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CQMMISSIQNERS
DOUG LITTLE - CHAIRMAN
BOB STUMP
BOB BURNS
TOM FORESE
ANDY TOBIN

IN THE MATTER OF THE APPLICATION OF
UNS ELECTRIC, INC. FOR THE
ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES
DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF
THE PROPERTIES OF UNS ELECTRIC, INC.
DEVOTED TO ITS OPERATIONS
THROUGHOUT THE STATE OF ARIZONA
AND FOR RELATED APPROVALS.

> DOCKET NO. E-04204A-15-0142
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NOTICE OF FILING PROPOSED
PLANS OF ADMINISTRATION

RESPECTFULLY SUBMITTED this

UNS ELECTRIC, INC.

2 Arizona Corporation Commission
" iDOCKETS
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13 UNS Electric, Inc., through undersigned coLmsel, hereby files the following proposed plans

14 of administration for Commission review and approval in compliance with Decision No. 75697

15 (August 18, 2016):

16 1. Revised Plan of Administration for the Transmission Cost Adjustor.

17 2. Revised Plan of Administration for the Purchased Power and Fuel Adjustment Clause.

18 3. Plan of Administration for the Demand Side Management Adjustor.

19 4. Plan of Administration for the Renewable Energy Standard and Tariff Mechanism.

20 5. Plan of Administration for the Lost Fixed Cost Adjustor Mechanism.

21 30 day of September, 2016.
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By
Bradley S. Carroll
UNS Electric, Inc.
88 East Broadway, MS HQE9l0
P.O. BOX 71 l
Tucson, Arizona 85702

SEP 18 Q 2015

DQCKETEU HY

1

1 I

E:
. x



a nd
1

2

3

4

5

Michae l W. Pa tten
Timothy J . Sabo
Jason D. Gellman
S ne ll & Wilme r L.L.P .
One  Arizona  Cente r
400 East Van Buren Street
Phoenix, Arizona  85004

6
Attorne ys  for UNS  Ele ctric, Inc.

7

8
Origina l and 13 copies  of the  foregoing
filed  th is 3 0 *day of September, 2016, with:

9
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Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

11

12 Copies of the foregoing hand-delivered
this this §0*"day of September, 2016, to:
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15

Jane  Rodda , Adminis tra tive  Law Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
400 West Congress
Tucson, Arizona  85701

16
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Bria n E. S mith
Bridge t A. Humphre y
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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22

Thomas  Brode rick, Director
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

23

24

Copy of the foregoing mailed and/or emailed
this this '50*'day of September, 2016, to:

25

26

Danie l Poze fsky
Re s ide ntia l Utility Consume r Office
1110 West Washington Street, Ste . 220
Phoenix, Arizona  85007

27 dpozefsky@azruco.com
Qonsentgd To service_l§y Em_gil
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Nucor S te e l Kins ma n LLC
c/o Doug Adams
3000 W. Old Hwy 66
Kinsma n, Arizona  86413
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Eric J . Lacey
Stone  Matthe is  Xenopoulos  & Brew, PC
1025 Thomas Jefferson Street, NW
8th Floor, West Tower
Washington DC 20007-5201
EJL@smxblaw.co1n
Q0nsented_L1_Sewice Bv Elggail
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Robe rt J . Me tli
Munge r Cha dwick P LC
2398 East Camelback Road, Suite  240
Phoenix, Arizona  85016
rjme tli@munge rcha dwick.com
Cons ented To Service  By Email
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Lawrence  V. Robertson, J r.
P .O. Box 1448
Tubae , Arizona  85646
tubaclawyer@aol,co1n

1 3
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Court S . Rich
Rose  Law Group pc
7144 E. S te tson Drive , Suite  300
Scottsda le , Arizona  85251
crich@rose lawgroup.com
Consented _To Service By _Email
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20

Thomas  A. Loquvam
Me lis sa  M. Krue ge r
P innacle  West Capita l Corpora tion
P .O. Box 53999, MS 8695
Phoenix, Arizona  85072-3999
Thomas.loquvam@pinnac1ewest.com
Melissa .Krueger@pinnaclewest.com
Consengecj I0 Service By E_ma_il_
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Gregory Bernosky
Arizona  Public Se rvice  Company
P.O. Box 53999. MS 9712
Phoenix, Arizona  85072-3999
gregory.bemosky@aps.com
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27

Rick Gillia m
Director of Resea rch and Ana lys is
The  Vote  Sola r Initia tive
1120 Pearl Street, Suite  200
Boulde r, Colorado 80302
rick@vote sola r.com
Consented TO_ S_ervice By Email
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Bria na  Kobor, P rogra m Dire ctor
Vote  Sola r
360 22"'1 Street, Suite 730
Oakland, CA 94612
briana@votesQlar.com
Cons ented To Service  Bv Email
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J ill Ta ube r
Chinye re  A. Osula
Ea rthjus tice  Washington, DC Office
1625 Massachusetts  Avenue, NW, Suite  702
Washington, DC 20036-2212
jtauber@earthjus tice .org
Cons ented To Service  By Email
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Ke n Wils on
Western Resource Advocates
2260 Baseline  Road, Suite  200
Boulde r, Colorado 80302
ken.wilson@westernresources .org
C01§9nted_T0 Segyice B_y Email
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Scott Wake fie ld
Hie nton & Curry, P .L.L.C.
5045 N. 12th Street, Suite  110
Phoenix, Arizona  85014-3302
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Steve  W. Chriss
Senior Manager, Energy Regula tory Ana lys is
Wa l-Ma rt S tore s , Inc.
2011 s.E. 10th Street
Be ntonville , AR 72716-0550
Stephen.Chriss@wal-mart.corn

Timothy M. Hoga n
Arizona  Cente r for Law in the  Public Inte re s t
514 W. Roosevelt Stree t
Phoenix, Arizona  85003
thogan@ac1pi.org
Con§ented;II0 Service By Email
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Micha e l Ala n Hia tt
Ka tie  Ditte lbe rge r
Ea rthjus tice
633 17th Street, Suite 1600
Denver, Colorado 80202
mhia tt@earthjus tice .com
kditte lbe rge r@earthjus tice .com
Coqgented lo Sergei_ce By Email

Je ff Schlege l
SWEEP Arizona  Representa tive
1167 W. Samalayuca  Dr.
Tucson, Arizona  85704
sch1egelj@aoLcom
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Elle n Zucke rma n
SWEEP Senior Associa te
4231 E. Ca ta lina  Dr.
Phoenix, Arizona  850 lb
ezuckern1an@swenergy.org
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C. Webb Crocke tt
P a trick Bla ck
Fennemore  Cra ig, PC
2394 East Camelback Road, Suite  600
Phoenix, Arizona  85016
wcrocke tt@flclaw.com
pblack@fc1aw.corn
Coniepted T0§ervice l3y Email
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Ke vin Higgins
Energy S tra tegie s , LLC
215 South State  Street, Suite  200
Sa lt Lake  City, Utah 84111
khiggins@energystra t.co1n
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Meghan H. Grabe l
Osborn Maladon, PA
2929 North Centra l Avenue
Phoenix, Arizona  85012
mgra be l@omla w.com
Cons entgi To Segvige By E_mail
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Gary Yaquinto, P re s ident & CEO
Arizona  Inve s tme nt Council
2100 North Centra l Avenue , Suite  210
Phoenix, Arizona  85004
gyaquinto@arizonaa ic.org
Cons ented To Service  Bv Email
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20

Cynthia  Zwick
Arizona  Community Action Associa tion
2700 North 3l'd Street, Suite  3040
Phoenix, Arizona  85004
czwick@azcaa .org
ConsenteQ_]l0 Service_By Ema_il
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Cra ig A. Ma rks
Cra ig A. Ma rks , P LC
10645 n. Ta tum Blvd., Suite  200-676
Phoenix, Arizona  85028
cra ig.marks@azbar.org
Consenggl To Senjige By E_I;1ail
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Pa t Quinn
President and Managing Partner
Arizona  Utility Ra te pa ye r Allia nce
5521 E. Cholla  S tree t
Scottsda le , Arizona  85254
patt.q.uinn47474@gmail.com
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1 Je ffrey W. Crocke tt
Crocke tt La w Group P LLC
2198 East Camelback Road, Suite  305
Phoenix, Arizona  85016
je ff@je ffcrocke ttla w.com
Cons ented To Service  BV Email
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Kirby Chapman, CPA
Chief Financial and Administrative Officer
Sulphur Springs Valley Electric Cooperative, Inc .
3 l l E. Wilcox
Sierra Vista, Arizona 85650
kchaprnan@ssvec.co1n
Consentggl To Se;y_ice By _Egnail
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Ma rk Holoha n, Cha irma n
Arizona  Sola r Ene rgy Indus trie s  Associa tion
2122 W. Lone  Cactus  Dr., Suite  2
Phoenix, Arizona  8502710

11
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Ga rry D. Ha ys
La w Office s  of Ga rry D. Ha ys , P C
2198 Ea s t Ca me lba ck Roa d, S uite  305
P hoe nix, Arizona  85016
gha ys @ la wgdh.com

15

16

17

18

19

Vincent Nitido
Trico Electric Cooperative, Inc.
8600 West Tangerine Road
Marina, Arizona 85653
vnitido@trico.coop

20
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Jason Y. Modes
Jay I. Mayes
Mode s  Se lle rs  & He ndricks
1850 N. Centra l Ave ., Suite  1100
Phoenix, Arizona  85004
jasonmoyes@law-msh.com
kes@drsa line .com
jimoye s@la w-msh.com
Qqns ented >_Service  B! Email
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UNS  Ele ctric. Inc.
Docke t No. E-04204A-15-0142

UNS Electric, Inc.
Transmiss ion Cost Adjus tor

P lan of Adminis tra tion

Table of Contents

1 . Gene ra l Description ..
2 . Ca lcula tions ..
3. Filing a nd P roce dura l De a dline s  ..
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1. GENERAL DES CRIP TION

This  docume nt de s cribe s  the  pla n for a dminis te ring the  curre nt Tra ns mis s ion Cos t Adjus tor
("TCA") a pprove d  fo r UNS  Ele c tric ,  Inc . ("UNS  Ele c tric" o r "Compa ny") by the  Arizona
Corpora tion Commiss ion.

The  purpose  of the  TCA is  to provide  a  mechanism to recover transmiss ion costs  associa ted with
se rving re ta il cus tome rs  a t the  le ve l a pprove d by the  Fe de ra l Ene rgy Re gula tory Commiss ion
("FERC") a t the  s a me  time  a s  ne w tra ns mis s ion ra te s  be come  e ffe ctive  for UNS  Ele ctric, I
tra ns mis s ion cus tome rs . UNS  Ele ctric s ha ll ma ke  a n a nnua l filing with Docke t Control tha t
includes  its  revised TCA based on the  Company's  upda ted transmiss ion se rvice  ra te s  ca lcula ted
p u rs u a n t to  th e  Co mp a n y's  Op e n  Acce s s  Tra n s mis s io n  Ta riff ("OATT"),  in c lu d in g  a ll
supporting da ta  a nd docume nta tion use d in ca lcula ting the  formula  ra te  ("Informa tiona l Filing")
a nd the  TCA. This  Informa tiona l Filing sha ll be  file d with the  Commiss ion no la te r tha n Ma y l.

