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CHAIRMAN
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COMMISSIONER
BOB BURNS

COMMISSIONER
TOM FORESE

COMMISSIONER
ANDY TOBIN

COMMISSIONER
IN THE MATTER OF THE APPLICATION OF
ARIZONA WATER COMPANY, AN ARIZONA
CORPORATION, FOR A DETERMINATION
OF THE FAIR VALUE OF ITS UTILITY
PLANT AND PROPERTY, AND FOR
ADJUSTMENTS TO ITS RATES AND
CHARGES FOR  UTILITY  SERVICE
FURNISHED BY ITS WESTERN GROUP
AND FOR CERTAIN RELATED
APPROVALS.

b MAR30 A0 12

D aNet FAUEF.OE
TR AR

COCKHET CONTROL

Docket No. W-01445A-15-0277

NOTICE OF ERRATA

The RESIDENTIAL UTILITY CONSUMER OFFICE (“RUCO") hereby provides Notice of

Errata to the Rate Design Schedules (Pinal Valley only) included in John Cassidy’s Direct

Testimony, in the above referenced matter. Attached are the revised schedules.

RESPECTFULLY SUBMITTED this 30th day of March, 2016.

Baniel W. Pozefdiy
Chief Counsel
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AN ORIGINAL AND THIRTEEN COPIES
of the foregoing filed this 30t day
of March, 2016 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing hand delivered/
mailed this 30" day of March, 2016 to:

Sarah Harpring

Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Wes Van Cleve

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Thomas Broderick, Director
Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

E. Robert Spear

General Counsel

Arizona Water Company

Post Office Box 29006
Phoenix, Arizona 85038-9006

Joseph Harris

Arizona Water Company

P.O. Box 29006

Phoenix, Arizona 85038-9006

Steven A. Hirsch

Quarles & Brady LLP

Two North Central Avenue
One Renaissance Square
Phoenix, AZ 85004

Greg Patterson

Munger Chadwick

916 W. Adams, Suite 3
Phoenix, Arizona 85007

Michele Van Quathem
Ryley Carlock & Applewhite
One N. Central Ave.
Phoenix, Arizona 85004

Cher¥ Fraulob




Arizona Water Company - Western Group - Pinal Valley
Docket No. W-01445A-15-0277
Test Year Ended December 31, 2014

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Revised - RUCO Schedule JAC-1

