

general rate case and state the date of the test year end used in that rate case.

Decis ion No. 74835 (Nov. 14, 2014) (Test Year ending Jun. 30, 2011).
17

18 1.16
19

20 Res pons e 1.16

- Identify any additiona l financing authoriza tions  the  Company contempla tes

seeking from the  Commiss ion in the  next five  years .

_ None .
21

22 1.17
23

24

25

- For a  financing applica tion by an e lectric provider in which the  funds  will be  used

for projects  in a  CWP that has  not been previously reviewed by the  Commission, provide

the  following information in the  spreadshee t provided..

Res pons e 1.17 - Not Applica ble .
26

27

28
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ARIZONA CORP ORATION COMMIS S ION
UTILITIE S  DIVIS IO N

i1

ANNUAL REPORT MAILING LABEL _ MAKE CHANGES AS NECESSARY

W-()2168A
I Truxton Canyon Water Company

7313 E. Concho Dr., Ste. B
Khngnuan, AZ 86401

I Please click here if pre-printed Company name on this form is not your current
Company name or db name is not included.

Please list current Company name including db here:

ANNUAL R E P O R T
Water

FOR YEAR ENDING

t FOR COMMISSION USE

3

1



Company Name (Business Name) Tmxton Canyon Water Comnanv

Mailing Address 3001 Westwood Dive
(Slicer)

Las Va asI 89117
(Zip)(Stare)lcifyl

702 256-4006 702-25-2522
'1'e3cphonc No. (Tududc: Area Code) Fax No. (Induce Area Code) Cell No. (Include Aria Code)

Email

Address Rick@truxtoncanyonwatexacom

7313 E. Concho Drive Suite BLocal Office Mailing Address
(S Lrecr)

Kin4 1an AZ 86401
(Srntc)iCit>')

928~757-2205

(Zip)

Local Customer Service Phone No. (Include Area Codes (3 890 or other long distance Customer Service Phone No.-

Email Address Website addresslynn@truxtonwatercompany.corn

Rick Neal

Regulatory Contact:

Management Contact: Manager
(rigelWMC)

- 890193001 Westvsm d Drive LaVe s
(flow) (Zip)(Scare)($t1:e<:t)

'702-256-2522702-256-4006
'Telephone No. (Include Area Code) llama NCL (Include Area (ode) Cell No, (Include Area Cndcl

Email
Address rick@truxtoncanyonwatiencom

Mike NealOn Site Manager:
(Name)

9 Il
1 l ¢quite B z 01ch7313 E C

(City)(Stream) (Stare) (Zip)

928 752205

Fax No. (Include Area Code)'l`e1<:pl1<>nc *~3o. Qnclude Are Code) Cell No). (Include Area Code)

Email
Address mike@truxtoncanyonwater.com

COMPANY INFORMATION

MANAGEMENT INFORMATION

2

|



Mike NealStatutory Agent:
(Name)

7313 R Cora:h(> Dave Suiic B 86401'he a As
(Ci*y) {Zip)(State)(Street)

928-757-2205

'Velephcmc No. (Include Xrea Code) Fax No. (Include ~\.re:a Code CellN<>. (Include Area Code)

Steve Were
(Name)

Attorney:

Suite 1100 AZ 850041850 N. Central Ave. Phoenix
(Cow) (zip)(sum)(Street)

602 604-2141
Tcicplionc NO. (Include Area (luc) Fax No. (induce Area Code) Cal\ No. (include Area Cwdc)

Email Address swen<:@1aw-msh.<;om

Check the following box that applies to your company:

Sole Proprietor (S)

Partnership (P)

C Corporation (C) (Other than Association/Co-op)

Subchapter S Corporation (Z)

Association/Co-op (A)

Limited Liability Company

Bankruptcy (B)

Receivership (R)

Other (Describe)

Check the  box be low for the  county/ies  m which you a re  ccrtiiica ted to provide  se rvice :

COCHISEAPACHE COCONINO

GILA GREENLEEGRAHAM

MOHAVELA PAZ MARICOPA

PINALPIMANAVAJO

SANTA CRUZ YUMAYAVAPAI

STATEWIDE

OWNERS HIP  INFORMATION

COUNTIES SERVED

l

l

qJ

T

lllllu



COMPANY NAME Truxton Canyon Water Company

Acct.

No. DES CRIP TION

Original

Cost(ac)

Accumulated

Depreciation (AD)

O.C.L.D.

