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IN THE MATTER OF THE APPLICATION
OF SAHUARITA WATER COMPANY,
LLC, FOR A DETERMINATION OF THE
CURRENT FAIR VALUE OF ITS UTILITY
PROPERTY AND FOR THE
ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES.

Docket No. W- 03718A-15-0213

NOTICE OF FILING
FINAL SCHEDULES

Sahuarita Water Company, LLC, (“Sahuarita™) submits Final Schedules that
reflects the adjustments as agreed to between Sahuarita and the Arizona Corporation
Commission Utilities Division Staff — regarding return on equity, rate case expense, and

management fees — bonuses.

RESPECTFULLY SUBMITTED this 29th day of April, 2016.
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Original and 13 copies of the foregoing
filed this 29™ day of April, 2016, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
this 29" day of April, 2016 to:

Dwight D. Nodes, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Janice M. Alward, Esq.

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Thomas Broderick

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Sahuarita Water Company, LLC Exhibit

Test Year Ended December 31, 2014 Final Schedule A-1
Computation of Increase in Gross Revenue Page 1
Requirements As Adjusted Witness: Bourassa
Line
No.
1 Fair Value Rate Base $ 9,359,656
2
3 Adjusted Operating Income 658,238
4
5 Current Rate of Return 7.03%
6
7 Required Operating Income $ 817,098
8
9 Required Rate of Return on Fair Value Rate Base 8.73%
10
11 Operating Income Deficiency $ 158,860
12
13 Gross Revenue Conversion Factor 1.2963
14
15 Increase in Gross Revenue Revenue Requirement 205,930
16
17 Adjusted Test Year Revenues 3 2,896,746
18 Increase in Gross Revenue Revenue Requirement $ 205,930
19 Proposed Revenue Requirement $ 3,102,677
20 % Increase 7.11%
21
22 Customer Present Proposed Dollar Percent
23 Classification Rates Rates Increase Increase
24 5/8 Inch Residential $ 1754351 § 1,889,450 $ 135,099 7.70%
25 3/4 Inch Residential 374,310 393,631 19,321 5.16%
26 1Inch Residential 56,962 61,104 4,143 7.27%
27 Subtotal $ 2185623 $ 2,344,186 $ 158,563 7.25%
28
29 1Inch Commercial $ 635 $ 680 $ 45 7.14%
30 1.5 Inch Commercial 2,774 2,979 204 7.37%
31 2 Inch Commercial 78,061 83,853 5,792 7.42%
32 3Inch Commercial 8,473 9,105 631 7.45%
33 Subtotal $ 89,943 $ 96,616 3 6,673 7.42%
34
35 1 Inch Public Authority $ 10,908 $ 11,709 $ 801 7.35%
36 2 Inch Public Authority 19,539 20,941 1,402 7.18%
37 4 iInch Public Authority 35,006 37,651 2,644 7.55%
38 Subtotal $ 65,453 $ 70,301 $ 4,848 7.41%
39
40 5/8 Inch Irrigation 3 14,044 $ 15,095 $ 1,051 7.48%
41 3/4 Inch Irrigation 5,122 5,464 342 6.68%
42 1Inch Irrigation 76,839 82,538 5,700 7.42%
43 1.5 Inch Irrigation 40,234 43,229 2,995 7.44%
44 2 Inch Irrigation 383,182 411,924 28,742 7.50%
45 3inch Irrigation - - - 0.00%
46 Subtotal $ 519,420 $ 558,250 $ 38,830 7.48%
47
48 3Inch Construction $ 32933 % 35,357 $ 2,424 7.36%
49
50 Subtotal Revenues before Annualization $ 2,893,372 $ 3,104,710 §$ 211,338 7.30%
51 Usage Normalization {73,316) (81,190) (7,874) 10.74%
52 Revenue Annualization 24,165 25,835 1,670 6.91%
53 Other Water Revenues 53,528 53,528 - 0.00%
54 Reconciling Amount H-1 to C-1 (1,001) (206) 796 -79.52%
55 Total of Water Revenues $ 2,896,747 $ 3,102,676 $ 205,930 7.11%
56
57 SUPPORTING SCHEDULES:
58 B-1
59 C-1
60 C-3
61 H-1




Sahuarita Water Company, LLC Exhibit
Test Year Ended December 31, 2014 Final Schedule B-1

Summary of Rate Base Page 1
Witness: Bourassa

Line Original Cost Fair Value
No. Rate base Rate Base
1 - -
2 Gross Utility Plant in Service $ 27,429,576 $ 27,429,576
3 Less: Accumulated Depreciation 6,147 648 6,147,648
4
5 Net Utility Plant in Service $ 21,281,928 $ 21,281,928
6
7 Less:
8 Advances in Aid of
9 Construction 5,189,497 5,189,497
10 Contributions in Aid of
11 Construction 7,712,717 7,712,717
12
13 Accumulated Amortization of CIAC (1,354,681) (1,354,681)
14
15 Customer Security Deposits 52,876 ) 52,876
16 Deferred Income Taxes & Credits 321,863 321,863
17
18
19
20 Plus:
21 Unamortized Debt Issuance
22 Costs - -

23 Deferred Reg. Assets - -
24 Working capital - -

29 Total Rate Base $ 9,359,656 $ 9,359,656

33 SUPPORTING SCHEDULES: RECAP SCHEDULES:
34 B-2 A-1

35 B-3

36 B-5
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments

Gross Utility
Plant in Service

Less:
Accumulated
Depreciation

Net Utility Plant
in Service

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction

Accumulated Amort of CIAC

Customer Security Deposits
Deferred Income Taxes & Credits

Plus:

Unamortized Debt Issuance
Costs

Deferred Reg. Assets

Working capital

Total

SUPPORTING SCHEDULES:
B-2, pages 2

Adjusted
at
End of
Test Year

$ 27,468,728

6,309,380

$ 21,159,348

5,189,497

7,712,717
(1,376,852)

52,876
283,078

39208032

Final
Proforma
Adjustment
Amount

(39,153)

(161,733)

22,171

38,785

Exhibit
Final Schedule B-2
Page 1
Witness: Bourassa

Final
Adjusted
at end
of
Test Year

$ 27,429,576
6,147,648
$ 21,281,928

5,189,497

7,712,717
(1,354,681)

52,876
321,863

S 9350656

RECAP SCHEDULES:
B-1
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Sahuarita Water Company, LLC Exhibit

Test Year Ended December 31, 2014 Final Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.1
Adjustment Number 1 - A Witness: Bourassa

Line
No.
1 Reverse Retirement of Arsenic Media
2
3
4 Acct. Orginal
5 No. Description Cost
6 320.3 Arsenic Media $ 120,000
7 320.3 Arsenic Media 130,000
8
9 TOTALS $ 250,000
10
11
12
13
14
15
16
17

18 SUPPORTING SCHEDULE
19  Testimony
20  Workpapers




Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Reclassify Arsenic Media

Acct.

No. Description

320 Water Treatment Equipment
320.3 Arsenic Media
320.4 Original Arsenic Media - Batch 3

TOTALS

SUPPORTING SCHEDULE
Testimony
Workpapers

Exhibit

Final Schedule B-2
Page 3.3
Witness: Bourassa

Orginal
Cost
120,000
(250,000)
130,000




Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - C

Line
No.

1 Reclass Arsenic Media Cost

2

3

4 Acct.

5 No. Description

6 320 Water Treatment Equipment

7 320.4 Original Arsenic Media - Batch 1

8 320.4 Original Arsenic Media - Batch 2

9

10 TOTALS

11

12

13

14

15

16

17

18

19  SUPPORTING SCHEDULE
20 Testimony
21  Workpapers

Exhibit

Final Schedule B-2
Page 3.3
Witness: Bourassa

Orginal
Cost
(575,005)
287,503
287,503




Sahuarita Water Company, LLC Exhibit
Test Year Ended December 31, 2014 Final Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 34
Adjustment Number 1 - D Witness: Bourassa

Line
No.

1 Retire Arsenic Media

2

3

4 Acct. Orginal

5 No. Description Cost

6 320.4 Original Arsenic Media - Batch 1 $ (287,503)

7

8

9

10 TOTALS 3$ (287,503)

11

12

13

14

15

16

17

18

19 SUPPORTING SCHEDULE

20 Testimony

21 Workpapers
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Sahuarita Water Company, LLC Exhibit

Test Year Ended December 31, 2014 Final Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.5
Adjustment Number 1 - E Witness: Bourassa
Reclass Plant
Acct. Orginal
No. Description Cost
320 Water Treatment Equipment $ (1,546,048)
320.1 Water Treatment Plant 1,499,569
320.2 Chemical Solution Feeders 46.479
320.3 Arsenic Media (152,307)
320.4 Original Arsenic Media -
320.5 Arsenic Media Regneration 162,307
330 Distribution Reservoirs and Standpipes $ (1,848,872)
330.1 Storage Tanks 1,811,998
330.2 Pressure Tanks 36,874
TOTALS $ -
SUPPORTING SCHEDULE
Testimony
Workpapers
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Sahuarita Water Company, LLC

Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments

Adjustment Number 1 - F

Revice Cost of Post-Test Year Plant - Arsenic Media

320.5 Arsenic Media Regneration
320.5 Arsenic Media Regneration

Revised Arsenic Media Regeneration Costs
Proposed Arsenic Media Regeneration Costs per Direct

10 Increase (decrease) in Arseninc Media Regneration Cost (320.5)

SUPPORTING SCHEDULE
Testimony
Workpapers

Exhibit

Final Schedule B-2
Page 3.6
Witness: Bourassa

Amount
$ 150,657
162,307

$ (1,650)




Sahuarita Water Company, LLC Exhibit

Test Year Ended December 31, 2014 Final Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.7
Adjustment Number 1 - G Witness: Bourassa

