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13 Ha ving cons ide re d the  e ntire  re cord he re in a nd be ing fully a dvise d in the  pre mise s , the  Arizona

14 Corpora tion Commis s ion ("Commis s ion") finds , conclude s , a nd orde rs  tha t:

B Y T HE  C O MMIS S IO N:

FINDINGS OF FACT

P ro c e d u ra l His to rv

15

16

17 On J une  30, 2015, S outhla nd Utilitie s  Compa ny, Inc. ("S outhla nd" or "Compa ny") file d

18 a n a pplica tion with the  Commis s ion for a  ra te  incre a s e  ("Applica tion").

19 2. S outhla nd file d a  Notice  of Cus tome r Ma iling on J uly 6, 2015, s ta ting tha t the  Compa ny

20 ha d ma ile d notice  of the  Applica tion to its  cus tome rs  on J a me  30, 2015. Four cus tome rs  file d comme nts

2 1 in oppos ition to the  propose d ra te  incre a se .

22 3.

23 the  Applica tion.

24 4. The  Com m is s ion 's  Utilitie s  Divis ion ("S ta ff") docke te d a  Le tte r of De fic ie ncy on J uly

25 30, 2015, a nd S outhla nd file d its  Re s pons e  to Ins ufficie ncy Le tte r on Augus t 7, 2015.

26 5. O n  Au g u s t 2 5 ,  2 0 1 5 ,  S ta ff s u b m itte d  its  Le tte r o f S u ffic ie n c y,  in d ic a tin g  th a t th e

27 Applica tion m e t the  s uffic ie ncy re quire m e nts  of Arizona  Adm inis tra tive  Code  ("A.A.C.") R14-3-103 ,

28

On July 28, 2015, the  Company filed its  tax ce rtifica te  and seve ra l amended pages  to

S:\BMartin\Water\Rates\Class D\Southland. l50224.docx 1
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2

3 S ta ff's  re comme nde d ra te s  a nd cha rge s .

S outhla nd file d its  Re sponse  to S ta ff Re port on Nove mbe r 24, 2015, obje cting to ce rta in

1 a nd cla s s ifying S outhla nd a s  a  cla s s  D public utility.1

6. S ta ff docke te d  its  S ta ff Re port on  Nove m be r 11 ,  2015 ,  re com m e nding  a pprova l o f

4 7.

5 of S ta ffs  re com m e nda tions .

6 8 . A P roce dura l Orde r is sue d De ce mbe r 1, 2015, dire cte d S ta ff to re ply to the  Compa ny's

7 com m e nts , a nd dire cte d S outhla nd to file  com m e nts  to S ta ffs  re ply. The  P roce dura l Orde r e xte nde d

8 the  time  clock a ccordingly.

9 9 . O n De ce m be r 22 ,  2015 ,  S ta ff file d  a  S upple m e nta l S ta ff Re port,  a nd  the  Com pa ny

10 re s ponde d on J a nua ry 15, 2016, continuing to dis pute  ce rta in of S ta ffs  re comme nda tions .

l l 10. Due  to  va rious  unre s olve d  s ubs ta ntive  is s ue s ,  a  P roce dura l Orde r wa s  docke te d  on

12 Fe brua ry 19, 2016, dire cting the  pa rtie s  to a ddre ss  the  is sue s , a nd e xte nding the  time  clock a ccordingly.

13 11. S ta ff s u b m it te d  its  S e c o n d  S u p p le m e n ta l S ta ff R e p o rt  o n  Ma rc h  1 1 ,  2 0 1 6 ,  a n d

14 S outhla nd file d its  S urre ply on April 4, 2016.

15 12. On April 15, 2016, S ta ff a dvis e d the  Adminis tra tive  La w J udge  tha t S ta ff would s hortly

16 be  filing a  re sponse  to the  Compa ny's  S urre ply. Accordingly, a  P roce dura l Orde r wa s  is sue d e xte nding

17 the  time  clock to J une  17, 2016.

18 13. S ta ff file d its  Third S upple me nta l S ta ff Re port on J une  17, 2016, in which S ta ff re vis e d

19 se ve ra l of its  origina l re comme nda tions .

