
IN THE MATTER OF THE APPLICATION OF
LIBERTY UTILITIES (ENTRADA DEL ORO
SEWER COMPANY) CORP., AN ARIZONA
CORPORATION, FOR AUTHORITY TO ISSUE
EVIDENCE OF INDEBTEDNESS IN AN AMOUNT
NOT TO EXCEED $1,750,000.
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IN THE MATTER OF THE APPLICATION OF
LIBERTY UTILITIES (ENTRADA DEL ORO
SEWER COMPANY) CORP., AN ARIZONA
CORPORATION, FOR A DETERMINATION OF
THE FAIR VALUE OF ITS UTILITY PLANTS AND
PROPERTY AND FOR INCREASES IN ITS
WASTEWATER RATES AND CHARGES FOR
UTILITY SERVICE BASED THEREON.

DOCKET NO. SW-04316A-16-0078

DOCKET NO. SW-04316A-16-0085

PROCEDURAL ORDER
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16 On March 3, 2016, Liberty Utilities (Entrada Del Oro Sewer) Corp. ("Liberty EDO" or

17 "Company") filed with the Arizona Corporation Commission ("Commission"), in Docket No. SW-

1 g 04316A-16-0078 ("Rates Docket"), an application requesting that the Commission establish the fair

19 value of its plant and property used for the provision of public wastewater utility service and, based on

20 such finding, approve permanent rates and charges for utility service designed to produce a fair return

21 thereon. -

22 On March 7, 2016, Liberty EDO filed with the Commission in Docket No. SW-04316A-l6-

23 0085 ("Finance Docket"), an application requesting authority from the Commission to issue evidence

24 of indebtedness in a total amount not to exceed $1,750,000.

25 On March 9, 2016, Liberty EDO filed Motions to Consolidate in the Rates Docket and the

26 Finance Docket. Liberty EDO stated that, by consolidating both proceedings, resources would be better

27 utilized as both dockets are "inextricably linked."

28 On March 22, 2016, by Procedural Order, the above captioned dockets were consolidated for
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DOCKET NO. S W-04316A-16-0078 ET AL.

1 pLu'poses of resolving the issues raised in each docket.

2 On March 23, 2016, Libe rty EDO filed an Amendment to Applica tion, revis ing Schedules  E-4

3 and F-1 of its  ra te  applica tion.

4 On  Ma rch  2 9 ,  2 0 1 6 ,  th e  Co mmis s io n 's  Utilitie s  Divis io n  ("S ta ff') is s u e d  a  Le tte r o f

5 Sufficie ncy, a dvis ing the  Compa ny tha t its  ra te  a pplica tion ha d me t the  sufficie ncy re quire me nts  of

6 Arizona  Adminis tra tive  Code  ("A.A.C.") R14-2-103 a nd cla s s ifying the  Compa ny a s  a  Cla ss  D utility.

7 On April 8 , 2016, S ta ff tile d  a  Motion  for Exte ns ion  of Time  ("Motion"), re que s ting  a n

8 a dditiona l 45 da ys  to file  its  S ta ff Re port/Dire ct Te s timony due  to the  comple xity of the  a pplica tion.

9 S ta ffs  Motion a ls o re que s te d tha t Libe rty EDO be  re quire d to file  its  re s pons ive  te s timony 30 da ys

10 la te r. The  Motion s ta ted the  Company had no objection to the  proposed schedule .

l l On April 15, 2016, by P roce dura l Orde r, S ta ffs  Motion for a n Exte ns ion of Time  to file  its

12 S ta ff Re port/Dire ct Te s timony wa s  gra nte d. The  P roce dura l Orde r dire cte d S ta ff to docke t the  S ta ff

13 Re port/Dire ct Te s timony on July 27, 2016, a nd Libe rty EDO to docke t its  re spons ive  te s timony on

14 Augus t 26, 2016.

15 On J une  14, 2016, Libe rty EDO file d a  Notice  of Filing P roof of Ma iling of the  Compa ny's

16 fina ncing a pplica tion.

17 On July 26, 2016, Staff filed a  Request for an Extension of Time to File  Staff Report, requesting

18 an extension of the  time deadline  from July 27, 2016 to August 10, 2016, and requesting an extension

19 of the  Compa ny's  re s pons ive  te s timony from Augus t 26, 2016 to S e pte mbe r 9, 2016, which wa s

20 granted by a  Procedura l Order da ted July 26, 2016.

