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1 0

NOTICE OF OPPORTUNITY FOR HEARING
REGARDING PROPOSED ORDER TO
CEASE AND DESIST, ORDER FOR
RESTITUTION, ORDER FOR
ADMINISTRATIVE PENALTIES, AND
ORDER FOR OTHER AFFIRMATIVE
ACTION

11

1 2

)
JEREMY DIAZ (CRD #4735164), a  s ingle )
ma n, )

)
IDIAZ, LLC, a n Arizona  limite d lia bility )
company, )

)
WEALTH CREATOR P RIVATE EQUITY, )
LLC, a n Arizona  limite d lia bility compa ny, )

)
)
1

Respondents.

13 NOTICE : EACH RES P ONDENT HAS  10 DAYS  TO REQUES T A HEARING

1 4 EACH RES P ONDENT HAS  30 DAYS  TO FILE AN ANS WER

1 5

1 6

1 7

1 8

The  Securitie s  Divis ion ("Divis ion") of the  Arizona  Corpora tion Commiss ion ("Commiss ion")

a lle ge s  tha t Re sponde nts  Je re my Dia z, IDIAZ LLC, a nd We a lth Cre a tor P riva te  Equity LLC ha ve

engaged in acts , practices, and transactions that constitute  viola tions of the  Securities Act of Arizona,

1 9 I.

20 J URIS DICTIO N

2 1 The Commission has jurisdiction over this  matter pursuant to Article  XV of die  Arizona

22 Constitution and the  Securities Act.

23 11.

24 RES P ONDENTS

25 From at least 2003 to 2010, Jeremy Diaz ("Diaz") was a  resident of Arizona.

26

CJ RIGINAL

2.

3.

1.

Diaz became registered with the Commission as a securities salesman in March 2004.
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1

2

3

4

5 6.

6

7

8

From 2007 to May 24, 2010, Diaz was  associa ted with Merrill Lynch, P ie rce , Fender

& S mith, Inc. ("Me rrill Lynch"), a  FINRA-re gula te d broke r-de a le r.

5. Diaz volunta rily te rmina ted his  employment with Merrill Lynch on May 18, 2010 and

has not been employed by a  registered securities dealer since.

Diaz's  securities sa lesman registra tion was automatically suspended on May 24, 2010

IDIAZ, LLC ("IDIAZ") is  a  limite d lia bility compa ny tha t wa s  orga nize d unde r the

laws of the  sta te  of Arizona in August 2009.

9 At all re levant times, Diaz was the  sole  member and manager of IDIAZ.

1 0 IDIAZ has not been registered by the Commission as a  securities salesman or dealer

11

1 2 1 0 .

1 3

1 4

We a lth  Cre a tor P riva te  Equity, LLC ("We a lth  Cre a tor") is  a  limite d  lia b ility

company that was organized under the laws of the state of Arizona in June 2010.

11. At all relevant times, Diaz was a member and the sole manager of Wealth Creator.

1 5 1 2 . Wealth Creator has not been registered by the Commission as a securities salesman or

16 dealer pursuant to A.R.S. §44-1941 et seq.

1 7 111.

1 8 FACTS

1 9 13.

20

2 1

22

From approximate ly September 2008 to November 2010, Respondents  offe red and

sold unre gis te re d se curitie s  to se ve ra l inve s tors  in the  form of promissory note s  a nd inve s tme nt

contra cts . During the  course  of offe ring the  s e curitie s , Re sponde nts  ma de  ma te ria lly fa ls e  a nd

misleading sta tements and omissions. Respondents then misappropria ted certa in investment iiunds.

23 Inve s to r 1

24 1 4 .

25 1 5 .

At a ll re levant times , Inves tor 1 was  a  res ident of Arizona .

From approximate ly December 2007 to May 18, 2010, Investor 1 was a  client of Diaz

26 a t Me rrill Lynch.

2

4.

7.

9.

8.
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1 16.

2

3 17.

4

5

6 18.