Line
No.
1 Reconciliation of Plant to Plant Reconstruction
2 Rebuttal Rebuttal
3 Adjusted Rebuttal Adjusted Plant
4 Acct. Orginal B-2 Orginal Per
5 No. Description Cost Adjustments Cost Reconstruction  Difference
6 301  Organization Cost 7,541 - 7,541 7,541 -
7 302 Franchise Cost 352,403 - 352,403 352,403 -
8 303 Land and Land Rights 13,636 - 13,636 13,636 -
9 304 Structures and Improvements 401,832 - 401,832 401,832 -
10 305 Collecting and impounding Res. - - - - -
1 306 Lake River and Other Intakes - - - - -
12 307 Wells and Springs 2,142 644 - 2,142,644 2,142,644 -
13 308 Infiltration Galleries and Tunnels - - - -
14 309 Supply Mains - - - -
15 310 Power Generation Equipment 549,708 - 549,708 549,708 -
16 311  Electric Pumping Equipment 195,407 - 195,407 195,407 -
17 320 WaterTreatment Equipment 2,001,053 (2,001,053) - - -
18 320.1 Water Treatment Plant - 1,499,569 1,499,569 1,499,569 -
19 320.2 Chemical Solution Feeders - 46,479 46,479 46,479 -
20 320.3 Arsenic Media Regneration 152,307 (152,307) 0) (0) (0)
21 320.4 Originial Arsenic Media - 417,503 417,503 417,503 -
320.5 Arsenic Media Regneration - 150,657 150,657 150,657
22 330 Dist. Reservoirs & Standpipe 1,848,872 (1,848,872) - - -
23 330.1 Storage tanks - 1,811,998 1,811,998 1,811,998 -
24 330.2 Pressure Tanks - 36,874 36,874 36,874 -
25 331 Trans. and Dist. Mains 13,281,054 - 13,281,054 13,281,054 -
26 333  Services 2,256,719 - 2,256,719 2,256,719 -
27 334 Meters 1,489,172 - 1,489,172 1,489,172 -
28 335 Hydrants 732,251 - 732,251 732,251 -
29 336 Backflow Prevention Devices 1,660 - 1,660 1,660 -
30 339 Other Plant and Misc. Equip. - - - -
31 340 Office Furniture and Fixtures 160,855 - 160,855 160,855 -
32 340.1 Computers and Software 122,607 - 122,607 122,607 -
33 341 Transportation Equipment 139,706 - 139,706 139,706 -
34 342  Stores Equipment - - - .
35 343 Tools and Work Equipment 37,840 - 37,840 37,840 -
36 344 Laboratory Equipment 132 - 132 132 -
37 345 Power Operated Equipment - - - -
38 346 Communications Equipment 577,721 - 577,721 577,721 -
39 347 Miscellaneous Equipment 695 - 695 695 -
40 348 Other Tangible Plant 1,002,914 - 1,002,914 1,002,914 -
41 Rounding - - -
42
43
44
45
46 TOTALS $ 27,468,728 $ (39,153) $ 27,429,576 $ 27,429,576 $ (0)
47
48

49 SUPPORTING SCHEDULE

50 B-2, pages 3.1 through 3.6
51 B-2, pages 3.8 through 3.14
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - A

Reverse Retirement of Arsenic Media A/D

Acct.

No. Description
320.3 Arsenic Media
320.3 Arsenic Media

TOTALS

SUPPORTING SCHEDULE
Schedule B-2, page 3.1
Testimony

Workpapers

Orginal
Cost
$ 120,000
130,000

$ 250,000

Exhibit

Final Schedule B-2
Page 4.1
Witness: Bourassa




19
20
21
22

Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - B

Reclass Arsenic Media A/D

Years of Years of
Acct. Depreciation Depreciation
No.  Description Qriginal Cost  Year Installed to 2011 to 2014
320.3 Arsenic Media (250,000)
320.0 Water Treatment Equipment $ 120,000 2009 55
320.4 Original Arsenic Media - Batch 3 130,000 2012 2.5
TOTALS
SUPPORTING SCHEDULE
Schedule B-2, page 3.1
Testimony
Workpapers

Exhibit

Final Schedule B-2
Page 4.2
Witness: Bourassa

Accumulated

Rate Depreciation (A/D)

(250,000)
3.33% $ 21,978
6.67% 21,678

$ (206,345)




Sahuarita Water Company, LLC Exhibit

Test Year Ended December 31, 2014 Final Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.3
Adjustment Number 2 - C Witness: Bourassa
Line
No. .
1 Reclassify Arsenic Media A/D
2
3 Years of Years of
4 Acct. Depreciation Depreciation Accumulated
5 No. Description Qriginal Cost  Year Installed to 2011 to 2014 Rate Depreciation (A/D)
6 320.0 Water Treatment Equipment $ {575,005) 2009 55 3.33% $ (105,312)
7 320.4 Original Arsenic Media Batch 1 287,503 2009 2.0 6.67% 38,353
8 320.4 Original Arsenic Media Batch 2 287,503 2009 5.5 6.67% 105,470
9 TOTALS $ 38,511
10
11
12
13
14
15
16
17
18

19 SUPPORTING SCHEDULE
20 Schedule B-2, page 3.2

21 Testimony

22  Workpapers
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - D

Retire Arsenic Media

Acct.

No. Description
320.4 Original Arsenic Media - Batch 1

TOTALS

SUPPORTING SCHEDULE
Testimony
Workpapers

Exhibit

Final Schedule B-2
Page 4.4
Witness: Bourassa

Orginal
Cost
$ (287,503)
S (@87.503)




