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1 I. INTRODUCTION.

Q. Please state your name and business address.

My na me  is  Da vid G. Hutche ns  a nd my bus ine s s  a ddre s s  is  88 Ea s t Broa dwa y, Tucs on,

Arizona , 85702.

Q~ Did you file Direct and Rebuttal Testimony in this proceeding?

Yes.
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Q . On whose behalf are you filing your Settlement Testimony in this proceeding?

My S e ttle m e n t Ag re e m e n t Te s tim o n y is  tile d  o n  b e h a lf o f Tu c s o n  E le c tric  P o we r

Compa ny ("TEP " or the  "Compa ny").
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16

Q. What is the purpose of your Testimony?

The  purpos e  of my Te s timony is  to  s upport the  Augus t 15, 2016 S e ttle me nt Agre e me nt

("S e ttle m e n t Ag re e m e n t") th a t wa s  tile d  with  th e  Arizo n a  C o rp o ra tio n  C o m m is s io n

("C o m m is s io n ") in  th is  Do c ke t. C o m p a n y witn e s s  Da lla s  J .  Du ke s  is  a ls o  filin g

Te s timony in s upport of the  S e ttle me nt Agre e me nt.

11. TEP 'S  RATES  NEED TO BE UP DATED TO REFLECT NEW RATE BAS E

INVESTMENTS AND ASSOCIATED COSTS.

Q. Please summarize why TEP needs a non-fuel base rate increase at this time.

17
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TEP 's  curre n t ra te s  re fle c t cos ts  a nd  inve s tme nts  from 2011 . As  I no te d  in  my Dire c t

Te s timony, s ince  the  e nd of 2011 (the  te s t ye a r us e d in TEP 's  la s t ra te  ca s e ) the  Compa ny

ha s  inve s te d a pproxima te ly $1.3 billion in  its  utility s ys te m.l The  Compa ny's  ra te  ba s e

1 Hutchins  Direct Tes timony (25: 19-20).

A.

A.

A.

A.

A.
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1
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adopted in the  Se ttlement Agreement re flects , among other things , (i) the  acquis ition Gila

Rive r Unit 3, a  highly e fficie nt na tura l ga s -fire d powe r pla nt, (ii) the  purcha se  of ce rta in

inte res ts  in Springerville  Genera ting S ta tion Unit l ("SGS Unit l"), a  re liable , low cost base-

loa d re s ource , (iii) inve s tme nts  in cos t-e ffe ctive  utility-s ca le  s ola r ge ne ra tion, a nd (iv)

necessary and prudent investments to maintain a  safe and reliable distribution system and to

support the addition of approximately 10,000 new customers .

7

8

9
3

1 0

11

1 2

The financial impact of these investments and related costs have been exacerbated by a

nearly 3% decrease in retail sales since 2011. While energy sales may have declined

during that period, TEP's peak system load has increased nearly 3% over the last two

years. As a result, lower sales levels have hindered TEP's ability to recover its costs

necessary to serve customers, since a majority of its fixed costs are recovered through

volumetric rates.1 3

1 4

1 5

1 6

For these reasons, TEP is continuing to request that the Commission approve the

Settlement Agreement so that the revenue requirement adopted therein can be reflected in

1 7 rates by January 1, 2017.

1 8

1 9 111. SETTLEMENT AGREEMENT OVERVIEW.

20

2 1

2 2

Q, Please summarize the key financial provisions of the Settlement Agreement.

23

The Settlement Agreement provides for, among other things:

a non-fuel base rate increase of $81.5 millions•
9

24

25

of which  $15 .2  million  is

con tinge n t upon  TEP  comple ting  the  pu rcha s e  o f a  50 .5% in te re s t in

S pringe rville  Unit 1 ("S GS  Unit 1");5

26

27
2 Hutchens Rebuttal Testimony (9: 1).
3 Hutchens Direct Testimony (10:22-23).
4 Settlement Agreement 2.1.

A.
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S  in millions
Initial

Position
Settlement
Agreement

Change

Non Fuel Base  Rate  Increase $109.5 $66.3 (53432)
Tre a tme nt of Non Fue l O&M
Rela ted to 50.5% of SGS Unit 1.

PPFAC Recovery 16.3 0.0 (16.3)

Non Fuel Base  Rates 0.0 1 5 .2 1 5 .2

To ta l $125.8 $81.5 ($44.3)

5 S e ttlem ent Agreem ent 2.4.
6 S e ttlem ent Agreem ent 2.5.
7 S e ttlem ent Agreem ent 3.1.
8 S e ttlem ent Agreem ent 3.2.
9 S e ttlement Agreement 3.3 .

3

l

2

3

4

5

an origina l cos t ra te  base  of approximate ly $2.05 billion,6

the  adoption of TEP 's  te s t yea r capita l s tructure  of 49.97% long-te rm debt and

50.03% common equity,7 and

a  re turn on common equity ("ROE") of 9.75% and an embedded cos t of long-

te rm debt of 4.32% (resulting in a  weighted average  cost of capita l of 7.04%).8

6

7 Q. Please describe the concessions TEP agreed to relative to the Company's original

8 r e q u e s t .

9

1 0

11

The  incre a s e  in non-fue l re ve nue s  a gre e d to in the  S e ttle me nt Agre e me nt re pre s e nts

approxima te ly 65% of the  amount TEP reques ted in its  Direct Tes timony. The  Company

made  revenue  requirement concess ions  tota ling more  than $44 million, a s  shown in the

1 2 table  be low.

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20 Q- Briefly describe the items contributing to the $44 million referenced above.

2 1

2 2

23

24

The  ke y fa ctors  contributing to the  $44 million re duction include : (i) a  de cre a se  in ROE

(from 10.35% to  9 .75%) a nd the  fa ir va lue  incre me nt of ra te  ba s e  (from 1.42% to

l.00%9), (ii) a  de cre a s e  in the  ACC juris dictiona l a lloca tion of TEP 's  ge ne ra tion cos ts ,

a nd (iii) ce rta in othe r re ductions  in ope ra ting e xpe nse s  a nd ra te  ba se . The  S e ttle me nt

25

26

27
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1

2

Agre e me nt Te s timony of Compa ny witne s s  Da lla s  J . Duke s  provide s  a  more  de ta ile d

reconcilia tion tha t compares  the  Company's  initia l reques t with the  amounts  agreed upon

3 in the  Se ttlement Agreement.

4

5 Q- Did Staff, RUCO, AECC and the other parties make similar concessions too?

6 Yes, they did.

7

8 Q-

9

Is  th e  a g re e d  u p o n  n o n -fu e l b a s e  ra te  in c re a s e  o f $81.5 millio n  s u p p o rtive  o f th e

Company's  s table  financ ia l pos ition?

1 0

11

12

13

14

15

1 6

1 7

Ye s . The  a gre e d upon ra te  re lie f would be  supportive  of the  cre dit me trics  tha t unde rlie

TEP 's  current inves tment grade ra tings  of AS  from Moody's  Inve s tor Se rvice s  a nd BBB+

from S ta nda rd & P oor's . Othe r cre dit supportive  a spe cts  of the  S e ttle me nt Agre e me nt

include : (i) an authorized ROE tha t is  comparable  to the  re turns  recently granted by othe r

s ta te s  to ve rtica lly inte gra te d inve s tor-owne d utilitie s , (ii) a  ca pita l s tructure  tha t re fle cts

the  s ignificant improvement made  by TEP since  its  las t ra te  case  and s ince  the  acquis ition

of UNS  Ene rgy by Fortis , a nd  (iii) the  continge nt re cove ry of non-fue l O&M cos ts

re la ted to the  pending ownership of an additiona l 50.5% of SGS Unit l.

1 8

1 9 s ta ble  fina ncia l pos ition, the  S e ttle me nt

20

21

In  a ddition  to  pre s e rving TEP 's  s trong a nd

Agre e me nt provide s  the  Compa ny with the  a bility to continue  ma king de cis ions  tha t a re

in the  best long-tenn inte res t of our customers .

