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UNS Gas, Inc. (“UNS Gas” or “Company”), through undersigned counsel, hereby requests

—
—

that the Arizona Corporation Commission (“Commission”) approve a temporary Purchased Gas

—
N

Adjustor (“PGA”) credit adjustment of $0.03 per therm for the period of November 1, 201 6 through

—
(98]

April 30, 2017.! The Company believes that Commission approval of a new temporary credit

....
S

adjustment as set forth in this Application is in the public interest. In support thereof, UNS Gas

—
W

states as follows:

—
[=))

1. In Decision No. 70011 (November 27, 2007), the Commission set the threshold to

—
I

trigger a refund from the PGA bank balance at $10 million. Under UNS Gas’ PGA (UNS Gas’

—t
oo

Rider RR-1 Purchased Gas Adjustment), the Company must either: (i) file an application for a credit

—
O

adjustment within 45 days of the Company’s monthly information filing that illustrates the $10

[
(=]

million threshold has been exceeded, or (ii) justify why a credit adjustment is not in the public

N
—t

interest.
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2. Since May 2016, when the Company’s last PGA credit expired, natural gas

N
5

commodity prices have remained at historically low levels and the current PGA balance has reached

N
W

a surplus of approximately $9.1 million.
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N
~

1 The Company filed a similar application last year in Docket No. G-04204A-15-0307 that the Commission
approved on October 27, 2015 in Decision No. 75300.
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3. Though the PGA bank balance has not reached the mandatory credit threshold of

$10.0 million, UNS Gas proposes to implement a temporary PGA credit of $0.03 per therm for the

period of November 1, 2016 through April 30, 2017. If the Company’s proposal is accepted, the

average total bill for residential customers will decrease by $2.16 per month, or 3.23% from the

current average projected total bill.

4. The Company believes that the proposed term for the credit is appropriate given the

estimated impact on the PGA bank balance. However, while natural gas prices have remained at

historically low levels, the natural gas markets are prone to periods of unforeseen volatility. An

increase of $1.00 per dekatherm in the cost of natural gas would increase the cost of service for

UNS Gas customers by more than $8.9 million in the winter months alone. Therefore, the

Company also requests permission to terminate the temporary credit in the event the PGA bank

balance reaches zero at any time during the proposed term.

5. In support of this Application, UNS Gas is providing three attachments.

Attachment A is a graph showing the estimated PGA bank balance, both |
with and without the temporary credit adjustment. Attachment A includes
three scenarios, all starting in November 2016, to provide the Commission
some perspective with respect to the Company’s proposal: (1) a $0.01 per
therm credit applied for 6 months; (2) a $0.03 per therm credit applied for 6
months; and (3) a $0.05 per therm credit applied for 6 months. Without
application of a credit, the PGA bank balance is projected to be $6.6 million
at the end of April 2017. Application of the three credit scenarios results in
projected April 2017 bank balances of $5.7 million, $4.0 million and $2.2
million, respectively.

Attachment B is a graph showing the trend of anticipated PGA factors (the
total per therm cost of actual natural gas commodity), including the

recommended $0.03 per therm credit, for all scenarios through April 2017.
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e Attachment C is a table showing the average monthly residential bill (usage

of 72 therms) under each PGA credit scenario.

6. UNS Gas requests expedited treatment of this Application to ensure that the
adjustment is effective as of November 1, 2016. UNS Gas believes implementing a temporary
PGA credit during the upcoming winter is necessary to effectively address the PGA bank balance

surplus. It also provides significant bill impact relief for its customers.

WHEREFORE, UNS Gas respectfully requests that the Commission issue an order
approving a temporary credit adjustment to the PGA rate of $0.03 per therm beginning November

1, 2016 through April 30, 2017,

RESPECTFULLY SUBMITTED this 15 day of September 2016.

UNS GAS, INC.

By

Bradléy S. Carroll

UNS Gas, Inc.

88 East Broadway, MS HQE910
P.O. Box 711

Tucson, Arizona 85702

Phone: (520) 884-3679

Email: bearroll@tep.com

and

Michael W. Patten

Snell & Wilmer L.L.P.