20 14. Be ca use  of the  subs ta ntive  re vis ions , a  P roce dura l Orde r wa s  is sue d on J une  20, 2016,

2 1 dire cting the  Com pa ny to file  its  com m e nts , if a ny, to S ta ff's  re com m e nda tions  by J uly 5, 2016. The

22 P roce dura l Orde r e xte nde d the  time  clock to Augus t 12, 2016.

23 15. On J une  29, 2016, the  pa rtie s  file d a  J oint Re que s t for a  P roce dura l Confe re nce .

24 16. On J uly 5, 2016, S outhla nd docke te d its  Re ply to  S ta ff's  Third S upple m e nta l Re port,

25 s ta ting tha t the  Compa ny found S ta ff' s  re vise d re comme nda tions  to be  re a sona ble .

26 17. At the  pa rtie s ' re que s t,  a  te le phonic  proce dura l confe re nce  wa s  he ld on J uly 7, 2016.

27

28 1 In the Company's previouSate;1se, Southland had been classified as a Class C utility.
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1 The Company reiterated that it agreed to Staff' s updated recommendations. Staff was asked questions

2 regarding the correct amount of certain charges and other information noted in the recent Supplemental

3 Staff Report. Staff indicated it would file the necessary additional information.

4 18. On July 18, 2016, Staff docketed its Addendum to Second Supplemental Staff Report

5 and Supplemental Staff Report providing the additional information requested.

6

7 19. Southland is an Arizona C corporation engaged in the business of providing water

8 service to approximately 600 customers south of Sierra Vista, Arizona, pursuant to a Certificate of

9 Convenience and Necessity granted in Decision No. 39693 (October 25, 1968).

10 20. Southland's current rates and charges were set by the Commission in Decision No.

11 72429 (June 24, 2011), as corrected in a Procedural Order issued July 7, 201 l, and as amended in

12 Decision No. 73153 (May 7, 2012).

13 21. In Decision 72429, the Commission also authorized Southland to obtain a $1.8 million

14 loan from the Arizona Water Infrastructure Finance Authority ("WIFA"). In order to meet the debt

15 service on the WIFA loan, the Commission approved a separate WIFA Surcharge to be collected from

16 customers. The Decision also directed Southland to file a rate application no later than June 30, 2015.

17 22. Southland's plant is located on three separate sites and includes two wells with a total

18 pump yield of 320 gallons per minute, three storage tanks with a total capacity of 392,000 gallons,

19 eight booster pumps, a pressure tank, two bladder tanks and a distribution system. The Company

20 reported a water loss of 5.22 percent, which is within acceptable limits. Staff concludes that Southland

21 has adequate production and storage capacity to serve the present customer base and reasonable growth.

22 23. Staff noted that an August 14, 2015, a Compliance Status Report from the Arizona

23 Department of Environmental Quality indicated that Southland's water system is currently delivering

24 water that meets water quality standards required by 40 CFR 141 , and A.A.C., Title 18, Chapter 4.

25 24. Southland's water system is not located in an Arizona Department of Water Resources

26 ("ADWR") Active Management Area. In a July 8, 2015, Compliance Status Report, ADWR reported

27 that the Company is currently in compliance with departmental requirements governing water providers

28 and/or community water systems.

C0mpanv Background

3 DECISION no. 75700
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Ra te  Ap p lic a t io n

P re se nt
Ra te s

Company
Proposed

Sta ff
commended

MO NTHLY US AG E  C HAR G E:
5/8" X 3/4" Me te r
3/4" Me te r
1" Me te r
1-1/2" Me te r
2" Me te r
3" Me te r
4" Me te r
6" Me te r

$ 16.00
22.50
37.50
75.00

120.00
240.00
375.00
750.00

$ 26.00
39.00
65.00

130.00
208.00
416.00
650.00

1,300.00

$ 26.50
39.00
75.00

150.00
205.00
480.00
750.00

1,500.00

WIF A S UR C HAR G E

1 25. The  Company has  Commiss ion-approved curta ilment and backflow prevention ta riffs .

2 26. Staff s ta ted tha t Southland has no de linquent Commission compliance  issues. Between

3 January 1, 2012, and October 23, 2015, the re  were  17 compla ints  aga ins t Southland. All compla ints

4 have  been resolved and closed. The  Company is  in good s tanding with the  Commission's  Corpora tions

5 Divis ion. Southland is  current on its  Arizona  tax obliga tions .

6 27. In De cis ion No. 72429, the  Commis s ion orde re d the  Compa ny to file  a s  pa rt of its

7 Utilitie s  Divis ion Annua l Re port, a n a ffida vit a tte s ting tha t the  Compa ny is  curre nt on pa yme nts  of its

8 property taxes  in Arizona . We be lieve  it is  reasonable  to require  the  Company to continue  to do so.

