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IN THE MATTER OF THE APPLICATION OF DOCKET NO. WS-01303A-14-0010

EPCOR WATER ARIZONA, INC., AN ARIZONA
CORPORATION, FOR A DETERMINATION OF
THE CURRENT FAIR VALUE OF ITS UTILITY DECISION NO. 75268
PLANT AND PROPERTY AND FOR INCREASES
IN ITS RATES AND CHARGES FOR UTILITY NOTICE OF COMPLIANCE
SERVICE BY ITS MOHAVE WATER DISTRICT, FILING

PARADISE VALLEY WATER DISTRICT, SUN PLAN OF ADMINISTRATION -
CITY WATER DISTRICT, TUBAC WATER POWER COST ADJUSTOR
DISTRICT, AND MOHAVE WASTEWATER MECHANISM

DISTRICT.

1 In compliance with Decision No. 75268, issued on September 8, 2015, EPCOR Water
Arizona Inc. (“Company”) hereby files the attached Purchased Power Adjustor Mechanism

(“PPAM?”) analysis (Attachment A) for the period of July 1, 2015 to June 30, 2016 for the

= 0w

Paradise Valley Water District, Sun City Water District, Tubac Water District, Mohave Water

(V]

District and Mohave Wastewater District as compliance items in this docket. Calculation
spreadsheets will be separately emailed to Commission Staff.
As outlined in the Power Cost Adjustor Plan of Administration (“POA”), the PPAM

allows the Company to pass through to its customers the increase or decrease in purchased power

N =2 - - B B =

costs that result from a rate change for any ACC regulated electric service provider supplying
10 | retail service to the Company for the districts mentioned above. This filing reflects the first

11 | annual report authorized under this mechanism. The PPAM calculation resulted in rates of

12 | (80.10) per thousand gallons for the Tubac Water District and ($0.01) per thousand gallons for
13 | the Mohave Water District. The calculated PPAM in Paradise Valley and Sun City water

14 || districts results in rates that did not meet the $0.01 per thousand gallon threshold; therefore,
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changes in power costs for these districts must be carried forward to future years because said
costs cannot be passed on to customers based on the billing increment. The PPAM for Mohave
Wastewater results in a negative monthly surcharge per customer based on billing class. Mohave
Wastewater residential customers will receive a ($0.46) surcharge, a commercial customer will
receive a ($0.93) surcharge, other public authority customers will receive a ($6.44) surcharge, a
large commercial/industrial customer will receive a ($2.61) surcharge and effluent customers
will receive a ($23.44) surcharge. The Company requests approval to implement the PPAM on
October 1, 2016, for all five districts, including passing on zero cost per 1,000 gallons in
Paradise Valley and Sun City.

The Company is also attaching a sample notice (Attachment B) which will be sent to all

customers in the impacted districts for Commission Staff’s approval.

Respectfully submitted on August 30, 2016.

0%

Jon\P. Boizelle

EPCOR Water Arlzona Inc.

2355 W. Pinnacle Peak Road, Suite 300
Phoenix, AZ 85027
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Original and 13 copies filed
on August 30, 2016, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copies of the foregoing emailed
on August 30, 2016 to:

Barbara Keene

Compliance Manager
Utilities Division

1200 West Washington Street
Phoenix, AZ 85007




ATTACHMENT A




EPCOR WATER ARIZONA
PURCHASED POWER ADJUSTOR MECHANISM

Increased/ Surcharge/
(Decreased)  (Surcredit) per
District Expense Kgal
Sun City S (17,748) S -
Paradise Valley S 13,000 $ -
Tubac S (6,884) $ (0.10)
Mohave Water S 12,782 $ 0.01
Mohave Wastewater S (9,113) [A]
Total S (7,962)
[A] Customer Class Monthly Charge

Mohave Sewer Residential

Mohave Sewer Commercial

Mohave Sewer Other Public Authority
Mohave Sewer Comm/Ind LG
Mohave Sewer Treated Effluent

v nn

(0.46)
(0.93)
(6.44)
(2.61)
(23.44)




EPCOR WATER ARIZONA
PURCHASED POWER ADJUSTOR MECHANISM
SUN CITY WATER COMPANY PPAM CALCULATION

SURCHARGE YEAR 1
TEST YEAR July 2015 to
(BASE) June 2016

1504,380  $ 1,539,504
5295 $ 5635
(12,437) $ (12,437)
53302 $ -
1550540 § 1,532,792

APS Billing Determinants

7A (Corporate) Electricity

Accruals

Proforma Increase (already in rates)
Total Expense

SBlA H H B

Water Sales 12 months Ended June 2016 (in Kgals)

