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Dire ctor
Utilitie s  Divis ion
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DATE : August 12, 2016

RE: STAFF REPORT FQR GOLDEN SHORES WATER COMPANY, INC.'S
APPLICATIONS FOR AN INCREASE IN ITS RATES AND TO INCUR
LONG-TERM DEBT (DOCKET nos. W-01815A-14-0173 AND W-01815A-16-
0142)

Atta che d is  the  S ta ff Re port for Golde n S hore s  Wa te r Compa ny, Inc.'s  a pplica tions  for a n
incre a se  in its  ra te s  a nd to incur long-te rm de bt. S ta ff re comme nds  a pprova l of the  ra te  a pplica tion
us ing S ta ffs  re com m e nde d ra te s  a nd cha rge s . S ta ff re com m e nds  a pprova l of the  re que s te d
financing and the  associa ted surcharge  mechanism.

Any party who wishes may file  comments to the  Staff Report with the  Commission's  Docket
Control by 4:00 p.m. on or before August 22, 2016.
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Service List for: Golden Shores Water Company, Inc.
Docket Nos. W-01815A-14-0173 and W-01815A-16-0142

On this 12th day of August, 2016, the foregoing document was Bled with Docket Controlas a Staff
Report, and copies of the foregoing were mailed on behalf of the Utilities Division to the following
who have not consented to email service. On this date or as soon as possible thereafter, the
Colnmission's eDocket program will automatically email a link to the foregoing to the following
who have consented to email service.

Mr. Mark Sparks
Golden Shores Water Company
Post Office BOX 37
Topock, Arizona 86436

Mr. Thomas M. Broderick
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ms . J a nice  M. Alla rd
Chief, Lega l Divis ion
Arizona  Corpora tion Commission
1200 West \X/ashington Street
Phoenix, Arizona 85007

Mr. Dwight Node s
Chief Adminis tra tive  Law judge , Hearing Divis ion
Arizona  Corpora tion Commission
1200 West Washington Street
Phoenix, Arizona 85007

By: Y\Qm4~A¢?n w
Nanisha Ross
Administra tive Support Specialist
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EXECUTWE SUMMARY
GOLDEN SHORES WATER COMPANY, INC.

DOCKET nos. W-01815A-14-0173 AND W-01815A-16-0.42

In  De c is ion  No. 74168, da te d  Oc tobe r 25 , 2013, the  Arizona  Corpora tion  Commis s ion
("Commis s ion") a uthorize d  in te rim e me rge ncy ra te s  for Golde n S hore s  Wa te r Compa ny, Inc .
("Golde n S hore s " or "Compa ny") a nd orde re d the  Compa ny to file  a n a pplica tion for a  pe rma ne nt
ra te  incre a s e  no la te r tha n Ma y 30, 2014, us ing a  2013 te s t ye a r. On J une  2, 2014, in complia nce
with De cis ion No. 74168, Golde n S hore s  file d a n a pplica tion with the  Commis s ion for a  pe nna ne nt
ra te  incre a s e . On April 29, 2016, the  Compa ny tile d a  Fina ncing a pplica tion. On J uly 19, 2016, the
two applica tions  we re  cons olida ted by P rocedura l Orde r.

Golden Shores is a certificated Class D utility located in Mohave County, Arizona. The
Company's current permanent rates and charges were authorized in Decision No. 61832, dated July
20, 1999, and its interim emergency rates were authorized in Decision No. 74168, dated October 25,
2013. During the test year ending December 31, 2014, Golden Shores provided water service to
approximately 1,528 metered customers.

Golden Shores proposed a $129,929 or a 23.71 percent revenue increase from test year
revenue of $548,007 to $677,936. The proposed revenue increase would produce an operating
income of $80,814 for a 60.15 percent rate of return on an original cost rate base ("OCRB") of a
$134,352 and an 11.92 percent operating margin. The Company's proposed rates would increase the
typical residential bill with a median usage of 3,116 gallons from $24.74 to $30.82, for an increase of
$6.08, or 24.6 percent.

The  Compa ny's  fina nce  a pplica tion re que s te d a pprova l of a  $550,345 loa n. S ta ff re vie we d
the  pla nt cos t e s tima te s  a nd found tha t the  a mounts  a ctua lly tota le d $514,700. The re fore , S ta ff
re comme nds  a pprova l of a  loa n in the  a mount of $514,700. The  Compa ny is  in a gre e me nt. The
purpose  of the  loan is  to replace  mete rs  and va lves  tha t a re  over 30 yea rs  old, to purchase  a  back-up
ge ne ra tor a nd to upgra de  infra s tructure . The  Compa ny d id  not inc lude  a  re que s t for a  Wa te r
In fra s tru c tu re  F in a n c e  Au th o rity o f Ariz o n a  ("WIF A") lo a n  s u rc h a rg e . Ho we ve r,  S ta ff
re comme nds  tha t a  WIFA loa n s urcha rge  me cha nis m be  a pprove d tha t re s ults  in  a  s urcha rge
es tima ted to be  $2.65 pe r month pe r cus tomer.

Staff recommends a revenue increase of $33,296 or 6.08 percent over the test year revenue
of $548,007 to $581,303 as shown on CSB-1, Pages 1 and 2. Staffs recommended base rates
revenue increase would produce an operating income of $31,064 for a 9.40 percent rate of return on
an OCRB of $330,470 and a 5.34 percent operating margin. In addition, Staff is recommending a
WIFA loan surcharge that would generate estimated revenue of $48,914, for total revenue of
approximately $630,217, as shown on Schedules CSB-1 and CSB-19. The base rates revenue is
intended to support all operations. The debt service of the loan (i.e., principal, interest, and reserve
payments) will be made with revenues generated from the WIFA loan surcharge. The Staff
recommended operating margin including the WIFA surcharge revenue is 12.69 percent.

S ta ffs  re comme nde d ra te s  (e xcluding the  WIFA loa n s urcha rge ) would incre a s e  the  typica l
re s identia l bill with a  median us age  of 3,116 ga llons  from $24.74 to $25.76, for an increas e  of $1.02,
or 4.1 pe rce nt a s  s hown on S che dule  CS B-21. Once  the  WIFA loa n s urcha rge  is  imple me nte d, the
typ ic a l 5 /8  X 3 /4  inc h  me te r re s ide n tia l b ill o f $25 .76  wou ld  inc re a s e  by the  a moun t o f the
s urcha rge , $2.65 to $28.41. The  combine d ba s e  ra te  a nd s urcha rge  re ve nue  compone nts  would



incre a se  the  typica l 5/8 X 3/4 inch me te r re s ide ntia l bill with a  me dia n usa ge  of 3,116 ga llons  from
$24.74 to $28.41, an increase  of $3.67, or 14.8 percent as  shown on Schedule  CSB-21.

Staffs Recommendations

S ta ff re comme nds :

The  Commis s ion a pprove  the  S ta ff-re comme nde d ra te s  a nd cha rge s  a s  s hown on
Schedule  CSB-20.

The  Compa ny be  orde re d to file  with Docke t Control, a s  a  complia nce  ite m in this
Docke t,  a  ta riff s che dule  o f its  ne w ra te s  a nd  cha rge s  with in  30  da ys  a fte r the
e ffective  da te  of the  Decis ion in this  proceeding.

3. Tha t Golde n S hore s , a s  a  complia nce  ite m M this  ca s e , notify its  cus tome rs  of the
authorized ra te s  and cha rges  approved M this  proceeding, and the ir e ffective  da te , M
a  font a cce pta ble  to  S ta ff,  by m e a ns  of a n  ins e rt M its  ne xt re gula rly s che dule d
billing a nd to  file  copie s  with Docke t Control within 10 da ys  of the  da te  notice  is
sent to customers .

4. The  Com pa ny file  with  Docke t Contro l,  a s  a  com plia nce  ite m  in  th is  Docke t,  a
sche dule  of its  a pprove d ra te s  a nd cha rge s  within 30 da ys  a fte r the  De cis ion in this
matte r is  issued.

5. The Commission approve the Company's application for authorization to issue long-
term debt to the W IFA in an amount not to exceed $514,700. Staff further
recommends that the Company be authorized to use a portion of the loan proceeds
to be reimbursed for previous funds spent on the meters and meter installations
costs that were incurred beginning July 29, 2016.

6. The  Commiss ion a pprove  the  a s socia te d surcha rge  me cha nism tha t ma y re sult in a
surcha rge  of $2.65 pe r month pe r cus tomer.

7. Tha t the  a ctua l a mount of the  WIFA loa n s urcha rge  be  ca lcula te d ba s e d upon the
a ctua l te rms  of the  WIFA loa n a nd a ctua l numbe r of cus tome rs  a t the  time  of loa n
clos ing.

The  Com pa ny file  a s  a  c om plia nc e  ite m  in  th is  Doc ke t,  with in  30  da ys  o f the
e xe cution of a ny fina ncing tra nsa ction a uthoriza tion he re in, a  notice  confining tha t
s u c h  e xe c u tio n  h a s  o c c u rre d  a n d  a  c e rt ific a t io n  b y a n  a u th o riz e d  C o m p a n y
re pre s e nta tive  tha t the  te rms  of the  Fina ncing fully comply with the  a uthoriza tions
gra nte d.

9. Th e  C o m p a n y p ro v id e  to  S ta ff,  u p o n  re q u e s t,  a  c o p y o f a n y lo a n  d o c u m e n ts
executed pursuant to the  authoriza tions  granted he re in.

10. Up o n  filin g  o f th e  lo a n  c lo s in g  n o t ic e ,  th e  C o m p a n y file  in  th is  Do c ke t  a n
applica tion requesting implementa tion of the  a ssocia ted surcha rge .

8.

2.

1.
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11. Within 30 da ys  of die  Blind of a  s urcha rge  im ple m e nta tion re que s t, S ta ff s ha ll
calculate  the appropriate  WIFA surcharge and prepare and file  a  recommended order
for Commiss ion cons idera tion.

1 2 . Approva l of the  loa n a nd surcha rge  be  re scinde d if the  Compa ny ha s  not dra wn
funds  from the  loan within one  yea r of the  da te  of the  Decis ion resulting from this
proceeding.

13. Upon approval of the  WIFA surcharge , the  Company sha ll open a  separa te  inte res t-
be a ring a ccount in which a ll s urcha rge  monie s  colle cte d from cus tome rs  will be
depos ited.

14 . The only disbursement of funds from aNs account will be  to make debt service  and
WIFA reserve  payments  to WIFA.

15 . That the  Company be  directed to record the  loan principa l pardon of the  surcharge
in its  books and records as CIAC.

16 . The surcharge  automatica lly expire  a t the  end of the  loan term, usually 240 months
or upon full payment of the  loan, whichever occurs first.

1 7 . S ta ff furthe r re comme nds  tha t Golde n S hore s  us e  the  S ta ff re comme nde d
depreciation rates listed M Table F of the attached Engineering Report.
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Golde n S hore s  Wa te r Compa ny
Docke t Nos . W-01815A-14-0173 a nd W-01815A-16-0142
Page  1

FACT SHEET

Company Statistics:

rates: Decision No. 61832, dated July 20, 1999 (Permanent Rates) and Decision No.
74168, dated October 25, 2013 (Interim Emergency Rates)
Cu rre n t

Typ e  o f o wn e rs h ip : Corpora tion

Lo c a t io n : Golde n S hore s ' ce ntra l bus ine s s  a ddre s s  is  12812 Highwa y 66, in Topock, Arizona .
Golde n S hore s ' s e rvice  a re a  is  loca te d a pproxima te ly 30 mile s  south of Bullhe a d City, Arizona , in
Moha ve  County.

Ra te s :

P e rmanent ra te  increase  applica tion filed: J une  2, 2014 (Origina l); J uly 9, 2015 (Amended)
Curre nt te s t ye a r e nde d: De ce mbe r 31, 2013 (Origina l); De ce mbe r 31, 2014 (Ame nde d).
Applica tion found S ufficie nt: Augus t 14, 2014 (Origina l); Ma rch 31, 2016 (Ame nde d).

P rior te s t ye a r e nde d: Ma y 31, 1998.

Monthly Cha rge s :

Curre nt
(Inte rim

Eme rge ncyl

Compa ny
P ropos e d

S ta ff
Re comme nde d
With S urcha rge

Minimum monthly cha rge :
5/8 X 3/4 inch me te r

Rates
$20.00

Rates
$25.00

Rates
821.00

Commodity cha rge  (pe r 1,000 ga llons):
Per 1,000 ga llons for a ll usage $1.52 N/A N/A

From 0 to 3,000 ga llons
From 3,001 to 10,000 ga llons
Over 10,000 ga llons

N/A
N/A
N/A

$1.86
112.10
$2.65

131.52
1.72
1.90

Typica l 5/8 X 3/4 inch me te r re s ide ntia l bill:
Average  use  (5,738 ga llons)
Median use  (3,116 ga llons)

$28.72
24.74

836.33
30.82

$32.92
28,41

III l



Golden Shores Water Company
Docket Nos. W-01815A-14-0173 and W-01815A-16-0142
Page 2

Customers :

Number of customers  in prior tes t year (5/31 I98l: 1,148

Average number of customers in the current test year (12/31 I14): 1,528

Curre n t Te s t Ye a r cus tome rs  by me te r s ize :
5 /8  X 3 /4 - in c h 1,525

3  /4 -in c h 0
1 -inch 2

1  1  /2 -inc h 0
2 -in c h 1

4 -in c h 0
6 -in c h 0

Seasonal customers: 0

Cuytower nof@'ifation:

Cus tome r notiica tionz For the  ra te  a pplica tion, Golde n S hore s  file d a n Affida vit of Ma iling on
Octobe r 9, 2014. For the  fina ncing a pplica tion, die  Compa ny's  proof of ma iling the  cus tome r
notice  was included with its  financing applica tion filed on April 29, 2016.

Complaint; and Opinion?

Cus tom e r Com pla in ts  Conc e rn ing  Ra te  App lic a tion : 0

Dpiaa/ Bi//A1148/fix:

Typical Residentia l Bill Analysis (Withou t Surcharge)
Based on median usage of 3,116 gallons

Present
$24.74

C o m p a n y
E ro p o s e d

$30.82

S ta ff
Re comme nde d

$25.76

Typical Residential Bill Analysis (With Sgghargg)
Based on median usage of 3,116 gallons

P re se nt
$24.74

Company
Proposed

N /A

S ta ff
Re comme nde d

$28.41

L



Golde n S hore s  Wa te r Compa ny
Docke t Nos . W-01815A-14-0173 a nd W-01815A-16-0_42
Page 3

S U MMAR Y O F  F IL IN G

The  te s t ye a r re s ults ,  a s  a djus te d by Utilitie s  Divis ion S ta ff ("S ta ff"),  for Golde n S hore s
Wa te r Compa ny, Inc. ("Golde n S hore s" or "Compa ny") shows  tota l ope ra ting re ve nue  of $548,007
a nd ope ra ting incom e  of $4,996 on a n origina l cos t ra te  ba s e  ("OCRB") of $330,470 for a  1 .51
percent ra te  of re turn a s  shown on Schedule  CSB-1, Page  1.