(OC less AD)

301 Oxganizaticn

302 Fxanchiscs

303 Land and Land Rights 20 20

304 Structures and Improvements 159 159 0

305 Collecrmg 8; Impounding Reservoirs

306 Lake, Rivet, Canal Intakes

307 \"<7elis and Springs 19,791 19,791 0

308 InilUndon Galleries

309 Raw Water Supply Moms

310 Power Gcnerntion Equipment

311 Pumping Equipment ,469 ,462 0

320 \'(water Treatment Equipment

320.1 'Water Treatment Plants

320.2 Solution Chemical Feeders

320.3 Point-of~Us<: Treatment Devices

320.4 Arsenic Media

338 Distxfbution Reservoirs andStandpipes

33011 Storage Tanks

380.2 Pressure Tonka

331 Tzansmissmn and Distribution Moms 865,257 384,418 480,830

333 Services 64,236 64,236 0

334 Meters and la/[erer Insrallaticms 206,069 141,206 64,863

335 Hydrants

336 Backflow Prevention Devices

339 (Dthef: Plant and Misc. Equipment 406 406 0

340 Dfiicc Furniture and Equipment

340.1 Cernputers & Software

841 Transpouxaticm Equipment

342 Stores Equipment

343 Tools, Shop and Garage Equipment

344 Labomtary Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 0816: Tangible Plant

TOTALS 1,167,400 621,678 545,722

UTILHY PLANT IN SERVICE

4



Truxron Canyon Water Company

Acct.

No. DE S C R IP TION
Original

Cost (1)

Depreciation

Percentage (2)

Depreciation

Expense (1 x 2)
301 Grganizadon

302
-

-

]"rancl1isc:s

303 Land and Land Rights i i N / A

304 Structures and Improvements 159 3.33%
305 Collecting 8a Impounding Reservoirs

306 Lake, River, Canal Tnmkcs

307 \SacHs and Sprung 19,791 3.33%
308 In fxltraticm Galleries

309 Raw Wafer Supply Mains

Power Generation Equipment

311 Pumping Equipment
) VS '75 D()

320 Water Treatment Equipment

320. I Water 'ikcnuncnr Plants

320.2
-

Sffluticm (Ihcmic-al Feeders

320.3 Paint of-Use Trcmtrucnt Devices

320.4 Arsenic In/India

-330 Distribution Res:-:rvoim and Standpipes

330.1 9tozagc: Tanks

330.2 Prcssurf: Tanks

331 'Ì r:m.~s<mission and Distribution Mains 865,257 2.00% 17,305

333 Senricezs 64,236 3.33%
334 Meters and Meter lnqallations 206,069 8.33% 17,166
335 Hydrants

336 Backflow Prevention Devices

339 ( )thc*r Pimp and Misc. Equipment 4`06 6.67%

840 Gm Furniture and Equipment

340.1 Computers ac Softxvlrc

341 'l'x':1nspQrtadL»1u Equipment

342 Stores Equipment

843 Tcmols Shop and (Jarage I.'quipmcnt

344 Laboxutsry Equipment

345 Pawcz. Operated Equipment

346 Communication Equipment

347 l\1]sccBancous Equipment

548 Othcr'llangible Plant

SUBTOTAL

LESS CIAC Am ortiza tion

TOTALS  * 1,167,400 34,471

"This amount goes on the Balance Sheer Acct;N o, 108

WATER UTILITY CAn-CULATLQN NSE FQR CURRENT YEAR

5



*This amount goes on the Comparative Statement of Income and Expense Acct, No. 403

R

6
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3Acct
No.

AS S ETS

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF

YEAR
l

CURRENT AND ACCRUED ASSETS
131 Cash 85 3,213.88 85 19,200.65
134 Working Funds
135 Temporaxv Cash Investments
141 Customer Accounts Rccexvable $41,978 329,050
146 Note s /Re ce iva ble s  firm Associa te d Compa re s
151 Plant Material and Supplies
162 antsPreps 13,368 7513

174 Miscellaneous Current and Accrued Assets
TOTAL CURRENT AND ACCRUED AS S ETS

3 58,479.88 §`$55,763,65

FIXED AS S ETS
101 Utility P la nt in S e rvnze 81,167,400.07 3 '81,167,400.07
103 P rope rty He ld  fo r Fu tu re  Us e

105 9Cons truction Work in P ro a s s
108 Accumulated Depreciation - Utility Plant: -540,356.88 $606,079.65
121 Non~Uti1ity P roperty

3 122 Accumulated Deprecxaticm _ Non Utility
TOTAL FIXED ASSETS $627,243. to $561,320.42

TOTAL ASSETS $685,723.07 $617,084.07

COMPANY NAME Truxton Canyon Water Company

WATER UTILITY BALANCE SHEET

I=

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.

7
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MPANY NAME Tmxton Canyon Water Company

Acct.
No.

LIABILITIES

BALANCE AT
BEGINNING

OF YEAR

BALANCE AT
END OF

YEAR

CURRENT L1A131L1TEs :
231 Accounts  Payable $ 32,400 $22,850
232 Notes Payable (Current Portion
234 Notes/Accounts Payable to Assoclated Comparues 455,825 455,825
235 Customer Deposits
236 Accrued Taxes -796.83 -1940.95
237 Accrued Interest 64,935.97 43,094.66
241 M.isceMneous Current and Accrued Liabilities

TOTAL CURRENT LIABILITIES $552,364.14 $519,828.71

LONG-TERM DEBT Over 12 Months
224 Long-Term Notes and Bonds $ 8

DEFERRED cRE1i1Ts
251 Unamortized Premmm on Debt 3 882,678.36 $882,678.36
252 Advances m Aid of Construction
255 Accumulated Deferred Investment Tax Credits
271 Contributions in Aid of Construction 63,429 63,429
272 Less' Amortization of Conttibutious -63,429 -63,429
281 Accurnudated Deferred Income Tax

TOTAL DEFERRED CREDITS $946,043.93 8882,678.36

TOTAL LIABILITIES $1,498,408.07 $1,402,507.07

C AP IT AL AC C O UNT S
201 Common Stock Issued 3 11,000 3 11,000
211 Paid in Capita l in Excess of Par Va lue
215 |

nRetained Eamm _823,683 -796,423
218 Proprxetaxy Capital (Sole Props and Partnerships

TOTAL CAPITAL 3-812,685 3-785,423

TOTAL LIABILITIES AND CAPITAL $685,723.07 $617,084.07

WATER UTILITY BALANCE SHEET (CONTINUED)

7



I » NAME Truxton Canyon Water Company

Acct.
No.