Expense Increase per Thousand Gallons Sold

PPAM Charge to Sample Customer Bill
Average 5/8" Residential Usage (7,203 Gallons)
5,000 Gallons

10,000 Gallons

15,000 Gallons




EPCOR WATER ARIZONA

PURCHASED POWER ADJUSTOR MECHANISM
PARADISE VALLEY WATER COMPANY CALCULATIOM

APS Billing Determinants

7A (Corporate) Electricity

Accruals

Proforma Increase (already in rates)

SURCHARGE YEAR 1

TEST YEAR  July 2015 to
(BASE) June 2016

1,165,807 $ 1,219,828

3263 § 3,473

119,276 $§ 119,276
41231 § -

Total Expense

Water Sales 12 Months Ended June 2016 (in Kgals)
Expense Increase per Kgal Sold

PPAM Charge to Sample Customer Bill

Average 5/8" Residential Usage (19,721 Gallons)
5,000 Gallons

10,000 Galions

15,000 Gallons

Alen P &P &

1,329,577  $ 1,342,577

Benn B




EPCOR WATER ARIZONA

APS PURCHASED POWER ADJUSTOR CALCULATION
Sun City and Paradise Valley Water

2012-2013 Test Year Usage At 2015-2016 Rates

Bills from 2012- Total Bill Bills from 2012- Total Bill
Sun City 2013 Test Year Calculated Paradise Valley 2013 Test Year Caiculated
July 2015 § 168,786 $ 183,526 July 2015 $ 123,766 $ 133,117
August 2015 $ 141,508 § 150,715 August 2015 $ 133,789 $ 146,646
September 2015 $ 145230 $ 155,710 September 2015 $ 117,582 § 129,725
October 2015 $ 118,585 § 127,695 October 2015 $ 107,954 § 118,920
November 2015 $ 127,885 § 130,214 November 2015 $ 104,797 $ 115,378
December 2015 $ 122,042 § 121,984 December 2015 § 95,335 § 99,048
January 2016 $ 95432 § 95,047 January 2016 $ 75942 $ 78,821
February 2016 $ 94,244 § 94,492 February 2016 $ 61,477 $ 62,723
March 2016 $ 103,400 $ 102,898 March 2016 $ 61,124 $ 62,563
April 2016 $ 113,281 § 112,092 April 2016 $ 69,892 $ 71,482
May 2016 $ 125929 $ 123,774 May 2016 $ 149,856 $ 153,648
June 2016 $ 141,339 § 141,446 June 2016 § 46,485 $ 47,757
Total $ 1,497,662 $ 1,539,594 Total $ 1,148,000 $ 1,219,828
Miscellaneous Adjustments $ 6,718 17,807
Total APS Bills $ 1,604,380 $ 1,539,594 $ 1,165,807 $§ 1,219,828




EPCOR WATER ARIZONA
PURCHASED POWER ADJUSTOR MECHANISM
TUBAC WATER COMPANY PPAM CALCULATION

m
TESTYEAR  July 2015t (DL::;?; -
(BASE) June 2016 .7 '
PP Expensg
Unisource Billing Determinants $ 29,383 $ 25302 $ ~.;'(4 ;:98’2)|
7A (Corporate) Electricity $ 361 $ 385 $ :‘: 23
Accruals $ 1868 § 1,868 § - =
Proforma Increase (already in rates) $ 2825 $ - 8 . (2828
Total Expense $ 34437 $ 27554 %

Water Sales 12 months Ended June 2016 (in Kgals)
Expense Increase (Decrease) per Thousand Gallons Sold

PPAM Charge to Sample Customer Bill

Average 5/8" Residential Usage (8,348 Gallons)
5,000 Gallons

10,000 Gallons

15,000 Gallons

(6889

C e7119
‘$13;;1030J

¥

": : ( ]
~(1.00)

$ ,«(1.5(_);_'




EPCOR WATER ARIZONA

TUBAC - Summary of UniSource Bill Recalculations

2012-2013 Usage at 2015-2016 Rates

Total Billed from 2012-

Month Year 2013 Test Year Total Calculated
July 2015 $ 3121 $ 2,376
August 2015 % 2375 $ 1,900
September 2015 $ 2433 $ 2,275
October 2015 $ 1936 $ 1,602
November 2015 $ 2641 $ 2,141
December 2015 % 2109 $ 1,958
January 2016 $ 2096 $ 1,801
February 2016 $ 2,045 $ 1,778
March 2016 % 1,767 $ 1,614
April 2016 $ 1,892 $ 2,107
May 2016 $ 2652 $ 2,245
June 2016 $ 3,005 $ 2,449

$ 28,073 $ 24,247
Adjustments* $ 1296 $ 1,055
Total Bills $ 29,369 $ 25,302

*Deposits and other non-electric usage expenses that were excluded in adjustor calculation.




