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MEMORANDUM
TO: Parties of Tucson Electric Power Company (TEP) Arizona Corporation Commissicr
Rate Case (15-0322) D O C K k= T = iJ
FROM: Thomas M. Broderick SEP 2 3 2016
Director DOC ! T
Utilities Division KETED B %
DATE: September 23, 2016 -
RE: WHITE MOUNTAIN SOLAR FACILITY; DOCKET NOS. E-01933A-15-

0322 AND E-01933A-15-0239
Dear Parties:

Thank you for your efforts in the on-going TEP rate case and it appears that today is the last
day of hearing. Staff is appreciative of the Settlement Agreement and the continuing effotts to
support it.

In the on-going Value of Solar docket (14-0023), Staff first became aware of production
performance issues with TEP’s White Mountain solar facility co-located at the Springetville
Generating Station and, being a recent plant addition ($43 million), is being considered for the first
time in this rate case. Staff witness Mr. Yue Liu discussed White Mountain in his August 26, 2016
Surrebuttal Testimony.

Staff’s support for inclusion of the White Mountain facility in rates in the Settlement
Agreement is predicated on representations and continuing assurances by TEP personnel that the
issues (L.e., low production, warranty related significant equipment failure and replacement)
regarding this facility are being addressed and will continue to be resolved.

Staff continues to have discussions with TEP about White Mountain and has received a
significant amount of data through discovery that it continues to teview. Staff remains comfortable
with this facility’s present treatment to include in rates in the Settlement Agreement. Howevet, I
recommend that Staff continue to monitor the performance of this facility in the future and Staff
should make appropriate recommendations in TEP’s next rate case including consideration of a
plant adjustment.
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On this 23rd day of September, 2016, the foregoing document was filed with Docket Control as a
Utlities Division Correspondence, and copies of the foregoing were mailed on behalf of the Utilities
Division to the following who have not consented to email service. On this date or as soon as
possible thereafter, the Commission’s eDocket program will automatically email a link to the

foregoing to the following who have consented to email service.

Jeffrey Shinder

CONSTANTINE CANNON LLP
335 Madison Avenue, 9th Floor
New York New York 10017

Richard O. Levine

CONSTANTINE CANNON LLP
1001 Pennsylvania Ave, NW

Suite 1300 Notth

Washington District of Columbia 20004

David Bendet

EARTHJUSTICE

1625 Massachusetts Avenue, NW

Suite 702

Washington District of Columbia 20036-2243

Kyle J Smith

9275 Gunston Road

Fort Belvoir Virginia 22060
kyle.j.smith124.civ@mail. mil
Consented to Service by Email

Stephen ] Baron

J. KENNEDY & ASSOCIATES
570 Colonial Park Drive Suite 305
Roswell Georgia 30075

Karen White

AFLOA/JACL-ULT

139 Barnes Drive, Suite 1

Tyndall Air Force Base Flotida 32403
karen.white.13@us.af.mil
Consented to Service by Email

The Kroger Co.

Att: Corporate Energy Manager
1014 Vine Street

Cincinnati Ohio 45202

Kurt Boechm

BOEHM, KURTZ & LOWRY
36 East Seventh Street, Suite 1510
Cincinnati Ohio 45202

Steve W. Chriss
WAL-MART STORES, INC.
2011 S.E. 10th Street
Bentonville Arkansas 72716

Michael Hiatt

EARTHJUSTICE

633 17th Street Suite #1600
Denver Colorado 80202
mhiatt@earthjustice.otg
Consented to Setvice by Email

Rick Gilliam

THE VOTE SOLAR INITIATIVE
1120 Peatl St, Suite 200

Boulder Colorado 80302
rick@votesolar.org

Consented to Service by Email

Ken Wilson

WESTERN RESOURCE ADVOCATES
2260 Baseline Road, Suite 200

Boulder Colorado 80302

Kevin C. Higgins

ENERGY STRATEGIES, LIL.C
215 South State Street, Suite 200
Salt Lake City Utah 84111

Nicholas J. Enoch

LUBIN & ENOCH, PC
349 North Fourth Avenue.
Phoenix Atizona 85003

Timothy M. Hogan

ARIZONA CENTER FOR LAW IN THE PUBLIC
INTERST

514 West Roosevelt Street

Phoenix Arizona 85003

thogan@aclpi.org

Consented to Service by Email
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Michael Patten

SNELL & WILMER, LLP

One Arizona Center

400 East Van Buren Street
Phoenix Arizona 85004
mpatten@swlaw.com
bearroll@tep.com
jhoward@swlaw.com
docket@swlaw.com

Consented to Service by Email

Cynthia Zwick

ARIZONA COMMUNITY ACTION
ASSOCIATION

2700 North Third Street - 3040
Phoenix Arizona 85004

Gary Yaquinto

ARIZONA INVESTMENT COUNCIL
2100 Notrth Central Avenue, Suite 210
Phoenix Arizona 85004
gyaquinto(@arizonaic.otg