22

23 Q~ Is the Company assured of collecting the non-fuel base rate increase of $81.5 million

from customers?24

25

26

No. The  Compa lly's  ability to recove r the  authorized non-fue l revenue  increase  and ea rn

the  authorized ROE of 9.75% will depend the  Commiss ion's  fina l decis ion rega rding the

27
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A.

A.
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Company's  ra te  des ign proposa ls , a s  we ll a s  the  proposed modifica tions  to the  los t fixed

cost recovery mechanism.

1

2

3

4

5

6

7

8

Q- Would you like to discuss other aspects of the Settlement Agreement?

9

1 0

Ye s . I be lie ve  the  S e ttle me nt Agre e me nt re cognize s  the  importa nce  of the  Compa ny's

ge ne ra tion re source  dive rs ifica tion s tra te gy a nd provide s  mome ntum to cos t-e ffe ctive ly

execute  this  s tra tegy in a  manne r tha t is  in the  be s t long-te rm inte re s t of our cus tomers .

Specifica lly, the  Se ttlement Agreement provides  for (i) the  recovery of non-fue l ope ra ting

cos ts  re la ted to the  pending purchase  of 50.5% of SGS Unit 1, and (ii) a  reduction in the

book va lue  and deprecia tion lives of coa l genera tion asse ts .

11

12

13

14

Iv. THE SETTLEMENT AGREEMENT IS IN THE PUBLIC INTEREST.

Q- Please describe why the Settlement Agreement is in the public interest?

1 5

1 6

1 7

1 8

1 9

2 0

I fine ly be lie ve  tha t the  public inte re s t is  be s t s e rve d whe n se ve ra l pa rtie s  with dive rse

inte re s ts  re a ch a  compromis e . Ea ch of the  ll s igna torie s  of the  S e ttle me nt Agre e me nt

made  s ignificant concess ions  on revenue  requirement issues  filed in the ir initia l rounds  of

te s timony. The  pa rtie s  e nga ge d in good fa ith ne gotia tions  tha t we re  ope n, tra nspa re nt

a nd inclus ive  of a ll pa rtie s  to this  docke t who chos e  to pa rticipa te  in the  s e ttle me nt

process.

2 1

2 2

2 3

2 4

2 5

2 6

2 7

The  mos t compe lling  e vide nce  s upporting  the  pub lic  in te re s t o f the  S e ttle me n t

Agreement is  reviewing the  s igna tories . The  Se ttlement Agreement ba lances  the  inte rests

of a  va rie ty of s ta ke holde rs . In a ddition to TEP  a nd Commis s ion S ta ff, the  S e ttle me nt

Agre e me nt wa s  s igne d by pa rtie s  re pre s e nting re s ide ntia l cus tome rs  (RUCO), la rge

indus tria l cus tome rs  (AECC a nd Fre e port Mine ra ls  Corpora tion), la rge  comme rcia l

cus tome rs  (The  Kroge r Compa ny, Wa l-Ma rt S tore s , Inc. a nd S a m's  We s t), inve s tors

A.

A.
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1 (Arizona  Inve s tme nt Council), a nd e nvironme nta l a dvoca cy groups  (S ie rra  Club a nd

Western Resource  Advocates).

Q. Do e s  th is  c o n c lu d e  yo u r te s tim o n y?

2
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4

5 A.
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Ye s , it doe s .
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1 . LNTRODIQIION.1

2

3

4

Q. Please state your name and business address.

My na me  is  Da lla s  J . Duke s  a nd my bus ine s s  a ddre s s  is  88 Ea s t Broa dwa y, Tucs on,

Arizona , 85702.

Q. Did you provide Direct and Rebuttal testimonies in this proceeding?

5

6

7

8

9

Ye s .

1 0 11. SUMMA1;Y. oF TEs 81;v1ony.

11

12

13

14

Q. What is the purpose of your testimony?

I a m te s tifying in support of the  S e ttle me nt Agre e me nt re ga rding Re ve nue  Re quire me nt

("Agre e me nt") file d on Augus t 15, 2016.

III. REVENUE REQUIREMENT.

Q-

A. Revenue Increase

Please describe the settled-upon revenue increase.

15

16

17

18

19

20

21

22

23

24

25

26

27

Attachment "A" to the Settlement Agreement sets forth the adjustments to TEP's Direct

and Rebuttal revenue requirement that resulted in the revenue requirement included within

the Settlement Agreement. with respect to non-fuel revenues, the Settlement Agreement

provides  for a  non-fue l revenue  increase  of $81.5 million, of which $15.2 million is

contingent upon TEP completing the purchase of a 50.5% interest in Springerville Unit l

A.

A.

A.

A.

1



1 This  a mount is  $44.3  million le s s  tha n the  $125.8  million tha t the

2

("S GS  Un it 1 ").

Company origina lly requested.1

3

4 B.

5 Q.

Cost of Capital

Please describe the cost of capital changes agreed upon by the Signatories.

6

7

8

9

1 0

11

1 2

13

1 4

1 5

1 6

1 7

The  Company's  Rebutta l filing reduced the  reques ted re turn on equity ("ROE") to 10.00%

from 10.35% origina lly re que s te d by the  Compa ny. Tha t cha nge  re duce d the  Compa ny's

re que s te d non-fue l re ve nue  incre a s e s  by a pproxima te ly $5.9 million. As  a  re s ult of the

S e ttle me nt Agre e me nt, the re  we re  a dditiona l cos t of ca pita l ite ms  a gre e d upon by the

Signa tories . Thos e  ite ms  a re : (i) the  a doption of TEP 's  te s t ye a r ca pita l s tructure  of

49.97% long-te rm de bt a nd 50.03% common e quity, (ii) a n ROE re duction to 9.75% a nd

a n e mbe dde d cos t of long-te nn de bt of 4.32% (re s ulting in a  we ighte d a ve ra ge  cos t of

capita l of 7.04%), and (iii) the  re turn on the  fa ir va lue  increment of ra te  base  reduced from

the  requested 1.42% to 1.00% (resulting in a  fa ir va lue  ra te  of re turn on fa ir va lue  ra te  base

of 5.34%). As a  result of these  capita l s tructure  changes the  Company's  requested non-fue l

re ve nue  incre a se  wa s  a dditiona lly re duce d by a pproxima te ly $9.6 million. Thus , re ducing

the  Company's  initia l non-fue l revenue  increase  by approxima te ly $15.5 million.

1 8

1 9 c.

20 Q.

Rate Base Adjustment

Please describe the rate base adjustments agreed to by the Signatories.

21

22

23

24

25

In the  Compa ny's  Re butta l filing it ha d a lre a dy a cce pte d s e ve ra l inte rve ning pa rtie s '

pos itions  a nd  re duce d  its  OCRB by a pproxima te ly $38 .4  million . As  a  re s u lt o f the

Se ttlement Agreement, there  a re  four additiona l adjustments  resulting in a  further reduction

of OCRB of a pproxima te ly $21.1 million. Bringing the  tota l re duction in the  Compa ny's

initia l OCRB to $59.5 million le s s  tha n origina lly propose d.

26

27 1 This amount includes a $109.5 million non-fuel base rate increase and $16.3 million in non-fuel O&M
related to SGS Unit l that was initially requested to be recovered through the PPFAC.

A.

A.
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1

2

3

4

5

6

7

8

9

The  a dditiona l re ductions  a gre e d  upon  by the  S igna torie s  for the  purpos e s  of the

Se ttlement Agreement a re  comprised of: (i) an agreement to reduce  the  in-se rvice  cut-off

da te  from December 31, 2016 to June  30, 2016, for inves tments  made  prior to the  end of

the  te s t ye a r, but not in s e rvice  (the s e  inve s tme nts  a re  re fe rre d to a s  P os t Te s t Ye a r

a djus tme nts ), (ii) the  rolling forwa rd of a ccumula te d a mortiza tion re la te d to the  le a se hold

improvements  associa ted with the  50.5% share  of SGS Unit 1 through December 31, 2016,

(iii) the  pe rmanent reduction of the  book va lue  of the  TEP Headqua rte rs  building, and (iv)

the  conforming cha nge s  re la te d to the  S e ttle me nt Agre e me nt impa cting ca s h working

ca pita l.