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 7,781 S 2962 S 38.22 § 8.61 29.06%
Median Usage 5,700 25.24 33.15 $ 7.91 31.33%
RUCO Recommended
Average Usage 7,781 $ 2962 S 3438 § 4.77 16.10%
Median Usage 5,700 25.24 2939 S 4.15 16.44%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Company RUCO
Gallons Present Proposed % Recommended %
5/8 x 3/4" 5/8 x 3/4" 5/8x 3/4"
Minimum Charge S 16.00 Minimum Charge $ 22.00 Minimum Charge $ 18.83
1st Tier Rate 1.1879 1st Tier Rate 1.5246 1st Tier Rate 1.3600
1st Tier Breakover 3,000 1st Tier Breakover 2,000 1st Tier Breakover 3,000
2nd Tier Rate 2.1026 2nd Tier Rate 2.1891 2nd Tier Rate 2.4000
Incremental lier 2 Incremental lier 2 Incremental lier 2
Rate 0.9147 Rate 0.6645 Rate 1.0400
2nd Tier Breakover 10,000 | 2nd Tier Breakover 7,000 | 2nd Tier Breakover 10,000
3rd Tier Rate 3.2590 3rd Tier Rate 2.8536 3rd Tier Rate 3.7083
Incremental lier 3 Incremental ller 3 Incremental lier 3
Rate 1.1564 Rate 0.6645 Rate 1.3083
3rd Tier Breakover 9,999,999,999 | 3rd Tier Breakover 18,000 | 3rd Tier Breakover 99,999,999
4th Tier Rate - 4th Tier Rate 4.1827 4th Tier Rate -
Incrementat lier 4 Incremental ller 4 Incremental lier 4
Rate - Rate 1.3290 Rate -
4th Tier Breakover -1 4thTier Breakover 9,999,999,999 | 4th Tier Breakover -
5th Tier Rate - Sth Tier Rate - 5th Tier Rate -
Incrementat lier 5 incremental lier 5 Incremental Hier 5
Rate - Rate - Rate -
5th Tier Breakover - Sth Tier Breakover - Sth Tier Breakover -
6th Tier Rate - 6th Tier Rate - 6th Tier Rate -
Incremental lier 6 Incremental lier b Incremental lier b
Rate - Rate - Rate -
6th Tier Breakover - 6th Tier Breakover - 6th Tier Breakover -
Consumption Rates Rates increase Rates Increase
- S 16.00 $ 22.00 37.50% $ 18.83 17.69%
1,000 s 17.19 $ 23.52 36.87% $ 20.19 17.47%
2,000 $ 18.38 S 25.05 36.32% $ 21.55 17.27%
3,000 S 19.56 S 27.24 39.23% $ 22.91 17.10%
4,000 S 21.67 S 29.43 35.82% $ 25.31 16.82%
5,000 S 23.77 S 31.62 33.02% $ 27.71 16.58%
6,000 $ 25.87 $ 33.81 30.67% $ 30.11 16.38%
7,000 $ 27.97 $ 35.99 2867% $ 32.51 16.21%
8,000 $ 30.08 $ 38.85 29.16% $ 34.91 16.07%
9,000 S 32.18 $ 41.70 29.59% $ 37.31 15.94%
10,000 $ 34.28 $ 44.56 29.97% $ 39.71 15.83%
11,000 S 3754 S 47.41 26.29% $ 43.42 15.66%
12,000 $ 40.80 $ 50.26 23.19% $ 47.13 15.51%
13,000 S 44.06 $ 53.12 20.56% $ 50.83 15.38%
14,000 S 47.32 $ 55.97 18.28% $ 54.54 15.27%
15,000 $ 50.58 S 58.82 16.31% $ 58.25 15.17%
16,000 $ 53.84 S 61.68 14.56% S 61.96 15.09%
17,000 S 57.09 S 64.53 13.02% $ 65.67 15.02%
18,000 S 60.35 S 67.38 11.65% $ 69.38 14.95%
19,000 S 63.61 $ 71.57 12.50% $ 73.08 14.89%
20,000 $ 66.87 $ 75.75 13.28% $ 76.79 14.84%
25,000 $ 83.17 S 96.66 16.23% $ 95.33 14.63%
30,000 $ 99.46 $ 117.58 18.21% $ 113.88 14.49%
35,000 S 115.76 $ 138.49 19.64% $ 132.42 14.39%
40,000 S 132.05 S 159.40 20.71% S 150.96 14.32%
45,000 $ 148.35 $ 180.32 21.55% $ 169.50 14.26%
50,000 S 164.64 $ 201.23 22.22% $ 188.04 14.21%
75,000 $ 246.12 $ 305.80 24,25% $ 280.75 14.07%
100,000 S 327.59 S 410.36 2527% $ 373.46 14.00%




