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IN  T HE  MAT T E R  O F  T HE  AP P LIC AT IO N O F  S O UT HW E S T  G AS
CORP ORATION FOR AP P ROVAL oF A S P ECIAL GAS  P ROCUREMENT
AG RE E ME NT WITH YUMA CO G E NE RATIO N AS S O CIATE S  (DO CKE T
NO. G-01551A-16-0032)

Backg,ro4;1_d

O n _la nia ry 19, 2016, S ouda we s t Ga s  Corpora tion ("S oudlwe s t" or "Compa ny") File d a n
a pplica tion  with  the  Com m is s ion  for a pprova l of a  ne w S pe c ia l Ga s  P rocure m e nt Agre e m e nt
("S GP A") with Yuma  Coge ne ra tion As s ocia te s  ("Yuma  Cohe n"). S outhwe s t ha s  provide d na tura l
ga s  to the  Yuma  Cohen facility through S GP As for approxima te ly 22 yea rs , s ince  the  facility opened
in  1994. The  m os t re ce nt S GP A wa s  a pprove d on J uly 25,  2011 (in  De c is ion No. 72492).  The
exis ting S GP A is  currency on a  month-to-month ba s is  and will expire  on J uly 31, 2016.

SPGA Regpgjgemeggg

Schedule G-30 provides that an SPGA shall be submitted for Commission approval if: (i) the
cus tomer qua lifie s  for G-30 se rvice  due  to its  ability to bypass  Southwes t; and (ii) the  cus tomer
cannot be  served utilizing the  Company's  floor cost of gas.l Southwest sta tes that: (i) Yuma Cogen
satisfies bypass criteria  (as discussed further herein); and (ii) cannot be served using die Company's
floor cost of gas because of the difference between the floor cost of gas and the price Yuma Cogen
is  pa id for e lectricity, which is  partly based on Erst-of-mondi index supplies . Due to this  difference ,
Southwest believes that Yuma Cogen would be exposed to an unacceptable financial risk if serviced
us ing the  floor cos t of ga s  a nd, to a ddre s s  this , the  Compa ny ha s  submitte d a n S GP A which
provides for gas cost pricing based on a  Permian first-of-month irldex.

If approved, the proposed SGPA would become effective April 1, 2016, remain effective for
two years, and continue on a  monde-to-monda basis  until termination by e ider party as provided in
the  SGPA.

The Yumz ogen Facility

Yuma  Cohe n is  a  55.08 MW coge ne ra tion fa cility loca te d in Yuma . It be ga n comme rcia l
ope ra tions  M 1994 a nd is  ope ra te d by Fa lcon P owe r Ope ra ting Compa ny ("Fa lcon"), which e mploys

RE :

1 The "floor cost of gas" is the weighted average commodity cost of gas and amounts to reflect upstream pipeline
capacity charges and shrinkage (Schedule No. G-30).
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12 e mploye e s  a t the  fa cility. Yuma  Cohe n is  a  Uta h ge ne ra l pa rtne rs hip, cons is ting of Ca lifornia
Ene rgy De ve lopme nt Corpora tion ("CEDC") a nd Ca lifornia  Ene rgy Yuma  Corpora tion ("CEYC").2
Yuma Cohen has  a  30-yea r power purchase  agreement with S an Diego Gas & Electric, and a  30-yea r
a gre e me nt with a  ne a rby indus tria l compa ny, S ha w Dive rs ifie d S e rvice s , for proce s s  a nd chilling
s team. The  primary te rm for both 30-yea r agreements  ends  in May 2024.

Eligibility for Service under Schedule G-30

Southwest's SGPA service to Yuma Cohen is pursuant to Schedule G-30, which permits
service at a lower rate than would be available under the G-60 rate usually applicable to electric
generation facilities. Schedule G-30 is available to customers who qualify for transportation service
under Schedule T-1, and who can demonstrate that bypassing Southwest is "economical ly,
operationally and physically feasible and imminent."

The G-60 delivery charge rate would be higher than the negotiated rate proposed under the
proposed SGPA Southwest has indicated its belief "that Yuma Cohen would terminate the Master
Agreement with Southwest and bypass Soud'1west's system before considering a move to full margin
G-60 transportation service." Soudiwest has also indicated that Yuma Cogon satisfies Schedule G-
30 requirements for bypass, including qualifying for transportation service. Yuma Cohen's eligibility
for Schedule G-30 service is discussed in more detail below.

