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3 | DOUG LITTLE - CHAIRMAN DOCKETET:
BOB STUMP
4 || BOB BURNS s oean
2 OM FORESE SEP 96 256
5 | ANDY TOBIN T DOCKETED i3Y [/
6 L’""""“"‘-" AR § 7 L-/
IN THE MATTER OF THE APPLICATION OF DOCKET NO. E-01933A-15-0239
7 || TUCSON ELECTRIC POWER COMPANY FOR
¢ || APPROVAL OF ITS 2016 RENEWABLE
ENERGY STANDARD IMPLEMENTATION
9 || PLAN.

N THE MATTER OF THE APPLICATION OF DOCKET NO. E-01933A-15-0322

10 || TUCSON ELECTRIC POWER COMPANY FOR

THE ESTABLISHMENT OF JUST AND

IT ) REASONABLE RATES AND CHARGES NOTICE OF FILING ERRATA TO

1, || DESIGNED TO REALIZE A REASONABLE SETTLEMENT AGREEMENT
RATE OF RETURN ON THE FAIR VALUE OF

13 || THE PROPERTIES OF TUCSON ELECTRIC

POWER COMPANY DEVOTED TO ITS

14 || OPERATIONS THROUGHOUT THE STATE OF

5 | ARIZONA AND FOR RELATED APPROVALS.

16 On August 15, 2016, Tucson Electric Power Company (“TEP” or “Company™) filed a
17 || Settlement Agreement on Revenue Requirement (“Settlement Agreement”) on behalf of itself and
18 |l the other Signatories to the Settlement Agreement in the above captioned dockets. Upon review of
19 || the Settlement Agreement and its Attachment A, the Company discovered several non-material
20 |l items that should be clarified or corrected prior to the commencement of the rate case hearing and
21 | the introduction of the Settlement Agreement into evidence. The revisions do not in any way change

72 || the overall non-fuel base rate increase of $81.5 million. The clarifications/corrections are as follows:

23 «  Settlement Agreement Section 2.2:  0.0325559 should be 0.032559.
24 « Attachment A: Inclusion of additional language for some settlement positions that were
not fully explained.
25
» Attachment A: Correct a typographical error related to the Transmission Expense item.
26

27
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On August 31, 2016, counsel for TEP circulated the proposed revisions to counsel for the
other Signatories via e-mail. The e-mail stated that the Company intended to make an errata filing
on September 6™ and that, unless TEP heard from a Signatory to the contrary, the Notice of Errata
would indicate that no Signatory responded indicating disagreement with the proposed changes. As

of the time of this filing, no Signatory has responded.

Attached are clean and redline versions of the change to Section 2.2 and the changes to
Attachment A.
RESPECTFULLY SUBMITTED this 6th day of September, 2016.

TUCSON ELECTRIC POWER C

OMPAN

Bradley S. Gdrroll {
Tucson Electric Power Company

88 East Broadway, MS HQE910
P.O. Box 711

Tucson, Arizona 85702

and

Michael W. Patten

Jason D. Gellman

Snell & Wilmer L.L.P.
One Arizona Center

400 East Van Buren Street
Phoenix, Arizona 85004

Attorneys for Tucson Electric Power Company

Pt




Original and 13 copies of the foregoing
1 | filed this 6th day of September, 2016, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

2 W N

Copies of the foregoing hand-delivered/mailed/e-mailed
this 6th day of September, 2016, to:

~ O W

Jane Rodda,

Administrative Law Judge
Hearing Division

8 | Arizona Corporation Commission
400 West Congress

9 || Tueson, Arizona 85701

10|l Robin Mitchell

11 Legal Division

Arizona Corporation Commission
12 || 1200 West Washington Street
Phoenix, Arizona 85007

13 Thomas Broderick, Director

14 Utilities Division '
Arizona Corporation Commission
15 || 1200 West Washington Street
Phoenix, Arizona 85007

16 Daniel W. Pozefsky, Chief Counsel
17 RUCO

1110 West Washington, Suite 220
18 Phoenix, Arizona 85007

19 Barbara LaWall, Pima County Attorney
Charles Wesselhoft, Deputy County Attorney
20 Pima County Attorneys’ Office

32 North Stone Ave., Suite 2100

21 Tucson, Arizona 85701

Charles. Wesselhoft@pcao.pima.gov
27 Consented To Service By Email

3 C. Webb Crockett

Patrick Black

94 | Fennemore Craig, PC

2394 East Camelback Road, Suite 600
25 Phoenix, Arizona 85016
wecrockett@fclaw.com

26 pblack@fclaw.com

Consented To Service By Email
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Kevin Higgins

Energy Strategies, LLC

215 South State Street, Suite 200
Salt Lake City, Utah 84111

Nicholas J. Enoch

Jarrett J. Haskovec

Emily A, Tornabene
Lubin & Enoch, PC

349 North Fourth Avenue
Phoenix, Arizona 85003

Lawrence V. Robertson, Jr.