1 0

11 D.

1 2 Q-

Opera_1g Expense Adjustments

Please describe the operating expense adjustments agreed to by the Signatories.

1 3

1 4

1 5

1 6

1 7

In the  Compa ny's  Re butta l filing, it ha d a lre a dy a cce pte d s e ve ra l inte rve ning pa rtie s '

pos itions  and reduced its  pro forma  opera ting expenses  by approximate ly $13.6 million. As

a  result of the  Se ttlement Agreement the re  a re  additiona l adjus tments  resulting in a  furthe r

re duction of ope ra ting e xpe nse  by a pproxima te ly $9.0 million. The  tota l re duction in the

Company's  initia lly proposed pro-forma  ope ra ting expenses  is  $22.6 million.

1 8

1 9

20

2 1

22

23

24

25

26

The  a dditiona l re ductions  a gre e d  upon  by the  S igna torie s  for the  purpos e s  of the

S e ttle me nt Agre e me nt a re  compris e d of: (i) the  a gre e me nt to  norma lize  ge ne ra tion

overhaul and outage  expenses  based upon the  most recent s ix years  of actua l da ta ,.(ii) the

exclus ion of the  wage  and payroll tax increase  associa ted with anticipa ted 2017 non-union

wa ge  incre a se s , (iii) the  re cove ry of only 50% of the  norma lize d cos t a s socia te d with the

Company's  Short Te rm Incentive  compensa tion plan, (iv) a  $1 million cap on the  recove ry

of ra te  case  expense  amortized over four years, (v) the  removal of expenses associa ted with

the  Company's  Long Te rm Incentive  compensa tion plan, (vi) a  reduction of $1.1 million in

27

A.
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1

2

te s t year lega l cost, and.(vii) conforming changes  to deprecia tion and income tax expenses

associated with agreed upon depreciation rate  and rate  base changes.

3

4 Q. Did the Signatories come to an agreement on depreciation rates?

5

6

7

Ye s . The  S e ttle me nt Agre e me nt a dopte d the  de pre cia tion ra te s  conta ine d in TEP 's

Re butta l Te s timony, with modifica tions  to the  de pre cia tion for S a n J ua n Unit 1 a nd

de pre cia tion ra te s  for dis tribution pla nt.

8

9 Q, Pleas e  des c ribe  the  adjus tments  for ea rly plant re tirement inc luded in  TEP 's  Direc t

1 0 Te s t im o n y .

11

1 2

1 3

1 4

1 5

1 6

1 7

TEP Witness  Dr. White  sponsored a  deprecia tion s tudy in his  Direct Tes timony. The

deprecia tion ra tes  proposed by Dr. White  included adjustments  to re flect the  early

re tirement of San Juan Unit 2 and the  Sundt Coal Handling Facilities2 as  well as  various

adjustments  to genera tion asse t expected service  livest, including a  reduction to the

expected se rvice  life  for San Juan Unit 1 from 2036 to 2027. TEP proposed to reduce  the

expected se rvice  life  for San Juan Unit l a s  a  result of the  uncerta inty associa ted with

Company's  pa rticipa tion in tha t Unit beyond 2022.

1 8

1 9 Q.

20

How were the early retirements of San Juan Unit 2 and the Sundt Coal Handling

Facilities treated in the depreciation study?

2 1

2 2

23

24

25

The y we re  tre a te d cons is te nt with the  tre a tme nt spe cifie d in the  S e ttle me nt Agre e me nt

a pprove d in the  2012 TEP  Ra te  Orde r, De cis ion No. 73912 (J une  27, 2013) ("20l2 TEP

Ra te  Orde r"). The  2012 TEP  Ra te  Orde r s ta te s  a t S e ction 20.3 tha t "if TEP  ma ke s  a ny

filing with the  ACC re la te d to the  e a rly re tire me nt of a ny production a s s e t, TEP  will

propose  tha t a ny the n-e xis ting e xce s s  de pre cia tion re se rve  for production pla nt be  a pplie d

26

27 2 See TEP Witness Marino Direct Testimony pages 7 through 11.
3 See TEP Witness Sheehan Direct Testimony pages 21 through 28.

A.

A.

A.

4



1 to the  unrecovered book va lue  of the  re tiring asse t." This  provis ion a llows  unrecove red

remaining asset costs to be absorbed by excess depreciation reserves that exist on other

asse ts  as  identified in the  deprecia tion s tudy.

2

3

4

5

6

7

8

Q. Did Dr. White identify any differences between recorded and computed depreciation

reserves?

Yes . Afte r re flecting the  ea rly re tirement of San Juan Unit 2 and the  Sundt Coa l Handling

Facilitie s , Dr. White  identified a  re se rve  shortfa ll in tota l for a ll of TEP 's  a sse ts  which he

proposed to amortize  over the  composite  remaining life  of each asse t ca tegory.9

10

11

12

13

14

Q. Did TEP propose any changes to depreciation rates in its Rebuttal Testimony?

Yes. TEP accepted certa in changes to deprecia tion ra tes based on Staff Witness

McCulla r's  proposed adjustments . These  adjustments  were  accepted by TEP Witness

Lewis  in his  Rebutta l Tes timony a t pages  7 through 9.

Q. Do these adjustments impact the difference between the recorded and computed

depreciation reserves that was presented in TEP's Direct Testimony?

Yes. These  adjustments  result in an overa ll excess  deprecia tion rese rve  for a ll of TEP 's

asse ts , compared with the  re se rve  shortfa ll identified in TEP 's  Direct Tes timony.

Q. Please summarize the adjustments to depreciation rates included in the Settlement

Agreement.

15

16

17

18

19

20

21

22

23

24

25

26

27

The Settlement Agreement adopted the  deprecia tion ra tes  conta ined in TEP's  Rebutta l

Tes timony, except tha t (i) the  ra te s  for San Juan Unit 1 and Common ("San Juan Unit l")

were  adjus ted to re flect a  depreciable  life  of TEP 's  tota l inves tment of s ix (6) years  or

through the  year 2022, (ii) $90 million of dis tribution excess  rese rves  a re  to be  transfe rred

A.

A.

A.

A.

5



l

2

to San Juan Unit 1, and (iii) deprecia tion ra tes  on dis tribution plant were  adjusted to offse t

changes  (i) and (ii).

3

4 Q. Is it reasonable to shorten the life of San Juan Unit 1 to 6 years?

5 A.

6

7

8

Ye s . Give n the  unce rta inty s urrounding TEP 's  continue d ope ra tion of S a n J ua n Unit 1

a fte r the  e xpira tion of the  curre nt fue l supply a gre e me nt a nd pla nt pa rticipa tion a gre e me nt

in 2022, it is  re a sona ble  to shorte n its  e xpe cte d use ful life  a s  it re la te s  to TEP 's

pa rtic ipa tion to 2022.

9

10 Q. Is it reasonable to utilize excess distribution depreciation reserves to offset plant costs

11 associated with San Juan Unit 1?

12 Ye s . In the  2012 TEP  Ra te  Orde r, the  Commiss ion a cknowle dge d the  re a sona ble ne s s  of

13

14

15

16

a pplying e xce s s  de pre cia tion re se rve s  to offse t the  e ffe cts  of e a rly production pla nt

re tire me nts  (tha t could othe rwis e  ca us e  a  la rge  ra te  impa ct). Utiliz ing e xce s s  dis tribution

de pre cia tion re se rve s  will mitiga te  the  ra te  impa ct of the  S a n J ua n Unit l a cce le ra te d

de pre cia tion re s ulting from s horte ning the  life  to 6 ye a rs .

17

18 Q-

19

Is the impact of adjusting distribution depreciation rates for the San Juan Unit 1

issues you discuss above reasonable?

20 A.

2 1

22

Ye s . The  compos ite  dis tribution ra te  for dis tribution a s s e ts  wa s  re duce d s lightly from

1.78% to l.56%. This  is  a  re a s ona ble  re s ult in orde r to mitiga te  the  ra te  impa ct of the  S a n

J ua n Unit 1 a djus tme nts .

23

24 Q-

25

Have you updated the depreciation study schedules sponsored by TEP Witness Dr.

White in his Direct Testimony?

