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Arizoha Public Service Company (APS) was ordered to create a voluntary solar
contribution program (VSCP) in Decision No. 74237. The VSCP was approved by the
Arizona Corporation Commission in Decision No. 74823 and became effective on January
1, 2015. Decision No. 74823 requires APS to file a progress report on the VSCP by
October 1 each year. Attached, please find APS’s October 2016 Report on its VSCP.
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Voluntary Solar Contribution Program
October 1, 2016




Introduction

Arizona Public Service Company’s (APS) 2014 Renewable Energy Implementation Plan Order
(Decision No. 74237) required the Company to develop a plan for a solar voluntary
contribution program. On November 13, 2014 (Decision No. 74823) the Arizona Corporation
Commission (Commission) approved the Voluntary Solar Contribution Program (VSCP or
Solar Assist) to begin on January 1, 2015. APS is required to provide a progress report on
October 1, with another report provided in April as part of the annual REST Compliance
Report. The report details the program’s promotion, the number of APS customers and
others making contributions during the reporting period, the number of system installations
(total and during the reporting period), funds collected during the reporting period, the total
funds held, any interest or earnings accrued, and any expenses. This report encompasses
the second reporting period of July 1, 2015 - Jun 30, 2016.

Solar Assist is the outward facing name for the VSCP. The program provides individuals and
entities an opportunity to support Arizona solar resources for limited-income families by
making a donation to the Arizona Community Foundation (ACF), a tax-exempt, third-party
independent organization. The donated funds are used to install solar photovoltaic systems
on newly built, residential, single-family homes constructed by the Central Arizona chapter
of Habitat for Humanity. The funds are separate from those funds collected through the
Commission’s mandatory Renewable Energy Standard adjustor mechanism applied to APS
customer bills. An important aspect of the Solar Assist program is that any member of the
general public may make a voluntary contribution; participation is not limited to APS
customers.

Contributions
Fiscal
Reporting Year to
Period Date
No. 7/1/15- 4/1/15-
Received 9/30/15 9/30/15
Customer Contributions 0 0 $550
Non-Customer Contributions 0 0 $25
Interest Accrued/Investment Return* $(30.17) $(30.86)
Expenses 0 $(2.40)
ENDING FUND BALANCE AS OF SEPTEMBER 30, 2015 $541.74 $541.74

*Consists of interest and dividends earned, realized and unrealized gains and losses, and investment fees

Reporting Fiscal Year

Period to Date
No. 10/1/15- 4/1/15-

Received 12/31/15 9/30/15
Customer Contributions 1 $75 $625
Non-Customer Contributions 1° $11,000 $11,025
Interest Accrued/Investment Return* $(7) $(37.86)
Expenses 0 $(2.40)
ENDING FUND BALANCE AS OF DECEMBER 31, 2015 $11,609.74 $11,609.74

SAPS contribution
*Consists of interest and dividends earned, realized and unrealized gains and losses, and investment fees
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Fiscal
Reporting Year to

Period Date
No. 1/1/16- 4/1/15-
Received 3/31/16 3/31/16

Customer Contributions 0 0 $625

Non-Customer Contributions 19 $200 $11,225
Interest Accrued/Investment Return* $(468.11) $(505.97)
Expenses* $(7.92) $(10.32)
Grants $(11,074) $(11,074)
ENDING FUND BALANCE AS OF MARCH 31, 2016 $259.71 $259.71

9 Anonymous gift
*Consists of interest and dividends earned, realized and unrealized gains and losses, and investment fees
*Any administrative fees for the fund will be assumed by APS.

Fiscal
Reporting Year to
Period Date
No. 4/1/16- 4/1/16-
Received 6/30/16 6/30/16
Customer Contributions 0 0
Non-Customer Contributions 0] 0 0
Interest Accrued/Investment Return 0 0
Expenses 0 0
ENDING FUND BALANCE AS OF JUNE 30,2016 $259.71 $259.71

For additional information on the investment activities of the ACF in relation to the VSCP,
please see the Fund Activity Statements for each annual quarter in Attachment A.

Systems Installed

APS’s contribution of $11,000 to the Solar Assist program in the fourth quarter of 2015
made the first solar system installation possible. The ACF transferred Solar Assist
contributions to Habitat for Humanity Central Arizona, who was responsible for selecting a
recipient and a solar installer. A 3kW system was installed on the Gil family residence, a
newly constructed home also made possible by Habitat for Humanity Central Arizona. Please
see photos of the home construction and finished solar system in Attachment B. To date,
this solar system remains the only installation made possible through the Solar Assist
program.

Program Promotion

APS accomplished plans detailed in the first reporting period to promote the Solar Assist
program in the second reporting period. Informational flyers were printed and distributed to
attendees at the Maricopa Home & Garden Show in October 2015. The flyer gave a detailed
description of the program, provided information about contributions, and directed attention
to APS’s Solar Assist web-page (see Attachment C).
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Social Media Campaign

APS produced an online video entitied The APS Solar Assist Program. The video featured
footage from the May 2015 kick-off event and included clips of interviews and presentations
given by members of the Gil family, APS’s VP of Customer Service and Chief Customer
Officer (Stacy Derstine), Arizona Corporation Commissioner Bob Burns, President and CEO
of APS (Don Brandt), and the Mayor of the City of Peoria (Cathy Carlat). The video further
provided information about the Solar Assist program and directed viewers to visit APS’s
Solar Assist web-page. The video was made available via APS’s Facebook, Twitter, and
Youtube pages beginning in June 2015.

The video may be viewed on the Company’s Facebook or Twitter accounts and at:

https://www.youtube.com/watch?v=wsVRVgNDK7Y&feature=youtu.be

In October 2015, APS posted a brief description of thé Solar Assist program to their
Facebook page (see Attachment D)

APS.com News Stories

A news story introducing and explaining the new Solar Assist program first published on
APS.com throughout March and June 2015 was renewed on the site in September and
October 2015. The news story provided a link to the Solar Assist website where customers
could learn more about and/or donate to the program (see Attachment E). The same news
story additionally reappeared in the October 2015 APS newsletter, apsFYI (see Attachment
F) and is set to appear again in the October 2016 newsletter.

