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0 UNS Gas, Inc. (“UNS Gas™) hereby requests approval of a reduction of its Demand Side
Management (“DSM”) surcharge from $0.0005 per therm to $0.000 per therm. Even with", the
a reduction of the DSM surcharge to zero, UNS Gas will still be able to continue to fund approved
12

energy efficiency programs for a significant period of time, 'depending on the level of future
13 participation in those programs.
14 UNS Gas’s current DSM surcharge of $0.0005 per therm was set in Decision No. 74558 |
15 || (June 20, 2014) in an effort to reduce an over-collected balance of DSM funds and to reflect the

elimination of two energy efficiency programs.' However, due to continued low natural gas prices

16
; and a leveling off of participation in both the commercial/industrial and residential energy
1

efficiency programs as a result of market and economic conditions, UNS Gas’s over-collected
18 '

balance of DSM funds remains significant (approximately $900,000). Rather than refund the
19

over-collected balance, UNS Gas prOposes to use the balance to fund the existing approved cost
20 |l effective energy efficiency programs. When the over-collected balance is close to exhaustion,

21 || UNS Gas will submit a request that seeks an adjustment to the surcharge that will fund then-

22

23

' As instructed in Decision No. 73939 (June 27, 2013), UNS Gas is currently not filing annual or bi-annual
Gas Energy Efficiency Implementation Plans. Because UNS Gas would otherwise request modifications of
24 |l the DSM surcharge in such Implementation Plans, UNS Gas has sought adjustment of its DSM surcharge
through separate application as necessary.
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existing levels of program participation (assuming the UNS Gas has not been requested by the
Commission to submit a new implementation plan before that time).

| If approved, the proposed surcharge would reduce the average DSM surcharge paid by
residential customers from $0.921 per month to $0.00 per month.> Table 1 outlines UNSG’s

requested 2016 DSM surcharge and collection calculations:

Table 1 - UNSG 2016 & 2017 Surcharge Calculations

Proposed DSMS per therm $0.0000
Current DSMS per therm $0.0005
Average Monthly Residential therm use 42
Average Monthly Residential charge (current DSMS) $0.021
Average Monthly Residential charge (proposed DSMS) $0.000
Average Monthly Residential Reduction $0.021

Wherefore, UNS Gas requests that the Commission approve a reduction of UNS Gas’

DSM surcharge from $0.0005 per therm to $0.0000 per therm as expeditiously as possible.

RESPECTFULLY SUBMITTED this 1st day of April 2016.

UNS GAS, Inc.

By %Mi

Bradley S. Carroll .

UNS Gas, Inc. .
88 East Broadway, MS HQE91
P.O.Box 711

Tucson, Arizona 85702

and

Michael W. Patten

Snell & Wilmer

400 East Van Buren Street, Suite 1900
Phoenix, Arizona 85004

Attorneys for UNS Gas, Inc.

2 Pursuant to discussions between UNS Gas and Commission Staff, the line item for the DSM surcharge
would still be reflected on customer bills.
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Original and 13 copies of the foregoing
filed this 1st day of April 2016, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copies of the foregoing hand-delivered/mailed
this 1st day of April 2016, to:

Mr. Thomas M. Broderick, Director
Utilities Division

Arizona Corporation Commission
1200. West Washington

Phoenix, Arizona 85007

Ms. Janice M. Alward

Chief Counsel

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Mr. Dwight Nodes

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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