Arizona Water Company - Western Group - Pinal Valley Rate Design

Docket No. W-01445A-15-0277

Test Year Ended December 31, 2014

Test Year Ended December 31, 2010

Company RUCO

Monthly Usage Charge Present Proposed Rates Recommended Rates
Meter Size (Residential Class):
5/8 x 3/4 Inch $ 16.00 $ 22.00 $ 18.83
3/4 Inch N/A 33.00 28.25
1Inch 40.00 55.00 47.08
11/2 Inch 80.00 110.00 94.15
2 inch 128.00 176.00 150.64
3 Inch 256.00 352.00 301.28
4 Inch 400.00 550.00 470.75
6 Inch 800.00 1,100.00 941.50
8 Inch 1,280.00 1,760.00 1,506.40
10 Inch 1,840.00 2,530.00 2,165.45
Meter Size (Commercial);
5/8 x 3/4 Inch $ 16.00 $ 25.00 $ 18.83
3/4 Inch N/A 37.50 2825
1inch 40.00 62.50 47.08
1112 Inch 80.00 125.00 94.15
2 Inch 128.00 200.00 150.64
3Inch 256.00 400.00 301.28
4 Inch 400.00 625.00 470.75
6 Inch 800.00 1,250.00 941.50
8 Inch 1,280.00 2,000.00 1,506.40
10 inch 1,840.00 2,875.00 2,165.45
Meter Size (Industrial):
5/8 x 3/4 Inch $ 16.00 $ 35.00 $ 18.83
3/4 Inch N/A 52.50 28.25
1 Inch 40.00 87.50 47.08
11/2 Inch 80.00 175.00 94,15
2 Inch 128.00 280.00 150.64
3 Inch 256.00 560.00 301.28
4 Inch 400.00 875.00 470.75
6 Inch 800.00 1,750.00 941.50
8 Inch 1,280.00 2,800.00 1,506.40
10 Inch 1,840.00 4,025.00 2,165.45
Meter Size (Construction):
5/8 x 3/4 Inch N/A $ 25.00 $ 18.83
3/4 Inch N/A 37.50 28.25
1Inch N/A 62.50 47.08
11/2 Inch N/A 125.00 94.15
2 Inch $ 128.00 200.00 150.64
3 Inch 256.00 400.00 301.28
4 Inch 400.00 625.00 470.75
6 Inch N/A 1,250.00 941.50
8 Inch N/A 2,000.00 1,506.40
10 Inch N/A 2,875.00 2,165.45
Meter Size (Sales for Resale):
5/8 x 3/4 Inch $ 16.00 $ 25.00 $ 18.83
3/4 Inch N/A 37.50 28.25
1 Inch 40.00 62.50 47.08
11/2 Inch 80.00 125.00 94.15
2 Inch 128.00 200.00 150.64
3Inch 256.00 400.00 301.28
4 Inch 400.00 625.00 470.75
6 Inch 800.00 1,250.00 941.50
8 Inch 1,280.00 2,000.00 1,506.40
10 Inch 1,840.00 2,875.00 2,165.45
Private Fires $ 25.00 $ 35.00 $ 35.00
Public Fire Hydrants N/A N/A N/A
Coin Machine (Gallons per Quarter) N/A N/A N/A

