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NEW APPLICATION

ARIZONA CORPORATION COMMISSION

APPLICATION FOR APPROVAL OF THE SALE OF ASSETS AND/OR TRANSFER OF
CERTIFICATE OF CONVENIENCE AND NECESSITY

R OR

W-04249A-15-0260
W-20935A-15-0260

ORIGINAL

A. The name, address and telephone pumber of the Transferor (Company) is: >
JAKE’S CORNER WATER SYSTEMS S5 = -
29 o m

1400 N Beeline Highway, Payson, Arizona 85541 s : : o
o8 = m

(928)-474-1766 ’x__z: % T Fr:.]
= =
oo ;

B. If doing business under a name other than the Transfer (Company) name, spécify:

NA

C. The Transfer is a:

Pannership

~ Corporation:
ST, Nen-Profu ~ Lumited Greneral
Arizong, Forcign

Artzona. Foreigm

_ Limited Liabihlity Company

~ X Sole Proprietorship

_ Other (Specifyy
Arizana Corporation Commission

DOCKETED
JUL 10 2015

DOCKETED BY | o/
s %{?ﬁ——
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D. List the name, address and telephone pumber of the attomney for the Transferor.

N/A

E. List the name, address and t¢lephone number of management contact:
Michael R. Armstead

211 W Saddle Ln, Payson, Arizona 85541

(928)-951-4000

F. The name, address and felephone number of the Transferee (Company) is:
MANAGEMENT SYSTEMS, LLC

211 W Saddle Ln, Payson, Arizona 85541

(928)-951-4000

G. If doing business under a name other than the Transferee (Company) name, specify:

_ N/A

H. List the name, address and telephone number of the attorney for the Transferee.

N/A_

L. List the name, address and telcphone number of management contact:
Michael R. Armstead

211 W Saddle Ln, Payson, Arizona 85541

(928)-951-4000

J. (Transferee) List the name, address and telephope number of the on-site manager of the utility:
Michael R. Armstead

211 W Saddle Ln, Payson, Arizona 85541

(928)-951-4000

centran.doc 4/00 4




K.(Transferee) List the name, address and telephone number of the certified operator as
authorized by the Arizona Department of Environmental Quality:
Dean L. Shaffer

605 W Arabian Way, Payson, Arizona 85541

(928)-978-2286

L. The Transferee is a:

_ Caorporatwon: v Partnership
=7 ST Non-Profit Limited, General
Arzona, Foreign _Apnzoma. __ Foreign
_Sole Propriciarship X Linuied Liability Company
Other i Specity)

M. If Transferee is a corporation:
1. List names of Officers and Directors:
Officers Directors

__N/A N/A,

ceniran.doc 4/00 5




2. Indicate the number of shares of stock authorized to issue:

N/A

3_ If stock has been issued, indicate the number of shares issued and the date of issue:

N/A

N. If Transferee is a partnership:

1. List the names of general partners:

_____Michael R, Ammstead
2. List name, address and telephone number of managing partner:
Michael R. Armstead

211 W Saddle Ln, Payson, Arizona 85541

(928)-951-4000

e If Applicant is a foreign limited partnership, provide a copy of the Parmership's "Certificate of

Registration” with the Arizona Secretary of State N/A
O. If Transferee is a sole proprietor, list name, address and telephone number of individual:
N/A

centran.doc 4/00 6




P. Have all customer security deposits been refunded? Yes_X_No___. If no, mark the block below which
describes the proposed digposition of security deposits.

All security deposits will be refunded at time of closing.

All security deposits will be transferred to the Transferee.

— Other (explain).

Q. Are there any refonds due on Main Extension Agreements? Yes  No_X . If Yes, mark the block
below which describes the proposed disposition of the refunds.

___ Transferor will continue to refand after the transfer.

____ Transferee will assume the refunding obligations.

____ A full refund will be made at closing by Transferor.

—— Other (explain).

R. (WATER ONLY) Are there any refunds due on meter and service line installations?
Yes ___ No_X_. I Yes, mark the block below that describes the proposed disposition of refunds.
___ Transferor will continue to refund after the transfer.