Golde n S hore s  propos e d a  $129,929 or a  23.71 pe rce nt re ve nue  incre a s e  from te s t ye a r
re ve nue  of $548,007 to  $677,936 a s  s hown on CS B-1. The  propos e d re ve nue  incre a s e  would
produce  a n ope ra ting income  of $80,814 for a  60.15 pe rce nt ra te  of re turn on a n origina l cos t ra te
ba s e  ("OCRB") of a  $134,352 a nd a n 11.92 pe rce nt ope ra ting m a rgin. The  Colnpa ny's  propos e d
ra te s  would incre a se  the  typica l re s ide ntia l bill with a  me dia n usa ge  of 3,116 ga llons  from $24.74 to
$30.82, for an increase  of $6.08, or 24.6 pe rcent.

S ta ff recommends a  base  ra te  revenue  increase  of $33,296 or 6.08 pe rcent ove r die  te s t yea r
re ve nue  of $548,007 to $581,303 a s  s hown on CS B-1, P a ge s  1 a nd 2. S ta ffs  re comme nde d ba s e
ra te s  re ve nue  incre a s e  would produce  a n ope ra ting income  of $31,064 for a  9.40 pe rce nt ra te  of
re tu rn  on  a n  O CRB of $330 ,470  a nd  a  5 .34  pe rc e n t ope ra ting  m a rg in . In  a dd ition ,  S ta ff is
re comme nding a  WIFA loa n surcha rge  tha t would ge ne ra te  e s tima te d re ve nue  of $48,914, for tota l
re ve nue  of a pproxima te ly $630,217, a s  s hown on S che dule s  CS B-1 a nd CS B-19. The  ba s e  ra te s
re ve nue  is  inte nde d to support a ll ope ra tions . The  de bt s e rvice  of the  loa n (i.e ., principa l, inte re s t,
a nd re se rve  pa yme nts ) will be  ma de  with re ve nue s  ge ne ra te d from the  WIFA loa n surcha rge . The
S ta ff recommended ope ra ting margin, including the  WIFA surcha rge  revenue  is  12.69 pe rcent.

S ta ffs  re comme nde d ra te s  (including the  WIFA loa n surcha rge ) would incre a se  the  typica l
5/8 X 3/4 inch me te r re s ide ntia l bill widl a  me dia n usa ge  of 3,116 ga llons  from $24.74 to $28.41, a n
increase  of $3.67, or 14.8 pe rcent a s  shown on Schedule  CSB-19.

COMPANY BACKGROUND

In  De c is ion  No .  74168 ,  da te d  O c tobe r 25 ,  2013 ,  the  Com m is s ion  a u tho riz e d  in te rim
e me rge ncy ra te s  for Golde n S hore s  a nd orde re d the  Compa ny to file  a n a pplica tion for a  pe rma ne nt
ra te  incre a se  no la te r tha n Ma y 30, 2014, us ing a  2013 te s t ye a r. On J une  2, 2015, in complia nce
with  De c is io n  No .  7 4 1 6 8 ,  G o ld e n  S h o re s  Ble d  a n  a p p lic a tio n  with  d ie  Ariz o n a  C o rp o ra tio n
Commiss ion ("Commiss ion") for a  pe rma ne nt ra te  incre a se . On Augus t 14, 2014, S ta ff file d a  le tte r
of S ufBcie ncy. On De ce mbe r 16, 2014, the  time -clock wa s  suspe nde d to a llow the  Compa ny to file
a  fina ncing a pplica tion a nd a n a me nde d ra te  a pplica tion re fle cting a  2014 te s t ye a r. On Ma y 26,
2015, the  Compa ny Ble d a  Fina ncing a pplica tion (Docke t No. W-01815A-15-0166). On J uly 9, 2016,
the  Compa ny Ble d a n a me nde d ra te  a pplica tion tha t upda te d the  te s t ye a r to De ce mbe r 31, 2014.
On Nove mbe r 30, 2015, the  Compa ny withdre w its  Bna ncing a pplica tion (Docke t No. W-01815A-
15-0166). On April 8, 2016, S ta ff ma de  corre ctions  to its  Le tte r of S ufBcie ncy to re fle ct the  S ta ff
re port Bling da te  s ta te d in the  P roce dura l Orde r da te d Octobe r 28, 2015. On April 29, 2016, the
Compa ny Ble d a  Bna ncing a pplica tion. On J uly 19, 2016, die  two a pplica tions  we re  consolida te d by
P roce dura l Orde r.



Golden Shores Water Company
Docket Nos. W-01815A-14-0173 and W-01815A-16-0142
Page 4

Golde n S hore s  is  a  ce rtifica te d Cla s s  D utility loca te d in  Moha ve  County, Arizona . The
Company's  current pe rmanent ra te s  and cha rges  we re  authorized in Decis ion No. 61832, da ted J uly
20, 1999, and its  inte rim emergency ra te s  were  authorized in Decis ion No. 74168, da ted Octobe r 25,
2013 (Inte rim Ra te s ). During the  te s t ye a r e nde d De ce mbe r 31, 2014, Golde n S hore s  provide d
wate r s e rvice  to approximate ly 1,528 mete red cus tomers .

CONSUMER SERVICES

A review of Consumer Services database from January 1, 2013 to July 21, 2016, revealed the
following:

2013 - 2016 - Zero Complaints

COMPLIANCE

A che ck of the  Commis s ion Complia nce  Da ta ba s e  indica te s  tha t the re  a re  curre ntly no
de linquencies  for Golden Shores .

ENGINEERING ANALYSIS

An  in s p e c tio n  o f th e  Co m p a n y's  wa te r s ys te m  wa s  c o n d u c te d  b y Mr.  ]io n  Liu ,  S ta ff
Engine e r, a ccompa nie d by Compa ny Re pre s e nta tive , Mr. Ma rk A S pa rks  (Owne r a nd Ope ra tor) on
Octobe r 29, 2014. A comple te  dis cus s ion of S ta ffs  te chnica l findings  a nd re comme nda tions  a nd a
comple te  des cription of the  wa te r s ys tem a re  provided in the  a ttached Enginee ring Report.

R ATE  B AS E

The  Compa ny's  propos e d ra te  ba s e  is  $134,352. The  Compa ny did not propos e  a  fa ir va lue
ra te  ba s e  tha t diffe rs  from its  origina l cos t ra te  ba s e . S ta ff's ra te  ba s e  a djus tme nts  re s ult in a  ne t
incre a s e  of $196,118 to the  Compa ny's  propos e d ra te  ba s e  from $134,352 to $330,470 a s  s hown in
S che dule s  CS B-3 a nd CS B-4. The  incre a s e  wa s  prima rily due  to S ta ff re moving e le me nts  of the
Compa ny's  pla nt tha t wa s  Bully de pre cia te d, a nd re moving the  a ccumula te d de pre cia tion re s e rve s
as s ocia ted with this  fully deprecia ted plant. A dis cus s ion of S ta ffs  adjus tments  is  pre s ented be low.

Plan! Adju.n'"1enfJr

Adjustment No. 1. Reclassification of 2008 Plant Addition - In 2008, the Company reported
a $391,888 plant addition for Account No. 307, Wells and Springs. The plant addition was financed
with a 10 year loan from Bank One that was authorized by the Commission in Decision No. 70171,
dated February 27, 2008. Staff reclassified a portion of the plant to structures and improvements,
electric pumping equipment, and storage tanks based upon the information provided by the Staff
Engineer in the 2008 Staff Report as shown on Schedules CSB-4 and CSB-5.



Acct. No. Plant Des crip tion Us efu l Life
311 Pumping Equipment 8 years
334 Meters 12 years
339 Other Plant 15 years
340 Office Furniture & Equip 15 years
343 Tools  and Work Equipment 5 years
346 Colnlnunlcations Equipment 10 years
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This  a djus tme nt ha s  no ne t e ffe ct on tota l pla nt. None the le ss , the  pla nt mus t be  include d in
the  c o rre c t p la n t a c c oun t in  o rde r to  c a lc u la te  the  c o rre c t a m oun t o f de p re c ia tion  e xpe ns e .
Curre ntly, the  corre ct cla ss ifica tion of pla nt doe s  not impa ct the  ca lcula tion of de pre cia tion e xpe nse
because  the  Company has  a  five  pe rcent deprecia tion ra te  tha t applie s  to a ll plant. Howeve r, S ta ff is
re comme nding the  prospe ctive  use  of de pre cia tion ra te s  tha t va ry ba se d upon the  e s tima te d use ful
life  of the  pla nt.  The  us e  of S ta ffs  re com m e nde d de pre c ia tion ra te s  on a  pros pe ctive  ba s is  will
a llow the  cos t of the  pla nt to  be  prope rly de pre c ia te d ove r the  pla nt's  us e ful life  a nd a ffe c t the
amount of annua l deprecia tion expense  to be  recove red through ra te s .

Adjustment No. 2; Retirement of 1998 Plant - This adjustment decreases plant in service by
$295,032 to reflect the retirement of plant that had reached the end of its estimated useful life.

The  Com pa ny p rovide d  p la n t a dd itions  a nd  re tire m e n ts  by ye a r fo r the  ye a rs  1999  to  2014  a s

s h o wn  in  it s  a p p lic a t io n . T h e  s c h e d u le s  s h o we d  t h a t  w it h  t h e  e xc e p t io n  o f t r a n s p o r t a t io n

e q u ip m e n t a n d  p o we r o p e ra te d  e q u ip m e n t th a t  we re  re tire d  in  2 0 0 5 ,  n o  o th e r re t ire m e n ts  h a d  b e e n

re c o rd e d  fro m  1 9 9 9  to  2 0 1 3 ; a  1 5  ye a r t im e  s p a n .  P la n t ite m s  s u c h  a s  p u m p in g  e q u ip m e n t,  m e te rs ,

o ffic e  fu rn itu re  a n d  e q u ip m e n t,  a n d  c o m p u te rs  a n d  s o ftwa re  a ll h a ve  e s t im a te d  u s e fu l live s  o f le s s

Dia n 15 ye a rs  a s  fo llows :

Staff identified $295,032 in plant that was in service at the end of the test year of the last rate
case (Le. May 31, 1998) but had reached the end of its estimated useful life during the intervening 15
years (i.e. to December 31, 2013) as shown on Schedules CSB-4 and CSB-6. The Company
acknowledges that replacement plant additions had been made for most of the items included in
Staffs retirement adjustment.

Adjustment No. 3, Inactive Wells - This adjustment decreases Account No. 307, Wells and
Springs by $100,000 to remove the cost of three inactive wells as shown on Schedules CSB-4 and
Schedule CSB-7. During the course of Staffs audit of the Company's proposed wells and springs
plant balance, Staff learned from discussions with the Company that the balance included the cost of
three wells (i.e., Wells No. 1, No. 2, and No. 3) that were offline, inoperable, and unrepairable. The
Company's estimate for the original cost of the three wells was $100,000.

Accumulated Depreniafion Adjustment

Adjustment No. 4. Accumulated Depreciation - This adjustment decreases accumulated
depreciation by $644,696 as shown on Schedule CSB-4, and CSB-8.
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S ta ff ca lcu la te d  the  e nding  ba la nce  of a ccum ula te d  de pre c ia tion  by re m oving  e xce s s
de pre cia tion on fully de pre cia te d pla nt, re moving de pre cia tion on the  re tire me nt of the  1998 pla nt
discusse d in P la nt Adjus tme nt No. 2, a nd by re moving tlle  a ccumula te d de pre cia tion re la te d to the
ina ctive  we lls  a s  discusse d in P la nt Adjus tme nt No. 3, a nd by a pplying the  Conlmiss ion's  pre vious ly
approved depreca tion ra tes .

Excess  deprecia tion (i.e . continuing to deprecia te  fully deprecia ted plant) causes  two ma in
problems: (1) ove rs ta ted accumula ted deprecia tion ba lances  which, in tum, re sult in lower ra te  bases
a nd (2) ove rs ta te d de pre cia tion e xpe nse  which, if include d in ra te s , would re ne  cus tome rs  to pa y
more  tha n the  origina l cos t of the  unde rlying pla nt inve s tme nts .

Contributions inAid of Clan.ftru¢'z'ion ("CIAC'§ nnd lmoftigafion of CIAC

Adjus tm e nt No. 5, CIAC .- This  adjus tment increa se s  CIAC by $79,327 to re fle ct
ina de qua te ly supporte d pla nt dla t, for ra te ma ldng purpose s , S ta ff is  tre a ting a s  CIAC. In 2008, the
Company recorded a  $391,888 plant addition in its  books  and records  (see  P lant Adjus tment No. 1).
The  Compa ny provide d a de qua te  supporting docume nta tion for a ll of the  $391,888 a mount e xce pt
$79,327. The re fore , S ta ff trea ted the  amount a s  CIAC as  shown on S chedule  CS B-9, line s  10
through 17.

Ad ju s tm e n t No .  5 .  Am o rtiz a tio n  o f C IAC - This  a djus tm e nt inc re a s e s  Am ortiza tion  of
CIAC by 825,781 to re fle ct the  a m ortiza tion of S ta ff's  pro form a  $79,327 CIAC a djus tm e nt. The
a mount wa s  a mortize d for the  6.5 inte rve ning ye a rs l from 2008 to the  e nd of the  te s t ye a r us ing the
curre nt Com m is s ion a uthorize d de pre cia tion ra te  of five  pe rce nt. S ta ffs  a djus tm e nt is  s hown on
Schedule  CSB-9, lines  19 through 23.

O P E R AT IN G  IN C O ME  S T AT E ME N T

Operating Revenue

Sta ff te s ted and accepted the  Company's  tota l te s t yea r opera ting revenue  of $548,007.

Operating Expenses

Staffs six adjustments to operating expenses resulted in a net increase of $20,649 as shown
on Schedule CSB-10. Details of Staffs adjustments are presented below.

Adjus tme nt No. 1. S a la rie s  of Compa ny Office rs __ Adjustment No. 1 increases this  expense
by $20,780, a s  shown on S che dule  CS B-11 a nd CS B-12 to re fle ct S ta ff's  ca lcula tion of the  office rs '
s a la ry ba se d upon S ta ffs  e s tima tion of the  numbe r of hours  ne e de d to pe rform ce rta in job dutie s .
The  a djus tme nt cons is ts  of a  $22,500 incre a se  to re fle ct the  sa la ry e xpe nse  of a n individua l who is
curre ntly worldng without be ing pa id a  s a la ry a nd a  $1,720 de cre a s e  tha t re fle cts  the  diffe re nce

1 Using the half-year convention



Officer Title Sala ry
President, Maj rarity Shareholder $76,280

Vice President, Minority Shareholder $71,309
Secretary $0
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between the amount of salary and wage expense reported in the application and the actual amount
of salary and wage expense incurred by the Company.

The majority shareholder and president, is paid $76,280. The vice president, is paid $71,309
and the secretary, is not paid a salary as shown in the following table.

Staff reviewed the duties for  each  officer  and the number  of hours worked and found the
following:

Pfwidenl - Classified as full t ime employee.  The Company's response to Staff's data request
CSB 2-1  s t a t es  d i r t  t h e pr es iden t  t yp ica l ly wor ks  between  30  to 45  h our s  per  week . She i s
responsible for :  reviewing payroll ,  reviewing monthly customer  bil l ing,  reviewing monthly cash
collections, reviewing parables pr ior  to payment,  reviewing cash budget pr ior  to authorization on
parables,  reviews month ly financial  statements and bank statements,  discusses annual  financial
statements with outside accountant, reviews ADEQ and ACC reports, meets with bank for  possible
loans, interface with town and county officials as needed. Interface with local water  conservation
board. The president is on call twenty-four hours a day, seven days a week.