OPERATING REVENUES PRIOR YEAR CURRENT' YEAR

461 Metered Water Revenue as 549,886 8 404,771.87
460 Unmetered Water Revenue

I

474 Other Water Revenues

TOTAL REVENUES s 549,886 8 404,771.87

OPERATING E1iP ENS ES
601 Salaries and Wages $122,742 8136,110.31
610 Purchased Water 183,260
615 Purchased Power 101,;'>14" 54,535.63
618 Chemicals 523 515,04
620 Repairs and Maintenance 23,012 34,003.44
621 Office Supplies and Expense 15,307 2i,479.41
630 Outside Services 82,750 60,942.30
635 Water Testing 1080 2,680
641 Rents

F8 8 7,423.49
650 Transportation Expenses 32,584 43,821.71
657 insurance .- General Liability 8,654 10,059.62
659 Insurance- Health and Life
666 Regulatory Comxnisslon E else Rate Case 4,387 36,565
675 Miscellaneous Expense
403 Depreciation Expense 34,471 34,471
408 Taxes  Othe r Than Income 44,037 36,250

408.11 Property Taxes 23,562 16,362.06
409

TOTAL OPERATING EXPENSES $683,361 $495,219.01

OPERATING INCOME/ Lass 3-133,475 35-90,4»4784

OTHER INCOME/ EXPENSE
419 Interest and Dividend Income 3 $
421 Non~Uti3ity Income

In/Liscellaneous Non-Utility Expenses
427 Interest Expense

TOTAL OTHER INCOME/ EXPENSE $0 3

NET INCOME/(LOSS) $-(133,475) rs- (90 ,447 ,14)

WAQER UTILITY COMl'ARAlIVE STATEMENT OF INCOMAND EXPENSE

1 426

8



COMPANY NAME Truxton Canyon Water Company

LGAN #1 LOAN #`2 LOAN #3 LOAN #4

Date Issued

Source  of Loan

ACC Decision No.

Reason for Loan

Dolla r Amount Is sue d 3 $ 3 3

Amount Outstanding 8 3 85 3

Date of Maturity

Interest Rate % 'VG % %

Current Yea r Inte re s t 8 $ 3 3

Current Year P rinciple 3 8 8 35

S UP P LEMENTAL FINANCIALDATA
Long-Term Debt

Meter Deposit Balance a t Test Year End

Meter Deposits Refunded During the Test Year

9



SS-624983 HD Not in use 300 12 1 1944
I SS8624989 capped -n/A 260 16 n`/A 1944

Name or Description Capacity

(gpnx)
Gallons Purchased or Obtained

(in thousands)

BOOS TER P UMP S FIRE HYDRANTS
Hors epower Quantity Quantity Standard Quantify Other

12

S TORAGE TANKS P RES S URE TANKS
Cap ac ity Quantity Ca pa city Quantity

500,000 gallons 1

22,000 gallons 1

WA1ER UTlLI_TY PLANT DESCRIPTION

WELLS

Casing
Depth
(Feet)

Arizona Department of Water Resources Identification Number

OTHER WAIER S OURCES

Note:If you are Iibfng for more /';h.az1one system, please provide separate sheets for each
system



COMP ANY NAME Tm xto n  Ca n yo n Water C<>mpany

Name of System: ADEQ Public Water System Number: 08035

Size in inches Material in feetL e I |

2

3

4 P VC 89,00
5

6 P VC 57.880
8 pe g 1.660
10
1 2x

l

Size in inches Quanta
5/SX*/4 944

/4
1 ;

1  1 /zQ'
_2

Com p. 3
Turbo 3
Comp. 4
Turbo 4
Comp. 6
Tux-bn 6 Z.
Bulk 2

WATER UTILITY P LANT DES CRIP ILQN (QONTINUED)

MAINS CUSTDMER METERS

For the following three items, list the utility owned assets in each category for each system.

TRI* A IMEN 1 FQUIP MFN F

OTHER:

Note: If you are filing for more than one system, pleasepro vide separate sheets for each
system.

