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TOM FORESE DOCKETED BY - AL CURP COMHISSIC
ANDY TOBIN /ﬂ( DOCKET CONTROL

IN THE MATTER OF THE APPLICATION OF Docket No. W-01212A-12-0309
VALENCIA WATER COMPANY — TOWN DIVISION
FOR THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR UTILITY
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT THE STATE OF ARIZONA

IN THE MATTER OF THE APPLICATION OF DOCKET NO. SW-20445A-12-0310
GLOBAL WATER - PALO VERDE UTILITIES
COMPANY FOR THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR UTILITY
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT THE STATE OF ARIZONA

IN THE MATTER OF THE APPLICATION OF WATER  |Docket Nos. W-03720A-12-0311
UTILITY OF NORTHERN SCOTTSDALE, INC. FOR A
RATE INCREASE

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02450A-12-0312
WATER UTILITY OF GREATER TONOPAH FOR

THE ESTABLISHMENT OF JUST AND REASONABLE
RATES AND CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE RATE OF
RETURN ON THE FAIR VALUE OF ITS PROPERTY
THROUGHOUT THE STATE OF ARIZONA

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02451A-12-0313
VALENCIA WATER COMPANY - GREATER

BUCKEYE DIVISION FOR THE ESTABLISHMENT OF
JUST AND REASONABLE RATES AND CHARGES FOR| NOTICE OF FILING REVISED

UTILITY SERVICE DESIGNED TO REALIZE A HOOK-UP FEE (“HUF”) TARIFF
REASONABLE RATE OF RETURN ON THE FAIR FOR GLOBAL WATER -
VALUE OF ITS PROPERTY THROUGHOUT THE PALO VERDE UTILITIES

STATE OF ARIZONA COMPANY.
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IN THE MATTER OF THE APPLICATION OF

GLOBAL WATER - SANTA CRUZ WATER COMPANY
FOR THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR UTILITY
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT THE STATE OF ARIZONA

IN THE MATTER OF THE APPLICATION OF
WILLOW VALLEY WATER COMPANY FOR THE
ESTABLISHMENT OF JUST AND REASONABLE
RATES AND CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE RATE OF
RETURN ON THE FAIR VALUE OF ITS PROPERTY
THROUGHOUT THE STATE OF ARIZONA

DOCKET NO. W-20446A-12-0314

DOCKET NO. W-01732A-12-0315

NOTICE OF FILING REVISED
HOOK UP FEE (“HUF”) TARIFF
FOR GLOBAL WATER -

PALO VERDE UTILITIES
COMPANY

On March 28, 2014 Global Water — Palo Verde Utilities Company (“Palo Verde”)

submitted an Off-Site Hook-Up Fee Tariff in accordance with Decision No. 74364 (February 26,

2014). Commission Staff has requested certain revisions to the tariff. Accordingly, Palo Verde

submits the attached revised Off-Site Hook-Up Fee Tariff.

RESPECTFULLY SUBMITTED this // “ay of April, 2016.

SNELL AND WILMER L.L.P.

Michael WAPatten
Timothy J. Sabo

One Arizona Center

400 East Van Buren Street
Phoenix, Arizona 85004

Attorneys for Global Utilities

Original +13 copies of the foregoing
filed this_//M™day of April 2016, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007
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Copies of the foregoing hand-delivered/mailed
this [ “ay of April 2016 to:

Dwight D. Nodes, Esq.

Assistant Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission

1200 West Washington

Phoenix, AZ 85007

Janice Alward, Esq.

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Thomas Broderick

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Garry D. Hays, Esq.
The Law Offices of Garry D. Hays, PC
1702 East Highland Avenue, Suite 204
Phoenix, AZ 85016

Jeffrey W. Crockett, Esq.

Brownstein Hyatt Farber Schreck, LLP
One East Washington Street, Suite 2400
Phoenix, Arizona 85004

Daniel W. Pozefsky, Esq.