Vive Prafident - The vice president is classified as a full time employee. He typically works 40
or  mor e h our s per  week. He is responsible for  reading meters,  repair ing meters,  installing new
meters, making purchases for plant and field supplies, maintaining plant inventory records, working
wider employees and outside contractors for all necessary repairs and plant construction, meets with
con t r actor s  an d  r eviews bids  for  n eeded p lan t  con st r uct ion ,  meet s  wi th  en gin eer s  for  fu tur e
con st r uct ion ,  meets wi th  suppl ier s for  field  an d plan t  suppl ies,  h an dles customer  compla in ts
pertaining to outside operations and repairs. The vice president is on call twenty-four hours a day,
seven days a week.

Setrefag/ - The secr eta ry i s  not  a  pa id employee. Staff found that  the secretary served
effectively as the office and accounting manager .  She is the person pr imar ily responsible for  the
Company's bookkeeping and ensuring that the Company's office is properly managed and operated.
She is also the individual with the most knowledge about the Company's books and records and is
the contact person for questions regarding every aspect of the Company.

The secretary typically works 20 hours or  more per  week and is responsible for  accounts
payable,  accounts receivable,  payrol l ,  inputt ing meter  readings,  processing month ly bi l ls,  bank
reconciliations, customer service (which includes answering phones, taking payments, creating work
or der s,  etc. ) ,  ban k deposi t s ,  mon i tor in g an d main ta in in g office supply in ven tor y,  Fi l in g an d
responding to Arizona Corporation Commission ("ACC") rate case and data requests,  recruit ing,
selecting,  and train ing office staff,  developing and implementing office policies and procedures,

IIIII I



Title Per Company
Staff' s

Adjustment Per S ta ff
President, Majority Shareholder $76,280 $0 $76,280

Vice Pres ident $71,309 $0 $71,309
Secretary $0 $22,500 $22,500
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pre pa ring monthly fina ncia l re ports  a nd fina ncia l s ta te me nts , pre pa ring Arizona  De pa rtme nt of
Environme nta l Qua lity ("ADEQ") a nd ACC re ports , a nd ma inta ining a  sa fe  a nd se cure  working
environment.

Based upon a review of the secretary's work activit ies which are necessary in the provision of

water service to Golden Shores' customers, Staff  recommends a salary of $22,500. The amount is

calculated by rnultiplying an annual salary of $45,000 by 50 percent (i.e., $45,000 X 50°/o= $22,500) as
shown on Schedule CSB-12.

Adjustment No. 2. Water Testing- This adjustment increases water testing by $5,646, from
$0 to $5,646 as shown on Schedules CSB-11 and CSB-13 to reflect Staff Engineer's recommended
expense level.

gate (sh Spense- Staff made no adjustment to rate case expense as the amount proposed
by the Company represents a reasonable normalized amount.

Adjustment No. 3. Depreciation Expense - This adjustment decreases depreciation expense
by $46,825, from $95,092 to $48,267, as shown on Schedules CSB-11 and CSB-14, to reflect
application of Staffs recommended depreciation rates to Staffs recommended plant balances.

* - This  a djus tme nt incre a se s  te s t ye a r income  ta x
e xpe nse  by $4,430, from a  ne ga tive  $3,140 to $1,290 to re fle ct S ta ffs  ca lcula tion of the  income  ta x
obliga tion on S ta ffs  adjus ted te s t yea r income , a s  shown on S chedule  CS B-16.

Adjustment No. 4. Property Tax Expense - This adjustment increases property taxes by
$605, from $23,878 to $24,483 on as shown on Schedules CSB-11 and CSB-15, to reflect property
taxes calculated using Staffs modified Arizona Department of Revenue methodology.

Adjustment No. 5. Income Tax Expense

Adjus tm e nt No. 6 .  In te re s t on  Cus tom e r S e curity De pos its -
inte re s t on cus tome r se curity de pos its  by $993, from a  $0 to $993. The  ra te  ba se  ha s  be e n re duce d
by the  te s t ye a r e nd cus tom e r s e curity de pos its  ba la nce  (i.e .,  $16,545). Accordingly, S ta ff ha s
include d the  inte re s t on the  cus tome r se curity de pos its  in ope ra ting e xpe nse  a s  shown on S che dule s
CSB-11 and CSB-17.

This  a djus tme nt incre a se s

REVENUE REQUIREMENT

S ta ff re comme nds  a  9.4 pe rce nt ra te  of re turn ("ROR"). S ta ffs  re comme nde d ROR is  ba se d
on the  Compa ny's  De ce mbe r 31, 2014, ca pita l s tructure  which cons is te d of 0 pe rce nt long-te rm de bt

2 Shown on Table F-1 of the attached Engineering Report

Ill l l
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a nd 100 pe rce nt e quity. S ta ff re c om m e nds  a  9 .4  pe rc e n t re tu rn  on  e qu ity ("RO E ").  S ta ffs
re comme nde d ROR is  shown M the  following ta ble :

Table 1

Staffs Recommended Capital Structure and ROR

Cost Weighted CostWeight
0.00%

100.00%

Long-term Debt
Common Equity
R O R

0.0%
9.4%

0.0%
9.4%
9.4%

Staf f s ROE recommendat ion i s based on the recent  cost  of  equi ty  analysis and
recommendation made by Staff in Docket No. W-02465A-15-0_673 et al. ("Be]la Vista"), a rate case
currency pending before the Commission. According to Staffs market-based analysis in that case,
the average cost of equity to a water/wastewater utility is 9.4 percent.4

S ta ffs  re comme nde d ba se  ra te s  re ve nue  of $581,303 provide s  the  Compa ny with sufficie nt
ca sh flow to pa y ope ra ting e xpe nse s  a nd continge ncie s . In a ddition, S ta ff is  re comme nding a  Wa te r
In fra s truc tu re  F ina nc ing  Au tho rity o f Ariz ona  ("W IF A") loa n  s u rc ha rge  tha t wou ld  ge ne ra te
e s tima te d re ve nue  of $48,914, for tota l re ve nue  of a pproxima te ly $630,217. The  ba se  ra te s  re ve nue
is  inte nde d to support a ll ope ra tions . The  de bt se rvice  of the  loa n (i.e ., principa l, inte re s t pa yme nts ,
a nd re se rve  pa yme nts ) will be  ma de  with re ve nue s  ge ne ra te d from the  WIFA loa n surcha rge . S ta ffs
re ve nue  re quire me nt including S ta ff's  re comme nde d surcha rge  will a llow the  Compa ny to me e t the
minimum 1.2 de bt se rvice  cove ra ge  ("DS C") ra tio re quire d by WIFA.

RATE DESIGN

S che dule  CS B-20 pre se nts  a  comple te  lis t of the  Compa ny's  pre se nt, propose d, a nd S ta ffs
recommended ra tes  and charges.

Unde r die  Compa ny's  curre nt ra te  s tructure , cus tome r cla s s  is  dis tinguishe d by me te r s ize .
The  m onthly m inim um  cha rge s  va ry by m e te r s ize  a nd include  no ga llons . One  com m odity ra te
a pplie s  to a ll us a ge  (i.e ., uniform ra te ). The  Compa ny ha s  cha nge d the  commodity ra te  s tructure
from a  uniform ra te  to a n inve rte d thre e -tie r unde r the  Compa ny's  propose d ra te  s tructure . Unde r
S ta ffs  re com m e nde d ra te  s tructure , cus tom e r c la s s  is  dis tinguis he d by m e te r s ize . The  m onthly
minimum cha rge s  va ry by me te r s ize  a nd include  no ga llons . The  commodity ra te  s tructure  is  a n
inve rte d thre e -tie r.

Mince//aneour _Yen/ive C/yafgef

3 Application of Liberty Utilities (Bella Vista Water) Corp. for a permanent rate increase.
4 See surrebuttal testimony of Crystal S. Brown, in Docket No. W-02465A-15_0367 et al.
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The  Company has  proposed changes  to its  misce llaneous se rvice  cha rges . S ta ff recommends
the  following:

Establishment Charge  .- Golde n S hore s  propose d a n incre a se  to the  Es ta blishme nt Cha rge  from
$30 to $45. S ta ff re comme nds  $35.

Es ta blis hme nt (Afte r Hours ) - Golde n S hore s  propose d no cha nge  to the  Es ta blishme nt (Afte r
Hours ) fe e  of $45. S ta ff re comme nds  e limina ting the  fe e .

Reconnectzion delinquent) - Golden Shores proposed change to die Reconnection (delinquent)
charge from $45 to $50. Staff recommends fee to remain at $45.

Re conne ction (de linque nt - Afte r Hours ) - Golden S hores  proposed an increase  to the
Re conne ction (de linque nt - Afte r Hours ) from $45 to $50. S ta ff re comme nds  e limina tion of fe e .

Me te r Te s t (if corre ct) - Golde n S hore s  propose d a n incre a se  to the ir Me te r Te s t (if corre ct) cha rge
from $30 to $45. S ta ff re comme nds  fe e  to re ma in a t $30. Arizona  Corpora tion Commiss ion's
Utilitie s  Divis ion te s ts  5/8 X 3/4 - inch me te rs  a t no cha rge  to the  Compa ny. This  s ize  me te r is
used by 1519 Golden S hores  re s identia l customers .

Me te r Re re a d (if corre ct) - Golden S hores  proposed an increase  to the  Me te r Re -Read (if correct)
from $15 to $20. S ta ff agree s .

Afte r Hours  S e rvice  Cha rge - Golde n S hore s  propose d to incre a se  the  Afte r Hours  S e rvice  cha rge
from $45 to $50. S ta ff a gre e s  with $50 fe e  a nd re comme nds  the  a ddition of "a t cus tome r's
re que s t".

NS F Che ck - Golde n S hore s  propose d a n incre a se  to the  NS F Che ck cha rge  of $10 to $25. Ba nk
cha rge  is  $12. S ta ff recommends $20.

De fe rre d P a yme nt - Golden S hore s  proposed an increa se  to the  De fe rred P ayment cha rge  of 1.5
pe rce nt to 2.0 pe rce nt. S ta ff recommends  1.5% of unpa id ba lance  pe r monde , pe r A.A.C. R14-2-
409 ( G )

De pos e - Golde n S hore s  propose d to cha nge  the  De pos it from Commiss ion rule  A.A.C. R14-2-
403(B) to 1575. S ta ff recommends pe r Commiss ion rule  A.A.C. R14-2-403(B).

De pos it Inte re s t (pe r ye a r) - Golde n S hore s  propose d cha nge  to De pos it Inte re s t from
Commiss ion rude  A.A.C. R14-2-403(B) to 1 pe rcent. S ta ff recommends  pe r Commiss ion rude
A.A.C. R14-2-403(B) 6 pe rce nt.

Re e s ta blishme nt (within 12 months) - Golde n S hore s  propose d to cha nge  Re e s ta blishme nt (within
12 months ) from Commiss ion rule  A.A.C. R14-2-403(D) to $65. S ta ff re comme nds  pe r
Commiss ion rule  A.A.C. R14-2-403 (D), months  off the  sys te m time s  the  monthly minimum.
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La te  Fe e - Golden S hore s  proposed change  to the  La te  P ayment P ena lty cha rge  of 1.5 pe rcent to
355. S ta ff recommends  1.5 pe rcent of unpa id ba lance  pe r month or $5 whicheve r is  grea te r.

Moving Me te r (a t cus tome r's  re que s t) - Golde n S hore s  propose d no cha nge  to the  Moving
Customer Me te r (a t cus tomer's  request) cha rge  of Cost. S ta ff agrees .

SERVICE LINE AND METER INSTALLATION CHARGES

Golde n S hore s  ha s  propos e d cha nge s  to  its  e xis ting s e rvice  line  a nd m e te r ins ta lla tion
charges. The  ins ta lla tion  cha rge s ,  lis te d  in  Ta ble  K-1 of the  a tta che d Engine e ring  re port,  a re
re funda ble  a dva nce s . Golde n S hore s ' propose d se rvice  line  a nd me te r ins ta lla tion cha rge s  include
only the  tota l cha rge s . The  individua l se rvice  line  a nd me te r ins ta lla tion cha rge s  we re  not include d.
S ince  Golden S hores  may a t times  ins ta ll me te rs  on exis ting se rvice  lines , it would be  appropria te  for
some  cus tome rs  to only be  cha rge d for the  me te r ins ta lla tion. S ta ff re comme nds  tha t the  cha rge s
lis te d unde r "S ta ffs  Re comme nda tion" in Ta ble  K-1 of the  a tta che d Engine e ring be  a dopte d.

FINANCING APPLICATION AND SURCHARGE MECHANISM

Pufpofe and Terwzy of !/ye Proposed Financing

The  purpose  of the  WIFA loa n is  to re pla ce  me te rs  a nd va lve s  tha t a re  ove r 30 ye a rs  old, to
purcha s e  a  ba ck-up ge ne ra tor a nd to upgra de  infra s tructure . The  Compa ny's  fina nce  a pplica tion
re que s te d a pprova l of a  $550,345 loa n. S ta ff re vie we d the  pla nt cos t e s tima te s  a nd cons truction
pla ns  a nd found the m to be  re a s ona ble  a nd a ppropria te . Howe ve r, S ta ff found tha t the  a mounts
to ta le d  $514,700 ra the r Dia n $550,345. Th e  C o m p a n y is  in  a g re e m e n t. The re fore ,  S ta ff
re comme nds  a pprova l of $514,700. A comple te  discuss ion of S ta ff's  findings  a nd re comme nda tions
conce rning the  Financing applica tion can be  found in the  a ttached Enginee ring Report.

The proposed $514,700 f inancing is a 20-year amortizing loan with an anticipated 5.00
percent interest rate. The payments are estimated to be $3,396.79 per month, or $40,761.47
annually, as shown on Schedule CSB-18, page 2.

Use oft/ae 8574,700 Loan Prweedsfor Reitnbzfrfemenl ofPreviou.r Funds Spent On Meters and Meier [Mia//ation
Coffs

The Company requested, via an electronic mail message dated July 28, 2016, to use a portion
of the loan proceeds to be reimbursed for funds spent on meters and meter installation costs as it is
critical that the new meters be installed as soon as possible. The Company provided an electronic
mail message dated July 29, 2016, f rom WIFA stating that the reimbursement for previous funds
spent on the meters and meter installation costs would be allowable if  the Commission authorizes
the reimbursement and "the meter installers are being paid Davis-Bacon wage rates." Therefore,
Staf f  recommends that the Company be authorized to use a pardon of  the loan proceeds to be
reimbursed for previous funds spent on the meters and meter installations costs that were incurred
beginning July 29, 2016.

l l in I
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Szzrc/aavgeM64/Qanisffz

The  Compa ny did not include  a  re que s t for a  WIFA loa n surcha rge . Howe ve r, be ca use  the
fina l de ta ils  of the  WIFA loa n will not be  known until a fte r the  Com pa ny ha s  c los e d on the  loa n;
S ta ff is  re comme nding a  surcha rge  me cha nism. S che dule  CS B-18, pa ge  1 pre se nts  a  ca lcula tion of
the  a dditiona l a nnua l re ve nue  ne e de d by the  Compa ny to se rvice  a  $514,700 loa n ove r 20 ye a rs  a t
5.00 pe rce nt inte re s t ra te  for the  loa n. Ba s e d on S ta ffs  ca lcula tion, $514,700 of WIFA de bt will
re quire  the  Compa ny to ge ne ra te  a n a nnua l ca sh flow of $48,913.79 through the  surcha rge . S ta ffs
ca lcula tion shows  tha t a  re s ide ntia l cus tome r on a  5/8-inch X 3/4-inch me te r will be  re quire d to pa y
a  monthly surcha rge  of $2.65.

