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February 12,2016

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

Re:  Notice of Compliance Filing
Docket No. E-04230A-14-0011 and E-01933A-14-0011

Pursuant to Condition No. 45 of the Settlement Agreement approved by the Commission
in Decision No. 74689 (August 12, 2014), Fortis Inc. and UNS Energy are required to report to
the Commission and RUCO any changes in the credit ratings of Fortis Inc., UNS Energy
Corporation or the Regulated Utilities. On February 5, 2016, Fitch Ratings affirmed the then-
current ratings of Tucson Electric Power (“TEP” or “Company”), then withdrew them. The
withdrawal of the ratings was done at the Company’s request. The Company’s debt continues to
be rated by Moody’s Investors Service and Standard & Poor’s in compliance with Condition No.
21 of the Settlement Agreement. Please see the attached February 5, 2016 press release issued by
Fitch Ratings.

If you have any questions please contact me at (520) 884-3679.

Sincerely,

Bradley S. Carroll

Enclosure
Arizona Comoration Commission

ce: RUCO NOCKETED
FEB 12 2016
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Fitch Affirms and Withdraws Tucson Electric Power Co.'s Ratings

Fitch Ratings-New York-05 February 2016: Fitch Ratings has affirmed and withdrawn the existing

ratings for Tucson Electric Power Co. for commercial reasons. A complete list of ratings follows at the
end of this press release.

Fitch affirms and withdraws the following ratings:
Tucson Electric Power Co.

—Long-Term IDR at 'BBB',

--Short-term |DR at 'F2",

--Unsecured bank credit facility at 'BBB+',;

—Unsecured industrial revenue bonds at ‘BBB+";
—Unsecured pollution control revenue bonds at 'BBB+'
—Unsecured notes at 'BBB+'.

The Rating Outlook is Positive.
Contact:

Primary Analyst
Daniei Neama
Associate Director
+1-212-908-0561
Fitch Ratings, Inc.
33 Whitehall St.

New York, NY 10004

Secondary Analyst
Philip W. Smyth, CFA
Senior Director
+1-212-908-0531

Committee Chairperson
Rob Hornick

Senior Director

+1-212 908-0523

Media Relations: Alyssa Castelli, New York, Tel: +1 (212) 908 0540, Email:
alyssa.castelli@fitchratings.com.

Additional information is available on www.fitchratings.com

Applicable Criteria
Corporate Rating Methodology - Including Short-Term Ratings and Parent and Subsidiary Linkage

| https://www.fitchratings.com/site/fitch-home/pressrelease?id=999173 2/9/2016
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(pub. 17 Aug 2015) (https://www fitchratings.com/creditdesk/reports/report_frame.cfm?
rpt_id=869362&cft=0)

Additional Disclosures

Dodd-Frank Rating Information Disclosure Form

(https:/iwww fitchratings.com/creditdesk/press_releases/content/ridf_frame.cfm?pr_id=999173&cft=0)
Solicitation Status (https://www.fitchratings.com/gws/en/disclosure/solicitation?pr_id=999173)

Endorsement Policy (https://www fitchratings.com/jsp/creditdesk/PolicyRegulation.faces?
context=28&detail=31)

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS.
PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTP./IFITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS
(http://fitchratings.com/understandingcreditratings). IN ADDITION, RATING DEFINITIONS AND THE
TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE
"WWW.FITCHRATINGS.COM'. PUBLISHED RATINGS, CRITERIA AND METHODOLOGIES ARE
AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY,
CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT
POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT
SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO
THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR
RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE
FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE,

Endorsement Policy - Fitch's approach to ratings endorsement so that ratings produced outside the
EU may be used by regulated entities within the EU for regulatory purposes, pursuant to the terms of
the EU Regulation with respect to credit rating agencies, can be found on the EU Regulatory
Disclosures (https://www fitchratings.com/regulatory) page. The endorsement status of al! International
ratings is provided within the entity summary page for each rated entity and in the transaction detail
pages for all structured finance transactions on the Fitch website. These disclosures are updated on a
daily basis.
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