Solar Assist Web-page

APS continues to host a webpage dedicated to the Solar Assist program that provides details
on the program, how to donate to the program, and a link that will take you directly to the
Arizona Community Foundation website.

The webpage can be found on the Company’s homepage and at:

https ://www.aDs.com/en/communitvandenvironment/charitableqivinq/solar—
assist/Pages/home.aspx?src=solarassist
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ATTACHMENT A

FUND ACTIVITY STATEMENT

—~luly 1, 2015 to September 30, 2015

Ms. Susan Johannes
APS

400 N. Fifth St.
Phoenix, AZ 85004

Dear Friends,

By now, you should have received your copy of ACF's 2015 Annual Report, “A Powerful Force For
Good.” We hope you will spend some time reading about our donors, the great work happening
in the communities we serve throughout Arizona, and our many programs and services. We

are working diligently to harness the collective generosity and will of Arizonans to meet needs

in new and innovative ways, and we trust you will be inspired by what you read in our Annual
Report. As always, we welcome your feedback.

As you will see in this fund activity statement, the financial markets have been particularly volatile
this quarter thanks to concerns over Chinese and global economic growth and worries earlier in
the quarter about a possible Fed interest rate hike. While we have seen moments of stabilization,
the overall economic outlook remains uncertain for the time being.

" ke you, we are disappointed in the returns on our assets this quarter. But, we are buoyed by

. & knowledge that our investment Committee and Board of Directors have built our investment
portfolio precisely to mitigate the impact of these shifts over time. Charitable endowments are
designed for the long term, and our 38-year history of solid financial returns, on average, reflects
the wisdom of our investment strategies. Qur assets have endured a number of market shifts
over the years—some seismic—and we know that these events ultimately revert to periods of
market growth.

in financial times such as these, we keenly recognize the importance of the extraordinary
expertise on our Investment Committee. The professionals who oversee our assets manage
billions of dollars and have vast experience in business and finance. These experts volunteer
their time and talent to ensure the charitable assets entrusted to ACF are stewarded in a manner
that leads to long-term growth and sustainability. e

Should you have any questions about your fund at ACF, please be in touch with your Relationship
Manager or our Chief Financial Officer, Jeff Sauter, at 602-682-2014. Our staff will respond to any
concerns you may have and can further explain our investment strategy.

As we move toward the holidays, remember that this time of year brings the year-end deadline
for gifts that qualify for a 2015 charitable income tax deduction. Now is the time to begin
thinking about adding to your fund at ACF in order to enjoy these tax benefits. ACF is able to
accept and process complex and illiquid assets. Early notification of these types of gifts will
allow our staff to ensure the gift is completed by December 31. Should you need any assistance
with year-end giving or with grant recommendations, please contact your Relationship Manager.

Thank you for your continued trust and confidence.

Sincerely,

Steven G. Seleznow
President & CEO

E ARIZONA

www.azfoundation.org

Your Relationship Manager
Kimberly Kur
602-381-1400

kkur@azfoundation.org

MARK YOUR CALENDAR:

Tax & Legal Seminar

Friday, Nov. 13, 2015-7 a.m. to noon
JW Marriott Camelback Inn, Sunshine Ballroom
5402 E. Lincoln Drive, Scottsdale

5150

Register online: 2015tandl.eventbrite.com

ACF Investment

Committee Meeting

Donors and nonprofits are invited to attend to hear
a review of last quarter's investment performance

Tuesday, Nov. 17, 2015 - Noon to 3 p.m.
Lunch will be served

Debi Bisgrove Community
Philanthropy Center at ACF

RSVP: acfic17nov2015 eventbrite com
(space is limited) )

Celebrate the New Art
Exhibit in The Gallery

Featuring the work of Patrick Dean Hubbell
Wednesday, Dec. 2,2015-4to 6 p.m.
Debi Bisgrove Community

Philanthropy Center at ACF

RSVP: acfgallery2dec2015.eventbrite.com

Legacy Society & Donor

Recognition Celebration

By invitation only - coming soon
Wednesday, Dec. 9, 2015

Western Spirit Scottsdale’s Museumn of the West
3830 N. Marshall Way, Scottsdale

LOOKING FOR
GRANTMAKING IDEAS?

You can access your fund at ACF 24/7 through
our secure online donor portal. And, donor
advisors can view a list of grantmaking
opportunities specially selected and vetted
by our staff. A new slate of grantmaking
opportunities is presented each month, so
check back frequently for new ideas and
opportunities to support a wide range of
Arizona nonprofits. Sign up or sign in at
www.azfoundation.org by clicking on
*Donor Login.”




APS Solar Assist Program

July 1, 2015 to September 30, 2015

FUND ID: APSSAP
THIS  FISCAL YEAR

QUARTER TO DATE
FUND ACTIVITY (7/1/15 - 9/30/15) (4/1/15 - 9/30/15)
Beginning Balance $571.91 $0.00
Gifts 0.00 575.00
Net Investment Return' (30.17) (30.86)
Other Income* 0.00 0.00
Fees 0.00 0.00
Other Expenses* 0.00 (2.40)
Grants? 0.00 0.00
Ending Fund Balance
As of March 31, 2015 $541.74 $541.74

$0.00 $0.00
Annual Grant Making Target® for the Year Beginning 4/1/15 $0.00 ANNUAL GRANT [l GRANTS MADE
MAKING TARGET FISCALYTD
GIFTS - THIS QUARTER
DONOR/SOURCE DATE AMOUNT
No Gifts this Quarter
A
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The Enduring Power of Endowment.

This fund is invested in the Long Term Pool.

ACF INVESTMENT POOLS AT A GLANCE

The chart below details the performance of the Arizona Community Foundation’s four investment pools. These figures do
not reflect the performance of any individual fund but rather show the total performance of the pool. For a more detailed
performance report and comparison to relevant market benchmarks, please visit www.azfoundation.org/investments.