The  s urcha rge  m e cha nis m  e s ta b lis he s  the  m e thodology for ca lcu la ting  the  s urcha rge
a mounts  to be  a pplie d to the  ra te s  e s ta blis he d M a Ns  ra te  a pplica tion. Once  the  Com pa ny ha s
close d on the  loa n, it would submit a n a pplica tion in this  Docke t re que s ting imple me nta tion of the
surcharge . S ta ff wo u ld  th e n  c a lc u la te  th e  a p p ro p ria te  s u rc h a rg e  a n d  p re p a re  a n d  F ile
re comme nde d orde r for Commiss ion cons ide ra tion.

a

WIFA Loan Debt Reserve

S ta ff ha s  include d a  provis ion for the  loa n re s e rve  fund in the  WIFA loa n s urcha rge  tha t
cus tom e rs  will pa y a s  s hown on S che dule  18,  S te p 8 .  The  loa n re s e rve  fund is  a  fund tha t the
Compa ny pa ys  into for five  ye a rs . Afte r the  five  ye a rs , die  ba la nce  will e qua l one  ye a r of principa l
and inte re s t payments  for the  loan.

Times Inlereff Earned Rubio ('TIER'Q and Deb! .Yerviee Coverage Ratio ('D§IC')

S ta ff a lso examined the  e ffects  of the  proposed Financing on the  Company's  TIER and DS C.

DS C re pre se nts  the  numbe r of time s  inte rna lly ge ne ra te d ca sh (i.e ., e a rnings  be fore  inte re s t,
income  tax, deprecia tion and amortiza tion expenses) cove rs  required principle  and inte re s t payments
on de bt. A DS C gre a te r tha n 1.0 me a ns  ope ra ting ca sh flow is  sufficie nt to cove r de bt obliga tions .

TIER re pre s e nts  the  numbe r of time s  e a rnings  be fore  income  ta x e xpe ns e  cove rs  inte re s t
e xpe nse  on de bt. A TIER gre a te r tha n 1.0 me a ns  tha t ope ra ting income  is  gre a te r tha n inte re s t
e xpe nse . A TIER le ss  tha n 1.0 is  not sus ta ina ble  in the  long te rn but doe s  not ne ce ssa rily me a n tha t
de bt obliga tions  ca nnot be  me t in the  short te rm.

Unde r S ta ffs  re comme nde d ra te s  including doe  WIFA loa n surcha rge  re ve nue , fully dra wing
the  S ta ff re comme nde d $514,700 loa n, Golde n S hore s ' a fte r ta x TIER a nd DS C a re  3.15 a nd 2.54,

5 Staff typically includes an amount to cover income taxes on the surcharge revenue. However, in dais case, once the
$41,453 in additional depreciation expense resulting from the WIFA funded plant is added to the Company's total
expenses and the Company deducts the $26,665 in interest, then the Company's total federal and state tax on its total
revenue including the surcharge will be approximately $4,100. However, since Staffs recommended level of income
taxes (i.e., $8,000, see Income Statement) is more than the Company will actually have to pay, then Staff did not include
a component for income taxes in the surcharge.
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re s pe c tive ly a s  s hown on S che dule  CS B-19. The  pro forma  DS C a nd TIER s hows  tha t Golde n
Shores  has  adequa te  cash flow to mee t a ll obliga tions  on the  S ta ff recommended loan and mee ts  the
WIFA 1.2 a fte r ta x DS C ra tio re quire me nt.

Staff concludes that the proposed capital improvements are appropriate and the cost
estimates are reasonable. However, no "used and useful" determination of the proposed project
item was made and no particular treatment should be inferred for rate making or rate base purpose
in the future. (See section "L" of the attached Engineering report for discussion and details.)

S ta ff conclude s  tha t Golde n S hore s  would ha ve  a de qua te  ca s h flow to me e t a ll obliga tions
on the  propos ed $514,700 debt.

S ta ff conclude s  tha t die  propos e d Fina ncing is  for la wful purpos e s , within Golde n S hore s '
P owe rs  a s  a  corpora tion , compa tib le  with  the  public  in te re s t, cons is te n t with  s ound fina nc ia l
pra ctice s  a nd will not impa ir its  a bility to provide  public s e rvice .

S ta ff re comme nds  a pprova l of the  Compa ny's  a pplica tion for a uthoriza tion to is s ue  long-
te rm de bt to  WIFA M a n  a mount not to  e xce e d  $514,700. S ta ff furthe r re comme nds  tha t the
Compa ny be  a uthorize d to us e  a  portion of the  loa n proce e ds  to be  re imburs e d for pre vious  funds
spent on the  mete rs  and mete r ins ta lla tions  cos ts  tha t were  incurred beginning July 29, 2016.

S TAF F  R E C O MME NDATIO NS :

S ta ff recommends :

1 . The  Commis s ion a pprove  the  S ta ff~re co1nme nde d ra te s  a nd cha rge s  a s  s hown on

2. The Company be ordered to File with Docket Control, as a compliance item in this
Docket, a tariff schedule of its new rates and charges within 30 days after the
effective date of the Decision in this proceeding.

3. Tha t Golde n S hore s , a s  a  complia nce  ite m in this  ca s e , notify its  cus tome rs  of the
authorized ra te s  and cha rges  approved in this  proceeding, and the ir e ffective  da te , in
a  form a cce pta ble  to S ta ff, by me a ns  of a n ins e rt in its  ne xt re gula rly s che dule d
billing a nd to file  copie s  with Docke t Control within 10 da ys  of the  da te  notice  is
sent to cus tomers .

The  Compa ny File  widl Docke t Control, a s  a  complia nce  ite m M a Ns  Docke t, a
s che dule  of its  a pprove d ra te s  a nd cha rge s  within 30 da ys  a fte r the  De cis ion in this
matte r is  is sued.

4.

5. The  Commis s ion a pprove  the  Compa ny's  a pplica tion for a uthoriza tion to is s ue  long-
te n n  d e b t to  th e  WIFA in  a n  a m o u n t n o t to  e xc e e d  $ 5 1 4 ,7 0 0 . S ta ff furthe r
re comme nds  tha t the  Compa ny be  a uthorize d to us e  a  portion of the  loa n proce e ds
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to be  re im burs e d for pre vious  funds  s pe nt on the  m e te rs  a nd m e te r ins ta lla tions
costs  tha t were  incurred beginning J uly 29, 2016.

The  Commiss ion a pprove  the  a s socia te d surcha rge  me cha nism tha t ma y re sult in a
surcha rge  of $2.65 pe r month pe r cus tomer.

Tha t the  a ctua l a mount of the  WIFA loa n s urcha rge  be  ca lcula te d ba s e d upon the
a ctua l te rms  of the  WIFA loa n a nd a ctua l numbe r of cus tome rs  a t the  time  of loa n
clos ing.

Th e  C o m p a n y ile  a s  a  c o m p lia n c e  ite m  in  th is  Do c ke t,  with in  3 0  d a ys  o f th e
e xe cution of a ny fina ncing tra nsa ction a uthoriza tion he re in, a  notice  continuing tha t
s u c h  e xe c u tio n  h a s  o c c u rre d  a n d  a  c e rt ific a t io n  b y a n  a u th o riz e d  C o m p a n y
re pre s e nta tive  tha t the  te rms  of die  fina ncing fully comply with die  a uthoriza tions
granted.

Th e  C o m p a n y p ro v id e  to  S ta ff,  u p o n  re q u e s t,  a  c o p y o f a n y lo a n  d o c u m e n ts
executed pursuant to the  authoriza tions  granted he re in.

10.

11.

Upon  tiling  o f the  loa n  c los ing  no tic e  the  Com pa ny m a y file  in  th is  Doc ke t a n
applica tion requesting implementa tion of the  a ssocia ted surcha rge .
With in  30  da ys  of the  Be ing  of a  s urcha rge  im ple m e nta tion  re que s t, S ta ff sha ll
ca lcula te  die  appropria te  WIFA surcha rge  and prepa re  and tile  a  recommended orde r
for Commiss ion cons ide ra tion.

12. Approva l of the  loa n a nd s urcha rge  be  re s c inde d if the  Com pa ny ha s  not dra wn
funds  from the  loa n within one  ye a r of the  da te  of the  De cis ion re s ulting from this
proce e ding.

13. Upon a pprova l of the  WIFA surcha rge , the  Compa ny sha ll ope n a  se pa ra te  inte re s t-
be a ring a ccount in  which a ll s urcha rge  m onie s  colle c te d from  cus tom e rs  will be
deposited.

14. The  only disburse me nt of funds  from this  a ccount will be  to ma ke  de bt s e rvice  a nd
WIFA re se rve  pa yme nts  to WIFA.

15.

16.

Tha t the  Compa ny be  dire cte d to re cord the  loa n principa l portion of time  surcha rge
in its  books  a nd re cords  a s  CIAC.
The  surcha rge  a utoma tica lly e xpire  a t Me  e nd of te rm, usua lly 240 months  or upon
full pa yme nt of the  loa n, whiche ve r occurs  firs t.

17. S ta ff fu rth e r re c o m m e n d s  th a t  G o ld e n  S h o re s  u s e th e  S ta ff re comme nde d
deprecia tion ra te s  lis ted M Table  F of the  a ttached Enginee ring Report.

9.

8.

7.

6.



SUMMARY OF FILING

Present Rates Company
Proposed

as
Filed

Staff Recommended
Without Surcharge

o n

$514,700 Loan

Staff Recommended
With Surcharge*

o n

$514,700 Loan

Company
as

Filed

Staff
as

Adjusted

$ 531,953
0

16,054
0

$ 531,953
0

16,054
0

$661 ,882
0

16,054
0

$ 565,249
0

16,054
0

$565,249
0

16,054
48,914

$548,007 $548,007 $677,936 $581,303 $630,217

$ 424,085
95,092
47,623
(3,140

$ 445,225
48,267
48,228
1 ,290

$ 424,085
95,092
47,623
30,321

$ 445,225
48,267
48,724
8,023

$445,225
48,267
48,724
8,023

$563,660 $543,011 $597,121 $550,239 $550,239

($15,653) $4,996 $80,814 $31,064 $79,978

$ 134,352

Not Meaningful

-2.86%

$79,439
SQ

$79,439

$ 330,470

1.51%

0.91 %

$53,254
$9

$53,264

$134,352

60.15%

11 .92%

$175,906
$8

$175,906

$330,470

9.40%

5.34%

$79,331

$79,331

$330,470

24.20%

12.69%

$128,245
($48,914)
$79,331

GOLDEN SHORES WATER COMPANY Schedule CSB-1
Page 1 of 2Docket Nos. W-01815A-14-0173 and W-01815A-16-0142

Test Year Ended Test Year Ended 12/31/14

[A] [B] [C] [D] [E]

Revenues:
Metered Water Revenue
Unmetered Water Revenue
Other Water Revenues
Estimated Surcharge Revenue

Total Operating Revenue

Operating Expenses:
Operation and Maintenance
Depreciation
Property 8< Other Taxes
Income Tax

Total Operating Expense

Operating Income/(Loss)

Rate Base O.C.L.D.

Rate of Return - O.C.L.D.

Operating Margin

Cash Flow - Before Debt Service
Less: Debt Service

Cash Flow - After Debt Service

* See Schedule CSB-19, Column C for the combined Staff
recommended base rate and surcharge revenue.



LINE
no. DESCRIPTION

STAFF
ORIGINAL

COST

GOLDEN SHORES WATER COMPANY

Docket Nos. W-01815A-14_0173 and W-01815A~16-0142
Test Year Ended December 31, 2014

SCHEDULE CSB-1
Page 2 of 2

REVENUE REQUIREMENT

1 Adjusted Rate Base $ 330,470

2 Adjusted Operating Income (Loss) $ 4,996

3 Current Rate of Return (L2 / L1 ) 1.51%

4 Required Rate  of Return 9.40%

5 Required Operating Income (L4 * L1 ) $ 31,064

6 Operating Income Deficiency (L5 - LE) $ 26,068

7 Gross Revenue Conversion Factor 1 .2773

8 Required Revenue Increase (Decrease) (L7 * LE) $ 33,296

g Adjusted Test Year Revenue $ 548,007

10 Proposed Annual Revenue (L8 + LE) $ 581,303

11 Required Increase in Revenue (%) 6.08%

12 Resulting Operating Margin 5.34%

13 Depreciation Expense $ 48,267

14 Cash Flow (L5 + L13) $ 79,331



LINE
no. DES CRIP TION [A] [B] [C] [D]

GOLDEN SHORES WATER COMPANY

Docket N0$_ W-01815A.14-0173 and W-01815A-16-0142
Test Year Ended December 31, 2014

Schedule CSB-2

GROSS REVENUE CONVERSION FACTOR

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor;
Revenue
Uncollectible Factor (Line 11)
Revenues (LI - L2)
Combined Federal and State Tax Rate (Line 17) + Property Tax Factor (Line 22)
Subtotal (LE - L4)
Revenue Conversion Factor (L1 I L5)

100.0000%
0.0000%

1000000%
21 .7086%
78.2914%

1 .2773

7
8
g
10
11

CalculatIon of Uncollectible Factor:
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (L9 * L10 )

100.0000%
20.5250%
794750%

0.0000%
0

12
13
14
15
16
17

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 44)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 +L16)

100,0000%
6.5000%

93.5000%
15.0000%
140250%
20.5250%

18
19
20
21
22
23

100.0000%
20.5250%
79.4750%

1 4892%
0.011835677

Calculation of Effective Property Tax Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L18 » L19)
Properly Tax Factor
Effective Property Tax Factor (L 21 * L 22)
Combined Federal and State Tax and Property Tax Rate (L17+L22) 21 .7086%

24
25
26

Required Operating Income
Adjusted Test Year Operating Income (Loss)

Required Increase in Operating Income (L24 - L25)

$
$

31,064
4,996

$ 26,068

27
28
29

Income Taxes on Recommended Revenue (Col. (D), L52)
Income Taxes on Test Year Revenue (Col. (B), L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28)

$
$

8,023
1,290

$ 6,732

$ 581,303
0_0000%

30
31
32
33
34

$
$

Recommended Revenue Requirement
Uncoliectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 * L25)
Adjusted Test Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncollectible Exp. (L32 L33) s

35
36
37

Property Tax with Recommended Revenue
Property Tax on Test Year Revenue
Increase in Property Tax Due to Increase in Revenue

$
$

24,979
24,483

$ 498

38 Total Required Increase in Revenue (L26 + L30 + L34+L37) $ 33,296

$
Test Year

548,007
541,720

$
$

33,296
496

STAFF

Recommenders
$ 581,303

542,216

$ 6,287
6.5000%

s 39,087
6.5000%

$ 409 $ 2,541

39
40
41
42
43
44
45
46
47
48
49
50
51
52

Calculation of Income Tax:
Revenue
Operating Expenses Excluding Income Taxes
Synchronized Interest (L47)
Arizona Taxable Income (L36 _ L37- L38)
Arizona State Income Tax Rate
Arizona income Tax (L39 x L40)
Federal Taxable Income (L33 - L35)
Federal Tax on First Income Bracket ($1 - $50,000) @ 15%
Federal Tax on Second Income Bracket ($50,001 - $75,000) @ 25%
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
Federal Tax on Fourth Income Bracket ($100.001 _ $335,000) @ 39%
Federal Tax on Fifth Income Bracket ($335,001 -$10.000,000) @ 34%
Total Federal Income Tax
Combined Federal and State Income Tax (L35 + L42)

$ 5,878
882

$ 36,546
5,482

$
$

882
1,290

$
$

5,482
8,023

53 Applicable Federal Income Tax Rate [COL (D), L42 - Col. (B), L42] / [Col. (C), L36 - Col. (A), L36] 15.00%

54
55
58

Calculation of Interest Synchronization:
Rate Base
Weighted Average Cost of Debt
Synchronized Interest (L45 X L46)

$ 330,470
0.00%

$



LINE
n o . DESCRIPTION

[A] [B]

ADJ.
no.

