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AR AURUTmn

BEFORE THE ARIZONA CORPORATION COMMISSION .
RECEIVED

(- S

DOUG LITTLE
CHAIRMAN b JuN22 P 2 3L
BOB STUMP
COMMISSIONER AZ CORP COMMISSION
BOB BURNS DOCKET CONTROL
COMMISSIONER
TOM FORESE
COMMISSIONER
ANDY TOBIN
COMMISSIONER

IN THE MATTER OF THE COMMISSION'S Docket No. E-00000J-14-0023
INVESTIGATION OF VALUE AND COST OF
DISTRIBUTED GENERATION.

NOTICE OF FILING
The RESIDENTIAL UTILITY CONSUMER OFFICE (“RUCQ?”) hereby provides notice of

filing the attached Comments, in the above referenced matter.

RESPECTFULLY SUBMITTED this 22nd day of June, 2016.

Q!ac

Daniel W. Pozefsky
Chief Counsel

AN ORIGINAL AND THIRTEEN COPIES

of the foregoing filed this 22nd day Arizqnarcolrpi?gaﬁ@— Cﬁmmg\mr
of June, 2016 with: D(; LT

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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COPIES of the foregoing mailed/
e-mailed this 22nd day of June, 2016 to:

Maureen Scott

Matthew Laudone

Legal Division

Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
tford@azcc.gov
rlloyd@azcc.gov
tbroderick@azcc.gov
mlaudone@azcc.gov
mscoti@azcc.gov

Consented to Service by Email

Dillon Holmes

Clean Power Arizona

9635 N. 7t Street, #47520
Phoenix, Arizona 85068
dillon@cleanpoweraz.org
Consented to Service by Email

C. Webb Crockett

Patrick Black

Fennemore Craig, P.C.

2394 E. Camelback Road, Suite 600
Phoenix, Arizona 85016-3429
wcrockett@fclaw.com
pblack@fclaw.com

Consented to Service by Email

Garry Hays

Law Offices of Garry D. Hays, PC
2198 E. Camelback Road, Suite 305
Phoenix, Arizona 85016

Attorney for Arizona Solar Deployment
Alliance

Court Rich

Rose Law Group, PC

7144 E. Stetson Dr., Suite 300
Scottsdale, Arizona 85251
Attorneys for The Alliance for Solar
Choice
CRich@RoselLawGroup.com
Consented to Service by Email

Timothy Hogan

Arizona Center for Law in the Public
Interest

514 W. Roosevelt St.

Phoenix, Arizona 85003

Attorneys for Vote Solar and Western
Resource Advocates
thogan@aclpi.org
rick@votesolar.org
briana@yvotesolar.org
ken.wilson@westernresources.org
cosuala@earthjustice.org
mhiatt@earthjustice.org

Consented to Service by Email

Craig Marks

Craig A. Marks, PLC

10645 N. Tatum Blvd., Suite 200-676
Phoenix, Arizona 85028

Attorney for Arizona Utility Ratepayer
Alliance

Craig.Marks@azbar.org

Consented to Service by Email

Meghan Grabel

Osborn Maledon, PA

2929 N. Central Ave., Suite 2100
Phoenix, Arizona 85012
mgrabel@omlaw.com
gyaquinto@arizonaaic.org
Consented to Service by Email
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Jennifer Cranston

Gallagher & Kennedy, PA

2575 E. Camelback Rd., Suite 1100
Phoenix, Arizona 85016

Attorneys for Grand Canyon State
Electric Cooperative Association, Inc.
Jennifer.cranston@gknet.com
Consented to Service by Email for Grand
Canyon State Electric Cooperative
Association, Inc.

Also Attorney for Arizona Electric Power
Cooperative, Inc. and Dixie Escalante
Rural Electric Association, Inc., who have
not consented to email service

Richard Adkerson

Ajo Improvement Company
333 N. Central Ave.
Phoenix, Arizona 85004

Gary Pierson

Arizona Electric Power Cooperative, Inc.
P.O. Box 670

1000 S. Highway 80

Benson, Arizona 85602

Thomas Loquvam

Thomas Mumaw

Mellissa Krueger

Pinnacle West Capital Corporation

P.O. Box 53999, MS 8695

Phoenix, Arizona 85072

Attorneys for Arizona Public Service Co.
Thomas.loguvam@pinnaclewest.com
Consented to Service by Email

Charles Kretek

Columbus Electric Cooperative, Inc.
P.O. Box 631

Deming, New Mexico 88031

LaDel Laub

Dixie Escalante Rural Electric Association
71 E. Highway 56

Beryl, Utah 84714

Steven Lunt

Duncan Valley Electric Cooperative
379597 AZ 75

P.O. Box 440

Duncan, Arizona 85534

Dan McCliendon

Marcus Lewis

Garkane Energy Cooperative
P.O. Box 465

Loa, Utah 84747

William Sullivan

Law Offices of William P. Sullivan, PLLC
501 E. Thomas Rd

Phoenix, Arizona 85012

Attorneys for Garkane Energy Coop.,
Mohave Electric Coop., and Navopache
Electric Coop.

