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BEFORE THE ARIZONA CORPORATION COMMISSIUN

COMMISSIONERS Aizona Comoraﬂ(}; gg@i;gon 2
DOUG LITTLE, Chairman DOCKE ! @ T3
BOB STUMP AUG 2 9 2016 - Rt=)
BOB BURNS [ S ¢
TOM FORESE DOCKL ILDBY | o
ANDY TOBIN [:',___,_,_-. e
IN THE MATTER OF THE APPLICATION OF DOCKET NO. WS-01303A-14-0010
EPCOR WATER ARIZONA, INC., AN ARIZONA
CORPORATION, FOR A DETERMINATION OF
THE CURRENT FAIR VALUE OF ITS UTILITY DECISION NO. 75268
PLANT AND PROPERTY AND FOR INCREASES
IN ITS RATES AND CHARGES FOR UTILITY NOTICE OF COMPLIANCE
SERVICE BY ITS MOHAVE WATER DISTRICT, FILING -
PARADISE VALLEY WATER DISTRICT, SUN
CITY WATER DISTRICT, TUBAC WATER SIGNIFICANT TRANSACTIONS
DISTRICT, AND MOHAVE WASTEWATER
DISTRICT.

1 In compliance with Decision No. 75268, issued on September 8, 2015, EPCOR Water

2 | Arizona Inc. (“Company”) hereby files the attached report with Docket Control explaining any

3 | significant transactions (more than 25 basis points of a District’s rate base) it records to adjust its
plant records and accumulated depreciation in compliance with Commission decisions. This

5 | compliance filing reports significant transactions for the period January 1, 2016 through March
6 | 31, 2016. The Company hereby files Attachment A which displays the thresholds for reporting
7 | significant transactions for this compliance report by districts in this case. Also included is

8 | Attachment B which includes the journal entries and support for these significant transactions

9 | that exceed the threshold by district.

10 Respectfully submitted on August 29, 2016.
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12 dndia oL /A et

13 Sandra L. Murrey (/

14 EPCOR Water Arizona Inc.

15 2355 W. Pinnacle Peak Road, Suite 300

16 Phoenix, AZ 85027
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Original and 13 copies filed
on August 29, 2016, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copies of the foregoing emailed
on August 29, 2016 to:

Barbara Keene

Compliance Manager
Utilities Division

1200 West Washington Street
Phoenix, AZ 85007
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DOCKET NO. WS-01303A-14-0010

Deposit (a)
Deposit Interest (a)
NSF Check $25.00
Deferred Payment (per month) 1.5%
Late Payment Fee (per month) 1.5%
After hour service charge (b) $35.00

(a) Per Commission Rules R14-2-603.B
(b) After Hours Service: After regular working hours, on Saturday, Sunday or holidays if at the customer’s request.

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any
privilege, sales, use and franchise tax. Per Commission Rule 14-2-609(D)(5).
SERVICE LINE CONNECTION
CHARGES:
Residential Cost
Commercial Cost
School Cost
Multiple Dwelling Cost
Mobile Home Park Cost
Effluent Cost
TREATMENT PLANT HOOK-UP
FEE:
4” Connection $785.00
6” Connection 1,570.00
8” Connection 2,748.00

IT IS FURTHER ORDERED that EPCOR Water Arizona, Inc. shall notify its affected
customers of the revised schedules of rates and charges authorized herein by means of an insert in its
next regularly scheduled billing in a form and manner acceptable to the Commission’s Utilities
Division Staff.

IT IS FURTHER ORDERED that EPCOR Water Arizona, Inc. shall evaluate, in a cost
effective manner, the depreciation rates it proposes for the next rate case for each of its districts.

IT IS FURTHER ORDERED that EPCOR Water Arizona, Inc. shall file documentation with
Docket Control explaining any significant transactions (more than 25 basis points of a District’s rate
base) it records to adjust its plant records and accumulated depreciation in compliance with
Commission decisions. This requirement will cease upon the issuance of a Decision in the next
general rate cases for each of the Divisions in this proceeding.