[C]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

STAFF
AS

ADJUSTED

GOLDEN SHORES WATER COMPANY

Docket Nos. W-01815A-14»0173 and W-01815A-16-0142
Test Year Ended December 31, 2014

Schedule CSB-3

RATE BASE . ORIGINAL cosT

1
2
3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ $2,029,364
1 ,815,325

214,039 $

(395,032) 1,2,3 $
(644,696) 4
249,664

1 ,634,332
1 ,170,629

463,703

LESS:

4
5
6

Gross Contribution in Aid-of Construction (CIAC)
Amortization of CIAC
Net CIAC

$ $ 5
5

$

$

96,697
46,563
50,134

79,327
25,781
53,546 $

176,024
72,344

103,680

7 Advances in Aid of Construction (AIAC) 13,008 13,008

8 Customer Deposits 16,545 16,545

9 Deferred Income Tax Credits

10 TotaI Deductions $ 79,6§7 T 53,546 133,233

11
ADD:
Cash Working Capital $ $ $

12 Inventory

13 Prepayments

15 Total Additions $ $

16 Original Cost Rate Base $ 134,352 196,118 330,470
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Per 2008
Financing

Staff Report
Dec. No. 70171

$89,232
Allocated to

Plant Accounts
(FromLines 29 &35)

Unsupported
Amount Treated

as CIAC
(From Line 38)

Total

(From Line 39)

Per 2008
Financing

Staff Report

Percentages To Be
Used to Allocate

$89,232 Amount

Amount To
Be Allocated

$89,232

GOLDEN SHORES WATER COMPANY

Docket Nos. W-01815A-14-0173 and W-01815A-16-0_42

Test Year Ended December 31, 2014

Schedule CSB-5

RATE BASE ADJUSTMENT no. 1 - RECLASSIFICATION OF 2008 PLANT ADDITION

[A]
Per Company

2008
plant Addition

[B]

Acct.
No.
304
305
307
311
330

Account Description
Structures & Improve
Collecting & Impound Res
Wells 8< Springs
Electric Pumping Equip
Distribution Reservioirs & Standpipes

$
$
$
$

$
$

391,888 $
- $

___-__ $
391,888 $

[C]
Per Staff

2008
Adjustment Plant Addition

3,499 $ 3,499
_ $ _

(81,928) $ 309,960
50,166 $ 50,166
28,264 $ 28,264

- ' $ 391§88

304
305
307
311
330

Structures & Improve
Collecting 81 Impound Res
Wells & Springs
Electric Pumping Equip
Distribution Reservioirs & Standpipes

Subtotal

$ 2,500.00
$ _

$ 164,790.00
$ 35,844.00
$ 20195.00
$ 223,329.00

$
$
$
$
$
$

998.89 $
$
$
$
$
$

3,499

65,842.51
14,321.61
8,068.99

89,232.00

- $
_ $

79,327.00 $

_ $

_ §
79,327.00 $

309,960
50,166
28,264

391,888

304
305
307
311
330

Structures & Improve
Collecting & Impound Res
Wells & Springs
Electric Pumping Equip
Distribution Resewioirs & Standpipes

Subtotal

$ 2,500.00
$ _

$ 164,790.00
$ 35,844.00
$ 20,195.00
$ 223,329.00

1.12% $
0.00% $

73.79% $
16.05% $
9.04% $

100.00%

998.89

$

65,842.51
14,321 .61
8,068.99

89,23i 00

Line
No.
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Engineering $
Electrical $

Mohave Electric $
Arizona Water Works Supply $

Subtotal $

10,000
32,014
23,218
24,000
89,232

Per Financing Application-indirect costs to be allow to plant
Per Financing Application-Indirect costs to be allow to plant
Per Financing Application-indirect costs to be alloc to plant
Per Financing Application-Indirect costs to be alloc to plant

Total Per Financing Application $
Unsupport Amount Treated as CIAC $

Per Company's Application $

312,561 Line 29 + Line 35
79,327 (See Sch CSB-9)

391,888 Account No. 307, Wells and Springs



Plant In Service

As of May 31, 1998

No. of Intervening

Years from

1998 to 2014
Useful

LifeI
Date Treated

as a

Retirement

GOLDEN SHORES WATER COMPANY

Docket Nos. W-01815A-14-0173 and W-01815A-16-0142

Test Year Ended December 31, 2014

Schedule CSB-6

Rate  Base Adjustm ent No.  2  -  Reti rem ent of 1998 Plant

[B]
Acct.
No. Account Description
311 Pumping Equipment

334 Meters
339 Other Plant
340 Office Furniture & Equipment

343 Tools and Work Equipment

346 Communications Equipment

348 Other Tangible Plant

$
$
$
$
$
$
$
$

[A]
Company
as Filed

92,877
314,744

27,987
44,741
28, 156
9,632

69,225
587,362

$
$
$
$
$
$
$
$

Adjustment
(90,991 )
(87,772)
(27,987)
(32,453)

(6,735)
(7,798)

(41 ,296)
(295,032)

[C]
Staff

Adjusted
$ 1 ,886
$ 226,972
$
$
$
$
$
$

12,288

21,421

1,834

27,929

292,330

Line

No.
1
2
3
4

5

6

7

8

9

1 0

11

1 2

1 3

14

1 5

1 6

1 7

1 8

1 9

2 0

2 1

311 Pumping Equipment

334 Meters

339 Other Plant

340 Office Furniture & Equipment

343 Tools and Work Equipment

346 Communications Equipment

348 Other Tangible Plant

s
s
S
$
s
s
S
$

90,991

87,772

27,987

32,453

6,735

7,798

41,296

295,032

1 6

1 6

1 6

1 6

1 6

1 6

1 6

8

1 2

1 5

1 5

5

1 0

1 5

2 0 1 4

2 0 1 4

2 0 1 4

2 0 1 4

2 0 1 4

2 0 1 4

2 0 1 4



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

GOLDEN SHORES WATER COMPANY

Docket Nos. W-01815A-14-0173 and W-01815A-16-0142

Test Year Ended December 31, 2014

Schedule CSB-7

RATE BASE ADJUSTMENT no. 3 - INACTIVE WELLS

rAn [B] [Cl

1
2
3

Account No. 307 - Wells and Springs
Inactive Wells No.1, No.2, and No. 3

Total

$
$
$

642,982 $
$
$642,982

- $
(100,000) $
(100,000) $

642,982
(100,000)
542,982



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

GOLDEN SHORES WATER COMPANY
Docket Nos. W-01815A-14-0173 and W-01815A-16-0142
Test Year Ended December 31, 2014

Schedule CSB-8

RATE BASE ADJUSTM ENT no. 4 -  ACCUM ULATED DEPRECIATION

[AI [BI r01

Accumulated Depreciation
To Remove Excess Depreciation on Fully Depreciated Plant
To Remove Acc um Depr on Retirements of 1998 Plant
To Remove Acc um Depr for Inactive Wells Treated as Retired

$
$
$
$
$

1,815,325 $
- $
- $
- $

1,_815,325 $_

- s 1,815,325
(249,664) $ (249,664) Line 38
(295,032) $ (295,032) Line 50& Sch csB-e
(100,000) $ (100,000) From Sch css-1
(644,696) $ 1,170,629

Depreciation
Rate

Accumulated

Depreciation

To Be Removed

Acct
No. Description
301 Organization Cost
302 Franchise Cost
303 Land & Land Rights
304 Structures 8. Improve
305 Collecting & Impound Res
307 Wells & Springs
311 Electric Pumping Equip
320 Water Treatment Equip
330 Dist. Resrvr & Standpipe
331 Trans. & Distr. Mains
333 Services
334 Meters
335 Hydrants
339 Other Plant and Misc Equip
340 Office Furniture & Fixe
340 Computers and Software
341 Transportation Equip
343 Tools & Work Equip
345 Power Operated Equip
346 Communications Equip
347 Miscellaneous Equip
348 Other Tangible Plant

CALCULATION OF EXCESS DEPRECIATION ON FULLY DEPRECIATED PLANT

12/31/1998 12/31/1998 Date the 1998 Number of

Original Cost Accumulated Plant is Interim Years

Plant Depreciation Fully Depreciated from 2008 to 2014

_ $ - 12/31/2008 6
. $ - 12/31/2008 6

1,800 $ - 12/31/2008 6
30,183 $ 16,109 12/31/2008 6
81 ,128 $ 43,376 12/31/2008 6
49,731 $ 26,589 12/31/2008 6
90,991 $ 48,649 12/31/2008 See Note Below

_ $ - 12/31/2008 6
44,771 $ 23,937 12/31/2008 6

455,430 $ 243,498 12/31/2008 6
47,594 $ 25,446 12/31/2008 6
87,772 $ 46,311 12/31/2008 See Note Below

1,972 $ 1,054 12131/2008 6
27,987 $ 14,963 12/31/2008 6
32,453 $ 16,887 12/31/2008 See Note Below

_ $ 12/31/2008 6
26,380 $ 12/31/2008 6
6,735 $ 12/31/2008 See Note Below

64,891 $ 12/31/2008 6
7,798 $ 12/31/2008 See Note Below
2,146 $ 12/31/2008 6

41 ,296 $ 12/31/2008 See Note Below
1,101 ,058 $

$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$

14,104

3,601

34,694

4,169

1,147

22,079

586,613

0.00%

0.00%

0.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

$0.00
$0.00

$9,054.90
$24,338.40
$14,919.30

$0.00
$0.00

$13,431 .30
$136,629.00
$14,278.20

$0.00
$591 .60

$8,396.10
$0.00
$0.00

$7,914.00
$0.00

$19,467.30
$0.00

$643.80
$0.00

$249,663.90

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

Note: The following plant accounts were not included in the "Excess Depreciation of Fully Depreciated Plant" adjustment as the
as the accumulated depreciation was removed in the "Plant Retirements" adjustment.

I

311 Pumping Equipment $
334 Meters $
339 Other Plant S
340 Office Furniture & Equipment S
343 Tools and Work Equipment S
346 Communications Equipment S
348 Other Tangible Plant $

$

90,991

87,772

27,987

32,453

6,735

7,798

41,296

295,032 From Schedule CSB-6



From Schedule CSB-5

GOLDEN SHORES WATER COMPANY

Docket Nos. W-01815A-14-0_73 and W-01815A-16-0142

Test Year Ended December 31, 2014

Schedule CSB-9

RATE BASE ADJUSTMENT no. 5 - CIAC AND AMORTIZATION OF CIAC

[A]
Company
as Filed Adjustment

$ 50,134 $

[B] [C]
Staff

Adjusted
$ 50,134

Account Description
Net Contributions In Aid of Construction ("CIAC")

CIAC, Unsupported Plant Treated as CIAC
Amort of CIAC, Unsupported plant Treated as CIAC

Net CIAC, Unsupported Plant Treated as CIAC (Line 3
$

Line 4 $

$
$
$

79,327
25,781
53,546

$
$
$

79,327
25,781
53,546

Total Net CIAC (Line 1 + Line 5) $ 50,134 $ 53,546 $ 103,680

Acct.
No.
304
307
311
330

Account Description
Structures & Improve
Wells & Springs
Electric Pumping Equip
Distribution Resewioirs & Standpipes

Company
as Filed

$ _

$ 391 ,888
$ _
$ _

$ 391 ,888

$
$
$
$
$

Adjustment
3,499 $

(161,255) $
50,166 $
28,264 $

(79,327) $

Staff
Adjusted

3,499
230,633

50,166
28,264

312,561

$
Number of Intervening Years from 2008 to End of TY

Line

No.

1

2

3

4

5

6

7

8

g

1 0

1 1

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

$
Authorized Depreciation Rate

Accumulated Amortization of CIAC $

79,327
6.5

515,626
x 5%
25,78128



LINE
no. DESCRIPTION

[A]
COMPANY
ADJUSTED
TEST YEAR
AS FILED

[B]

STAFF
TEST YEAR

ADJUSTMENTS
ADJ.
no .

[C]
STAFF

TEST YEAR
AS

ADJUSTED

lm

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

[E]

GOLDEN SHORES WATER COMPANY
Docket Nos. W-01815A-14-0173 and W-01815A-16-0142
Test Year Ended December 31, 2014

Schedule CSB-10

OPERATING INCOME STATEMENT .. ADJUSTED TEST YEAR AND STAFF RECOMMENDED

$ 531,953 $ $ 531,953 $ 33,296 $ 565,249

REVENUES:
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
Total Operating Revenues $

16,054
548,007 $ $

16,054
548,007 $ 33,296 $

16,054
581 ,303

OPERATING EXPENSES:
$ 241,921

1 ,934
49,983

$ 20,780 1 $ 262,701
1,934

49,983

$ $ 262,701
1 ,934

49,983

13,569
28,581
28,714

5,646 2

13,569
28,581
28,714
5,646
4,800

16,570
8,295

21,144

13,569
28,581
28,714

5,646
4,800

16,570
8,295

21,144

4,800
16,570
8,295

21,144
6,279 (6,279)

2,295
95,092
23,745
23,878
(3,140)

(46,825) 3

Salaries & Wages
Purchased Water
Purchased Power
Chemicals
Repairs & Maintenance
Office Supplies & Expense
Outside services
Water Testing
Rents
Transportation Expense
Insurance - General Liability
Insurance - Health & Life
Regulatory Commission Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other than income
Property Taxes
income Tax
Interest on Customer Security Deposits

605
4,430

993

4
5
6

2,295
48,267
23,745
24,483
1 ,290

993

496
6,732

2,295
48,267
23,745
24,979
8,023

993

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

Total Operating Expenses $ 563,660 $ (20,649) $ 543,011 $ 7,228 $ 550,239

Operating Income (Loss) $ (15,653) $ 20,649 $ 4,996 $ 26,068 $ 31 ,064
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Eileen Sparks
Secretary

GOLDEN SHORES WATER COMPANY

Docket Nos. W-01815A-14-0-73 and W-01815A-16-0142

Test Year Ended December 31, 2014

Schedule CSB-12

Operating Income Adjustment No. 1 - Salaries of Officers

$

[A]
COMPANY
PROPOSED

76,280
71 ,309

[B]
STAFF

ADJUSTMENT
$

22,500

[C]
STAFF

RECOMMENDED
$ 76,280

71,309
22,500
36,289
26,783
5,223

16,661
5,750
1,908

LINE
no.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

40
41

42
43

44
45
46

47

Description
President
Vice President
Secretary
Employee Position 1
Employee Position 2
Employee Position 3
Employee Position 4
Employee Position 5
Employee Position 6
Unreconciled Amount
Total Salaries and Wages Expense