___ Transferee will assume the refunding obligations.

___ A full refund will be made at cloging by Transferor.

— Other (explain).

contran.doc 4/00 7




S. (Transferee) Attach the following exhibit(s):

1. Copy of bill of sale, purchase contract or other instrument, which conveys the assets to the transferee.
2. Articles of Incorporation (if corporation)

3. By-Laws (if corporation)

4. Certificate of Good Standing (if corporation)

5. Articles of Partnership (if partnership)

6. Articles of Organization (if limited liability company)

7. Corporate Resolution if required by Articles of Incorporation

8. Attach a copy of the transfer of City or County Franchise from the Transferor to Transferee.

T. List names and addresses of any other public utility interest Transferee has:
1. N/A
2.

U. Indicate the date that notice of the application was sent, or will be sent to the customers.

Julv 13 ,20 15 .

centran.doc 4/00 8




ot

DATED the day of ,20

ROBERTA J. SCOTT | " ’L
D\ Notary Public - State of Arzons
GILACOUNTY

¥/5 My Commission Expires
June 23, 2019 (Signature of Authonzed Representatlve of Transferor)

JAKE’S CORNER WATER SYSTEM

Kacy J. Parker

SUBSCRIBED AND SWORN to before me on this Mday of M l 20 /€

NOTARY PUBL{/

My Commission Expires :—;X_LA e 23 Q0! S

o2 S
ROBERTA J. SCOTT - % L o~
Notay Publc - St o Azona M/ ,% A ‘47//227
| =

GILA COUNTY

; Commission Expires . . .
" June ?:mzmg ' (Signature of Authorized Representative of Transferee)

MANAGEMENT SYSTEMS, LLC

Michael R. Armstead, Managing Member
/
day of =YY l.u 20_1S

! T Maﬁ%—/

SUBSCRIBED ANDF SWORN to before me on this

——
NOTAR\%BLIC

My Commission Expires ___sung . 3 RO 5

ccntran.doc 4/00 9




ATTACHMENT “A”

JAKE’S CORNER WATER SYSTEMS
1400 N Beehine Highway

Payson, Arizona 85541

July 7,2015

Docket Control

Arizona Corporation Commission
1200 W Washington St

Phoenix, Arizona 85007

Attached is an application by JAKE’S CORNER WATER SYSTEMS for approval of sale and
transfer of certificate of convenience and necessity. The purpose of this application is to approve the sale

and transfer the certificate of convenience and necessity.

T // 4
. W%S
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ATTACHMENT "B"
EXAMPLE ONLY

BL 1ICE O CATION OF E

JAKE’S CORNER WATER SYSTEMS has filed with the Arizona Corporation Commission
("Commission") an application for authority to sell its assets and/or transfer its Certificate of Convenience
and Necessity to provide Water service to MANAGEMENT SYSTEMS, LLC. If the application is
granted, MANAGEMENT SYSTEMS, LLC would be the exclusive provider of Water service to your
area. MANAGEMENT SYSTEMS, LLC is under the jurisdiction of the Commission.

If you have any claims against JAKE’S CORNER WATER SYSTEMS, including claims for
refunds of security deposits, service line and meter installations (WATER ONLY) or main extension
agreements and you have not already been contacted by the Company, you must present your claim to
JAKE’S CORNER WATER SYSTEMS on or before August 3, 2015. Direct your claim(s) to JAKE’S
CORNER WATER SYSTEMS. 1400 N Beeline Highway. Payson, Arizona 85541 (928)-474-1766

The Commission will hold a hearing on this matter. As a property owner or customer you may
have the right to intervene in the proceeding. If you do not want to intervene, you may appear at the
hearing and make a statement on your own behalf. You may contact the Commission at the address and
telephone number listed below for the date and time of the hearing and for more information on

intervention. You may not receive any further notice of the proceeding unless requested by you.

If you have any questions or concerns about this application, have any objections to its approval,
or wish to make a statement in support of it, you may contact the Consumer Services Section of the
Commission at [1200 West Washington Street, Phoenix, Arizona 85007 or call 1 800-222-7000/400 West
Congress, North Building, Room 218, Tucson, Arizona 85701 or call 1 800-535-0148].

centran.doc 4/00 11




State of Axizons $1.00 USD
County:Gila

Bill of Sale of Personal Property

IN CONSIDERATION OF the sum of $1.00 USD, inclusive of all sales taxes, paid by cash, the receipt
of which consideration is acknowledged, Kacy Parker of 1400 N. Beeline Highway Payson AZ. 85541
(the 'Seller’), SELLS AND DELIVERS to MANAGEMENT SYSTEMS LLC. of 211 W. Saddle lane

Payson AZ. 85541 (the "Purchaser’), the following personal property (the 'Property’):

Jake's Corner Water System all Assets and Certificate of Convenience and Necessity.