IT IS FURTHER ORDERED that EPCOR Water Arizona, Inc. shall prepare a Plan of
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EPCOR Water Arizona

Docket No. WS-01303A-14-0010

Decision No. 75268

Compliance Filing - Significant Transactions

Table of Contents

Attachment A Calculation of Significant Transaction Threshold
Attachment B Journal Entries and Supporting Documentation

Tab 1 Account 1568 - Software Intangibles
Account 1569 - Software Intangibles - Accumulated Amortization

ltem 1 No items were in excess of 25 basis points of rate base.

Tab 2 Account 1898 - Property, Plant & Equipment
ltem2 Tubac $ 15,308 Correct Intercompany variance
item3  Sun City $ (331,153) Moving Asset back into CWIP

ltem4 MohaveWater $  (67,462) Retirements
ltem5 Paradise Valley $ 446,906 Correcting entry, initially coded to Chaparral, but is Paradise Valley
Tab 3 Account 1998 - Accumulated Depreciation - Property, Plant & Equipment

ltem 6 No items were in excess of 25 basis points of rate base.

F:\Rates\Regulatory Compliance\ACC Compliance Filings\75268 - 2013 Rate Case - SC, PV, TU, MO & MOWWA\Significant Transactions Acctg Adjs to Plant & AD\2016 Q1\Table of Contents.xIsx




Attachment A

Calculation of Significant Transaction Threshold




EPCOR Water Arizona, Inc.

Decision No. 75268, issued September 1, 2015, page 77, beginning at line 5:

“56. To reduce future concerns over accumulated depreciation balances, it is reasonable and
appropriate to require EPCOR to file documentation with Docket Control explaining any
significant transactions (more than 25 basis points of a District’s rate base) it records to adjust
its plant records and accumulated depreciation in compliance with Commission decisions.”

Calculation for determining significant transaction threshold:

Threshold for

Reporting
District Rate Base 25 Basis Points

0.25%

Mohave Wastewater S 4,921,474 S 12,304
Mohave Water S 22,413,983 S 56,035
Paradise Valley Water S 38,490,631 S 96,227
Sun City Water S 25,756,750 S 64,392
Tubac Water S 1,329,406 S 3,324
Totals S 92,912,244 S 232,281

See attached documentation for identified transactions (adjustments, retirements, and
unplanned depreciation) between January 1, 2016 and March 31, 2016.

Tab 1 — Account 1568 — Software Intangibles
Account 1569 — Software Intangibles — Accumulated Amortization

Tab 2 — Account 1898 — Property, Plant & Equipment

Tab 3 — Account 1998 — Accumulated Depreciation — Property, Plant & Equipment




Attachment B

Journal Entries and Supporting Documentation




Tab1

Account 1568 — Software Intangibles

Account 1569 — Software Intangibles — Accumulated

Amortization
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Item 1

No items were in excess of 25 basis points of Rate Base.




Tab 2

Account 1898 — Property, Plant & Equipment




1 98ed

XSIX'9T0T JeiN-Uer 868T\TO 910Z\AV %@ Jueld 03 S[pY BURUNOIIVAMMOW 8 OW ‘N1 ‘Ad “3S - 9580 33RY £10Z - 897S/\s8