21 On August 9, 2016, the  Company filed an Agreement to Further Extension of Time for S ta ff to

22 File  S ta ff Re poWDire ct Te s timony until Augus t 19, 2016.

23 On August 11, 2016, by Procedura l Order, S ta ff was  granted a  one  week extension of time  to

24 tile  its  dire ct te s timony from Augus t 10, 2016 to Augus t 19, 2016. Libe rty EDO's  re butta l te s timony

25 deadline was a lso extended from September 9, 2016 to September 19, 2016.

26 On Augus t 19, 2016, S ta ff filed its  Notice  of Filing S ta ff' s  Direct Tes timony.

27 On August 23, 2016, S ta ff filed a  Notice  of Erra ta .

28 On Augus t 24, 2016, Libe rty EDO tiled Notice  of Se ttlement Discuss ions .
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1 On S e pte mbe r 13, 2016, Libe rty EDO file d a  Motion for Exte ns ion of Time  to File  Re butta l

2 Te s timony, Re que s t for He a ring Da te .

3 On September 16, 2016, by Procedura l Order, the  Company's  request for an extension of time

4 to file  its  re butta l te s timony from S e pte mbe r 19, 2016 to S e pte mbe r 26, 2016 wa s  gra nte d. The

5 Company's  request for hearing was deferred pending response  from Staff.

6 On S e pte mbe r 19, 2016, Libe rty EDO file d a  Re sponse  to P roce dura l Orde r indica ting the

7 Company consulted with S ta ff regarding the  request for hearing as  we ll a s  potentia l hearing da tes .

8 A numbe r of public comme nts  in oppos ition to the  Compa ny's  ra te  a pplica tion ha ve  be e n

9 submitted by customers during the  pendency of this  docket.

10 IT IS  THEREFORE ORDERED tha t the  he a ring in this  consolida te d ma tte r sha ll comme nce

11 on Nove mbe r 14, 2016, a t 10:00 a .m., a t the  Commiss ion's  office s , 1200 We s t Wa shington S tre e t,

12 He a ring Room No. 1, P hoe nix, Arizona  85007, a nd s ha ll continue , if ne ce s s a ry, a t 9:00 a .m.

13 Nove mbe r 15, 2016.

14 IT IS  FURTHER ORDERED tha t a  pre -he a ring confe re nce  s ha ll be  he ld on Nove mbe r 10,

15 2016, a t 10:00 a .m., a t the  Commiss ion's  offices .

16 IT IS  FURTHER ORDERED tha t the  pa rtie s  s ha ll p re pa re , jo in tly o r ind ividua lly, a nd

17 bring to the  pre -he a ring confe re nce , copie s  of a n is s ue s  ma trix ma trice s  s e tting forth a ll dis pute d

18 issues in the case, the position of each party on each disputed issue, whether the disputed issue remains

19 in dispute  or has  been resolved, and the  manner in which it was  resolved.

20 IT IS  FURTHER ORDERED tha t a ny obje ctions  to re file d te s timony or e xhibits  s ha ll be

21 made  be fore  or a t the  November 10, 2016, pre -hea ring confe rence .

22 IT IS  FURTHER ORDERED tha t inte rve ntion sha ll be  in a ccorda nce  with A.A.C. R14-3-105,

23 except tha t a ll motions  to inte rvene  must be  filed on or be fore  October 24, 2016.

24 IT IS  FURTHER ORDERED tha t a ny obje ctions  to inte rve ntion s ha ll be  file d on or be fore

25 Nove mbe r 3 , 2016.

26 IT IS  FURTHER ORDERED tha t a ny subs ta ntive  corre ctions , re vis ions , or supple me nts  to

27 re file d te s timony sha ll be  re duce d to writing a nd file d no la te r tha n five  ca le nda r da ys  be fore  the

28 witne s s  is  s che dule d to te s tify.

on
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PUBLIC NOTICE OF HEARING ON THE
APPLICATIONS OF LIBERTY UTILITIES

(ENTRADA DEL ORO SEWER) CORP.
FOR A RATE INCREASE AND FOR APPROVAL TO INCUR DEBT

(DOCKET nos. SW-04316A-16-0078 AND SW-04316A-16-0085).