7

8

9

10 19.

11

12

13

While  Dia z wa s  a cting a s  Inve s tor 1's  fina ncia l a dvis or, he  ga ine d he r trus t a nd

confidence  by cla iming to share  he r Ca tholic fa ith.

On fifteen occas ions  firm September 13, 2008 to July 2010, Diaz offe red Inves tor l

investments in purported oil concerns in China and Texas. Diaz then sold the  investments to Investor

1 in exchange  for fifteen personal checks tota ling $22,850.

On or about January 14, 2010, Diaz and IDIAZ offe red additiona l oil inves tments  to

Inve s tor 1. Dia z a nd IDIAZ the n sold the  oil inve s tme nts  to Inve s tor 1 in e xcha nge  for $32,000.

Inve s tor 1 te nde re d $32,000 to IDIAZ by e xe cuting a  wire  tra ns fe r from he r pe rs ona l che cking

account to IDIAZ's  checking account.

On or a round March 4, 2010, Diaz offe red and sold to Inves tor 1 wha t she  be lieved

to be  additiona l oil inves tments  in exchange  for a  ca shie r's  check in the  amount of $10,224. Diaz

instructed Investor 1 to address  the  check to "D Trade , Inc." D Trade , Inc. la te r wired $4,380 to Diaz

a nd $4,380 to IDIAZ.

20.14

15

Dia z a nd IDIAZ provide d Inve s tor 1  with  ve ry little  informa tion  re ga rding  the

purported oil businesses in Texas and China  in which her money was to be  invested. However, Diaz

16 and IDIAZ did represent to Investor 1 tha t she  would rece ive  a  re turn on her investments  in the  form

17 of dividends .

18 21.

19

Diaz and IDIAZ a lso represented to Inves tor 1 tha t he r inves tment money would be

pooled with money from other investors , and tha t her re turn would be  dependent upon the  success

of the  oil businesses.20

21 22.

22

Inves tor 1 had no authority to pa rticipa te  in the  management or opera tions  of the  oil

companies, nor did she  have the  experience or education that would a llow her to do so .

23 I23

24

Investor 1's  investment funds  were  to be  spent only on business  expenses . Investor

1 would not have  inves ted had she  known tha t Diaz would use  he r inves tment money on pe rsona l

25 expenses.

26

3
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1 24.

2

At all relevant times, Diaz was aware that Investor 1 had spent her career as a  nun and

a  Catholic school teacher, and tha t Investor 1 had ne ither the  asse ts  nor the  income to qualify as  an

3 accredited investor.

4 25.

5

At a ll re le va nt time s , Dia z wa s  a wa re  tha t Inve s tor 1 wa s  le ga lly blind a nd wa s

the re fore  una ble  to re vie w a ny docume nts  or conduct a ny me a ningful re s e a rch re ga rding a ny

6 investments  offe red to her.

7 26. The  inves tments  offe red and sold to Inves tor 1 by Diaz were  not regis te red with the

8 Commiss ion.

9 27.

1 0 28.

11

1 2 29.

13

Inves tor 1 neve r rece ived any re turn of he r inves tments  from Diaz or IDIAZ.

Diaz and IDIAZ misappropria ted ce rta in funds  inves ted by Inves tor 1 and used the

funds for enterta inment, travel, dining, and other personal expenses.

During a  te lephone  ca ll in December 2012, Diaz confessed to Investor 1 tha t he  had

lied to her regarding her investments  with him, and tha t he  had been se lfish and greedy.

1 4 Investors 2 and 3

1 5 30. At a ll re levant times, Investors  2 and 3 were  res idents  of Arizona .

1 6 31. Inve s tors  2 a nd 3 we re  clie nts  of Dia z from e a rly 2010 until Dia z le ft Me rrill Lynch

1 7 in Ma y 2010.

32.1 8

1 9

20 33.