26 Ye s . Atta che d a s  Exhibit DJ D-S -1 a re  the  de pre cia tion s tudy s che dule s  tha t re fle ct the

27 provis ions  of the  S e ttle me nt Agre e me nt.

A.

A.
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Does this conclude your testimony?1

2 A,

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Yes

7
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Proposed (at 12/31/2014)
Investment Net Salvage Total

Current (at 12/31/2014)
Investment Net Salvage TotalAccount Description

TUCSON ELECTRIC POWER COMPANY Statement A

Component Accrual Rates
Current: VG Procedure / RL Technique
Proposed: VG Procedure I RL Technique

A B c D=B+C E F G=E*F

STEAM PRODUCTION
3.03%
3.37%
2.89%
3.27%
3.72%
3.34%
3.09%

0.00%
0.33%
0.38%
0.72%
0.94%
0.40%
0.47%

3.03%
3.70%
3.27%
3.99%
4.66%

.. __3.74°/>_
3.56%

2.649/s
3.15%
881.5%
344%

98%

:s,19% 4

0.00%
0.51%
0.35%
0.40%
0.50%
0.s1%.

39%

2.64%
3.67%
3.50%
3.82%
359%
3.31%
3.58%

2.51%
2,71%
2.36%
2. 13%
2.34%
2.45%
2.33%

0.31%
0.31%
0.04%
0.15%
0.08%
0.27%
0.11%

2.82%
3.02%
2.40%
2.28%
2.42%
2.72%
2.44%

2.56%
2.64%
2.46%
1.90%
2.05%
2.48%
2.31%

0.19%
0.19%
0.12%
0. 10%
0.09%
0.18%
042%

2.75%
2.83%
2.58%
2.00%
2.14%
2.66%
2.43%

5.13%
5.13%

0.00%
0.00%

5.13%
5.13%

3.44%
3.44%

0.17%
0.17%

3.61%
3.61%

3.19% 0.08% 3.27% 2.66% 0.14% 2.80%

310.00 Rights-of-way
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Steam Production Plant

OTHER PRODUCTION
Non-Solar
341 .00 Structures and Improvements
342.00 Fuel Holders, Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Non-Solar

Solar
344,00 Generators and Devices

Total Solar

Total Other Production Plant

DISTRIBUTION PLANT
360.RW Rights-of-Way
361 .00 Structures and Improvements
362.00 Station Equipment
364.00 Poles, Towers and Fixtures
365.00 Overhead Conductors and Devices
366.00 Underground Conduit
367.00 Underground Conductors and Devices
368.0H Line Transformers - Overhead
368.UG Line Transformers Underground
369.0H Services - Overhead
369.UG Services - Underground
370.00 Meters
373.00 Street Lighting and Signal Systems

Total Distribution Plant

1 .43%
1.72%
1.53%
1.74%
1 .63%
1 .35%
1 .87%
1 .87%
2.09%
1 .85%
1 .52%
3.29%
1.77%
1.80%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

1 .43%
1.72%
1 .53%
1 .74%
1 .63%
1 .35%
1.87%
1 .87%
2.09%
1 .85%
1 .52%
3.29%
1 .77%
1.80%

=1=..aa°.4s
13856

47%
91437%
*a .so%
1 .05%
1 .44%
1.42%
1.62%
1.45%
1.23%
4.23%
1.§8:€f%
1 4 8 %

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

1 .06%
1 .45%
1 .37%
1 .37%
1 .33%
1 .05%
1 .44%
1.42%
1.62%
1 .45%
1 .23%
4.23%
1 .41 %
1 .48%

Settlement-A-Accrual Rates Page 1



Proposed (at 12/31/2014)
Investment Net Salvage Total

Current (at 12/31/2014)
Investment Net Salvage TotalAccount Description

TUCSON ELECTRIC POWER COMPANY Statement A

Component Accrual Rates
Current: VG Procedure / RL Technique
Proposed: VG Procedure / RL Technique

A B C D=B+C E F G E+F

GENERAL PLANT
Depreciable

390.00
392.C0
392.C1
392.02
392.C3
392.C4
392.C5
392.C6
392.C7
392.C8
392.C9
396.00
397.EM

Structures and Improvements
Transportation - Class 0
Transportation - Class 1
Transportation - Class 2
Transportation - Class 3
Transportation - Class 4
Transportation - Class 5
Transportation - Class 6
Transportation - Class 7
Transportation - Class 8
Transportation - Class 9
Power Operatied Equipment
EMS and SCADA Equipment

2.49%
4.96%

12.43%
12.25%
10.71%
7.03%
7.31%
6.65%
6.98%
1.50%
4.66%
6.48%
4.96%_

. 4.12%

0.15%
-0.73%
-1 ,81%
-1 .78%
-1 .56%
-1 .02%
_1.08%
-1 .00%
-1 .04%
-1 .13%
-0.70%
-0.24%
0.00%

-0.17%

2.64%
4.23%

10.62%
10.41%
9.15%
6.01%
6.23%
5.65%
5.94%
6.37%
3.96%
6.24%
4.96%_
3.95%

2.53%
5.14%

12.97%
12.88%
11.49%
7.59%
7.87%
8.78%
7.20%
7.85%
4.02%
6.72%
5.12%
4.25%

0.15%
-0.86%
-2.20%
-2.23%
-2.02%
-1.35%
-1.31%
-1.01%
-1.08%
-1 . 19%
-0.61%
-0.06%
0.00%

-0.21%

2.68%
4.28%

10.77%
10.65%

9.47%
6.24%
6.56%
5.71%
6.12%
6.66%
3.41%
6.66%
5.12%
4.04%

391 .00
391.20
393.00
394.00
395.00
897.20
398.00

(

4.15%
18.68%
6.35%
5.72%
5.78%
6.59%
5.00%
8.75%

<- 24 Year Amortization -->
4- 5 Year Amortization ->
<- 15 Year Amortization ->
<-- 17 Year Amortization ->
<- 17 Year Amortization ->
<- 15 Year Amortization -->
<- 20 Year Amortization -->

8.75% 0.00%

5.94% -0.11%

2.89% 0.21%

4.15%
18.58%
6.35%
5.12%
5.78%
6.59%
5.00%
8.75%

5.83%

3.10%

<- 24 Year Amortization -»
5 Year Amortization ->

<- 15 Year Amortization ->
<- 17 Year Amortization ->
<- 17 Year Amortization ->
<- 15 Year Amortization -»
<- 20 Year Amortization ->

.. - 8.75% 0.00%

6.01 % -0.12%

2.76% 0.17%

5.89%

2.93%

0 0 0 %
0.00%

0.27%
0.27%

0.27%
0.27%

0.08%
0.08%

0.08%
0.08%

2.89% 0.30% 3.19%

0.00%
0.00%

2.76% 0.21% 2.97%

0.00%
2.19%
1.60%
2.33%
3.48%
2.39%
1.82%

0.00%
0.17%
0.15%
0.14%
0.19%
0.17%
0.15%

0.00%
2.36%
1.75%
2.47%
3.67%
2.56%
1.97%

0.00%
2.42%
1.50%
1.99%
4.00%
2.25%
1.73%

0.00%
0.11%
0.10%
0.08%
0.16%
0.09%
0.10%

0.00%
2.53%
1.60%
2.07%
4.16%
2.34%
1.83%

Total Depreciable

Amort izable
Furniture and Office Equipment
Network and Data Equipment
Stores Equipment
Tools, Shop and Garage Equipment
Laboratory Equipment
Telecommunications Equipment
Miscellaneous Equipment

Total Amortizable

Total General Plant

SUBTOTAL

NET SALVAGE
108.02 Distribution

Total Net Salvage

TOTAL UTILITY

STEAM PRODUCTION (by Unit)
Four Corners
310.00 Rights-of-way
311.00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power plant Equipment

Total Four Corners

Four Corners_Ug§t4_
310.00 Rights-of-Way
311.00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Four Corners Unit 4