INVESTMENT ONE THREE CALENDAR YTD FISCAL YTD ONE THREE FIVE
POOL PERFORMANCE MO. MOS.  (1/1/15 - 9/30/15) (4/1/15-9/30/15) YEAR YEARS YEARS
Long Term Pool -3.0% -7.1% -3.7% -5.9% -2.3% 7.5% 6.7%
Intermediate Pool -1.8% -4.3% -1.4% -3.6% -0.1% 6.5% 6.8%
Socially Responsible Pool  -1.6% -3.7% -2.6% -4.3% 2.0% 9.1% N/A
Short Term Pool 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.3%

as of September 30,2015
TARGET ASSET ALLOCATION

These charts reflect the target asset allocation for each of ACF's investment pools. Asset allocations are recommended by the
westment Committee, with guidance provided by ACF's investment consulting firm, and approved by the Board of Directors.

SOCIALLY RESPONSIBLE

INVESTMENT POOL SHORT TERW-POOL.

LONG TERM POOL INTERMEDIATE POOL

EQUITIES
60% .
FIXED INCOME ES%{',/T'ES z%iézzs
% “ oy
HEDGE FUNDS .. . _— ARKE
18% E)E)-g/ONCOME XED INCOME 100%
PRIVATE EQUITY
1%
by
MARKET COMMENTARY

provided by ACF’s investment consulting firm, Pavilion Advisory Group

Equity markets around the world experienced significant declines during the quarter ending Sept. 30, 2015. In the U.S., large-
cap stocks fell 6.4% (S&P 500) while small-caps declined even further, losing 11.9% (Russell 2000). Internationally, developed
market stocks declined 10.2% (MSCI EAFE) and emerging markets fared the worst, plummeting 17.9% (MSCI Emerging
Markets) for the quarter. August, in particular, was one of the worst months in years for both U.S. and international markets.
The Chinese government surprised investors with a mid-month currency devaluation, igniting concerns over Chinese and
global economic growth. The possibility of a Fed rate hike further spocked markets and volatility surged globally. Markets
stabilized during the first half of September before falling back again for the remainder of the month. A number of warning
signals, including unfavorable Chinese economic data, a Brazil debt downgrade to non-investment grade status, and
Japanese economic data coming in weaker-than-expected, combined with other subpar data releases globally, heightened
investor concerns. Given global weakness, the Fed decided to leave short-term interest rates unchanged despite strong

anditions domestically. With increasing volatility and a warrisome global economic growth outlook, investors flocked to
safe-haven Treasuries and pushed the yield curve lower. For the quarter, the Barclays US. Aggregate Index returned 1.2%
with Treasuries outperforming the spread sectors.




GRANTS - THIS QUARTER ATTACHMENT A

GRANTEE DATE AMOUNT

No Grants this Quarter

For a complete history of grants paid from this fund, visit our Web site or contact ACF’s Financial Services office at 602-381-1400.

E ARIZONA

www.azfoundation.org




FUND ACTIVITY STATEMENT

October 1, 2015 to December 31, 2015

Ms. Susan Johannes
APS

400 N. Fifth St.
Phoenix, AZ 85004

Dear Friends,

This statement covers the three-month period ending Dec. 31, 2015—a tumultuous time in the
financial markets, with concerns over global growth causing volatility and some of the lowest
calendar-year returns since the 2008 financial crisis.

While these fluctuations are unnerving, we believe they are driven by temporary factors in the
global economy. Despite falling oil prices and struggling commodities, experts do not predict
a major economic downturn and, in fact, most predict stabilization in 2016. The U.S. economy

is growing—albeit slowly—and the domestic job market is healthy. As one clever CNN Money
reporter put it, “flat may be the new up.”

While ACF's investment strategy is designed to withstand these periods, as it has many times
during our 38-year history, we realize that our fundholders may be uncertain how to treat their
fund—particularly with regard to their grantmaking plans. One of the many benefits of ACF
administering your charitable fund is that, as a public charity, ACF’s funds are not required to
distribute grants annually as private foundations are. This means you have the option of awaiting
a market recovery without pressure to distribute grants by a particular deadline.

That being said, it is our goal to help you deploy your charitable fund for the benefit of our
communities and the causes you hold dear. Our staff stand ready to assist you and your
financial advising team in devising a strategy that works best for you. Please be in touch with
your Relationship Manager to take advantage of these services. You may also contact our Chief
Financial Officer, Jeff Sauter, at 602-682-2014, to ask questions about our long-term investment
strategy and discuss particular concerns.

Another bri?ht spot as we start 2016; scholarship season has begun. We are proud to administer '

hundrads of scholarship funds that are collectively providing $1 millign in swards annually.
Prospective students complete jost one application in our online systerand are then matched
with every award for which they're eligible. Please tell every college-bound student you know to
visit www.azfoundation.org/scholarships to learm more and start their application.

In other education news, | urge you to visit our website to read a first-ever report commissioned
by ACF, Arizona’s Invisible Achievemnent Gap, documenting how Arizona's foster youth fare

in school compared to their peers. The findings have been the subject of prominent media
coverage in both Phoenix and Tucson and continue to garner attention from education leaders
concerned with improving the academic success of students in foster care.

On a final positive note, in December, Congress passed and President Obama signed the PATH
Act of 2015, making the Charitable IRA Rollover permanent law. Dorors age 70% and older may
transfer up to $100,000 of Individual Retirement Account (IRA) assets to a public charity such as
the Arizona Community Foundation every year—without triggering federal income taxes today or
estate tax in the future. Please contact your Relationship Manager to learn about this opportunity.

Thank you for your continued partnership.

Sincerely,

Steven G. Seleznow
President & CEO

E ARIZONA

www.azfoundation.org

Your Relationship Manager
Kimberly Kur
602-381-1400

kkur@azfoundation.org

MARK YOUR CALENDAR:

ACF investment

Committee Meeting

Qonors and nonprofits are invited

to attend to hear a review of last

quarter’s investment performance

Tuesday, February 23 - Noon to 3 p.m.
Lunch will be served

Debi Bisgrove Community

Philanthropy Center at ACF

RSVP: acfici7nov2015 eventbrite.

com (space is limited)

Professional Education
Series: Estate Planning for

Same-Sex Married Couples
Speaker: Michael Tucker, Esq.

May qualify for one hour of Continuing
Education credit for professional advisors
Thursday, February 25 -3:45 to 6 p.m.
Debi Bisgrove Community

Philanthropy Center at ACF

RSVP: pes25feb2016.eventbrite.com

Family Business Forum:
Aligning Business and
Leadership Purpose

in Family Business

Speaker: Adam Goodman, President

of Goodman Interiors

Tuesday, March 1- 11:30 a.m. to 1:30p.m.
Debi Bisgrove Community

Philanthropy Center at ACF

RSVP: Fbf3mar2016.eventbrite.com

LOOKING FOR
GRANTMAKING IDEAS?

