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o\;4c8>'w» MEMORANDUM

TO : Docket Control 98c§.ivE9
FROM: Tom Broderick

Director
Utilities Division

Zilch JUN 21 p I2= 52

DATES June 27, 2016

AZ CURP COHHISSION
BUCKET CONTROL

RE: JOINT FILING OF WILLOW VALLEY WATER CO.,  INC. AND EPCOR WATER
ARIZONA, INC. _ REQUEST FOR EXTENSION OF COMPLIANCE DEADLINE
(DOCKET NOS. W-01732A-15-0131 AND w-01303A_15_0131)

In Decision No. 75484, dated March 10, 2016, the Arizona Corporation Commission ("ACC" or
"Colmnission") approved the application of Willow Valley Water Co., Inc. ("\1Viliow Valley") and EPCOR
Water Arizona, Inc. ("EPCOR"] for the sale of Willow Valley's assets and transfer of its Certificate of
Convenience and Necessity ("CC&.N") to EPCOR. Decision No. 75484 ordered the following:

'TT 15 FURTHER ORDERED that EPCOR Water Arizona, Inf. the/I _/i/e wit/J the Docket

Conzlr0L Mr a romp/iancv ite/71 be £651 matter, wit/yin 90 day of 1'/Je ljértz)/e date of t/2151 Detifian, a 0990rt

rontnining a detailed anaguis and/an Io reduce water /on` to 70 Percent or /Eu. If I/Je EPCOR Water

Arizona, Inf. ka/iez/es it ix not fast q#2'rtz've to reduce water /on to /en than 10 perfect, it .fboufd :ubmzt a

detailed cart be/1g>}'Zt anabuiy to .ruppart its opinion wif/9zln the fame tzkrze are. In no awe ha!! EPCOR

Water AnlQjona, Ina 4//019 water /on to be greater than Ti pervent. "

Based on the March 10, 2016 date of Decision No. 75484, the water loss compliance filing was due
on or aboutjune 10, 2016.

On June 7, 2016: EPCOR docketed a request for an extension of time for the provision of the above
compliance Blind. The application states that the transaction between EPCOR and Willow Valley closed
approximately one month ago on May 9, 2016. EPCOR's assessment of the system and the preparation of
the required report could not be completed by June 10, 2016. EPCOR therefore requests an extension of
time for the required filing until August 9, 2016. The Company states that this will allow EPCOR to assess
the current level of water loss so it can "determine a response plan focused on identifying the most cost
beneficial work to be performed to address water loss in the Willow Valley system".

Based on the application and all of the above, Staff does not object to the Company request for an
extension of time in this matter. Staff notes that the Commission water loss requirement is for a detailed
analysis and water loss plan or, alternatively, for a detailed cost benefit analysis. Staff concludes that the
Company needs additional time to operate the system and recommends that doe Commission adopt a longer
extension of time than dirt proposed by the Company. This should ensure that EPCOR has time to analyze
the system and develop the appropriate water loss plan or water loss cost benefit analysis for provision to the
Commission. Staff therefore recommends that the due date for provision of due appropriate report be
extended until December 31, 2016.
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Anlz0na Corporation Commission

DOCKETED
JUN 2. 7 sum

DQQMETEW no

.A

I II II IIII lllllll II III I ll 1-_llI



SERVICE LIST FOR: WILLOW VALLEY WATER CO., INC. AND EPCOR WATER ARIZONA, INC.
DOCKET NOS. DOCKET NOS. W-01732.A-15-0-31 AND W-1303A-15-0151

Thomas Campbell
Stanley B. Lutz
LEWIS ROCA ROTHGERBER CHRISTIE, LLP
201 E. Washington Street Suite 1200
Phoenix, AZ 85044
Attorneys for EPCOR \\water Arizona, Inc.

Tinlodly Sato
Snell 8: Wilmer
One Arizona Center
400 E, Van Buren Street, Suite 1900
Phoenix, AZ 85004
Attorneys for Willow Valley Water Co., Inc.

Daniel W. Pozefsky, Chief Counsel
Residential Utility Consumer Office
1110 W. Washington Street, Suite 220
Phoenix, AZ 85007

Ink. Thomas M. Broderick
Director, Udlides Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ms. Janice Allard
Chief Legal Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mr. Dwight Nodes
Chief Administrative Law judge, Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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