Consented to Service by Email

Camila Alacron

GAMMAGE & BURNHAM, PLC
Two North Central Avenue, 15th Floor
Phoenix Atizona 85004

Daniel Pozefsky

RUCO

1110 West Washington, Suite 220
Phoenix Atizona 85007

Greg Patterson
MUNGER CHADWICK
916 West Adams Suite 3
Phoenix Arizona 85007

Meghan H. Grabel

OSBORN MALADON, PA

2929 North Central Avenue Suite 2100
Phoenix Arizona 85012 ~
mgrabel@omlaw.com
kruht@omlaw.com

Consented to Service by Email

Scott S. Wakefield
HIENTON & CURRY, PLLC
5045 N 12th Street, Suite 110
Phoenix Arizona 85014-3302

Jeffrey Crockett

CROCKETT LAW GROUP, PLLC
2198 East Camelback Road, Suite 305
Phoenix Atizona 85016

Garry D Hays

LAW OFFICES OF GARRY D. HAYS, PC
2198 East Camelback Road, Suite 305
Phoenix Arizona 85016

C. Webb Crockett

FENNEMORE CRAIG, PC

2394 East Camelback Road, Suite 600
Phoenix Arizona 85016
wecrocket@fclaw.com
pblack@fclaw.com

Consented to Setvice by Email

John William Moore, Jr.
MOORE BENHAM & BEAVER, PLC
7321 Notth 16th Street
Phoenix Arizona 85020

Michele Van Quathem

LAW OFFICES OF MICHELE VAN QUATHEM,
PLI.C

7600 Notrth 15th Street, Suite 150-30

Phoenix Arizona 85020

Tom Harris

ARIZONA SOLAR ENERGY INDUSTRIES
ASSOCIATION

2122 West Lone Cactus Drive Suite 2

Phoenix Arizona 85027
Tom.Harris@AriSEIA.org

Consented to Service by Email

Craig A. Marks

CRAIG A. MARKS, PLC

10645 Notrth Tatum Boulevard
Suite 200-676

Phoenix Arizona 85028

Craig. Marks@azbar.org
Consented to Service by Email

Thomas A Loquvam

PINNACLE WEST CAPITAL CORPORATION
Post Office Box 53999, MS 8695

Phoenix Arizona 85072

Thomas Loquvam@pinnaclewest.com
Consented to Service by Email
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Kerri A Carnes

ARIZONA PUBLIC SERVICE COMPANY
Post Office Box 53072, MS 9712

Phoenix Arizona 85072-3999
Kerri.Carnes@aps.com

Consented to Service by Email

Coutt S. Rich

ROSE LAW GROUP, PC

7144 East Stetson Drive, Suite 300
Scottsdale Arizona 85251
crich@roselawgroup.com
Consented to Service by Email

Patrick Quinn

QUINN AND ASSOCIATES, LLC

ARIZONA UTILITY RATEPAYER ALLIANCE
5521 East Cholla Street

Scottsdale Arizona 85254

Lawrence V. Robertson, Jt.
Post Office Box 1448
Tubac Atizona 85646

Barbara LaWall

PIMA COUNTY ATTORNY'S OFFICE
c/o Chatles Wesselhoft

32 North Stone Avenue, Suite 2100
Tucson Arizona 85701
chatles.wesselhoft@pcao.pima.gov
Consented to Service by Email

Jeff Schlegel

SWEEP ARIZONA REPRESENTATIVE
1167 West Samalayuca Drive

Tucson Atizona 85704-3224

Bruce Plenk
2958 North St. Augustine Place
Tucson Arizona 85712

Kevin M. Koch
Post Office Box 42103
Tucson Arizona 85733

Bryan Lovitt
3301 West Cinnamon Drive
Tucson Arizona 85741

Travis Ritchie

SIERRA CLUB ENVIRONMENTAL LAW
PROGRAM

85 Second Sreet, 2nd Floor

San Francisco California 94105
Travis.titchie@sierraclub.org

Consented to Service by Email

Briana Kobor

VOTE SOLAR

360 22nd Street Suite 730
Oakland California 94602
briana@votesolar.org
Consented to Service by Email

Ellen Zuckerman

SWEEP SENIOR ASSOCIATION
1627 Oak View Avenue

Kensington California 94707

Janice Alward

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix Arizona 85007

rmitchell@azcc.gov

Wvancleve@azcc.gov

cfitzsimmons@azcc.gov

legaldiv@azcc.gov

Consented to Setvice by Email

Mr. Thomas M. Broderick
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

By: | W%AA

Nanisha Ross
Administrative Support Specialist