The  TCA a pplie s  to  a ll UNS  Ele ctric  Re ta il Ele ctric  Ra te  S che dule s . For S ta nda rd Offe r
cus tome rs  tha t a re  not de ma nd bille d, the  TCA is  a pplie d to the  bill a s  a  monthly kph cha rge .
For S ta nda rd Offe r cus tome rs  tha t a re  de ma nd bille d, the  TCA is  a pplie d a s  a  kW cha rge . The
cha rge  a nd modifica tions  to it will ta ke  e ffe ct in firs t billing cycle  in June  without prora tion.

UNS Ele ctric's  tra nsmiss ion se rvice  ra te s  (the  "Tra nsmiss ion Ra te s") a re  ca lcula te d a nnua lly in
a ccorda nce  with UNS  Ele ctric's  fionnula  ra te . The  formula  ra te  ca lcula tion is  s pe cifie d within
UNS  Ele ctric's  OATT, a s  ma y be  a me nde d from time  to time , a s  file d with a nd a pprove d by
FERC.

2. CALCULAT1 0 N5

The  ca lcula te d Tra ns mis s ion Ra te s  will be  s e t forth in UNS  Ele ctric 's  Informa tiona l Filing.
Transmission Rates  a re  de te rmined for the  following classes:

Demand Billed Cus tomers
Non-De ma nd Bille d Cus tome rs

In  a ddition  to  the  Tra ns mis s ion  Ra te , UNS  Ele ctric  will cha rge  re ta il cus tome rs  for o the r
tra ns mis s ion-re la te d s e rvice s  ("a ncilla ry s e rvice s ") in a ccorda nce  with its  OATT ("Ancilla ry

XXXX XX, XXXX P a ge  1
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$/kwh S /kw
(A) (B)

1. Trans mls s ion  Rate $000879 $360965

2. Scheduling N/A N/A
3. Regula tion and Frequency N/A N/A
4. Energy Imba lance N/A N/A
5. S pinning Re se rve N/A N/A
6. Supplemental Reserve N/A N/A
7. Tota l $0.00879 $3.6097
8. Included in Re ta il Base

Ra te s  pe r OATT
$0.00860 $3.5319

9. TCA (Line 7) (Llne 8) $0.00019 $00778

UNS  Ele ctric. Inc.
Docke t No. E-04204A- 15-0142

Services Rates") at such time that the Company provides these services.
ancillary services could include:

The se  a dditiona l

Scheduling, System Control and Dispa tch Service
Regulation and Frequency Response Service
Energy Imba lance  Service
Operating Reserve -- Spinning Reserve Service
Opera ting Reserve  - Supplementa l Reserve  Service

The  tota l UNS  Ele ctric OATT ra te  is  the  s um of providing Tra ns mis s ion Ra te s  a nd Ancilla ry
Se rvice  Ra te s . The  re ve nue  re quire me nt re s ulting from the  UNS  Ele ctric  OATT ra te  a re
colle cte d by UNS  Ele ctric from its  re ta il cus tome rs , pa rtly in ba s e  ra te s  a nd the  re ma ining
through the  TCA ra te . The  ta ble  be low is  the  TCA ca lcula tion us ing the  UNS  Ele ctric OATT
ra te  in e ffect a s  of June  l, 2015.

UNS Electric's  Transmiss ion Ra te  shown on line  1 will change  annua lly, whereas  the  Ancilla ry
Ra tes  shown on lines  2 through 6 will change  only through a  sepa ra te  filing with FERC by UNS
Ele ctric.

3. FILING AND PROCED URAL DEADLINES

UNS  E le c tric  will tile  th e  In fo rma tio n a l F ilin g ,  wh ich  in c lu d e s  th e  re vis e d  TCA a n d  a ll
supporting da ta  a nd docume nta tion use d in ca lcula ting the  fionnula  ra te  with the  Commiss ion
e a ch ye a r no la te r tha n Ma y 1. The  Commis s ion S ta ff a nd inte re s te d pa rtie s  s ha ll ha ve  the
opportunity to re vie w UNS  Ele ctric's  Informa tiona l Filing.

The  ne w TCA ra te s  propos e d by UNS  Ele ctric s ha ll be  e ffe ctive  in firs t billing cycle  in J une
unless S ta ff re que s ts  Commis s ion re vie w or othe rwis e  orde re d by the  Commis s ion. The  TCA
rates are  not prora ted.

XXXX XX, XXXX P age  2
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UNS  Ele ctric, Inc.
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UNS  Electric, Inc.
Purchased Power and Fuel Adjustment Clause

P lan of Adminis tra tion
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UNS  Ele ctric, Inc.
Docke t No. E-04204A-15-0142

1. G ENERAL DES CRIP TIO N

This  docume nt de s cribe s  the  pla n for a dminis te ring the  curre nt P urcha s e d P owe r a nd Fue l
Adjus tme nt Cla use  ("P P FAC") a pprove d for UNS  Ele ctric, Inc. ("UNS  Ele ctric") by the  Arizona
Corpora tion Commiss ion ("Commiss ion").

The  P P FAC de s cribe d in  this  P la n of Adm inis tra tion ("P OA") us e s  a  his torica l twe lve  (12)
month rolling ave rage  of actua l fue l and purchased power costs  to se t a  ra te . The  PPFAC ra te  is
adjusted on a  monthly basis . This  POA describes the  applica tion of the  PPFAC.

2. DEQNITIQNS

Appligahle  Inte re s t - Based on one -yea r Nomina l Treasury Constant Ma turitie s  ra te  conta ined in
the  Fe de ra l Re se rve  S ta tis tica l Re le a se  H-l5. The  inte re s t ra te  is  a djus te d a nnua lly on the  firs t
business day of the  ca lendar year.

Applica ble  Twe lve  (12) Months - The  his torica l 12-month pe riod tha t e nds  two months  prior to
the  monthly PPFAC ra te  change . For example , a  J anuary PPFAC ra te  is  based on the  12 months
ending November 30.

Base  QosLof Fuel and Purchased Power -- An amount genera lly expressed as  a  ra te  pe r kilowatt-
hour ("kwh"),  which  re fle c ts  the  fue l,  purcha s e d  powe r a nd  purcha s e d  tra ns m is s ion  cos t
embedded in the  base  ra tes  by customer class  as  approved by the  Commission in UNS Electric's
most recent ra te  case . The  Base  Cost of Fue l and Purchased Power revenue  is  the  approved ra te
per kph times the  applicable  sa les  volumes. Decis ion No. 75697 se t the  average  base  cost a t $0.
053689 pe r kph e ffe ctive  on Augus t 22, 2016.

Broke rage  Fees - The  cos ts  a ttributa ble  to  the  us e  of broke rs  re corde d in  Fe de ra l Ene rgy
Re gula tory Commiss ion ("FERC") Account 557.

Fuel and Purchased Power Costs - The  costs  recorded for the  fue l and purchased power used by
UNS Electric to se rve  both Na tive  Load Energy Sa les  and Off-System Sa les . Whee ling costs  a re
include d.

Na tive  Loa d Ene rgy _S a le s -
Ene rgy S a le s  in the  UNS  Ele ctric se rvice  a re a  for which UNS  Ele ctric ha s  a  ge ne ra tion se rvice
obliga tion.

Re ta il Na tive  Loa d Ene rgy S a le s  a nd Whole s a le  Na tive  Loa d

Qr_f-system Sales - Whole sa le  S a le s  ma de  to non-Na tive  Loa d cus tome rs , for the  purpose  of
optimizing the  UNS  Ele ctric sys te m, us ing UNS  Ele ctric-owne d or contra cte d ge ne ra tion a nd
purchased power.

Off-Svstem Sa les  Revenue - The  re ve nue  re corde d from whole sa le  sa le s  ma de  to non-Na tive
Loa d cus tome rs , for the  purpose  of optimizing the  UNS  Ele ctric sys te m, us ing UNS  Ele ctric-
owned or contracted genera tion and purchased power.

XXXX XX, XXXX P a ge  1



UNS  Ele ctric, Inc.
Docke t No. E-04204A-15-0142

P P FAC - The  P urcha s e d P owe r a nd Fue l Adjus tm e nt Cla us e  wa s  initia lly a pprove d by the
Com m is s ion in De cis ion No. 70360 (Ma y 27, 2008), a nd a m e nde d in De cis ion Nos . 74235
(De ce mbe r 31, 2013) a nd 75697 (Augus t 18, 2016). The  P P FAC ra te  tra cks  the  cha nge s  in the
cos t of obta ining powe r s upplie s  ba s e d upon a  his torica l 12-m onth rolling a ve ra ge  of fue l,
purcha se d powe r a nd purcha se d tra nsmiss ion cos ts . The  P P FAC ra te  is  a djus te d monthly. The
cha nge  in  the  P P FAC ra te  is  ba nde d, s o the  ne w m onthly P P FAC ra te  ca nnot incre a s e  or
decrease  the  Tota l Average  Reta il Fue l and Purchased Power Ra te  by more  than 0.83% from the
pre ce ding month's  ra te , unle s s  a uthorize d by the  Commiss ion. Any ove r or unde r re cove ry of
actua l cos ts  is  recorded in the  P P FAC bank ba lance . If the  P P FAC bank ba lance  becomes ove r
colle cte d by more  tha n $10 million, UNS  Ele ctric mus t file  for a  P P FAC ra te  a djus tme nt within
45 days , or contact S ta ff to discuss  why a  P P FAC ra te  adjus tment is  not necessa ry a t tha t time .
If the  P P FAC ba nk ba la nce  is  unde r colle cte d, the  Compa ny ha s  the  right to tile  a n a pplica tion
with the  ACC requesting a  surcharge .

P re fe rence  P ower -- P owe r a lloca te d to UNS  Ele ctric  whole s a le  cus tome rs  by fe de ra l powe r
agencies such as the  Weste rn Area  Power Administra tion.

Re ta il Na tive  Loa d Ene rgy S a le s - The  portion of loa d from Na tive  Loa d Ene rgy S a le s  re ta il
customers tha t a re  se rved by UNS Electric.

Short-te rm Sa les - Whole sa le  s a le s  with a  dura tion of le s s  tha n one -ye a r ma de  to non-Na tive
Loa d cus tome rs  for the  purpos e  of optimizing the  UNS  Ele ctric  s ys te m, us ing UNS  Ele ctric
owned or contracted genera tion and purchased power.

Short Term Sale; Revenu_e - The  revenue  recorded from short te rm wholesa le  sa les made  to non-
Na tive  Loa d cus tom e rs , for the  purpos e  of optim izing the  UNS  Ele ctric  s ys te m , us ing UNS
Electric owned or contracted genera tion and purchased power.

Tota l Ave ra ge  Re ta il Fue l a nd P urcha s e d P owe r Ra te - The  a ve ra ge  ba s e  cos t of fue l a nd
purchased power ($0.053689 pe r kph) plus  the  appropria te  P P FAC ra te .

Whee ling Costs  (FERC Account 565, Transmiss ion of Electricity by Othe rs) - Amounts  pa ya ble
to othe rs  for the  tra nsmiss ion of UNS  Ele ctric's  e le ctricity ove r tra nsmiss ion fa cilitie s  owne d by
others .

Whole sa le  Na tive  Loa d Ene rgy S a le s .- The  portion of loa d from  Na tive  Loa d Ene rgy S a le s
whole sa le  cus tomers  tha t is  se rved by UNS  Electric, excluding the  load se rved with P re fe rence
P owe r.

