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BEFORE THE ARIZONA CORPORATION CC ...,
RECEIVED
COMMISSIONERS :
DOUG LITTLE ~-CHAIRMAN 0 Ay 13 P 1203
BOB STUMP
BOB BURNS oy RO -
TOM FORESE : ;«ZDESQE{*QO‘TE %f’f“
ANDY TOBIN ubntih b
IN THE MATTER OF THE APPLICATION OF DOCKET NO. E-01575A-15-0312

SULPHUR SPRINGS VALLEY ELECTRIC
COOPERATIVE, INC. FOR
ESTABLISHMENT OF JUSST AND
REASONABLE RATES AND CHARGES
DESIGNED TO REALIZE A REASONABLE

RATE OF RETURN ON THE FAIR VALUE NOTICE OF FILING
OF THE PROPERTIES OF SULPHUR REVISED SCHEDULES TO STAFF’S
SPRINGS VALLEY ELECTRIC SURREBUTTAL TESTIMONY

COOPERATIVE, INC. DEVOTED TO ITS
OPERATIONS IN THE STATE OF ARIZONA
AND RELATED APPROVALS.

The Utilities Division (“Staff”) of the Arizona Corporation Commission (“Commission”)
hereby files Revised Schedules to Crystal Brown’s Surrebuttal Testimony, which was filed on May 6,
2016, regarding the above-referenced matter.

RESPECTFULLY SUBMITTED this 13" day of May, 2016.

Arizona Corporation uommisssow WM__

i
D Q C &L Robert W. Geake

Wesley Van Cleve

Attorneys, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

(602) 542-3402

rgeake@azcc.gov
wvancleve@azcc.gov

Original and thirteen (13) copies of the foregoing
filed this 13" day of May, 2016 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Copy of the foregoing EMAILED ONLY this 13" day of May, 2016, to:

Hearing Division

Arizona Corporation Commission

1200 W. Washington St.

Phoenix, Arizona 85007
HearingDivisionServicebyEmail@azcc.gov

Jeffrey W. Crockett

CROCKETT LAW GROUP, PLC

1702 East Highland Avenue, Suite 204
Phoenix, AZ 85016

Attorney for Sulphur Springs Valley Electric
Cooperative, Inc.

jeff@jeffcrockettlaw.com

kchapman(@ssvec.com

Thomas A. Loquvam

Thomas L. Mumaw

Melissa M. Krueger

PINNACLE WEST CAPITAL
CORPORATION

P.O. Box 53999, MS 8692

Phoenix, AZ 85072

Attorneys for Arizona Public Service
Company
Thomas.loguvam@pinnaclewest.com

Thomas Harris, President

ARIZONA SOLAR ENERGY INDUSTRIES
ASSOCIATION

2122 West Lone Cactus Drive, Suite 2

‘Phoenix, AZ 85027

Tom.Harris@AriSEIA.org

Copy of the foregoing emailed and mailed this 13" day of May, 2015 to:

Garry D. Hays

THE LAW OFFICES OF GARRY D.
HAYS, PC

1702 East Highland Avenue, Suite 204

Phoenix, AZ 85016

Michael W. Patten

SNELL & WILMER, L.L.P.

One Arizona Center

400 E. Van Buren St., Suite 1900

Phoenix, AZ 85004

Attorney for Trico Electric Cooperative, Inc.

Kerri A. Carnes

ARIZONA PUBLIC SERVICE COMPANY
P.O. Box 53999, MS 9712

Phoenix, AZ 895072

Court S. Rich

ROSE LAW GROUP, PC

7144 East Stetson Drive, Suite 300
Scottsdale, AZ 85251

Attorney for Energy Freedom Coalition of
America




Sulphur Springs Valley Electric Cooperative Revised Surrebuttal Schedule CSB-1
Docket No. E-01575A-15-0312
Test Year Ended December 31, 2014

REVENUE REQUIREMENT

(A) (B)

