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20 BY THE COMMISSIGN:

21 FINDINGS OF FACT

22 Arizona Public Service Company ("APS" or "Company") is certificated to provide

23 electric service as a public service corporation in die State of Arizona.

24 2. On December 23, 2015, APS filed for Commission approval, in compliance with

25 Decision No. 75322, its Plan of Administration ("POA") for the AG-1 Deferral approved in the

26 aforementioned Decision.

27 . . .

28 . . .

Open Meeting
September 7 and 8, 2016
Phoenix, Arizona
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1 Background

2 3.

3

4

On Ma y 24, 2012, the  Commiss ion a pprove d a  S e ttle me nt Agre e me nt in De cis ion No.

73183 which, a mong othe r provis ions , include s  a n Expe rime nta l Ra te  Ride r, S che dule  AG-1 ("AG-

1"). AG-1 is  a  buy-through ra te  for se le ct indus tria l a nd la rge  comme rcia l cus tome rs  inte nde d to ha ve

5

6

7

fe a ture s  of a  compe titive -type  ra te . The  progra m wa s  ca ppe d a t 200 me ga wa tts , with pa rtic ipa nts

subse que ntly chose n through a  lotte ry proce ss . The  lotte ry wa s  ma de  a va ila ble  to a pplica nts  with a n

a ggre ga te d loa d of 10 me ga wa tts  or more . Thirte e n a pplica nts  pa rtic ipa te d in the  lotte ry a nd e ight

were  chosen to be  on the  Ra te .8

9

10

11

12 5.

13

14

15

The  e ight pa rtic ipa nts  who a re  curre ntly ta king s e rvice  unde r AG-1 a re : Wa lm a rt,

Hone ywe ll,  S a fe wa y,  Hom e  De po t,  C ity o f P hoe n ix,  Ma rrio tt,  F re e port Mc MoRa n ,  a nd  Kroge r

(colle ctive ly the  "AG-1 Customers") .

Unde r the  te rms  of the  S e ttle me nt Agre e me nt, S che dule  AG-1 would ha ve  e xpire d on

]fly 1, 2016, unle s s  e xte nde d by the  Commiss ion. On Nove mbe r 20, 2014, a  subse ction of the  AG-1

pa rticipa nts  file d with the  Commis s ion a  J oint Motion to Exte nd Expe rime nta l Ra te  Ride r S che dule

AG -1 .  Th is  m otion  conc lude d  with  Com m is s ion  De c is ion  No .  75322 ,  in  which  the  Com m is s ion

16 ordered that Schedule AG-1 be continued for existing AG-1 customers until rates become effective in

17 AP S 's  ne xt ge ne ra l ra te  ca se . Furthe r, the  Commiss ion orde re d tha t AP S  sha ll be  pe rmitte d to de fe r

18

19

for possible future recovery 90 percent of the Erst $10,000,000 and 100 percent of any amount above

$10,000,000 in unmitigated unrecovered costs associated with the AG-1 customers after June 30,

20 2016, until new rates become effective.

2 1 6.

22

23

As a  complia nce  ite m in De cis ion No. 75322, AP S  wa s  orde re d to file  a n AG-1 P la n of

Adm inis tra tion for Com m is s ion a pprova l,  within 30 da ys  of the  e ffe c tive  da te  of the  Com m is s ion

De cis ion to  e xte nd the  AG-1 ra te .  The  P la n of Adm inis tra tion s e ts  forth  the  propos e d ca lcula tion

24 method of unmitigated unrecovered costs to be used in the deferral.

25 Ana lys is

26

27

28

S ta ff ha s  re vie we d the  propos e d P la n of Adm inis tra tion for the  AG-1 de fe rra l a nd

found tha t it com plie s  with  the  orde ring  la ngua ge  outline d  in  De c is ion  No.  75322. Atta che d a s

Exhibit 1 is  S ta ffs  revised P lan of Adminis tra tion tha t addre sse s  some  grammatica l changes  a s  we ll a s
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1 the  inclus ion of S e ction 5 which a ddre sse s  docume nta tion to be  ma inta ine d in support of die  de fe rra l

2 ca lcula tion.

3 8. The  Com pa ny ha s  indica te d to  S ta ff tha t it s upports  S ta ffs  cha nge s  to  the  origina l

4 POA filed on December 23, 2015.

5 Recommendations

6 9. S ta ff ha s  re comme nde d tha t the  AG-1 P la n of Adminis tra tion, a tta che d a s  Exhibit 1,

7 be approved as discussed herein.