Revised - Schedule JAC-1.1
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Arizona Water Company - Western Group - Pinal Valley Rate Design Revised - Schedule JAC-1.1
Docket No. W-01445A-15-0277 Page 2 of §
Test Year Ended December 31, 2014
Test Year Ended December 31, 2010
Company RUCO
Monthly Usage Charge Present Proposed Rates Recommended Rates
Commodity Charge - Per 1,000 Gallons
5/8" x 3/4" Meter (Residential)
First 3,000 gallons $ 1.1879 N/A $ 1.3600
3,001 to 10,000 gallons 2.1026 N/A 2.4000
Over 10,000 gallons 3.2590 N/A 3.7083
First 2,000 gallons N/A $ 1.5246 N/A
2,001 to 7,000 gallons N/A 2.1891 N/A
7,001 to 18,000 gallons N/A 2.8536 N/A
Over 18,000 gallons N/A 4.1827 N/A
3{4" Meter (Residential
First 4,000 gallons N/A $ 1.6246 N/A
4,001 to 10,000 gallons N/A 2.1891 N/A
10,001 to 18,000 gallons N/A 2.8536 N/A
Over 18,000 gallons N/A 4.1827 N/A
First 3,000 gallons N/A N/A 1.3600
3,001 to 10,000 gallons N/A N/A 2.4000
Over 10,000 gallons N/A N/A 3.7083
1" Meter (Residential)
First 25,000 galions 2.1026 N/A 2.4000
Over 25,000 gallons 3.2590 N/A 3.7083
First 5,000 galtons N/A 2.1891 N/A
5,001 to 18,000 gallons N/A 2.8536 N/A
Over 18,000 gallons N/A 4.1827 N/A
1 1/2" Meter (Residential}
First 55,000 gallons N/A N/A 2.4000
Over 55,000 gallons N/A N/A 3.7083
First 10,000 gallons N/A 2.1891 N/A
5,001 to 35,000 gallons N/A 2.8536 N/A
Over 35,000 gallons N/A 4.1827 N/A
2" Meter (Residential)
First 95,000 gallons 2.1026 N/A 2.4000
Qver 95,000 galions 3.2590 N/A 3.7083
First 16,000 gallons N/A 2.1891 N/A
16,001 to 56,000 gallons N/A 2.8536 N/A
Over 56,000 gallons N/A 4.1827 N/A
3" Meter (Residential)
First 195,000 gallons 2.1026 N/A 2.4000
Over 195,000 gallons 3.2590 N/A 3.7083
First 32,000 gallons N/A 2.1891 N/A
32,001 to 112,000 gallons N/A 2.8536 N/A
Over 112,000 gations N/A 4.1827
4" Meter (Residential)
First 315,000 gallons 2.1026 N/A 2.4000
Over 315,000 gallons 3.2590 N/A 3.7083
First 50,000 galions N/A 2.1891 N/A
50,001 to 175,000 gallons N/A 2.8536 N/A
Over 175,000 gallons N/A 4.1827 N/A
6" Meter (Residential)
First 650,000 gallons 2.1026 N/A 2.4000
Over 650,000 gallons 3.2590 N/A 3.7083
First 100,000 gallons N/A 2.1891 N/A
100,001 to 350,000 gallons N/A 2.8536 N/A
Over 350,000 gallons N/A 4.1827 N/A
8" Meter (Residential)
First 1,000,000 gallons 2.1026 N/A 2.4000
Over 1,000,000 gallons 3.2590 N/A 3.7083
First 160,000 gallons N/A 2.1891 N/A
160,001 to 560,000 gallons N/A 2.8536 N/A
Over 560,000 gallons N/A 4.1827 N/A
10" Meter (Residential)
First 1,475,000 gallons 2.1026 N/A 2.4000
Over 1,475,000 gallons 3.2590 N/A 3.7083
First 230,000 galions N/A 2.1891 N/A
230,001 to 805,000 gallons N/A 2.8536 N/A
Over 805,000 gallons N/A 4.1827 N/A
5/8" x 3/4" Meter (Commercial)
First 10,000 gallons 2.1026 N/A 2.4000
Over 10,000 gallons 3.2590 N/A 3.7083
First 3,000 gallons N/A 2.1891 N/A
3,001 to 15,000 gallons N/A 2.8536 N/A
Over 15,000 gallons N/A 4.1827 N/A