You can access your fund at ACF 24/7 through
ouf secure online donor portal. And, donor
advisors can view a list of grantmaking
opportunities specially selected and vetted
by our staff. A new state of grantmaking
opportunities is presented each month,

so check back frequently for new ideas and
opportunities to support a wide range of
Arizona nonprofits. Sign up or sign in at
www.azfoundation.org by clicking on
“Donor Login.*




APS Solar Assist Program

October 1, 2015 to December 31, 2015

THIS FISCAL YEAR
QUARTER TO DATE
FUND ACTIVITY (10/1/15 - 12/31/15)  (4/1/15 - 12/31/15)
Beginning Balance $541.74 $0.00
Gifts 11,075.00 11,650.00
Net Investment Return' (7.00) (37.86)
Other Income* 0.00 0.00
Fees 0.00 0.00
Other Expenses* 0.00 (2.40)
Grants? 0.00 0.00
Ending Furid Balance
As of December 31, 2015 $11,609.74 $11,609.74
$0.00 $0.00
Annual Grant Making Target® for the Year Beginning 4/1/15 $0.00 .- /ANNUALGRANT  Jiill GRANTS MADE
MAKING TARGET FISCALYTD
DONOR/SOURCE DATE AMOUNT
10/28/15 $75.00
L
12/21/15 11,000.00
Total Gifts this Quarter: $11,075.00
Footnote(s): Reported vaiues and performance may differ from custodian-repotred & diferencesin i thods and. h i bsequent raport Bosed an the receipt of updated infarmarion,
Private investment fund values (e.q., hedge funds, private equity funds, private tegl essote pasinevitips) [l;‘ref'e—rthemrrwenrrrfcvmman .'mamd ByHernn bur oy ot be curent, Sitare sublect m restatement
throughout the year, and (iii) do not necessarily reflect realizable values due to ke Wiguidity of priwate fund invesiments. Feslian provides oom cummmve ond annuaiized rérng, Retums die cumulative unless
indicated as annualized. An annualized return is the average return for each year aver a given Iime period thol i grew1e: 1 one year. The risuits répy eand arenotindicanve e’ future
resujts. Account and investment values may show gains or fosses from time (@ R as maovkels Gna ity fise and il AN i invabg mk,nrv)achmmenr ufucﬂenr’nnvmmmr performarnce goal
and preservation of principal cannot be guaranteed. *For a detailed tist of Gthier income ang (kher Expenses for this fund, pease conrm Mriisse Hong: g Or E02-68.2-2045.
'Net investment Return consists of interest and dividends earned, regiized and grins an: }osses. d ey, during the period and ray nofrellect
scheduled payments. 3if this fund is subject to the ACF Spend: Pal):yoa‘ Vowi 9ACFS P the total ! spending Rager s shown o3 the Anrvial Gwn‘nm&lng Tatger”




The Enduring Power

This fund is invested in the Long Term Pool.

ACF INVESTMENT POOLS AT A GLANCE

The chart below details the performance of the Arizona Community Foundation’s four investment pools. These figures do
not reflect the performance of any individual fund but rather show the total performance of the pool. For a more detailed
performance report and comparison to relevant market benchmarks, please visit www.azfoundation.org/investments.

INVESTMENT ONE THREE CALENDAR YTD FISCAL YTD ONE THREE FIVE
POOL PERFORMANCE MO. MOS. (1/1/15 - 12/31/15) (4/1/15- 12/31/145) YEAR YEARS YEARS
Long Term Pool -1.8% 1.9% -1.8% -4.1% -1.8% 7.1% 5.9%
Intermediate Pool -1.1% 2.4% 0.9% -1.3% 0.9% 6.5% 6.5%
Socially Responsible Pool -1.1% 3.8% 1.2% -0.6% 1.2% 9.9% N/A

Short Term Pool 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.3%

as of December 31,2015
TARGET ASSET ALLOCATION

These charts reflect the target asset allocation for each of ACF's investment pools. Asset allocations are recommended by the
Investment Committee, with guidance provided by ACF’s investment consulting firm, and approved by the Board of Directors.

LONG TERM POOL INTERMEDIATE POOL s e SHORT TERM POOL

EQUITIES
60% :
EQUITIES
FIXED INCOME 50%
1%
HEDGE FUNDS
oO
PRIVATE EQUITY
0,

1%

EQUITIES
0%

FIXED INGOME FIXED INCOME
50% =+ 409

MARKET COMMENTARY

provided by ACF’s investment consulting firm, Pavilion Advisory Group

Global equity markets produced positive returns during the fourth quarter, driven by a strong rebound in October following
a third quarter sell-off. However, equity market returns for 2015 were mostly disappointing. Central bank policy action,
global growth concerns, and falling oil prices remained among the preeminent themes impacting markets. After months
of speculation, the Fed raised interest rates by 25 basis points in December. Initial market reaction was positive as the rate
hike removed the cloud of uncertainty surrounding Fed action and signaled confidence in the U.S. economy; however,
concerns over global growth, especially in China and emerging markets, drove global equities down by year-end. The S&P
500 gained 7.4% during the quarter but returned just 1.4% for 2015, its lowest annual return since 2008. U.S. small-cap stocks
fared worse than their large-cap counterparts as the Russell 2000 returned 3.6% for the quarter and declined 4.4% for the
year. International developed market equities gained 4.7% in the fourth quarter but fell 0.8% for the year. Emerging market
equities were at the forefront of struggles in 2015, experiencing a slight gain for the quarter but plummeting nearly 15%
for the year. Fixed income market returns were disappointing for the quarter and year as the Barclays U.S. Aggregate Index
returned -0.6% and 0.5%, respectively, as interest rates increased.
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GRANTS - THIS QUARTER
GRANTEE DATE AMOUNT
No Grants this Quarter 0.00

For a complete history of grants paid from this fund, visit our Web site or contact ACF's Financial Services office at 602-381-1400.

