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IN THE MATTER OF THE APPLICATION OF DOCKET NO. E-01933A-15-0239

TUCSON ELECTRIC POWER COMPANY FOR
APPROVAL OF ITS 2016 RENEWABLE ENERGY
STANDARD IMPLEMENTATION PLAN.

DOCKET NO. E-01933A-15-0322
IN THE MATTER OF THE APPLICATION OF
TUCSON ELECTRIC POWER COMPANY FOR
THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES
DESIGNED TO REALIZE A REASONABLE RATE
OF RETURN ON THE FAIR VALUE OF THE
PROPERTIES OF TUCSON ELECTRIC POWER
COMPANY DEVOTED TO ITS OPERATIONS
THROUGHOUT THE STATE OF ARIZONA AND
FOR RELATED APPROVALS.

PROCEDURAL ORDER

BY THE COMMISSION:

On November 5, 2015, Tucson Electric Power Company (“TEP” or Company™) filed an
Application with the Arizona Corporation Commission (“Commission”) for a rate increase. Our

Procedural Order dated December 5, 2015, set a hearing to commence on August 31, 2016, at the

Commission’s Offices in Tucson, Arizona with a pre-hearing conference on August 25, 2016.

On August 12, 2016, by Procedural Order, a public comment session was scheduled to be held

on August 31, 2016, at 6:00 p.m. at Tucson High School.

On August 15, 2016, TEP filed a Settlement Agreement Regarding Revenue Requirement
(“Settlement”) and a Motion to Modify Procedural Schedule, seeking to extend the start of the hearing

in order to provide time to file testimony on the revenue requirement settlement. By Procedural Orders

dated August 17, 2016 and August 18, 2016, the procedural schedule was modified as follows:

Staff and Intervenor Surrebuttal Testimony and Testimony in Support of or | August 25, 2016
in Opposition to the Settlement

Company Direct Testimony in Support of Settlement August 25, 2016
Public Comment Only August 31, 2016
Company Rejoinder Testimony September 1, 2016
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Reply Testimony in Support of or in Opposition to Settlement September 1, 2016
Pre-Hearing Conference September 2, 2016
Hearing to Commence September 8, 2016

On August 19, 2016, TEP filed a Motion for Procedural Order to Modify the Scope of
Evidentiary Hearing, seeking to defer the portion of the evidentiary hearing addressing changes to net
metering and the Company’s proposal for mandatory three-part rates for new DG customers until after
the decision in the Value of DG docket.! The Company requests that the portions of Surrebuttal and
Rejoinder testimony relating to changes in net metering and demand charges for new DG customers
also be deferred.? TEP also requests an extension until August 26, 2016 to work with parties and file a
proposed witness schedule for the September 8, 2016 hearing. TEP reports support for its request from
the vast majority of parties to this proceeding.

The Value of DG docket is expected to provide guidance on how the Commission will evaluate
the proposed changes to net metering and rate design for DG customers, with a final decision in that
docket expected after deliberations at the Commission’s October Open Meeting. Given the timing of
the Value of DG and TEP rate case dockets, TEP’s proposal to defer that portion of the hearing related
to net metering and rate design for new DG customers is reasonable, as it will benefit judicial economy
and reduce the burden of multiple hearing appearances for many of the parties.

Deferral of the net metering and DG rate design issues to a second phase of the evidentiary
hearing following a decision in the Value of DG docket comports with the Commission’s recent
decision in the UNS Electric, Inc. (“UNSE”) rate case.’ Many of the same parties are involved in both
the UNSE and TEP dockets. Coordinating the second phases of the UNSE and TEP proceedings may
be possible in order to maximize judicial economy and minimize costs for the parties to these dockets.
While the hearing schedule (including testimony) for the second phase of the TEP rate case will not be
set immediately, the parties are encouraged to confer on the timing of the hearing and testimony dates.

IT IS THEREFORE ORDERED that issues related to changes to net metering and rate

design for new DG customers shall be deferred to a Phase 2 of the evidentiary hearing at a date to

! Docket No. E-00000J-14-0023.

? Surrebuttal and Rejoinder testimonies relating to all other aspects of the rate case would be filed on August 25, and
September 1, 2016, respectively.

3 UNSE is an affiliate of TEP; see Docket No. E-04204A-15-0142.
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be determined, but which will convene following a final decision in the Value of DG docket.

IT IS FURTHER ORDERED that the portions of Surrebuttal and Rejoinder testimony
related to Phase 2 shall be filed at a date to be determined.

IT IS FURTHER ORDERED that the deadline for filing the proposed witness schedule for
the September 8, 2016 hearing is extended until August 30, 2016.

IT IS FURTHER ORDERED that all parties must comply with Rules 31 and 38 of the Rules of
the Arizona Supreme Court and A.R.S. § 40-243 with respect to the practice of law and admission pro
hac vice.