Feasibility of Bypass

Unde r the  te rns  of a  J une  30, 1993, Ma s te r Agre e me nt be twe e n Yuma  Cohe n a nd
Soudawest, (i) Yuma Cohen has the right to terminate its agreements with Southwest; (ii) the right to
purchase the on-site distribution system constructed by Souduwest for 3$300,000, and (iii the right to
acquire Southwest's access to the EL Paso Natural Gas Company ("EL Paso") tap.

S outhwe s t s ta te s  tha t Yuma  Coge n is  a n a ffilia te  of Be rkshire  Ha tha wa y Ene rgy Compa ny,
which ha s  a mple  re source s  to e xe rcise  the  Ma s te r Agre e me nt's  te rmina tion option, a nd tha t Yuma
Cohe n would a chie ve  s imple  pa yba ck for a cquiring the  on-s ite  dis tribution sys te m in le s s  tha n two
(2) yea rs , based on the  facility's  diem usage .

Othe r fa ctors  support the  fe a s ibility of bypa ss . One  is  tha t Yuma  Cohe n's  fa cilitie s  a re  only
a pproxima te ly 100 fe e t from E1 P a so's  la te ra l, limiting the  a dditiona l work tha t would be  re quire d to
e ffe ct a  bypa ss . Anoda e r fa ctor is  tha t,  a lthough El P a s o's  Yum a  La te ra l is  fully s ubs cribe d by
S outhwest and Arizona  P ublic S e rvice  Company, capacity is  like ly to become  ava ilable  if S outhwest
were  no longe r se rving Yuma  Cohen.

Eligibjligy for Tia;;§portation Service under Schedule T-1

2CEYC is inditecdy owned 100 percent by CE Generation LLC ("CEG"). CEG is owned 100 percent by Berkshire
Hadmway Energy Companyf/k/a / Mid.American Energy Holding Company ("Berkshire").
Southwest considers the financial terms of the proposed SPA proprietary and commercially sensitive,
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According to the  Compa ny, Yuma  Coge n me e ts  the  S che dule  G-30 re quire me nt tha t
cus tomers  qua lify for transporta tion service  under Schedule  T-1. The  applica tion indica tes  diaz (i)
Southwes t has  available  capacity to render service  without cons tructing additional facilities , and (ii)
Yuma Cohen's  average monthly requirements  exceed 15,000 terms.

Alternate Fuel CapabQitv*

In addition to e ligibility a ris ing from the  ability to bypass , cus tomers  us ing 11,000 te rms  or
more  pe r month can qua lify for Schedde  G-30 if they "have  ins ta lled facilitie s  capable  of burning
alternate  fuels  or energy." Yuma Cohen uses  more  than 11,000 terms , but, has  closed its  a lternate
fue l facilities  and would not be  able  to switch to diese l, if na tura l gas  were  not ava ilable . Although
Yuma  Coge n is  curre ntly pe rmitte d to burn only na tura l ga s  for e le ctric ge ne ra tion, its  525,000
ga llon fue l oil s tora ge  ta nk a nd the  pumps  re la te d to us ing a lte rna tive  fue l re ma in in pla ce  a nd
inoperative. 4 Yuma Cohen could re ins ta te  its  ability to re -ins ta ll the  a lte rna tive  fue l facilities  and
capability.

SGPA Provision Alloyving Southwest; to Div_ert_yu;na Cohen's G_a_s Supplies and Capacity

The Company has  s ta ted that it has  sufficient pipeline  capacity and other rights  to serve  its
core cus tomers  and Yuma Cohen on non-peak days . Under the terms  of the SGPA, Southwes t has
the  right to divert gas  supplies  and capacity from Yuma Cogen for up to ten days  from November
through Ma y, due re by a llowing Me  Compa ny more  fle xibility in me e ting core  cus tome r s e rvice
needs.