2 1

22

23

24

As  the  fina ncia l a dvis or for Inve s tors  2 a nd 3, Dia z wa s  a wa re  of the ir fina ncia l

position and tha t they were  not accredited investors  during the  re levant time period.

On or a round August 25, 2010, Diaz and IDIAZ offe red Investors  2 and 3 a  $10,000

promissory note  which promised a  30% re turn by January 5, 2011 .

34. Diaz and IDIAZ represented to Investors  2 and 3 tha t the  investment funds  obta ined

in exchange  for the  promissory note  would be  used to drill for oil in Texas .

35. Diaz and IDIAZ a lso represented to Inves tors  2 and 3 tha t the  oil inves tment was  a

25 "sure  thing.79

26

4
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1 36.

2

3 37.

4

5 38.

6

7

On or around August 25, 2010, Diaz and IDIAZ sold Investors 2 and 3 the  promissory

note  in exchange for a  $10,000 personal check.

On or a round October 8, 2010, Diaz and IDIAZ offe red Inves tors  2 and 3 a  security

in the  form of a  $5,000 promissory note  which promised a  100% re turn by November 19, 2010.

Diaz and IDIAZ represented to Investors  2 and 3 tha t the  investment funds  obta ined

in exchange  for the  promissory note  would be  used to drill for oil in Texas .

39. On Octobe r 8, 2010, Diaz and IDIAZ sold Inves tors  2 and 3 the  promissory note  in

8 exchange for a  $5,000 personal check.

40.9 Investors  2 and 3 purchased the  promissory notes  from Diaz and IDIAZ sole ly for the

1 0

11 41.

1 2 42.

1 3

purpose  of rece iving a  re turn.

Inves tors  2 and 3 never rece ived any re turn of the ir inves tment from Diaz or IDIAZ.

The money invested by Investors 2 and 3 was to be spent only on business expenses.

Inve s tors  2 a nd 3 would not ha ve  inve s te d ha d the y known tha t Dia z a nd IDIAZ would use  the ir

1 4

1 5

investment money on Diaz's  personal expenses.

The  inves tments  offe red and sold by Diaz and IDIAZ to Inves tors  2 and 3 were  not43.

1 6 regis te red with the  Commiss ion.

1 7 44. Diaz and IDIAZ misappropria ted certa in funds invested by Investors 2 and 3 and used

1 8 the  funds for enterta inment, travel, dining, and other personal expenses.

1 9 Inves tor 4

20 45. From approximate ly June  2007 to May2010, Investor 4 was a  client of Diaz a t Merrill

21 Lynch.

22 46. As Inve s tor 4's  fina ncia l a dvisor, Dia z wa s  a wa re  of Inve s tor 4's  fina ncia l pos ition

23

24 47.

25

and tha t he  was not an accredited investor during the  re levant time period.

On or a round June  29, 2010, while  Dia z a nd Inve s tor 4 we re  in Arizona , Dia z a nd

IDIAZ offe red Inves tor 4 an inves tment in the  form of a  $25,000 promissory note .

26

5
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1 48.

2

Diaz and IDIAZ represented to Investor 4 tha t the  investment funds would be  used to

develop an oil business  in Texas or China .

49.3

4

5 50.

6

7

8

Diaz and IDIAZ a lso repre sented to Inves tor 4 tha t if he  purchased the  promissory

note , he  would rece ive  the  re turn of his  principa l a s  we ll a s  a  20% profit within three  months .

On or a round June  29, 2010, Diaz and IDIAZ sold the  promissory note  to Inves tor 4

in exchange for $25,000 in cash.

51. On or around August 5, 2010, Diaz offered Investor 4 an ownership interest in a  Texas

oil business. Diaz represented to Investor 4 tha t the  investment money would be  used to develop an

9 oil we ll in Te xa s .

10 52. Diaz represented to Investor 4 tha t he  had invested his  own money into the  Texas oil

11 bus iness .

12 53.