Sahuarita Water Company, LLC Exhibit
Test Year Ended December 31, 2014 Final Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.5
Adjustment Number 2 - E Witness: Bourassa
Line
No.
1 Relcass Plant AID
2
3 Accumuiated Reclass
4 Acct. Depreciation (A/D)  Accumulated
5 No.  Description Qriginal Cost  Year Installed Prior A/D Years to 2014 Rate 2009102014  Depreciation (A/D)
6 320  Water Treatment Equipment $ (18,694) <=2008 $ (1,552) 6 3.33% $ (3,735) § (5,287)
7 320  Water Treatment Equipment (1,267,464) 2009 55 3.33% (232,136) (232,136)
8 320 Water Treatment Equipment (198,380) 2010 45 3.33% (29,727) (29,727)
9 320  Water Treatment Equipment (891) 2011 35 3.33% (104) (104)
10 320 Water Treatment Equipment (895) 2012 25 3.33% (75) (75)
Eh 320 Water Treatment Equipment (59,724) 2014 0.5 3.33% (994) (994)
12 Subtotal $  (1,546,048) $ (266,771) $ (268,323)
13
14 3201 Water Treatment Plant $ 18,694 <=2008 $ 1,552 6 3.33% $ 3735 § 5,287
15 3201 Water Treatment Equipment 1,220,985 2009 55 3.33% 223,623 223,623
16 320.1 Water Treatment Equipment 198,380 2010 45 3.33% 29,727 29,727
17 320.1 Water Treatment Equipment 891 2011 35 3.33% 104 104
18 320.1 Water Treatment Equipment 895 2012 25 3.33% 75 75
19 3201 Water Treatment Equipment 59,724 2014 05 3.33% 994 994
20  Subtotal $ 1,499,569 3 258,258 $ 259,810
21
22 3202 Chemical Solution Feeders $ 46,479 2009 55 20.00% $ 46479 $ 46,479
23
24 330 Distribution Reservoirs and Standg $  (1,811,998) <=2008 $ (132,080) 6.0 2.22% $ (241,358) $ (373,438)
25 330 Distribution Reservoirs and Standy (36,874) 2009 55 2.22% (4,502) {4.502)
26 Subtotal $ (1,848,872) $ (245,860) $ (377,940)
27
28  330.1 Storage Tanks 1,811,998 <=2008 $ 132,080 6.0 2.22% 241,358 373,438
29 330.2 Pressure Tanks 36,874 2009 55 5.00% 10,140 10,140
30 Total $ 43604 % 43,604
31
32
33
34
35
36
37
38
39

40 SUPPORTING SCHEDULE
41 Schedule B-2, page 3.2

42 Testimony

43 Workpapers




Reconciliation of A/D to A/D Reconstruction

Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - F

Acct.
No.
301
302
303
304
305
306
307
308
309
310
311
320

320.1

320.2

320.3

320.4

320.5
330

330.1

330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Description
Organization Cost

Franchise Cost

Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs

Infiltration Galleries and Tunnels
Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Arsenic Media

Original Arsenic Media
Arsenic Media Regneration
Dist. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans. and Dist. Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment

Tools and Work Equipment
Laboratory Equipment

Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant
Rounding

TOTALS

SUPPORTING SCHEDULE

B-2,page 4.1t0 4.6
B-2, pages 3.8 through 3.14

Exhibit

Final Schedule B-2
Page 4.6
Witness: Bourassa

Rebuttal Rebuttal
Rebuttal Rebuttal Adjusted Plant
Orginal B-2 Orginal Per
Cost Adjustments Cost Reconstruction  Difference

83,750 - 83,750 83,750 -
270,791 - 270,791 270,791 -
117,251 - 117,251 117,251 -
118,649 - 118,649 118,649 -
351,657 (351,657) - - -
- 259,810 259,810 259,810 -

- 46,479 46,479 46,479 0
- (122,002) (122,002) (122,002) -
377,940 (377,940) - - -
- 373,438 373,438 373,438 -
- 10,140 10,140 10,140 -
2,075,844 - 2,075,844 2,075,844 -
548,361 - 548,361 548,361 -
1,114,419 - 1,114,419 1,114,419 -
94,458 - 94,458 94,458 -
456 - 456 456 -
(19,436) - (19,436) (19,436) -
87,576 - 87,576 87,576 -
128,291 - 128,291 128,291 -
10,867 - 10,867 10,867 -
99 - 99 99 -
304,268 - 304,268 304,268 -
521 - 521 521 -
643,616 - 643,616 643,616 -

1 - 1 - 1)

3 6,309,380 $ (161,732) $ 6,147,648 $ 6,147,647 §$ (1)
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment 4

CIAC and Accumulated Amortization

Computed balance at end of TY $ 7,712,719
Adjusted balance at end of TY $ 7,712,717
Increase (decrease) 3 2
Adjustment to CIAC $ 2
Label 4a

SUPPORTING SCHEDULES
B-2, page 6.1t06.5

Exhibit
Final Schedule B-2
Page 5
Witness: Bourassa

$ 1,354,681

$ 1,376,852

$ (22,171)

$ 22171
4b
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Computation of Working Capital

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)

Purchased Water (1/24 of Purchased Water)

Prepaid Expenses

Meterials and Supplies

Total Working Capital Allowance

Working Capital Requested

SUPPORTING SCHEDULES:
C-1

Exhibit
Final Schedule B-5
Page 1
Witness: Bourassa

3 140,378
5,789

219

3,106

53,450

$ 202,943
$ -

RECAP SCHEDULES:

B-1




Sahuarita Water Company, LLC Exhibit
Test Year Ended December 31, 2014 Schedule C-1
Income Statement Page 1
Witness: Bourassa

Final Final
Test Year Proposed Adjusted

Line Adjusted Adjusted Rate with Rate
No. Resuits Adjustment Results Increase Increase