0.00%
2.13%
1.50%
2.44%
3.87%
2.34%
1.78%

0.00%
0.16%
0.16%
0.12%
0.17%
0.15%
0.15%

0.00%
2.29%
1.66%
256%
4.04%
2.49%
1.93%`

0.00%
2.29%
1.36%
2.02%
3.87%
2.14%
1.61%

0.00%
0.11%
0.12%
0.06%
0.12%
0.08%
0.11%

0.00%
2.40%
1.48%
2.08%
399%
2.22%
1.72%
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Proposed (at 12/31/2014)
Investment Net Salvage Total

Current (at 12/31/2014)
Investment Net Salvage TotalAccount Description

TUCSON ELECTRIC POWER COMPANY Statement A

Component Accrual Rates
Current: VG Procedure / RL Technique
Proposed: VG Procedure / RL Technique

A B C D=B+C E F G E+F

Fou ngners Unit_5
310.00 Rights-of-Way
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Four Corners Unit 5

0.00%
2.26%
1.70%
2.17%
3.07%
2.45%
1.86%

0.00%
0.19%
0.13%
0.16%
0.22%
0.20%_
0.14%

0.00%
2.45%
1.83%
2.33%
3.29%
2.65%

_ 5.60%

0.00%
2.55%
1.66%
1.96%
4.15%
2.37%
1.86%

0.00%
0.12%
0.07%
0.09%
0.19%
0.10%
0.08%

0.00%
2.67%
1.73%
2.05%
4.34%
2.47%
1.94%

Navajo
310.00
311 .00
312.00
314.00
315.00
316.00

0.29%
1.43%
1.66%
1.51 %
1.87%
1.58%
1.63%

0.02%
0.10%
0.10%
0.10%
0.13%
0.11%
0.10%

0.31%
1.53%
1.76%
1.61%
2.00%
1.69%
1.73%

0.69%
2.51%
3.10%
3.11%
3.84%
2.80%
3.09%

0.04%
0.13%
0.14%
0.14%
0.18%
0.13%
0.14%

0.73%
2.64%
3.24%
3.25%
4.02%
2.93%
3.23%

0.00%
0.69%
1.75%
1.58%
1.51 %
0.67%
1.61%

0.00%
0.05%
0.12%
0.09%
0.09%
0.05%
0.11%

0.00%
0.74%
1.87%
1.67%
1.60%
0.72%
1.72%

0.00%
4.09%
5.97%
6.00%
8.45%
3.97%
6.02%

0.00%
0.20%
0.29%
0.27%
0.39%
0. 19%
0.29%

0.00%
4.29%
6.26%
6.27%
8.84%
4.16%
6.31%

0.00%
0.99%
1.52%
1.60%
1.62%
0.88%
1.51%

0.00%
0.07%
0.09%
0.12%
0.11%
0.06%
0.10%

0.00%
1.06%
1.61%
1.72%
1.73%
0.94%
1.61%

0.00%
1.35%
1.64%
1.75%
1.99%
0.89%
156%

0.00%
0.06%
0.06%
0.09%
0.10%
0.04%
0.07%

0.00%
1.41%
1.70%
1.84%
2.09%
0.93%
1.73%

0.00%
0.99%
1.58%
1.22%
1.33%
0.73%
1.44%

0.00%
0.07%
0.08%
0.07%
0.11%
0.08%
0.08%

0.00%
1.06%
1.66%
129%
1.44%
0.81%
1.52%

0.00%
1.05%
1.77%
1.35%
1.51%
0.89%
1.61%

0.00%
0.05%
0.06%
0.05%
0.08%
0.06%
0.06%

0.00%
1.10%
1.83%
1.40%
1.59%
0.95%
1.67%

Rights-of-Way
Structures and Improvements
Boiler Plant Equipment
Turbogenerator Units
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

Total Navajo

Navajo Unit 1
310.00 Rights-of-Way
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Navajo Unit 1

Nav ajo  Uni t
310.00 Rights-of-Way
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Navajo Unit 2

Navajo Unit 3
310.00 Rights-of~Way
311.00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Navajo Unit 3

Navajo Common
310.00 Rights-of-Way
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Navajo Common

0.29%
1.91%
2.19%
3.86%
3.49%
2.0Q%.
223%

0.02%
0.14%
0.17%
0.28%
0.24%
0.13%
0.16%

0.31%
2.05%
2.36%
4.14%
3.73%
2.13%
2.39%

0.69%
276%
2.82%
4.86%
4.34%
3.30%
3.08%

0.04%
0.14%
0.16%
0.24%
0.19%
0.15%
0.15%

0.73%
2.90%
2.98%
5.10%
4.53%
3.45%
3.23%
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Proposed (at 12/31/2014)
Investment Net Salvage TotalAccount Description

Current (at 12/31/2014)
Investment Net Salvage Total

TUCSON ELECTRIC POWER COMPANY Statement A
Component Accrual Rates

Current: VG Procedure / RL Technique
Proposed: VG Procedure/RL Technique

A B c D=B+C E F G=e»F

San Ju
310.00
311.00
312.00
314.00
315.00
316.00

an
Rights-of-way
Structures and Improvements
Boiler Plant Equipment
Turbogenerator Units
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal San JuanTo

0.00%
1.72%
2.45%
2.06%
2.09%
1.58%
2.30%

0.00%
0. 15%
0.74%
0.18%
0.19%
0. 12%
0.56%

0.00%
1.87%
3. 19%
2.24%
2.28%
1.70%
2.86%

0.00%
7.57%
7.63%
7.57%
7.62%
7.60%
$.6193

0.00%
0.59%
0.74%
0.60%
0.60%
0.58%_
0.70%

0.00%
8.16%
8.37%
8.17%
8.22%
8.18%
8.31%

§_an Ju
310.00
311.00
312.00
314.00
315.00
316.00

T o

San Ju
310.00
311.00
312.00
314.00
315.00
316.00

an Unit 1.
Rights-of-Way
Structures and Improvements
BoilerPlant Equipment
Turbogenerator Units
AccessoryElectric Equipment
Miscellaneous Power PlantEquipment

tal San Juan Unit 1

0.00%
1.72%
2.38%
2.06%
2.09%
1.59%
2.25%

0.00%
0. 15%
0.25%
0.18%
0.19%
0. 12%
0.23%

0.00%
1.87%
2.63%
2.24%
2.28%
1.71 %
2.48%

0.00%
8.83%
8.96%
8.85%
8.96%
8.91 %
8.93%

6.11698

§0l92%'
9.70%

0.11962
._Q**69%T'
Ei.Z?I§?!&

0.00%
9.53%
9.68%
9.55%
9.67%
9.60%
9.64%

To

an Common
Rights-of-way
Structures and Improvements
Boiler Plant Equipment
Turbogenerator Units
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal San Juan Common

0.00%
1.66%
3.76%
2.30%
2.t0%
1 .36%
3.70

0.00%
0.16%
9.71%
020%
0.20%
0. 12%
9.46%

0.00%
1.82%

13.47%
2.50%
2.30%
1.48%

13.16%

0.00%
9.93%
9.18%
0.00%
0.0Q%
~9;93%
9.20%

aw~

=67%

.0.00:

0.00%
9.95%

12.85%
0.00%
0.00%
9.93%

12.77%

3.04%
3.72%
3.16%
2.97%
3.30%
3.99%
3.22%

0.00%
0.05%
0.07%
0.08%
0.08%
0;0»s%
0.07%

3.04%
3,77%
3.23%
3.05%
3.38%
4.05%
3.29%

2.65%
2.74%
2.05%
2.14%
1.84%
2.19%
2. 15%

0.00%
0.46%
0.21%
0.09%
0.12%

0. 3 %
0.21%

265%
3.20%
2.26%
2.23%
1.96%
2.35%.
2.36%

0.00%
7.97%
6. 15%
5.77%
6.08%
8.69%
6.24%

\

0.00%
0.01 %
0.03%

-0.05%
0.01 %
0.00%
0.01%

0.00%
7.98%
6. 18%
5.72%
609%
8.69%
6.25%

0.00%
2.02%
1.94%
1.93%
1.68%
2.11%
1.93%

0.00%
0.05%
0.04%
0.04%
0.05%
0.04%
0.04%

0.00%
2.07%
1.98%
1.97%
1.73%
2.15%
1.97%

Springerville
310.00 Rig Hts-of-way
311.00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Springerville