COOPERATIVE STAFF
LINE FAIR FAIR
NO. DESCRIPTION VALUE VALUE

1 Adjusted Rate Base $ 208,373,755 $ 208,373,755
2 Margin (Loss) After Interest on L.T. Debt $ 4,133,279 $ 4,063,356
3 Current Rate of Return (L2 /L1) 1.98% 1.95%
4 Required Rate of Return 6.41% 6.41%
5a Required Margin (Loss) Before Interest on L.T. Debt (L4 * L1) $ 13,359,254 $ 13,356,758
5b  Required Margin (Loss) After Interest on L.T. Debt $ 7,234,777 $ 7,234,777
6 Operating Margin Deficiency (L5b - L2) $ 3,101,498 $ 3,171,421
7  Gross Revenue Conversion Factor 1.0000 1.0000
8 Required Revenue Increase/(Decrease) (L7 * L6) $ 3,101,498 $ 3,171,421
9 Adjusted Test Year Revenue $ 97,703,142 $ 97,703,142
10 Proposed Annual Revenue (L8 + L9) $ 100,804,640 $ 100,874,563
11 Required Increase in Revenue (%) 3.17% 3.25%
12 Depreciation and Amortization Expense $ 10,857,765 $ 10,857,765
13 Interest Expense on Long-term Debt $ 6,028,981 $ 6,028,981
14 Interest Income $ 171,224 $ 171,224
15 Principal Payments $ 6,987,062 $ 6,987,062
16 Cash Capital Credits $ 955,159 $ 955,159
17 TIER((L 5+L 13)/L 13) 2.20 2.20
18 DSC((L5+L12+L13+L 14 +L 16)/(L 13 + L 15) - Per Cooperative 1.94 N/A

19 DSC((L5+L12+L13)/(L 13 +L 15) - Per Staff N/A 1.85

References:
Column (A): Company Schedules A-1, A-2, B-1, & C-2
Column (B): Staff Schedule CSB-3




Sulphur Springs Valley Electric Cooperative Revised Surrebuttal Schedule CSB-2
Docket No. E-01575A-15-0312
Test Year Ended December 31, 2014

RATE BASE - ORIGINAL COST

[A] (B] [C]
COOPERATIVE STAFF
LINE AS STAFF AS
NO. : FILED ADJUSTMENTS ADJUSTED
1 Plantin Service $ 328,798,905 $ - $ 328,798,905
2 Less: Acc Depreciation & Amortization (121,553,067) - (121,553,067)
3 Net Plant in Service $ 207,245,838 $ - $ 207,245,838
LESS:
4 Consumer Deposits $ (2,732,323) $ - $  (2,732,323)
5 Consumer Advances $ (96,781) $ - $ (96,781)
6 Deferred Credits $ - $ - $ -
7 Total (2,829,104) - (2,829,104)
ADD:
8 Cash Working Capital $ - $ - $ -
9 Materials and Supplies $ 2,650,491 $ - $ 2,650,491
10 Prepayments $ 1,306,530 $ - $ 1,306,530
11 Total $ 3,957,021 $ - $ 3,957,021
12 Total Rate Base $ 208,373,755 $ - $ 208,373,755

References:

Column [A], Cooperative Schedule B-1
Column [B]: Schedules CSB-2 through CSB-7
Column [C]: Column [A] + Column [B]




Sulphur Springs Valley Electric Cooperative Revised Surrebuttal Schedule CSB-3
Docket No. E-01575A-15-0312
Test Year Ended December 31, 2014