11
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COMPANY NAME: Truxton Canyon Water Company-

MONTH NUMBER (BF
CUSTOMERS

GALLONS
SOLD

(Thousands)

GAL1QONS -
PUMPED

(Th o u s an d s )

G AIlLO NS
P UR C HAS E D
(Th o u s an d s )

JANUARY 958 4,314,312 4,314,312
FEBRUARY 958 6,641,527 6,641,527
MARCH 957 7,849,259 7,849.259
APRIL 962 24,889,769 24,889,769
MAY 965 34,122,788 34,122,788

JUNE 965 25,258,302 25,258,302
JULY 962 8Qf43,863 25,143,863

AU GU ST 968 25,045,863 25,045,863

SEPTEMBER 963 25,752,000 25,752,000
OCTOBER 961 22,752,000 22,752,000
NOVEMBER 960 9,512,651 9,512,651
DECEMBER 963 8,041,537 8,041,537

219,143

1
l
I

I
Name of System: _.ADEQ Public Water System Number: 08035

WATBR_ Use  DATA. SHEET BY MGNTH EOR CAL;-8NDAR YEAR 2015

TOTALS > 219,143

What is the level of  arsenic for each well on your system?
([fmorr than one mIL Pleas: lift cab .r4ta1z1t¢ly.)

.012 mg/I

If system has Ere hydrants, what is the Ere flow requirement? G PM for hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?
(  )  Yes (X ) NC:

Is the Water Utility located in an ADWR Active Management Area (AMA) ?
( ) Yes (X ) No

Docs the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
(  ) Yes (X ) No

If yes, provide the GPCPD amoullt:_

Note: If you are M118 br more than one system, please provzzkle separate data sheets for
each systems

12



MONTH Termination without Notice
R14-2-410.B

Termination with Notice
R14-2-410.C

OTHER

J AMJ ARY 0

FEBRUARY U
MARCH 1

APRIL 0

MAY 0

J UNE 0

J ULY 3

AUGUST 0

S EP TEMBER 5

OCTOBER 2

NOVEMBER 1

DECEMBER -6
1 2

COMPANY NAME: Truxton Canyon Water Company

Name of System: ADEQ Public Water System Number: 08035

UTILITY SMUTOFES / DIsconn13_QTs

TOTALS >

OTHER (description):

l
E

1 8



COMPANY NAME YEAR ENDING 12/31/2015

PROPERTY TAXES

Amount of actual property taxes paid during Calendar Year 2015 was: 0

Atta ch to this  a nnua l re port proof (Ag. prope rty ta x bills  s ta mpe d "pa id in full" or copie s  of ca nce lle d che cks  for
property tax payments) of any and a ll property taxes paid during the  calendar year.

If no  prope rty ta xe s  pa id , e xpla in  why-. No  Funds  Ava ila b le

r

14



CGUNTY OF (count' NAME)

NAME (OWNER DR OFFICIAL) TITLE

comp.4.ny NAME

YEAR

2015

MONTH

12

DAY

31

COUNTY NAME

MONTH .20__

3
P

2

3

E

3

r

f
\
1

t
I

I

VERI FICATI ON
A N D

S W O R N  S T A T E M E N T
Taxes

VERIFICATION

STATE OF

I, TI-I18 UNDERSIGNED

OF THE
9

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE
ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

I

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS,
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY
EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND
CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAIDUTILITY FOR THE
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE,
INFORMATION AND BELIEF.

SWORN STATEMENT

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT
AND PAID IN FULL.

I HEREBY ATTEST THAT ALL SALES TAXES POR SAID COMPANY ARE CURRENT AND
PAY) IN FULL.

SIGNATURE OF OWNER OR OFFICIAL

I
TELEPHONE NUMBER

S UBS CRIBED AND S W O RN TO  BEFO RE ME

A NO TAR Y P UBLIC  IN AND F O R  THE  C O UNTY O F

T H IS DAY O F

1
(SEAL)

SIGNATURE GF NOTARY PUBUC
MY C OMMIS S ION E XP IR ES

P 15



COUNTYor (oounTv NAM E)
I

4/ ' YJ
. 4

NAME (OWNER OR OFFICIAL) 'I'I'I1.I:.

:YP 4
COMPANY NAME

I / ,/04 lAJl9'1?31L 1%4U`!i

MONTH

1 2

YEAR

2015

DAY

3 1

c0unTv NAME I Y
Al i JM 20

VERIFICATION
A N D

SWORN STATEMENT
Taxes

3
VERIFICATION

STATE OP NV

I, THE UNDERSIGNED

OF THE
1

DO SAY THAT THIS .ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE
ARIZONA CORPORATION coMmIssion

FOR THE YEAR ENDING

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS,
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY
EXAMINED THE SAME, AND DECLARE THE SAME T() BE A COMPLETE AND
CORRECT STATEMENT OF BUSINESS AND A1=1=Ams OF SAID UTILITY FDR THE
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE,
INFORMATION AND BELIEF.

SWORN STATEMENT

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT
AND PAID IN FULL.