IT IS FURTHER ORDERED that withdrawal of representation must be made in compliance
with A.A.C. R14-3-104(E) and Rule 1.16 of the Rules of Professional Conduct (under Rule 42 of the
Rules of the Arizona Supreme Court). Representation before the Commission includes appearances at
all hearings and procedural conferences, as well as all Open Meetings for which the matter is scheduled
for discussion, unless counsel has previously been granted permission to withdraw by the
Administrative Law Judge or the Commission.

IT IS FURTHER ORDERED that the Ex Parte Rule (A.A.C. R14-3-113 - Unauthorized
Communications) continues to apply to this proceeding and shall remain in effect until the
Commission's Decision in this matter is final and non-appealable.

IT IS FURTHER ORDERED that the time periods specified herein shall not be extended
pursuant to Rule 6(a) or (e) of the Rules of Civil Procedure.

IT IS FURTHER ORDERED that the Administrative Law Judge may rescind, alter, amend, or
waive any portion of this Procedural Order either by subsequent Procedural Order or by ruling at

hearing.

DATED this [ ;L day of August, 2016. M
0/4&/

JANE L. RODDA
ADMINISTRATIVE LAW JUDGE
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>
On this w day of August, 2016, the foregoing document was filed with Docket Control as a
Procedural Order — Modifies a [Previously Issued] Procedural Order a Hearing, and copies of the
foregoing were mailed on behalf of the Hearing Division to the following who have not consented to
email service. On this date or as soon as possible thereafter, the Commission’s eDocket program will
automatically email a link to the foregoing to the following who have consented to email service

Michael W. Patten

Jason D. Gellman

SNELL & WILMER LLP
One Arizona Center

400 East Van Buren Street
Phoenix, AZ 85004
Attorneys for UNSE
mpatten@swlaw.com
bearroll{@tep.com
jhoward@swlaw.com

docket@swlaw.com
tsabo@swlaw.com
jgellman@swlaw.com

Consented to Service by Email

Daniel W. Pozefsky, Chief Counsel
RUCO

1110 West Washington, Suite 220
Phoenix, AZ 85007

Barbara LaWall, Pima County Attorney

Charles Wesselhoft, Deputy County Attorney

PIMA COUNTY ATTORNEYS OFFICE
32 North Stone Avenue, Suite 2100
Tucson, AZ 85701

Charles. Wesselhoft@pcoa.pima.gov

Consented to Service by Email

C. Webb Crockett

Patrick J. Black

FENNEMORE CRAIG, P.C.

2394 East Camelback Road, Suite 600
Phoenix, AZ 85016

Attorneys for Freeport and AECC
werocket@felaw.com
pblack@fclaw.com

Consented to Service by Email

Kevin Higgins, Principal

Energy Strategies, LLC

215 South State Street, Suite 200
Salt Lake City, UT 84111

Nicholas J. Enoch

Jarrett J. Haskovek

Emily A. Tornabene

LUBIN & ENOCH, PC

349 North Fourth Avenue
Phoenix, AZ 85003

Attorneys for IBEW Local 1116

Lawrence V. Robertson, Jr.

P.O. Box 1448

Tubac, AZ 85646

Attorney for Noble & SAHBA
tubaclawyer@aol.com
Consented to Service by Email

Scott Wakefield

HIENTON & CURRY PLLC
5045 N, 12% St, Suite 110
Phoenix, AZ, 85014-3302
Attorneys for Wal-Mart

Steven W. Chriss

Senior Manager, Energy Regulatory Analysis
Wal-Mart Stores, Inc.

2011 S.E. 10 Street

Bentonville, AR 72716-0550

Meghan H. Grabel

OSBORN MALEDON, PA

2929 N. Central Ave., Suite 2100
Phoenix, AZ 85012

Attorneys for Arizona Investment Council

Consented to Service by Email

Gary Yaquinto, President & CEQ
Arizona Investment Council
2100 N. Central Ave., Suite 210
Phoenix, AZ 85004
gyvaquintolarizonaic.org
Consented to Service by Email

Timothy M. Hogan

Arizona Center for Law in the Public Interest
202 E. McDowell Road, Suite 153

Phoenix, AZ 85004

Attorney for Vote Solar, ACAA, WRA and
SWEEP

thogan(@aclpi.org

Consented to Service by Email

Jeff Schlegel

SWEEP Arizona Representative
1167 W. Samalayuca Dr.
Tucson, AZ 85704-3224
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Ellen Zuckerman

SWEEP Senior Association

1627 Oak View Avenue

Kensington, CA 94707

Cynthia Zwick, Executive Director

Kevin Hengehold, Energy Program Director
Arizona Community Action Association
2700 N. 3" St., Suite 3040

