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DOCKE T E I
TO: THE COMMISSION
00T 3 27
FROM: Utlities Division
UOLKF[EU r]/ f *‘\“‘N—F
DATE: October 12, 2016 Z@Kg !
e «_».!
RE: IN THE MATTER OF THE APPLICATION OF EPCOR WATER ARIZONA INC. |

FOR A DETERMINATION OF THE CURRENT FAIR VALUE OF ITS UTILITY
PLANT AND PROPERTY AND FOR AN INCREASES IN ITS RATES AND
CHARGES FOR UTILITY SERVICE BY ITS MOHAVE WATER DISTRICT,
PARADISE VALLEY WATER DISTRICT, SUN CITY WATER DISTRICT, TUBAC
WATER DISTRICT AND MOHAVE WASTEWATER DISTRICT (DOCKET NO.
WS-01303A-14-0010)

INTRODUCTION

Enclosed are the Arizona Corporaton Commission (“ACC” or “Commission”) Staff's
memotrandum and recommended opinion and order for the application of EPCOR Water Arizona, Inc.
for approval to implement the purchased power adjustor mechanism (Docket No. WS-01303A-14-
0010). This is only a Staff recommendation to the Commission; it has not yet become an order of the
Commission. The Commission can decide to accept, amend or reject Staff's recommended opinion and
order.

You may file comments to the recommendations of the recommended opimion and order by
filing an original and thirteen (13) copies of the comments with the Commission’s Docket Control
Center at 1200 W. Washington St., Phoenix, AZ 85007 by 4:00 p.m. on or before October 24, 2016.

This matter may be scheduled for Commission deliberation at its Open Meetings scheduled for
October 27, 2016, at 10:00 a.m. and October 28, 2016, at 10:00 a.m.

If you have any questions about this matter, please contact Briton Baxter of our Staff at (602)
542-7195, ot Thomas Broderick, Director, at (602) 542-7270.

BACKGROUND

On August 30, 2016, EPCOR Water Arizona (“EPCOR” or “Company”) filed a request for
approval to implement the Purchased Power Adjustor Mechanism (“PPAM”) that was approved in
Decision No. 75268, issued on September 8, 2015, for the petiod of July 1, 2015, to June 30, 2016, for
the Mohave, Paradise Valley, Sun City, and Tubac Water Districts and for the Mohave Wastewater
District.

As outlined in the Plan of Administration (“POA”), the PPAM allows the Company to pass

through to its customers any increases or decreases in purchased power costs resulting from rate
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changes from the ACC regulated electric service providers that serve the districts as mentioned. This
filing reflects the tirst annual adjustments proposed by the Company under this mechanism.

The Company’s PPAM calculation resulted in a credit of $0.01 per thousand gallons for the
Mohave Water District and a credit of $0.10 per thousand gallons for the Tubac Water District. For the
Paradise Valley and Sun City Water Districts, the PPAM calculations resulted in rates that did not meet
the adjustment threshold per the POA; therefore, the Company is not seeking an adjustment for those
districts at this time, but proposes that the power costs be carried forward for consideration in the
futute. The PPAM for Mohave Wastewater results in a credit that varies by customer class. The
residential customers will receive a credit per customer of $0.46, the commercial customers will receive a
credit of $0.93, the other public authority customers will receive a credit of $6.44, the large
commercial/industrial customers will receive a credit of $2.61 and effluent customers will receive a
credit of $23.44.

The Company requests approval to implement the PPAM adjustments as stated herein, effective
October 1, 2016.

RECOMMENDATIONS

Staff has reviewed the Company’s calculations and recommends approval of the implementation
of the PPAM and the resulting surcharges. Staff recommends approval of the following PPAM
surcharges, effective for 12 months, beginning on October 1, 2016:

Tubac Water District: credit of $0.10 per thousand gallons

Mohave Water District: credit of $0.01 per thousand gallons

Mohave Wastewater (Residential): credit of $0.46 per customer

Mohave Wastewater (Commercial): credit of $0.93 per customer

Mohave Wastewater (Other public authonty): credit of $6.44 per customer
Mohave Wastewater (Large commetcial/industtial): credit of $2.61 per customer
Mohave Wastewater (Effluent): credit of $23.44 per customer

Staff recommends that the changes in power costs for the Paradise Valley and Sun City Water
Districts be carried forward to the following yeat per the POA.
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Staff recommends that all future PPAM surcharge filings become effective 30 days after the
Company files its request for an adjustment, unless Staff files with Docket Control a Staff Memo stating
any exceptions and the reasons for those exceptons.