SUMMARY OF RATE BASE ADJUSTMENTS [A] [B] [C]
LINE COOPERATIVE STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED
Acct.
No. PLANT IN SERVICE:
1 346 Solar Production Panels and Equipment $ 5,418,964 $ - $ 5,418,964
2 350 Transmission Plant - Land and Land Rights $ 1,051,896 $ - $ 1,051,896
3 353 Transmission Plant - Station Equipment $ 1,538,886 § - $ 1,538,886
4 355 Transmission Plant - Poles and Fixtures $ 14,095,714 $ - $ 14,095,714
5 356 Transmission Plant - OH Conductors $ 17438117  § - 3 17,438,117
6 360 Distribution Plant - Land and Land Rights $ 438,067 $ - $ 438,067
7 361 Distribution Plant - Structures and Improvements $ 660,197 $ - $ 660,197
8 362 Distribution Plant - Substation Equipment ) $ 28,609,446 $ - $ 28,609,446
9 364 Distribution Plant - Poles, Towers, and Fixtures $ 56,052,611 $ - $ 56,052,611
10 365 Distribution Plant - Conductors and Devices $ 37,882,046 $ - $ 37,882,046
11 366 Distribution Plant - Underground Conduit $ 24,349,294 $ - $ 24,349,294
12 367 Distribution Plant - Underground Conductors $ 40,366,827 $ - $ 40,366,827
13 368 Distribution Plant - Transformers $ 55,440,604 $ - $ 55,440,604
14 369 Distribution Plant - Services $ 9,931,495 $ - $ 9,931,495
15 370 Distribution Plant - Meters $ 20,077,102 $ - $ 20,077,102
16 371 Distribution Plant - Install. On Customers Premises $ 2,174,149 $ - $ 2,174,149
17 373 Distribution Plant - Street Lighting and Signal Syst $ 3,969,068 $ - $ 3,969,068
18 389 General Plant - Land and Land Rights $ 806,591 $ - $ 806,591
18 390 General Plant - Structures and Improvements $ 11,434,576 $ - $ 11,434,576
20 391 General Plant - Office Furniture and Equipment $ 4,865525 $ - $ 4,865,525
21 392 General Piant - Transportation Equipment $ 5,933,208 $ - $ 5,933,298
22 393 General Plant - Stores Equipment $ 211,969 $ - $ 211,969
23 394 General Plant - Tools, Shop, & Garage Equipment $ 2,455,903 $ - $ 2,455,903
24 395 General Plant - Laboratory Equipment $ 878,967 $ - $ 878,967
25 396 General Plant - Power Operated Equipment $ 12,635,559 $ - $ 12,635,559
26 397 General Plant - Communications Equipment $ 1,238,456 $ - $ 1,238,456
27 398 General Plant - Miscellaneous $ (31.228,238) § - $  (31,228,238)
28 399 General Plant - Contributed dollars $ 71,817 $ - $ 71,817
29 Total Plant in Service $ 328,798,905 § - $ 328,798,905
30 Less: Accumulated Depreciation $ (121,553,067) §$ - $ (121,553,067)
31 Less: Accumulated Amortization - - $ -
32 Total Accumulated Depreciation & Amortization $ (121,553,067) §$ - $ (121,553,067)
33 Net Plant in Service $ 207,245838 § - $ 207,245,838
LESS:
34 Consumer Deposits $ (2732,323) $ - $ (2,732,323)
35 Consumer Advances $ (96,781) $ - $ (96,781)
36 Deferred Credits $ - $ - $ -
37 Total $ (2,829,104) $ - $ (2,829,104)
ADD:
38 Cash Working Capital $ - $ - $ -
39 Materials and Supplies $ 2,650,491 $ - $ 2,650,491
40 Prepayments $ 1,306,530 $ - $ 1,306,530
41 Total $ 3,957,021 $ - $ 3,957,021
42 Total Rate Base $ 208,373,755 $ - $ 208,373,755