9

10 28. During the  test year ending December 3 l , 2014 ("test year"), Southland provided water

l l utility se rvice  to approxima te ly 600 cus tomers .

12 29. Se t forth be low a re  the  current ra te s , the  ra te s  proposed in the  Company's  November

13 24, 2016, Response to Staff Report ("Response"), and Staff's  recommended ra tes and charges from its

14 June  17, 2016, Supplementa l S ta ff Report ("Supplement").

15

16

17

18

19

20

21

22

23

24

25

26

27

28

5/8" X 3/4" Me te r
3/4" Me te r
1" Me te r
1-1/2" Me te r
2" Me te r
3" Me te r
4" Me te r
6" Me te r

s 13.39
20.09
33.48
66.95

107.13
214.25
334.77
669.54

N/A
N/A
N/A
N/A
N/A
N/A
N/ A
N/A

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

4 DECIS ION no. 75700
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COMMODITY CHARGES
(Per 1,000 Gallons, All Classes)

5/8 x 3/4-Inch Meter
0 to 2,000 ga llons
2,001 to 6,000 ga llons
6,001 to 12,000 ga llons
Ove r 12, 000 ga llons

$1.55
3.00
4.00
6.18

$3.45
4.90
6.50
7.55

$3.50
5.00
5.50
6.78

3/4-Inch Meter
0 to 12,000 ga llons
Ove r 12, 000 ga llons

4 .00
6.18

6.50
7.55

5.50
6.78

3/4-Inch Meter
1 to 12,000 ga llons
Ove r 12, 000 ga llons

4.00
6.18

6.50
7.55

5.50
6.78

1-Inch Meter
1, to 30,000 gallons
Over 30,000 gallons

4.00
6.18

6.50
7.55

5.50
6.78

1 1/2-Inch Meter
1 to 60,000 ga llons
Ove r 60,000 ga llons

4.00
6.18

6.50
7.55

5.50
6.78

2-Inch Meter
1 to 90,000 ga llons
Ove r 90,000 ga llons

4.00
6.18

6.50
7.55

5.50
6.78

3-Inch Meter
1 to 125,000 ga llons
Ove r 125,000 ga llons

4.00
6.18

6.50
7.55

5.50
6.78

4-Inch Meter
1 to 200,000 ga llons
Ove r 200,000 ga llons

4.00
6.18

6.50
7.55

5.50
6.78

6-Inch Meter
1 to 400,000 gallons
Over 400,000 gallons

4.00
6,18

6.50
7.55

5.50
6.78

SERVICE LINE AND METER INSTALLATION CHARGES:
(Refundable pursuant to A.A.C. R14-2-405)

P re se nt

Tota l

company Proposed

Service Line Total

S ta ff Re comme nde d

S e rvice  Line Tota lMeter
Installation
s 155.00

255.00

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28
5/8" x 3/4 " Meter
3/4 SO Meter

$600.00
700.00

$445.00
445.00

Meter
Ins tallation
$ 155.00

255.00
$600.00

700.00
$445.00

445.00
$600.00

700.00
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1

2

3

495.00
550.00
830.00
830.00

1,045.00
1,165.00
1,490.00
1,670.00
2,210.00
2,330.00

315.00
525.00

1,045.00
1,890.00
1,670.00
2,545.00
2,670.00
3,645.00
5,025.00
6,920.00

810.00
1,075.00
1,875.00
2,720.00
2,715.00
3,710.00
4,160.00
5,315.00
7,235.00
9.250.004

1" Meter
1-1/2" Meter
2" Turbine Meter
2" Compound Meter
3" Turbine Meter
3" Compound Meter
4" Turbine Meter
4" Compound Meter
6" Turbine Meter
6" Compound Meter

810.00
1,075.00
1,875.00
2,720.00
2,715.00
3,710.00
4,160.00
5,315.00
7,235.00
9,250.00

495.00
550.00
830.00
830.00

1,045.00
1,165.00
1,490.00
1,670.00
2,210.00
2,330.00

315.00
515.00

1,045.00
1,890.00
1,670.00
2,545.00
2,670.00
3,645.00
5,025.00
6,920.00

810.00
1,075.00
1,875.00
2,720.00
2,715.00
3,710.00
4,160.00
5,315.00
7,235.00
9,250.00