P.O. Box 1448

Tubac, Arizona 85646
tubaclawyer@aol.com
Consented To Service By Email

Meghan H. Grabel

Osborn Maladon, PA

2929 North Central Avenue
Phoenix, Arizona 85012
merabel@omlaw.com
Consented To Service By Email

Gary Yaquinto, President & CEO
Arizona Investment Council

2100 North Central Avenue, Suite 210
Phoenix, Arizona 85004

gyaquinto(@arizonaaic.org
Consented To Service By Email

Timothy M. Hogan

Arizona Center for Law in the Public Interest
202 E. McDowell Road, Suite 153

Phoenix, Arizona 85004

thogan@aclpi.org

Consented To Service By Email

Rick Gilliam

Director of Research and Analysis
The Vote Solar Initiative

1120 Pearl Street, Suite 200
Boulder, Colorado 80302
rick(@votesolar.org

Consented To Service By Email

Briana Kobor, Program Director
Vote Solar

360 22™ Street, Suite 730
Qakland, CA 94612
briana@votesolar.org

Consented To Service By Email
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Michael Alan Hiatt
Earthjustice

633 17" Street, Suite 1600
Denver, Colorado 80202

mhiatt@earthjustice.org
Consented To Service By Email

Craig A. Marks

Craig A. Marks, PLC

10645 N, Tatum Blvd., Suite 200-676
Phoenix, Arizona 85028
craig.marks(@azbar,or

Consented To Service By Email

Pat Quinn

President and Managing Partner
Arizona Utility Ratepayer Alliance
5521 E. Cholla Street

Scottsdale, Arizona 85254

Kurt J. Boehm

Jody Kyler Cohn

Boehm, Kurtz & Lowry

36 E. Seventh Street, Suite 1510
Cincinnati, OH 45202

The Kroger Co.

Attn: Corporate Energy Manager (G09)
1014 Vine Street

Cincinnati, OH 45202

Stephen J. Baron

J. Kennedy & Associates

570 Colonial Park Dr., Suite 305
Roswell, GA 30075

Travis Ritchie

Sierra Club Environmental Law Program
2101 Webster Street, Suite 1300
Oakland, California 94612
Travis.ritchie@sierraclub.org
Consented To Service By Email

Court S. Rich

Rose Law Group pc

7144 E. Stetson Dr., Suite 300
Scottsdale, AZ 85251
crich@roselawgroup.com
Consented To Service By Email

Jeffrey Shinder

Constantine Cannon LLP

335 Madison Avenue, 9" Floor
New York, NY 10017
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17
18
19
20
21
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24
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27

Richard O. Levine
Constantine Cannon LLP
1001 Pennsylvania Ave, NW
Suite 1300 North
Washington, DC 20004

Thomas A. Loquvam

Pinnacle West Capital Corporation
P.O. Box 53999, MS 8695

Phoenix, AZ 85072
thomas.loguvam@pinnaclewest.com
Consented To Service By Email

Kerri A. Carnes

Arizona Public Service Company
P.O. Box 53072, MS 9712
Phoenix, AZ 85072-3999
Kerri,Carnes@aps.com
Consented To Service By Email

Tom Harris, Chairman

Arizona Solar Energy Industries Association
2122 W. Lone Cactus Dr., Suite 2

Phoenix, AZ 85027

Tom.harris@ariseia.org

Consented To Service By Email

Scott Wakefield

Hienton & Curry, PLLC

5045 N 12th Street, Suite 110
Phoenix, Arizona 85014-3302

Steve Chriss

Wal-Mart Stores, Inc.

2011 S.E. 10th Street
Bentonville, Arkansas 72716

Ken Wilson

Western Resource Advocates
2260 Baseline Road, Suite 200
Boulder, Colorado 80302

Jeff Schlegel

SWEEP Arizona Representative
1167 W. Samalayuca Dr.
Tucson, Arizona 85704-3224

Ellen Zuckerman
SWEEP Senior Associate
1627 Oak View Avenue
Kensington, CA 94707
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Cynthia Zwick

Arizona Community Action Association
2700 North 3™ Street, Suite 3040
Phoenix, Arizona 85004

Kevin Hengehold

Arizona Community Action Association
2700 N 3rd St., Suite 3040

Phoenix, Arizona 85004

Bryan Lovitt
3301 West Cinnamon Drive
Tucson, Arizona 85741

Kevin M. Koch
P.O. Box 42103
Tucson, Arizona 85733

Karen White

139 Barnes Drive

Suite 1

Tyndall Air Force Base, Florida 32401
karen.white. | 3@us.af.mil

Consented To Service By Email

Kyle J. Smith

9275 Gunston Road (JALS RL/IP)
Suite 1300

Fort Belvoir, Virginia 22060
kvle.ji.smithl124.civ@mail.mil
Consented To Service By Email