Sulphur Springs Valley Electric Cooperative Revised Surrebuttal Schedule CSB-4

Docket No. E-01575A-15-0312
Test Year Ended December 31, 2014

OPERATING MARGIN - TEST YEAR AND STAFF PROPOSED

(A} [B] [C] [D] [E]
STAFF
COOPERATIVE STAFF TEST YEAR STAFF
Line TEST YEAR TEST YEAR AS RECOMMENDED STAFF
No. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED
REVENUES:
1 Margin Revenue (Non-Base Cost of Power) $ 42,173,757 $ - $ 42,173,757 $ 3,171,421 $ 45,345,178
4
5 Base Cost of Power Revenue ("BCOP") $ 57,198,264 $  (4,724,035) $ 52,474,229 $ - $ 52,474,229
6 Power Cost Adjustor ("PCA") $ (4,724,035) $ 4,724,035 $ - $ - $ -
7 To Reconcile to New BCOP $  (248,210) $ - $  (248,210) $ - $ (248,210)
8 Subtotat $ 52,226,019 $ - $ 52,226,019 $ - $ 52,226,019
Rounding $ - $ (356) $ (356) 3 - $ (356)
9 Base Cost of Power and Adjustor Revenue $ 52,226,019 $ (356) $ 52,225,663 $ - $ 52,225,663
10 Total Revenue from Sales of Electricity $ 94,399,776 $ (356) $ 94,399,420 $ 3,171,421 $ 97,570,841
11 Other Revenues $ 3,303,366 $ - $ 3,303,366 $ - $ 3,303,366
12 Rounding $ - $ 356 $ 356 $ - $ 356
13 Total Revenues $ 97,703,142 $ - $ 97,703,142 $ 3,171,421 $ 100,874,563
14
15 EXPENSES:
16 Purchased Power $ 52,225,663 $ - $ 52,225,663 $ - $ 52,225,663
17 Transmission Operation and Maintenance $ 183,288 $ - $ 183,288 $ - $ 183,288
18 Distribution - Operations $ 6,816,903 $ - $ 6,816,903 $ - $ 6,816,903
19 Distribution - Maintenance $ 3,738,590 $ - $ 3,738,590 $ - $ 3,738,590
20 Consumer Accounting $ 3,188,444 $ - $ 3,188,444 $ - $ 3,188,444
21 Customer Service $ 772,052 $ - $ 772,052 $ - $ 772,052
22 Sales $ 387,186 $ - $ 387,186 $ - $ 387,186
23 Administrative and General $ 5,675,495 $ 69,923 $ 5745418 $ - $ 5,745,418
24 Depreciation and Amortization $ 10,857,765 $ - $ 10,857,765 $ - $ 10,857,765
25 Taxes $ 3,600,000 $ - $ 3,600,000 $ - $ 3,600,000
26 Total Operating Expenses $ 87,445,386 $ 69,923 $ 87,515,309 $ - $ 87,515,309
27
28 Operating Margin Before Interest on L.T.- Debt $ 10,257,756 $ (69,923) $ 10,187,833 $ - $ 13,359,254
29
30 INTEREST ON LONG-TERM DEBT & OTHER DEDUCTIONS
31 Interest on Long-term Debt $ 6,028,981 $ - $ 6,028,981 $ - $ 6,028,981
32 Interest - Other $ 8,823 3 - $ 8,823 $ - $ 8,823
33 Other Dedcutions $ 86,673 $ - $ 86,673 $ - 3 86,673
34 Total Interest & Other Deductions $ 6,124,477 $ - $ 6,124,477 $ - $ 6,124,477
35
g? MARGINS (LOSS) AFTER INTEREST EXPENSE $ 4,133,279 $ (69,923) $ 4,063,356 $ - $ 7,234,777
38 NON-OPERATING MARGINS
39 Interest Income $ 171,224 $ - $ 171,224 $ - $ 171,224
40 Other Margins $  (192,011) $ - $  (192,011) $ - $ (192,011)
41 G&T Capital Credits $ 4,026,166 $ - $ 4,026,166 $ - $ 4,026,166
42 Other Capital Credits $ 294,675 $ - $ 294,675 $ - $ 294,675
43 Total Non-Operating Margins $ 4,300,054 $ - $ 4,300,054 $ - $ 4,300,054
44
45 EXTRAORDINARY ITEMS $ - $ - $ - $ - $ -
46
47 NET MARGINS (LOSS) $ 8,433,333 $ (69,923) $ 8,363,410 $ - $ 11,534,831
48
49
50 References:

51 Column (A): Cooperative Schedule C
52 Column (B): Schedule CSB-5

53 Column (C): Column (A) + Column (B)
54 Column (D): Schedule CSB-1

55 Column (E): Column (C) + Column (D)




#REF! Surrebuttal Schedule CSB-5

#REF!
#REF!

SUMMARY OF OPERATING MARGIN ADJUSTMENTS - TEST YEAR

[A] [B] €]
COOPERATIVE STAFF STAFF
DESCRIPTION AS FILED ADJUSTMENTS Ref ADJUSTED
LINE REVENUES:
NO.
1 Margin Revenue (Non-Base Cost of Power) $ 42,173,757 $ - $ 42,173,757
2
3 Base Cost of Power Revenue ("BCOP") $ 57,198,264 $ (4,724,035) 1 § 52,474,229
4 Power Cost Adjustor ("PCA") (4,724,035) 4,724,035 1 -
5 To Reconcile to New BCOP (248,210) - (248,210)
6 Subtotal 52,226,019 - 52,226,019
7 Rounding - (356) 1 (356)
8 Base Cost of Power and Adjustor Revenue $ 52,226,019 $ (356) $ 52,225,663
9
10 Total Revenue from Sales of Electricity $ 94,399,776 $ 35%6) 1 $ 94,399,420
11
12 Other Revenues $ 3,303,366 $ - $ 3,303,366
13 Rounding 356 356
14
15 Total Revenues $ 97,703,142 $ - $ 97,703,142
16
17 OPERATING EXPENSES:
18 Purchased Power $ 52,225663 $ - $ 52,225,663
19 Transmission Operation and Maintenance 183,288 - $ 183,288
20 Distribution - Operations 6,816,903 - $ 6,816,903
21 Distribution - Maintenance 3,738,590 - $ 3,738,590
22 Consumer Accounting 3,188,444 - $ 3,188,444
23 Customer Service 772,052 - $ 772,052
24 Sales 387,186 - $ 387,186
25 Administrative and General 5,675,495 69,923 2 § 5,745,418
26 Depreciation and Amortization 10,857,765 - $ 10,857,765
27 Taxes 3,600,000 - $ 3,600,000
28 Total Operating Expenses $ 87,445,386 $ 69,923 $ 87,515,309
29
30 Operating Margin Before Interest on L.T.- Debt $ 10,257,756 $ (69,923) $ 10,187,833
31
32 INTEREST ON LONG-TERM DEBT & OTHER DEDUCTIONS
33 Interest on Long-term Debt $ 6,028,981 $ - $ 6,028,981
34 Interest - Other $ 8,823 - 8,823
35 Other Dedcutions 86,673 - 86,673
36 Total Interest & Other Deductions $ 6,124,477 $ - $ 6,124,477
37
38 MARGINS (LOSS) AFTER INTEREST EXPENSE $ 4,133,279 $ (69,923) $ 4,063,356
39
40 NON-OPERATING MARGINS
41 Interest income $ 171,224 $ - $ 171,224
42 Other Margins $ (192,011) - (192,011)
43 G&T Capital Credits $ 4,026,166 - 4,026,166
44 Other Capital Credits 294,675 - 294,675
45 Total Non-Operating Margins $ 4,300,054 $ - $ 4,300,054
46
47 EXTRAORDINARY ITEMS $ - - $ -
48
49 NET MARGINS (LOSS) $ 8,433,333 $ (69,923) $ 8,363,410