13

On or around August 5, 2010, Investor 4 tendered to Diaz a  $100,000 check made out

to "Drummond Fie ld De ve lopme nt [s ic] I" for "oil we ll de ve lopme nt OFIG [s ic]" in e xcha nge  for

14

15 54.

16

the  ownership inte rest.

The S100,000 check was tendered to Diaz in person at Investor 4's Arizona residence.

In or a round September 2010, Diaz and IDIAZ offered Investor 4 another opportunity

to invest in an oil business  in Texas  or China .

55.

17

18 56. Diaz and IDIAZ represented to Inves tor 4 tha t he  would rece ive  a  re turn of 12-13%

19 on his  inves tment.

20 57. On or a round September 20, 2010, Inves tor 4 inves ted an additiona l $7,500 in the

21 Chinese  oil bus iness  by ma iling a  pe rsona l check to Diaz and IDIAZ in Arizona .

22 58. Diaz la ter told Investor 4 tha t his  investment in the  oil business would not be  re turned

23

24

because the promoters of the business had taken advantage of him.

In or a round Nove mbe r 2010, Dia z offe re d Inve s tor 4 a n a dditiona l opportunity to59.

25 inves t in the  Texas  oil bus ines s .

26

6
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1 60. Diaz represented to Investor 4 tha t the  firs t a ttempt a t drilling had been unsuccessful

2 and additional funds were needed for a  second attempt.

3 61. 2010, Dia z sold the  a dditiona l owne rship inte re s t to

4

On or a round Nove mbe r 12,

Investor 4 in exchange  for $6,000 in cash.

5 62.

6 63.

Investor 4 expected to rece ive  a  re turn from each of his  investments .

Investor 4 understood tha t he  would share  in the  profits  of the  Texas oil business .

7 64.

8

Investor 4 had no authority to pa rticipa te  in the  management or opera tions  of the  oil

companies in Texas or China  in which he  invested, nor did he  have the  experience  or education that

would a llow him to do so.9

10 Diaz re turned $2,000 to Inves tor 4 on or a round October 21, 2010, and re turned an

11 additional $500 to Investor 4 on or a round December 15, 2010.

66.12

1 3

14 67.

15

16

On or around July 13, 2012, Investor 4 received a  deposit in the  amount of $8,552.31

as a  re turn on his  investment in the  purported Texas oil business.

Other than the  $2,500 in 2010 and $8,552.31 in 2012, Investor 4 never rece ived any

other return of the $138,500 he invested in the Texas and Chinese oil businesses .

None  of the  inve s tme nts  offe re d a nd s old to Inve s tor 4 by Dia z a nd IDIAZ we re68.

17 regis te red with the  Commiss ion.

1 8 69. Diaz and IDIAZ misappropria ted ce rta in funds  inves ted by Inves tor 4 and used the

19 funds for enterta inment, travel, dining, and other personal expenses.

20 Investors 5 and 6

21 70.

22 71.

23 72.

At a ll re levant times , Investors  5 and 6 were  res idents  of Arizona .

From 2007 to May 2010 Inves tors  5 and 6 were  clients  of Diaz a t Merrill Lynch.

As  the  fina ncia l a dvis or of Inve s tors  5 a nd 6, Dia z wa s  a wa re  of the ir fina ncia l

24 position and tha t they were  not accredited investors  during the  re levant time period.

25

26

7
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1 73.

2

3

4

On or a round S e pte mbe r 2, 2010, Dia z offe re d Inve s tors  5 a nd 6 a n inve s tme nt

opportunity regarding an oil business in Texas. Investors  5 and 6 were  unable  to afford the  minimum

investment for the  Texas oil investment and did not accept the  offe r.

Dia z a nd IDIAZ subse que ntly offe re d Inve s tors  5 a nd 6 a n inve s tme nt opportunity74.

5

6

7

8

9

1 0 77.

11

12

1 3

rega rding Iraqi currency.

75. Dia z a nd IDIAZ re pre se nte d to Inve s tors  5 a nd 6 tha t the  Ira qi curre ncy, the  dina r,

had s ignificantly deva lued due  to the  war in Iraq and the  collapse  of Iraq's  economy.

