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In Decision No. 68607, dated March 23, 2006, the Arizona Corporation Commission
("ACC" or "Commission") approved the application of Arizona Water Company ("Arizona Water"
or to
provide water service to portions of Penal County, Arizona. This decision approved an extension
area which was divided into a number of parcels, referred to as Parcels 1, 3, 4, 5, 6, 7 and 8.

"Company") for an extension of its Certificate of Convenience and Necessity ("CC&N")

Decision No. 68607, ordered Arizona Water to File the following compliance filings:

"... 4 fops of the Ia,/4 exevuled #fain extension agreewenfffor waler z¢'i§lie.ffor eafb
Perm/ wilbin ice extension area, exeeplfor Parse/ 7, within Lu/aj/ear; oft/Qi: Decision. "

"... 4 may of the Ariana Department 0fEnvi1*0n/vzenfa/ Qua£9 Approval to Conflnzot
for the fai/itief needed to Jen/e eoe/9 of the Pnree/.f 11/it/Nn the regnefted areas, exeepffor
Parse/ 7, 11/ilbin Iwo)/ear; of tbis Decision. "

re .. a may oflhe deep/qberf' Cen'g9eale.f 0fA.f.rarea' Wafer Sappy/for each of the Paree/J"

within the reqaeflea' areas, eagbeeifor Parse/ 7, fearing that there is adequate water 44119',

where app/ieah/e or when required Hy Jlaiule, within Zwoyeanf of the: Decision. "

Decision No. 68607, did not require compliance for Parcel 1, as die CC&N was granted
initially without furrier requirement. On February 12, 2007, the Company Bled all of the required
compliance items relating to Parcel 6. As for Parcel 8, a franchise was required via an order
preliminary, but the Company did not receive the franchise within the one year deadline and the
CC&N for Parcel became null and void. On July 16, 2012, Arizona Water also docketed the
required ATC's for parcels 3, 4, 5 and 7 fulfilling die ATC requirement for this case. Therefore, the
remaining compliance requirements for  Arizona Water  are the main extension agreements
("MXA's") and Certificate of Assured Water Supply ("CAWS") for Parcels 3, 4, 5 and 7.

Based on the original two year timeframe, the due dates for these compliance items were on
or about March 23, 2008. The Company has received multiple extensions of time in dais matter, via
Procedural Order on March 11, 2008, and followed by formal Commission Decision Nos. 71475,
73220, and 74781. Decision No. 74781, extended the due dates on the above items until March 23,
2016.
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On December 23, 2015, Arizona Water Company docketed a subsequent request for
extension of time, until March 23, 2018, for the provision of the remaining CAWS and MXA filings
for Parcels 3, 4, 5 and 7. The application provided updated request for service letters for three
additional property owners and also provided the following as rationale for the further extension of
time:

'The revere eeononiie downtnm that /la; battered the Agora real estate niarketperfiftf

and eontinnef to delay t/oe development of re,ridentia/ and mixed-are development in

Afiona, ire/nding Pina/ Conny. Ah noted, the Conipaij is providing zvater Jervis to

ewtonierf in t/oe e>§pan.fion area and the Company hope; to Jeff additional enstonzerf in

t/oe nextfeivyearf... "

On March 1,  2016,  the City of Eloy ("City" or  "Eloy") docketed a  response to the
December 23, 2015, Arizona Water request for extension of time. The City's current Being discusses
their continued objection to the Decision No. 68607, CC&N rights which were granted to Arizona
Water by the Commission in 2006. The City specifically discusses their historic interest/plan to
provide service to Parcel 2, 3 and 8. However, the property owner's removed the original request
for service on Parcel 2 and Arizona Water was unable to obtain a required Franchise Agreement
required for Parcel 8. Therefore, Parcel 2 and 8 are no longer within the subject CC&N and
Arizona Water has no authority to serve those areas. The City's Being relates specifically to MeN
interest in serving Parcel 3. In 2006, the City considered Parcel 3 to be "immediately contiguous to
Eloy's city limits and widiin Eloy's planning area and proposed service expansion". Currently, Me
City states that it "has water lines within one-half mile of die eastern side of Parcel 3" and it has long
intended to serve the area. The City believes that it has shown its commitment to serving the area
while Arizona Water has failed to perform and Eloy requests that Parcel 3 be removed from the
CC&N territory as it relates to the pending application.