I HEREBY ATTEST THAT ALL SALES TAXES FOR SAID COMPANY ARE CURRENT AND
PAID IN FULL.

i
\ ,Q

.2
r 4 ? a'

3 3 ( I . I

.< e '1 .1 .K 6'
h-4' - --

*7 €,3488

-4.
SIGNA'1UR£ OF OWNER OR GFFXCIAL

TELEPHONE NUMBER

g * y . - 8 *-§
a';,{",, § f * 4'»r.2(L2 if

SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FDR THE COUNTY OF

THIS DAY OF

s

awALEXANDRA T. Vu
Nor£§wMbMc, State of Nevada
Appointment No. 15-2421-3

ss&*éS1%°Ei:<§9l8£€Es 0. WO xGnA4QI;9z='nc '\y puss

I
1 . l l L L Ll UI W ,W"I |

1 5

I

I



COUNTY OF(COUNTY NAME)
I

\

NAME OWNER68 OFFHIIAL) TITLE I

4811194 no _ om nAnwna6V2>
COMPANY NAME

avzvLm1\l*4f !1,4 WVu)

YEAR

2015

MONTH

12

DAY

31

$

Arizona Intrastate Gross Operating Rcrvenucs Only (5)

4o4, T71.81)

COUNTY WAME MO
0MONTH in\ 20L10

=

I
!
!
I

I

VERIFICATION
AND

SWORN STATEMENT
Intrastate Revenues Only

VERIFICATION

STATE OF ml/

L THE UNDERSIGNED

OFTHE

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPCRATION COMMISSION

FOR THE YEAR ENDING

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS,
PAPERS AND RECORDS OF sAiD UTILITY; THAT I HAVE CAREFULLY EXAMINED
THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND CORRECT
STATEMENT OF BUSINESS AND AFFAIRS DF sAiD UTILITY FOR THE PERIOD
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER .AND
THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND
BELIEF.

SWORNSTATEMENT

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40-
401, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE
UTILITY OPERATIONS DURING CALENDAR YEAR 2015 WAS:

(THE AM0U"NT IN BOX ABOVE
INCLUDES$ 3 4 4 .  o r
IN SALES TAXES 8IL1L18D, OR CCLLECTED)

**REVENUE REPORTED ON THIS PAGE MUST
INCLUDE SALES TAXES BILLED OR
COLLECTED. IF FOR ANY OTHER REASON,
THE REVENUE REPORTED ABOVE DOES NOT
AGREE WITH TOTAL GPERATING REVENUES
ELSEWHERE REPORTED, ATTACH THOSE
STATEMENTS THAT RECONCILE THE
DIFFERENCE. (EXPLAIN IN DETAIL) "1Z§? 81°C ¢€C<$'C<§'

r /"' "t'

~l'E[_]3pHQnE NUMBER

SUBSCRIBED AND SWORNTO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF

THIS DAY OF
r

I .

. Q{

n

E ' 8 - ' N ARYPUBLIC.
MYCO

. . * §§I Fr \ 1

'-¥I»*¥l»>"."&'gw * \ *, P

n
3 3 ,QM . s Q; 2

. ~ ' ~ . . , ; ,

SEAL) ALEXANDRA r. Vu
Notate Public, State 01 Ne ado

2
A),My 448?4 ,ow* W

" '"'9**ww4W"W""W"'

i

1 6



COUNTY OF (COUNTY 'AME)

Q

NAME (owsvnxz OROFFICIAL)
4 5 y  1

TITLE
\ EI 1

f ' g ,
COMPANY NA ME

I 1 II F #7www w

DAY
31

YEAR
2015

MONTH
12

ARIZONA INTRASTATE GROSS OPERATING REVENUES

s 814924 1449. 90

a ' s 4
NOT if :C ME

M /u
COUNTY NAME C aw
won11-x ,2ojgp*%u* F rI M

VERIFICATION
AND

SWDRN STATEMENT
RES IDENTIAL REVENUE

Intrastate Revenues Only
VERIFICATION

STATE OF ARIZONA

I, THE UNDERSIGNED

OF THE

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND
RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE
THE SAME TO BE A CQMPLET18 AND CORRECT STATEMENT CF BUSINESS AND AFFAIRS OF SAID
UTILITY FOR THE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY
MATTER AND THING SET FORTH, TO THE BEST OF MY KNQWLEDGE, INFORMATION AND
BELIEF.

SWURN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-40101,
ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING
REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS
RECEIVED FROM RESIDENTIAL CUSTGMERS DURING CALENDARYEAR 2015 WAS:

THE AMOUNT IN BOX AT LEFT
INCLUDES s 3 9 ,  4 4 7 . o  (
IN SALES TAXES BILLED, OR COLLECTED)

*RESIDENTIAL REVENUE REPORTED ON THIS PAGE
MUST INCLUDE SALES TAXES BILLED.

/A ,q

J .<1»€,¢1-3(/ 74841
$IG§*1A'l'URE OFcwxsn on Ol'FlcrA1.