Wholesale Sales -- Sales to non-retail customers.
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UNS  Ele ctric, Inc.
Docke t No. E-04204A-15-0142

3. CALCULA TION OF THE  P P F AC R ATE

The  P P FAC ra te  is  ca lcula te d ba se d upon a  his torica l rolling a ve ra ge  of fue l a nd purcha se d
powe r cos ts , including the  a ccumula te d P P FAC ba nk ba la nce , during the  Applica ble  12-Month
pe riod. All re ve nue s  from Off-S ys te m S a le s  a nd sa le s  of re ne wa ble  e ne rgy cre dits  tha t do not
flow through the  Re ne wa ble  Ene rgy S ta nda rd Ta riff will be  cre dite d a ga ins t fue l a nd purcha se d
power costs . The  P P FAC ra te  sha ll be  re se t monthly, beginning the  second month new ra te s  a re
in e ffe ct. For e xa m ple , if ne w ra te s  a re  e ffe ctive  J a nua ry l,  2016, the  P P FAC ra te  will be
380.0000 pe r kph in the  m onth of J a nua ry 2016 a nd a  ne w P P FAC ra te  will be  e ffe ctive  in
Februa ry 2016 based on the  Applicable  l2-Month pe riod ending December 3 l, 2015.

The  ne w P P FAC ra te  will be  e ffe ctive  with the  firs t billing cycle  of e a ch month a nd will not be
prora ted. The  change  in the  P P FAC ra te  is  banded, so the  new P P FAC ra te  for a  month cannot
incre a se  or de cre a se  the  Tota l Ave ra ge  Re ta il Fue l a nd P urcha se d P owe r Ra te  by more  tha n
0.83% from the  prior month's  ra te . Any ove r or unde r recove ry of actua l cos ts  is  recorded in the
P P FAC ba nk ba la nce . The  P P FAC ra te  sha ll be  a pplie d to the  cus tome r's  bill a s  a  monthly kph
charge that is the  same for a ll customer classes.

4. A CCUMULA TED P P FA C BANK BALANCE

UNS  Ele ctric  s ha ll ma inta in a nd re port monthly the  a ccumula te d P P FAC ba nk ba la nce . The
PPFAC bank ba lance  sha ll re flect any over or under recovery of actua l purchased power and fue l
costs  compared with the  actua l amounts  recovered through the  Base  Fue l and Purchased Power
a nd P P FAC ra te s . The  a ccumula te d ba nk ba la nce  sha ll a lso be  include d in the  Applica ble  12-
Month period and used in the  ca lcula tion of the  PPFAC ra te .

5. VERIF ICA TIO NAND A UDIT

The  a m ounts  cha rge d through the  P P FAC will be  s ubje c t to  pe riodic  a udit to  a s s ure  the ir
comple teness  and accuracy and to a ssure  tha t a ll fue l and purchased power costs  were  incurred
reasonably and prudently. The  Commiss ion may, a fte r notice  and opportunity for hea ring, make
such adjus tments  to exis ting ba lances  or to a lready recove red amounts  a s  it finds  necessa ry to
correct any accounting or ca lcula tion e rrors  or to address  any costs  found to be  unreasonable  or
imprude nt.

6. S C HE DULE S

The  following schedules  a re  a ttached to this  P lan of Adminis tra tion:

Schedule  1:
Schedule  2:
Schedule  3:
Schedule  4:
Schedule  5:

Tota l Average  Reta il Fue l and Purchased Power Rate  Calcula tion
P P FAC Ra te  Ca lcula tion
Applica ble  I2-Month Tota l Ave ra ge  Fue l Account
S urcha rge /Credit Ca lcula tion
S urcha rge /Credit Tracking Account
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UNS  Ele ctric, Inc.
Docke t No. E-04204A-15-0142

7_ COMP LIANCE REP OR TS

UNS  Ele c tric  s ha ll provide  m onthly inform a tion re ports  to  Com m is s ion S ta ffs  Com plia nce
S e ction a nd to the  Re s ide ntia l Utility Consume r Office  de ta iling a ll ca lcula tions  re la te d to the
P P FAC. A UNS  Ele ctric  Office r s ha ll ce rtify unde r oa th tha t a ll inform a tion provide d in the
re ports  ite mize d be low is  true  a nd a ccura te  to the  be s t of his  or he r informa tion a nd be lie f a nd
tha t the re  ha ve  be e n no cha nge s  to the  Allowa ble  Cos ts  re cove re d through the  P P FAC without
Commis s ion a pprova l. The s e  monthly re ports  s ha ll be  due  within 45 da ys  of the  e nd of the
re porting pe riod.

The  publicly ava ilable  reports  will include  a t a  minimum:

l. The  Tota l Ave ra ge  Re ta il Fue l a nd P urcha se d P owe r Ra te  Ca lcula tion (S che dule  1) a nd
the  P P FAC Ra te  Ca lcula tion (S che dule  2). Additiona l informa tion will provide  othe r
re la tive  inputs and outputs such as:
a . Tota l powe r a nd fue l cos ts .
b. Customer sa le s  in both MWh and thousands of dolla rs  by customer cla ss .
c. Number of cus tomers  by cus tomer cla ss .
d. A de ta ile d lis ting of a ll ite ms  e xclude d from the  P P FAC ca lcula tions .
e . A de ta iled lis ting of any adjus tments  to the  adjus tor reports .
f. Tota l off-system sa les revenues.
g. S ys te m  los s e s  in Mwh.
h. Monthly ma ximum re ta il de ma nd in MW.

2. Identifica tion of a  contact pe rson and phone  number from UNS  Electric for ques tions .

UNS  Electric sha ll a lso provide  to Commiss ion S ta ff monthly reports  conta ining the  informa tion
lis te d be low. The se  re ports  sha ll be  due  within 45 da ys  of the  e nd of the  re porting pe riod. All of
these  additiona l reports  must be  provided confidentia lly.

A. Informa tion for e a ch ge ne ra ting unit will include  the  following ite ms:
l. Ne t ge ne ra tion, in MWh pe r month, a nd 12 months  cumula tive ly.
2. Average  hea t ra te , both monthly and 12-month ave rage .
3. Equiva lent forced-outage  ra te , both monthly and 12-month ave rage .
4. Outage  informa tion for each month including, but not limited to, event type , s ta rt da te

and time, end date  and time, and a  description.
5. Tota l fue l cos ts  pe r month.
6. The  fue l cos t pe r kph pe r month.

B. Informa tion on powe r purcha se s  will include  the  following ite ms  pe r se lle r (informa tion
on economy interchange purchases may be  aggregated):
l.  The  qua ntity purcha s e d in Mwh.
2. The  demand purchased in MW to the  extent specified in the  contract.
3. The  tota l cost for demand to the  extent specified in the  contract.
4. The  tota l cos t of e ne rgy.

C. Fuel purchase information shall include the following items:
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UNS  Ele ctric, Inc.
Docke t No. E-04204A-15-0142

l.  Na tura l ga s  inte rs ta te  pipe line  cos ts ,  ite m ize d by pipe line  a nd by individua l cos t
components, such as reservation charge, usage, surcharges and fuel.

2. Na tura l ga s  commodity cos ts , ca te gorize d by s hort-te rm purcha s e s  (one  month or
le ss ) a nd longe r te rm purcha se s , including price  pe r the rm, tota l cos t, supply ba s in,
and volume by contract.

3. Cost of ene rgy purchased from ne t me te red cus tomers  a t the  Commiss ion authorized
ra te .

D. UNS  Ele ctric will a lso provide :
l. Monthly proje ctions  for the  ne xt 12-month pe riod s howing e s tima te d (Ove r)/unde r

collected amounts.
2. A summary of unplanned outage  costs  by re source  type .
3. The  da ta  necessa ry to a rrive  a t the  S ystem and 0ff-S ystem Book Fue l and P urchased

P ower cos t re flected in the  non-confidentia l tiling.
4. The  da ta  ne ce ssa ry to a rrive  a t the  Na tive  Loa d Ene rgy S a le s  MWh re fle cte d in the

non-confide ntia l filing.

Workpa pe rs  a nd othe r docume nts  tha t conta in proprie ta ry or confide ntia l informa tion wit] be
provide d to the  Commiss ion S ta ff unde r a  fully e xe cute d prote ctive  a gre e me nt. UNS  Ele ctric
will ke e p Rie l a nd purcha se d powe r invoice s  a nd contra cts  a va ila ble  for Commiss ion re vie w.
The  Commis s ion ha s  the  right to re vie w the  prude nce  of fue l a nd powe r purcha s e s  a nd a ny
ca lcula tions  a ssocia te d with the  P P FAC a t a ny time . Any cos ts  flowe d through the  P P FAC a re
subject to re fund, if those  costs  a re  found to be  imprudently incurred.

8 . ALLO WABLE CO S TS

A. Ac c o u n t s

The  a llowable  P P FAC costs  include  fue l and purchased power cos ts  incurred to provide  se rvice
to re ta il cus tome rs . Additiona lly, the  prude nt dire ct cos ts  of contra cts  use d for he dging sys te m
Rie l and purchased power will be  recove red unde r the  P P FAC. The  a llowable  cos t components
include  the  following FERC accounts :

501 Fuel (Steam)
547 Fuel (Other Production)
555 Purchased Power
565 Wheeling (Transmission of Electricity by Others)

The s e  a ccounts  a re  s ubje c t to  cha nge  if the  FERC a lte rs  its  a ccounting  re quire m e nts  or
de finitions .

B . Oth e r  Allo wa b le  Co s ts

• Brokerage Fees recorded in FERC Account 557

The s e  a ccounts  a re  s ubje c t to  cha nge  if the  FERC a lte rs  its  a ccounting  re quire m e nts  or
de finitions . Othe r costs  or credits  a re  a llowed with approva l from the  Commission in an Orde r.
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UNS Electric, Inc.
Schedule 4

PPFAC Surcharge/Credit Rate Calculation
($ in thousands; Surcharge Rate iS in $/kWh)

Current
1'S€P-16

Proposed
I-Oct-16

fs

S

Line

No.

I

2

3

PPFAC Bank Balance True-Up Rate - Calculation

Bank Balance (From Schedule 5, L6) 1

Total Bank Balance Amount to be (refunded)/Collected 2

Projected Native Load Sales (Mwh)

4 Bank Balance Surcharge/Credit Rate ($/kWh) (LE /LE) 3 s $

Note  s o

l

2

3

Bank Balance if applicable

See Prior Month PPFAC Filing and ACC Decision No 75697.

Negative value is PPFAC credit, positive value is PPFAC surcharge

Schedule presentation will appear to roundup 8'sand Mwhy.' however calculationswe Derfwmed on an actuals andA4Whbasis with resullanr Rates/kWh roundup to $0,000000/kWh

8

S



UNS Electric, Inc.

Schedule 5

PPFAC Surcharge/CreditTracking Account

($ in thousands)

(Negative value is over-colected, Positive value is under-collected)

Lin e

No.

1 Beginning Balance as oflanuary I, 2014 and thereafter]

S€P-16

$

2 Applicable Surcharge/Credit Rate ($/kWh) 2 s

3 Retail Billed Sales Less Community Solar Sales (kWhs) S

4 Less Revenue ti'om Surcharge/Credit (LE xLE) 3 s

5 Monthly Interest (Line 1 * Inf Rate/l2)4 s

6 EndingBank Balance (Ll . LE + LE) s

$

No t e s :

\

2

Balance is the amount agreed upon per ACC Decision 74235 to be charged/credited

Surcharge/Credit Rate as calculated in Schedule 4

3 Generally Line 2 X Line 3 = Line 4, however, differences may occur due to billing adjustments

4 Based on one-year Nominal Treasury Constant Maturities rate contained in the Federal Reserve Statistical

Release, H-15 on the first business day of the calendar year

Schedule presenloiion wiH appear to roundups 's andMWIAS; however calculations are performed on an

aclual8 andA1Wh basis with resultant Raws/kWh roundup lo $0. 000000/kWh



Plan of Adminis tration for the
Demand Side Management Adjus tor



UNS  Ele c tric , Inc .
Docke t No. E-04204A-15-0142

UNS  Ele ctric, Inc.
Demand Side  Management Adjus tor Charge

P la n of Adminis tra tion

Table oLQontents

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

General Description ..