E ARIZONA

www.azfoundation.org




ATTACHMENT A

FUND ACTIVITY STATEMENT

January 1, 2016 to March 31, 2016

Ms. Susan Johannes
APS

400 N. Fifth St.
Phoenix, AZ 85004

Dear Friends,

The Arizona Community Foundation’s fiscal year ended on March 31 and while the
financial markets were in flux for the latter half of the year, the generosity of you, our
donors, remained strong. It continues to be our privilege to steward your charitable
resources for the benefit of our statewide communities, and we thank you for your
continued partnership.

Our Annual Report will detail the many high points of the year and feature stories of your
gifts positively impacting people throughout our state. Look for that in your mailbox in
early fall. In the meantime, I'd like to share a few highlights of the past year:

« Gifts to the Arizona Community Foundation, which created new funds or
augmented existing funds, surpassed $135 million during the past 12 months.

« 108 new funds were created with ACF and its Affiliates this year, with another 28
testamentary gifts pledged.

« ACF is now a family of more than 1,600 charitable funds—more than double the
number under management just 10 years ago.

» Grants and scholarships awarded by ACF and Affiliate funds totaled $56 miilion,
collectively—the second-highest year of grantmaking in ACF's 38-year history.

As the Community Foundation continues to grow in terms of its donor base, asset size

and grantmaking, innovation is at the core of our work. We are embarking on new strategic
partnerships, trailblazing initiatives and cutting-edge philanthropic practices in order to
channel these resources for the greatest benefit of our statewide communities.

| am pleased to share also that with this growth in both the size and complexity of ACF's
assets, the Board of Directors made the decision to hire the Foundation’s first-ever Chief
investment Officer, Gary Dokes, who joined our staff in March. Gary brings a wealth

of knowledge from 18 years with the Arizona State Retirement System, where he was
responsible for the management of about $36 billion in ASRS assets invested in U.S. and
non-U.S. public and private equities and fixed income, real estate and commodities. Gary’s
career in investment management spans more than two decades, and he brings extensive
expertise and wisdom to this position.

From time to time, Gary will author the letter that appears in this space so that he can
share his insights on investment management with you directly. | am confident you will
find Gary to be extremely knowledgeable and that he will bring significant value to your
experience as an ACF donor.

As you prepare in the coming weeks to head for cooler climates or plan for vacations, we
thank you for your trust and confidence and we wish you a safe summer.

Sincerely,

Steven G. Seleznow
President & CEO

E ARIZONA

www.azfoundation.org

Your Relationship Manager
Kimberly Kur

602-381-1400
kkur@azfoundation.org

MARK YOUR CALENDAR:

PES: Cross Border

Tax & Planning

Co-presented with the Community
Foundation for Southern Arizona
Join us for the next session in the Professional
Education Series featuring Debra Callicutt,
CPA, MBA, Partner, Henry & Horne, and
John Vryhof, Partner, Snell & Wilmer,
Thursday, May 12, 2016

3:45t06 p.m.

Debi Bisgrove Community

Philanthropy Center at ACF

RSVP online: pesi2may2016.eventbrite.com

Meet ACF's New Chief

Community Officer
Nonprofits are invited for lunch, networking
and to meet ACF's new Chief Community
Officer, Elisa de la Vara. Learn more about
her role overseeing the Foundation’s
engagements and relationships with the
diverse cities and communities of Arizona.
Thursday, May 26, 2016

Noonto 1 p.m.

Debi Bisgrove Community

Philanthropy Center at ACF

RSVP online:
NPOlunch26May2016.eventbrite.com

ONLINE FUND ACCESS

Donors can access their fund at ACF 24/7 through
our secure online donor portal. View recent
fund activity, download monthly statements
and make grant recommendations. Create
your account online at www.azfoundation.
org by clicking on “Donor Login*

FOLLOW ACF ON
SOCIAL MEDIA:

Facebook.com/AZFoundation
Twitter: @AZFoundation

Linkedin.com/company/arizona-
community-foundation




ATTACHMENT A

APS Solar Assist Program

January 1, 2016 to March 31, 2016

FUND ID: APSSAP
THIS  FISCAL YEAR

QUARTER TO DATE
FUND ACTIVITY (1/1/16 - 3/31/16) (4/1/15 - 3/31/16)
Beginning Balance $11,609.74 $0.00
Gifts 200.00 11,850.00
Net investment Return' (468.11) (505.97)
Other Income* 0.00 0.00
Fees 0.00 0.00
Other Expenses* (7.92) {10.32)
Grants? (11,074.00) (11,074.00)
Ending Fund Balance
As of March 31, 2016 $259.71 $259.71

$0.00 $11,074.00

Annual Grant Making Target for the Year Ending 3/31/16 $0.00 ' SANNUAL GRANT [l GRANTS MADE
Annual Grant Making Target® for the Year Beginning 4/1/16 $0.00 MAKING TARGET FISCALYTD

GIFTS - THIS QUARTER
DONOR/SOURCE DATE AMOUNT

— nsis 4200

Total Gifts this Quarter: $200

Footnote(s): Reported values and performance may differ from custodian-reported values due to differences in reporting methods and may changein a subsequent report based on the receipt of updated information.
Private investment fund values (e.g, hedge funds, private equity funds, private real estate partnerships) (i) reflect the most recent information received by Pavilion, but may not be current, (ii) are subject to restatement
throughout the year, and (iii) do not necessarily reflect realizable values due o the lfiiquidity of private fund investments. Pavillon provides both cumulative and annualized returns. Returns are cumulative unless




ATTACHMENT A

_ The Enduring Power of Endowment.

This fund is invested in the Long Term Pool.

ACF INVESTMENT POOLS AT A GLANCE

The chart below details the performance of the Arizona Community Foundation’s four investment pools. These figures do
not reflect the performance of any individual fund but rather show the total performance of the pool. For a more detailed
performance report and comparison to relevant market benchmarks, please visit www.azfoundation.org/investments.