17.4,Q -Mb ~qac> Lt"

L.,

Ru I PHUNF L ~.mLu

SUBSCRIBED AND swoRn TO BEFGRE ME

A NOTARY PUBLIC m AND FOR THE COUNTY OF

DAY OFTHIS

ALEXANDRA T. VU
notary Public, State at Nevada

Appointment No. 15-2421-1
My Appt. Expires May 20. 2089 /MM/L

cw NO'{AR'l 1=»Ln31J<:

1

40,809

17
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EXHIBIT 1.3
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Tru xto n  Ca n yo n  Wa te r Co m p a n y, In c .
Opin ion  o f Probab le  Cos t

Hu a la p a i 1  We ll Co n ve rs io n
Item # Description Cost

1

2

3

4

5

6

New well and motor
Used generator
Permanent power
New fencing
Onsite electrical
Piping onsite

$80,044
$35,000
$150,000
$5,000
$9,200
$4,700

TOTAL $248,944
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PUBLIC NOTICE OF TRUXTON CANYON WATER COMPANY'S
FINANCING APPLICATION

DOCKET NO. W-02168A-16-__

On September 23, 2016, ("Company" or "Applicant") Truxton Canyon Water Company,
Inc. filed an Application with the Arizona Corporation Commission ("Commission") for
an order authorizing Applicant to issue $248,944 of debt. The purpose of the financing is
to  improve the water storage tanks as well as install new meters and valves. The
Co mmiss io n may appro ve ,  d isappro ve ,  o r  appro ve  t he  financ ing  r eques t  wit h
modificat ions.  The Commission may act  on the financing request  with or without  a
hearing.

How to View the Application and other Filings
Copies of the application are available from the Company at Southwestern Utility
Management office located at 2015 N. Forbes Blvd., Ste. 107 Tucson, Arizona 85745 and
for inspection during regular business hours at the Commission's Docket Control Center
at 1200 West Washington Street, Phoenix, AZ 85007. All filings in this matter are also
available via the Commission's website (www.azcc.gov) using the e-Docket function and
Docket No. W-02168A- 16- 1

How Interested Persons Mav Participate
An interested person may participate in this matter by (1) providing written public
comment, or (2) tiling for intervention and becoming a formal party to the proceeding.
Written public comments must refer to Docket No. W-02168A-16- and may be
submitted at any time as follows :
By Mail: Arizona Corporation Commission

Consumer Services Section
1200 West Washington Street
Phoenix, AZ 85007

On the Website: www.azcc.gov using the link "Submit a Public Comment".
Anyone requiring assistance may contact the Consumer Services Section at 1-800-222-
7000 or 602-542-4251.

About Intervention
Any person or entity entit led by law to intervene and having a direct  and substantial
interest  in the matter will be permitted to intervene. Intervention entit les a person to
participate as a party and if a hearing is held, to present sworn testimony and evidence
and cross-examine witnesses. Persons who do not intervene will receive no further notice
of the proceedings in this docket. The granting of motions to intervene shall be governed
by A.A.C. R14-3-105, except that the person requesting intervention must tile an original

1 13 copy¢ of a writtelLmotion to_ir-:ryene with t_h§__Qommission Qocket Control
Center on_Qr before Ov er 3, 201§, and must send. a copy of the motion to Truxton or



its  counse l. Contact information for the  Applicant and othe r pa ttie s  is  ava ilable  us ing the
eDocke t function and Docke t No. W-02168A-l6- .

3.

Each motion to inte rvene  must include  the  Docke t Number and conta in the  following:
1. The name, address, and telephone number of the person requesting

intervention and of any person upon whom service  of documents  is  to be
made, if not the  same person,
A short s ta tement of the  proposed intervenor's  interest in the  proceeding
(e .g., a  customer of the  Applicant, a  member or shareholder of the
Applica nt, e tc),
Whether the  proposed intervenor desires  a  formal evidentiary hearing on
the application and the reasons for such a  hearing,
A s ta tement certifying tha t a  copy of the  motion to intervene  has  been
mailed to the  Applicant or its  counse l and to a ll parties  of record in the
case, and
Information and any appropria te  documenta tion demonstra ting compliance
with Arizona Supreme Court Rules  3 l, 38, and 42, as  applicable , unless  the
proposed inte rvenor is  an individual representing himself or herse lf, or is
represented by an a ttorney who is  an active  member of the  Arizona Sta te
Ba r.

A sample  inte rvention request for is  ava ilable  a t
http://www.a zcc.gov/divis ions /utilitie s /forms /inte rve n.pdf.

4.

ADA/Equa l Acces s  Info rma tion
The  Commis s ion doe s  not dis crimina te  on the  ba s is  of dis a bility in a dmis s ion to its
proceedings . Persons  with a  disability may request a  reasonable  accommodation such as
a  s ign la ngua ge  inte rpre te r, a nd ma y re que s t this  docume nt in a n a lte ra tive  forma t, by
contacting ADA Coordina tor Shaylin Be rna l, a t SBernal@azcc.gov, voice  phone  number
602-542-3931. Requests  should be  made as  early as  possible  to a llow time to arrange the
accommodation.

2.

5.
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RESOLUTION NO. 2016-1
RESOLUTION OF THE TRUXTON CANYON WATER COMPANY, INC.

AUTHORIZING THE FINANCING APPLICATION

Rec ita ls

A. Truxton Canyon Water Company, Inc. ("Company") is  a  public service  corpora tion and
duly organized and existing under the  laws of the  State  of Arizona for the  primary purpose of
providing utility service  to rea l property within the  Company's  service  area  as well as  other
purposes provided by law.

B. The Company has the authority to borrow money and to accept financial assistance
pursuant to Arizona Corporation Commission ("Commission") rules and orders.