De finitions ..

Filing and Procedural Deadlines ..
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1. G ENERAL DES CRIP TIO N

This  docume nt de scribe s  the  pla n for a dminis te ring the  De ma nd S ide  Ma na ge me nt Adjus tor
Cha rge  ("DS MAC") a pprove d for UNS  Ele c tric ,  Inc . ("UNS  Ele c tric" or "Com pa ny") by the
Arizona  Corpora tion Commis s ion ("Commis s ion") purs ua nt to the  Ele ctric  Ene rgy Efficie ncy
S tandards, A.A.C. R14-2-2401, e t seq.

The  DS MAC de s cribe d in this  P la n of Adm inis tra tion ("P OA") provide s  for the  re cove ry of
De ma nd S ide  Ma na ge me nt ("DS M") progra m cos ts , including e ne rgy e fficie ncy a nd de ma nd
response  programs, and ene rgy e fficiency pe rformance  incentives . The  DS MAC is  applied to a ll
cus tome rs ' bills  a s  a  monthly kilowa tt-hour ("kwh") cha rge .

2. DEFINITIONS

DS M - De ma nd-S ide  Ma na ge me nt, the  imple me nta tion a nd ma inte na nce  of one  or more  DS M
programs.

DS M P rogra m - One  or more  DSM measures provided as part of a  single  offe ring to customers.

DS MAC  Ta riff - The  Com m is s ion-a pprove d s che dule  of ra te s  de s igne d to  re cove r UNS
Electric's  reasonable  and prudent costs  of complying with the  Energy Efficiency S tandards.

EEIP - Ene rgy Efficie ncy Imple me nta tion P la n.

Ene rgv Efiicie ncv - The  production or de live ry of a n e quiva le nt le ve l a nd qua lity of e nd-us e
e lectric service  using less energy, or the  conservation of energy by end-use  customers.

Ene rgy Efficie ncy S ta nda rd or Standard - The  re duction in re ta il e ne rgy sa le s , in pe rce nta ge  of
kph, re quire d to be  a chie ve d through UNS  Ele ctric's  a pprove d DS M progra ms  a s  pre scribe d in
A.A.C R14-2-2404.

Ne t Be ne fits
DS M.

Energy S avings - The  re duction in a  cus tome r's  e ne rgy consumption dire ctly re sulting from a
DS M progra m, e xpre sse d in kph.

ME R - The 3rd party measurement, evaluation, and research process.

- The  incre me nta l be ne fits  re s ulting from DS M minus  the  incre me nta l cos ts  of

P rogra m Cos ts - The  cos ts  a s s ocia te d with the  de s ign, im ple m e nta tion, m a na ge m e nt a nd
complia nce , conta ine d in UNS  Ele ctric 's  EEIP  a nd incurre d by the  Compa ny, which othe rwise
would not be  incurre d without the  Commiss ion's  e ne rgy e fficie ncy ma nda te  a nd which a re  not
recovered through base  ra tes.

All othe r te rm s  a nd de finitions  a s s ocia te d with the  DS MAC a re  conta ine d in A.A.C. Rl4-2-

2401.

3. F ILING  AND P RO CE DURAL DE ADLINE S

Cha nge s  to the  EE Imple me nta tion P la ns  will be  file d with the  Commiss ion in a ccorda nce  with
the  S ta nda rd, A.A.C R14-2-2405(A):
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"Except as provided in R14-2-2418, on June I of each odd year, or annually at the election of each
abjected utility, each affected utility shall file with Docket Control, for Commission review and
approval, an implementation plan describing how the a/wcted utility intends to meet the energy
efficiency standard for the next one or two calendar years, as applicable, except that the initial
implementation plan shall be fled within 30 days of the erective date of this Article. "

Re que s te d cha nge s  to the  DS MAC will be  file d with the  Commis s ion in a ccorda nce  with the
following sections of the  EE S tandards:

A. Imple me nta tion P la ns , A.A.C. R14-2-2405(B)(2):

"Except for the initial implementation plan, which snail describe only the next calendar year, a
description of how the a/ected utility intends to comply with this Artielefor the next two calendar
years, including an explanation of any modification to the rates of an existing DSM aahustment
mechanism or tarythat the a/lected utility believes is necessary. "

B. Imple me nta tion P la ns , A.A.C. R14-2-2405(B)(5):

"A DSM Tar fling complying with R14-2-2406(A) or a request to mode and reset an
aa§u5tment mechanism complying withR14-2-2406(C), as applicable; "

C. DSM Tariffs, A.A.C. R14-2-2406(C):

"If an a]jected utility has an existing acbustment mechanism to recover the reasonable and
prudent costs associated with implementing DSM programs, the ajkcted utility may, in lieu of
making a taryfling under subsection (A), file a request to modyv and reset its adjustment
mechanism by submitting the information required under subsections (A)(]) and(3)

D. Adjustor Rese t and Reporting Requirements  Decis ion No. 72747 (J anua ry 20, 2012):

"IT IS FURTHER ORDERED that, in any year during which the Company does not file an
Implementation Plan, or does not address the DSM achustor reset within its Implementation Plan,
an aahustor reset application should be flea' separately, no later than April 1. "

If UNS  Ele c tric  doe s  not file  a n  EEIP  in  the  e ve n num be re d ye a r,  the  Com pa ny m a y file
propose d modifica tions  to the  EEIP  if UNS  Ele ctric or the  Commiss ion de te rmine s  a  cha nge  or
addition is  necessary.

4. RA TE  S CHEDULE AP P LICABILITY

The  DS MAC s ha ll be  a pplie d m onthly to  e ve ry cus tom e r unle s s  e xe m pte d by orde r of the
Commiss ion.

5. ALLO WABLE CO S TS

P rogra m  Cos ts  ("P C") re c ove re d  th rough  the  DS MAC inc lude  bu t a re  no t lim ite d  to  the
following: DS M P rogra m development, implementa tion, ma rke ting and promotion,
a dminis tra tive  a nd ge ne ra l, le ga l , re porting, tra ining a nd te chnica l a s s is ta nce , ma rke ting a nd
communica tions , monitoring a nd me te ring , a dve rtis ing, e duca tiona l e xpe nditure s , cus tome r
ince ntive s , re s e a rch a nd de ve lopme nt, da ta  colle ction, tra cking a nd informa tion te chnology
sys te ms , se lf-dire ction cos ts , MER, de mons tra tion fa cilitie s  a nd a ll othe r a ctivitie s  re quire d to
de s ign a nd imple me nt cos t-e ffe ctive  DS M P rogra ms include d in the  EEIP  a nd a pprove d by the
Commiss ion.
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UNS  Electric includes  wages  and sa la rie s  for employees  working to plan, implement, or manage
DS M P rogra ms  in UNS  Ele ctric ba se  ra te s . If, due  to the  la g be twe e n ra te  ca se s , a ctua l la bor
costs  for employees  working to plan, implement, or manage  DSM Programs, exceed the  amount
a pprove d in ba s e  ra te s , the  incre me nta l la bor cos t will be  a lloca te d a mong progra ms  a nd
include d into the  ca lcula tion of the  DS MAC.

If any DSM Programs genera te  revenue , any such revenue  will be  included as  a  credit in the
calcula tion of the  DSMAC.

6. P E R F O R MANC E  INC E NTIVE

The  P e rform a nce  Ince ntive  ("P I"),  a s  a pprove d by the  Com m is s ion in De cis ion No. 72747
(J anua ry 20, 2012), is  ca lcula ted us ing the  le ssor of: (i) 8% of the  ca lcula ted Ne t Bene fits , or (ii)
the  annua l kph savings  from a ll approved DS M P rograms included in the  3rd pa rty MER report,
multiplie d by $0.0125 pe r kph.

7. TR UE- UP  COMP ONENT

The  True -Up Compone nt is  inte nde d to re fund or re cove r the  ba la nce  of P rogra m Cos ts  a nd
P e rforma nce  Ince ntive s  tha t ha ve  be e n unde r or ove r re cove re d during the  pre vious  EE P la n
year. The  True -Up Compone nt will be  include d in the  ca lcula tion of the  s ubs e que nt ye a r's
DS MAC .

The  True -Up Compone nt will be  ca lcula te d by subtra cting a ctua l P rogra m Cos ts  a nd P rogra m
Incentives from the  DSMAC collections and accrua ls  for the  EE P lan year ending December 3 l .

8. QA_LC ULA T1 0 N o F  THE  p $ m 4 p J Us T0 R  C HAR  G E

UNS Electric may file  a  revised DSMAC as  pa rt of its  EE Implementa tion P lan or through a
supplementa l filing by April le t. The  DSMAC will be  based on the  sum of es timated Program
Costs and Performance Incentives for the upcoming year and the True-Up Component divided
by the  pre vious  ca le nda r ye a r's  kph sa le s . The  DS MAC ca lcula tion will be  include d on
Schedule  l.

The DSMAC will be  calcula ted as follows:

DS MAC P C + P I + TU
Sales

Where :

P C

PI

T U

Sales

Program Costs as defined in Section 5 forecast for the  upcoming year.

P e rforma nce  Ince ntive s  a s  de fine d in S e ction 6 fore ca s t for the  upcoming
year.

"True-Up" component ba lance  as  de fined in Section 7.

kph sa les  by ra te  class  for the  previous ca lendar yea r.
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9. RE VIE WP ROCES S

The  DS MAC, a nd the  e ffe ctive  da te , is  s ubje ct to re vie w a nd a pprova l by the  Com m is s ion
pursua nt to A.A.C. R14-2-2406(B).