Summarv
On March 3, 2016, Liberty Utilities (Entrada Del Oro Sewer) Corp. ("Liberty EDO")
filed with the Arizona Corporation Commission ("Commission"), in Docket No. SW-
04316A-16-0078, an application requesting that the Commission establish the fair value
of its plant and property used for the provision of public water utility service and, based
on such finding, approve permanent rates and charges for utility service designed to
produce a fair return thereon. Also on March 3, 2016, Liberty EDO filed with the
Commission, in Docket No. SW-043 l6A-16-0085, an application requesting authority
from the Commission to issue evidence of indebtedness in a total amount not to exceed
$1,750,000.

Liberty EDO requests authorization to increase its rates to generate total revenues by
$535,931. This would constitute an increase in revenues by $254,643, or 90.53 percent
over test year revenues of $281,288. For information about how Liberty's revenue
increase would affect your individual bill, you may contact Liberty EDO at [LIBERTY
INSERT APPROPRIATE CONTACT INFORMATION HERE].

1 IT IS FURTHER ORDERED that any motion filed in this matter,  other than a motion to

2 intervene, that is not ruled upon by the Commission within 20 calendar days of the filing date of the

3 motion shall be deemed denied.

4 IT IS FURTHER ORDERED that any response to a motion, other than a motion to intervene,

5 shall be filed within five calendar days of the filing date of the motion.

6 IT IS FURTHER ORDERED that any reply related to a motion shall be filed within five

7 calendar days of the filing date of the response to the motion.

8 IT IS FURTHER OR.DERED that Liberty EDO shall provide additional public notice of the

9 hearing in this matter, in the following form and style, with the heading in no less than 12-point bold

10 type and the body in no less than 10-point regular type:

11
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23

24
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The Commission's Utilities Division ("Staff") is recommending an increase of $40,783 ,
or 14.50 percent, over test year revenues, for a total of $322,071. The Commission will
determine the appropriate relief to be granted based on the evidence in the proceeding.
THE COMMISSION IS NOT BOUND BY THE PROPOSALS MADE BY
LIBERTY EDO, STAFF, OR ANY INTERVENERS; THEREFORE, THE
FINAL RATES APPROVED BY THE COMMISSION MAY DIFFER FROM
AND MAY BE HIGHER OR LOWER THAN THE RATES REQUESTED BY
LIBERTY EDO OR RECOMMENDED BY OTHER PARTIES.
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How You Ca n Vie w or Obta in a  Copv of the  Ra te  P ropos a l
Copie s  o f the  a pp lica tion  a nd  propos e d  ra te s  a re  a va ila b le  from Libe rty EDO
[LIBE R TY INS E R T Ho w  AND WHE R E  AVAILAB LE ] and a t the  Commission's
Docke t Control Cente r a t 1200 West Washington S tree t, Phoenix, Arizona , for public
inspe ction during re gula r bus ine s s  hours , a nd on the  Inte rne t via  the  Commiss ion's
website  (www.azcc.gov) us ing the  e -Docke t function.

Arizona  Corpora tion  Commis s ion  Pub lic  He a ring  In forma tion
The  Commiss ion will hold a  hea ring on these  ma tte rs  beginning November 14, 2016,
a t  10 :00  a .m ., a t the  Commis s ion 's  o ffice s  He a ring  Room No . l,  1200  We s t
Washington Stree t, Phoenix, Arizona  85007. Public comments  will be  taken on the  firs t
day of hearing.

Written public comments  may be  submitted by mailing a  le tte r re fe rencing Docke t Nos.
S W-043 l 6A- 16-0078/S W-043 l 6A- 16-0085 to Arizona  Corpora tion Commis s ion,
Consumer Services  Section, 1200 West Washington Stree t, Phoenix, AZ 85007, or by
submitting comments  on the  Commission's  website  (www.a zcc.gov) us ing the  "Submit
a  Public Comment" function. If you require  ass is tance , you may contact the  Consumer
Services Section a t 602-542-4251 or 1-800-222-7000.

Abou t In te rve n tion
The law provides for an open public hearing a t which, under appropria te  circumstances,
inte res ted pe rsons  may inte rvene . An inte res ted pe rson may be  granted inte rvention if
the  outcome  of the  ca s e  will dire ctly a nd s ubs ta ntia lly impa ct the  pe rs on, a nd the
pe rs on's  inte rve ntion will not unduly broa de n the  is s ue s  in the  ca s e . Inte rve ntion,
among other things, entitles  a  party to present sworn evidence  a t hearing and to cross-
examine  other pa rtie s ' witnesses . Howe ve r, fa ilure  to inte rve ne  will not pre clude  a ny
interested person or entity from appearing a t the  hearing and providing public comment
on the  applica tion or from filing written comments  in the  record of the  case .