anueydwo) Dov\dueldwo) Alorejnday\ssrey\:4

1/ Ja1epn degny
74 J331e M A1) Ung
ds Jarep Asjje asipeled
WL J31BM SABYON
NZ J21EMBISEM DABYON
yun sssuisng uoiidinsag
A3y nun ssauisng
.
asn|GrosLee p8jea13 1oduw feuinor Sv8_ 0 0 0 HA GSN JSJSUEIL 91-HVIN dVVD - MOIAST UBIIN 50 ZH0V0E 1955€ Ssepoy SIeSSY en-9
asn SL0BLEE 5v8 [0 0 0 D1 QSN JSJSUBIL 91-9YN dVVD - MBIRST UBUII 184 Zy0y0¢ 195Se Sseoay SIeSSY[ien-aL
asn|[ 095t 058_[0 0 0__|0! QSN WUSWRIGY 91-UVIN| __ 070/S10Z 60968EL V SISSSV dVVS) SIUDWRMGSY ZV SISSSY|Ten-9
asn| 225209 pajess boduwi [euinor ISv8_[0 0 0 |0O: QSN USURISY 91-UVN| 07015102 60968C 1 V SIoSsY AV SIUWamay Zv SISSSV [IeW-g
asni evreo0se p8jesi) 1iodu feuinor 058 [0 ] [ a7 QSN WUSWSINay 91-UVN| 07015182 60968C1 V SIoSsY dVVS SUdWweined Zv SIBSSV [Je-§
asn| 62 ¢ov'Z9 Pa]esi] [oduwj Jeuinor 058 {0 0 0| W, QSN jUSUSIGY 91-UVIN|__ 0¥0ZS518Z 60968 V SIOSSY dvVO Sluaweindy 7v Si8SSV [1BN-01,
GSN| 28 146€ 05810 0 0 Tl aSN WoWsifoy 91-UVN]| __ OF0Z5192 60965L) V SI9SSV dVV9) SIUSWAINY ZV SIeSSv[ien-91
aSn|BeIEre 058_ [0 0 0 A2 asn UeWaiay 91-dVN| _ O¥0/G182 60968C} V SIOSaV dVVD SIUSWAIDY ZV SISSSV [IeN-9 L
asn|60€569 0¥8__[0 0 [ @) QSN UeWSINEY 91-HVW| __ 070ZG182 60968LL V SIOSSY dVVO SIUBWaIeY 7V SIeSSV [lep-91
asnyi 229v6 ov8_ |0 0 0 EY GSN WSSy 91-UVIN| _ 0v0ZG18Z 60968C L V SIeSsY dVVO Suswamoy Zv SIOSSYIEN-91
asn| 629zt v 0v8_ 10 0 0 EY QSN WSWaMSY 91-UVIN] __ 0¥0ZG19Z 60968L) V SIeSsY dvvo Siuowelioy Zv SISSSV [1eN-9
asnic28ers PajeaI] Podull fewinor 0¥8_ [0 0 0 31 GSN UeWBIIeY 9I-UVIN] __ 070/G19¢ 60968C) V SIOSSY dVVD SlUWaINey Zv SIeSEV[IeN-g
asn| 6168 P8jeaI Jodw] feuinor: ove_[0 0 0 91 QSN JUSWSINRY 91-HVN| __ 0¥025182 60968C 1 V SIOSSV dVV9 SlUBWenoy 2v SISSSV [IEN-g
QST UOHPPY 91-0vN V6E12€8¢
asn 86700'9vE'e | peieaip podwj jeusnop ovs_|o 0 0 f£]i0idedsalu} Jomes £0F 94T dVVD|  68.Z6EL V SIBSSY Joideniojul James £0E B3N] dVVD siessv -9t
asn 91208 ¢ pajess) 1iodu) Jeuiror 05810 0 0 17 QS UONIPPY 9L-5VN] 09688 GIZ6CY V S19SSV ZV 8-dd SGQV dvvD SIoSSV|Ten-91
asn 6055 € pajesi] 1joduj Jewinor 058_[0 0 0 |O! QSN UOMPPY O1-9VW| __ 09688 GLZ6E| V S19SSY 2V 8-dd SUQY Vv SISSSV B9
asn Y7 S0 8EL PajeeI Podu] feuinor 0580 ] 0 d1 09688 GIZBEL V SIBSSV 7V B-dd SaaV dvvo SIBS5V [IBN-G1
asn £969691¢ P8jESI] DOAW) [EUINoT 058_[0 0 0| W 09688 GLZ6E| V SIoSSV ZV §-dd SUQV dvvo SJSSSY [1Bp-
asn $C 91971 P8j€8J) Doduyj Jeuinor 058 [0 0 0 M 09688282 |G/Z6E | V SI955V ZV 8-dd SAQV dvvD STSSSV | IENY-
asn 681ELG pejealy) podu] Jeuiior 0v8_ [0 0 0| 9! 09688282 1G126E L V 1955V ZV 8-dd SAQV dvvD SISSSV[IeW-g
asn 0205068 pejeals poduw jeuinor 0v8_[0 0 0 ENa 09688282 [G/Z6E1 V SIOSSV 2V &-dd SAAV dvvS SISSSV IBN-g