Sprinqerville Unit 1
310.00 Rights-of-Way
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Springerville Unit 1

Sprinqerville Unit 1 Common
310.00 Rights~of-way
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Springerville Unit 1 Common

0.00%
3.00%
4.24%
1.83%
4.35%
312%
3.34%

0.00%
0.01 %
0.00%
0.00%
0.00%
0.00%
0.01 %

0,00%
3.01 %
4.24%
1.83%
4.35%
3.72%
335%

1.92%
1.93%
1.88%
1.81%
1.68%
170%
1.88%

0.00%
0.12%
0,14%
014%
0.16%
m s
0.13%

1.92%
2.05%
2.02%
1.95%
1.84%
1.85%
2.01%
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Proposed (at 12/31/2014)
Investment Net Salvage TotalAccount Description

Current (at 12/31/2014)
Investment Net Salvage Total

TUCSON ELECTRIC POWER COMPANY Statement A
Component Accrual Rates

Current: VG Procedure / RL Technique
Proposed: VG Procedure / RL Technique

A B c D=B+C E F G E+F

Spring
310.00
311 .00
312.00
314.00
315.00
316.00

0.00%
1.86%
1.88%
1.84%
1.69%
1.71%
1.85%.

0.00%
0.15%
0.14%
0.14%
0.13%
0.11%
0.14%

0.00%
2.01%
2.02%
1.98%
1.82%
1.82%
1.99%

0.00%
2.12%
2.08%
2.22%
1.83%
2.10%
2.10%

0.00%
0.09%
0.10%
0.10%
0.07%
0.07%
0.09%

0.00%
221%
2.18%
2.32%
1.90%
2.17%
2.19%To

Spring
310.00
311.00
312.00
314.00
315.00
316.00

To

erville Unit 2
Rights-of-Way
Structures and Improvements
Boiler Plant Equipment
Turbogenerator Units
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal Springewille Unit 2

Orville Unit 2 Common (Leasehold Imp.)
Rights-of-Way
Structures and Improvements
Boiler Plant Equipment
Turbogenerator Units
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal Springewille Unit 2 Common

2.80%
4.34%
5.50%
4.06%
3.06%
4.37%
4.34%

0.00%
001 %
0.00%
0.00%
0.00%
0.00%
0.01%

2.80%
4.35%
5.50%
4.06%
3.06%
4.37%
4.35%

3.60%
5.18%
6.29%
4.47%
3.75%
4.98%
5.15%

0.00%
1.67%
1.81%
1.53%
1.29%
1.68%
1.59%

3.60%
6.85%
8. 10%
6.00%
5.04%
6.66%
6.74%

5.44%
0.00%
1.65%
0.00%
0.00%
0.00%
1.70%

0.00%
0.00%
0.00%
000%
0.00%
0.00%
0.00%

5.44%
0.00%
1.65%
0.00%
0.00%
0.00%
1.70%

1.84%
0.00%
1.96%
0.00%
0.00%
0.00%
1.96%

0.00%
0.00%
0.59%
0.00%
0.00%
0.00%
0.58%

1 .84%
0.00%
2.55%
0.00%
0.00%
0.00%
2.54%

0.00%
3.91 %
3.73%
6.15%
5.67%
6.31%
4.58%

0.00%
2.04%
1.76%
3.63%
3.17%
345%
2.42%

0.00%
5.95%
5.49%
9.78%
8.84%
9.76%
7.00%

0.00%
2.87%
2.64%
3.46%
3.60%
3.86%
3.00%

0.00%
0.95%
0.77%
1.37%
1.35%
1.49%
1.01%-

0.00%
3.82%
3.41%
4.83%
4.95%
5.35%
4.01%

Sprir3g.erville Coal Handling
310.00 Rights-of-Way
311.00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Springewille Coal Handling

Sundt
310.00 Rights-of-way
311.00 Structures and improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Sundt

Sundt Unit 1
310.00 Rights-of-Way
311.00 Structures and improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Sundt Unit 1

Sundt Unit 2
310.00 Rights-of-way
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Sundt Unit 2

0.00%
9.95%

10.40%
11.68%
13. 14%
12.19%
11.26%

0.00%
5.37%
5.02%
6.16%
7.13%
6.50%
5.81

0.00%
15.32%
15.42%
17.84%
20.27%
18.69%
17.07%

0.00%
4.68%
4.17%
4.67%
5.98%
5.61%
4.73%

0.00%
2.06%
1.71 %
2.00%
2.63%
2.52%
2.02%

0.00%
6.74%
5.88%
6.67%
8.61%
8.13%
6.75%

0.00%
8.40%
8.25%
8.22%

10.07%
9.57%
862%

0.00%
5.33%
5.37%
5.19%
6.35%
5.95%
5.51%

0.00%
13.73%
13.62%
13.41%
16.42%
15.52%
14.13%

0.00%
4.80%
3.77%
3.58%
5.49%

_ __5.21%
4.16%

0.00%
2.24%
1.86%
1.71 %
2.69%
2.51%
2.02%

0.00%
7.04%
5.63%
5.29%
8.18%
7.72%
6.18%
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Proposed (at 12/31/2014)
Investment Net Salvage Total

Current (at 12/31/2014)
Investment Net Salvage TotalAccount Description

TUCSON ELECTRIC  POWER COMPANY Statement A
Component Accrual Rates

Current: VG Procedure I RL Technique
Proposed; VG Procedure / RL Technique

A B c D: B+C E F G=E+F

Sundt Unit 3
310.00 Rights-of-Way
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Sundt Unit 3

Sundt Unit4
310.00 Rights-of-way
311.00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Sundt Unit 4

0.00%
6.64%
6. 17%
6.82%
7. 15%
7.90%
6.66%

0.00%
4.90%
4.67%
5.09%
5.16%
5.55%
4.95%

0.00%
11.54%
10.84%
11.91%
12.31%
13.45%
11.61%

0.00%
3.92%
3.64%
3.83%
3.75%
4.47%
3.77%

0.00%
2.01%
1.93%
1.99%
1.90%
2.25%
(9€% .

0.00%
5.93%
5.57%
5.82%
5.65%
6.72%
5.73%

0.00%
1.47%
1.47%
1.73%
1.53%
1.78%
1.52%

0.00%
0.36%
0.35%
0.43%
0.36%
0.31 %
0.36%

0.00%
1.83%
1.82%
2.16%
1.89%
2.09%
1.88%

0.00%
2.01%
1.97%
2.47%
2.22%
2.32%
2.08%

0.00%
0.35%
0.33%
0.40%
0.38%
0.34%
0.35%

0.00%
2.36%
2.30%
2.87%
2.60%
2_66%
2.43%

Sundt Soja ooster (Areva)
310.00 Rights-of-Way
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Sundt Solar Booster (Areva)

0.00%
0.00%
3.34%
0.00%
0.00%
0.00%
3.34%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
3.34%
0.00%
0.00%
0.00%
3.34%

0.00%
0.00%
3.11%
0.00%
0.00%
0.00%
3.11%

0.00%
0.00%
0.01%
0.00%
0.00%
0.00%
0.01%

0.00%
0.00%
3.12%
0.00%
0.00%
0.00%
3.12%

OTHER PRODUCTION (by unit)
DeMoss Petrie Gas Unit 1

2.46%
2.30%
2.90%
2.30%
2.30%
2.38%
2.31%

0.19%
021%
0.27%
0.21%
0.21%
0.22%
0.21%

2.65%
2.51%
3.17%
2.51%
2.51%
2.60%
2.52%

2.61%
2.18%
2.84%
2.19%
2.24%
2.32%
2.20%

0.10%
0.11%
0.00%
0.11%
0.03%
0.t 1%
0.11%

2.71%
2.29%
2.84%
2.30%
2.27%
2.43%
2.31%

341.00 Structures and Improvements
342.00 Fuel Holders, Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total DeMoss Petrie Gas Unit 1

Gila River
341 .00 Structures and improvements
342.00 Fuel Holders, Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Gila River

Goa_RiverUnit 3.
341.00 Structures and Improvements
342.00 Fuel Holders, Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Gila River Unit 3