Revised - Schedule JAC-1.1

Arizona Water Company - Western Group - Pinal Valley Rate Design
Docket No. W-01445A-15-0277 Page 3 of §
Test Year Ended December 31, 2014
Test Year Ended December 31, 2010
Company RUCQ
Monthly Usage Charge Present Proposed Rates Recommended Rates
3/4" Meter (Commercial}
First 3,000 gallons N/A 21891 N/A
3,001 to 15,000 gallons N/A 2.8536 N/A
Over 15,000 gallons N/A 4.1827 N/A
First 10,000 galions N/A N/A 2.4000
Over 10,000 gallons N/A N/A 3.7083
1" Meter (Commercial)
First 25,000 gallons 2.1026 N/A 2.4000
QOver 25,000 gallons 3.2590 N/A 3.7083
First 8,000 gallons N/A 2.1891 N/A
8,001 to 38,000 gallons N/A 2.8536 N/A
Over 38,000 gallons N/A 4.1827 N/A
1 1/2" Meter (Commercial)
First 55,000 gallons 2.1026 N/A 2.4000
QOver 55,000 galions 3.2590 N/A 3.7083
First 15,000 gallons N/A 2.1891 N/A
15,001 to 75,000 gailons N/A 2.8536 N/A
Over 75,000 gallons N/A 4.1827 N/A
2" Meter (Commercial)
First 95,000 gallons 2.1026 N/A 2.4000
Over 95,000 gallons 3.2590 N/A 3.7083
First 24,000 gallons N/A 2.1891 N/A
24,001 to 120,000 gallons N/A 2.8536 N/A
Over 120,000 gallons N/A 4.1827 N/A
3" Meter (Commercial
First 195,000 gallons 2.1026 N/A 2.4000
Over 195,000 gallons 3.2590 N/A 3.7083
First 48,000 gallons N/A 2.1891 N/A
48,001 to 240,000 gallons N/A 2.8536 N/A
Over 240,000 gallons N/A 4.1827
4" Meter (Commercial)
First 315,000 gallons 2.1026 N/A 2.4000
QOver 315,000 gailons 3.2590 N/A 3.7083
First 75,000 gallons N/A 2.1891 N/A
75,001 to 375,000 gallons N/A 2.8536 N/A
Qver 375,000 gallons N/A 4.1827 N/A
6" Meter (Commercial)
First 650,000 gallons 2.1026 N/A 2.4000
Over 650,000 gallons 3.2590 N/A 3.7083
First 150,000 gallons N/A 2.1891 N/A
150,001 to 750,000 galions N/A 2.8536 N/A
Over 750,000 galions N/A 4.1827 N/A
8" Meter (Commercial
First 1,000,000 gallons 2.1026 N/A 2.4000
Over 1,000,000 gallons 3.2590 N/A 3.7083
First 240,000 gallons N/A 2.1891 N/A
240,001 to 1,200,000 gallons N/A 2.8536 N/A
Over 1,200,000 gallons N/A 4.1827 N/A
10" Meter (Commercial}
First 1,475,000 gallons 2.1026 N/A 2.4000
Over 1,475,000 gallons 3.2590 N/A 3.7083
First 345,000 gallons N/A 2.1891 N/A
345,001 to 1,725,000 gallons N/A 2.8536 N/A
Over 1,725,000 gallons N/A 4.1827 N/A
5/8" x 3/4" Meter (Industrial)
First 10,000 galtons 1.5500 N/A 2.4000
Over 10,000 gallons 2.4800 N/A 3.7083
Ali Gallons N/A 2.5000 N/A
3/4" Meter (Industrial)
All Gallons N/A 2.5000 N/A
First 10,000 gallons N/A N/A 2.4000
Over 10,000 gallons N/A N/A 3.7083
1" Meter (Industrial
First 25,000 gallons 1.5500 N/A 2.4000
Over 25,000 gallons 2.4800 N/A 3.7083
All Gallons N/A 2.5000 N/A
1.1/2" Meter (Industrial)
First 55,000 gallons 1.5500 N/A 2.4000
Over 55,000 gallons 2.4800 N/A 3.7083
All Gallons N/A 2.5000 N/A
2" Meter (Industrial)
First 95,000 gallons 1.5500 N/A 2.4000
Over 95,000 gallons 2.4800 N/A 3.7083
All Gallons N/A 2.5000 N/A




Arizona Water Company - Western Group - Pinal Valley Rate Design Revised - Schedule JAC-1.1
Docket No. W-01445A-15-0277 Page 4 of 5
Test Year Ended December 31, 2014
Test Year Ended December 31, 2010