asn G 97092 pejesI] odui] feuinor 078 [0 [i] 0 EN VW] 09688, G/Z6E| V SI8SSV 2V §-dd SAQY dvvo SJeSSV [y
asn 87 ¢l019 PajeaI HodW] feuinop ov8_[0 0 0 az QSN UONPPY 91-dVIN| 09688282 156 V SI965Y ZV 9-dd SAAY JVVO SIeSSV[FEn-9 1
asn 00°S8L ¥ PoIESI) HOGW] [Euinor | ov8_[0 0 0 oL QSN UOHIPPY 91-4VIW| 09688282 15126E1 V SIOssY ZV 9-dd SaaV dvvo SIeSSV[1eN-91
asn Sr0E8 | pajeas) poduwj feuimop Bv8_10 0 0 AL GSN UoHPPY 91-9VN| 09688 GZZ6EL V SI9SSY 2V §-dd SAaV dvv9 SISSSV[IEWN-91
asn 12516 9% pajeaI) poduj jeuinoy S¥8_[0 0 0 HL -dVIN| v SIBSSV dVVD - y¢ UOROSISS 37 Uewiif) - SI9SSE PPy SIOSSV | 1e-
asn 07 ¢8c 01 pajesI) Hodulf jewnor S¥8_[0 0 0 57 QSN UONPPY 91-dVIN| v SISSV dWVD - vz UOROS[es 3] UBW)if) - SJOSSE PPV SIBSSY [Te-
asn 0001Z¢ PajeaID Hodul] jeuanof” Sv8_[0 0 0 HL GSN UONPPY 91-JVIN] v SI8SSV dVVO - 62 UORDS[Ss 37 UBLI) - JOSSE PPV SIeSSV [ 1B
asn{ 6resriee PjEaI)) HodW] [ewnor 0v8_[0 0 0 N GSTUeWISNIPY 91-8933] v 51955V €020 Fad OUSZ OL 1958V 1AV dvvo SIeSsV |G-
asn| 9202265 P31E21D) POdu] [eino 058 |0 0 0 ML QSN Wowsnipy 91-83| ~£29986¢ BIVISEL V SISSY ZV GN-dY SAAY dVVD Sjes8V [0 3~
asn 31602 88 05810 0 g QSN UoBIPPY 91-83d| €7998617 BIVZBE] V SI95SV ZV ON-dY SUQY dVvD S}essV[qe-
asn 910255 0S80 0 0 QSN UowppY 91-834]  £299867Z BIPZBEL V SI955V 7V 6N-dYl SUGY dVVD SjessSV[ae -
asn BE V90 1L 05§ [0 ] 0 QS UOHPPY 9}-833] £29986.Z BIVZBL) V SI95SV ZV 6N-dd SOQY dVVO eSSV [ a8
asn LA 05§ _[0 (9 0 QSN UONPPY §i-833|  0¥2LI6ZZ vPPLBLL V SIoSsV 2V 8-dd SAAV avvD SJe5SV[Ge -
asn 85611 058_[0 0 0 QSN UYORIPPY 91-83|  0v2Z964Z vYPLEEL V SIossy ZV 8-dd SAAV dVVO BESTICEER
asn 6976689 058_{0 0 [0 GSN UOHIPPY 91-a34 ¥2L961Z vvPLBEL V SIossY ZV a-dd Saav avvO eSSV [Go T
asn I8ELLZE 058_[0 0] 0 QSN UOWPPY 91-833] — 0¥2/96/Z Y¥vZ8el V SIessY 2V a-dd SGAY dvvD SIessV[Ge -
asn 00 L¥6'C 058_[0 0 0 QSN UONPPY 91-83J|  OVeL964¢ vYvZBEL Y SIOSSY 2V 9-dd SOQV dVvo SJeSSV[Ge1-91
asn 1EIE T 058_[0 0 [ QSN UONIPPY 91-83|  0v¢Z96L2 VrPLBEL V SIOSSY 2V &-dd SOGV dVvO SjesSV[aed-91
asn Y 00V 8y ov8_[0 0 [ QSN UORIPPY 91-83|  (v2LI6LE VYVLBEL V SI9SSV 2V &-d SAAY dVvD SJ8SSV |08~
asn RENA ov8__J0 0 [ QSN UORIPPY O1-83d]  002Z96.Z YVVLBE] V SI9SSV 2V @-d SGGV dvvD S}9ssY[ged-
asn 61l o¥8_ [0 0 0 QSN UONIPPY 91-834]  O0PeZ96LL PY¥ZBEL Y SIOSSV 2V G-dd SAAY avvd SIeSSV| Q8-
asn £C 167 91 0¥8_[0 (0] 0 GOSN UONPPY 91-83d|  0veL96LZ vyPLBL) V SIossV 2V 9-dxl SAGY dVVO SJessV [Ge -
asn 90°906 9vv 058_[0 0 0 QSN UORIPPY §1-833| 62168642 0/VZBEL V SI9SSV 2164001 dNI G JVHD SIoSSV |48~
asn 1870851 SvE_[0 0 0 GSN 18JSUBIL GL-NVI V SI9S5Y dvV9) GOUEEA NG §68) 1964100 109102 S1esSy [Uer-g1
0 0 0 GSN JBjSUEIL V SI9SS5Y dvVO GoUBLEA NG 09102 SiesSy{Uer-9}