1 Revenues

2 Metered Water Revenues $ 2843219 $ - $ 2843219 % 205930 $ 3,049,149

3 Unmetered Water Revenues - - - - -

4 Other Water Revenues 53,528 - 53,528 - 53,528

5 3 2,896,746 § - $ 2,896,746 $ 205930 $ 3,102,677

6 Operating Expenses

7 Salaries and Wages $ - - $ - - $ -

8 Purchased Water 5,265 - 5,265 - 5,265

9 Purchased Power 138,932 - 138,932 - 138,932
10 Fuel For Power Production - - - - -
11 Chemicals 14,734 - 14,734 - 14,734
12 Repairs and Maintenance 102,989 (6,584) 96,405 - 96,405
13 Office Supplies and Expense - - - - -
14 Contract Services - Accounting 13,497 - 13,497 - 13,497
15 Contract Services - Legal 10,603 - 10,603 - 10,603
16 Contract Services - Eng 7,968 - 7,968 - 7,968
17 Contract Services - Other 126,034 (11,003) 115,031 - 115,031
18 Management Fees 765,161 (29,194) 735,967 - 735,967
19 Contract Services - Water Testing 5,341 8,634 13,975 - 13,975
20 Rents 1,666 - 1,666 - 1,666
21 Transportation Expenses 20,650 - 20,650 - 20,650
22 Insurance - General Liability 17,137 - 17,137 - 17,137
23 Insurance - Health and Life - - - - -
24 Reg. Comm. Exp. - Other - - - - -
25 Reg. Comm. Exp. - Rate Case 50,000 (15,000) 35,000 - 35,000
26 Miscellaneous Expense 29,504 - 29,504 - 29,504
27 Bad Debt Expense 541 - 541 - 541
28 Depreciation Expense 721,109 (22,049) 699,060 - 699,060
29 Taxes Other Than Income 10,350 - 10,350 - 10,350
30 Property Taxes 154,562 - 154,562 3,670 158,232
31 Income Tax 102,700 14,963 117,663 43,400 161,063
32 Total Operating Expenses 3 2,298,742 $ (60,233) $ 2,238509 §$ 47,070 $§ 2285579
33 Operating Income 3 598,005 $ 60,233 $ 658,238 $ 158,860 $ 817,098
34 Other Income (Expense)

35 Interest Income 8,066 - 8,066 - 8,066
36 Other income (loss) 79,344 - 79,344 - 79,344
37 Interest Expense (80,324) (632) (80,856) - (80,856)
38 Other Expense (17,406) - (17,408) - (17,406)
39 - - - -
40 Total Other Income (Expense) 3 (10,320) $ (532) $ (10,852) § - $ (10,852)
41 Net Profit (Loss) $ 587,685 % 59,701 % 647,386 3§ 158,860 $ 806,245
42

43 SUPPORTING SCHEDULES: RECAP SCHEDULES:

44 C-1, page 2.1 and 2.2

45
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Exhibit
Final Schedule C-2
Page 2
Witness: Bourassa

Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Adjustments to Revenues and Expenses

Adjustment Number 1

Line
No.
1 Depreciation Expense
2 Adjusted
3 Acct. Original Non-Depr or Original Proposed Depreciation
4 No. Description Cost Fully Depr Plant Cost Rates Expense
5 301  Organization Cost 7,541 (7,541) - 0.00% -
6 302  Franchise Cost 352,403 (352,403) - 0.00% -
7 303 Land and Land Rights 13,636 (13,636) - 0.00% -
8 304  Structures and Improvements 401,832 - 401,832 3.33% 13,381
9 305 Collecting and Impounding Res. - - - 2.50% -
10 306  Lake River and Other Intakes - - - 2.50% -
11 307  Wells and Springs 2,142,644 - 2,142,644 3.33% 71,350
12 308 Infiltration Galleries and Tunnels - - - 6.67% -
13 309  Supply Mains - - - 2.00% -
14 310  Power Generation Equipment 549,708 - 549,708 5.00% 27,485
15 311 Electric Pumping Equipment 195,407 - 195,407 12.50% 24,426
16 320 Water Treatment Equipment - - - 3.33% -
17 320.1 Water Treatment Plant 1,499,569 - 1,499,569 3.33% 49,936
18 320.2 Chemical Solution Feeders 46,479 (46,479) - 20.00% -
19 320.3 Arsenic Media Regeneration [(9)] 0 - 67.00% -
20 320.4 Original Arsenic Media 417,503 0 417,503 6.66% 27,806
21 320.5 Arsenic Media Regneration 150,657 150,657 40.00% 60,263
22 330 Dist. Reservoirs & Standpipe - - - 2.22% -
23 330.1 Storage tanks 1,811,998 - 1,811,998 2.22% 40,226
24 330.2 Pressure Tanks 36,874 - 36,874 5.00% 1,844
25 331 Trans. and Dist. Mains 13,281,054 - 13,281,054 2.00% 265,621
26 333  Services 2,256,719 - 2,256,719 3.33% 75,149
27 334 Meters 1,489,172 - 1,489,172 8.33% 124,048
28 335 Hydrants 732,251 - 732,251 2.00% 14,645
29 336 Backflow Prevention Devices 1,660 - 1,660 6.67% 111
30 339 Other Plant and Misc. Equip. - - - 6.67% -
31 340  Office Furniture and Fixtures 160,855 - 160,855 6.67% 10,729
32 340.1  Computers and Software 122,607 (67,883) 54,724 20.00% 10,945
33 341 Transportation Equipment 139,706 (123,399) 16,307 20.00% 3,261
34 342  Stores Equipment - - - 4.00% -
35 343  Tools and Work Equipment 37,840 - 37,840 5.00% 1,892
36 344  Laboratory Equipment 132 - 132 10.00% 13
37 345  Power Operated Equipment - - - 5.00% -
38 346  Communications Equipment 577,721 - 577,721 10.00% 57,772
39 347  Miscellaneous Equipment 695 - 695 10.00% 70
40 348  Other Tangible Piant 1,002,914 - 1,002,914 10.00% 100,291
41
42 TOTALS $ 27,429,576 $ (611,340) $ 26,818,236 $ 981,264
43
44 Gross CIAC Rate
45  Less: Amortization of Contributions $ 7712717 3.6589% § (282,204)
46
47
48
49  Total Depreciation Expense $ 699,060
50
51 Test Year Depreciation Expense 721,109
52
53 Increase (decrease) in Depreciation Expense (22,049)
54
55  Adjustment to Revenues and/or Expenses $ (22,049)

57 SUPPORTING SCHEDULE
58 B-2, page 3
59 B-2, page 4




Line
No.

Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 2

Property Taxes

DESCRIPTION

Company Adjusted Test Year Revenues
Weight Factor

Subtotal (Line 1 * Line 2)

Company Recommended Revenue
Subtotal (Line 4 + Line 5)

Number of Years

Three Year Average (Line 5/ Line 6)
Department of Revenue Mutilplier

Revenue Base Value (Line 7 * Line 8)

Plus: 10% of CWIP (intentionally excluded)
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio

Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
Tax on Parcels

Total Property Taxes (Line 16 + Line 17)
Adjusted Test Year Property Taxes
Adjustment to Test Year Property Taxes (Line 18 - Line 19)

Property Tax on Company Recommended Revenue (Line 16 + Line 17)
Company Test Year Adjusted Property Tax Expense (Line 18)
Increase in Property Tax Due to Increase in Revenue Requirement

Increase in Property Tax Due to Increase in Revenue Requirement (Line 24)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 26 / Line 27)

Exhibit
Final Schedule C-2
Page 3

Witness: Bourassa

Test Year Company
as adjusted Recommended
$ 2,896,746 $ 2,896,746
2 2
5,793,493 5,793,493
2,896,746 3,102,677
8,690,239 8,896,170
3 3
2,896,746 2,965,390
2 2
5,793,493 5,930,780
11,415 11,415
5,782,078 5,919,365
18.0% 18.0%
1,040,774 1,065,486
14.8507% 14.8507%
$ 154,562 3 158,232
$ 154,562
$ 154,562

$ -

——

$ 158,232
$ 154,562
$ 3,670
3 3,670
$ 205,930
1.78208%




Sahuarita Water Company, LLC Exhibit

Test Year Ended December 31, 2014 Final Schedule C-2
Adjustment to Revenues and/or Expenses Page 4
Adjustment Number 3 Witness: Bourassa

RATE CASE EXPENSE

Line
No.
1 Rate Case Expense
2
3 Estimated Rate Case Expense $ 175,000
4
5 Rate Case Expense $ 175,000
6
7 Estimated Amortization Period (in Years) 5.0
8
9 Annual Rate Case Expense $ 35,000
10
11 Test Year Rate Case Expense $ 50,000
12
13 Increase(decrease) Rate Case Expense $ (15,000)
14
15 Adjustment to Revenue and/or Expense $ (15,000)
16
17
18
19

20 SUPPORTING SCHEDULES
21 Testimony




Line

cooo\lo)mamm—\lg

Sahuarita Water Company, LL.C
Test Year Ended December 31, 2014
Adjustment to Revenues and/or Expenses
Adjustment Number 4

EXPENSE RECLASSIFICATION

Repairs and Maintenance
Contract Services - Other
Contract Services - Water Testing

Increase(decrease) Operating Expenses

Adjustment to Revenue and/or Expense

SUPPORTING SCHEDULES
Staff Adjustment No. 1

$ (6,584)
(1,020)
7,604

$ -

$ -

Exhibit
Final Schedule C-2
Page 5
Witness: Bourassa
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Adjustment to Revenues and/or Expenses
Adjustment Number 5

EXPENSE RECLASSIFICATION

Contract Services - Other
Management Fees

Increase(decrease) Operating Expenses

Adjustment to Revenue and/or Expense

SUPPORTING SCHEDULES
Staff Adjustment No. 2

$

(9,983)
9,983

Exhibit
Final Schedule C-2
Page 6
Witness: Bourassa
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Adjustment to Revenues and/or Expenses
Adjustment Number 6

MANAGEMENT FEES

Management Fees

Increase(decrease) Management Fees

Adjustment to Revenue and/or Expense

SUPPORTING SCHEDULES
Testimony

Exhibit
Final Schedule C-2
Page 7
Witness: Bourassa

$ (17,407)
$ (17,407)
$ (17,407)
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Adjustment to Revenues and/or Expenses
Adjustment Number 7

MANAGEMENT FEES - BONUSES

Bonuses Allowed
Test Year Bonuses Paid

Increase(decrease) Management Fees

Adjustment to Revenue and/or Expense

SUPPORTING SCHEDULES
Testimony

Exhibit
Final Schedule C-2
Page 8
Witness: Bourassa

21,770

s @)

$ 21,770
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Adjustment to Revenues and/or Expenses
Adjustment Number 8

WATER TESTING

Staff Recommended Testing Expense
Adjusted Test Year Water Testing Expense

Increase(decrease) Management Fees

Adjustment to Revenue and/or Expense

SUPPORTING SCHEDULES
Staff Adjustment No. 4

6,371
5,341

1,030

1,030

Exhibit
Final Schedule C-2
Page 9
Witness: Bourassa




Sahuarita Water Company, LL.C
Test Year Ended December 31, 2014
Adjustment to Revenues and/or Expenses
Adjustment Number 9

INTENTIONALLY LEFT BLANK

,_
Swmwmm-uwm—tlgg‘

N 2= a4 e
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Exhibit

Final Schedule C-2
Page 10

Witness: Bourassa
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 10

Interest Synchronization

¥

Fair Value Rate Base
Weighted Cost of Debt
Interest Expense

Test Year Interest Expense

Increase (decrease) in Interest Expense

Adjustment to Revenue and/or Expense

Weighted Cost of Debt Computation

Amount Percent
Debt $ 2,326,035 20.57%
Equity $ 8,982,660 79.43%
Total $ 11,308,695 100.00%