36,289
26,783
5,223

16,661
5,750
1 ,908
1 ,720

241,922 $
(1,720)
20,780 $ 262,702

Annual Salary $

Half-time Employee
Salary- Per Staff

45,000
50%

22,500

I II I I I I'll_ III-



GOLDEN SHORES WATER COMPANY

Docket Nos. W-01815A-14-0173 and W-01815A-16-0_42

Test Year Ended December 31, 2014

Schedule CSB-13

Operating Income Adjustment No. 2 - Water Testing Expense

LINE
no .
1

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENT
$ 5,646

[C]
STAFF

RECOMMENDED
$ 5,646

DESCRIPTION
Water Testing Expense $

I I  u  M



GOLDEN SHORES WATER COMPANY

Docket Nos. W-01815A.14-0173 and W~01815A~16-0142

Test Year Ended December 31, 2014

OPERATING INCOME ADJUSTMENT No. 3 . DEPRECIATION EXPENSE

Line

No,

ACCT

DESCRIPTION

0  $

[A] [B]
Gross Fully and/or

Utility Plant In Service Non Depreciable
Per Staff Plant

461 ,054
52,052

1 ,800
33,682

$

(1 ,800)
(33,682)
(81 ,128)

$

[Cl
Depreciable

Plant
Col A + Col B

(0)
(81 ,128)
451 ,054

52,052

€*~

4?
W M

Depreciation
Rate

"w

~-

[D]

20.00%

3.
12

3884%

2 5 0 %
3 33%
0.00%
0,00%
0.00%

.50%
33%

$

Depreciation
Expense

[E l

(0)
(2,028)
15,353

6.506

Schedule CSB-14

i ..
73,035 (44,770) 28,265 627

33.33%

5 00%
2 0 0 %(463,816)

(61 ,328) 3.33%
8.33%

506,089
68,397

226,972
1 ,971 (3,561 )

42,273
7,069

226,972
(1 ,590) 2.00%

B45
235

18,907

(32)
6.67%
6.67% (1 ,837)

12,288
(27,535)
(21,126)

(27,535)
(8,838)

79,814 79,814 15,963

21,421 21,421 1 ,071

NO.
Plant In Service
301
302
303
304
305
307
311
320
320.1
3202
320.3
330
330.1
330.2
331
333
334
335
335
339
340
340.1
341
342
343
344
345
346
347
348

Franchise Costs
Land a Land Rights
Structures 8. Improvements
Collecting & Impound Res
wells & Springs
Electric Pumping Equipment
Water Treatment Equipment

Water Treatment Plants
Solutions & Feeders
Arsenic Remediation Plant

Distribution Reservoirs & Standpipes
Storage Tank
Pressure Tanks

Transmission & Distribution Mains
Services
Meters & Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant 8- Misc. Equip.
Office Furniture & Fixtures
Computer & Software
Transportation Equipment
Store Equipment
Tools 8\ Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Intangibles

59,051
1 ,834
6,944

27,929

(32,159) 26,892
1 ,834
6,944

27,929

20.00%
20.00%

4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

1 ,345
183
$94

2,793

Subtotal General $ 1 ,634,332 $ (770,905) $ 863,427 $ 60,627

1
2
3
4
5
e
7
8
g
10
11
12
l a
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

Composite Depreciation Rate (Depreciation Exp / Depreciable Plant):
CIAC:

Amortization of CIAC (Line 33 x Line 34):
$
$

7.02%
176,024

12,360

Depreciation Expense Before Amortization of CIAC: $
Less Amortization of CIAC: $

Test Year Depreciation Expense - Staffs $
Depreciation Expense - Company: $

Staffs Total Adjustment: $

eo,e27
12,360
48.267
95,092

(46,825)



LINE
n o. DESCRIPTION

[A] [B]
STAFF

RECOMMENDED
STAFF

AS ADJUSTED

GOLDEN SHORES WATER COMPANY
Docket Nos. W-01815A-14-0173 and W-01815A-16.0142
Test Year Ended December 31, 2014

Schedule CSB-15

OPERATING INCOME ADJUSTMENT No. 4 . PROPERTY TAXES

s $

$ $

$ $

$ $

$

548,007
2

1 ,096,014
548,007

1 ,644,021
3

548,007
2

1 ,096,014 $

548,007
2

1,096,014
581,303

1,677,317
3

559,106
2

1,118,211

$ $

$ $

1,118,211
19.00%

212,460
11.75710%

$

1,096,014
19.00%

208,243
11.75710%

24,483
23,878

605$
$ 24,979

24,483
496

1
2

3
4
5
6
7
8
g
t o
11
1 2

1 3
1 4
1 5
1 6
1 7
1 8

1 9
2 0
2 1

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Multiplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWlP
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate
Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
Company Proposed Property Tax
Staff Test Year Adjustment (Line 16 - Line 17)
Property Tax - Staff Recommended Revenue (Line 14 " Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
increase in Property Tax Due to Increase in Revenue Requirement $

22
23
24

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23)

$
$

496
33,296

1.489233%



GOLDEN SHORES WATER COMPANY
Docket Nos. W-01815A-14-0173 and W-01815A-16-0142
Test Year Ended December 31, 2014

Schedule CSB-16

OPERATING EXPENSE no. 5 . TEST YEAR INCOME TAXES

[B]LINE

M Q
1 DESCRIPTION
2 Income Tax Expense
3
4

[A]
COMPANY
PROPOSED

$ (3,140) s 4,430

[C]
STAFF

RECOMMENDED
$ 1,290

Total $ (3,140) $ 4,430 35 1 ,290

5
6
7
8
9

10
11
12

DES CRIP TION (B)
Calculation of Income Tax:

(A)
Test Year

$
$
$
$

548,007
541,720

6,287
6.500%

$ 409
$
$
$
$
$
$

5,878
882

$
$

882
1 ,290

$ 330,470
0.00%

13 Revenue (Including Surcharge Revenue)
14 Less: Operating Expenses - Excluding income Taxes
15 Less: Synchronized interest (L17)
16 Arizona Taxable Income (L1- L2 - LE)
17 Arizona State Income Tax Rate
18 Arizona Income Tax (L4 x L5)
19 Federal Taxable Income (L4 - L6)
20 Federal Tax on First income Bracket ($1 - $50,000) @ 15%
21 Federal Tax on Second income Bracket ($51,001 - $75,000) @ 25%
22 Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
23 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39%
24 Federal Tax on Fifth Income Bracket ($335,001 - $10,000,000) @ 34%
25 Total Federal Income Tax
26 Combined Federal andState Income Tax (LE + L13)

27
28
29 Calculation of Interest Synchronization:
30 Rate Base
31 Weighted Average Cost of Debt
32 Synchronized interest (L16 x L17)

33
34
35
36
37

$

Income Tax - Per Staff $
Income Tax - Per Company $

StaffAdjustment S

1,290
(3,140)
4,430



Interest Expense on
Customer Deposits

GOLDEN SHORES WATER COMPANY
Docket Nos. W-01815A-14-0173 and W-01815A-16-0142

Test Year Ended December 31, 2014

Schedule CSB-17

Operating Income Adjustment No. 6 - Interest on Customer Deposits

[A]
COMPANY
PROPOSED

$

[B] [C]
STAFF STAFF

ADJUSTMENT RECOMMENDED
$ 993 $ 993

LINE
n o . DESCRIPTION

1 Interest Expense on Customer Deposits
2
3
4
5
6
7
8
g

Customer Deposits
Multiplied by: Interest Rate

Staff's Adjustment

$ 16,545
6%

993



GOLDEN SHORES WATER COMPANY
Docket Nos. W-01815A-14-0113 and W-01815A-1G-0142
Test Year Ended December 31, 2014

Schedule CSB-18
Page 1 of 2

WIFA LOAN SURCHARGE CALCULATION
Loan Amount:

Term:
Interest Rate Before Subsidy

WIFA Subsidy Rate:
Interest Rate After Subsidy

$514,700
20

5.00%
100%
5.00%

Years

Step 1 - Find the Principal and Interest Components of the Annual Surcharge Revenue
$15,375.69 Principal (From Loan Amortization Schedule)
$25,385.81 Plus: Interest (From Loan Amortization Schedule)
$40,761 .51 Debt Service Component of the Annual Surcharge Revenue

Step 2 - Find the Gross Revenue Conversion Factor
1.277278969 From Testimony or Staff Report or Decision, Schedule XXX-1, Col. B, Line 7

Step 3 - Find the Incremental Income Tax Factor
1.27728 minus 1 = 0.27728

Step 4 - Find the Annual Income Tax Component of Surcharge Related To Principle
0.27728 Incremental Income Tax Factor (from Step 3)

$15,375.69 Multiplied by: Annual Principal Payment on Loan from Step 1 (Note: Interest Expense is tax deductible)
$4,263.36 Annual Income Tax Component Related to the Principle

Step s - Find the Annual Income Tax Component of Surcharge Related to Depreciation Expense
0.27728 Incremental Income Tax Factor (from Step 3)

$41,452.71 Depreciation Expense (Staff recommended WlFA plant x Staff recommended depreciation rates)
$11 ,493.97 Annual Income Tax Component of Surcharge Related to Depreciation Expense

Step 6 - Find the Net Annual Income Tax Component of Surcharge
$4,263.36 Annual Income Tax Component Related to the Principle (from Step 4)

($11 ,493.97) Less: Annual Income Tax Component of Surcharge Related to Depreciation Expense (from Step 5)
($7,230.61) Net Annual Income Tax Component of Surcharge Revenue

Step 7 - Find the Debt Reserve Component of the Annual Surcharge Revenue
$40,761.51 Annual Interest and Principal Payments on the Loan (from Step 1)

20% Multiplied by: One-fifth of Annual Principal and Interest Payment
$8,152.30 Debt Reserve Component of the Annual Surcharge Revenue for first five years

Step 8 - Find the Annual Surcharge Revenue Requirement Needed for the Loan Including Reserve Fund
$0.00 Net Annual Income Tax Component of the Annual Surcharge Revenue (from Step 6)

$40,761 .51 Plus: Debt Service Component of the Annual Surcharge Revenue (from Step 1)
$8,152.30 Plus: Annual Reserve Fund Deposit (from Step 7)

$48,913.81 Total Annual Surcharge Revenue Requirement for the Loan

li*§L9.:_ _Find the Equivalent Bills
Col A I Col B I -00 lc`

Meter Size

I Col E |
Equivalent

Bill$
Col B X C x D

18,300

60

5/8"x 3/4" Meter
3/4" Meter
1" Meter
1%" Meter
2" Meter
3' Meter
4' Meter
6" Meter

NARUC
Multiplier

1
1 .5
2.5
5
8
15
25
50

x
X
X
X
X
x
x
x

Number of
Customers

1,525
0
2
0
1
0
0
0

1 ,528

X
X
x
X
x
x
X
X

Col D
Number of
Months in

Year
12
12
12
12
12
12
12
12

96

18,456

Step 10 - Find the Monthly Surcharge for the 1-Ineh Meter Size Customers

$48,913.81 Total Annual Surcharge Revenue Requirement for the Loan (from Step 8)
18,456 Divided by: Total Number of Equivalent Bills (from Step 9)

$2.65 Monthly Surcharge for 5/8 x 3/4-Inch Customers

Step 11 - Find the Monthly Surcharge for the
_pol A 1 Col B I

Meter Size
5/8"x 3/4" Meter
3/4" Meter
1" Meter
1%" Meter
2' Meter
3" Meter
4" Meter
6" Meter

NARUC
Multiplier

1
1.5
2.5
5
8
15
25
50

x
X
x
x
x
x
X
X

Remaining Meter Size Customers
Col C _  I [ Col D

5/8 x 3/4-Inch Surcharge by
Customers' Meter Size
Surcharge Col B x C

$2.65 $2.65
$2.65 $3.98
$2.65 $6.63
$2.65 $13.25
$2.65 $21 .20
$2.65 $39,75
$2.65 $66.26
$2.65 $132.51

I I

I



GOLDEN SHORES WATER COMPANY Schedule CSB-18

Page 2 of 2Docket Nos. W-01815A-14-0-73 and W-01815A-16-0142
Test Year Ended December 31, 2014

Compounding Periods: 12

WIFA LoanAmount Requested
Down Payment:

AmountFinanced:
Numberof years:

InterestrateBefore Subsidy
WIFA Subsidy Rate:

WIFA Interestrate (r) (Line 5x Line G):

$514,700

$0

$514,700

20

5_00%

1.00

5.00% APR: 5.12%

LOAN AMORTIZATION SCHEDULE

Payments

Period

Loan

payment

(1)

Beginning-

of-month

principal

(2)

Interest

[ r * (2)l

(3)

Principal

in . (3)l

(4)

End-of-month

principal

[(2) . (4)]

(5)

Annual

Interest

(6)

Annual

Principal

(7)

Annual

Debt Payment

(a)

1

2

3

4

5

6

7

8

9

10

11

12

$3,396.79
3,396.79
3,396.79
3,396779
3,396.79
3,396.79
3,396.79
3,396.79
3,396.79
3,396.79
3,396.79
3,396.79

$514,700.00
5131447.79
512,190.36
510,927.70
509,659.77
508,386.56
507,108.05
505,824.21
504,535.01
503,240.45
501 ,940.49
500v635,12

$2,144.58

2,139.37

2,134.13

2,128.87

2,123.58

2,118.28

2,112.95

2,107.60

2,102.23

2,096.84

2,091,42

2,085.98

$1 ,252.21
1,257.43
1,262.67
1,267.93
1,273.21
1,278.51
1,283.84
1,289.19
1,294.56
1,299.96
1,305.37
1,310.81

$513,447.79
512,190.36
510,927.70
509,859.77
508,386.56
507.108.05
505,824.21
504,535.01
503,240.45
501 ,940.49
500,635.12
499,324.31 25,385.81 15,375.69 40,761.51



FINANCIAL ANALYSIS

GOLDEN SHORES WATER COMPANY
Docket Nos. W-01815A-14-0173 and W-01815A-16-0142
Test Year Ended December 31, 2014

Schedule CSB-19

Selected Financial Data
including Immediate Effects of the Proposed Debt & WIFA Loan Surcharge

[Bl [C]
Staff Recommended

Rates with Surcharge,
REF Loan Principal & Interest

Line
No.
1 INCOME STATEMENT

[A]
Staff Recommended

Rates without Surcharge,
Loan Principal 8. Interest Adjustments

565,249 $
$
$
$

48,914 A
$
$
$
$

565,249
48,914
16,054

630,217

2
3
4
5
6

Operating Revenue
Metered Water Revenue
WIFA Loan Surcharge
Other Water Revenues
Total Operating Rev:

$
$
$
$

16,054
581 ,303 48,914

262,701
1,934

49,983

262,701
1 ,934

49,983

13,569
28,581
28,714

5,646
4,800

16,570
8,295

21,144

13,569
28,581
28,714
5,646
4,800

16,570
8,295

21 ,144

7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Operating Expenses
Salaries & Wages
Purchased Water
Purchased Power
Chemicals
Repairs 8< Maintenance
Office Supplies 8< Expense
Outside services
Water Testing
Rents
Transportation Expense
insurance - General Liability
Insurance - Health 8t Life
Regulatory Commission Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other than Income
Property Taxes
Income Tax
Interest on Customer Security Deposits

Total Operating Expense

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

2,295
48,267
23,745
24,979
8,023

993
550,239

$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

B

$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

2,295
48,267
23,745
24,979
8,023

993
550,239

29 Operating lneome $ 31,064 $ 48,914 $ 79,978

30
31
32

Interest Income
Interest Expense on Long-term debt
Total Other Interest Expense

$
$
$

$
$
$

25,386
(25,386)

C
$
$
$

25,386
(25,386)

33 Net Income $ 31,064 $ 23,528 $ 54,592

34 Rate Base $ 330,470 $ 330,470

35 Rate of Return (Line 33 / Line 34) 9.40% 24.20%

36 Operating Margin (Line 29 / Line 6) 5.34% 12.69%

37a Principal Repayment
37b Debt Reserve Annual Payment
37c Principal & Debt Reserve Payment

$
$
$

$
$
$

15,376
8,152

23,528

D $
$
$

15,376
8,152

23,528

38 Cash Flow (L 33 + L23 . L37c) $ 79,331 $ $ 79,331

Not Meaningful
Not Meaningful

3.19
3.15

39
40
41
42
43
44

TIER
Before Tax [L 29 + L 26] + L 31
After Tax L 29 + L 31

DSC
Before Tax [L 29 + L 26 + L 37a] + [L 37a + L 31]
After Tax [L 29 + L 37a] + [L 37a + L 31] WIFA

Not Meaningful
Not Meaningful

3.34
2.54

45
46
47
48

Short-term Debt
Long-term Debt
Common Equity

Total Capital

$
$
$
$

271 ,879
271 ,879

0%
0%

100%
100.0%

$
$
$
$

15,376
499,324
271 ,879
786,579

2.0%
63.5%
34.6%

100.0%

49
50
51
52
53
54
55
56
57

A - See Sch CSB-18, page 1, Step 8
B _ See Sch CSB-18, page 1, Step 6, Staff typically includes an amount to cover income taxes caused by the surcharge

revenue. However, in this case, once the $41 ,453 in additional depreciation expense is added to the Company's
total expenses and the Company deducts the $26,665 in interest, then the Company's total federal and state tax
on its total revenue including the surcharge will be approximatley $4,100, However, since Staff's recommended
level of income taxes (i.e., $8,000, see Income Statement) is more than the Company will actually have to pay,
then Staff did not include a component for income taxes in the surcharge.