INVESTMENT ONE THREE CALENDARYTD FISCAL YTD ONE THREE FIVE
POOL PERFORMANCE MoO. MOS. (1/1/16 - 3/31/16) (4/1/15 - 3/31/16) YEAR YEARS YEARS
Long Term Pool 5.0% -0.5% -0.5% -4.5%  -4.5% 5.0% 4.9%
Intermediate Pool 3.6% 0.2% 0.2% -1.1% -1.1% 51% 6.0%
Socially Responsible Pool 4.4% 0.6% 0.6% 0.0% 0.0% 8.0% N/A
Short Term Pool 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.3%

as of March 31,2016

TARGET ASSET ALLOCATION

These charts reflect the target asset allocation for each of ACF's investment pools. Asset allocations are recommended by the
Investment Committee, with guidance provided by ACF's investment consulting firm, and approved by the Board of Directors.

SOCIALLY RESPONSIBLE

INVESTMENT POOL SHORT TERM POOL

LONG TERM POOL INTERMEDIATE POOL

EQUITIES
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EQUITIES

60%
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0,

MONEY
MARKET

100%

PRIVATE EQUITY

1%

MARKET COMMENTARY

provided by ACF's investment consulting firm, Pavilion Advisory Group

The S&P 500 finished the quarter in positive territory with a 1.3% return. While the market started the quarter down on
continued fears of global instability, a weaker dollar and ECB bond buying expansion fueled a rally in the latter part of the
quarter. With the exception of financials and health care, all sectors posted gains. Defensive sectors — telecom, utilities
and consumer staples — led the market. Emerging markets posted strong gains in the first quarter, benefiting from both
favorable market returns and currency gains. Developed markets declined 3.0%, which would have been exacerbated if the
dollar hadn't experienced weakness during the quarter. The first quarter saw a reversal in the performance of growth and
value-stocks, with value outperforming growth, especially in the small-cap space. In general, large cap stocks performed
better than small cap stocks. Fixed income markets improved during the quarter as accommodative responses from global
central banks eased investors' fears over slowing global growth. Yields declined across the curve after the Fed reduced
market expectations for rate hikes in 2016 from four to two. :




ATTACHMENT A

GRANTS - THIS QUARTER
| GRANTEE ' ‘ DATE AMOUNT
| Habitat for Humanity Central Arizona 131116 $11,074.00
Total Grants this Quarter: $11,074.00

For a complete history of grants paid from this fund, visit our Web site or contact ACF's Financial Services office at 602-381-1400.

» ARIZONA

www.azfoundation.org




FUND ACTIVITY STATEMENT

April 1, 2016 to June 30, 2016

Ms. Susan Johannes
APS

400 N. Fifth St.
Phoenix, AZ 85004

Dear Friends —

As ACF's new Chief Investment Officer, | have had the pleasure over the past quarter to meet
with many of ACF's donors, nonprofit partners, wealth advisors and other stakeholders both in
the Valley and in the regions where ACF has affiliate offices. | am overwhelmed by the support
for and interest in ACF's investment program. This has indeed been an exciting professional
transition for me.

As our President and CEO, Steve Seleznow, indicated in his last quarterly fund statement cover
letter, | will periodically provide a synopsis of what has transpired in the capital markets, our
perspectives on the market and provide updates regarding management of ACF's investment
program.

Regarding the financial markets, volatility continues to be driven by concerns of anticipated
slower global growth, political instability and, more recently, uncertainty around future
economic outcomes for the United Kingdom and other European countries due to the UK’s
vote to withdraw from the European Union. Though the equity markets have mostly recovered
since the Brexit vote, concerns persist. As a consequence, during the past quarter, investors
continued to flock to developed U.S. and non-U.S. government debt as a safe haven and have
driven bond yields to historic lows.

Similarly, U.S. investment grade bonds have also performed weli—not as a sign of optimism, but
rather as a belief that interest rates will remain low for an extended period of time. In general,
investors continue to favor U.S. financial assets over non-U.S. assets.

Following a challenging fiscal year 2016 investment environment, ACF’s Long-Term Pool posted
stronger performance over the past few months given its market overweight to U.S. public
markets and better returns for its opportunistic investments. ACF portfolios are developed and
managed to achieve expected returns consistent with their respective risk/return profile and
investment time horizons.

In May, ACF's Investment Committee spant a full day discussing ACF's investment beliefs
and other fundamental aspects of our investment program. During the Committee’s August
meeting, we will further discuss how these beliefs can be incorporated into the structure of
ACF’s portfolios and what type and mix of asset classes are appropriate for their inclusion in
order to achieve ACF's performance objectives.

Such discussions and potential courses of action will occur over the balance of the year and
be communicated to you via your ACF Relationship Manager or by me. In addition, over time,
we will implement further enhancements to ACF's investment program reporting and donor
communications to make information even more accessible and clear. The ACF Investment
Committee meetings are open to observation by fund founders. Please check the calendar on
the ACF website to register to attend an upcoming meeting if you're interested.

I am very excited and appreciative to work with the Investment Committee and Pavilion (ACF's
consultant) as we ook to enhance the structure and efficiency of the portfolios which, as a
result, are anticipated to improve investment performance.

Thankyou for your continued support and partnership.

D Dofloy -

Fary R Dokes
Chiet investment Officer

Regards,

COMRMNITY 2OUND 1

www.azfoundation.org

Your Relationship Manager
Kimberly Kur

602-381-1400
kkur@azfoundation.org

MARK YOUR CALENDAR:

Private Tour of Mel Roman’s
“Coming Out Under Fire”
Co-presented by ACF’s Center
for LGBTQ Philanthropy and

the Community Foundation

for Southern Arizona

SMoCA is proud to revisit this groundbreaking
exhibition during the first anniversary

of the Marriage Equality Act

Thursday, Aug. 11,2016

5to7 p.m.

Scottsdale Museum of Contemporary

Art, 7374 E. 2nd St, Scottsdale

RSVP online:
artexhibitaugi12016.eventbrite.com

Planned Giving 203

Nonprofit development staff are
invited for lunch and an exploration of
endowment building strategies as well
as the art of approaching the sensitive
topic of planning legacy gifts.
Friday, Aug. 19, 2016

Noon to 3:30 p.m.

Debi Bisgrove Community
Philanthropy Center at ACF

RSVP online:
acfpg203.eventbrite.com

ACF Investment

Committee Meeting

Donors and nonprofits who have established
or are considering establishing an endowment
with ACF are invited to observe our Investment
Committee during regular meetings. Space

is limited; advance registration is required

Tuesday, Aug. 23, 2016
11:30 a.m.to 3 p.m.