Exhibit

Final Schedule C-2
Page 11

Witness: Bourassa

9,359,656
0.86%
$ 80,856
$ 80,324

532

$ 532

Weighted
Cost
4.20% 0.86%
9.90% 7.86%
8.73%

O
O
123




Sahuarita Water Company, LLC Exhibit
Test Year Ended December 31, 2014 Final Schedule C-2
Adjustment to Revenues and/or Expenses Page 12
Adjustment Number 11 Witness: Bourassa

Income Taxes Adjusted
Test Year Test Year
at Present Rates at Proposed Rates
Computed Income Tax $ 117,663 3$ 161,063
Adjusted TY Income Taxes 102,700 117,663
Adjustment to Income Tax Expense $ 14,963 $ 43,400

z T
O oo~ O H WN - =1
© 3

N = b = 2 od 3 = oma w2
QWO ~NOO DWN-—-O

21 SUPPORTING SCHEDULE
22 C-3,page?2

23

24

25

26

27

28

29

30




Sahuarita Water Company, LLC Exhibit
Test Year Ended December 31, 2014 Final Schedule C-3

Computation of Gross Revenue Conversion Factor Page 1
Witness: Bourassa

Percentage
of
; Incremental
Line Gross
No. _Description Revenues
1 Federal Income Taxes 18.39%
2
3  State Income Taxes 3.07%
4
5 Uncollectibles 0%
6
7 Property Taxes 1.40%
8
9
10  Total Tax Percentage 22.86%
11
12  Operating Income % = 100% - Tax Percentage 77.14%
13
14
15
16
17 1 = Gross Revenue Conversion Factor
18 Operating Income % 1.2963
19
20 SUPPORTING SCHEDULES: RECAP SCHEDULES:
21 ‘ A-1
22




Sahuarita Water Company, LLC Exhibit
Test Year Ended December 31, 2014 Final Schedule C-3
Page 2

GROSS REVENUE CONVERSION FACTOR

LINE (A) (8) () D) [E] [F]
NO. DESCRIPTION
Calculation of Gross Revenue Conversion Factor:
1 Revenue 100.0000%
2 Uncollecible Factor (Line 11) 0.0000%
3 Revenues (L1-L2) 100.0000%
4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 22.8573%
5 Subtotal (L3 - L4) 77.1427%
6 Revenue Conversion Factor (L1 /L5) 1.296298
Calculation of Uncollectible Factor:
7 Unity 100.0000%
8 Combined Federal and State Tax Rate (Line 17) 21.4576%
9 One Minus Combined Income Tax Rate (L7 - 1.8 ) 78.5424%
10 Uncollectible Rate 0.0000%
1 Uncollectible Factor (1.9 * L10) 0.0000%
Calculation of Effective Tax Rate:
12 Operating income Before Taxes (Arizona Taxable Income) 100.0000%
13 Arizona State Income Tax Rate (.55 Col [E]) 3.0672%
14 Federal Taxable Income (L12 - L13) 96.9328%
15 Applicable Federal Income Tax Rate (Line 44) 18.9723%
16 Effective Federal Income Tax Rate (L14 x L15) 18.3903%
17 Combined Federal and State Income Tax Rate (L13 +L16) 21.4576%
Calculation of Effective Property Tax Factor
18 Unity 100.0000%
19 Combined Federal and State Income Tax Rate (L17) 21.4576%
20 One Minus Combined Income Tax Rate (L18-L19) 78.5424%
21 Property Tax Factor 1.7821%
22 Effective Property Tax Factor (L20*L.21) 1.3997%
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L.22) 22.8573%
24 Required Operating Income $ 817,098
25 AdjustedTest Year Operating Income (Loss) $ 658,238
26 Required Increase in Operating Income (L24 - L25) $ 168,860
27 Income Taxes on Recommended Revenue (Col. (F), L52) $ 161,063
28 Income Taxes on Test Year Revenue (Col. (C), L52) $ 117,663
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L28) $ 43,400
30 Recommended Revenue Requirement $ 2,797,808
31 Uncollectible Rate (Line 10) 0.0000%
32 Uncoliectible Expense on Recommended Revenue (L24 * L.25) 3 -
33 Adjusted Test Year Uncollectible Expense $ -
34 Required Increase in Revenue to Provide for Uncollectible Exp. $ -
35 Property Tax with Recommended Revenue $ 158,232
36 Property Tax on Test Year Revenue $ 154,562
37 Increase in Property Tax Due to Increase in Revenue (L35-L36) $ 3,670
38 Total Required Increase in Revenue (L26 + L29 + L34+L37) $ 205,930
(A) (8) © (D) [E] [F]
Test Year At Proposed Rates
Total Water Totat Water
Calculation of Income Tax:
39 Revenue $ 2896746 | % 2,896,746 $ 310267718 3,102,677
40 Operating Expenses Excluding Income Taxes $ 2120846 |3 2,120,846 $ 2124516|% 2124516
4“1 Synchronized Interest (L47) $ 80,856 1% 80,856 $ 80856 | $ 80,856
42 Arizona Taxable Income (139 - L40 - L31) $ 69504518 695,045 $ 897,306 | 897,306
43 Arizona State Income Tax Rate (see Scehdule C-3, page 3 and 4) 2.7709%% 2.7708% 2.8377% 2.8377%
44 Arizona income Tax (L42 x L43) $ 19,259 | $ 19,259 $ 2546318 25,463
45 Federal Taxable Income (L42 - L44) $ 675,786 | $ 675,786 $ 871,843 | $ 871,843
48 Federal Tax Rate (see Schedule C-3, page 3 and 4) 14.5614% 14.5614% 15.5533% 15.5533%
47 Federal Income Taxes (L45xL46) $ 98,404 | $ 98,404 $ 135600 $ 135,600
48
49
50
51 Total Federal Income Tax (L47) $ 898404 | 8 98,404 $ 135600 | § 135,600
52 Combined Federal and State Income Tax (L44 + L47) 3 117,663 | $ 117663 | $ - $ 161,063 | § 161,063 | § -
53  COMBINED Applicable Federal Income Tax Rate [Col. [D], L5% - Col. [A], L51) / [Col. [D), L45 - Col. [A], L45] 18.9723%
54 Applicable Federal income Tax Rate [Col. [E], L57 - Col. [B], L51]/[Col. [E], L45 - Col. [B], L45] 18.9723%
55  Applicable State Income Tax Rate [Col. [E], L44 - Col. [B], L44] / [Col. [E], L42 - Col. {B], L42] 3.0672%
Caiculation of Interest Synchronization: Water
56 Rate Base $ 8,359,656
57 Weighted Average Cost of Debt 0.8639%
58 Synchronized interest (L56 X L57) $ 80,856
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Sahuarita Water Company, LLC Exhibit
Test Year Ended December 31, 2014 Final Schedule D-3