The Seller warrants that (1) the Seller is the legal owner of the Property,; (2) the Property is free from all
Jiens and encumbrances; (3) the Seller has full right and authority to sell and transfer the Property; and
(4) the Seller will warrant and defend the title of the Property against any and all claims and demands of

all persons.

The Property is being sold in an ‘as is' condition and the Seller expressly disclaims all warranties,
whether expressed or implied, including but not limited to, any implied warranty of merchantability or
fitness for a particular purpose. Further, the Seller disclaims any warranty as to the condition of the
Property. The Seller does not assume, or authorize any other person to assume on the behalf of the
Seller, any liability in connection with the sale of the Property. The Seller's above disclaimer of
warranties does not, in any way, affect the terms of any applicable warranties from the manufacturer of

the Property.
The Purchaser has been given the opportunity to inspect the Property or to have it inspected and the

Purchaser has accepted the Property in its existing condition. This Bill of Sale will be construed in
accordance with and governed by the laws of the State of Arizona.

- - Page 1 of 4




Bill of Sale

Pape 2 of 4

SIGNED, SEALED, AND DELIVERED
this 1st day of July, 2015.

MANAGEMENT SYSTEMS LLC.
(Purchaser)
™ /. i

LT
Kacy Parl(m:/

(Seller)

- A fg
il /,/L«W
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Bill of Salc Page 3 of 4

NOTARY ACKNOWLEDGMENT - SELLER

STATE OF ARIZONA

COUNTY OF Q 7 jg .

On this st day of July, 2015, before me personally appeared Kacy Parker, whom I know personally (or
whose identity has been proven on the basis of satisfactory evidence), and acknowledged that he/she

executed the same.

BERTA J. SCO_TT
, ’IZO Public - State of Arizona
i \E GILACOUNTY

5 My Commission Expires
June 23, 2018

My commission expires:w 9




Bill of Sale Page 4 of 4

NOTARY ACKNOWLEDGMENT - PURCHASER

STATE OF ARIZONA

COUNTY OF G\l / Qa

On this 1st day of July, 2015, before me personally appeared MANAGEMENT SYSTEMS LLC. ,
whom | know personally (or whose identity has been proven on the basis of satisfactory evidence), and

acknowledged that he/she executed the same.

ROBERTA J. SCOTT
Public - State of Arizona

~ — GILACOUNTY

i Y ; ; . g My Commission Expires
/{k /7[ } /’ C?%/’/ June 23, 2018
o 4“\ /( = &""//
Notary Publi/
My commission expires: e S 2019

©2002-2015 LawDepot.com™
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ORIGINAL

MEMORANDUM D
'_21:.!\.‘ ZiE o
TO: Docket Control Center e poC 28 A0 U
FROM: Thomas M. Broderick 4/ ~ /LJ» S prnD CrﬁﬁHESS'\GH
Director “HECKET CORTROL
Utlities Division
DATE: December 28, 2015
RE: IN THE MATTER OF THE APPLICATION OF KACY J. PARKER DBA

JAKE’S CORNER WATER SYSTEMS FOR APPROVAL OF THE SALE OF
ITS ASSETS AND TRANSFER OF ITS CERTIFICATE OF CONVENIENCE
AND NECESSITY TO MANAGEMENT SYSTEMS, LLC (DOCKET NOS. W-
04249A-15-0260 AND W-20935A-15-0260)

Attached is the Staff Report for the above-referenced application. Staff is recommending
approval of the application with conditions.

TMB:VW:red\RWG !
nzona Corporation Commission
Originator: Vicki Wallace DOCKETED

DEC 2 8 2015

DOCKETED By | (A
T e e ;! /




Service List for: Kacy Parker dba Jakes Corner Water Systems
Docket Nos. W-04249A-15-0260 and W-20935A-15-0260

COASH & COASH
1802 North 7" Street
Phoenix, Arizona 85006

Mr. Michael Armstead
Management Systems, LLC
211 West Saddle Lane
Payson, Arizona 85541

Mr. Dean Shaffer
605 West Arabian Way
Payson, Arizona 85541

Mr. Kacy Parker

dba Jake’s Corner Water Systems
1400 Notrth Beeline Highway
Payson, Arizona 85541-3103