8 CGNCLUS IGNS  OF LAW

9 1 . Arizona Public Service Company is an Arizona public service corporation vdthin the

10 me a ning of Article  XV, S e ction 2, of the  Arizona  Cons titution.

2.11 The Commission has jurisdiction over Arizona  Public Service  Company and over the

12

13 3.

14

15

subject matter of the  application.

The  Commiss ion, ha ving re vie we d the  a pplica tion a nd S ta ffs  Me mora ndum da te d

Augus t 18 , 2016 , conc lude s  tha t it is  in  the  pub lic  in te re s t to  a pprove  the  AG-1  P la n  o f

Administration attached as Exhibit 1, as discussed herein.
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IN WIT NESS WHEREOF,  1 ,  joDl ]ERICH,  Execut ive
Director  of due Ar izona  Corpora t ion Commission,  have
hereunto, set my hand and caused the official seal of this
Commission to be a ffixed a t  the Capitol,  in the City of
Phoenix, this day of , 2016.134*""'~*"~
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1 ORDER

2 IT IS THEREFORE ORDERED that Arizona Public Service Company's AG-1 Plan of

3 Administration, attached as Exhibit 1, is approved as discussed herein.

4 IT IS FURTHER ORDERED that Arizona Public Service Company file, as a compliance

5 item in this docket, an updated AG-1 Plan of Administration consistent with the Decision in this case

6 within 15 days of the effective date of the Decision.

7 IT IS FURTHER ORDERED that this Order shall become effective immediately.
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1
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4 Karen White
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Tyndall Air Force Base Florida 32403

5

6
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ARIZONA INVES TMENT COUNCIL
2100 North Central Avenue, Suite  210
Phoenix Arizona 85004
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Samuel T. Miller
US AF UTILITY LAW FIELD S UP P ORT
CENTER
139 Barnes Ave., Ste. 1
Tyndall AFB Florida  32403

Michael Patten
S NELL & WILMER, LLP
One Arizona Center
400 East Van Buren Street
Phoenix Arizona 85004
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Jody M. Kylen
BQEHM, KURTZ & LOWRY
36 East 7th Street, Ste. 1510
Cincinnati Ohio 4520212

Scott S. Wakefield
RIDENOUR, HIENTON & LEWIS , P .L.L.C
201 N. Central Ave., Suite 3300
PhOCI1iX Arizona 85004-1052

13
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Kurt Boe hm
BOEHM, KURTZ & LQWRY
36 E. Seventh St. Suite 1510
Cincinna ti Chlo 4520215

Thomas Broderick
Arizona  Corpora tion Commission
1200 W. Washington St.
Phoenix Arizona 85007
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Steve W. Chriss
WAL-MART S TORES , INC.
2011 S.E. 10th Street
Bentonville  Arkansas 72716

18

J a nice  Alla rd
Arizona  Corpora tion Commission
1200 W. Washington
Phoenix Arizona 85007
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Timothy M. Hoga n
ARIZONA CENTER FOR LAW IN THE
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514 W. Roosevelt St.
Phoenix Arizona 85003
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1110 West Washington, Suite  220
P hoe nix Arizona  850072 1
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LUBIN & ENOCH, P C
349 N. Fourth Ave .
Phoenix Arizona 8500324

Dwight Node s
Arizona  Corpora tion Commis s ion
1200 W. Wa shington
P hoe nix Arizona  85007-2927
Hearh1gDivis ion@azcc.gov
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Jay I. Modes
MOYES  S ELLERS  & HENDRICKS , LTD
1850 N. Central Ave. - 1100
Phoenix Arizona 85004

Consented to Service by Email

28

William P. Sullivan
LAW OFFICES  OF WILLIAM p.
S ULLIVAN, P .L.L.C.
501 East Thomas Road
Phoenix Arizona 85012
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Q ops PLAN OF ADMINISTRATION
ALTERNATIVE GENERATION DEFERRAL

Alternative Generation ("AG-1") Deferral
P lan of Adminis tra tion

7. Genera/ Desmpfion

This document describes the  plan of administra tion of the  deferra l for the  AG-1 ra te  rider approved
for Arizona  P ublic  S e rvice  Compa ny ("AP S " or "Compa ny") by the  Arizona  Corpora tion
Commission ("ACC") on November 25, 2015 M Decis ion No. 75322. The  AG-1 ra te  rider is  a  buy-
through ra te  tha t provides  an opportunity for a  limited number of indus tria l and la rge  commercia l
cus tome rs  to a rra nge  for a n a lte rna te  source  of ge ne ra tion in lie u of AP S 's  s ta nda rd bundle d
generation service.