C _ See Sch CSB-18, page 1, Step 1
D - See Sch CSB-18, page 1, Step 1



Present
Company
Proposed

Staff
Recommended

GOLDEN SHORES WATER COMPANY
Docket Nos. W-01815A-14-0173 and W-01815A-16-0142
Test Year Ended December 31, 2014

RATE DESIGN Schedule CSB-20
Page 1 of 3

Monthly Minimum Charge

Meter Size (All Classes):
5/8 Inch X 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch

$ 20.00
20.00
61 .00

150.00
305.00
350.00
400.00
900.00

$ 25.00
25.00
65.00

150.00
305.00
350.00
400.00
900.00

$ 21 .00
31 .50
52.50

105.00
168.00
336.00
525.00

1 ,050.00

Gallons Included In Monthly Minimum Charge 0 0 0

Commodity Charge - Per One Thousand Gallons

All Meter Sizes
Per 1,000 gallons $ 1 .52 N/A N/A

5/8x3/4 Inch - Residential
First 3,000 gallons
3,001 gallons to 10,000 gallons
Over 10,000 gallons

N/A
N/A
N/A

$ 1.86
2.10
2.65

$ 1 .52
1.72
1.90

5/8x3/4 Inch - Commercial
First 10,000 gallons
Over 10,000 gallons

N/A
N/A

N/A
N/A

1.72
1.90

3/4 Inch Meter (Residential & Commercial)

First 10,000 gallons
Over 10,000 gallons

N/A
N/A

N/A
N/A

1.72
1.90

1 Inch Meter (Residential & Commercial)
First 25,000 gallons
Over 25,000 gallons

N/A
N/A

N/A
N/A

1.72
1.90

1 1/2 Inch Meter (Residential & Commercial)
First 50,000 gallons
Over 50,000 gallons

N/A
N/A

N/A
N/A

1.72
1.90

2 Inch Meter - (Residential & Commercial)
First 80,000 gallons
Over 80,000 gallons

N/A
N/A

N/A
N/A

1.72
1.90

3 Inch Meter - (Residential & Commercial)
First 160,000 gallons
Over 160,000 gallons

N/A
N/A

N/A
N/A

1.72
1.90

4 Inch Meter - (Residential & Commercial)
First 250,000 gallons
Over 250,000 gallons

N/A
N/A

NlA
N/A

1.72
1.90

6 Inch Meter - (Residential & Commercial)

First 500,000 gallons
Over 500,000 gallons

N/A
N/A

N/A
N/A

1.72
1.90

Standpipe
All gallons 2.25 3.75 1.90

l



Present
Company
Proposed

Staff
Recommended

GOLDEN SHORES WATER COMPANY
Docket Nos. W-01815A-14-0173 and W-01815A-16-0142
Test Year Ended December 31, 2014

RATE DESIGN Schedule CSB-20
Page 2 of 3

Revenue Detail Percentages Staff
Recommended

Metered Revenue
for Metered Revenue

5/8 x 3/4 Inch Meter. Percentage
$381 ,906.00 68.24%

5/8x3/4 Inch - Residential
Minimum $ 21.00

Commoditv
First 3,000 gallons
3,001 gallons to 10,000 gallons
Over 10,000 gallons

$ 1.52
1.72
1.90

$54,258.68
$66,576.90
$56,893.60
$559,635.18

9.70%
11.90%
10.17%
100.00%

Miscellaneous Charges

$ $
$
$
$
$

$ 35.00
45.00
50.00
30.00

*

* *

*i *
$
$ 20.00

20.00

Establishment
Reconnection (Deliquent)
After Hours Service Charge
Meter Test (If Correct)
Deposit
Deposit Interest
Reestablishment (within 12 Months)
NSF Check
Deferred Payment, Per Month
Meter Re-read (If Correct)
Late Payment Fee (Per Month)

30.00
45.00
45.00
30.00

$ 60.00
AAC R-14-2-4033.1
AAC R-14-2-403 3.1

10.00
1.50%
15.00

1.50% of Unpaid Bal
$
$

45.00
50.00
50.00
45.00
75.00
0.01%
65.00
25.00
2.00%
20.00
5.00 *****

g Per A. A. C. R-14-2-403 (B)
Q* Per A. A. c. R-14-2-403 (B)6%
*** Number of months off the system times the monthly minimum per A.A.C. R14-2-403 (D)
**** 1.50 percent per month of unpaid balance per A.A.c. R14~2-403 (D)
*****1 .50 percent per month of unpaid balance per month or $5 whichever is greater



Total
Present
Charge

Company
Proposed

Service Line
Charge

Company
Proposed

Meter
Installation

Charge*

Total
Company
Proposed

Charge

Total
Present
Charge

Staff
Recommended

Service Line
Charge

Staff
Recommended

Meter
Installation

Charge

Total
Staff

Recommended
Charge

GOLDEN SHORES WATER COMPANY
Docket Nos. W-01815A-14-0173 and W-018t5A-16-0142
Test Year Ended December 31, 2014

RATE DESIGN Schedule CSB-20
Page 3 of 3

Service and Meter Installation Charges
5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch

$
$
$
$
$
$
$
$

410
455
520
740

1 ,800
2,340
3,405
6,510

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

N/A
N/A
N/A
NlA
N/A
N/A
N/A
N/A

$
$
$
$
$
$
$
$

500
575
675
900

2,165
2,660
4,265
7,750

5/8 X 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch

$
$
$
$
$
$
$
$

410
455
520
740

1 ,800
2,340
3,405
6,510

$
$
$
$
$
$
$
$

400
415
420
470
750
960

1 ,500
2,100

$
$
$
$
$
$
$
$

100
160
255
430

1 ,415
1,700
2,765
5,650

$
$
$
$
$
$
$
$

500
575
675
900

2,165
2,660
4,265
7,750

a
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GOLDEN SHORES WATER COMPANY Schedule CSB-21

Docket Nos. W-01815A-14-0173 and W-01815A-16-0142
Test Year Ended December 31, 2014

TYPICAL BILL ANALYSIS
General Service 5/8-\nch x 3/4-Inch Meter

Average Number of Customers: 1,516

Company Proposed Gallons
Present

Rates
Proposed

Rates
Dollar

Increase
Percent

Increase

Average Usage 5,738 $ 28.72 $ 36.33 $ 7.61 26.5%

Median Usage 3,116 $ 24.74 $ 30.82 $ 6.08 24.6%

Staff Recommend WithoutSurcharge

Average Usage 5,738 $ 28.72 $ 30,27 $ 1 .55 5.4%

Median Usage 3,116 $ 24.74 $ 25.76 $ 1 .02 4.1%

Staff RecommendWith $2.65 Surcharge

Average Usage 5,738 $ 28.72 $ 32.92 $ 4.20 14.6%

Median Usage 3,116 $ 24.74 $ 28.41 $ 3.67 14.8%

Present & Proposed Rates (without Taxes and Surcharge)
General Service 5/8-lnch x 3/4-Inch Meter

Gallons
Consumption

Present
Rates

Company
Proposed

Rates
%

Increase

Staff
Proposed

Rates
%

Increase

0
1,000
2,000
3,000
4,000
5,000
5,000
7,000
8,000
9,000

10,000
15,000
20,000
25,000
50,000
75,000

100,000
125,000
150,000
175,000
200,000

$ 20.00
21 .52
23.04
24.56
26.08
27.60
29.12
30.64
32.16
33.68
35.20
42.80
50.40
58.00
96.00

134.00
172.00
210.00
248.00
286.00
324.00

$ 25.00
26.86
28.72
30.58
32.68
34.78
36.88
38.98
41 .08
43.18
45.28
58.53
71 .78
85.03

151 .28
217.53
283.78
350.03
416.28
482.53
548.78

25.0% $
24.8%
24.7%
24.5%
25.3%
26.0%
26.6%
21.2%
27.7%
28.2%
28.6%
36.8%
42.4%
46.6%
57.6%
62.3%
65.0%
66.7%
67.9%
68.7%
69.4%

21 .00
22.52
24.04
25.56
27.28
29.00
30.72
32.44
34.16
35.88
37.60
47.10
56.60
66,10

113.60
161 .10
208.60
256.10
303.60
351 .10
398.60

5.0%
4.6%
4.3%
4.1 %
4.6%
5.1 %
5.5%
5.9%
6.2%
6.5%
6.8%

10.0%
12.3%
14.0%
18.3%
20.2%
21 .3%
22.0%
22.4%
22.8%
23.0%
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_An
\_ Engineering Report For

Golden Shores Water Company, Inc.
Docket Nos. W-01815A-14-0.73 (Rates)
And W-01815A-16-0142 (Financing)

By J ia o  W Liu
1

July 21, 2016

CO NCLUS IO NS

A. The  Arizona  De pa rtme nt of Environme nta l Qua lity ("ADEQ") re porte d tha t die  Golde n
S hore s  Wa te r Compa ny ("Golde n S hore s " or "the  Compa ny") Public Wa te r Sys te m
("P WS ") No. 08-024, is  curre ntly de live ring wa te r tha t me e ts  wa te r qua lity s ta nda rds
re quire d by 40 C.F.R. 141 (Na tiona l P rima ry Drinking Wa te r Re gula tions ) a nd Arizona
Administra tive  Code, Title  18, Chapter 4.

B. The Company is  not loca ted in any Active  Management Area  l"AMA") and is  not subject to
any Arizona  Department of Wate r Resources  ("ADWR") AMA reporting and conserva tion
requirements. ADWR re porte d tha t Golde n S hore s  is  curre ntly in  complia nce  with
departmental requirements governing water providers and/or community water systems.

C. A che ck with the  Arizona  Corpora tion Commis s ion ("ACC" or "Commis s ion") Utilitie s
Division Compliance Section showed no delinquent compliance items for the Company.

D. The Company has approved Curta ilment Plan and Backflow Prevention Tariffs  on file  with
the Commission.

E. Commission Utilities Division Staff ("Staff") concludes that the Golden Shores has adequate
production capacity and storage capacity to serve the existing customer base and reasonable
growth.

F . Based on its review of the Financing Application and information provided by the
Company, Staff concludes that Golden Shores' proposed plant additions and costs are
appropriate and reasonable. However,no "used and useful" determination of the proposed
plant was made, and no particular future treatment should be inferred for rate making or rate
base purposes.



RECOMMENDATIONS

Sta ff recommends its  ave rage  annua l cost of $5,646 be  adopted for the  wa te r te s ting expense
in this  proce e ding.

2. S ta ff re comme nds  tha t Golde n S hore s  use  S ta ffs  typica l a nd cus toma ry wa te r de pre cia tion
ra te s  presented M Table  F-1.

S ta ff re com m e nds  tha t the  Com pa ny cha rge  s e pa ra te  s e rvice  line  a nd m e te r ins ta lla tion
charges lis ted M Table  K-1 .

\

3.

1.

Illlll
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Pump HP Pump
GP M

A D ID No. Ca s ing
De pth(ft)

Casing
sizelinl

Meter
Size(in)

Ye a r
Drilled

55- 576721 75 600 600 12

55- 205965 100 1,000 600 14 8 2004

6

Storage Tanks Pres s ure Ta nks Booster Pumps
Capacity (ga llons ) Quantity Capacity

(gallons)
Quantity Ca pa city

(HP )

Quantity

250,000 1 8,000
100,000 2 10,000 1 VFD* 2

Total 450,000

2 20 3

G o ld e n  S h o re s  W a te r Co m p a n y

Doc ke t Nos .  W -01815A-14 -0173  gRa te s )

An d  W -0 1 8 1 5 A-1 6 -0 1 4 2  (F in a n c in g )

P a ge  1

A. INTRODUCTION AND LOCATION OF COMPANY

O n  J u n e  2 ,  2 0 1 4 ,  G o ld e n  S h o re s  W a te r  C o m p a n y ( "G o ld e n  S h o re s " o r  "th e  C o m p a n y")

t ile d  a n  a p p lic a t io n  t o  in c re a s e  it s  r a t e s  with  t h e  Ar iz o n a  C o rp o ra t io n  C o m m is s io n  ( "AC C " o r

"C o m ln is s io n ")  in  Do c ke t  No .  W -0 1 8 1 5 A-1 4 -0 1 7 3 . G o ld e n  S h o re s '  a p p lic a t io n  u s e d  a  te s t  ye a r

( "TY")  e n d in g  De c e m b e r  3 1 ,  2 0 1 3 . O n  J u ly  9 ,  2 0 1 5 ,  G o ld e n  S h o r e s  file d  it s  Am e n d e d  R a t e

Ap p lic a tio n  with  a  TY o f 2 0 1 4 .  G o ld e n  S h o re s  p ro vid e d  u tility s e rvic e  to  a p p ro xim a te ly 1 ,5 1 5  wa te r

c u s to m e rs  in  Mo h a ve  Co u n ty,  Arizo n a  a s  o f De c e m b e r 3 1 ,  2 0 1 4 .  O n  Ap ril 2 9 ,  2 0 1 6 ,  G o ld e n  S h o re s

B le d  wit h  t h e  C o m m is s io n  a  fin a n c in g  a p p lic a t io n  in  Do c k e t  No .  W - 0 1 8 1 5 A- 1 6 - 0 1 4 2 . P e r

P ro c e d u ra l O rd e r  d a te d  J u ly 1 9 ,  2 0 1 6 ,  Do c ke t  No s .  W -0 1 8 1 5 A-1 4 -0 1 7 3  a n d  W -0 1 8 1 5 A-1 6 -0 1 4 2

we re  c o n s o lid a te d .  F ig u re  A-1  d e s c rib e s  th e  lo c a t io n  o f th e  C o m p a n y with in  Mo h a ve  C o u n ty,  a n d

F ig u re  A-2  d e s c rib e s  th e  c e rt ific a te d  a re a  o f G o ld e n  S h o re s . C o m m is s io n  Ut ilit ie s  Divis io n  S ta ff

("S ta rt") e ng ine e ring  re vie w a nd  a na lys is  o f the  a pp lica tions  a re  p re s e n te d  in  th is  re port.

