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EPCOR WATER ARIZONA INC.
PARADISE VALLEY WATER DISTRICT

NOTICE OF FILING
CAP SURCHARGE FOR YEAR 2016

RESPECTFULLY SUP=M1TTED on March 29, 2016.

§214<44%¢@_

1

2 COMMISSIONERS

3

4

5

6 - IN TI-IE MATTER OF TI-IE APPLICATION
OF ARIZONA-AMERICAN WATER

7 8811 oARn,Af11Aonnfi=i>I1QAIi>AiUsT1rEnTs To
8 ITS RATES AND CHARGES FOR UTILITY

SERVICE FOR ITS PARADISE VALLEY
9 WATER DISTRICT

1 0

11

1 2

13 In compliance with Decision No. 71841 , EPCOR Water Arizona Inc. ("Company")

14 tiled its tariff and schedules setting forth its revised CAP Surcharge for 2016 for the

15 Paradise Valley Water District on January 29, 2016. Commission Staff has completed

16 their analysis of calculation and indicated the effective date for this surcharge, which was

17 originally listed as March 31, 2016, be updated to April 1, 2016.

18 The revised surcharge amount should be effective as of April 1, 2016, as set forth in

19 the attached tariff. Customers will be informed by bill text message of the change.
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'Sandra L. Murray
Rate Analyst
EPCOR Water Arizona, Inc.
2355 W. Pinnacle Peak Road, Suite 300
Phoenix, AZ 85027
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ORIGINAL and thirteen (13) copies
of the foregoing filed
on March 29, 2016, with:

The Arizona Corporation Commission
Utilities Division - Docket Control
1200 W. Washington Street
Phoenix, Arizona 85007

Copy of the foregoing mailed
On March 29, 2016, to:
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Brian Bozzo
Compliance and Enforcement Manager
Utilities Division
1200 West Washington Street
Phoenix, Az 85007
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CAP SURCHARGE

APPLICABILITY
Applicable to all customers of Paradise Valley Water District except Sales for Resale.

TERRITORY
Portions of the City of Scottsdale and the Town of Paradise Valley, and vicinity, Maricopa County.

RATES

Surcharge Rate:
Per Customer

$
Residential Customers:

In excess of 45,000 gallons. 0.3620 per 1,000 gallons *

$
All Non-Residential Customers except Sale for Resale Customers:

For all usage. 0.3620 per 1,000 gallons *

* Rate consists of $0.0471 per 1 000 gallons of usage to recover the under collection of prior years surcharge and $0.3149 per 1 000 gallons
of usage for the collection of current annual CAP charges.

SPECIAL CQNDITIONS:
1. The Company is authorized to recover CAP related costs based on its CAP allocation of 3,231 AF.

2. Total annual CAP costs will be determined by summing: a) annual Municipal & Industrial (M & I) water
service charges, b) monthly M & I operations, maintenance and replacement (OM&R) costs, c) Tonopah
Desert Recharge Project costs, d) annual production cost savings, e) the overcollected or undercollected
surcharge from the previous twelve months period, and f) amortization over 5 years of deferred CAP M 8¢ I
water service capital charges.

3. The Company will annually file with the Commission by January 31 the proposed annual CAP surcharge
for the current calendar year. The filing shall contain all documentation to support the proposed surcharge.

4. The annual CAP surcharge will be calculated based on the historic consumption of the applicable
customers from the previous twelve months.

5.

6.

The revised CAP surcharge will be effective on March 1 of each year.

Total deferred CAP costs of $533,115 as of 12/31/99 will be amortized over a period of 5 years.

7. Collection of the CAP surcharge will not generate a positive operating income to Paradise Valley Water
Company. ll is intended only to recover CAP related costs.

8. The CAP surcharge will appear on each applicable customer bill as a separate charge.
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EPCOR Water Arizona, Inc
(Name of Company)

Paradise Valley Water District
(Name of Service Area)

I ISSUED: January 22, 2016 MaFGh-32l-April 1, 2016
Month Day Year Month Day Year

ISSUED BY: Sheryl L. Hubbard, Director, Regulatory & Rates
2355 w. Pinnacle Peak Rd., Suite 300, Phoenix, Az 85027

EFFECTIVE:

I Decision No. AdministrativoIy1°~pp@vcd 71841



CAP SURCHARGE

APPLICABILITY
Applicable to all customers of Paradise Valley Water District except Sales for Resale.

TERRITORY
Portions of the City of Scottsdale and the Town of Paradise Valley, and vicinity, Maricopa County.

RATES

Surcharge Rate:
Per Customer

*$
Residential Customers:

in excess of 45,000 gallons.. 0.3620 per 1,000 gallons

$
All Non-Residential Customers except Sale for Resale Customers:

For all usage. 0.3620 per 1,000 gallons *

* Rate consists of $0.0471 per 1,000 gallons of usage to recover the under collection of prior years' surcharge and $0.3149 per 1 000 gallons
of usage for the collection of current annual CAP charges.

SPECIAL CONDITIONS:
1. The Company is authorized to recover CAP related costs based on its CAP allocation of 3,231 AF.

2. Total annual CAP costs will be determined by summing: a) annual Municipal & Industrial (M & I) water
service charges, b) monthly M 8i | operations, maintenance and replacement (OM&R) costs, c) Tonopah
Desert Recharge Project costs, d) annual production cost savings, e) the overcollected or undercollected
surcharge from the previous twelve months period, and f) amortization over 5 years of deferred CAP M & l
water service capital charges.

s. The Company will annually file with the Commission by January 31 the proposed annual CAP surcharge
for the current calendar year. The filing shall contain all documentation to support the proposed surcharge.

4. The annual CAP surcharge will be calculated based on the historic consumption of the applicable
customers from the previous twelve months.

5. The revised CAP surcharge will be effective on March 1 of each year.

6. Total deferred CAP costs of $533,115 as of 12/31/99 will be amortized over a period of 5 years.

7. Collection of the CAP surcharge will not generate a positive operating income to Paradise Valley Water
Company. It is intended only to recover CAP related costs.

8. The CAP surcharge will appear on each applicable customer bill as a separate charge.
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