Phoenix, AZ 85004

Ken Wilson

Western Resource Advocates
2260 Baseline Road, Suite 200
Boulder, CO 80302

Rick Gilliam

Director of Research and Analysis
The Vote Solar Initiative

1120 Pearl Street, Suite 200
Boulder, CO 80302
rick@votesolar.org

Consented to Service by Email

Briana Kobor/Vote Solar

Program Director — DG Regulatory Policy
360 22" Street, Suite 730

Oakland, CA 94612

briana(@yvotesolar.org

Consented to Service by Email

Michael Hiatt

Katie Dittelberger

Staff Attorneys

Earthjustice Rocky Mountain Office
633 17 Street, Suite 1600

Denver, CO 80202
mhiatt@earthjustice.org
kdittelberger@earthjustice.org
Consented to Service by Email

Craig A. Marks

CRAIG A. MARKS, PLC

10645 N. Tatum Blvd., Suite 200-676
Phoenix, AZ 85028

Attorney for AURA

Craig Marks(@azbar.org

Consented to Service by Email

Pat Quinn

President & Managing Partner
Arizona Utility Ratepayer Alliance
5521 East Cholla Street
Scottsdale, AZ 85254
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Thomas A. Loquvam

Pinnacle West Capital Corporation
P.O. Box 53999, MS 8695

Phoenix, AZ 85072
Thomas.Loquvam(@pinnaclewest.com

Consented to Service by Email

Kerri A. Carnes

Arizona Public Service Company
P.O. Box 53072, MS 9712
Phoenix, AZ 85072-3999
Kerri.Carnes@aps.com

Consented to Service by Email

Travis Ritchie

Sierra Club Environmental Law Program
85 Second Street, 2" Floor

San Francisco, CA 94105
Travis.ritchie@sierraclub.org
Consented to Service by Email

Court S. Rich

ROSE LAW GROUP PC
7144 E. Stetson Dr., Suite 300
Scottsdale, AZ 85251
Attorney for EFCA and TASC
crich@roselawgroup.com

Consented to Service by Email

Jeffrey Shinder

CONSTANTINE CANNON LLP
335 Madison Avenue, 9% Floor
New York, NY 10017

Richard O. Levine
CONSTANTINE CANNON LLP
1001 Pennsylvania Avenue, NW
Suite 1300 North

Washington, DC 20004

Kurt J. Boehm

Jody Kyler Cohn

BOEHM, KURTZ & LOWRY
36 E. Seventh St., Suite 1510
Cincinnati, OH 45202
Attorneys for The Kroger Co.

John William Moore, Jr.

MOORE BENHAM & BEAVER, PLC
7321 North 16 St.

Phoenix, AZ 85020

Attorney for Kroger
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The Kroger Co.

Attn: Corporate Energy Manager (G09)
1014 Vine Street

Cincinnati, OH 45202

Stephen J. Baron

J. Kennedy & Associates

570 Colonial Park Drive, Suite 305
Roswell, GA 30075

Consultant for Kroger

Tom Harris, Chairman

Arizona Solar Energy Industries Association
2122 W. Lone Cactus Dr., Suite 2

Phoenix, AZ 85027
Tom.Harris@AriSeia.org

Consented to Service b Email

Bryan Lovitt
3301 West Cinnamon Drive
Tucson, AZ 85741

Kevin M. Koch
PO Box 42103
Tucson, AZ 85733

Bruce Plenk

2958 N. St Augustine Pl
Tucson, AZ 85712
solarlawyeraz@gmail.com

Consented to Service by Email

Garry D. Hays

LAW OFFICES OF GARY D. HAYS, PC
2198 E. Camelback Road, Suite 305
Phoenix, AZ 85016

Attorney for ASDA

Greg Patterson

MUNGER CHADWICK

916 West Adams, Suite 3

Phoenix, AZ 85007

Attorneys for Arizona Competitive Power
Alliance

Jeffrey W. Crockett

CROCKETT LAW GROUP, PLLC
2198 E. Camelback Road, Suite 305
Phoenix, AZ 85016

Attorneys for Tucson Meadows, LLC

By /G\J
ilson
As t to Jane L. Rodda
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Kyle J. Smith

9275 Gunston Road (JALS RL/IP)
Suite 1300

Fort Belvoir, VA 22060

Attorneys for DOD/FEA
kyle.j.smith124.civ@mail.mil

Consented to Service my Email

Karen White

139 Barnes Drive

Suite 1

Tyndall Air Force Base, FL 32401
Attorney for DOD/FEA
karen.white.13@us.af.mil

Consented to Service by Email

Camila Alarcon

GAMMAGE & BURNHAM, PLC
Two N. Central Ave., 15" Floor
Phoenix, AZ 85004

Attorneys for SOLON

Michele L. Van Quathem

LAW OFFICE OF MICHELE VAN
QUATHEM, PLLC

7600 N. 15" St. Suite 150-30

Phoenix, AZ 85020

Attorney for SOLON

Janice Alward, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 W. Washington Street

Phoenix, Arizona 85007

rmitchell@azec.gov

wvancleve@azcc.gov
cfitzsimmons{@azcc.gov

legaldiviwazce.gov

Consented to Service by Email