5

6

7

8

9

10

11

12

13

S ERVICE_ CHARGES:
Establishment
Es ta blishme nt (Afte r Hours )
Reconnection (De linquent)
Reconnection (De linquent and Afte r Hours)
Afte r Hours  Service  Charge
Me te r Te s t (If Corre ct)
Me te r Re -Read (If Correct)
NSF Check
Depos it
Deposit Inte res t
Re -Es tablishment (Within 12 Months )
Defe rred Payment (Pe r Month)
La te  Fee  (Pe r Month)
Monthly Se rvice  Cha rge  for Fire  Sprinkle r

P re se nt
Ra te s

$30.00
40.00
40.00
50.00

N / A
$35.00

20.00
25.00

*

*

* *

1.5%
1.5%
* m *

Company
Proposed

$35.00
N/ A

$40.00
N/ A

$40.00
35.00
20.00
25.00

*

*

* *

1.5%
1.5%
*  *  *  *

S ta ff
Recommended

$35.00
N/ A

$40.00
N/ A

$40.00
35.00
20.00
25.00

*

*

* *

1.5%
1.5% or $5.00***

* * * *

14

15

16

*

* *

***

****

17

Per Commiss ion Rules  R14-2-403(B).
Months  off the sys tem times  the monthly minimum per Commiss ion Rules  R14-2-403(D).
Whichever is  grea ter.
2% of month minimum for a  comparable s ized meter connection, but less  than $10.00 per month. The service
cha rge for fire sprinklers  is  only applicable for s ervice lines  s epa ra te and dis tinct from the primary service
line .

18 30. As  s ta te d in the  Compa ny's  Re ply to S ta ffs  Third S upple me nta l Re port, a nd in its

19

20

21 31.

22

comments during the  July 7, 2016 Procedural Conference , the  Company believes Staff' s  positions and

recommendations in its  June 17, 2016, Supplemental Staff Report are  reasonable .

In its  Response , the  Company proposed a  fa ir va lue  ra te  base  ("FVRB") of $1,095,707,

which is  the  same  as  its  origina l cos t ra te  base . S ta ff recommended a  FVRB of $l,095,424, re flecting

23 a  $283 decrease  to working capita l.

24 32. We  find S ta ffs  a djus tme nt to  working ca pita l is  re a s ona ble  a nd we  a dopt S ta ffs

25 recommendation.

26 33.

27 34.

28

Accordingly, we  tha t find Southland's  FVRB to be  $1,095,424.

During the  test year, Southland reported tota l opera ting revenues of $331 ,767 and Staff

agreed with the  Company. We find test year revenues to be  $331 ,767.

6 DECIS ION NO.
75700
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1 In its  Response , Southland cla imed $255,755 in test year opera ting expenses, resulting

2 in te s t ye a r ope ra ting income  of $76,012. S ta ff a cce pte d the  Compa ny's  a mounts  propos e d in the

35.

3 Response.

4 36. Based on the  foregoing discuss ion, we  find tha t the  recommended te s t yea r opera ting

5 expense of $255,755 is reasonable and shall be adopted.

6 37. Accordingly, we  find tha t te s t ye a r ope ra ting re ve nue s  we re  $331,767, a nd te s t ye a r

7 opera ting expenses  were  $255,755, for a  tes t year opera ting income of $76,012.

8 38. In its  Re sponse , S outhla nd propose s  a  re ve nue  incre a se  of $44,709, for a n a nnua l

9 revenue  requirement of $376,476, which is  a  13.48 percent increase  over tes t year revenues , for a  ra te

10 of re turn of 8.17 pe rcent, and a  ca sh flow of $72,626.

39.11 Staff recommends a  revenue increase of $41 ,259, for an annual revenue requirement of

12 $373,026, or12.44 percent over test year revenues, for a  ra te  of re turn of 8.38 percent, and a  cash How

13 of$73,85l .

40.

41 o

14

15

16 built into ba se  ra te s .

17 42. The  pa rtie s ' ra te  des ign would provide  approximate ly 53 pe rcent of proposed revenue

18 from the  monthly usage  cha rge  and 47 pe rcent from the  commodity cha rge .