Chief Counsel

Residential Utility Consumer Office
1110 West Washington Street, Suite 200
Phoenix, Arizona 85007

Lawrence V. Robertson, Jr., Esq.
Of Counsel, Munger Chadwick
P.O. Box 1448

Tubac, Arizona 85646

Attorney for the City of Maricopa
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Denis M. Fitzgibbons, Esq.
Fitzgibbons Law Offices, P.L.C.
1115 E. Cottonwood Lane, Suite 150
Casa Grande, AZ 85122

Attorney for the City of Maricopa

Willow Valley Club Association
c¢/o Gary McDonald, Chairman
1240 Avalon Avenue

Havasu City, AZ 86404

Steven P. Tardiff
44840 W. Paitilla Lane
Maricopa, AZ 85139

Andy and Marilyn Mausser
20828 North Madison Drive
Maricopa, AZ 85138

Robert J. Metli, Esq.

Munger Chadwick, PLC

2398 E. Camelback Road, Suite 240
Phoenix, Arizona 85016

Barry W. Becker

Bryan O’Reilly

SNR Management, LLC

50 S. Jones Blvd., Suite 101
Las Vegas, Nevada 89107

Michele Van Quathem, Esq.

Ryley Carlock & Applewhite

One North Central Avenue, Suite 1200
Phoenix, AZ 85004-4417

23699264
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TARIFF SCHEDULE

UTILITY: Global Water — Palo Verde Utilities Company DECISION NO. 74364
DOCKET NO.: W-01212A-12-0309 EFFECTIVE DATE: Feb. 26,2014

OFF-SITE FACILITIES HOOK-UP FEE (WASTEWATER)

I. Purpose and Applicability

The purpose of the off-site facilities hook-up fees payable to Global Water — Palo Verde Utilities
Company (“the Company”) pursuant to this tariff is to equitably apportion the costs of
constructing additional off-site facilities necessary to provide wastewater treatment plant
facilities among all new service laterals. These charges are applicable to all new service laterals
established after the effective date of this tariff undertaken via Collection Main Extension
Agreements or requests for service not requiring a Collection Main Extension Agreement. The
charges are one-time charges and are payable as a condition to Company’s establishment of
service, as more particularly provided below.

1I. Definitions

Unless the context otherwise requires, the definitions set forth in R-14-2-601 of the Arizona
Corporation Commission’s (“Commission”) rules and regulations governing sewer utilities shall
apply in interpreting this tariff schedule.

“Applicant” means any party entering into an agreement with Company for the installation of
wastewater facilities to serve new service laterals, and may include Developers and/or Builders
of new residential subdivisions and/or commercial and industrial properties.

“Company” means Global Water — Palo Verde Utilities Company.

“Collection Main Extension Agreement” means any agreement whereby an Applicant agrees to
advance the costs of the installation of wastewater facilities necessary to the Company to serve
new service laterals within a development, or installs such wastewater facilities necessary to
serve new service laterals and transfer ownership of such wastewater facilities to the Company,
which agreement does not require the approval of the Commission pursuant to A.A.C. R-14-2-
606, and shall have the same meaning as “Wastewater Facilities Agreement™.

“Off-site Facilities” means the wastewater treatment plant, sludge disposal facilities, eftluent
disposal facilities and related appurtenances necessary for proper operation, including
engineering and design costs. Off-site facilities may also include lift stations, transportation
mains and related appurtenances necessary for proper operation if these facilities are not for the
exclusive use of the Applicant and benefit the entire wastewater system.

“Service Lateral” means and includes all service laterals for single-family residential,
commercial, industrial or other uses.
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For each new service lateral, the Company shall collect an off-site facilities hook-up fee as listed

in the following table:

OFF-SITE WASTEWATER HOOK-UP FEE TARIFF TABLE
Service Lateral Size Factor Fee
4-inch 1 $1,250.00
6-inch 2.25 $2,812.50
8-inch 4 $5,000.00
10-inch 6.25 $7,812.50

IV. Terms and Conditions

(A)  Assessment of One Time Off-Site Facilities Hook-up Fee: The off-site facilities hook-up
fee may be assessed only once per parcel, service lateral, or lot within a subdivision (similar to a
service lateral installation charge).