To re que s t inte rve ntion, you mus t file a n  o rig ina l a nd  LE ha rd  c op ie s of a  writte n
reques t to inte rvene  with Docke t Control, 1200 West Washington S tree t, Phoenix, AZ
85007, no la te r than Oc tober 24, 2016. You a ls o  mus t serve  a  copy of the  request to
inte rvene  on each part of record, on the  same day tha t you file  the  request to inte rvene
with the  Commiss ion. Information about inte rvention and sample  inte rvention requests
a re  ava ilable  on the  Commiss ion's  website (www.a zcc.gov) us ing the  "Inte rve ntion in
Utility Ca s e s " link.

Your request to intervene must contain the following:

1. Your na me , a ddre s s , a nd te le phone  numbe r a nd the  na me , a ddre s s , a nd
te le phone  numbe r of a ny pe rson upon whom se rvice  of docume nts  is  to be
ma de , if not yourse lf,

2 .

3 .

A re fe rence  to  Docke t Nos . SW-04316A--6-0078 and SW-04316A-16-0085;
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A s hort s ta te me nt of your inte re s t in the  proce e ding (e .g., a  cus tome r or
potentia l cus tomer of Libe rty EDO, a  member or sha reholde r of Libe rty EDO,
e tc.) and how you will be  directly and subs tantia lly a ffected by the  outcome  of
the  ca se , and why your inte rvention will not unduly broaden the  is sues  in the
case,

A s ta tement ce rtifying tha t a  copy of the  motion to inte rvene  has  been ma iled
to Liberty EDO or its  counse l and to a ll pa rties  of record in the  case , and

4.
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If you a re  not re pre se nte d by a n a ttorne y who is  a n a ctive  me mbe r of the  Arizona
S ta te  Ba r, a nd is  not a n individua l re pre s e nting him s e lf or he rs e lf,  inform a tion
a nd  a ny a ppropria te  docum e nta tion  de m ons tra ting  com plia nce  with  Arizona
S upre me  Court Rule s  31, 38, 39, a nd 42, a s  a pplica ble .

4

The  gra nting of m otions  to  inte rve ne  s ha ll be  gove rne d by A.A.C. R14-3-105, e xce pt
tha t a ll m o t io n s  to  in te rv e n e  m u s t  b e  file d  o n  o r  b e fo re O c t o b e r  2 4_._ 2016. I f
re pre s e nta tion by couns e l is  re quire d by Arizona  S upre me  Court Rule  31, inte rve ntion
will be  conditione d upon the  inte rve nor obta ining counse l to re pre se nt the  inte rve nor.
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ADA/Eq u a l Ac c e s s  In fo rm a t io n
The  Com m is s ion  doe s  not d is c rim ina te  on  the  ba s is  of d is a bility in  a dm is s ion  to  its
public  m e e tings .  P e rs ons  with a  dis a bility m a y re que s t a  re a s ona ble  a ccom m oda tion
s uch a s  a  s ign la ngua ge  inte rpre te r, a s  we ll a s  re que s t this  docume nt in a n a lte rna tive
fonna t, b y conta c ting the A D A Coordina tor, S ha ylin Be rna l, E -m a il
S Abe ma l@ a zcc.gov, voice  phone  numbe r 602-542-393 l. Re que s ts  should be  ma de  a s
e a rly a s  pos s ible  to a llow time  to a rra nge  the  a ccommoda tion.
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IT IS  F UR THE R  O R DE R E D th a t Lib e rty EDO s h a ll,  b y Oc to b e r  14, 2016, s e n d a  copy of

the  a bove  notice  to e a ch curre nt cus tome r by firs t cla ss  U.S . ma il a nd ha ve  the  a bove  notice p u b lis h e d

in a  ne wspa pe r of ge ne ra l circula tion in its  s e rvice  te rritory.

IT IS  F URTHE R O RDE RE D tha t Lib e rty EDO s h a ll, b y Oc to b e r 24, 2016, file  c e rt ific a t io n13

14 of mailing and publication of the above notice.