Southwes t s ta te s  tha t it "dive rted Yuma Cohen's  s upplie s  and capacity February 2, 2011
through February 6, 2011 when portions  of Arizona  were  experiencing des ign-day cold wea ther."
There were no supply or pressure problems in Yuma during the February event, but the divers ion of
Yuma Cohen's  supplies  and capacity a llowed Southwes t to reduce the  Critica l Operating Condition
imbalance penalties  charged to its  core cus tomers . Such a  divers ion of supplies  and capacity would
not be available under Schedule G-60,

Contributions _to Capacity and to Operations and Main_tena;;ge (".Q§8;Mj§ Costs

Payments by Yuma Cohen under the proposed SGPA would contribute to due cost of
capacity for all of Southwest's customers. Under the proposed SGPA, Yuma Cohen would pay the
full FT-1 rate for capacity on the E1 Paso pipeline, equal to the greater of die customer nomination
or actual use, to deliver supplies each day. This capacity payment is then credited back to ratepayers.
In addition, payments by Yuma Cohen would help to cover Southwest's incremental O&M costs.
These contributions to capacity and O&M costs would be lost, should Yuma Cohen cease to be a
Southwest customer. Staff recommends that the capacity costs credited to due Purchased Gas
Adjustor bank balance continue to be equivalent to El Paso's FT-1 reservation rate.

4Approximate1y 20 feet of pipe is missing from die alternative fuel facilities, per die General Manager of Yuma Cohen.

II IW l
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Pass-Ilgrpu8h of E1 Paso Penalties/Charges;_1?ass;ll13;ough of Np8ative M4449 Co;e Cu§tQmers
Prohibited

Southwest currently passes through charges and penalties from E1 Paso dirt are attributable
to Yuma Cohen. Under the proposed SGPA, Soudawest would continue to pass darough diesel
charges and penalties to YLLMa Cohen.

Because core customers should not bear the risks of this agreement, Staff recommends that
Southwest be prohibited from passing through any negative margin that may result from this
agreement to Southwest's core customers in any future proceeding.

Szwwzapf and Anafvsis

Based on die application and communications with Soudiwest and Yuma Cohen, Staff
believes that bypass is feasible as required by the G-30 tariff. Staff also believes that service to
Yuma Cohen under the G-30 tariff is reasonable: (i) due to die potential for bypass; (ii) because
Southwest's abil i ty to divert Yuma Cohen's supplies and capacity prov ides a benef it to core
customers, and (iii) because Yuma Cohen makes contributions to capacity and O&M costs. The
benefits to core customers cited under (iii and (iii) would be lost should Yuma Cohen start taking
service directly from El Paso.

Staff has  reviewed the rates  and terms of service under the SGPA and believes  that they are
cons is tent with die  G-30 ta riff. Cha rges  unde r the  SGPA would include  a  monthly bas ic s e rvice
cha rge , a pplica ble  ups tre a m pipe line  cos ts , a nd volume tric cha rge s , including the  ga s  cos t.
(Inters tate  pipeline fuel shrinkage is  included in Me gas  cos t, but dis tribution shrinkage is  not, due to
the close proximity of Yuma Cohen to the El Paso pipeline.) The proposed agreement also contains
provis ions  for cashing out daily imbalances  experienced by Yuma Cogon.

The  proposed SGPA would s e t a  primary te rm of two years  for die  agreement, and would
continue  on a  month-to-mondi bas is  hereafte r. The  month-to-month extens ions  would be  subject
to te rmina tion by tidie r pa rty upon nine ty da ys  notice . S ta ff re comme nds  tha t the  Commis s ion
a pprove  S outhwe s t's  ne w S GP A with  Yuma  Coge n for the  re que s te d two-ye a r te rm, a iM
extens ions , effective on the Ers t of the  month following approval, but a lso recommends  that mondi-
to -m onth  e xte ns ions  be  lim ite d  to  no  m ore  tha n  twe n ty-four a dd itiona l m onths  withou t
Commis s ion approva l. Limiting the  pe riod for e xte ns ions  would a llow the  Commis s ion the
opportunity to de termine  whether bypass  is , in fact, s till feas ible  following the  end of the  proposed
agreement.

S_u_rnn;ary of I ecommendatiogg

Staff recommends that the Special Gas Procurement Agreement between Southwest
and Yuma Cohen be and hereby is approved, for a period of two years, effective on
the f irst of the month following approval and extending for two years, with the
modifications indicated below.
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Staff recommends  that month-to-month extens ions  of the  Special Gas  Procurement
Agre e me nt be  limite d to no more  Dia n twe nty-four a dditiona l months  without
Commiss ion approval.

Staff recommends that the capacity costs credited to the Purchased Gas Adjustor
bank balance continue to be ecluav alert to E1 Paso's FT-1 reservation rate.

Staff recommends that Southwest be prohibited from passing any negative margin
that may result from this agreement to Soudlwest's core customers in any future
proceeding.