10. S C HE DULE S

The  following schedules  a re  a ttached to this  P lan of Adminis tra tion:

Schedule  1:
Schedule  2:
Schedule  3:

DS MAC Ca lcula tions
UNS Electric Opera ting Revenue
DS MAC Ba la nce
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Column A

S CHE DULE  1
Column B Column C

Line

1 Residential

2 Commercial

3 llldliuill

4 mining

5 Other

6 Total

20XX Retail Revenue ($)

UNSE OpRev, Column E Line 13

UNSE OpRcv_ Column E, Line 27

UNSE OpRev, Column E, Line 35

UNSE OpRev, Column E, Line 40

UNSE OpRev, Column E, Linc 48

Sum Column A, Liras 1:5

zoxx Retail Sales (kph)

UNSE OpRev, Column C, Line 13

UNSE OpRev, Column c, Line 27

UNSE OpRev, Column C, Line 35

UNSE 0pRcv, Column C, Line 40

UNSE OpRt:v, Column C, Line 48

Sum Column B, Lines l:5

EE Proposed Revenue by class (Per kph)

with Proposed Budget

Column B, Lim 1 * Column A, Line 12

Column B, Lim 2 * Column A Line 12

Column B, Lin.: 3 * Column A, Line 12

Column B, Lire 4 * Column A, Line 12

Column B Lire 5 * Column A, Line 12

Sum Column C, Lines 1:5

7
8

9

10

DSM Current Collection

Current Collection with Cu Trent Surcharge

UNSE 0pRev Cohmn D, Line 52 X Current Surcharge20XX DSM Program Cost$ Jan - Dec 20XX
20XX True-up Component

20XX Performance Incentive

Total 20XX DSM Recovery

Proposed Budget & Surcharge

20XX EEIP, Table X, Column X, Line X

Surcharge Summary Column E, Line for 20XX

Surcharge Summary Column B, Line for 20XX

Sum Column A, Liras 7:9 Total DSM Cun¥nt Collection Sum Column C, Lines 7:9

l l Proposed DSMAC (S /kph) RoundColumn A Line l0!Co1umn B, Line 6 Cuncm DSMAC (S /kph) Round Column C, Lire 10/UNSE OpRev Cohmn D, Lire 52



Line Re-il s»l¢§=
1

2

3

4

5

6

7

8

9

10

l l

12

13

14
15
16
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18
19
20
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24
25
26
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28
29
30
31
32
33
34
35

36
37
38
39
40

49

50
51

52

41
42
43
44
45
46
47
48

Total Retail Sales

5098 Res Unbilled Revenue

5702 RES-M CARES

5704 Res-0l CARES Medical

5718 Dusk to Dawn Lgmg Svc

5725 R-0l Bright Community Sol

5726 Res UNSE Super Peak TOU

5769 RES-01-TOU

5703 R-01 Residential Electric

5707 Small Gen Svc

Residential:

5Tol Santa Cruz Res

Mining:

5398 Mining Unbilled Revenue

5719 Lrg Per Svc - Mining

Residential

5709 Lrg Per Svc - Dis!

5712 Lrg Per Svc - Trans TOU

5772 LPS-TOU (4.69)

5773 LPS-TOU (>~=69)

5298 Com Unbilled Revenue

5705 Santa Cruz Small Gen Svc

5707 Small Gen Svc

Add: REST & DSM

5785 Large General Scwicc LGS

5T81 Ggllibf al Service SGS-I0 Br

5707 Small Gen Svc

5771 LGS-TOU-N

5770 SGS-10-TOU

5713 Lrg Gen Svc

5714 Log Gen Svc TOU

5717 Inlerrupfiblc Per Svc

5718 Dusk to Dawn Lgtng Svc

Commercial:

Other:

5448 Pub St Lt Unhillcd Rev

5705 Santa Cruz Small Gen Svc

Add: LFCR

5348 Ind Unbilled Revunuc

Industrial

Mining

Commercial

Oliver

5713 Lrg Gen Svc

5718 Dusk lo Dawn Lying Svc

Industrial:

Final
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2008

2009

z010

z011

2012

2013

z014

2015

rum llante
0ver(+) / Under{~) Collected

a
1016

2016 EEIP, Table l 2, Column

2, Line z
Colman B, Line 8

Column C, Line 10 - (Column A
Line 10 + Column B, Line 10)

UNSE OpRev Column D (kwhl.

Lnne 52 X DSM Calculation
Column A Line l I

Colunm E, Line 8 + Column D, Line 10

2017 I
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Year

The-Up Component
Cumulative

0vel{+) / Under(-) Collected

b
To ta ls

Sum Column A, Lines 4:9 +

Sum Column A, Lines 10:12

Sum Column B, Lines 4:9 + Sum

Column B, Lines 10:12

Sum Column C, Lines 4:9 +

Sum Column C, Lines 10:12

Sum Column D, Lines 4:9 + Sum
Column I), Lines 10°l2

Sum Column E, Lines 4:9 + Sum
Column E, Lines 10:12

Column A Co lu m n  B

S CHEDULE 3
Column C Co lu m n  D Column E

Line
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enonnance Incentive
(Co/llected Following Year) DSMS Collection

nu
Over(-+) / Under(-) Collected

l
2

3

4

5

6

7

8

9

DSM Expenses (Forecasted)

Performance Incentive
(Collected Following Year)

DSMAC Colection
(Foluasted)

Annual
Oval(+) / Under(-) Collected

10

"z016 Reference is to show a Sample Year data source only

ll
12

Starting Year is 2011 per the Standard



Plan of Adminis tration for the
Renewable Energy Standard and Tariff Mechanis m

1



UNS  ELECTRIC, INC.
Doc ke t no. E-04204A-15-0142

P lan of Adminis tra tion
Renewable  Energy S tandard and Tariff

UNS Electric, Inc.
Renewable Energy Standard and Tariff

P lan of Adminis tra tion

Table of Contents

1.

2.

3.

4.

5.

Genera l Description ..

De finitions ..

REST Components ..

Ca lcula tion of the  REST Surcharge ..

Filing and Procedura l Deadlines  ..

.1

.1

.3

.3

.4

XXXXXX, .>0c>cx Page i



UNS  ELECTRIC, INC.
Docke t NO. E-04204A-I5-0142

Plan of Administration
Renewable Energy Standard and Tariff

1. GENEML DE5CRIg{T.I0N

This  document describes  the plan for adminis tering the Renewable Energy Standard and Tariff
("REST") and associated Implementation Plan ("IP" or "Plan") approved for UNS Electric, Inc.
("UNS  Ele ctric" or "Compa ny") by the  Arizona  Corpora tion Commis s ion ("Commis s ion")
pursuant to A.A.C. R14-2-1801 et seq. The REST provides the requirements and governance to
those Arizona utilities  required to meet the Arizona Renewable Portfolio Standard ("RPS").

2 .  DE FINITIONS

Implementation Plan .- The annual Company Plan that describes  how it intends  to comply with
the Renewable Energy and Standard Tariff rules for the next calendar year.

REST Surcharge - An amount generally expressed as  a rate per kph, which reflects  the per kph
charge applied to an individual customers billed usage, by customer class, designed to cover the
cost of the Company's approved annual Implementation Plan budget.

REST P lan - The  Company's  Renewable  Energy and S tandard Tariff Implementa tion P lan
approved by the Commission on an annual basis.

REST Year - A calendar year beginning January 1 and lasting through December 31 .

REST Costs - The cos ts  associated with the des ign, implementation, management, contracts ,
training, education, labor, and other services  contained in the Company's  Implementation Plan
and incurred by the Company, which otherwise would not be incurred without the Commission's
RPS mandate and which are not recovered through base rates..

All other terms and definitions associated with the REST are contained in A.A.C. R14-2-1801 .

3. RES T P LAN CUMP QNENTS

The REST Plan will cons is t of, at a  minimum, the following components  des igned to meet the
Compa ny's  a nnua l re quire me nts  of the  Arizona  Re ne wa ble  P ortfolio S ta nda rd. Those
components are :

Executive Summary: Des igned to provide an overview of the Company's  annual
Implementation Plan.

Utility Scale Renewable Generation: A description of the Company's  exis ting and
proposed utility scale (grid tied) renewable generation, including but not limited to:
facility location, s ize, expected production, and operational dates.

Dis tributed Renewable  Generation: A description of the  Company's  exis ting and
expected dis tributed renewable  genera tion ("DG"), including but not limited to:

XXXXXX, XXXX
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tota l re s ide ntia l a nd non-re s ide ntia l ca pa city, a nd e xpe cte d a nnua l production for
both re s ide ntia l a rid non-re s ide ntia l. The se  va lue s  sha ll be  re porte d re ga rdle s s  of
sys tem ownership or Renewable  Energy Credit ("REC") ownership.

Ma rke t Cos t of Compa ra ble  Conve ntiona l Ge ne ra tion ("MCCCG"): The  e quiva le nt
ma rke t cos t o f e ne rgy a nd  ca pa city a s s ocia te d  with  a  pa rticu la r re ne wa ble
te chnology, typica lly s hown a s  a  we ighte d a ve ra ge  a nnua l va lue . The  P la n s ha ll
include  a  de s cription a nd a s s ocia te d e xhibit s howing the  a nnua l MCCCG ra te s
s ta te d a s  a  s ingle  dolla r pe r MWh va lue  by te chnology type . At a  minimum, the
MCCCG will be  ca lcula te d for the  following te chnology type s : wind, photovolta ic
("PV"), concentra ted sola r the rma l, and biomass . The  MCCCG for multiple  regions
may be  included, a s  appropria te  (i.e . -- Arizona  wind ve rsus  New Mexico wind).

Above  Ma rke t Cos t of Compa ra ble  Conve ntiona l Ge ne ra tion ("AMCCCG"): The
diffe rence  be tween the  Company's  contractua l obliga tion unde r a  Power Purchase
Agre e me nt ("P P A") a nd the  a s s ocia te d te chnology's  MCCCG. The  P la n s ha ll
conta in  a n e xhibit s howing the  a nnua l AMCCCG va lue s  by contra ct a nd tota l
required annual revenue based on expected production.

Line  Ite m Budge t: The  line  ite m budge t s ha ll conta in , a t a  minimum, s pe cific
es timated budge ted amounts  for the  following ca tegories . At a  minimum, the  budge t
sha ll conta in the  following:

a . Utility Sca le  Ene rgy Cos ts  - AMCCCG cos ts  a ssocia ted with current or expected
P P A for the  a s s ocia te d imple me nta tion ye a r. Additiona lly, a ny Commis s ion
authorized recovery of es timated ca rrying costs  associa ted with Company owned
investments  sha ll be  lis ted.

b. Cus tome r S ite d DG Ene rgy Cos ts  - All cos ts  a s socia te d with cus tome r up front,
pe rforma nce  ba s e d, or othe r Commis s ion a pprove d ince ntive s  s ha ll be  lis te d.
Additional costs  associa ted with customer based programs may be  included, such
as  me te r reading cos ts , consumer educa tion and outreach programs , and othe r
customer based program costs.

c . P rogra m La bor a nd Adminis tra tion Cos ts  -In te rna l la bor cos ts  tha t a re  not
curre ntly colle cte d  through the  Compa ny's  ba s e  ra te s , a s  ide ntifie d  in  the
Compa ny's  pre vious  ge ne ra l ra te  ca s e , s ha ll be  lis te d. Exte rna l la bor cos ts ,
including te mpora ry a dminis tra tive  s upport, s tude nt inte rns , a nd le ga l cos ts
a s s ocia te d with  the  a dminis tra tion, pre pa ra tion, a nd re pre s e nta tion of the
Compa ny with re ga rds  to re ne wa ble  e ne rgy s ha ll be  include d. Adminis tra tive
costs  associa ted with materia ls , fees, supplies and other costs  shall be  lis ted.

d .  R e s e a rc h  a n d  De ve lo p m e n t (R &D) C o s ts  - All c o s ts
Commiss ion approved R&D programs sha ll be  lis ted separa te ly.

a s s ocia te d with

X>QtXXQ4X>QQ<

4.

5.

6.

Page 2



UNS  ELECTRIC, INC.
Doc ke t no. E-04204A-15-0142

Plan of Administration
Renewable Energy Standard and Tariff

e . Ca rryove r Funds  - Ca rryove r funds  is  the  imba la nce  a mount on the  Compa ny's
annual compliance  report tha t shows the  difference  be tween the  amount collected
by the  Company for a  specific yea r through its  renewable  ene rgy surcha rge  and
the actua l a m o u n t s p e n t o n  im p le m e n tin g  th e Commis s ion a pprove d
imple me nta tion pla n . This  va lue  will re pre s e nt e ithe r a n  ove r-colle ction or
under-collection funds  by the  Company re la tive  to the  actua l cos t of the  previous
year's  implementa tion plan. This  va lue  sha ll be  applied to the  subsequent annua l
imple me nta tion pla n budge t (i.e . -- a n ove r-colle cte d a mount for the  ye a r 2015,
a s  shown in Compa ny's  a nnua l re port filing on April l, 2016, sha ll be  a pplie d to
the  budge t for the  2017 implementa tion plan).