76. Dia z a nd IDIAZ furthe r re pre se nte d to Inve s tors  5 a nd 6 tha t the  Ira qi dina r would

apprecia te  and yie ld a  good re turn on the ir investment.

Diaz and IDIAZ a lso represented to Investors  5 and 6 tha t an undisclosed third party

would use  the  investment money to buy and se ll Iraqi dinars . The third party would contact Investors

5 and 6 to set up a  meeting in Puerto Rico once the desired return had been achieved.

Inves tors  5 and 6 had no role  in the  dina r inves tment othe r than the ir contribution of78.

14 money.

79.1 5

1 6

1 7 80.

1 8

1 9

20 81.

21 82.

22

On or a round September 2, 2010, Diaz and IDIAZ sold Inves tors  5 and 6 the  dina r

investment in exchange for a  $1,000 personal check.

On or around September 8, 2010, Diaz and IDIAZ offered Investors 5 and 6 a  second

inves tment opportunity involving the  purchase  of Iraqi dina r. Diaz and IDIAZ sold the  second dina r

investment to Investors 5 and 6 in exchange for a  $19,000 personal check.

Investors 5 and 6 have not received any re turn of the  $20,000 they invested.

Diaz and IDIAZ misappropria ted certa in funds invested by Investors 5 and 6 and used

the  funds for enterta inment, travel, dining, and other personal expenses.

23 Investors 7 and 8

24 83.

25 84.

At a ll re levant times, Investors  7 and 8 were  res idents  of Arizona .

From 2007 to May 2010, Inves tors  7 and 8 were  clients  of Diaz a t Merrill Lynch.

26

8
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1 85.

2

3 86.

4

5

As the  financia l advisor for Inves tors  7 and 8, Diaz was  familia r with the ir financia l

circumstances and was aware that they were not accredited investors during the re levant time period.

In or a round Ma y 2010, Dia z a dvis e d Inve s tors  7 a nd 8 tha t he  would be  le a ving

Merrill Lynch and inquired a s  to whe the r they would be  willing to inves t with him independently.

87. On or a round July 8, 2010, Diaz, IDIAZ, and Wealth Crea tor offe red Investors  6 and

6

7

8

9 89.

1 0

11

1 2

13 91.

1 4

1 5

1 6

7 two promissory notes .

88. Diaz, IDIAZ, and Wealth Creator represented to Investors 7 and 8 that the  investment

funds would be  used to invest in Iraqi dinar and a  Chinese  oil business .

Dia z, IDIAZ, a nd We a lth Cre a tor a ls o re pre s e nte d to Inve s tors  7 a nd 8 tha t the

offe ring had ra ised millions  of dolla rs  from many inves tors .

90. Dia z, IDIAZ, a nd We a lth Cre a tor a ls o re pre s e nte d to Inve s tors  7 a nd 8 tha t the

inves tment would yie ld a  re turn of approxima te ly 23-24%.

On or a round July 8, 2010, Diaz and IDIAZ sold Investors  7 and 8 a  promissory note

in exchange  for a  $25,000 check. Pursuant to the  IDIAZ promissory note , Investors  7 and 8 were  to

receive  a  re turn of $1 ,250 each month and repayment of the  principal by March 15, 201 l.

On or a round J uly 8, 2010, Dia z a nd We a lth Cre a tor s old Inve s tors  7 a nd 8  a92.

17 promis sory note  in e xcha nge  for a  $25,000 che ck.

93 I1 8 The  inve s tme nts  offe re d a nd s old to Inve s tors  7 a nd 8 by Dia z ,  IDIAZ,  a nd  We a lth

1 9

20 94.

2 1

Crea tor were  not regis te red with the  Commission.

Investors  7 and 8 had no authority to participa te  in the  management or opera tions  of

the  oil company or dinar investment, nor did they have  the  experience  or education tha t would a llow

22 the m  to do s o.