Cost of Preferred Stock Page 1
Witness: Bourassa

End of Test Year End of Projected Year
Description Shares Dividend Shares Dividend
of Issue Qutstanding Amount Reguirement Outstanding Amount Requirement

NOT APPLICABLE, NO PREFERRED STOCK ISSUED OR OUTSTANDING

SUPPORTING SCHEDULES: RECAP SCHEDULES:

E-1 D-1
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Cost of Common Equity

The Company is proposing a cost of common equity of

SUPPORTING SCHEDULES:

D-4.1 to D-4.15

Exhibit
Final Schedule D-4
Page 1
Witness: Bourassa

9.90% .

RECAP SCHEDULES:

D-1
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Docket W-03718A-09-0359

Sahuarita Water Company, LLC Exhibit
Changes in Representative Rate Schedules Final Schedule H-3
Test Year Ended December 31, 2014 Page 3

* Per Commissin Rule A.A.C. R-14-2-403(D). Number of months off the system times the monthly minimum.

** Per Commission Rule Rule R14-2-403(B)

NT = No Tariff

Witness: Bourassa

Line
No.
1 Meter and Service Line Charges'
2 Present Proposed
3 Present Meter Proposed Meter
4 Service install- Total Service Instali- Total
5 Line ation Present Line ation Proposed
6 Charge Charge Charge Charge Charge Charge
7 5/8x3/4inch $ 445 § 155 § 600.00 $ 445 § 155 $ 600.00
8 3/4Inch 445 255 700.00 445 255 700.00
8 1linch 495 315 810.00 495 315 810.00
10 11/2Inch 550 525 1,075.00 550 525 1,075.00
11 2 Inch Turbo 830 1,045 1,875.00 830 1,045 1,875.00
12 2 Inch, Compound 830 1,890 2,720.00 830 1,890 2,720.00
13 3 inch Turbo 1,045 1,670 2,715.00 1,045 1,670 2,715.00
14 3 Inch, compound 1,165 2,545 3,710.00 1,165 2,545 3,710.00
15 4 inch Turbo 1,490 2,670 4,160.00 1,490 2,670 4,160.00
16 4 iInch, compound 1,670 3,645 5,315.00 1,670 3,645 5,315.00
17 6 Inch Turbo 2,210 5,025 7,235.00 2,210 5,025 7,235.00
18 6 Inch, compound 2,330 6,920 9,250.00 2,330 6,920 9,250.00
19 Over 6" At Cost At Cost At Cost At Cost At Cost At Cost
20
21 'Based on ACC Staff Engineering Memo dated Feburary 21, 2008
22 NT = No Tariff
23
24 Other Chaiges:
25 Present Proposed
26
27 |Establishment $ 25.00 $ 25.00
28 |Establishment (After Hours) $ 40.00 Remove
29 |[Reestablishment (within 12 months) * M
30 [Reconnection {Deliquent) $ 25.00 $ 25.00
31 jReconnection (Deliquent and After Hours) $ 40.00 Remove
32 [Meter Test (if correct) $ 25.00 $ 25.00
33 [Meter Re-read (if correct) NT $ 25.00
34 |Deposit el il
35 |Deposit Interest™* 6% 6%
36 |NSF Check $ 15.00 $ 15.00
37 [Deferred Payment, per month 1.5% 1.5%
38 |Late Payment Fee (per month) Min. $ 5.00 or 1.5% per month Min. $ 6.00 or 1.5% per month
39 |Moving Meter at Customer Request At Cost At Cost
40 |After hours service charge NT $ 50.00
41 |Main Extension and Additional Facilities At Cost At Cost
42
43
44
45
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Sahuarita Water Company, LLC
Test Year Ended December 31, 2014
Hook-Up Fees

Off-site Facilities Hook-up Fee

5/8 x 3/4 Inch
3/4 Inch

1 Inch

11/2 Inch

2 Inch

3 Inch

4 inch

6 Inch or larger

$

Present
Charge
350 %
420
700
1,400
2,240
4,200
7,000
14,000

Proposed
Charge

350

420

700

1,400
2,240
4,200
7,000
14,000

Exhibit
Final Schedule H-3
Page 4
Witness: Bourassa
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