REST Ta riff: The  Company sha ll provide  a  proposed REST ta riff and S ta tement of
Cha rge s , which s ha ll include  propos e d pe r kph cha rge  a nd cus tome r s urcha rge
caps.

Associa ted Exhibits : The  Company sha ll provide  associa ted exhibits  a s  required for
the  following:

a .
b .
c .
d.
e .
f.

Budge t
MCCCG
AMCCCG
New resources plan and costs
REST Tariff and Sta tement of Charges
Renewable  Energy Credit Purchase  Program (as applicable)

4 .  CALCULATION OF THE R E S TR ATE

The  RES T Ta riff ra te  a nd a s s ocia te d cus tome r ca ps  s ha ll be  ca lcula te d a nnua lly, a nd while
subje ct to va ria tion, with the  following principle s  in mind:

The  a nnua l pe r kph ra te  a nd cus tome r ca ps  s ha ll be  de s igne d to  ge ne ra te
revenues to be  approximately equal to the  requested budget.
The  pe rcentage  of revenues  a ssocia ted with each cus tomer cla ss  should, within
re a s on , a tte mpt to  a pproxima te  the  pe rce n ta ge  o f s a le s  from e a ch  c la s s .
Exce ptions  ma y be  ma de  for dis proportiona te  e conomic impa cts  to a  s pe cific
cus tomer class  if the  Commiss ion be lieves  it is  in the  public inte res t.

Subje ct to Commiss ion a pprova l, the  REST ta riff ra te  sha ll be  re se t on Ja nua ry l of e a ch ye a r,
a nd s ha ll be  e ffe ctive  with  the  firs t J a nua ry billing cycle  unle s s  othe rwis e  orde re d by the
Commis s ion. A RES T ta riff a pprove d a fte r J a nua ry s ha ll not be  re troa ctive , a nd the  a ny
imbalance  sha ll be  collected subj e t to the  provis ion of Carryover Funds  described here in.

b.

a.

7.

8.

P age  3



UNS  ELECTRIC, INC.
Docket NO. E-()4204A-I 5-0142

P lan of Adminis tra tion
Renewable  Energy S tandard and Tariff

5. FILING AND PROCEDURAL DEADLINES

A. J u lv Filin g

UNS Electric shall file its  proposed implementation plan no later than July l each year.

B. April 1 Filing

UNS Electric shall file its  annual report no later than April l each year,

C. Additional Filings

UNS Electric will also file  with the Commiss ion any additional information that the Commiss ion
Staff detennines pertinent to the Company's  implementation or annual report filings.
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Pla n of Adminis tra tion
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I. Qgqugral Description

This document describes the  plan of administra tion for the  current Lost Fixed Cost Recovery
("LFCR") mechanism approved for UNS Electric, Inc. ("UNS Electric" or "Company") by the
Arizona  Corpora tion Commiss ion ("Commiss ion"). The  LFCR mechanism provides  for the
recovery of lost fixed cost revenues, as measured by a reduction in non-fuel revenue, associated
with the  re duction in kilowa tt hour ("kwh") a nd kilowa tt ("kW") sa le s  re sulting from e ne rgy
efficiency ("EE") and distributed renewable  generation ("DG").

2. Definitions!

Applicable Company Revenues - The amount of revenue generated by electric service  to re ta il
customers, for all applicable rate schedules.

Balancing Account - A mechanism to track the  diffe rence  be tween a llowed Lost Fixed Cost
Revenue and actual amounts billed by the Company through the LFCR Charge. The Balancing
Account will be  re flected in Schedule  2 of the  annua l LFCR filing and sha ll be  ca lcula ted by
taking the Total Lost Fixed Cost Revenue from Prior Period less the  amount billed through the
LFCR for the  mos t re ce nt colle ction pe riod a t the  time  of filing. Bille d a mounts  during the
collection period shall include the additional monthly charge assessed to new DG facilities under
Rider-4 Net Metering for Certain Partia l Requirements Service ("NM-PRS") as approved by the
Commission in Decision No. 75697 (August 18, 2016).

Curre nt P e riod - The  mos t re ce nt ca le nda r ye a r use d to de te rmine  los t kph a nd kW sa le s  for
purposes  of LFCR recove ry.

Demand Stability Factor
produced by base rates.

Fifty percent of the non-generation related Demand-based revenue

Delivery Revenue - The  amount of revenue  de te rmined a t the  conclus ion of a  ra te  case  by
multiplying each participa ting ra te  class ' adjusted test year billing determinants  (kph or kw) by

1 Thes e definitions  outline the general components  of the LFCR mechanis m. P leas e refer to the s chedules  for more detail
regarding the calculations .

XXXX XX, XXXX P a ge  1
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the ir a pprove d dis tribution a nd tra nsmiss ion re la te d cha rge s  a nd the  De ma nd S ta bility Fa ctor.
The  De live ry Re ve nue  will e xclude  the  Ba s ic  S e rvice  Cha rge , ge ne ra tion re la te d re ve nue ,
purchased power and fue l costs, and 50% of the  Demand charge .

DG Losse s - The  a mount of kph or kW sa le s  re duce d by DG. UNS  Ele ctric will use  me te r da ta
for de te rm ining the  kph or kW los t through the  im ple m e nta tion of DG s ys te m s . Whe re  the
me te r da ta  is  not a va ila ble , the  los t sa le s  will be  qua ntifie d us ing s ta tis tica l ve rifica tion, output
profile  or othe r Commiss ion-a uthorize d me thods  a s  a ppropria te . Ea ch ye a r, UNS  Ele ctric will
use  a ctua l da ta  through De ce mbe r to ca lcula te  the  los se s . The  ca lcula tion of DG Losse s  will
cons is t of the  following by cla ss :

1. Current P e riod: The  tota l kph or kW reduction me te red during the  ca lenda r yea r le ss  the
tota l kph or kW re duction me te re d in UNS  Ele ctric's  te s t ye a r in Docke t No. E-04204A-
15-0142.

2. The  only DG Losse s  tha t will be  e xclude d from the  Los t Fixe d Cos t Re ve nue  ca lcula tion
a re  those  kph or kW tha t were  los t a s  the  re sult of actions  by customers  on the  Excluded
Rate  Schedule .

EE P rogra ms - Any progra m  a pprove d in UNS  Ele ctric 's  Ene rgy Effic ie ncy Im ple m e nta tion
P la n
("EEIP ") or de fine d in the  Commiss ion's  Ele ctric Ene rgy Efficie ncy Rule s .

EE Losses - The  a mount of s a le s , e xpre s se d in kph or kw, re duce d by progra ms  a pprove d in
the  EEIP  a s  demonstra ted by the  Measurement, Eva lua tion, and Resea rch Report ("MER"). EE
Losse s  sha ll be  quantified ba sed on the  accumula ted los t kph or kW occurring s ince  J anua ry 1,
2015, which re flects  the  re se t of accumula ted EE Losses  a s  of the  end of the  te s t yea r in Docke t
No. E-04204A-l5-0142. The  ca lcula tion ogEE Losse s  will cons is t of the  following by cla ss :

1 .  C u rre n t  P e rio d :  Th e  c a le n d a r ye a r E E  re la te d  s a le s  re d u c tio n s  (kp h  o r kw) a s
de te rmined by MER da ta .

2. Prior Period: The cumulative EE Losses since the test year ended December 31, 2014 in
Docket No. E-04204A-15-0142 reported in the previous year's LFCR filing.

3 .  E xc lude d  kph  a nd  kW : E E  Los s e s  s ha ll e xc lude  a ny kph  o r kW  re fle c te d  on  the
Excluded Rate  Schedule .

Effe ctive  P e riod .- The  twe lve  month pe riod beginning with J uly 1 of each yea r.

Excluded Rate  Schedule -. The  LFCR mechanism sha ll not apply to the  Lighting S e rvice  ta riff

LFCR Cha rge - The  LFCR Cha rge  is  include d on cus tome rs ' bills  a s  two se pa ra te  pe rce nta ge
compone nts  for EE a nd DG. The s e  two cha rge s  will be  ca lcula te d by a pplying the  we ighte d
average proportion of the  EE re la te d los t re ve nue s  a nd the  DG re la te d los t re ve nue s a s  a
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proportion of tota l los t re ve nue s . The  LFCR Cha rge  will be  a pplie d to a ll cus tome r bills , e xce pt
for those  bills  from the  Excluded Rate  Schedule .

Los t Fixe d Cos t Ra te - A ra te  de te rmine d a t the  conclus ion of a  ra te  ca se  by ta king the  sum of
a llowed Delive ry Revenue  (which excludes the  Basic Service  Charge , the  genera tion component
in ra te s , 50% of De m a nd Cha rge s , a nd purcha s e d powe r a nd fue l) for e a ch ra te  c la s s  a nd
dividing each by the ir re spective  cla ss  adjusted te s t yea r kph and/or kW billing de te rminants .

Lost FixeiQQst Revenue - The amount of fixed cost revenues not recovered by the utility
because of EE Losses and DG Losses. This amount is calculated by multiplying the Lost Fixed
Cost Rate by Recoverable kph or kW Losses, by rate class.

P rior P e riod - The  ca lendar year preceding the  Current Period.

Re cove ra ble  kph or kW Losse s - The  EE Losses  and DG Losses  by applicable  ra te  cla ss .

3. LOC_R_Annual Inner£m_ental Cap

The  tota l incre me nta l Los t Fixe d Cos t Re ve nue  will be  subje ct to a n a nnua l 1% ye a r-ove r-ye a r
cap based on Applicable  Company Revenues . If the  tota l incrementa l Lost Fixed Cost Revenue
exceeds 1% of Applicable  Company Revenues, the  excess  amount will be  de fe rred for collection
until the  ne xt ye a r. Any de fe rre d a mounts  will be  colle cte d in a  subse que nt ye a r or rolle d into
the  ne xt ra te  ca se , whiche ve r occurs  firs t. If the  1% ca p limits  the  re cove ry of de fe rra ls  in a ny
progra m ye a r, a  firs t-in, firs t-out ("FIFO") a pproa ch will be  a pplie d. The  ne w LFCR Cha rge
billed in the  following yea r will firs t recove r any such de fe rra ls  from prior pe riods , a s  we ll a s  any
Balancing Account ba lance , and then recover subsequent de fe rra ls .

4. Filing and Procedural Deadlines

UNS  Electric will tile  the  ca lcula ted annua l LFCR Cha rge  which includes  a ll schedule s , with the
Com m is s ion  for the  pre vious  ye a r by Ma y 15th  a nd  provide  a  copy to  Re s ide ntia l Utility
Consumer Office .

Commis s ion S ta ff will us e  its  be s t e fforts  to proce s s  the  ma tte r ba s e d on the  re s ults  of the
Compa ny's  a nnua l DS M a nd RES T filings  such tha t the  ne w LFCR Cha rge  ma y go into e ffe ct
by J uly le t of e a ch ye a r. Howe ve r, the  ne w LFCR Cha rge  will not go into e ffe ct until a pprove d
by the  Commiss ion.

The  following sche dule s  will be  include d with the  filing:
S che dule  I: LFCR Cha rge
Schedule  2: LFCR Annua l Incrementa l Cap Ca lcula tion

2 The one-year Nominal Treasury Constant Maturities rate contained in the Federal Reserve Statistical Release H-I5 or its
successor publication will be applied annually to any defensed balance. The interest rate shall be adjusted annually and shall be
that annual rate applicable to the first business day of the calendar year.
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Schedule  3:
Schedule  4:
Schedule  5:

LFCR Ca lcula tion
LFCR Test Yea r Ra te  Ca lcula tion
De live ry Revenue  Ca lcula tion
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UNS Electric, Inc.