19 43. Under the  agreed upon ra tes , a  customer on a  5/8 x 3/4-inch meter with average  usage

20 of 4,595 ga llons  would e xpe rie nce  a n incre a se  of $6.20, or 15.4 pe rce nt, from $40.28 to $46.48. A

21 customer on a  5/8 x 3/4-inch meter with median usage  of 3,451 ga llons  would experience  an increase

22 of$3.91, or 10.6 pe rce nt, from $36.84 to $40.75.

23 44. S ta ff recommends  tha t Southland file  with the  Commiss ion a  schedule  of its  approved

24 ra te s  and cha rges  within 30 days  of this  Decis ion's  e ffective  da te .

25 45. Staff a lso recommends that Southland, as a  compliance item in this  matter, should notify

26 its  customers of the  authorized ra tes  and charges, and the ir e ffective  da te , in a  form acceptable  to Staff,

27 by means of an insert in the  Company's  next regula rly scheduled billing, and to file  a  copy of the  notice

28 with Docke t Control within 10 days  of the  da te  notice  is  sent to customers .

We find Staffs  proposed revenue  requirement to be  reasonable  and we adopt it.

Both pa rtie s  re comme nd tha t the  curre nt WIFA S urcha rge  should be  e limina te d a nd

7 DECIS ION NO. 75700



DOCKET NO. W-02062A-15-0224

1

2

3

4

46. S ta ff re comme nds  tha t the  Compa ny use  the  de pre cia tion ra te s  pre se nte d in Ta ble  C of

the  Engine e ring Re port a tta che d to the  S ta ff Re port a s  Exhibit A.

47. S ta ff' s  re comme nda tions  a re  re a sona ble  a nd sha ll be  a dopte d.

48. W e  b e lie v e  it  is  re a s o n a b le  to  a llo w S o u th la n d  to  c o lle c t  fro m  its  c u s to m e rs  a

5 proportiona te  s ha re  of a ny privile ge , s a le s , or us e  ta x a s  provide d for in A.A.C. R14-2-409(D).

6 WIFA Surcharge and Contributions in Aid of Construction ("CIAC")

7 49. In  De c is ion  No .  72429 ,  the  Com m is s ion  o rde re d  tha t "the  a ppropria te  ra te -m a king

8 tre a tme nt for the  portion of pla nt pa id for with WIFA S urcha rge  Funds  s ha ll be  to tre a t s uch pla nt a s

9 Contributions  in  Aid of Cons truc tion."2

10 50. The  pa rtie s  a gre e  tha t during the  te s t ye a r,  the  portion of gros s  CIAC a ttributa ble  to

l l principa l pa yme nts  to WIFA, ga the re d through the  WIFA S urcha rge , wa s  $63,415, a nd the  a s s ocia te d

12 CIAC a mortiza tion wa s  $2,933, for a  ne t CIAC re la te d to the  WIFA S urcha rge  of $60,482.

13 51. In  S outh la nd 's  April 4 ,  2016 ,  S urre p ly,  the  Com pa ny s ta te d : "But to  the  Com pa ny's

14 knowle dge  the  Com m is s ion only followe d [the  a bove ] a pproa ch once  a nd S ta ff no longe r a dvoca te s

15 this  a pproa ch. Unfortuna te ly,  S outhla nd wa s  the  te s t ca s e  a nd it ha s  pa id the  price .  But the re  is  no

16 re a son for the  Compa ny to continue  to re ce ive  this  tre a tme nt in the  pos t-te s t ye a r pe riod whe n no othe r

17 utility is  tre a te d in this  ma nne r."3 The  Compa ny re que s ts  tha t the  Commiss ion "e xpre ss ly s ta te  tha t the

18 Com pa ny's  p rinc ipa l pa ym e nts  m a de  to  WIF A a fte r the  te s t ye a r s hou ld  be  tre a te d  norm a lly,  no t

19 re cognize d a s  CIAC."4 S ta ff did not obje ct to the  Compa ny's  re que s t.

20 52. We  a gre e  with the  Compa ny tha t the  ra te -ma king tre a tme nt for the  portion of pla nt pa id

2 1 for with WIFA S urcha rge  Funds  s hould no longe r be  to tre a t the  principa l pa yme nts  a s  CIAC.

22 53. Accordingly,  we  find tha t the  princ ipa l pa ym e nts  for the  portion of the  p la nt pa id  for

23 with WIFA S urcha rge  funds  a fte r J a nua ry 1, 2015, a re  not re quire d to be  tre a te d a s  CIAC.