Than Ashby

Graham County Electric Cooperative
9 W. Center St.

P.O. Drawer B

Pima, Arizona 85543

Tyler Carlson

Peggy Gillman

Mohave Electric Cooperative
P.O. Box 1045

Bullhead City, Arizona 86430

Roy Archer

Morenci Water and Electric Company,
and Ajo Improvement Company

P.O. Box 68

Morenci, Arizona 85540

Charles Moore

Paul O’'Dair

Navopache Electric Cooperative
1878 W. White Mountain Bivd.
Lakeside, Arizona 85929
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Jeffrey Crockett

Crockett Law Group, PLLC

2198 E. Camelback Rd, Suite 305
Phoenix, Arizona 85016

Attorney for Sulphur Springs Valley
Electric Cooperative
jeff@jeffcrockettlaw.com

kchapman@ssvec.com
iblair@ssvec.com
Consented to Service by Email

Vincent Nitido

Trico Electric Cooperative
8600 W. Tangerine Rd
Marana, Arizona 85658

Michael W. Patten

Timothy J. Sabo

Jason D. Geliman

Snell & Wilmer, LLP

One Arizona Center

400 E. Van Buren St., Suite 1900
Phoenix, Arizona 85004

Attorneys for Ajo Improvement Co.,
Morenci Water and Electric Co., Trico
Electric Coop., Inc, Tucson Electric
Power Co., and UNS Electric, Inc.

Bradley Carroll

Tucson Electric Power Company
88 E. Broadway Blvd, MS HQE910
P.O. Box 711

Tucson, Arizona 85701
mpatien@swlaw.com
BCarroll@tep.com
docket@swlaw.com

Consented to Service by Email

David Hutchens

Kevin Larson

UNS Electric, Inc.

88 E. Broadway Blvd, MS HQE910
P.O. Box 711

Tucson, Arizona 85701

Patricia Ferre
P.O. Box 433
Payson, Arizona 85547

Nancy Baer
245 San Patricio Drive
Sedona, Arizona 86336

Nicholas Enoch

Lubin & Enoch, P.C.
349 N. Fourth Ave.
Phoenix, Arizona 85003
Attorneys for IBEW Locals 387, 1116 &
769

Lewis Levenson
1308 E. Cedar Lane
Payson, Arizona 85541

Susan Pitcairn

Richard Pitcairn

1865 Gun Fury Rd
Sedona, Arizona 86336

Tom Harris, Chairman

Arizona Solar Energy Industries Assoc.
2122 W. Lone Cactus Dr., Suite 2
Phoenix, Arizona 85027
Tom.Harris@AriSEIA.org

Consented to Service by Email

By C_/QMQ qﬂ;mpéwQ»

Cheryl Fraylob




Policy Options for Value of Solar Docket

The testimony and data presented thus for in Docket No. E-00000J- 14-0023 clearly illustrates that the
value of solar can be derived from a number of different methodologies and applied in a multitude of
ways. Staff capably presented a “two methodology” proposal. The options laid out in Staff’s proposal are
as follows:

1. Avoided cost methodology — A long term look at the estimated benefits of an incremental
rooftop solar installation. The outcome of this methodology could be applied to all the
production of a PV system or just the exports. This is similar to how energy efficiency is treated
with the societal cost test.

2. Resource Comparison Method — This method uses a blended average cost of the entire fleet of
utility scale solar installations (both PPA and utility owned) to set the export rate for rooftop
solar. As new cheaper solar comes online, the rate steadily drops.

RUCO respectfully submits a third option/ implementation method that merges the above two
approaches with a policy mechanism that institutes cost of service based principles.

3. Market Fixed Contract — Provide a solar adopter a fixed price 20-year contract that can be either
applied to all production or just PV system exports. The choice would be the customer’s. The
credit rate for this option will start at either the avoided cost methodology rate or the utility
scale proxy value. As more customers sign up, the rate drops for new customers in a predictable
and gradual manner (see chart below). The process would be identical to how the ACC
administered the UFIs for rooftop solar in the past.

The benefits of this approach can be the following:

No need to grandfather going forward

Retains options to self-consume

Value proposition does not depend on underlying rate design

IRP linked capacity targets can guide the policy

Regular check-ins can occur at Commission discretion

Adjusters and steps down schedules can ensure solar gets built at the lowest price for
ratepayers

7. Ratepayers receive the benefits of

DN o e

solar as the price paid declines chdilt lllustrative Example of the Step '"s,f;wd
eve
8. Reduced consumer protection issues Down Process
9. Transparent allocation of costs and $0.10 100
beneflts o w000 a5
10. Locational value and reliability adders
can be integrated into credit rates 50.08 60
$0.07 40
$0.06 20
—— $0.04
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