Jeffrey W. Crockett

Crockett Law Group PLLC

2198 E. Camelback Road, Suite 305
Phoenix, Arizona 85016

Bruce Plenk

2958 N. St. Augustine Place
Tucson, Arizona 85712
solarlawyeraz(@gmail.com
Consented To Service By Email

Garry D. Hays

Law Offices of Garry D. Hays, PC
2198 E. Camelback Road, Suite 305
Phoenix, Arizona 85016

Greg Patterson

Munger Chadwick

916 West Adams, Suite 3
Phoenix, Arizona 85007
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Camila Alarcon

Gammage & Burnham, PLC
Two N. Central Ave., 15" Floor
Phoenix, Arizona 85004

Michele L. Van Quathem

Law Office of Michele Van Quathem, PLLC
7600 N. 15" St., Suite 150-30

Phoenix, Arizona 85020

David Bender

Earthjustice

1625 Massachusetts Ave., NW, Suite 702
Washington, D. C. 20036-2243

By_,
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1.6

The Signatories believe that this Agreement balances the interests of both TEP
and its customers.

1.7 The Signatories request that the Commission adopt this Agreement such that the

revenue requirement provisions contained herein may become effective
following the issuance of a final Order in this Docket by the Commission.

TERMS AND CONDITIONS

RATE INCREASE

N

1

2.2

2.3
2.4

2.5

TEP shall receive a non-fuel base rate increase of $81,500,000 over adjusted test-
year non-fuel retail revenues, reflecting a total non-fuel revenue requirement of
$714,022,900. Attachment A sets forth the adjustments to TEP’s initial request
for a non-fuel base rate increase of $109,500,000 that results in the settlement
amount.

TEP’s average base fuel rate shall be set to $0.032559 to recover a total of

$289,147,243 in base fuel revenues. Present rates include an average base fuel
rate of $0.032335.

TEP’s total revenue requirement shall be $1,003,170,143.

Of the allowed non-fuel base rate increase, $15,243,913 is contingent upon TEP
purchasing a 50.5% share of Unit 1 of Springerville Generating Station (“SGS
Unit 1). The portion of the rate increase is not effective until after the purchase
has been completed and a final Order has been issued in this docket. This amount
was originally proposed by TEP to be collected through the PPFAC. As such,
recovery of this amount through non-fuel rates represents a revenue neutral
change to the agreed upon revenue requirement.

The Company’s jurisdictional fair value rate base (“FVRB”) used to establish the
rates agreed to herein is $2,843,985,854, representing an average of the original
cost rate base (“OCRB”) of $2,045,203,460 and the replacement cost new less
depreciation rate base (“RCND”) of $3,633,027,972.

COST OF CAPITAL

3.1

The actual test year capital structure comprised of 49.97% long-term debt and
50.03% common equity shall be adopted.
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1.6  The Signatories believe that this Agreement balances the interests of both TEP
and its customers.

1.7 The Signatories request that the Commission adopt this Agreement such that the
revenue requirement provisions contained herein may become effective
following the issuance of a final Order in this Docket by the Commission.

TERMS AND CONDITIONS

II. RATE INCREASE

2.1 TEP shall receive a non-fuel base rate increase of $81,500,000 over adjusted test-
year non-fuel retail revenues, reflecting a total non-fuel revenue requirement of
$714,022,900. Attachment A sets forth the adjustments to TEP’s initial request
for a non-fuel base rate increase of $109,500,000 that results in the settlement
amount.

| 2.2 TEP’s average base fuel rate shall be set to $0.0325559 to recover a total of

$289,147,243 in base fuel revenues. Present rates include an average base fuel
rate of $0.032335.

2.3 TEP’s total revenue requirement shall be $1,003,170,143.

2.4 Of the allowed non-fuel base rate increase, $15,243,913 is contingent upon TEP
purchasing a 50.5% share of Unit 1 of Springerville Generating Station (“SGS
Unit 1). The portion of the rate increase is not effective until after the purchase
has been completed and a final Order has been issued in this docket. This amount
was originally proposed by TEP to be collected through the PPFAC. As such,
recovery of this amount through non-fuel rates represents a revenue neutral
change to the agreed upon revenue requirement.

2.5 The Company’s jurisdictional fair value rate base (“FVRB”) used to establish the
rates agreed to herein is $2,843,985,854, representing an average of the original
cost rate base (“OCRB”) of $2,045,203,460 and the replacement cost new less
depreciation rate base (“RCND”) of $3,633,027,972.

III. COST OF CAPITAL

3.1 The actual test year capital structure comprised of 49.97% long-term debt and
50.03% common equity shall be adopted.
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