Ms. Janice Alward

Chief, Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mt. Thomas Broderick

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mr. Dwight Nodes

Chief Administrative Law Judge, Hearing Division
Arizona Corporation Commission

1200 West Washington Street

Phoenix, Arizona 85007




STAFF REPORT
UTILITIES DIVISION
ARIZONA CORPORATION COMMISSION

KACY J. PARKER DBA JAKE’S CORNER WATER SYSTEMS
DOCKET NO. W-04249A-15-0260

MANAGEMENT SYSTEMS, LL.C DBA JAKE’S CORNER WATER SYSTEM
DOCKET NO. W-20935A-15-0260

SALE OF ITS ASSETS AND TRANSFER OF ITS CERTIFICATE OF CONVENIENCE
OF CONVENIENCE AND NECESSITY TO MANAGEMENT SYSTEMS, LLC

DECEMBER 28, 2015




STAFF ACKOWLEDGEMENT

The Staff Repott for the application of Kacy J. Parker dba Jake’s Comer Water Systems and
Management Systems, LLC dba Jake’s Comner Water System (Docket Nos. W-04249A-15-0260 and
W-20935A-15-0260) was the responsibility of the Staff members listed below. Vicki Wallace was
responsible for the review and analyses of the Company’s application and preparation of the
Division’s Staff Report, and Katrin Stukov was responsible for the engineering and technical
analysis.

Vicki Wallace
Executive Consultant

I4
;i /

HrArin %{éﬂf
Katrin Stukov
Utilittes Engineer




EXECUTIVE SUMMARY
KACY J. PARKER DBA JAKE’S CORNER WATER SYSTEMS
AND MANAGEMENT SYSTEMS, LLC DBA JAKES CORNER WATER SYSTEM
DOCKET NOS. W-04249A-15-0260 AND W-20935A-15-0260

On July 10, 2015, Kacy ]. Parker dba Jake’s Comer Water Systems (“Jake’s Corner™ or
“Company”) filed an application with the Arizona Corporation Commission (“ACC” or
“Commission”) for approval of the sale of its assets and transfer of its Certificate of Convenience
and Necessity (“CC&N”) to Management Systems, LLC dba Jake’s Comer Water System

(“Management Systems”).

Jake’s Corner is a sole proprietorship initially authorized to provide water service to certain
portions of Gila County pursuant to authority granted by the ACC in Decision No. 50872 (April 22,
1980). In that Decision, the Commission authorized the transfer of the system from United
Utilities, an Arizona Cotporation, to Gladys Meredith Stern dba Jake’s Corner.

In Decision No. 62221 (January 10, 2000), the Commission authorized the sale and transfer
of Jake’s Comer from Arthur W. Wetzler to Edwin L. Wetzler. Jake’s Comer was subsequently
transferred to Kacy J. Patker by Edwin L. Wetzler via Decision No. 67231 (September 7, 2004). By
this application, the Company seeks approval of the sale of assets and transfer of its CC&N from
Kacy ]. Parker dba Jake’s Corner Water Systems to Management Systems, LLC dba Jake’s Corner

Water System.

The Company is currently providing service to approximately 20 customers in an area
located near the community known as Jake’s Corner, approximately 18 miles south of Payson in Gila
County, Arizona. The CC&N covers approximately 160 acres (approximately 0.25 square mile).
Staff’s legal description and map of the service area is attached as Exhibit 1.

Staff concludes that Management Systems, LLC, dba Jake’s Corner Water System is a fit and
proper entity to own and operate a public utility water system, and the sale and transfer is in the

public interest.

Staff recommends that the Commission approve the sale and transfer of assets and
Certificate of Convenience and Necessity of Kacy J. Patker dba Jake’s Corner Water Systems to
Management Systems, LLC dba Jake’s Corner Water System. Staff further recommends the
Commission adopt the following requirements:

1. To requite the Company to charge its existing rates and charges in the proposed
extension area until new rates are authorized by the ACC.

2. To require the Company to file with Docket Control, as a compliance item in this

docket by December 31, 2016, documentation from Arizona Department of
Environmental Quality (“ADEQ”) indicating that there are no compliance
deficiencies, and the Company’s water system is delivering water that meets the water
quality standards required by 40 CF.R. 14 (National Primary Drinking Water
Regulations) and A.A.C,, Title 18, Chapter 4, or in the alternative, the Company may




file a signed consent agreement with ADEQ demonstrating a plan to reach
compliance.