C. The Company Board of Directors  ("Board") has complied with a ll applicable  rules  and
held a  meeting to authorize  the  tiling of finance  applica tion with the  Commission.

Res o lu tio n

n o w , THEREFORE, BE IT RES OLVED by the  Board as  follows:

1.0 The  Recita ls  se t forth above  a re  incorpora ted he re in.

2.0 The  Boa rd the  Compa ny P re s ide nt or Ma na ge r sha ll ce rtify tha t a t a  me e ting of the  Boa rd
wa s  prope rly a nd duly ca lle d in a ccorda nce  with a pplica ble  la w a nd he ld on the  da te  de s igna te d
b e lo w a t wh ic h  m e e tin g  a t  le a s t  a  q u o ru m  o f s a id  Bo a rd  wa s  p re s e n t a n d  th o s e  p re s e n t
cons titute d a  le ga lly s uffic ie nt num be r qua lifie d to a ct a nd tra ns a ct m a tte rs  a nd the  following
resolutions were  adopted and the  same  have  not been a lte red, amended or revoked.

3.0 The  Com pa ny is  a u thorize d  a nd  e m powe re d  to  file  a  fina nc ing  a pp lica tion  with  the
Com m is s ion  cons is te n t with  d ie  docum e nts  a tta che d  to  th is  Re s o lu tion . The  Com pa ny's
Ma na ge r is  he re by a uthorize d a nd e mpowe re d to a ct on be ha lf of the  Compa ny a nd to e nte r into
the  loa n with a  le nde r unde r the  te rms a uthorize d by the  Commiss ion.

4.0
the  Company from time  to time  documents  a s  may be  required to secure  the  approva l of the
financing applica tion or othe r documents  which Manager may deem expedient in canoing out
the intents and purposes of the Resolutions set forth herein.

P AS S ED a nd AP P RO VED this da y of Augus t, 2016.15

B. Marc Neal, Presldent
6 "t"»~t~"'\=~»Q

CERTIFICATION
.v

~>
..»°

Ric ea t, Manage r
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Truxton Canyon Water Company, Inc.
Balance Sheet as of 12/31/15

Includes Proforma Adjustments for Financing

Acct.
No.

ASSETS
Year End

Balance @
12/31/2015

Loan Proforma Year End 12/31/15
Adjustments Adjusted for Loan

Current and Accrued Assets

$ 19,201 $ 19,201

29,050 29,050

131

134

135

141

146

151

162

174

Cash

Working Funds

Temporary Cash Investments

Customer Accounts Receivable

Notes/Receivables from Assoc Co

Plant Material and Supplies

Prepayments

Misc Current and Accrued Assets

7,513 7,513

Total Current and Accrued Assets $ 55,764 $ $ 55,764

Fixed Assets

$ 1,167,400 $ 283,944 $ 1,451,344101 Utility Plant in Service

103 Property Held for Future Use

105 Construction Work In Progress

108 Accumulated Depreciation - Utility Plant

121 Non-Utility Property

122 Accumulated Depreciation - Non Utility

(656,149) (656,149)

Total Fixed Assets $ 511,251 $ 283,944 $ 795,195

TOTAL ASSETS $ '56'7,015 $ 283,944 $ 850,959

Page 1 of B



Truxton Canyon Water Company, Inc.
Balance Sheet as of 12/31/2015 (continued)

Includes Proforma Adjustments for Financing

Acct.
No.

LIABILITIES
Year End

Balance @
12/31/2015

Loan Proforma Year End 12/31/15
Adjustments Adjusted for Loan

Current Liabilities
$ 22,850 $ 22,850

455,825 455,825

231
232
234
235
236
237
241

Accounts Payable
Notes Payable (Current Portion)
Notes/Accounts Payable to Assoc Co
Customer Deposits
Accrued Taxes
Accrued Interest
Misc Current and Accrued Liabilities

(1,941)
43,095

(1 ,941)
43,095

Total Current Liabilities $ 519,829 $ $ 519,829

224
LONG-TERM DEBT (Over 12 Months)
Long-Term Notes and Bonds $ $ 283,944 $ 283,944

Deferred Credits

$ 882,678 $ 882,678
251

252.1
252.2
255
271
272
281

Unamortized Premium on Debt
Advances in.Aid of Construction
Meter Deposits
Acc um Def investment Tax Credits
Gross Contrib in Aid of Construction
Less: Amortization of contributions
Accumulated Deferred Income Tax

613,429
(633,429)

63,429
(63,429)

$ 882,678 $ 882,678Total Deferred Credits

TOTAL LIABILITIES $

$

1,402,507 $ 283,944 $ 1,686,451

CAPITAL ACCOUNTS
$ 11,000 $ 11,000201

211
215
218

Common Stock Issued
Paid in Capital in Excess of Par Value
Retained Earnings
Proprietary Capital

(846,492) (846,492)

TOTAL CAPITAL

TOTAL LIABILITIES AND CAPITAL

$

$

(835,492) $

567,015 $

- s
283,944 $

(835,492)

850,959

Page 2 of 6



Truxton Canyon Water Company, Inc.
Income Statement for 2015

Includes Proforma Adjustments For Financing

Description

Actual for
Year Ended

12/31/15

Loan
Proforma

Adjustments

Proposed With
Loan

AdjustmentAcct
No.