On April 5, 2016, Arizona Water docketed a supplemental response to Eloy's objection to
the Company's proposed extension of time. Arizona Water provides dlat its facilities lie closer than
Eloy's facilities and further stresses that die Parcel 3 property owners, the Warrens, have requested
service from Arizona Water, not the City:

"On Deeeveher 77, 2075, the Wdwens Provided the Conepezvy a letter ha! flare; they

'f f iill need and desire Zo receive wafer .fervid from Arizona Wafer Covzpofy, " not the

Cig/. The levier also doevwenlf ha! the Wafvenf have no! movedforzvard wt theirplezns
lo develop lheirpropenjl heeazefe oflhe severe reeeuion. The lefterfurlher doevvzenly ha! the

Wowevy .ftillplav lo develop theirpropefyx of the earheflpouihle tivee. The Compafy3"

request Jen/eJr Zo aeeomvzodale the Wovens derive to develop Zheirpropery and Io ezlleviale

Zhe delay; they have faced heeoufe of the reeesfion. In eonlmsf, the C293 ohjeelion will

hafvz the Wawenf Hy waking it wore djlieullfor there to develop lheirproperly. "

'The eig/8° regret I/out I/oe Connnission renzooe _Pnreel 3 from the CCN extension area
will ez/.fo Ne1t7n I/oe W een y beenzue if will neake itjizr neo re engbenfn/efor I/9en7 lo done/op

tNeirpropefg/. AJ the .Major ndnNty, I/oe C29 /any no wnlerfad/ilief risen one-/aanN/e

(2,640 feez) enpezb/e of xerning Zbepropenj/. In eontrnxl, iN Company /any 4 6-inch water
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iain in Battag/ia Drive, iv/:tie/9 front; al/ Vat afezvfeet ofparee/ 3 on the .font/9, and a

72-ineb irater iain in Layne Road, iv/vie/a frontf t/ae entire Weft .fide ofparee/3. A eqby

of a portion of t/ae Coinpaiyk 9/.fteni via/> J"/ioiving t/ee Coinpaiy iffaeiNties next to Parte/

3 ix attar/ved at Exhibit 77. Ex/aiNit 77 a/.fo Jr/Jozvf that t/ae Coinjaaiyif wel/28 and

A r i a n a C29 anfenie treatnientfaei/ig a/Jo lie at the intersection of Battagtia Drive and

Laina Road, ininiediatef aevoff the .ftreetfroin parcel nm/nVer 3. The Cig/if Je9Qverving

reqnext to remove parte/3 frown t/ae CCN extension area wt///D/aee nnneeemag/, inereafed

east; to extend t/ee Cig/3" waterfaeiNties to the _papery .farrel on the Wawenf and other

fntnre ezutoniers, all iv/:ti/e t/ee Conipaiy is real/, :vi/ting, and able to provide water Jervis

to t/Qeprqbery tong/. "

The Company requests dirt the Commission approve the request for extension of time on
the pending compliance requirements over the objection of die City. In addition, the Company's
supplemental filing also seeks an extension of time for a longer period based on recent 10 year
extensions approved by the Commission. Arizona Water now requests an extension of the
compliance due dates on the remaining MXA and CAWS requirements until March 23, 2026 rather
than March 23, 2018.

Finally, on May 3, 2016, the Company docketed a second supplement to its request for
extension of time. The filing provided die updated request for service letter on parcel 4 of the
expansion area and stated:

"One /anndred percent of the on/ner; of t/ee prvpenjf in the extension area /Jane new

.fnbnNtteal in wrz'ting, their reqneytfor water sen/ieefrwn Arizona Water "

Based on the application and all of die above, Staff does not object to the Company request
for an extension of time in this matter. Staff recommends approval of the Company's application
extending the due date for the provision of the remaining CAWS and MXA requirements for Parcel
3, 4, 5 and 7 until March 23, 2026.

Staff further recommends that no further extensions of mc be granted M this matter.
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Originator: Brian K. Bozzo

I I



SERVICE LIST FOR: ARIZONA WATER COMPANY
DOCKET no. W-01445A-05-0469

E. Robert Spear
General Counsel
Arizona Water Company
3805 North Black Canyon Highway
Phoenix, Arizona 85015

Thomas Campbell
Michael T. Heller
201 East Washington Street
Phoenix, Arizona 85004

Gary L. Vasquez
Cooper, Vasquez & Rueter, LLP
Post Office Box 15005
Casa Grande, Arizona 85230-5005

Thomas M. Broderick
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Janice Allard
Chief Legal Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Dwight Nodes
Chief Administrative Law Judge, Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007