B . DESCRIPTION OF WATER SYSTEM

Th e  wa te r  s ys te m  wa s  He ld  in s p e c te d  o n  O c to b e r  2 9 ,  2 0 1 4 ,  b y J e a n  W  Liu ,  S ta ff Ut ilit ie s

Eng ine e r,  in  the  a c c o rnpa Ilim e n t o f Ma rk A S pa rks ,  re p re s e n ting  G o lde n  S hore s .

The  ope ra tion of the  wa te r s ys te m  cons is ts  of two a ctive  we lls ,  thre e  s tora ge  ta nks , five
boos te r pumps  a nd a  dis tribution sys te m. The  de ta ile d pla nt fa cility de scriptions  a re  a s  follows:

Well/Plant Data

*A variable-frequency drive  (VFD) is  a  system for controlling the  rota tiona l speed of an a lte rna ting
curre nt (AC) e le ctric motor by controlling the  fre que ncy of the  e le ctrica l powe r supplie d to the
motor.



Mains Customer Meters Fire  Hydra nts
Size inches Le n g th  fe e t Size inches Quantity Quantity

4 149,274 5/8x3/4 1,525 42
6 68,490 3/4
8 5,300 1 2

1.5
2 1

3
4

Tota l 1,528

2

Golde n S hore s  Wa te r Compa ny
Docke t Nos . W-01815A-14-0173 (Ra te s )
And W-01815A-16-0142 (Fina ncing)
Page Z

c. WATER USE

Wafer Sold

Ba s e d  on  the  in fo rm a tion  p rov ide d  by G olde n  S hore s ,  wa te r us e  fo r the  ye a r 2014  is
pre se nte d in Figure  C-1. Cus tome r consumption e xpe rie nce d a  high monda y a ve ra ge  wa te r use  of
297 ga llons  pe r da y ("GP D") pe r conne ction a nd a  low monda y a ve ra ge  wa te r use  of 153 GP D pe r

connection for an ave rage  annua l use  of 205 GP D pe r connection.

Non-Amount Wafer

Non-a ccount wa te r s hould be  10 pe rce nt or le s s  a nd ne ve r m ore  de a n 15 pe rce nt. It  is
importa nt to be  a ble  to re concile  the  diffe re nce  be twe e n wa te r sold a nd the  wa te r produce d by the
s ource . A wa te r ba la nce  will a llow a  wa te r compa ny to ide ntify wa te r a nd re ve nue  los s e s  due  to
le a ka ge , the ft, a nd flushing. Golde n S hore s  re porte d 118,986,000 ga llons  pumpe d a nd 114,078,000
ga llons  s o ld ,  re s u lting  in  a  wa te r los s  o f a pproxim a te ly 4 .12  pe rce n t M 2014 ,  which  is  with in
acceptable  limits .

D. GROWTH

In 2007 Golde n S hore s  ha d a pproxima te ly 1,570 cus tome rs . It ha d a pproxima te ly 1,515
cus tome rs  during the  te s t ye a r of 2014. The  Compa ny ha s  be e n los ing cus tome rs  a nd the re fore
pre dicts  tha t little  or no growth will occur in the  ne xt five  ye a rs .

Staff concludes that the Golden Shores has adequate production capacity and storage
capacity to serve the existing customer base and anticipated growth.

I
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Golden Shores Water Company
Docket Nos. W-01815A-14-0173 (Rates)
And W-01815A-16-0142 (Financing)
Page 3

E. ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY COMPLIANCE
("ADEQ")

CowzMame

ADEQ re porte d tha t the  Golde n S hore s  drinking wa te r s ys te m, P ublic Wa te r S ys te m
("PWS") No. 08-024, is  currently delivering water that meets water quality standards required by 40
C.F.R. 141 (Nationa l Primary Drinking Water Regula tions) and Arizona  Adminis tra tive  Code , Title
18, Chapter 4. (ADEQ compliance status report dated May 14, 2016) .

Wafer Tiffing E>§ben_fe

The  Compa ny is  subje ct to ma nda tory pa rticipa tion in the  ADEQ Monitoring Ass is ta nce
Program ("MAP"). Pa rticipa tion M the  MAP program is  manda tory for wa te r sys tems which se rve
less than 10,000 persons (approximately 3,300 service connections).

The  Company reported its  wa te r tes ting expense  a t $0.0 during the  2014 tes t year, which
excluded $4,146.12 in ADEQ MAP fees . S ta ff reviewed the  Company's  reported tes ting expense
and made certain adjustments to determine an average annual cost of $5,646 as shown in Table E-1.
S ta ff re comme nds  a n a nnua l wa te r te s ting e xpe ns e  of $5,646 be  us e d for purpos e s  of this
applica tion.

F . ARIZONA DEPARTMENT
COMPLIANCE

OF WATE R RESOURCES ( " A D W R " )

The  Company is  not loca ted in any ADWR Active  Management Area  ("AMA") and is  not
s ubje ct to a ny ADWR AMA re porting a nd cons e rva tion re quire me nts . ADWR re porte d tha t
Golden Shores is currently in compliance with departmental requirements governing water providers
and/or community water systems. (ADWR compliance sta tus report dated April 8, 2016) .

G. ACC CO MP LIANCE

A check with the  ACC Utilities  Divis ion Compliance  Section showed no de linquent
compliance items for the Company. (ACC Compliance Section Email dated April 6, 2016.)

H . DE P R E C IATIO N R ATE S

In re ce nt orde rs , the  Commiss ion ha s  be e n shifting a wa y from die  use  of compos ite  ra te s  in
fa vor of individua l de pre cia tion ra te s  by Na tiona l Associa tion of Re gula tory Utility Commiss ione rs
("NARUC") ca te gory. (For e xa m ple , a  uniform  2.50 pe rce nt com pos ite  ra te  would not re a lly be
a ppropria te  for e ithe r ve hicle s  or tra nsmiss ion ma ins  a nd ins te a d, diffe re nt spe cific re tire me nt ra te s
should be  used.)



Golde n S hore s  Wa te r Compa ny
Docke t Nos . W-01815A-14-0173 (Ra te s l
And W-01815A-16-0142 (Fina ncing)
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S ta ff ha s  de ve lope d typica l a nd cus toma ry de pre cia tion ra te s  within a  ra nge  of a nticipa te d
e quipme nt life . The se  ra te s  a re  pre se nte d in Ta ble  F-1. S ta ff re comme nds  tha t Golde n S hore s  use
the se  deprecia tion ra te s  by individua l NARUC ca tegory.

1 . CURTAILMENT PLAN AND BACKFLOW PREVENTION TARIFFS

The Company has approved Curtailment Plan and Backflow Prevention Tariffs on file with
the Commission.

• SERVICE LINE AND METER INSTALLATION CHARGES

The  Company has  reques ted to change  its  se rvice  line  and me te r ins ta lla tion cha rges . These
cha rge s  a re  re funda ble  a dva nce s  a nd the  Compa ny's  propose d cha rge s  a re  within or be low S ta ffs
re comme nde d ra nge  for the se  cha rge s . S ince  the  Compa ny ma y a t time s  ins ta ll me te rs  on e xis ting
s e rv ic e  line s ,  it  wou ld  be  a ppropria te  fo r s om e  c us tom e rs  to  on ly be  c ha rge d  fo r the  m e te r
ins ta lla tion. The re fore , se pa ra te  se rvice  line  a nd me te r cha rge s  ha ve  be e n de ve lope d by S ta ff us ing
the  Company's  proposed tota l cha rge . S ta ff re commends  tha t the  Company cha rge  sepa ra te  se rvice
line  and me te r ins ta lla tion cha rges  a s  lis ted in Table  K-1.

K. FINANCING APPLICATION

O n April 29 ,  2016 ,  G o lde n  S hore s  file d  with  the  Com m is s ion  a  fina nc ing  a pp lic a tion
re que s ting a uthoriza tion to incur long te rm de bt from the  Wa te r Infra s tructure  Fina nce  Authority of
Arizona  ("\X/IFA") in a n a m ount of $550,344.60 (Docke t No. W-01815A_16_0142). The  s ta te d
purpose  for the  loa n is  to re pla ce  Me te rs  a nd Va lve s  tha t a re  ove r 30 ye a rs  old, purcha se  a  ba ck-up
gene ra tor and upgrade  some  infra s tructure , including new S ensus  accuS TREAM wa te r me te rs , radio

The Company proposed plant additions and costs are as following:

J
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Qty- Description Price Cost Tota l Cost
1 Generic Commercial Series 150KW Standup Generator

(277/480V-NG) SCAQMD Compla int 329,399.00 $29,399.00

42
84
42
42
42

Da na  Ke ple r .- Va lve  Re pla ce me nt Ga te  Va lve  4"
4"M] RW DI OL Va lve , Le s s  Accs
4" m] Compa ct Acce s s ory P a ck w/Gla nd
4" 6855 Dome s tic Va lve  Box Bottom S e ction S lip Type
4" Dome stic 16" Va lve  BOX Top S e ction S lip Type
5-1/4"  Do m e s tic VB Drop  Lid  Ma rke d " WATE R "

$394.30
$17.56
$67.59
878.55
$16.44

$16,560.60
$1,475.04
$2,838.78
$3,299.10
$690.49 $24,864.00

15
30
15
15
15

Da na  Ke pne r - Va lve  Re pla ce me nt Ga te  Va lve  6"
6"MJ  RW DI OL Va lve , Le s s  Accs
6" m] Compa ct Acce s s ory P a ck w/Gla nd
6" 24" 6855 Dome s tic Va lve  Box Bottom S e ction S lip
Type
4" Dome stic 16" Va lve  BOX Top S e ction S lip Type
5-1 /4" Dom e s tic  VB Drop Lid Ma rke d "WATER"

$503.18
$26.49
$67.59
$78.55
$16.44

157,547.70
35794.70
$1,013.85
$1,178.25
$246.60 $10,781.10

500

900
15

Da na  Ke ple r - Me te rs
NL %" C38-23-2.5 Ford Me te r Cplg. Me te r S wive l Nut
by Male iron pipe  Thread (2 1/2" long)
NL %" Ford S tra ight Ba ll Me te r Va lve , P a ck J
3/4 X 300' CTS  200 PSI Polye thylene  Tubing Dr.9

$10.02 pos

$.24 ft
$1.46

$5,010.00

$1,080.00
$1,314.00 $71,196.00

1120
1550

1

1

1

Radio Read System
5/8 X 3/4 a ccuS TREAM, TR/P L, 1 ga l, LP LA
520M MXU, 1 port, TC Hourly Re a d, Le a k DET
6501-GB S e nsus  Ha nd Ha lt Upgra de  w/Dock S ta tion
Autore a d Upgra de  to Wa lk by/Dnve  by
S ma rt P oint Comma nd Link

$106.62
$162.00
$5,700.00
$1,695.00
$550.00

$119,414.40
$251,100.00
85,700.00
31695.00
$550.00 $378,459.40

Golde n S hore s  Wa te r Compa ny
Docke t Nos . W-01815A-14-0173 (Ra te s )
And W-01815A-16-0142 (Fina ncing)
Page 5

Plant Summary Cost Breakdown WIFA Loan

TOTAL: $514,699.50

Ba s e d  o n  its  re v ie w o f th e  F in a n c in g  Ap p lic a t io n  a n d  in fo rm a tio n  p ro v id e d  b y th e
Compa ny, S ta ff conclude s  tha t Golde n S hore s ' propose d pla nt a dditions  a nd cos ts  a re  a ppropria te
a nd re a sona ble . Howe ve r, no "use d a nd use ful" de te rmina tion of the  propose d pla nt wa s  ma de , a nd
no pa rticula r future  tre a tment should be  infe rred for ra te  making or ra te  ba se  purposes .
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Golden Shows Waer Company
Docket No. W-01815A-14-0173 (Rates)
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No. of te s t
Cost per

test |rMonitoring
-

Lead & Copper - annually

Tota l coliform - monday $20 48 $960

MAP IOns , Ra diochem lca l, Nitra te ,
Nitrite , As bes tos , S OCs , & VO Cs

MAP MAP $4,146

Annua l
Expense

$45 12 $540

l Tota l $5,646

Golden S hore s  Wa te r Company
Docke t Nos . W-01815A-14-0173 (Ra te s )
And W-01815A-16-0142 (Fina ncing)
Page 9

Table E-1. Water Testing Cost
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NARUC
Acct. No.

Annua l
Accrua l Ra te

(0  a l

Depreciable Plant
Avera ge

S ervice  Life
ears)

304 Structures & Improvements
_

- 2§.33- -
305 Collecting & Impounding Reservoirs 40 2.50
306 La ke, River, Ca na l Inta kes 40 2.50
307 Wells  & S prings 30 3.33
308 Infiltra tion Galleries 15 6.67
309 Raw Water Supply Mains 50 2.00
310 Power Generation Equipment 20 5.00
311 Pumping Equipment 8
320 Water Treatment Equipment

320.1 Water Treatment Plants 30
320.2 Solution Chemlcal Feeders 5
330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks 45
330.2 Pres s ure Ta nks 20 5.00
331 Tra ns m is s ion & Dis tribution Ma ins 50 2.00
333I Services 30
334 Me te rs 12
335 Hydrants 50
336 Backflow Prevention Devices 15
339 Odder Plant & Misc Equlpment 15
340 Office  Furniture  & Equlpment 15 6.67

340.1 Computers & Software 5 20.00 I

10.00

341 Transporta tion Equipment 5
342

I 348

25
20

10
20

10

10
10

12.5

3.33
20.0

2.22

3.33
8.33

2.00

6.67
6.67

20.00
4.00

5.00

10.00
5.00

10.00

10.00

343 Tools, Shop & Garage Equipment
344 Labora to Equipment
345 Power Operated Equlpment
346 Communication Equipment
347 la/Iiscellaneous Equipment

Golden S hore s  Wa te r Company
Docke t Nos . W-01815A-14-0173 (Ra te s )
And W-01815A-16-0142 (Fina ncing)
Page  10

Table F-1. Depreciation Rates



Meter Sizes

Com pa ny
P ropos e d
Cha r e s1

S ta ff
re com m e nde d

* Mete r Cha rges

S ta ff
re com m e nde d

Service Lin e
.. Charges

S ta ff recommended
Tota l Cha rges

509
575

675

900

2165

2660

4265

7750

400

415

420

470

750

960

1500

2100..

100

160

255

430

1415

1700

2765

5650

5/8" X 3/4"
3/4"

191

1 1/2"

211

3 "

411

611

410

455

520

740

1800

2340

3405

6510

Golden Shores Water Company
Docket Nos. W-01815A-14-0173 (Rates)
And W-01815A-16-0142 (Financingl
Page 11

Table K-1. Current Service Line and Meter Installation Charges

*Noter Meter charge includes meter box or vault.
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