Thomas  M. Broderick
Dire ctor
Utilitie s  Divis ion

TMO:BNC:n r/CHH

ORIGINATOR: Ble ss ing Chukvlm
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IN THE MATTER OF THE APPLICATION
oF SOUTHWEST GAS CORPORATION
FOR APPROVAL OF A SPECIAL GAS
PROCUREMENT AGREEMENT WITH
YUMA COGENERATION ASSOCIATES

DOCKET N0.G-01551A-16-0032

DECISION NO.

ORDER

Open Meeting
March 2 and 3, 2016
Phoenix, Arizona

BY THE COMMISSION:
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18
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FINDINGS OF FACT

Southwest Gas Corporation ("Southwest" or "the Company") is engaged in providing

anural gas widmin portions of Arizona, pursuant to authority granted by the Arizona Corporation

Commission.

Background

2. On January 19, 2016, Southwest Filed an application m t̀h the Commission for approval

of a new special gas procurement agreement ("SGPA") with Yuma Cogeneration Associates ("Yulna

Cohen"). Southwest has provided natural gas to the Yuma Cohen facility through SGPAs for

approximately 22 years, since the facility opened in 1994. The most recent SGPA was approved on23

24 July 25, 2011 (in Decision No. 72492). The existing SGPA is currently on a month-to-month basis

25

26

27

28

and will expire on July 31, 2016.

SPGA Requirements

3. Schedule G-30 provides that an SPGA shall be submitted for Commission approval if:

(i) the customer qualifies for G-30 service due to its ability to bypass Southwest; and (ii) the customer

1 .

I H
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1

2

3

4

5

6

7

8 4.

9

10

11

12 5.

13

14

15

16

17

18

19

cannot be served utilizing the Company's floor cost of gas.1 Southwest states that: (i) Yuma Cogen

satisfies bypass criteria (as discussed thee herein); and (ii) cannot be served using the Company's

Hoot cost of gas because of the difference between the floor cost of gas and the price Yuma Cogen is

paid for electricity, which is partly based on Erst-of~month index supplies. Due to this difference,

Southwest believes that Yuma Cogen would be exposed to an unacceptable Financial risk if serviced

using the floor cost of gas and, to address this, the Company has submitted an SGPA which provides

for gas cost pricing based on a Permian first-of-month index.

If  approved, the proposed SGPA would become ef fective Apri l  1, 2016, remain

effective for four years, and continue on a month-to-month basis until termination by either party as

provided in the SGPA.

The Yuma Cohen Facility

Yuma Cohen is a 55.08 MW cogeneration faci l i ty located in Yuma. I t  began

commercial operations in 1994 and is operated by Falcon Power Operating Company ("Falcon"),

which employs 12 employees at the facility. Yuma Cogen is a Utah general partnership, consisting of

California Energy Development Corporation ("CEDC") and California Energy Yuma Corporation

("CEYC").2 Yuma Cogen has a 30-year power purchase agreement with San Diego Gas & Electric,

and a 50-year agreement with a nearby industrial company, Shaw Diversified Services, for process and

chilling steam. The primary term for both 30-year agreements ends in May 2024.

Eligibility for Service under Schedule G-30

6.20

2 1

22

23

24

Southwest's SGPA serv ice to Yuma Cohen is pursuant to Schedule G-30, which

permits service at a lower rate than would be available under the G-60 rate usually applicable to

electric generation facilities. Schedule G-30 is available to customers who qualify for transportation

service under Schedule T-1, and who can demonstrate that bypassing Southwest is "economically,

operationally and physically feasible and imminent."

25

26

27

28

1 The "Hoot cost of gas" is the weighted average commodity cost of gas and amounts to reflect upstream pipeline capacity
charges and shrinkage (Schedule No. G-30).
2CEYC is indirectly owned 100 percent by CE Generation LLC ("CEG"). CEG is owned 100 percent Berkshire Hathaway
Energy Company f/k/a MidAmerican Energy Holding Company ("Berkshire").

De cis ion No.
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14

15

16

17

18

19

The G-60 delivery charge rate would be higher than the negotiated rate proposed

under the proposed SGPA.3 Southwest has indicated its belief "that Yuma Cogen would terminate the

Master Agreement with Southwest and bypass Southwest's system before considering a move to full

margin G~60 transportation service." Southwest has also indicated that Yuma Cogen satisfies

Schedule G-30 requirements for bypass, including qualifying for transportation service. Yuma Cogen's

eligibility for Schedule G-30 service is discussed in more detail below.