23 95. Investors 7 and 8 never received any interest on their investment, nor did they receive

24

25 96.

26

the  re turn of the ir principa l.

Diaz, IDIAZ, and Wealth Crea tor misappropria ted certa in funds invested by Investors

7 and 8 and used the funds for enterta inment, travel, dining, and other personal expenses.

9
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1 In ve s to r  9

2 97.

3 98.

4 99.

5 100.

6

7 101.

8

9

10

11

12

13 103.

14

15

16

At a ll time s  re le va nt to this  ma tte r, Inve s tor 9 wa s  a  re s ide nt of Arizona .

Inves tor 9 ha s  been deceas ed s ince  May 2013.

From 2009 to 2010, Inve s tor 9 wa s  a  c lie nt of Dia z a t Me rrill Lynch.

As  Inve s tor 9 's  fina ncia l a dvis or, Dia z wa s  a wa re  of he r fina ncia l pos ition a nd tha t

s he  wa s  not a n a ccre dite d inve s tor during the  re le va nt time  pe riod.

On  o r a ro u n d  Au g u s t 9 ,  2 0 1 0  Dia z  a n d  IDIAZ o ffe re d  a n d  s o ld  to  In ve s to r 9  a

promis s ory note  in e xcha nge  for a  $10,000 pe rs ona l che ck. P urs ua nt to the  promis s ory note , IDIAZ

wa s  to pa y Inve s tor 9 $13,000 by S e pte mbe r 30, 2010.

102. On or a round Augus t 24, 2010 Dia z a nd IDIAZ offe re d a nd s old to Inve s tor 9 a  s e cond

promis s ory note  in e xcha nge  for a  $5,000 pe rs ona l che ck. P urs ua nt to the  promis s ory note , Dia z a nd

IDIAZ we re  to pa y Inve s tor 9 $6,500 by S e pte mbe r 30, 2010.

On or a round S e pte mbe r 4, 2010, Dia z a nd IDIAZ offe re d a nd s old to Inve s tor 9 a

third promis s ory note  in e xcha nge  for a  $3,000 pe rs ona l che ck. P urs ua nt to the  promis s ory note ,

Dia z a nd IDIAZ we re  to pa y Inve s tor 9 $3,150 by S e pte mbe r 11, 2010.

The  inve s tme nts  offe re d a nd s old to Inve s tor 9 by Dia z a nd IDIAZ we re  not re gis te re d104.

17 with the  Commis s ion.

18 105. Inves tor 9 neve r rece ived any inte re s t on he r inves tment, nor did s he  rece ive  the  re turn

19 of he r principa l.

106.20 Dia z a nd IDIAZ mis a ppropria te d ce rta in funds  inve s te d by Inve s tor 9 a nd us e d the

21

22 107.

23

funds  for e nte rta inme nt, tra ve l, dining, a nd othe r pe rs ona l e xpe ns e s .

In  s um, Re s ponde n ts  o ffe re d  a nd  s o ld  inve s tme n ts  to ta ling  $306 ,574  a nd  on ly

$11,052.31 wa s  re turne d to the  inve s tors .

24

25

26
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1 Iv.

2

3

VIOLATICN OF A.R.S. §44-1841

(Offer or Sale of Unregistered Securities)

4 1 0 8 .

5

6 109.

7

8 110.

9

From on or around September 13, 2008 to November 12, 2010, Diaz offered and sold

securities in the  form of promissory notes and investment contracts within or from Arizona.

From on or a round J a nua ry 14, 2010 to Octobe r 8, 2010, IDIAZ offe re d a nd sold

securities  in the  font of promissory notes and investment contracts  within or from Arizona.

On or around July 8, 2010, Wealth Creator offered and sold a  security in the  form of a

promissory note  within or from Arizona .

111.10 The securities  referred to above were  not regis te red pursuant to Articles  6 or 7 of the

11 Securities  Act.

12 112.

13 v.