One Arizona Center

400 East Van Buren Street
Phoenix, Arizona 85004-2202
Phone: (602) 382-6339
Email: mpatten@swlaw.com

Attorneys for UNS Gas, Inc.
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Original and 13 copies of the foregoing

filed this |3 ¥ day of September 2016, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copies of the foregoing hand-delivered/mailed
this_| 3t~ day of September 2016, to:

Dwight D. Nodes

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Janice M. Alward

Chief Counsel

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Tom Broderick, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

By




LT-1dy

LT4eN

L7102 ‘0€ 1dy
pouad upaJd jo pu3

UPAUI ON == == YPAU) GO0 wwmwme  YPAD) £0°0 wmmmmmee  YP3U) TO') e

L1-99d LT-uer 91-%2@ 9T-AON 91-30 91-d3s

"""

91-3ny

9102 ‘T JoqWanoN
popad 1paL) Jo Lels

aouejeg Sujpu3 yueg vod

edw| ypas) Jawoisn)

V juswiyseny Hpaid vod

(000°000°01)$

{000°000'8)$

(000°000'0)$

(000'000°%)$

(000'0002)$

(a>uejeg npas) yuasaiday sanjen anizedan)




SFJIAY3S
9 wawajddns yod uo umoys uo suoipdwinsso sadid sob [pinjou pIomIoH ‘T >=—ﬂ=ﬂﬂu—._ ——B%_____—

£1-1dy LT ag. ] LT-uef 91-330 9T-AON 91120 9t-dog 9T-Iny )
) : S Co : ) (000'000'ZT}$

(000°000°0T}$

/"u
\I\ {o00'000'8)$

{000'000'9)$

(0S0$-) ON 9343d MO e (000'000'v)$

ON 3%41g 950G mmmmee
(00°7T$+) ON 9I1d YBH s
(000'000°2)$

000°000°2$
000'000'v$
000'000'9S

UpaID £0°0S
uonelieA 3314d seo |einieN

d juswiyoeny )psaid vod

duejeq jued vod

(@2uejeg ypas) Juasaiday sanjep aniesaN)




SIJIAN3S

AG13u3adinogiup

oW oL e

wees- HETE %801 T “1§%) seiey jequaydes BURSIX3 woy eBuRY) iifg KIWUoW 1101
(09°¢$) (91-28) (zL08) ($) sarey Joquisidag Bupsixg woyy abuey |1G Apuon jelol
Teees Sovas Toas el 1@ 1210
v00S $00$ v008 Y008 Wsa
b'628 68'62$ €eLES G0'zes vod
AR TLYES TLYES LYES
AE74 eIve erve Ve abreyn Aaaag
00°0L$ 00°0L$ 00'0LS 00°0L$ abeyp Jowoisn)
2L 43 2L 2L wuay] Jauip abesaay
Junoasiqg 50°$ junodsig £0°$ U 9102 UNo5sig LO'$ Ui 910z 19quualdas 910¢
yim 9102 Jaquisdas jo Jaquisydag Jo se yod @ saiey Bugsix3 j0 se yod %3 saiey bunsixg Jaquiaides
SB vOd ¥ sejey bunsix3 josevod 2
sajey Bupsix3
1GBE08 YNo3SiG G0'S 9102 Jequeides vod
1SLY0S unoasiq £0°§ 9102 Jequaidas vod
LSEr08 winoasig 1L0°$ 9102 1aquadas vod|
LSPY'os
0000°0$ 0000°0% WSQ
vEVE 0$ YEVE DS wuayy sed afireyn Aaanag)
000LS 000Ls absey) Jsawojsn,
sjunoosig pasodosd i sajey Bugspa sajey Bunspy sajey

[E)]

01-Y 82JA19S [eRUaPISAY

v)

3LvVaAdN 31V vOd - SLOVdWNI T8

"ONI ‘SY9 SNN

12

61
gl
Ll
9l
St
vl
€l
¢l
1%
ol

«

— N ™M <% 0w~

D juswiyoeny Hpai) vod