To require the Company to file with Docket Control, as a compliance item in this

- docket by December 31, 2016, documentation from Atizona Department of Water
Resources (“ADWR”) indicating that the water system is compliant with
departmental requirements governing water providers and /ot community water
systems.

To require the Company to coordinate the reading of its well meter and individual
customer meters on a monthly basis and report this data in its Commission Annual
Reports going forward (the Company shall collect the data needed in a format
necessaty to accurately complete the water use data sheets contained in the Annual
Report form).

To require the Company to contact ADEQ’s Capacity Development Program to
request that ADEQ conduct an evaluation of its water system and file with Docket
Control in this docket a copy of Jake’s Comer water system evaluation repott.

To require the Company to file with Docket Control, as a compliance item in this
docket by December 31, 2016, a copy of the ADEQ Approval of Construction for
the new storage tank with a minimum capacity of 5,000 gallons.
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INTRODUCTION

On July 10, 2015, Kacy J. Parker dba Jake’s Corner Water Systems (“Jake’s Corner” ot
“Company”) filed an application with the Arizona Corporation Commission (“ACC” or
“Commission”) for approval of the sale of its assets and transfer of the Certificate of Convenience
and Necessity (‘CC&N”) to Management Systems, LLC dba Jake’s Corner Water System
(“Management Systems”).

After Staffs initial review and discussion, the ACC Utllities Division Staff (“Staff”) filed an
Insufficiency Letter on August 10, 2015, indicating that additional information was required. Jake’s
Cormner provided the requested data, and a Sufficiency Letter was filed on October 28, 2015,
indicating that the Company’s application had met the sufficiency requitements of the Arizona
Administrative Code (“A.A.C.”") R14-2-402.

On December 1, 2015, a Procedural Order was issued setting the matter for hearing on
January 22, 2016.

BACKGROUND

Jake’s Corner is a sole proprietorship authorized to provide water service to certain portions
of Gila County pursuant to authority granted by the ACC in Decision No. 50872 (April 22, 1980).
In that Decision, the Commission authorized the transfer of the system from United Utlities, an
Arizona Corporation, to Gladys Meredith Stern dba Jake’s Corner.

In Decision No. 62221 (January 10, 2000), the Commission authorized the sale and transfer
of Jake’s Comer from Arthur W. Wetzler to Edwin L. Wetzler. In that Decision, the Commussion
found in part that it was not necessary for Mr. Wetzler to obtain a county franchise because the
service area is located in a private easement. Jake’s Corner was subsequently transferred to Kacy J.
Parker by Edwin L. Wetzler via Decision No. 67231 (September 7, 2004). By this application, the
Company secks approval of the sale of assets and transfer its CC&N from Kacy J. Parker to
Management Systems, LLC dba Jake’s Corner Watet System.

The Company is currently providing setvice to approximately 20 customers in an area
located near the community known as Jake’s Corner, approximately 18 miles south of Payson in Gila
County, Arizona. The CC&N covers approximately 160 acres (approximately 0.25 square mile).
Staff’s legal description and map of the service area is attached as Exhibit 1.

The applicant reports there are no refund obligations associated with customer deposits or
main line extension agreements, and no other utility will be affected by this transaction.
Additionally, the applicant is not aware of any judgments/liens against any of the entities involved
this transfer of assets and CC&N.
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MANAGEMENT SYSTEMS, LLC (TRANSFEREE)

On July 1, 2015, Kacy J. Patker dba Jake’s Comner Water Systems (“Seller”) and Michael
Armstead of Management Systems, LLC (“Buyer”) entered into an agreement through a “Bill of Sale
of Personal Property” before a Notary which is attached as Exhibit 2. The Bill of Sale officially sold
and transferred all of the assets of Jake’s Corner and the CC&N to Michael Armstead pending
approval by the ACC. Mr. Armstead will operate the utility company as Management Systems, 11LC
dba Jake’s Corner Water System. Management Systems, LLC is in good standing with the
Corporations Division.

Mr. Armstead has had 9 years of technical and operational experience in the water and
wastewater utilities. He has performed a wide range of duties associated with the delivery of water
and wastewater from source to customer. Mr. Armstead has also obtained a Certified Operator for
Jake’s Comer and has filed an emergency rate case with the ACC based on his review of the water
system.