2. D¢g€v°m/ Desmplion

AP S  is  pe rmitted to de fe r for poss ible  future  re cove ry 90 pe rcent up to $10,000,000 and 100 pe rcent
a bove  $10,000,000 in unmitiga te d unre cove re d cos ts  for e ve ry 12 month pe riod a fte r J une  30, 2016
until new ra te s  become  e ffective . The  de fe rra ls  sha ll be  subject to review in the  Company's  next ra te
case . No amount of the  de fe rra l sha ll be  recove red from re s identia l cus tomers .

3. Ddzwal Component

APS Generation Retail Unrecovered Costs - Revenue from unbundled retail generation rate that
APS would have recovered absent mc AG-1 program. .

Avoided_Fue l Costs  - Base  cost of fuel and purchased power as recorded in Schedule  2 of APS's
monday Power Supply Adjustor ("PSA") compliance  frljng.

AG-1 S pe cific Cha rge s
participating customers ' bills .

Monthly ma na ge me nt fe e  a nd re s e rve  ca pa city cha rge  a pplie d to

Wholesa le  Margins - Off-sys te m ma rgin a ttributa ble  to due  AG-1 progra m a s  re corde d in S che dule  3
of AP S 's  monday P S A compliance  Filing.

Unmitiga ted Unrecovered Costs  - APS Genera tion Reta il Unrecovered Costs  minus Avoided Fuel
Costs, AG-1 Specific Charges and Wholesale Margins.

Decision No. 75748
EjézctiveDate:
Page 1 off
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Q ops PLAN OF ADMINISTRATION
ALTERNATIVE GENERATION DEFERRAL

4. D1y@rra/ Ca/cw/ation

Ca lcula tion for the  AP S  Ge ne ra tion Re ta il Unre cove re d Cos ts , Avoide d Fue l Cos ts  a nd AG-1
Specific Cha rge s  will be  ca lcula te d s pe cific to e a ch s e rvice  a ccount e nrolle d in the  AG-1 progra m.
AP S  Ge ne ra tion Re Unre cove re d Cos ts  for e a ch cus tome r will be  ca lcula te d a ccording to the ir
monthly billing de te rmina nts  a nd the  unbundle d ge ne ra tion cha rge s  on the ir re ta il ra te . Avoide d
Fue l Cos ts  will be  ca lcula te d ba s e d on e a ch cus tome r's  monthly kph a nd die  ba s e  fue l ra te  found in
Schedule  2 of APS 's  monthly PSA compliance  filing. The  los t revenue  and fue l cos ts  a s s ocia ted with
the  P S A fue l a djus tor ra te  a re  not s pe c ifica lly inc lude d a s  the y ne t out to  ze ro. AG-1 S pe c ific
Cha rge s  will be  obta ine d from e a ch s pe cific  cus tome r's  monthly bills . Whole s a le  Ma rgins  will be
applied to each s e rvice  account enrolled in the  AG-1 program by pro ra ta  MWh s ha re .

Example deferral calculation:

($000)
(al APS Generation Retail Unrecovered Costs 15,000

CD)

(c)
Avoide d Fue l Cos ts
AG-1 Specific Charges

4,000
1,000

(d)
(el
(f>

Wholesa le  Margins
Unmitiga te d Unre cove re d Cos ts  (a -b-c-d)
Defe rred amount Le  X 90%)

4,000
6,000
5,400

Deferred amount is $5,400 (90% of unmitigated unrecovered costs if (e) above is $100000,000 or less
in any 12 month period following June 30, 2016).

5. Doczwzenlalion /0 be maintained in Jnppo# of the Day%n"a/ Cu/uw/ation:

For any Alte rna tive  Genera tion deferra l amount ca lcula ted and recorded in the  Company's  books
during any period, the  Company shall maintain and provide to Commission Staff the  following:

A schedule  showing how each of the  following amounts used in the  Deferral Calculation
was calculated:

a . APS Genera tion Reta il Unrecovered Costs
b. Avoide d Fue l Cos ts ,
c. AG-1 Specific Charges , and
d. Wholesa le  Margins

Documenta tion tha t supports  and is  cross-re fe renced to each amount in the  schedule
(e.g. each service account M the AG-1 program, monthly billing determinants, etc.) .

O o

1.11. The  Company sha ll ma inta in and provide  to Commiss ion Staff upon reques t monthly
balances applicable to each AG-1 customer.

De cis ion No.
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