Debi Bisgrove Community
Phitanthropy Center at ACF

RSVP online:
acfic23aug2016 eventbrite com

FOLLOW ACF ON
SOCIAL MEDIA:

Facebook com/AZFoundation
Twitter: @AZFoundation

Linkedin.com/cormnpany/arizona-
community-foundation




ATTACHMENT A

APS Solar Assist Program

April 1, 20616 to June 30, 2016

FUND ID: APSSAP
THIS  FISCAL YEAR

QUARTER TO DATE
FUND ACTIVITY {4/1/16 - 6/30/16) (4/1/16 - 6/30/16)
Beginning Balance $259.71 $259.71
Gifts 0.00 0.00
Net tnvestment Return! 0.00 0.00
Other Income* 0.00 0.00
Fees 0.00 0.00
Other Expenses* 0.00 0.00
Grants? 0.00 0.00
Ending Fund Balance
As of June 30, 2016 $259.71 $259.71

$0.00 $0.00
Annual Grantmaking Target? for the Year Beginning 4/1/16 $0.00 _{ANNUAL GRANT [l GRANTS MADE
MAKING TARGET FISCALYTD

GIFTS - THIS QUARTER

DONOR/SOURCE DATE AMOUNT

No Gifts this Quarter

S updated icforn,

hject teres




ATTACHMENT A

This fund is invested in the Long Term Pool.

ACF INVESTMENT POOLS AT A GLANCE

The chart below details the performance of the Arizona Community Foundation’s four investment pools. These figures do
not reflect the performance of any individual fund but rather show the total performance of the pool. For a more detailed
performance report and comparison to relevant market benchmarks, please visit www.azfoundation.org/investments.

INVESTMENT ONE THREE CALENDAR YTD FISCAL YTD ONE THREE FIVE
POOL PERFORMANCE MO. MOS. (1/1/16 - 6/30/16) (4/1/16 - 6/30/16) YEAR YEARS YEARS
Long Term Pool -0.4% 2.0% 1.5% 2.0% -3.9% 5.6% 5.3%
Intermediate Pool 0.0% 2.0% 2.2% 2.0% 0.1% 5.9% 6.2%
Socially Responsible Pool  -0.2% 1.5% 2.1% 1.5% 2.1% 8.1% NA
Short Term Pool 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.3%

as of June 30, 2016

TARGET ASSET ALLOCATION

These charts reflect the target asset allocation for each of ACFs investment pools. Asset allocations are recommended by the
Investment Committee, with guidance provided by ACF's investment consulting firm, and approved by the Board of Directors.

SOCIALLY RESPONSIBLE
LONG TERM POOL INTERMEDIATE POOL INVESTMENT POOL SHORT TERM POOL

EQUITIES

60%

FIXED INCOME ES%UA/T'ES - ZOOUC;IES
e AT
HEDOGE FUNDS FIXED INCOME FIXED INCOME 100%
PRIVATE EQUITY
1%
MARKET COMMENTARY

provided by ACF’s investment consulting firm, Pavilion Advisory Group

Global financial markets experienced significant volatility during the last two weeks of the quarter due to the results of
the "Brexit” referendum, which prompted a sharp selloff for equities and a rally in government bond yields as investors
gravitated to traditional safe-haven assets. The initial overreaction quickly subsided and global equities recovered much of
the losses, but the lower bond yields persisted. Domestic markets posted positive results for the quarter, with the S&P 500
Index gaining 2.5%. International developed markets were negative as the MSCI EAFE Index fell 1.4%. The MSCI Emerging
Market Index performed better than the EAFE, gaining 0.8% — most likely buoyed by the increased probability of a delay in
rate hikes by the Fed because of global market uncertainty. The global economic and political uncertainty led to increased
flows into the U.S. fixed income market, thus driving interest rates lower and continuing the flattening yield curve trajectory.
The Barclays Capital Aggregate Bond Index returned 2.2% for the quarter, credit spreads continued their tightening trend,
moving the high-yield bond market even higher, and the Barclays Capital U.S. Corporate High Yield Index rose 5.5%.




ATTACHMENT A

GRANTS - THIS QUARTER
GRANTEE DATE AMOUNT

No Grants this Quarter

For a complete history of grants paid from this fund, visit our Web site or contact ACF’s Financial Services office at 602-381-1400.

fax (602) 3811575

A R l ZO N A 2201 B Camelback Road, Suite 4058 / Phoenix, AZ 85016
A alloniusbumam oo tel. {(602) 381-1400 / (800) 222-8221

www.azfoundation.org




Construction of Gil family residence, Ma 2015

Completed solar system on Gil family residence




ATTACHMENT C

APS Solar Assist

Pl IS ST TN ARSI LI A RS S AP LIRS PRY

APS Solar Assist is a new program that will help fund rooftop solar systems
for single family low-income housing. These rooftop solar systems will be
funded through donations to the program and will be placed on homes that
are newly constructed throughout our service territory by the central Arizona
chapter of Habitat for Humanity.

For years, we have partnered with Habitat for Humanity to build and
renovate homes, strengthen communities and inspire hope. And with the
new APS Solar Assist program we are can all make a difference for those in
need while supporting the growth of solar in Arizona.

APS Solar Assist is a voluntary contribution program that will be
administered through our partnership with the Arizona Community
Foundation. Any voluntary tax-deductible donations to the fund are
welcome, no matter how large or small, from customers and non-customers
alike.




ATTACHMENT D

October 2015 Facebook post:
’-‘i Arizona Public Service - APS
|

With the APS Solar Assist program. you can help put rooftop solar on
Halitat for Humaniy Central Arizona homes for low-income families. For
maore information or to make a tax-deductible donation. visit

aps comesolarassist

APS Solar Assist Fund




aps - Assisting low-income homes with solar program Page 1 of 1

ATTACHMENT E

login to my account actober 2015
activate online

ail newsletters aSSlStlng IOW"|nC0me homes Wlth SOIar
program

| am excited to share a program that is helping to fund rooftop solar systems for single-
family, low-income housing. APS Solar Assist is a voluntary contribution program that is
administered through our partnership with the Arizona Community Foundation.