Feasibility of Bypass

8. Under the terms of a June 30, 1993 Master Agreement between Yuma Cogen and

Southwest, (i) Yuma Cogen has the right to terminate its agreements with Southwest; (ii) the right to

purchase the on-site distribution system constructed by Southwest for 3300,000, and (iii) the right to

acquire Southwest's access to the El Paso Natural Gas Company ("El Paso") tap.

Southwest states that Yuma Cohen is an affiliate of Berkshire Hathaway Energy

Company, which has ample resources to exercise the Master Agreement's termination option, and dirt

Yuma Cogen would achieve simple payback for acquiring the on-site distribution system in less than

two (21 years, based on the facility's therm usage.

10. Other factors support the feasibility of bypass. One is that Yuma Cohen's facilities are

only approximately 100 feet from El Paso's lateral, limiting the additional work that would be required

to effect a bypass. Another factor is that, although El Paso's Yuma Lateral is fully subscribed by

Southwest and Arizona Public Service Company, capacity is likely to become available if Soudiwest

20

21

were no longer serving Yuma Cohen.

Eligibility for Transportation Service under Schedule T-1

22 11. According to the Company, Yuma Cohen meets the Schedule G-30 requirement that

23

24

25

26

customers qualify for transportation service under Schedule T~1. The application indicates that: (i)

Southwest has available capacity to render service without constructing additional facilities, and (ii)

Yuma Cohen's average monthly requirements are no less than 15,000 terms, including May through

September.

27

28
Southwest considers the Enancial terns of the proposed SPA proprietary and commercially sensitive.

Decision No.

9.



P a ge  4 Docke t No.G-01551A-16-0032

1

2 12.

3

4

5

6

7

8

9

10

11

Alternate Fuel Capability

In addition to eligibility arising from the ability to bypass, customers using 11,000

terms or more per month can qualify for Schedule G-30 if they "have installed facilities capable of

burning alternate fuels or energy." Yuma Cohen uses more than 11,000 terms, but, has closed its

alternate fuel facilities and would not be able to switch to diesel, if natural gas were not available.

Although Yuma Cohen is currently permitted to burn only natural gas for electric generation, its

525,000 gallon fuel oil storage tank and the pumps related to using alternative fuel remain in place and

inoperative.4 Yuma Cogen could reinstate its ability to re-install the alternative fuel facilities and

capability.

SGPA Provision Allowing Southwest to Divert Yuma Cohen's Gas Supplies and Capacity

The Company has stated that it has sufficient pipeline capacity and other rights to13.

12 serve i ts core customers and Yuma Cohen on non-peak days. Un d e r th e  te rm s  o f th e  S GP A,

13

14

Southwest has the right to divert gas supplies and capacity from Yuma Cohen for up to ten days from

October through April, daereby allowing the Company more f lexibility in meeting core customer

15 serviceneeds.

16 14.

17

Southwest states dirt it "diverted Yuma Cohen's supplies and capacity February 2,

2011 through February 6, 2011 when portions of  Arizona were experiencing design-day cold

18

19

20

21

22

23 15.

24

25

weather." There were no supply or pressure problems in Yuma during the February event, but the

diversion of Yuma Cohen's supplies and capacity allowed Southwest to reduce the Critical Operating

Condition imbalance penalties charged to its core customers. Such a diversion of supplies and

capacity would not be available under Schedule G-60.

Contributions to Capacity and to Operations and Maintenance C'o&M") Costs

Payments by Yuma Cohen under the proposed SGPA would contribute to the cost of

capacity for all of Southwest's customers. Under the proposed SGPA, Yuma Cohen would pay the

full FT-1 rate for capacity on the El Paso pipeline, equal to the greater of the customer nomination or

26 actual use, to deliver supplies each day. This capacity payment is then credited back to ratepayers. In

27

28
'*Appro1d1nate1y 20 feet of pipe is missing from the alternative fuel facilities, per the General Manager of Yuma Cohen.

De cis ion No.
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Core Customers Prohibited

16. Southwest currently passes through charges and penalties from E1 Paso that are

attributable to Yuma Cogen. Under the proposed SGPA, Southwest would continue to pass through

these charges and penalties to Yuma Cogen.