Lost Fixed Cost Recovery Mechanism

Schedule 1: LFCR Charge

Line  no.
(A)

LFCR Charge
(B)

Reference
(C)

Totals

s

s

1

2

3

Enenzv Efficiencv Related Component

Total Lost Fixed Cost Revenue for Current Period

20XX Applicable Company Revenues

Percentage Charge Applied to Customer's Bills for EE

(Sch 2, Line 15, Col C * Sch 3, Line 121, Col E)

Schedule 2, Line 1, Column C

(Line 1 / Line 2) 0.0000%

s

s

4

5

6

Distributed Generation Related Component

Total Lost Fixed Cost Revenue for Current Period

20XX Applicable Company Revenues

Percentage Charge Applied to Customer's Bills for DG

(Sch 2, Line 15, Col C * Sch 3, Line 122, Col E)

Schedule 2, Line 1, Column C

(Line 4 / Line 5) 0.0000%
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Lost Fixed Cost Recovery Mechanism

Schedule 2: LFCR Annual Incremental Cap Calculation

(B)
R e fe re n c e

(C )
Totals

s

Line no.

1
2

3

(A)
LFCR Annual Incremental Cap Calculation

20XX Applicable Company Revenues

Allowed Cap %

Maximum Allowed Incremental Recovery

1.00%

(Line 1 * Line 2) S

4 Total Lost Fixed Cost Revenue Schedule 3, Line 123, Column C s

5

6
7

8

Total Deferred Balance from Previous Period

Annual Interest Rate

Interest Accrued on Deferred Balance

Total Lost Fixed Cost Revenue Current Period

Previous Filing, Schedule 2, Line 13,

Column C $

(Line 5 * Line 6)

(Line 4 + Line 5 + Line 7)
$

s

9 Lost Fixed Cost Revenue from Prior Period
Previous Filing, Schedule 2, Line 15,

Column C $

10 Lost Fixed Cost Revenue - Billed 1 s

11 LFCR Balancing Account

N a Prior Period Correction 2

(Line 9 - Line 10) s

s

12 Total Incremental Lost Fixed Cost Revenue for Current Year (Line 8 - Line 9 + Line 11 + Line Na) $

13 Amount in Excess of Cap to Defer (Line 12 - Line 3) $

1 4 Incremental Period Adjustment as % [(Line 12 - Line 13) / Line 1] 0.0000%

15 Total Lost Fixed Cost Revenue for Current Period (Line 8 + Line 11 + Line Na - Line 13) S

1 Amount billed to customers for the collection period of XXXX through XXXX. Collections for XXXX through XXXXare estimated based on

20XX revenues during those same months. This amount includes the additional monthly charge billed to new DG facilities under Rider-4

NM-PRS.

2 An adjustment to true up the LFCR collections that were estimated in the previous year's filing for XXXX through XXXX.
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Schedule 3: LFCR Calculation

Line No.
(A)

LFCR Fixed Cost Revenue Calculation

Residential Service - Delivery Revenue - Demand

Energy Efficiency

(B)
Reference

(C )
Totals

(D)
Units

(E)
Weighting

1 Current Period EE Losses kW

2

3
Prior Period EE Losses

Cumulative Recoverable kW Losses

Previous Filing, Schedule 3, Line 3,

Column C

(Line 1 + Line 2') 1
kW

kW

4
5

6

Total Recoverable kW Losses
Residential Service - Lost Fixed Cost Rate

Residential Service - Lost Fixed Cost Revenue Relating to EE

Line 3
Schedule 4, Line 6, Column C

(Line 4 * Line 5)
s

s

kW
1.6575 S/kw

Distributed Generation

7 Current Period DG Losses kW

8
9

1 0

Total Recoverable kW Losses

Residential Service - Lost Fixed Cost Rate

Residential Service - Lost Fixed Cost Revenue Relating to DG

Line 7
Schedule 4, Line 6, Column C

(Line 8 * Line 9)
s

s

kW
116575 S/kw

0

Residential Service - Delivery Revenue

Energv Efficiency

11 Current Period EE Losses k p h

12

13

Prior Period EE Losses

Cumulative Recoverable kph Losses

Previous Filing, Schedule 3, Line 13,

Column C

(Line 11+ Line 12)
k p h

k p h

14 Total Recoverable kph Losses k p h

0.0188 S/kwh15

16 Residential Service -

Residential Service - Lost Fixed Cost Rate

Lost Fixed Cost Revenue Relating toEE

Line 13

Schedule 4, Line 3, Column C

(Line 14 * Line 15)
s

s

Distributed Generation
17 Current Period DG Losses k p h

18
19

20

Total Recoverable kph Losses
Residential Service - Lost Fixed Cost Rate

k p h
0.0188 S/kwh

Residential Service - Lost Fixed Cost Revenue Relating to DG

Line 17
Schedule 4, Line 3, Column C

(Line 18 * Line 19)
s

s

Small General Service - Delivery Revenue - Demand
Energy Efficiency

21 Current Period EE Losses kW

22

23

Prior Period EE Losses

Cumulative Recoverable kW Losses

Previous Filing, Schedule 3, Line 23,
Column c

(Line 21 + Line 22) " " '
- kW

- kW

24

25

26

Total Recoverable kW Losses
SmallGeneral Service - Lost Fixed Cost Rate

Small General Service - Lost Fixed Cost Revenue Relating toEE

Line 23
Schedule 4, Line 12, Column C

(Line 24 * Line 25)
2-
s

. kW
20950  $ /kw

0

Distributed Generation

27 Current Period DG Losses kW

28
29

30

Total Recoverable kW Losses
Small General Service » Lost Fixed Cost Rate

Small General Service - Lost Fixed Cost Revenue Relating to DG

Line 27
Schedule 4, Line 12, Column C

(Line 28 * Line 29)
s

s

. kW
220950 S/kw

0
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Lost Fixed Cost Recovery Mechanism
Schedule 3: LFCR Calculation

Line  No.
(A)

LFCRFixed Cost Revenue Calculation

Small General Service Delivery Revenue
Energy Efficiency

(B)
Reference

(C )
Totals

(D)
Units

(E)
Weighting

3 1 Current Period EE Losses kph

32

33

Prior Period EE Losses

Cumulative Recoverable kphLosses

Previous Filing, Schedule 3, Line 33,

Column C

(Line 31 + Line 32)
kph
kph

34
3 5

36

k p h
0.0205 S/kwh

Small General Service

Total Recoverable kph Losses
Small General Service - Lost Fixed Cost Rate

- Lost Fixed Cost Revenue Relating to EE

Line 33
Schedule 4, Line 9, Column C

(Line 34 ' Line 35)
s

s

Distributed Generation

37 Current Period DG Losses kph

k p h
0.0205 S/kwh

38
39

40 Small General Service

Total Recoverable kph Losses
Small General Service - Lost Fixed Cost Rate

- Lost Fixed Cost Revenue Relating to DG

Line 37
Schedule 4, Line 9, Column C

(Line 38 * Line 39)
s

$

Medium General Service - Delivery Revenue - Demand

Energv Efficiency

41 Current Period EE Losses kW

42

43

Prior Period EE Losses

Cumulative Recoverable kW Losses

Previous Filing, Schedule 3, Line 43,
Column C

(Line 41 + Line 42)
kW

kW

44
45

46

Total Recoverable kW Losses
Medium General Service - Lost Fixed Cost Rate

Medium General Service - Lost Fixed Cost Revenue Relating to EE

Line 43
Schedule 4, Line 18, Column C

(Line 44 * Line 45)
s

s

kW
36550  S/kw

0

Distributed Generation

47 Current Period DG Losses kW

48

49

50

Total Recoverable kW Losses

Medium General Service - Lost Fixed Cost Rate

Medium General Service - Lost Fixed Cost Revenue Relating to DO

Line 47
Schedule 4, Line 18, Column C

(Line 48 * Line 49)
s

s

kW

36550 S/kw

0

Medium General Service - Delivery Revenue
Energv Efficiency

51 Current Period EE Losses k p h

52

53

Prior Period EE Losses

Cumulative Recoverable kph Losses

Previous Filing, Schedule 3, Line 53,
Column C

[Line 51 + Line 52)
k p h

k p h

54
55

56

TotalRecoverable kph Losses
Medium General Service Lost Fixed Cost Rate

Medium General Service - Lost Fixed Cost Revenue Relating to EE

Line 53
Schedule 4, Line 15, Column C

(Line 54 * Line 55)
s

s

_ k p h
00027  S/kwh

O

Distributed Generation

57 Current Period DG Losses k p h

58

59

60

Total Recoverable kph Losses
Medium Genera! Service - Lost Fixed Cost Rate

Medium General Service - Lost Fixed Cost Revenue Relating to DG

Line 57
Schedule 4,Line 15, Column C

(Line 58 * Line 59)
s

s

k p h
00027  S/kwh



UNS Electric, Inc.

Lost Fixed Cost Recovery Mechanism
Schedule 3: LFCR Calculation

Line  No.
(A)

LFCR Fixed Cost Revenue Calculation

Large General Service - Delivery Revenue - Demand

Energy Efficiency

IB)
Reference

(C )
Totals

(D)
Units

(E)
Weighting

6 1 Current Period EE Losses kW

62

63

Prior Period EE Losses

Cumulative Recoverable kW Losses

Previous Filing, Schedule 3, Line 63,
Column C

(Line 61 + Line 62)

64
65

66

Large General Service

Large General Service »

TotalRecoverable kW Losses
- Lost Fixed Cost Rate

Lost Fixed Cost Revenue Relating toEE

Line 63
Schedule 4, line 24, Column C

(Line 64 * Line 65)

$

s

kW
3.6050 S/kw

Distributed Generation

67 Current Period DG Losses kW

68

69

70

TotalRecoverable kW Losses
Large GeneralService -Lost Fixed Cost Rate

Large Genera! Service - Lost Fixed Cost Revenue Relating to DG

Line 67
Schedule 4, Line 24, Column C

(Line 68 * Line 69)

s

$

kW
3.6050 $/kw

0

Large General Service - Delivery Revenue

Energy Efficiencv

71 Current Period EE Losses k p h

72

73

Prior Period EE Losses

Cumulative Recoverable kph Losses

Previous Filing, Schedule 3, Line 73,
Column C

(Line 71 + Line 72)
kph

kph

74

75

76

TotalRecoverable kph Losses
Large General Service - Lost Fixed Cost Rate

Large Genera! Service -Lost Fixed Cost Revenue Relating to EE

Line 73 /
Schedule 4, Line 21, Column C

(Line 74 * Line 75)

s

s

k p h
00027  S/kwh

o

Distributed Generation

77 Current Period DG Losses kph

78
79

80

Large General Service

Large General Service -

Total Recoverable kph Losses
Lost Fixed Cost Rate

Lost Fixed Cost Revenue Relating toDG

Line 77
Schedule 4, Line 21, Column C

(Line 78 ' Line 79)

s

s

k p h
0.0027 $/kwh

o

Interruptible Power Service - Delivery Revenue - Demand
Energy Efficiency

8 1 Current Period EE Losses kW

82

83

Prior Period EE Losses

Cumulative Recoverable kW Losses

Previous Filing, Schedule 3, Line as,

Column C

(Line 81 + Line 82)

kW

kW

84

85

86

Total Recoverable kW Losses
Interruptible Power Service - Lost Fixed Cost Rate

Interruptible Power Service - Lost Fixed Cost Revenue Relating to EE

Line 83
Schedule 4, Line 30, Column C

(Line 84 * Line 85)

s

s

kW

2.0000 S/kw

o

Distributed Generation

87 Current Period DG Losses kW

88
89

90

Total Recoverable kW Losses
Interruptible Power Service - Lost Fixed Cost Rate

Iriterruptible Power Service - LostFixed Cost Revenue Relating to DG

Line 87
Schedule 4, Line 30, Column C

(Line 88 * Line 89)
s

s

- kW
2.0000 s /kw

0

kW

kW
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Lost Fixed Cost Recovery Mechanism