For years, we have partnered with Habitat for Humanity to build and renovate homes,
strengthen communities and inspire hope. These rooftop solar systems will be funded
through donations to the program and will be placed on homes that are newly constructed
throughout our service territory by the central Arizona chapter of Habitat for Humanity.

Any donations made to the fund are tax-deductible. All donations are accepted, no matter
how large or small, from customers and non-customers alike.

Through this program, we can support the growth of solar energy while helping make a
difference for Arizona families. For more information about the program, or to find out more
about how to donate, please visit aps.com/solarassist.

Stacy Derstine
VP Customer Service and Chief Customer Officer

https://www.aps.com/en/residential/accountservices/atyourservice/Pages/assisting-low-inc...  9/26/2016




apsFYI

OCTOBER 2015

MEET OUR FIRST SOLAR PARTNER

Meet Gregg Dufort. He's our first customer to have rooftop solar installed on
his home as a part of our APS Solar Partner program. Through this innovative
program, his solar system was installed at no cost to him, and he will receive
$360 per year in bill credits for the next 20 years.

The purpose of this unique program is to study solar production in high-energy
demand areas and to help expand the use of solar energy in Arizona. It is open
to our customers whose homes fit certain criteria including having a west-facing
roof and enough area to install a solar system. What makes this program so
attractive is the fact that there is no lease, no credit check and no maintenance
fees. I have zero out-of-pocket costs and | get a $30 credit on my APS bill every
month for the next 20 years,” said Gregg. “Deciding to participate was a no-brainer.”

To learn more about this program and to see if your home qualifies, please
visit aps.com/solarpartner.

LET YOUR OLD FRIDGE MAKE YOU SOME DOUGH

Getting rid of your old, spare refrigerator or freezer can save you up to $100 per
year in energy costs and also make you some money. When you call us to haul
away your fridge, we'll pick it up for free and give you a $30 rebate. Plus, you’ll
be helping the environment.

Refrigerators and freezers contain materials like plastic, metal and glass. When
you recycle your refrigerator, 95 percent of its contents can be recycled through
a patented process, ensuring the old materials are used to make new products.
What's best, recycling even one refrigerator keeps 10 pounds of insulation out of
landfills, which is the equivalent of taking two cars off the road for an entire year.

If you're ready to recycle your old fridge or freezer, please visit aps.com/turnitin
to schedule your free pickup.

ARIZONA'S CLAIM
T0 “ENERGY” FAME

Here’s a fun fact you may not
know...Arizona is home to the
largest power producer in the
United States. Palo Verde Nuclear
Generating Station, located 50 miles
west of Phoenix, has achieved 23
consecutive years as the nation's
largest producer of electricity.
Four million homes across four
states in the Southwest depend on
Palo Verde for clean, safe, reliable
energy every day.

The plant also offers environmental
benefits. Palo Verde is the only
nuclear power plant to use
reclaimed waste water from
surrounding cities as its cooling
water. That means natural resources,
such as groundwater, are conserved
for drinking water for local residents.

And because nuclear plants produce
near-zero carbon emissions, Palo
Verde has offset close to 484 million
tons of carbon dioxide since the
plant started operating in 1986—the
equivalent of taking up to 84 million
cars off the road.

To learn about Arizona’s energy
future, please visit aps.com/next.




AT YOUR SERVICE

| am excited to share a program

that is helping to fund rooftop solar
systems for single-family, low-income
housing. APS Solar Assist is a voluntary
contribution program that is administered
through our partnership with the
Arizona Community Foundation.

For years, we have partnered

with Habitat for Humanity to build
and renovate homes, strengthen
communities and inspire hope. These
rooftop solar systems will be funded
through donations to the program and
will be placed on homes that are newly
constructed throughout our service
territory by the central Arizona chapter
of Habitat for Humanity.

Any donations made to the fund
are tax-deductible. All donations
are accepted, no matter how large
or small, from customers and
non-customers alike.

Through this program, we can support
the growth of solar energy while
helping make a difference for Arizona
families. For more information about
the program, or to find out more
about how to donate, please visit
aps.com/solarassist.

Sincerely,

Stacy Derstine
VP Customer Service and
Chief Customer Officer

CALL US, WE’RE AVAILABLE 24/7:
Metro Phoenix area - (602) 371-7171
Other areas - (800) 253-9405

REPORT AN OUTAGE:
855-OUTAGES (855-688-2437)

TO RECEIVE YOUR BILL IN SPANISH:
(602) 371-6861

STAY CONNECTED:
¢ aps.com

f facebook.com/apsFYi

@apsFYI

ATTACHMENT F
COMMUNITY CORNER

During the month of October, advocates work to shine a spotlight on

domestic abuse. On average, nearly 20 people per minute are physically
abused by an intimate partner in the United States alone. During the course
of one year, this equates to more than 10 million women and men in
America, according to the National Coalition Against Domestic Violence.
Unfortunately, our state mirrors the national statistics.

Thankfully, many nonprofits provide shelter, education and support
throughout the year to the victims of such violence. We help advance
the mission of these nonprofit partners in many ways, including funding,
volunteers and board members. In the past year, we donated more than

$60,000 to shelters providing emergency services to women and children
throughout Arizona, but we need your help.

Please join us in supporting this valuable cause by donating time or money,
because every incident of domestic violence is one too many. To learn how
you can support these victims, please contact the Arizona Coalition to End
Sexual and Domestic Violence at azcadv.org.

WHO KNEW?

There's a better way to handle
surprise home repairs. Over the
next few months you may receive
a letter from us introducing you
to HomeServe, a leading provider
of a variety of home protection
plans. The plans come with zero
deductible and a one-year warranty
on covered repairs. To learn

more about HomeServe and the
protection plans they offer, please
visit aps.com/protectionplans

or check your mailbox.

SAFETY FIRST

We love seeing outdoor decorations
beginning to pop up in October,
but please keep safety top of mind.
Make sure all of your decorative
lights are approved for outdoor
use by checking for the UL logo
on packaging. And keep all electric
cords and decorations away from
irrigation systems and/or any
standing body of water. Please visit
aps.com/safety to learn more ways
to be safe around electricity.

Programs funded by APS customers and approved by the Arizona Corporation Commission. CS#1508067