2.26%
2.26%
2.26%
2.26%
2.26%
2.26%
2.26%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

2.26%
2.26%
2.26%
2.26%
2.26%
2.26%
2.26%

2.39%
2.37%
2.41%
2.34%
2.36%
2.38%
2.39%

0.11%
0.11%
011%
0.11%
0.11%
0.11%
0.11%

2.50%
2.48%
2.52%
2.45%
2.47%
2.49%
2.50%

2.26%
2.26%
2.26%
2.26%
2.26%
2.26%
2.26%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

2.26%
2.26%
2.26%
2.26%
2.26%
2.26%
2.26%

2.36%
2.42%
240%
2.34%
2.36%
2.38%
2.39%

0.10%
0.11%
0.11%
0.11%
010%
0.11%
0.11%

2.46%
253%
2.51%
2.45%
2.46%
2.49%
2.50%
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Proposed (at 12/31/2014)
Investment Net Salvage Total

Current (at 12/31/2014)
Investment Net Salvage TotalAccount Description

TUCSON ELECTRIC POWER COMPANY Statement A
Component Accrual Rates

Current; VG Procedure / RL Technique
Proposed: VG Procedure / RL Technique

A B C D B+C E F G=E+F

d River Common
341.00 Structures and Improvements
342.00 Fuel Holders, Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Gila River Common

2.26%
2.26%
226%
2.26%
2.26%
2.26%
2.26%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

2.26%
2.26%
2.26%
2.26%
2.26%
2.26%
2.26%

2.39%
2.37%
2.58%
0.00%
2.38%
2.38%
2.43%

0.11%
0.11%
0.11%
0.00%
0.11%
0.11%
0.11%

2.50%
2.48%
2.69%
0.00%
2.49%
249%
2.54%

Luna
341 .00
342.00
343.00
344.00
345.00
346.00

Structures and Improvements
Fuel Holders, Products and Accessories
Prime Movers
Generators and Devices
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal Luna

2.63%
2.62%
2.65%
2.63%
2.57%
2.62%
2.63%

0.51%
0.52%
0.51%
0.50%
0.00%
0.52%
0.51%

3.14%
3.14%
3.16%
3.13%
2.57%
3.14%
3.14%

2.77%
2.77%
2.83%
2.79%
2.86%
2.77%
2.79%

0.26%
0.26%
0.26%
0.25%
0.28%
0.26%
0.25%

3.03%
3.03%
3.09%
3.04%
3.14%
3.03%
3.04%To

North L
341.00
342.00
343.00
344.00
345.00
346.00

To

up Gas
Structures and Improvements
Fuel Holders, Products and Accessories
Prime Movers
Generators and Devices
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal North Loop Gas

3.17%
2.22%

10.88%
221%
2.96%
2.69%
2.85%

0.35%
0.13%
1.39%
0.18%
0.30%
0.29%
0.27% .

3.52%
2.35%

12.27%
2.39%
3.26%
2.98%
3.12%

1.01%
2.21%
5.69%
1.39%
1.72%
068%
1.66%

0.08%
0.07%
0.53%
0.03%
0.12%
0.04%
0.08%

1.09%
2.28%
6.22%
1.42%
1.84%
0.72%
1.74%

North L
341 .00
342.00
343.00
344.00
345.00
346.00

up Go_Unit 1
Structures and Improvements
Fuel Holders, Products and Accessories
Prime Movers
Generators and Devices
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal North Loop Gas Unit 1

4.39%
0.00%
9.60%
2.65%
4.10%
4.26%
3.88%

0.49%
0.00%
1.06%
0.29%
0.45%
0.48%
0.43%

4.88%
0.00%

10.66%
2.94%
4.55%
4.74%
4.31%'

1.29%
0.00%
3.68%
0.04%
1.37%
1.04%
0.79%

0.15%
0.00%
0.40%
0.00%
0.13%
0.11%
0.08%

1.44%
0.00%
4.08%
0.04%
1.50%
1.15%
0.87%To

North L
341.00
342.00
343.00
344.00
345.00
346.00

up Gas Unit 2
StructUres and Improvements
Fuel Holders, Products and Accessories
Prime Movers
Generators and Devices
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal North Loop Gas Unit 2

1.98%
0.00%
5.30%
1.85%
2.68%
0.89%
2.13%

0.31%
0.00%
0.82%
0.26%
0.39%
0.13%
0.31%

2.29%
0.00%
6.12%
2.11%
3.07%
1.02%
2.44%

0.60%
0.00%

13.43%
0.47%
1.55%

-0.12%
1.37%

0.09%
0.00%
0.54%
0.04%
0.20%

-0.02%
0.09%

0.69%
0.00%

13.97%
051%
1.75%

-0.14%
1.46%To

North L
341 .00
342.00
343.00
344.00
345.00
346.00

To

up_Gas unit 3
Structures and Improvements
Fuel Holders, Products and Accessories
Prime Movers
Generators and Devices
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal north Loop Gas unit 3

2,17%
0.00%

13.34%
1.99%
2.85%
1.09%
430%

0.29%
0.00%
1.78%
0.22%
0.37%
0.15%
0.54%

2.46%
0.00%

15.12%
2.21%
3.22%
1.24%
4.84%

0.27%
0.00%
4.98%
0.09%
1.26%

-0.48%
1.17%

0.04%
000%
0.62%

-0.03%
0.15%

-0,07%
0.12%

0.31%
0.00%
5.60%
0.06%
1.41%

-0.55%
129%
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Proposed (at 12/31/2014)
Investment Net Salvage TotalAccount Description

Current (at 12/31/2014)
Investment Net Salvage Total

TUCSON ELECTRIC POWER COMPANY Statement A
Component Accrual Rates

Current: VG Procedure / RL Technique
Proposed: VG Procedure / RL Technique

A B C D B+C E F G=E+F

North L
341 .00
342.00
343.00
344.00
345.00
346.00

up Gas Unit 4
Structures and Improvements
Fuel Holders, Products and Accessories
Prime Movers
Generators and Devices
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal North Loop Gas Unit 4

2.29%
2.22%
0.00%
2.22%
2.27%
2.22%
2.22%

-0.10%
0.13%
0.00%
0.13%
0.11%
0.06%
0.13%

2.19%
235%
0.00%
2.35%
2.38%
2.28%
2.35%

2.30%
2.21%
0.00%
2.21%
2.30%
2.21%
2.22%

-0.15%
0.07%
0.00%
0.06%
0.05%
0.03%
0.05%

2.15%
2.28%
0.00%
2.27%
2.35%
2.24%
2.27%To

Solar U
344.00
344.00
344.00
344.00
344.00
344.00
344.00
344.00
343.00
344.00
345.00
346.00

nits (Generators and Devices)
DeMoss Petrie
Fort Huachuca
HQ Rooftop
OH Rooftop
OH Test Yard
Prairie Fire
Springerville Sites 1~3 (Legacy)
Springerviile Site 4
Tucson
U of Tech Park Site 1
U of Tech Park Site 2
White Mountain

tal Solar Units

5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%
5.13%.
5.13%

3.05%
3.56%
3.50%
3.47%
3. 10%
3.50%
3.05%
3.43%
2.60%
3.43%
3.41%
3.56%
3.44%

0.15%
0.18%
0.18%
0.17%
0.15%
0.18%
0.15%
0.18%
0.13%
0.18%
0.17%
0.18%
0.17%

3.20%
3.74%
3.68%
3.64%
3.25%
3.68%
3.20%
3.61%
2.73%
3.61%
3.64%

_ 3.14%
3.61%To

Sundt G
341.00
342.00
343.00
344.00
345.00
346.00

as
Structures and Improvements
Fuel Holders, Products and Accessories
Prime Movers
Generators and Devices
Accessory Electric Equipment
Miscellaneous Power plant Equipment

tal Sundt Gas

0.26%
8.51%
3.64%
0.16%
1.37%
0.00%
0.96%

0.01%
0.15%
0.06%
0.00%
0.03%
0.00%
0.01 %

0.27%
8.66%
3.70%
0.16%
1,40%
0.00%
0.97%

-0.16%
362%
1.77%

-0.41 %
0,13%

-1.29%
-0.02%

-0.02%
0.06%
0.03%

-0.01 %
0.01 %

-0.02%
0.00%

-0.18%
3.68%
1.80%

-0.42%
0.14%

-1.31%
-0.02%To

Sundt G
341 .00
342.00
343.00
344.00
345.00
346.00

as_Unit 1
Structures and Improvements
Fuel Holders, Products and Accessories
Prime Movers
Generators and Devices
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal Sundt Gas Unit 1

