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Page 12, Line 23

INSERT:

“38. It is the intent of this Commission that system savings contemplated in DSM Plans
submitted by APS should come increasingly from the period of peak energy demand. Five percent of
APS’ 2016 EE Budget, excluding the Low Income/Weatherization and Schools programs, should be
spent on EE and DR programs that focus on reducing energy usage during the period of peak energy
demand. Such programs must include incentivizing energy storage technology. This spending
percentage should increase to 10% in the Company’s 2017 DSM Plan, 15% in the 2018 DSM Plan,
20% in the 2019 Plan, 25% in the 2020 Plan, and 30% in the 2021 Plan. The spending percentage will
remain at 30% until the Commission has determined whether additional monies in the Company’s
future DSM Plans should be spent specifically on reducing peak energy demand throughout various EE
and DR programs.”

Page 14, Line 3
INSERT:

“IT IS FURTHER ORDERED that Arizona Public Service Company shall spend five percent
of its total 2016 DSM Budget, excluding the Low Income/Weatherization and Schools programs, on
EE and DR programs that reduce customer energy usage during the period of peak energy demand.
Energy storage technology must be included in these “peak shaving” programs.

IT IS FURTHER ORDERED that Arizona Public Service Company modify its 2017 DSM
Budget, if necessary, within 90 days following the effective date of this Order to spend 10% of its total
DSM Budget, excluding the Low Income/Weatherization and Schools programs, on EE and DR
programs that reduce customer energy usage during the period of peak energy demand. Energy storage
technology must be included in these “peak shaving” programs.

IT IS FURTHER ORDERED that Arizona Public Service Company shall submit future DSM
Plans that include annual budgets that incorporate the spending percentages for peak energy demand
programs as detailed in Finding of Fact No. 38, excluding the Low Income/Weatherization and
Schools programs. Energy storage technology must be included in these “peak shaving” programs.
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