24 1 I I

25 . . .

26

27

28

2 Decis ion No. 72429, pa ge  25. A portion of the  Commis s ion's  dis cus s ion on this  provis ion ma y be  viewed in the
Commiss ion's  2011 Open Meeting video a rchives  for June 16, 2011, beginning a t l:54:45.
3 April 4, 2016, Surreply, page 5.
4 Id, page 3.

8 DECISION NO. 75790
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1

2 1. S outhla nd is  a  public  s e rvice  corpora tion within the  me a ning of Artic le  XV of the

3

4 2. The  Commiss ion has  jurisdiction over Southland and the  subj e t matte r conta ined in the

5 Applica tion.

6 3.

4.

5.

concLUs 10ns  OF LAW

Notice  of the  Applica tion wa s  give n in a ccorda nce  with Arizona  la w.

The authorized ra tes  and charges  are  jus t and reasonable  and in the  public interes t.

The s ta ted recommendations  are  reasonable  and should be adopted.

7

8

9

10 IT IS  THEREFORE ORDERED tha t S outhla nd Utilitie s  Compa ny, Inc. is  he re by a uthorize d

11 and directed to file  with the  Commiss ion by Augus t 31 , 2016, revised schedules  of the  authorized ra tes

ORDER

MO NTHLY US AG E  C HAR G E:
5/8" X 3/4" Me te r
3/4" Me te r
1 " Mete r
1-1/2" Me te r
2" Me te r
3" Me te r
4" Me te r
6" Me te r

$ 26.50
39.00
75.00

150.00
205.00
480.00
750.00

1,500.00

C O MMO DITY C HAR G E S
(Per 1,000 Ga llons )

5/8 x 3/4-Inch Meter
0 to 2,000 ga llons
2,001 to 6,000 ga llons
6,001 to 12,000 ga llons
Over 12, 000 ga llons

$3.50
5.00
5.50
6.78

3/4-Inch Meter
1 to 12,000 ga llons
Over 12, 000 ga llons

5.50
6.78

1-In c h  Me te r

12 and charges , as  se t forth below:

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

1, to 30,000 ga llons
Over 30,000 ga llons

5.50
6.78
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1 1/2-Inc h  Me te r
1 to 60,000 ga llons
Ove r 60,000 ga llons

5.50
6.78

2-In c h  Me te r)
1 to 90,000 ga llons
Over 90,000 ga llons
3-In c h  Me te r
l to 125,000 ga llons
Over 125,000 ga llons

5.50
6.78

5.50
6.78

4-In c h  Me te r
1 to 200,000 ga llons
Ove r 200,000 ga llons 5.50

6.78
6-In c h  Me te r
1 to 400,000 ga llons
Ove r 400,000 ga llons

5.50
6.78

S E RVICE  LINE  AND ME TE R INS TALLATIO N CHARG E S :
(Re funda ble  purs ua n t to  A.A.C. R14-2-405)

5/8" X % GO Meter
3/4  " Me te r
1" Me te r
1 -l/2 " Me te r
2" Turbine  Me te r
2" Com pound Me te r
3" Turbine  Me te r
3" Com pound Me te r
4" Turbine  Me te r
4" Com pound Me te r
6" Turbine  Me te r
6" Com pound Me te r

Service Line
$ 445.00

445.00
495.00
550.00
830.00
830.00

1,045.00
1,165.00
1,490.00
1,670.00
2,210.00
2,330.00

Me te r
Ins ta lla tion
$ 155.00

255.00
315.00
525.00

1,045.00
1,890.00
1,670.00
2,545.00
2,670.00
3,645.00
5,025.00
6,920.00

Total
$ 600.00

700.00
810.00

1,075.00
1,875.00
2,720.00
2,715.00
3,710.00
4,160.00
5,315.00
7,235.00
9,250.00

S E R VIC E  C HAR G E S :

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Es ta blis hme nt
Es ta blis hm e nt (Afte r Hours )
Re conne ction (De linque nt)
Me te r Te s t (If Corre c t)
NS F  Che ck
Me te r Re -Re a d (If Corre c t)
De pos it
De pos it Inte re s t
Re -Es ta blis hm e nt (Within 12 Months )

$35.00
40.00
40.00
35.00
25.00
20.00

*

*

* *
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1
Defe rred Payment (Pe r Month)
Late  Fee
Monthly Se rvice  Cha rge  for Fire  Sprinkle r

1.5%
1.5% or $5.00***

2

3

4

*

**

***

*m*

5

Per Commission Rules R14-2-403.B
Months off the system times the monthly minimum per R14-2-403.d
Whichever is greater.
2% of month minimum for a comparable sized meter connection, but less than $10.00 per month. The service
charge for tire sprinklers is only applicable for service lines separate and distinct from the primary service
line.