%,.M.'[],Wﬂ\

Thomas M. Broderick
Director

Udlities Division
TMB:BAB: red\RRM

ORIGINATOR: Briton Baxter
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EPCOR Water Arizona Inc.
Docket No. W/S-01303A-14-0010

On this 12th day of October, 2016, the foregoing document was filed with Docket Control as a Utilities
Division Memorandum & Proposed Order, and copies of the foregoing were mailed on behalf of the
Udlities Division to the following who have not consented to email service. On this date or as soon as
possible thereafter, the Commission’s eDocket program will automatically email a link to the foregoing
to the following who have consented to email service.

William Bennett

Paradise Valley Country Club
7101 N. Tatum Boulevard
Paradise Valley, Anizona 85253

Thomas Campbell

Lewis Roca Rothgerber, Chrstie, LLP
201 East Washington Street, Suite 1200
Phoenix, Arizona 85004

COASH & COASH Jim Stark
Court Reporting, Video and Videoconferencing Sun City Home Owners Association
1802 North 7th Street 10401 West Coggins Drive

Phoenix, Arizona 85000

Ray Jones

WUAA

916 West Adams, Suite 3
Phoenix, Arizona 85007

Daniel Pozefsky

RUCO

1110 West Washington, Suite 220
Phoenix, Anzona 85007

Robert Metli

Munger Chadwick, PLC

2398 E. Camelback Rd., Ste. 240
Phoenix, Arizona 85016

Andrew Miller
6401 E. Lincoln Dnve
Paradise Valley, Anzona 85253

Sun City, Arizona 85351

Albert Gervenack
14751 W. Buttonwood Drive
Sun City West, Arizona 85375

James Patterson

Santa Cruz Valley Citizens Council
PO Box 1501

Tubac, Atizona 85646

Marshall Magruder
P.QO. Box 1267
Tubac, Arizona 85646

Delman Eastes
2042 E. Sandtrap Lane
Fort Mohave, Arizona 86426
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Thomas Broderick

Arnizona Corporation Commission
1200 W. Washington St.

Phoenix, Arizona 85007

Janice Alward

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007

o Ml

Renee de la Fuente
Administrative Support Specialist
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BEFORE THE ARIZONA CORPORATION COMMISSION

DOUGLITTLE
Chairman
BOB STUMP
Commissioner
BOB BURNS
Commissionet
TOM FORESE
Commissioner
ANDY TOBIN
Commissioner

IN THE MATTER OF THE APPLICATION
OF EPCOR WATER ARTZONA INC. FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT

DOCKET NO. WS-01303A-14-0010
DECISION NO. |
ORDER

AND PROPERTY AND FOR AN
INCREASES IN ITS RATES AND
CHARGES FOR UTILITY SERVICE BY ITS
MOHAVE WATER DISTRICT, PARADISE

| VALLEY WATER DISTRICT, SUN CITY

WATER DISTRICT, TUBAC WATER
DISTRICT AND MOHAVE WASTEWATER
DISTRICT

Open Meeting
October 27 and 28, 2016
Phoenix, Atizona

BY THE COMMISSION:
Having considered the entire record herein and being fully advised in the premises, the
Arizona Cotporation Commission (“Commission”) finds, concludes and orders that:

FINDINGS OF FACT

1. On August 30, 2016, EPCOR Water Arizona (“EPCOR” ot “Company”) filed a
tequest for approval to implement the Purchased Power Adjustor Mechanism (“PPAM”) that was
approved in Decision No. 75268, issued on September 8, 2015, for the petiod of July 1, 2015, to June

30, 2016, for the Mohave, Paradise Valley, Sun City, and Tubac Water Districts and for the Mohave

Wastewater District.
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2. As outlined in the Plan of Administration ("POA"), the PPAM allows the Company to
pass through to its customers any increases or decreases in purchased power costs resulting from rate
changes from the Commission regulated electric setvice providers that serve the districts as
mentioned. This filling reflects the first annual adjustments proposed under this mechanism.

3. The Company’s PPAM calculation resulted in a credit of $0.01 per thousand gallons
for the Mohave Water District and a credit of $0.10 pér thousand gallons for the Tubac Water
District. For the Paradise Valley and Sun City Water Districts, the PPAM calculations resulted in rates
that did not meet the adjustment threshold per the POA; therefore, the Company is not seeking an
adjustment for those districts at this time, but ptoposes that the power costs be cartied forward for
consideration in the future. The PPAM for Mohave Wastewater results in a ctedit that varies by
customer class. The residential customers will receive a credit per customer of $0.46, the commercial
customers will teceive a credit of $0.93, the other public authority customers will receive a credit of
$6.44, the large commercial/industrial customers will teceive a credit of $2.61 and effluent customers
will receive a credit of $23.44.