8681 08100 |
- - e

“868\-ZZ2-7277-777777-777-11

0-8681-000-0000-000000-000-94

| jo | ebed

91-Aen-L} ojeq Hodoy

9L-¥VH - 8L-Nvr

JeiX7 sisA[euy JuUNODY

wawdinb3 B jueld ‘Auadoid - 8681 : JUNCIIY

9T0Z ‘T€ Y24 - 9T0Z ‘T Avenuer
9589 938y JO SIUI0J Siseq ST JO SSIOXT Ul PAIYIIUDP| SUOIPDBSURIY - B9ZS/ "ON UOISIB(] J3d
"JU[ ‘eUOZUY J9IBM HODdI



T 98ed Xspx"9T0Z JelN-uer 868T\TD 9T0Z\GV '8 ueld 01 sfpy Sununoddv\MMOI 8 O ‘N1 ‘Ad ‘IS - 258D 318y £TOT - 89ZS/\s8uljl4 oueldio) H)v\sdueldwo) Aloje|ngay\saiey\:d

1/ 191eM deqny

274 191ep AlID ung

dz 1318 Adj|eA Ssipeled

WL 131\ BARYOWN

NZ 191eMDISEAN SABYON

up ssauisng uondudsaqg
Aoy 1un ssauisng

€P'€00°62

ASn juswadisy 91-dvin 0P0/G182 60968€) V SISSSY JyVO Sjusiainay zv SjossyLEN-9]

v T poeeiy Hodu Banorio. lseel joss 0T : TSN 1aaweliod 01 uvi] . OP02S 182 6096051 ¥ SIoasV.av Vo) SIeUoion 7V : : :
pojeaI)) Hodw) jeuanorio [2681  [0v8 |0 al QSN JUSURIIAY 9L-MVW|  0v0/518¢ 609681 V SI95SY dVVD SJUaWBIeY 2V 1SSy [JleN-91
SL208¢C PoIEaI)) HOOW) [BUInor|0_|9681 1058 17 QSN UONIPPY 91-UVIN| 09688282 1SLZ6E1 V SI958V 2V §-dd SUQY dvvD SIBSSY|IeW-91
YV SL08EL PaIEaI0) HodW| [EUINOr|0 QSN UORIPPY 9L-HVIN| 00588282 F5Z26EL V 51955V ZV §-ddl SAAV dvvD 055V |IBN-91
£9686912 Pa1EaI0) HOOW| [BUInor|o 09685282 151265 V SI955V ZV &-dd SaaV dvvO SISV 7oV 9L
Sr0cg 18 Pa1ea1) 1OAW] [EUINOT|0 0968828¢ 1G/26E ) V 51958V ZV &-dd SaaV dvvo SIoSSV|Te-0L
g€ 've 16 TV 1S5SV £1020G [4d U047 OL 135SV 0¥ avyo , Ssvleran
9160288 0 £29986.¢ §9v/8E| V S1955Y 2V IN-dd SUQY dvvO SI955v[q93-9}
YI9ve ] POIESI0) HOGW] EWNor|o 0vZ2496.2 v¥vZ8E) V SI9SsY 2V 8-dd SaAV dvvo S/oSsY|Ge 91
5976669 PaIEa)) HOGW] BWNor|0 0vZ496.2 vrvI8EL V SI9SSY 2V &-ad SaaV dvvo $1o55v G939
I9€ILLE PoIEa1) WOOW] [BUInor|o 0v249612 vrvIgel V SISy 2V &-dd SaaV dvvo S1o55v[a83-91
SE 16Vl PoIESID WOOW] [BUINor |0 0vZ.96.2 PrvZSEl V SIPSeV 2V 9-dd SAQV dvvD SEsSY
S 50906 9% PoIEaID) UOOW] [BUInor |0 To5sY
T
T
yloddns gegl]