17. Because core customers shod not bear the risks of  this agreement, Staf f  has

recommended that Southwest be prohibited from passing through any negative margin that may result

from this agreement to Southwest's core customers M any future proceeding.

Summary and Analysis

18. Based on the application and communications with Southwest, Staff believes that

bypass is feasible as required by the G-30 tariff. Staff also believes that service to Yuma Cogen under

the G-30 tariff is reasonable: due to the potential for bypass; because Southwest's ability to

divert Yuma Cogen's supplies and capacity provides a benefit to core customers; and because

Yuma Cogen makes contributions to capacity and O&M costs. The benefits to core customers cited

under and would be lost should Yuma Cogen start taking service directly from E1 Paso.

19. Staff has reviewed the rates and terms of service under the SGPA and believes that

they are consistent with the G-30 tariff. Charges under the SGPA would include a monthly basic

service

20.

charge, applicable upstream pipeline costs, and volumetric charges, including the gas cost.

(Interstate pipeline fuel shrinkage is included in the gas cost, but distribution shrinkage is not, due to

die close proximity of Yuma Cohen to the El Paso pipeline.) The proposed agreement also contains

provisions for cashing out daily imbalances experienced by Yuma Cohen.

The proposed SGPA would set a primary term of four years for the agreement, and

would continue on a month-to-mondi basis thereafter. The month-to-month extensions would be

Staff  recommends that thesubject to termination by either party upon a ninety day notice.

Decision No.

|

Page  5 Docke t N0.G-01551A-16-0032

1 addition, payments by Yuma Cohen would help to cover Southwest's incremental 08cM costs. These

2 contributions to capacity and O&M costs would be lost, should Yuma Cohen cease to be a Southwest

3 cus tomer. Staff recommends that the capacity costs credited to die Purchased Gas Adjustor bank

4 balance continue to be equivalent to E1 Paso's FT-1 reservation rate.

Pass-Throusrh of El Paso Penalties/Chartres to Yuma Cosren: Pass-Throuoh of Nesrative Margin to5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2 1

22

23

24

25

26

27

28
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1

2

Commission approve Southwest's new SGPA with Yuma Cohen for the requested two-year tern, wide

extensions, effective on the Erst of the month following approval, but also recommends that month-

3

4

to~month extensions be limited to no more than twenty-four additional months without Commission

extensions would al low the Commission the opportunity to

5

approval. Limit ing the period for

determine whether bypass is, in fact, still feasible following the end of the proposed agreement.

6 CONCLUS IONS  OF LAW

7 1. S outhwe s t is  a n Arizona  public s e rvice  corpora tion within mc me a ning of Article  XV,

8 Section 2, of the Arizona Constitution.

9 2. The Commission has jurisdiction over Southwest and over the subject matter of the

10 application.

11

12

13

The Commission, having reviewed the application and Staffs Memorandum dated

February 19, 2016, concludes that it is in the public interest to approve Soudlwest's application for

approval of its SPGA with Yuma Cogeneration Associates as discussed herein.

14 Q R DE R

15

16

17

IT IS THEREFORE ORDERED that the SpecM Gas Procurement Agreement between

Southwest Gas Corporation and Yuma Cohen Associates be and hereby is approved, for a period of

two years, effective on the first of the month following approval and extending for two years, with the

modifications indicated below.18

19

20

IT  IS FURTHER ORDERED that  month- to-month ex tensions of  the Spec ia l  Gas

Procurement Agreement be l imi ted to no more than twenty-four addi t ional  months wi thout

21

22

23

Commission approval.

IT IS FURTHER ORDERED that the capacity costs credited to the Purchased Gas Adjustor

bank balance continue to be equivalent to El Paso Natural Gas Company's FT-1 reservation rate.

24

25

26

27

28

3.

De cis ion No.



CHAIRMAN COMMISSIONER

COMMISSIONER COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, 1, JoDi JERICH, Executive
Director of the Arizona Corporation Commission, have
hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of
Phoerux, this day of , 2016.

JODIJERICI-I
EXECUTIVE DIRECTOR

DISSENT:

DISSENT:

TOMB:BNC:nr\CI-IH

Decision No .
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1

2

3

4

IT IS FURTHER ORDERED that Southwest Gas Corporation be prohibited from passing

any negative margin that may result from this agreement to Southwest Gas Corporation's core

customers in any future proceeding.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

5

6

7

8

9

10

11

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28
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