4. Staff has reviewed the Company’s calculations and recommends approval of the
implementation of the PPAM and the resulting surchatges.

5. Staff recommends approval of the following PPAM surcharges, effective for 12
months, beginning on October 1, 2016:

Tubac Water District: credit of $0.10 per thousand gallons
Mohave Water District: credit of $0.01 per thousand gallons
Mohave Wastewater (Residential): credit of $0.46 per customer
Mohave Wastewater (Commercial): credit of $0.93 per customer
Mohave Wastewater (Other public authority): credit of $6.44 per customer
Mohave Wastewater (Large commercial/industrial): credit of $2.61 pet customer
Mohave Wastewater (Effluent): credit of $23.44 per customer
6. Staff recommends that the changes in power costs for the Paradise Valley and Sun City

Water Districts be carried forward to the following year per the POA.

Decision No.
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7. Staff recommends that all future PPAM surcharge filings become effective 30 days
after the Company files its request for an adjustment, unless Staff files with Docket Control a Staff

Memo stating any exceptions and the reasons for those exceptions.

CONCLUSIONS OF LAW

1. EPCOR Water Arizona Inc. is a public service corporation within the meaning of
Atrticle XV of the Atizona Constitution.

2. The Commission has junisdiction over EPCOR Water Arizona Inc. and the subject
matter of this filing.

3. Itis in the public interest to approve the implementation of the PPAM.
ORDER

IT IS THEREFORE ORDERED that EPCOR’s application for the implementation of the

Purchased Power Adjustor Mechanism 1s hereby approved.

Decision No.
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IT IS FURTHER ORDERED that the surcharges as proposed by the Company detailed in
Finding of Fact number 5 are approved and shall become effective October 1, 2016.

IT IS FURTHER ORDERED that all future PPAM surchatge filings shall become effective
30 days after the Company files its request for an adjustment, unless Staff files with Docket Control a

Staff Memo stating any exceptions and the reasons for those exceptions.

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

CHAIRMAN LITTLE COMMISSIONER STUMP

COMMISSIONER FORESE COMMISSIONER TOBIN  COMMISSIONER BURNS

IN WITNESS WHEREOF, I, JODI JERICH, Executive
Ditector of the Arizona Corporation Commisston, have
hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of

Phoenix, this day of , 2016.
JODI JERICH
EXECUTIVE DIRECTOR
DISSENT:
DISSENT:
TMB:BAB:PNT:red/RRM
Decision No.
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EPCOR Water Atizona Inc.
Docket No. WS-01303A-14-0010

Thomas Campbell

Lewis Roca Rothgerber, Christie, LLP
201 East Washington Street, Suite 1200
Phoenix, Atizona 85004

COASH & COASH

Court Reporting, Video and
Videoconferencing

1802 Notth 7th Street
Phoenix, Arizona 85006

Ray Jones

WUAA

916 West Adams, Suite 3
Phoenix, Arizona 85007

Daniel Pozefsky

RUCO

1110 West Washington, Suite 220
Phoenix, Atizona 85007

Robert Metlt

Munger Chadwick, PLC

2398 E. Camelback Rd., Ste. 240
Phoenix, Arizona 85016

Andrew Miller
6401 E. Lincoln Drive
Patadise Valley, Arizona 85253

Wilham Bennett

Paradise Valley Country Club
7101 N. Tatum Boulevard
Paradise Valley, Arizona 85253

Jim Stark

Sun City Home Owners Association
10401 West Coggins Drive

Sun City, Arizona 85351

Albert Getvenack
14751 W. Buttonwood Drive
Sun City West, Arizona 85375

Docket No. WS-01303A-14-0010

James Patterson

Santa Cruz Valley Citizens Council
PO Box 1501

Tubac, Arizona 85646

Marshall Magtruder
P.O. Box 1267
Tubac, Arizona 85646

Delman Eastes
2042 E. Sandtrap Lane
Fort Mohave, Arizona 86426

Thomas Broderick

Anzona Corporation Commission
1200 W. Washington St.

Phoenix, Arizona 85007

Janice Alward

Anzona Corporation Commission
1200 W. Washington
Phoenix, Arizona 85007

Decision No.