Sulphur Springs Valley Electric Cooperative
Docket No. E-01575A-15-0312
Test Year Ended December 31, 2014

Revised Surrebuttal Schedule CSB-6

OPERATING MARGIN ADJUSTMENT NO. 1 - BASE COST OF POWER AND
WHOLESALE POWER COST ADJUSTOR

| (Al [B] [C]
LINE COOPERATIVE STAFF STAFF
NO.IDESCRIPTION AS FILED |ADJUSTMENTS AS ADJUSTED
1 Revenues
2 Base Cost of Power Revenue ("BCOP") $ 57,198,264 $ - $ 57,198,264
3  To Move Power Cost Adjustor Rev to New BCOP - (4,724,035) (4,724,035)
4 Base Cost of Power Revenue - Company $ 57,198,264 $ (4,724,035) $ 52,474,229
5
6 Power Cost Adjustor Revenue ("PCA") (4,724,035) - (4,724,035)
7 To Eliminate Power Cost Adjustor Revenue - 4,724,035 4,724,035
8  Total Power Cost Adjustor Revenue (4,724,035) 4,724,035 -
9
10 To Reconcile to Recommended BCOP - (248,210) (248,210)
11
12 Total Base Cost of Power and PCA (L 4 + L 8 + L10) 52,474,229 (248,210) 52,226,019
13
14 Rounding - (356) (356)
15 Base Cost of Power Revenue - Company $ 52474229 $ (248,566) $ 52,225,663
16
17 Expenses
18 Purchased Power Expense (From Sch A-2.0) $ 52225663 $ - $ 52,225,663
19 Rounding - - -
20 52,225,663 - 52,225,663
21
22 Operating Margin (Line 15 - Line 20) $ 248,566 $ (248,566) $ 0
23
24 Company
25 Proposed &
26 Current Staff Recommended
27 BCOP Difference BCOP
28 Test Year Sales (In kWhs) 793,021,534 - 793,021,534
29 Multiplied by: Base Cost of Power per kWh 0.072127000  (0.0062700) 0.065857000
30 Total Base Cost of Power $ 57198264 $(4,972,245) $ 52,226,019

References:

Column A: Cooperative Schedule C
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Sulphur Springs Valley Electric Cooperative Revised Surrebuttal Schedule CSB-7
Docket No. E-01575A-15-0312

Test Year Ended December 31, 2014

OPERATING MARGIN ADJUSTMENT NO. 2 - RATE CASE EXPENSE

(Al [B] [C]
LINE COOPERATIVE STAFF STAFF
NO. |DESCRIPTION AS FILED ADJUSTMENTS | AS ADJUSTED
1 Administrative and General Expenses $ 5,608,828 - $ 5,608,828
2 Outside Services, Rate Case Expense $ 66,667 69,923 §$ 136,590
3 Total Administrative and General Expenses $ 5,675,495 69,923 $ 5,745,418

Normalization of Rate Case Expense
Cooperative Staff
Direct Testimony Adjustment Recommended
$ 200,000 §$ 209,770 $ 409,770
Divided by 3 years 3 3

$ 66,667 $ 69,923 § 136,590

References:
Column A: Cooperative Schedule C-2

Column B: Testimony, CSB; Data Request Response CSB 15.1, Hedrick Rebuttal Testimony, p. 25, line 19
Column C: Column [A] + Column [B]