14

15

VIOLATION OF A.R.S. §44-1842

(Transactions by Unregistered Dealers or Salesmen)

16 113.

17

1 8

From on or around May 24, 2010 to November 12, 2010 Diaz offered and sold securities

in the form of promissory notes and investment contracts within or from Arizona while  not registered as

a dealer or salesman pursuant to Article  9 of the Securities Act.

19 114.

20

21

22 115.

23

From on or a round J a nua ry 14, 2010 to Octobe r 8, 2010, IDIAZ offe re d a nd sold

securitie s  in the  font of promissory notes  and inves tment contracts  within or from Arizona  while  not

registered as a dealer or salesman pursuant to Article 9 of the Securities Act.

On or around July 8, 2010, Wealth Creator offered and sold a  security in the  form of a

promissory note  within or from Arizona while  not registered as a  dealer or salesman pursuant to Article

9 of the  Securities Act.24

25 116.

26

11
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1 VI.

2 VIOLATION OF A.R.S. §44-1991

3 (Fraud in Connection with the Offer or Sale of Securities)

4 117.

5

6

7

8

9

10

In conne ction with the  offe r or s a le  of s e curitie s  within or from Arizona , Re sponde nts

dire ctly or indire ctly: (i) e mploye d a  de vice , sche me , or a rtifice  to de fra ud, (ii) ma de  untrue  s ta te me nts

of ma te ria l fa ct or omitte d to s ta te  ma te ria l fa cts  tha t we re  ne ce ssa ry in orde r to ma ke  the  s ta te me nts

ma de  not mis le a ding in light of the  c ircums ta nce s  unde r which the y we re  ma de , or (iii) e nga ge d in

transactions , practice s , or course s  of bus iness  tha t ope ra ted or would ope ra te  a s  a  fraud or dece it upon

offe re r a nd inve s tors . Re sponde nts ' conduct include s , but is  not limite d to, the  following:

Dia z  a nd IDIAZ m is re pre s e nte d to Inve s tors  1-9 how die ir inve s tm e nt fundsa)

11

12

would be used,

b) Wealth Crea tor misrepre sented to Inves tors  5 and 6 how the ir inves tment funds

13 would be used,

14 Diaz fa iled to disclose  to Investors  1-9 tha t the  risk a ssocia ted Mth the  securitie s

15

16

17

<=)

offe red by Respondents  was  substantia lly grea te r than the  risk a ssocia ted with the  investment portfolios

he  ha d ma na ge d for the m a t Me rill Lynch;

d) Dia z a nd IDIAZ fa ile d to disclose  to Inve s tors  2 a nd 3 tha t the y fa ile d to re pa y

18

19 e)

20

2 1

22

23

Inves tor 4 pursuant to the  te rms of the ir inves tment contract,

Dia z a nd IDIAZ fa ile d to disclose  to Inve s tors  2 a nd 3 tha t Dia z fa ile d to re pa y

two promissory note s  to Inve s tor 9 a nd IDIAZ fa ile d to re pa y thre e  promissory note s  to Inve s tor 9, a nd

D Fa iling to disclose  to Inve s tor 4 tha t Dia z fa ile d to re pa y two promissory note s

to Inve s tor 9 a nd IDIAZ fa ile d to re pa y thre e  promissory note s  to Inve s tor 9.
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1 VII.

2 REQUESTED RELIEF

3

4

5

6

7

8

9

1 0

11

The Division requests that the Commission grant the following relief:

Order Respondents to permanently cease and desist from violating the Securities Act

pursuant to A.R.S. §44-2032,

Order Respondents to take affirmative action to correct the conditions resulting from

Respondents' acts, practices, or transactions, including a requirement to make restitution in the amount

of $295,521 .69 pursuant to A.R.S. §44-2032,

3. Order Respondents to pay the state of Arizona administrative penalties of up to five

thousand dollars ($5,000) for each violation of the Securities Act, pursuant to A.R.S. §44-2036; and

Order any other relief that the Commission deems appropriate.