(B)  Use of Off-Site Facilities Hook-up Fee: Off-site facilities hook-up fees may only be used
to pay for capital items of off-site facilities, or for repayment of loans obtained to fund the cost
of installation of off-site facilities. Off-site hook-up fees shall not be used to cover repairs,
maintenance, or operational costs. The Company shall record amounts collected under this tariff
as Contributions in Aid of Construction (“CIAC”); however, such amounts shall not be deducted
from rate base until such amounts have been expended for utility plant.

(C)  Time of Payment:

(1) For those requiring a Collection Main Extension Agreement: In the event that the
Applicant is required to enter into a Collection Main Extension Agreement, whereby
Applicant agrees to advance the costs of on-site improvements or construct such
improvements, payment of the fees required hereunder shall be made by the
Applicant when payment is made for the on-site improvements or 30 days after the
Collection Main Extension Agreement is executed, whichever is later.

(2) For_those connecting to an existing main: In the event that the Applicant is not
required to enter into a Collection Main Extension Agreement, the hook-up fee
charges hereunder shall be due and payable at the time wastewater service is
requested for the property.

(D)  Off-Site Facilities Construction by Developer: Company and Applicant may agree to

construction of off-site facilities necessary to serve a particular development by Applicant, which
facilities are then conveyed to Company. In that event, Company shall credit the total cost of
such off-site facilities as an offset to off-site hook-up fees due under this Tariff. If the total cost
of the off-site facilities constructed by Applicant and conveyed to Company is less than the
applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount of
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by
Applicant and conveyed to Company is more than the applicable oft-site hook-up fees under this




Page 3 of 3

Tariff, Applicant shall be refunded the difference upon acceptance of the off-site facilities by the
Company.

(E)  Failure to Pay Charges; Delinquent Payments: The Company will not be obligated to
make an advance commitment to provide or to actually provide wastewater service to any
Applicant in the event that the Applicant has not paid in full all charges hereunder. Under no
circumstances will the Company connect service or otherwise allow service to be established if
the entire amount of any payment due hereunder has not been paid.

(F) Large Subdivision and/or Development Projects: In the event that the Applicant is
engaged in the development of a residential subdivision and/or development containing more
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in
installments. Such installments may be based on the residential subdivision and/or
development’s phasing, and should attempt to equitably apportion the payment of charges
hereunder based on the Applicant’s construction schedule and wastewater service requirements.
In the alternative, the Applicant shall post an irrevocable letter of credit in favor of the Company
in a commercially reasonable form, which may be drawn by the Company consistent with the
actual or planned construction and hook-up schedule for the subdivision and/or development.

(G)  Off-Site Hook-Up Fees Non-refundable: The amounts collected by the Company as
hook-up fees pursuant to the off-site facilities hook-up fee tariff shall be non-refundable
contributions in aid of construction.

(H)  Use of Off-Site Hook-Up Fees Received: All funds collected by the Company as off-site
facilities hook-up fees shall be deposited into a separate interest bearing bank account and used
solely for the purposes of paying for the costs of installation of off-site facilities, including
repayment of loans obtained for the installation of off-site facilities.

D Off-Site Facilities Hook-up Fee in Addition to On-site Facilities: The off-site facilities
hook-up fee shall be in addition to any costs associated with the construction of on-site facilities
under a Collection Main Extension Agreement.

) Disposition of Excess Funds: After all necessary and desirable off-site facilities are
constructed utilizing funds collected pursuant to the off-site facilities hook-up fees, or if the oftf-
site facilities hook-up fee has been terminated by order of the Arizona Corporation Commission,
any funds remaining in the bank account shall be refunded. The manner of the refund shall be
determined by the Commission at the time a refund becomes necessary.

(K)  Status Reporting Requirements to the Commission: The Company shall submit a calendar

year Off-Site Facilities Hook-Up Fee status report each January 31%" to Docket Control for the
prior twelve (12) month period, beginning January 31, 2015, until the hook-up fee tariff is no
longer in effect. This status report shall contain a list of all customers that have paid the hook-up
fee tariff, the amount each has paid, the physical location/address of the property in respect of
which such fee was paid, the amount of money spent from the account, the amount of interest
earned on the funds within the tariff account, and a list of all facilities that have been installed
with the tariff funds during the 12 month period.