0.10%
8.42%
3.51%
0.00%
1.06%
0.00%
0.77%

0.00%
0.14%
0.06%
0.00%
0.02%
0.00%
0.01%

0.10%
8.56%
3.57%
0.00%
1.08%
0.00%
0.78%

-0.11%
3.65%
1.81%

-0.43%
0.09%

-1 .25%
-0.05%

-0.01%
0.06%
0.03%

-0.01%
0.01%

-0.02%
0.00%

-0.12%
3.71%
184%

-0.44%
0.10%

-1 .27%
-0.05%To

Sundt G
341 .00
342.00
343.00
344.00
345.00
346.00

To

as Unit 2
Structures and Improvements
Fuel Holders, Products and Accessories
Prime Movers
Generators and Devices
Accessory Electric Equipment
Miscellaneous Power Plant Equipment

tal Sundt Gas Unit 2

0.41%
8.59%
3.77%
0.32%
1.65%
0.00%
1.15%

0.01%
0.16%
0.06%
0.00%
0.03%
0.00%
0.02%`

042%
8.75%
3.83%
0.32%
1.68%
0.00%
1.17%

-0.21%
3.59%
1.73%

-0.38%
0.17%

-1.32%
0.01%

-0.02%
0,06%
0.03%

-0.01%
0.01%

-0.02%
0.00%

-0.23%
3.65%
1.76%

-0.39%
0.18%

-1 .34%
0.01%

Settlement- A-Accrual Rates Page 8
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Shared Cost
Ownership

Share
Final

RetirementUnit
Distributed

Cost
Inflation Spend
Rate Year

Accrual
Rate

Trended
Cost

Capacity

(MW)

TUCSON ELECTRIC POWER COMPANY Not Amended for Settlement Provisions

Dismantlement Costs
Steam and Other Production

Statement G

A B C D E F G H I J=l/E

$ 50,280,447
45,429,420

$ 2,225,763
2,225,763

2.00%
2.00%

2017
2017

s 2,315,584
2,315,684

4.6%
5.1%

STEAM PRODUCTION (by Unit)
Four Corners (2009 Cost)

4 785 7.00%
5 785 7.00%
C 5.07%

1570
Allocated to Common:

Allocated to Units:

$ 4,451,526 $ 95,709,867 $ 4,l42s1,526. $ 4,631,368 4.8%

$ 4,451,526

Navai_o (2011 Cost)
1 750
2 750
3 750
C

7.50%
7.50%
7.50%

$ $ 2.00%
2.00%
2.00%
2.00%

2017
2017
2017
how.

$ 4,8%
5.2%
4.7%
4.9%_
4.9%2250

Allocated to Common:
Allocated to Units:

$ $

40,824,985
37,719,785
41,526,595
22,091,308

142,162,673 $

1,727,894
1,727,894
1,727,894

953,719_
6,137,400 $

1 ,945,889
1 ,945,889
1 ,945,889
1 ,074,042
6,911 ,709

$

6,137,400
953,719

5,183,681

San Juan (2011 Cost)
1 340 50.00%
C 50.00%

$ $ 2.00%
2.00%_

2017
2017

$ 8.1%
41.4%
9.3%340

Allocated to Common:
Allocated to Units:

$

210,165,951
8,017,593

218,183,545 $

15,670,000
3,065,000

18,735,000

16,961,712
3,317,655

$ 20,279,367

$

18,735,000
3,065,000

15,670,000

$ $

390

2.00%
2.00%
2.00%
2.00%
2._00%

2017
2017
2017
2017
2017

3.2%
10.3%
3.6%

35.0%
33.8%
9.4%

Springerville (2011 Cost)
1 387 49.50%
AC 49.50%
2 100.00%

2C 100.00%
CH 49.28%

777
Allocated to Common:

Allocated to Units:

7,211,620
6,810,975

14,568,930
13,759,545
38,291,033

$ 80,642,103 $

257,490,499
74,831,289

457,393,593
44,242,199

127,416,457
961,374,037

$ 7,211,620
6,810,975

14,568,930
13,759,545
38,291,033

$ 80,6421103

$ 8,121,456
7,670,264

16,406,981
15,495,482
43,121,922

$ 90,816,106

$ 80,642,103

Sundt (2011 Cost)
1 81
2 81
3 104
4 120
C

100.00%
100.00%
100.00%
100.00%

$ $ 33,781,591
30,949,798
34,498,098

126,904,078

$ 14,614,734
14,614,734
17,984,639
21 ,493,745

2.00%
2.00%
2.00%
2.00%

2017
2017
2017
2017

$ 16,458,565
16,458,565
20,253,625
24,205,448

48.7%
53.2%
58.7%
19.1 %

386
Allocated to Common:

Allocated to Units:

5,501 ,274
5,501 ,274
6,283,406
7,992,322

43,429,577
$ 68,707,853 as 226,133,565 $ 68,707,853 'é 73,376,202 34.2%

$ 68,707,853
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Spend
Year

Inflation
Rate

Accrual
Rate

Final
Retirement

Distributed
Cost

Trended
CostUnit Shared Cost

Ownership
Share

Capacity

(MW)

T U C S O N  E L E C T R I C  P O W E R  C O M P AN Y Not Amended for Settlement Provisions
Dismantlement Costs
Steam and Other Production

Statement G

A B C D E F G H I J=l/E

OTHER PRODUCTION (by Unit)
DeMoss Petrie (2011 Cost)

1 75
C

100.00% $ 1,515,000 $ 30,906,993 $ 1,515,000 2.00% 2017 $ 1,706,136 5 5 %

75
Allocated to Common:

Allocated to Units:

$ .1,515,000 $ 30,906,993 $ 1,515,000 $ 1,706,136 5.5%

$ 1,515,000

$ s 2.00%
2.00%

2017
2017

4.9%
4.9%
4.9%

Gila River (2011 Costs)
3 550 75.00%
C 75.00%

550
Allocated to Common:

Allocated to Units:

$ $

203,626,081
27,608,233

2311234,314 $

8,879,744
1,210,874

10,090,618

$ 10,000,034
1,363,641

$ 11,363,674

$

1,614,499
10,090,618
.. 1,210,874

8,879,744

Luna (2011 Costs)
1 555
C

33.33% $ 47,829,964 $ 4,484,719 2.00% 2017 $ 5,050,522 10.6°/o

555
Allocated to Common:

Allocated to Units:

$ 4,484,719 $ 47,829,§64" $ 4,484,719 $ 5,050,522 7 0 . 6 %

$ 4,484,71§ .

N_o;h_Loop (2011 Costs)
1 25 100.00%
2 25 100.00%
3 25 100.00%
4 20 100.00%
C

$ 5,583,134
4,191,075
4,651,772

14,459,721

$ 563,684
563,684
563,684
450,947

2.00%
2.00%
2.00%
2.00%

2017
2017
2017
2017

$ 634,800
634,800
634,800
507,840

11.4%
15.1%
13.6%

3.5%

95
Allocated to Common:

Allocated to Units:

$ 2,142,000 $ 28,885,702 $ 2,142,000 . $"§,4-1Z240 8.4%

s 2,142,000

Solar Units
1
C

$ $ $ $

$ $ $ $
Allocated to Common:

Allocated to Units: $

Sundt Gas (2011 Costs)
1 25 100.00%
2 25 100.00%
C

$ 81,185
81,185

$ 5,148,788
4,962,474

$ 81,185
81,185

2.00%
2.00%

2017
2017

$ 91,427
91,427

1 8%
1.8%

50
Allocated to Common:

Allocated to Units:

$ 162,370 $ 10,111,262 $ 162,370 $ 182,855 1.8%

$ 162,370
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