461

461 .1

474

Metered Water Revenue

Surcharge Revenue

Other Water Revenues

$ 404,772

- $
$

23,658

404,772

23,658

TOTAL OPERATING REVENUES

OPERATING EXPENSES

s 404,772 $ 23,658 $ 428,430

$ 136,110 $ $ 136,110

54,536

515

34,003

21,479

60,942

2,680

7,424

43,822

10,060

36,565

54,536
515

34,003
21,479
60,942
2,680
7,424

43,822
10,060
36,565

601

610

615

618

620

621

630

635

641

650

657

666

670

675

403

408

408111

409

427.1

Salaries and Wages

Purchased Water

Purchased Power

Chemicals

Repairs and Maintenance

Office Supplies and Expense

Outside Services

Water Testing

Rents

Transportation Expenses

Insurance - General Liability

Rate Case Expense

Bad Debt Expense

Miscellaneous Expense

Depreciation Expense

Taxes Other Than Income

Property Taxes

Income Tax

Interest on Customer Deposits

<34 471

36,250
16,362

12,698 47,169

36,250

16,362

TOTAL OPERATING EXPENSES

OPERATING INCOME/(LOSS)

OTHER INCOME/(EXPENSE)

$

$

495,219 $

(90,447) $

12,698 $

10,960 $

501,911

(79,487)

419

421

426

427

$ $ $Interest and Dividend Income

Non-Utility Income

Miscellaneous Non-Utility Expenses

Interest Expense (12,278) (12,278)
TOTAL OTHER INCOME/(EXPENSE)

NET INCOME/(LOSS)

$

$

- s

(90,447) $

(12,278) $

(1,318) $

(12,278)

(91,765)

Net Income
Plus Depreciation Expense

Less Principal for Loan
Less Reserve for Loan

Cash Flow

$ (91 ,765)
47,169
(7,437)
(3,943)

(55,976)
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Truxton Canyon Water Company, Irlc. Financing Summary

Projected
Cost

Plant
Acct # Total

$ $ 5,000304
307
307
310
310
310

84,744

Hualapai 1 Well Conversion
New fencing
New well and motor
Piping onsite
Used generator
Permanent power
Onsite electrical

5,000
80,044
4,700

35,000
150,000

9,200 194,200

Total Project Costs $ 283,944 $ 283,944
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Truxton Canyon Water Company, Inc.
SUMMARY OF PROPOSED WIFA FINANCING

FINANCED
AMOUNT

ESTIMATED ESTIMATED
TERM IN INTEREST
YEARS RATE

MONTHLY
PAYMENT

$ 248,944 20 5.0000% $Loan principal

Reserve amount 1

Number of Months in Year

Annual Cash Needed S

1 ,643

329

12

23,658

$Annual Amount of Interest
Annual Amount of Principal
Annual Reserve

Annual Surcharge Needed $

12,278
7,437
3,943

23,658

Page 6 of 6
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$ 1.27 (Line 5 / Line 30)

1.90 (Line 31 times 1.5 MM) 1

3.17 (Line 31 times 2.5 MM)

10.14 (Line 31 times 8 MM)

63.37 (Line 31 times 50 MM)

5/8 x 3/4-inch Surcharge Amount per Month

3/4-inch Surcharge Amount per Month

1-inch Surcharge Amount per Month

2-inch Surcharge Amount per Month

6-inch Surcharge Amount per Month

Truxton Canyon Water Company, Inc.

Company Calculation of Surcharge Amount for Proposed Loan

Amount

$
Line

1

2

3
4

Annual Interest
Annual Principal
Reserve
Total Annual Loan Payments $

12,278
7,437
3,943

8 6 5 8

5 Annual Surcharge Necessary $23,658

Surcharge Calculation per Customer:6

7
8
9

Number of 5/8 x 3/4-inch Customers
Months in Year
Annual Bills

12_

953
12

11,436
1.5

10
11
12
13
14

Number of 3/4-inch Customers
Months in Year
Annual Bills
Meter Multiplier
Annual Equivalent Bills 17,154

4
12

48
2.5

120

2
12

24
_ _

192

2
12

24
50

Number of 1-inch Customers
Months in Year
Annual Bills
Meter Multiplier
Annual Equivalent Bills

Number of 2-inch Customers
Months in Year
Annual Bills
Meter Multiplier
Annual Equivalent Bills

Number of 6-inch Customers
Months in Year
Annual Bills
Meter Multiplier
Annual Equivalent Bills 1 ,200

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

30 Total Annual Equivalent Bills 18,666

31

32

33

34

35

Revenue Check:
5/8 x 3/4-inch meters
3/4-inch meters
1-inch meters
2-inch meters
6-inch meters

Surcharge
$ 1.27

1.90
3.17

10.14
63.37

Annual Bills36
37
38
39
40
41
42 Totals

11,436
48
24
24

11,532

Total
$ _

21 ,742
152
243

1,521
$23,658

43 1 MM = AWWA Meter Multiplier