-8681-22Z-2222-72727Z-722-11
Ienmoy . 39 il e | 0-8681-000-0000-000000-000-814

_UNOI9Y

Y

“HYWN - 91-NVF

140 | ebed
91-Aep-2 | eyeg podey joeiX3] SisAjeuy JUNOIDY

jusawdinby 1 ue|d ‘Ausdolid - 8681 : 1UNOIY

9T0C ‘TE Yo2e - 9TOT ‘T Asenuer

asegq a1ey JO SIU0J Siseg G JO $S9IXJ Ui PAIIUSP| suolldeSURL] - 897G/ "ON UOISAQ J3d
'JU] ‘euozly J91eM HODdI




Item 2

Tubac $15,308
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EPCOR Water Arizona, Inc.

Per Decision No. 75268 ~ Transactions Identified in Excess of 25 Basis Points of Rate Base
January 1, 2016 - March 31, 2016

Account: 1898 - Property, Plant Equipment

TEM2

 Financial Information
. CuneniCost
. Salvage Value Percent .
. Revaluation Celling
_ Revaluation Ressive

_ Grou

Amiortization Start Date
. Deprecigtion Heserve

' Snurce Prior Year Heserve
‘Destination Prior Year Reserve

Referem‘:e" Number ,
Transfer Date :31-JAN-2018

. UnitofMeasure

F:\Rates\Regulatory Compliance\ACC Compliance Filings\75268 - 2013 Rate Case - SC, PV, TU, MO & MOWW\Accounting Adjs to Plant & AD\2016 Q111898
Support\2 - 2016.01 Correct 1898 intercompany variance.xism Page 1
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Item 3

Sun City ($331,153)
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item 4

Mohave Water ($ 67,462)
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Iitem 5

Paradise Valley Water $ 446,906




EPCOR Water Arizona inc

per Decision No. 75268 - Transactions Identified in Excess of 25 Basis Points of Rate Base
January 1, 2016 through March 31, 2016
Account 1898 - Property, Plant and Equipment

The asset was inadvertently processed as 6P-Chaparral, caught during the process, and
we were able to reverse it right then. This is shown in the first set of journal entries. The
asset was then booked to the correct district 7P-Paradise Valley water. This is shown in
the second set of journal entries. - Amy Sears Manager, Capital Assets

Booked to 6P - Chaparral & Reversed
Oracle Batch Name: CHAP RD IMP 1001312 - BU ERROR Assets A 1387471 27989214

ITEM §

Dr Cr
6P Chap PPE 1898 446,906.06
7P PV CWIP 1889 446,906.06
6P Chap Interco Payables 1302 446,906.06
7P PV Interco Receivables 1301 446,906.06
6P Chap  PPE 1898 446,906.06
7P PV CWIP 1889 446,906.06
6P Chap  Interco Receivables 1301 446,906.06
7P PV Interco Payables 1302 446,906.06

Booked to 7P - Paradise Valley
Oracle Batch Name: CHAP RD IMP 1001312 Assets A 1387470 27989129

Dr Cr
7P PV CWIP 1889 446,906.06
7P PV PPE 1898 446,906.06

F:\Rates\Regulatory Compliance\ACC Compliance Filings\75268 - 2013 Rate Case - SC, PV, TU, MO & MOWW.\Significant
Transactions Acctg Adjs to Plant & AD\2016 Q111898 Support\5 -Chaparral Rd WL Realignments.xIsxAsset booked to 6P &

Corrected

Page 1
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Tab 3

Account 1998 — Accumulated Depreciation -

Property, Plant & Equipment
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Iltem 6

No items were in excess of 25 basis points of Rate Base.