EPCOR WATER ARIZONA

PURCHASED POWER ADJUSTOR MECHANISM
MOHAVE WATER COMPANY PPAM CALCULATIOM , i
Annual

TESTYEAR  July2015t0 . norease
(BASE) June 2016  (Decrease) to
PP Expense.
Mohave Electric Billing Determinants $ 535041 $ 554025 .$ - 18,983
7A (Corporate) Electricity $ 3602 $ 383 $- . 232
Accruals $ 1,495 § 1495 $ -
Proforma Increase (aiready in rates) $ 6,433 $ - $ ::16,433)
Total Expense $ 546571 $ 559,353 § 12,782
Water Sales 12 months Ended June 2016 (in Kgals) 1,732,128
Expense Increase per Thousand Gallons Sold $ 0.01
PPAM Charge to Sample Customer Bill
Average 5/8" Residential Usage (6,800 Gallons) $ 0.07
5,000 Gallons $ 0.05
10,000 Gallons $- 0.10
15,000 Gallons $ 0.15




EPCOR WATER ARIZONA
PURCHASED POWER ADJUSTOR MECHANISM
MOHAVE WASTEWATER COMPANY CALCULATION

SURCHARGE YEAR 1 Annual
TESTYEAR  July 2015t0 (Dl';::::‘)‘ o
(BASE) June 2016 PP Expense
Mohave Electric Billing Determinants $ 49669 $ 41,508 $ (8,161)
7A (Corporate) Electricity $ 609 $ 648 § 39
Accruals $ (5,029) $ (5,029) $ -
Proforma Increase (already in rates) $ 991 § - $ (991)
Total Expense $ 46,240 $ 37,127  § (9,113) [A]
% of Customer Annual Monthly
Re Rev Count June :::ie:se:! Surcharge per Surcharge
Authorized Authorized 2016 % 9 o Customer per Customer|
1] (2] AT =BT 1312 = 14 [41/12

Customer Class
Mohave Sewer Residential 1,353,307 93.71% 1,537 $ (8,540) $ ® $ (0.46)
Mohave Sewer Commercial 14,135 0.98% 8 $ 89 $ 11) 8 (0.93)
Mohave Sewer Other Public Authority 12,251 0.85% 1 $ 77) % 77) $ (6.44)
Mohave Sewer Comm/Ind LG 19,875 1.38% 4 $ (125) $ 31) $ (2.61)
Mohave Sewer Treated Effluent 44,578 3.09% 1 $ (281) $ (281) § (23.44)
Total 1,444,147 100.00% 1,551 $ (9,113)




EPCOR WATER ARIZONA

PURCHASED POWER ADJUSTOR CALCULATION - MOHAVE ELECTRIC BILLS

Mohave Water and Wastewater
2012-2013 Test Year Usage At 2015-2016 Rates

Bills from 2012- Total Bill Bills from 2012- Total Bill
Mohave Water 2013 Test Year Calculated Mohave WW 2013 Test Year Calculated
July 2015 $ 44934 $ 52,960 July 2015 $ 3,771 § 4,258
August 2015 $ 46,064 $ 54,178 August 2015 $ 2,541 § 2,915
September 2015 $ 46,709 $ 55,076 September 2015 $ 2,544 $ 2,901
October 2015 § 47620 $ 49,328 October 2015 $ 2,795 $ 3,223
November 2015 $ 48751 $ 48,301 November 2015 $ 3213 § 3,183
December 2015 $ 44432 $ 44,021 December 2015 $ 3,379 $ 3,348
January 2016 $ 39,447 $ 39,082 January 2016 $ 3764 § 3,729
February 2016 $ 40,660 $ 40,284 February 2016 $ 3,748 $ 3,714
March 2016 $ 36,978 $ 36,636 March 2016 $ 3,518 § 3,485
April 2016 $ 41,769 $ 41,383 April 2016 $ 3685 $ 3,650
May 2016 $ 46,534 $ 46,104 May 2016 $ 3,657 $ 3,524
June 2016 § 46,673 $ 46,671 June 2016 $ 3611 §$ 3,578
Total $ 530,570 $ 554,025 Total $ 40,128 $ 41,508
Adjustments to Invoices in GL $ 4,471 9,542
Total $ 535,041 $ 554,025 $ 49,669 $ 41,508




ATTACHMENT B




SAMPLE
SUN CITY
NOTICE
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SAMPLE
PARADISE VALLEY

NOTICE
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SAMPLE
TUBAC
NOTICE
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SAMPLE
MOHAVE WATER
NOTICE
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SAMPLE
MOHAVE WASTEWATER
NOTICE
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