6

7

8

9

10

IT IS  FURTHER ORDERED tha t, in a ddition to colle ction of its  re gula r ra te s  a nd cha rge s ,

S outhla nd Utilitie s  Compa ny, Inc., s ha ll colle ct from its  cus tome rs  a  proportiona te  s ha re  of a ny

privilege , sa le s  or use  tax pe r A.A.C. R14-2-409(D).

IT IS  FURTHER ORDERED tha t the  re vis e d s che dule s  of ra te s  a nd cha rge s  sha ll be come

e ffective  beginning with Southland Utilitie s  Company, Inc.'s  next regula rly scheduled billing cycle .l l

IT IS  FURTHER ORDERED tha t Southla nd Utilitie s  Compa ny, Inc. sha ll notify its  cus tome rs

13 of the  revised schedules  of the  authorized ra te s  and cha rges  by means  of e ithe r an inse rt in its  next

regula rly scheduled billing or by a  separa te  mailing, in a  form acceptable  to S ta ff, and sha ll, within 10

12

1 4

15 da ys  a fte r the da te notice  is  s e nt to  its  cus tom e rs ,  file  with  the  Com m is s ion 's  Docke t Contro l, a s  a

16

17

18

compliance  item in this  docke t, a  copy of the  notice  provided.

IT IS  FURTHER ORDERED tha t Southland Utilitie s  Company, Inc. sha ll use  the  deprecia tion

ra tes  presented in Table  C in the  Engineering Report a ttached to the  Staff Report as  Exhibit A.

IT IS  FURTHER ORDERED tha t S outhla nd Utilitie s  Compa ny, Inc. sha ll continue  to file  a s

20 pa rt of its  Utilitie s  Divis ion Annua l Re port a n a ffida vit a tte s ting tha t it is  curre nt on pa yme nt of its

19

21 prope rty taxes  in Arizona .

22

23

24

25

26

27

28
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_ S TUMP

-

AIRMAN LITTLE

4 I J

COMMISSION

Z

DOCKET NO. W-02062A-15-0224

l
I

COMMISSIONER ToB1n' / COMMISSIQNER/BURNS

IN WITNES S  WHEREOF, I, JODI JERICH, Exe cutive  Dire ctor
of the  Arizona  Corpora tion Commiss ion, have  he reunto se t my
hand and caused the  officia l sea l of the  Comm' i to be  a ffixed
a t the  Capitol. inf City of Phoenix, this day

2016.

J ONI
XECU]fI\PE DIRECTDR

1 IT IS  FURTHER ORDERED tha t the  principa l pa yme nts  for the  portion of the  pla nt pa id for

2 with WIFA Surcharge  funds  a fte r January 1, 2015, a re  not required to be  trea ted as  CIAC.

3 IT IS  FURTHER ORDERED tha t this  Decis ion sha ll become  e ffective  immedia te ly.

4 BY ORDER OF THE ARIZONA CORP ORATION COMMIS S ION.

5

6

7

8

9  C DMMIS S I NE R  F O R E S E

10

1 3

1 4

1 5

1 6

17 DISSENT
1 8

1 9

20

2 1

2 2

2 3

2 4

2 5

2 6

2 7

2 8

DISSENT
BM:aw

L
AI
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S ERVICE LIS T FOR:

DOCKET nos . :

SOUTHLAND UTILITIES COMPANY, INC.

W-02062A-I5-0224
1

2

3

4

5

Steve Wene
MOYES SELLERS & HENDRICKS, LTD.
1850 North Central Avenue, Suite 1100
Phoenix, AZ 85004

6

7

8

9

J a nice  Alwa rd, Chie f Couns e l
Le ga l Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington S tre e t
P hoe nix, AZ 85007

10

Thoma s  Brode rick, Dire ctor
Utilitie s  Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington S tre e t
P hoe nix, AZ 85007

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

75700
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