1 2 VIII.

1 3 HEARING OPPORTUNITY

1 4 Each Respondent may request a hearing pursuant to A.R.S. § 44-1972 and A.A.C. R14-4-306.

1 5 If a Respondent requests a hearing, the requesting Respondent must also answer this Notice. A

1 6

1 7

1 8

1 9

20

2 1

22

23

24

request for hearing must be in writing and received by the Commission within 10 business days after

service of this Notice of Opportunity for Hearing. The requesting Respondent must deliver or mail the

request to Docket Control, Arizona Corporation Commission, 1200 W. Washington, Phoenix, Arizona

85007. Filing instructions may be obtained from Docket Control by calling (602) 542-3477 or on the

Commission's Internet web site at http://wvvw.azcc.gov/divisions/hearings/docket.asp.

If a request for a hearing is timely made, the Commission shall schedule the hearing to begin 20

to 60 days from the receipt of the request unless otherwise provided by law, stipulated by the parties, or

ordered by the Commission. If a request for a hearing is not timely made the Commission may, without

a hearing, enter an order granting the relief requested by the Division in this Notice of Opportunity for

25 Hearing.
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1

2

3

4

5

6

Persons with a  disability may request a  reasonable  accommodation such as  a  s ign language

interpreter, as well as request this document in an a lternative format, by contacting Shaylyn A. Bernal,

ADA Coordina tor, voice  phone  number 602/542-3931, e -mail sabernal@azcc.gov. Requests  should

be  made  a s  ea rly a s  poss ible  to a llow time  to a rrange  the  accommoda tion. Additiona l informa tion

a bou t the  a dmin is tra tive  a c tion  p roce du re  ma y be  found  a t http://www.azcc.gov/divis ions/

securities/enforcement/AdministrativeProcedure.asp.

7 IX.

8 ANS WE R  R E Q UIR E ME NT

9

10

11

12

13

14

15

16

17

Pursuant to A.A.C. RI4-4-305, if a  Respondent requests a  hearing, the requesting Respondent

must de live r or ma il an Answer to this  Notice  of Opportunity for Hearing to Docke t Control, Arizona

Corpora tion Commiss ion, 1200 W. Washington, Phoenix, Arizona  85007, within 30 ca lenda r days

a fte r the  da te  of se rvice  of this  Notice . Filing ins tructions  may be  obta ined from Docke t Control by

ca lling (602) 542-3477 or on the  Commiss ion's  Inte rne t web s ite  a t http://www.a zcc.gov/divis ions /

hearings/docket.asp.

Additiona lly, the  answering Respondent must se rve  the  Answer upon the  Divis ion. Pursuant

to A.A.C. R14-4-303, s e rvice  upon the  Divis ion ma y be  ma de  by ma iling or by ha nd-de live ring a

copy of the  Answer to the  Divis ion a t 1300 West Washington, 3rd Floor, Phoenix, Arizona , 85007,

addressed to Chris  Nichols .18

19 The  Answe r sha ll conta in a n a dmiss ion or de nia l of e a ch a lle ga tion in this  Notice  a nd the

20

21

origina l s igna ture  of the  answering Respondent or Respondent's  a ttorney. A s ta tement of a  lack of

sufficient knowledge  or information sha ll be  cons ide red a  denia l of an a llega tion. An a llega tion not

denied shall be  considered admitted.22

23

24

25

When the  answering Respondent intends  in good fa ith to deny only a  pa rt or a  qua lifica tion

of an a llega tion, the  Respondent sha ll specify tha t pa rt or qua lifica tion of the  a llega tion and sha ll

admit the  remainder. Respondent waives  any a ffirmative  defense  not ra ised in the  Answer.
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The officer presiding over the  hearing may grant re lief from the  requirement to file  an Answer

Dated this 3 0. day of vs  7 '
7 2016 .

.__ - -
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2 for good ca us e  s hown.
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Matthew J. Neubert
Director of Securitie s
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