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IN THE MATTER OF THE APPLICATION OF
ARIZONA WATER COMPANY FOR AN
INCREASE OF AREA TO BE SERVED AT
CE1;ITRA.L HEIGH_TS, ARIZQNA. -

PROCEDURAL ORDER
(Directs A Filing)

9 BY THE COMMISSION:
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On September 20, 1961 , the Arizona Corporation Commission ("Commission") issued

Decision No. 33424, granting Arizona Water Company ("AWC" or "Company") a Certificate of

Convenience and Necessity ("CC&N") to serve various areas in Gila County, Arizona.

On August 18, 2014, the City of Globe ("Globe" or "City") filed a Petition to Amend Decision

No. 33424 Pursuant to Arizona Revised Statutes ("A.R.S.") §40-252, requesting that the Commission

"correct Decision No. 33424" and remove portions ofAWC's CC&N that the City states it has provided
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water service to since the early 1900s.

At the Commission's Staff Meeting on October 16, 2014, the Commissioners voted to reopen

Decision No. 33424 pursuant to A.R.S. §40-252 and instructed the Commission's Hearing Division to

conduct further proceedings on the matter. As a party to Decision No. 33424, and pursuant to Arizona

Administrative Code ("A.A.C.") R14-3-106(J), AWC is a party to this proceeding.

Since that time, five procedural conferences have been held, direct testimonies on behalf of

AWC and Globe have been filed, and two Staff Reports have been docketed. Additionally, hearing

dates have been set and then vacated at the parties' request.1

On April 20, 2016, Globe and AWC filed a Status Update and Request for Telephonic

Procedural Conference, attaching a copy of a signed settlement agreement and a joint proposed form

of notice. The filing requested a telephonic procedural conference to discuss procedural steps in order
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28 ' For a more complete procedural history, please reference the April 27, 2016 Procedural Order.
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1 to resolve the matter.

2 On April 27, 2016, by Procedural Order, a telephonic procedural conference was set for May

3 4, 2016.

4 On May 4, 2016, the telephonic procedural conference was held as scheduled with Globe,

5 AWC, and Staff each appearing through counsel. The parties discussed timeframes for an

6 informational session at Globe City Hall regarding the settlement agreement, potential hearing dates,

7 and the publication of notice. The parties stated that they did not believe either pre-filed testimony or

8 Staff testimony would be necessary. The parties further indicated that the transfer of water service

9 from Globe to AWC had already begun, and that continued action pursuant to the settlement agreement

10 would occur concurrent with the procedural schedule set forth in this matter. AWC and Globe were

l l directed to file a copy of the notice each party had mailed to the customers affected by the settlement

12 agreement. At the conclusion of the procedural conference, the parties were told that the proposals

13 would be taken under advisement for resolution in a Procedural Order.

14 On May 5, 2016, AWC and Globe filed copies of the notice letters sent to the customers affected

15 by the settlement agreement. The AWC notice letter for the U.S. Highway 60 Northern Disputed Area

16 does not state the rates that will apply. The AWC notice letter for the Arlington Heights Southern

17 Disputed Area customers provides new rates but does not compare those rates to current rates. The

18 Globe letter sent to the Arlington Heights Southern Disputed Area customers speaks to blocking sewer

19 lines and removing garbage containers for unpaid bills, without specifying whether those unpaid bills

20 could be AWC bills. The settlement agreement itself does not set forth the rates, charges, and terms of

21 services to apply in either the Northern or Southern Disputed Areas.

22 Because the specific rate impact on customers in the Northern and Southern Disputed Areas is

23 necessary in order to provide sufficient notice to the affected customers, the parties will be directed to

24 file information regarding the rates, charges, and terms of service applicable to customers in the

25 Northern and Southern Disputed Areas under the settlement agreement, along with the rates and

26 charges the affected customers are currently paying and the bill impacts that will result to customers in

27 each disputedarea with average and median usage.

28 IT IS THEREFORE ORDERED that the parties shall docket a filing, on or before May 13,
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1 specifying the rates, charges, and terms of service applicable to customers in the Northern and

2 Southern Disputed Areas under the settlement agreement, along with the rates and charges the affected

3 customers are currently paying and the bill impacts that will result to customers in each disputed area

4 with average and median usage.

5 IT IS FURTHER ORDERED that the Ex Parte Rule (A.A.C. R14-3-l13 - Unauthorized

6 Communications) applies to this proceeding and shall remain in effect until the Commission's Decision

7 in this matter is final and non-appealable.

8 IT IS FURTHER ORDERED that all parties must comply with Arizona Supreme Court Rules

9 31, 38, 39, and 42 and A.R.S. §40-243 with respect to practice of law and admissionpro hoc vice.

10 IT IS FURTHER ORDERED that withdrawal of representation must be made in compliance

l l with A.A.C. R14-3-l04(E) and Rule 1.16 of the Rules of Professional Conduct (under Arizona

12 Supreme Court Rule 42). Representation before the Commission includes appearances at all hearings

13 and procedural conferences, as well as all Open Meetings for which the matter is scheduled for

14 discussion unless counsel has previously been granted permission to withdraw by the Administrative

15 Law Judge or the Commission.

16 IT IS FURTHER ORDERED that the Administrative Law Judge may rescind, alter, amend, or

17 waive any portion of this Procedural Order either by subsequent Procedural Order or by ruling at

lb hearing.

2016,

day of May, 2016.19 DATED this b***
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Copies of the foregoing mailed/delivered

23 this LM* day of May, 2016 to:

M.5MfSK31/
SASHA PATERNOSTER
ADMINISTRATIVE LAW JUDGE
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Garry D. Hays
The Law Offices of Garry D. Hays, PC
2198 E. Camelback Road, Suite 305
Phoenix, AZ 85016
Attorney for City of Globe
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William J. Sims III
I Sims Murray, Ltd.

2020 N. Central Ave., Suite 670
2 Phoenix,  AZ 85004
3 Attorney for City of Globe

Steve Hirsch
4 Coree E.  Neumeyer

Quarles & Brady, LLP
5 Two North Central Ave.

One Renaissance Square
6 Phoenix, AZ 85004-4406
7 Attorney for Arizona Water Company

Janice Alward, Chief Counsel
8 Legal Division

ARIZONA CORPORATION COMMISSION
9 1200 West Washington Street

Phoenix, AZ 8500
10
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Tom Broderick, Director
Utilities Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007
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14 By:
Wilson - .. ..
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