IT IS FURTHER ORDERED that notice shall be deemed complete upon mailing and15

16

17

publica tion, notwiths ta nding the  fa ilure  of a n individua l to re a d or re ce ive  the  notice .

IT IS  F UR THE R  O R DE R E D th a t  th e  E x  P a rte  R u le  (A. A. C .  R 1 4 -3 -1 1 3 Una uthorize d

18

19

20

21

22

23

Communica tions) applies  to this  proceeding and sha ll remain in e ffect until the  Commission's  Decis ion

in this  matte r is  fina l and non-appea lable .

IT IS  FURTHER ORDERED tha t a ll pa rtie s  mus t comply with Arizona  Supre me  Court Rule s

IT IS  FURTHER ORDERED tha t each party or prospective  pa rty sha llre fe r to  the  Procedura l

Order Regarding Cons ent to  Email Se rvice issued in this  matte r on Ma rc h  22, 2016, for a dditiona l

informa tion re ga rding the  proce ss  to conse nt to se rvice  by e ma il. Informa tion re ga rding Conse nt to24

25

26

27

28

1 If a corporation is not represented by an attorney authorized to practice law in Arizona in a proceeding before the
Commission, an officer of the corporation may represent the entity as long as the board of directors has authorized such
person to represent it in the matter and such representation is not the person's primary duty to the entity, but secondary or
incidental to other duties relating to the management or operation of the entity, and such person is not receiving separate or
additional compensation for such representation. See Arizona Supreme Court Rule 3 l(d)(13). The Commission requires
entities to docket evidence of board authorization.

5.
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IT IS FURTHER ORDERED that the  Commission's Utilities  Divis ion is  deemed to have

4 c o n s e n te d  to  e m a il s e rvic e  fo r th is  d o c ke t  u s in g  th e  fo llo win g  e m a il a d d re s s /e s :

1 Ema il S e rvice  is  a ls o a va ila ble  on the  Commis s ion 's  we bs ite  (www.a zcc .gov) by c licking on "Ema il

2 S e rvice  Cons e nt."

3

5 J Alwa rd @a zc c .g o v a n d TBro d e ric k@a zc c .g o v.

6 IT IS  FURTHER ORDERED tha t the  Adminis tra tive  La w J udge  ma y re s cind, a lte r, a me nd, or

7 wa ive  a ny portion  of th is  P roce dura l Orde r e ithe r by s ubs e que nt P roce dura l Orde r or by ru ling  a t

8 he a ring.

9 DATE D th is l \ ** da y of S e pte mbe r, 2016
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1
On this da y of S e pte mbe r, 2016, the  fore going docume nt wa s  file d with Docke t Control a s  a
P rocedura l Orde r - Schedule s  a  Hea ring, a nd copie s  of the  fore going we re  ma ile d on be ha lf of the

2 Hearing Divis ion to the  following who have  not consented to email se rvice . On this  da te  or a s  soon as
possible  thereafte r, the  Commission's  eDocke t program will automatica lly email a  link to the  foregoing
to the  following who have  consented to email se rvice .3

4

5

6

7

8

J a y L. S ha piro
S HAP IRO  LAW  F IRM,  P .C .
1819 E. Morte n Ave nue , S uite  280
P hoe n ix,  AZ 85020
Attorne y for Libe rty Utilitie s
ja y@ s ha ps la wa z.com
whitne y@ sha ps1a wa z.com

Co n s e n te d  to  S e rvic e  b y Em a il
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11
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13

14

9 J a nice  Alwa rd, Chie f Couns e l
Le ga l Div is ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa shington S tre e t
P hoe n ix,  AZ 85007
Attorne ys  for Utilitie s  Divis ion
J Alwa rd@ a zcc .gov
TBrode rick@ a zcc.gov
RMitchel1@azcc.gQv_
le ga ldiv@ a zcc.gov
Co n s e n te d  to  S e rvic e  b y Em a il

15

16

C O AS H & C O AS H,  INC .
Court Re porting, Vide o a nd Vide oconfe re ncing
1802 North 7th S tre e t
P hoe n ix,  AZ 85006

17

18

MQ
19

By: .
Re be cca  Ta ll ra n
Ass is ta nt to S a sha  P a te rnos te r

20

2 1

22

23

24

25

26

27

28

8