Company RUCO
Monthly Usage Charge Present Proposed Rates Recommended Rates
3" Meter (Industrial)
First 195,000 gallons 1.5500 N/A 2.4000
QOver 195,000 gallons 2.4800 N/A 3.7083
All Gallons N/A 2.5000 N/A
4" Meter (Industrial
First 315,000 gallons 1.5500 N/A 2.4000
Over 315,000 gallons 2.4800 N/A 3.7083
All Gallons N/A 2.5000 N/A
6" Meter (industrial}
All Gallons 1.5500 1.7500 1.7000 |
8" Meter (Industrial
All Gallons 1.5500 1.7500 1.7000
10" Meter (industrial)
All Gallons 1.5500 1.7500 1.7000
5/8" x 3/4" Meter (Construction)
First 10,000 gallons N/A N/A 2.4000
Over 10,000 gallons N/A N/A 3.7083
First 3,000 gallons N/A 2.1891 N/A
3,001 to 15,000 gallons N/A 2.8536 N/A
Over 15,000 gallons N/A 4.1827 N/A
3/4" Meter (Construction)
First 5,000 gallons N/A 2.1891 N/A
5,001 to 20,000 gallons N/A 2.8536 N/A
Over 20,000 gallons N/A 4.1827 N/A
First 10,000 gations N/A N/A 2.4000
Over 10,000 gallons N/A N/A 3.7083
1" Meter (Construction)
First 25,000 gallons N/A N/A 2.4000
Over 25,000 gallons N/A N/A 3.7083
First 8,000 gallons N/A 2.1891 N/A
8,001 to 38,000 gallons N/A 2.8536 N/A
Qver 38,000 gallons N/A 4.1827 N/A
1 1/2" Meter (Construction)
First 55,000 gallons N/A N/A 2.4000
Over 55,000 gallons N/A N/A 3.7083
First 15,000 gallons N/A 2.1891 N/A
15,001 to 75,000 gallons N/A 2.8536 N/A
Qver 75,000 gallons N/A 4.1827 N/A
2" Meter {Constryction)
First 95,000 gallons 2.1026 N/A 2.4000
Over 95,000 gallons 3.2590 N/A 3.7083
First 24,000 galions N/A 2.1891 N/A
24,001 to 120,000 gallons N/A 2.8536 N/A
Over 120,000 gallons N/A 4.1827 N/A
3" Meter (Construction)
First 195,000 gallons 2.1026 N/A 2.4000
Over 195,000 gallons 3.2590 N/A 3.7083
First 48,000 galions N/A 2.1891 N/A
48,001 to 240,000 gallons N/A 2.8536 N/A
Over 240,000 gallons N/A 4.1827
4" Meter (Construction)
First 315,000 gallons 2.1026 N/A 2.4000
Qver 315,000 gallons 3.2590 N/A 3.7083
First 75,000 gallons N/A 2.1891 N/A
75,001 to 375,000 gallons N/A 2.8536 N/A
Over 375,000 gallons N/A 4.1827 N/A
6" Meter (Construction)
First 650,000 gallons N/A N/A 2.4000
Over 650,000 gallons N/A N/A 3.7083
First 150,000 gallons N/A 2.1891 N/A
150,001 to 750,000 gallons N/A 2.8536 N/A
QOver 750,000 gallons N/A 4.1827 N/A
8" Meter (Construction)
First 1,000,000 gallons N/A N/A 2.4000
Over 1,000,000 gallons N/A N/A 3.7083
First 240,000 gailons N/A 2.1891 N/A
240,001 to 1,200,000 gallons N/A 2.8536 N/A
Over 1,200,000 gations N/A 4.1827 N/A
10" Meter (Construction)
First 1,475,000 gallons N/A N/A 2.4000
Over 1,475,000 gallons N/A N/A 3.7083
First 345,000 gallons N/A 2.1891 N/A
345,001 to 1,725,000 gallons N/A 2.8536 N/A
Over 1,725,000 gallons N/A 4.1827 N/A




Arizona Water Company - Western Group - Pinal Valley
Docket No. W-01445A-15-0277

Test Year Ended December 31, 2014

Test Year Ended December 31, 2010

Monthly Usage Charge

Present

Rate Design

Company
Proposed Rates

RUCO
Recommended Rates

58" x 3/4" Meter (Sale for Resale)
All Gallons

3/4" Meter (Sale for Resale)

All Gallons

1" Meter (Sale for Resale)
All Gallons

1.1/2" Meter (Sale for Resale)

All Gallons

2" Meter (Sale for Resale}

All Gallons

3" Meter (Sale for Resale)

All Gallons

4" Meter (Sale for Resale)}
All Gallons

6" Meter (Sale for Resale)

All Gallons

8" Meter (Sale for Resale)
All Gallons

10" Meter (Sale for Resale)

All Gallons

1.6500

N/A

1.5500

1.5500

1.5500

1.5500

1.5500

1.5500

1.5500

1.5500

2.1891

21891

2.1891

2.1891

2.1891

2.1891

2.1891

2.1891

2.1891

21891

2.4000

2.4000

2.4000

2.4000

2.4000

2.4000

2.4000

2.4000

2.4000

2.4000

Revised - Schedule JAC-1.1
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