Schedule 3: LFCR Calculation

Line No.
(A)

LFCR Fixed Cost Revenue Calculation
(B)

Reference
(C )

Totals
(D)

Units
(E)

Weighting

interruptible Power Service - Delivery Revenue
Energv Efficiency

91 Current Period EE Losses k p h

92

93

Prior Period EE Losses

Cumulative Recoverable kph Losses

Previous Filing, Schedule 3, Line 93,

Column C

(Line 91 + Line 92)
kph

k p h

94
95

96

Total Recoverable kph Losses
interruptible Power Service - Lost Fixed CostRate

Interruptible Power Service - LostFixed Cost Revenue Relating to EE

Line 93
Schedule 4, Line 27, Column C

(Line 94 * Line 95)
s

s

k p h
0 0 0 8 8  $ / kwh

Distributed Generation

97 Current Period DG Losses k p h

98

99

100

Total Recoverable kph Losses
Interruptible Power Service - Lost Fixed Cost Rate

Interruptible Power Service. Lost Fixed Cost Revenue Relating to DG

Line 97
Schedule 4, Line 27, Column C

(Line 98 * Line 99)
$

$

. k p h
0.0088 $/kwh

Large Power Service - Delivery Revenue - Demand

Enerav Efficiency

101 Current Period EE Losses kW

102

103

Prior Period EE Losses

Cumulative Recoverable kW Losses

Previous Filing, Schedule 3, Line 103,
Column C

(Line 101 + Line 102)
kW

kW

104
105

106

Total Recoverable kW Losses
Large Power Senfice - Lost Fixed Cost Rate

Large Power Service - Lost Fixed Cost Revenue Relating to EE

Line 103
Schedule 4, Line 36,Column C

(Line 104 * Line 105)

s

s

_ kW
59522  S/kw

0

Distributed Generation

107 Current Period DG Losses kW

108
109

110

TotalRecoverable kW Losses
Large Power Service - Lost Fixed Cost Rate

Large Power Service Lost Fixed Cost Revenue Relating to DG

Line 107
Schedule 4, Line 36, Column C

(Line 108 * Line 109)
$

s

kW
5.9522 $/kw

Large Power Service - Delivery Revenue

Energy Efficiency

111 Current Period EE Losses k p h

112

113

Prior Period EE Losses

Cumulative Recoverable kph Losses

Previous Filing, Schedule 3, Line 113,

Column C

(Line 111 + Line 112)
k p h

kph

114

115

115

Total Recoverable kph Losses
Large Power Service - Lost Fixed Cost Rate

Large Power Service - Lost Fixed Cost Revenue Relating to EE

line 113
Schedule 4, Line 33, Column C

(Line 114 ' Line 115)
s

s

k p h

0.0003 $/kwh

0

Distributed Generation

117 Current Period DG Losses kph

118
119

120

Total Recoverable kph Losses
Large Power Service - Lost Fixed Cost Rate

Large Power Service - Lost Fixed Cost Revenue Relating to DG

Line 117
Schedule 4, Line 33, Column C

(Line 118 * Line 119) s

k p h
00003  S/kwh

Percent of Total

121 Total Lost Fixed CostRevenue Related to Energy Efficiency

SumLine6+16+26+36+46+56+66+

76+86+96+106+116 s 0.00% (Line 121 / Line 123)

122 Total Lost Fixed Cost Revenue Related to Distributed Generation
SumLine10020+30+40+50+604-70

+80+90+100+110+120 $ 0.00% (Line 122/ Line 123)

123 Trial Lost Fixed Cost Revenue (Line 121 4» Line 122) s



UNS Electric, Inc.

Lost Fixed Cost Recovery Mechanism

Schedule 4: LFCR Test Year Rate Calculation

Line No.

Residential Service

(A)
LFCR Fixed Cost Calculation

(B)
Reference

(C )
Totals

Delivery Revenue

Adjusted kph

Lost Fixed Cost Rate

s 15,480,527.91

823,953,185

0.0188

1

2

3

Schedule 5, Line 5, Column F

Schedule 5, Line 5, Column B

(Line 1 / Line 2) s

Residential Service

Delivery Revenue - Demand
Adjusted kW

Lost Fixed Cost Rate

s 0.00

0

1,6575

4

5

6

Schedule 5, Line 27, Column F
Schedule 5, Line 27, Column B

(Line 4/ Line 5) s

Small General Service

7

8

9

Delivery Revenue

Adjusted kph

Lost Fixed Cost Rate

s 2,433,764.52

118,683,796

0.0205

Schedule 5, Line 10, Column F
Schedule 5, Line 10, Column B

(Line 7 / Line 8) $

Small General Service

Delivery Revenue - Demand

Adjusted kW

Lost Fixed Cost Rate

s 0.00
0

2.0950

10

1 1

12

Schedule 5, Line 30, Column F

Schedule 5, Line 30, Column B

(Line 10/ Line 11) s

Medium General Service
Delivery Revenue

Adjusted kph

Lost Fixed Cost Rate

$ 1,123,689.38

416,181,252

0.0027

13

14

15

Schedule 5, Line 14, Column F
Schedule 5, Line 14, Column B

(Line 13 / Line 14) $

Medium General Service
Delivery Revenue - Demand

Adjusted kW

Lost Fixed Cost Rate

s 4,818,215.28

1,318,253

3.6550

16

17

18

Schedule 5, Line 34, Column F
Schedule 5, Line 34, Column B

(Line 16/ Line 17) s

Large General Service

Delivery Revenue

Adjusted kph

Lost Fixed Cost Rate

s 298,134.23

110,830,568

0.0027

19

20

2 1

Schedule 5, Line 18, Column F
Schedule S, Line 18, Column B

(Line 19/ Line 20) $

Large General Service

22

23

24

Delivery Revenue - Demand

Adjusted kW

Lost Fixed Cost Rate

s 852,908.86
236,591

3.6050

Schedule 5, Line 38, Column F
Schedule 5, Line 38, Column B

(Line 22 / Line 23) s

Interruptible Power Service
Delivery Revenue

Adjusted kph

Lost Fixed Cost Rate

s 312,997.00

35,567,841

0.0088

25

26

27

Schedule 5, Line 20, Column F

Schedule 5, Line 20, Column B

(Line 25/ Line 26) s

Interruptible Power Service

Delivery Revenue - Demand

Adjusted kW

Lost Fixed Cost Rate

s 210,668.12
105,334

2.0000

28

29

30

Schedule 5, Line 40, Column F
Schedule 5, Line 40, Column B

(Line 28 / Line 29) s

Large Power Service

Delivery Revenue

Adjusted kph

Lost Fixed Cost Rate

s 27,829.58
92,765,274

0.0003

3 1

32

33

Schedule 5, Line 23, Column F
Schedule 5, Line 23, Column B

(Line 31 / Line 32) s

Large Power Service

34

35

36

Delivery Revenue . Demand

Adjusted kW

Lost Fixed Cost Rate

s 1,010,190.00

169,717

5.9522

Schedule 5, Line 43, Column F
Schedule 5, Line 43, Column B

(Line 34 / Line 35) s



UNS Electric, Inc.
Lost Fixed Cost Recovery Mechanism

Schedule 5: Delivery Revenue Calculation

(A) (B) (C) (D) (E) (F)
B xD xE

Line No Rate Schedule
Adjusted Test Year Billing

Determinants Units

Delivery
Charge

Demand
Stability Factor

Total Delivery
Revenue

kph related
1
2
a
4

5

Residential Service
Residential Service TOU
Residential Service Demand
Residential Service Demand TOU

820,900,058
3,053,127

s
s
$
s

0.0188
0.0193
0.0058
0.0058

1S,421,664.79
58,863.12

Subtotal - kph 823,953,185

k p h
k p h
k p h
k p h

k p h

100% s
100% s
100% s
100% s

s 1S,480,527.91

Small General Service
Small General Service TOU
Small General Service Demand
Small General Service Demand TOU

118,501,366
182,430

s
s
s
s

0.0205
0.0203
0.0083
0.0083

2,430,056.74

3,707.78

6
7
8
9

10
_

Subtotal » kph 118,683,796

k p h
k p h

k p h
k p h

k p h

100% s
100% s
100% s
100%

s 2,433,764.52

11
12
13
14

Medium Genera! Service
Medium General Service TOU
Medium General Service TOU Schools

408,462,296
7,718,956

s
s
s

0.0027
0.0027
0.0027

1,102,848.20
20,841.18

Subtotal - kph 416,181,252

k p h
k p h
k p h
k p h

100% $
100% s
100% s

s 1,123,689.38

15
16
17

18

Large General Service
Large General Service TOU
Large General Service TOU Schools

95,412,304
15,418,264

s
s
s

0.0027
0.0027
0.0027

256,659.10
41,475.13

Subtotal - kph 110,830,568

k p h
k p h
k p h

k p h

100% s
100% s
100% s

s 298,134.23

Interruptible Power Service s 0.008819

20 Subtotal .. kph
35,567,841

35,567,841

k p h

k p h
1 0 0 % s

s

312,997.00

312,997.00

Large Power Service
Large Power Service TOU

s
s

0.0003
0.0003

2 1
22

23 Subtotal _ kph 92,765,274

k p h
k p h

k p h

100% s \
100% s

s 27,829.58

24 Total kph 1,597,981,916 k p h s 191676,942.63

kW related
Residential Service Demand
Residential Service Demand TOU

s
s

3.3150
3.3150

25
26

27

0
0

0Subtotal - kW

kW
kW

kW

50% s
50% $

s

000
0.00

0.00

28
29

30

Small General Service Demand
Small General Service Demand TOU

s
s

4.1900
4.1900

Subtotal - kW

0
0

0

kW
kW

kw

so% s
50% s

s

0.00
0.00

0.00

3 1
32
33

34

Medium General Service
Medium General Service TOU
Medium General Service TOU Schools

1,302,061
16,192

s
s
s

7.3100
7.3100
7.3100

4,759,034.10
59,181.17

Subtotal - kW

kW
kW
kW

kW

50% S
50% s
50% S

s 4,818,215.28

35
36
37

38

Large General Service
Large General Service TOU
Large General Service TOU Schools

203,080
33,511

s
s
s

7.2100
7.2100
7.2100

732,101.71
120,807.16

Subtotal - kW 236,591

kW
kW
kW

kW

50% s
50% s
50% s

s 852,908.86

39

40
Interruptible Power Service s 4.0000

Subtotal - kW
105,334

105,334

kW

kW
50% s

s

210,668.12

210,668.12

4 1
42

43

Large Power Service
Large Power Service TOU

11.8700
113700

Subtotal - kW 169,717 kW

50% S
5 0 9 6 1

s 1,010,190,00

44 Total kW 1,829,895 kW s 6,891,982.25

I' l l