THE EXISTING WATER SYSTEM

Staffs Engineering Report which is attached as Exhibit 3 describes the existing water system
in detail. Basically it has one well, one 30 gallon bladder tank, one 5,000 gallon pressure tank, and a
distribution system. However, there is no well meter. Therefore, the actual well production is
unknown, and the system’s capacity cannot be determined. Based on the Company’s water use data,
Staff estimates that the well capacity of 22 GPM could adequately service the present customer base
and a reasonable level of growth. Howevet, the system lacks adequate storage capacity to serve the
existing customer base as described further in Exhibit 3.

PROPOSED RATES

The Company has indicated the proposed service area would be charged at its currently
approved tariffed rates and charges established in Decision No. 58733 issued September 1, 1994.
An emergency rate case was filed on September 28, 2015. Staff filed testimony in this emergency
rate case on November 16, 2015, and the hearing was held on December 7, 2015.

CONSUMER SERVICES

A review of the Consumer Setvices database revealed that in the last three years, no
complaints have been received. Any ptior complaints have been resolved and closed. No opinions
opposing this application have been received.

PUBLIC INTEREST

Mr. Armstead has expressed a sincere desire and willingness to provide continuous and
quality water to the customers of Jake’s Corner, and his enthusiasm to assist these customers is
welcomed. As discussed earlier in this report, Staff concludes that Mr. Armstead of Management
Systems, LLC dba Jake’s Water System has the financial, technical, and managerial ability to operate
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a public utility water system, and that the sale and transfer would be consistent with the public
nterest.

WASTEWATER PROVIDER

Wastewater service in this service area is provided through individual septic systems
designed within each residence and permitted at the ime of construction of the individual residence.

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (“ADEQ”)
COMPLIANCE

According to an ADEQ compliance status report, dated July 22, 2015, the Company has
unresolved ongoing arsenic exceedances, monitoring and reporting deficiencies. Based upon these
deficiencies, ADEQ cannot determine if the Company system is currently delivering water that
meets water quality standards required by 40 C.F.R. 14 (National Primary Drinking Water
Regulations) and Arizona Administrative Code (“A.A.C.”), Title 18, Chapter 4.

Staff understands that Mr. Armstead has been meeting with ADEQ regarding compliance
matters on Jake’s Comer.

ARIZONA DEPARTMENT OF WATER RESOURCES (“ADWR”) COMPLIANCE

The Company’s water system is not located in ADWR Active Management Area. According
to an ADWR compliance status report dated July 23, 2015, ADWR has determined that the
Company’s water system is not in compliance with ADWR requirements, as the Company failed to
file its Annual reports and the System Water Plan.

ACC COMPLIANCE

A check of the Utlities Division Compliance Database indicates that there are currently no
ACC delinquencies for Jake’s Corner at this time.

CURTAILMENT AND BACKFLOW PREVENTION TARIFFS

The Company has an approved Curtailment Tariff. The Company filed for ACC apptroval
of a Backflow Prevendon Tariff on December 2, 2015,

RECOMMENDATIONS

Staff recommends that the Commission approve the sale and transfer of assets and
Certificate of Convenience and Necessity of Kacy J. Patker dba Jake’s Corner Water Systems to
Management Systems, LLC dba Jake’s Cotner Water System. Staff further recommends the
Commussion adopt the following requirements:
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To require the Company to charge its existing rates and charges in the proposed
extension area until new rates are authorized by the ACC.

To require the Company to file with Docket Control, as a compliance item in this
docket by December 31, 2016, documentation from ADEQ indicating that there are
no compliance deficiencies, and the Company’s water system 1s delivering water that
meets the water quality standards required by 40 C.F.R. 14 (National Primary
Drinking Water Regulations) and A.A.C., Title 18, Chapter 4, or in the alternative,
the Company may file a signed consent agreement with ADEQ demonstrating a plan
to reach compliance.

To require the Company to file with Docket Control, as a compliance item in this
docket by December 31, 2016, documentation from ADWR indicating that the water
system is compliant with departmental requirements governing water providers
and/or community watet systems.

To require the Company to coordinate the reading of its well meter and individual
customer meters on a monthly basis and report this data in its Commission Annual
Reports going forward (the Company shall collect the data needed in a format
necessary to accurately complete the water use data sheets contained in the Annual
Report form).

To require the Company to contact ADEQ’s Capacity Development Program to
request that ADEQ conduct an evaluation of its water system and file with Docket
Control in this docket a copy of Jake’s Corner water system evaluation report.

To require the Company to file with Docket Control, as a compliance item in this
docket by December 31, 2016, a copy of the ADEQ Approval of Construction for
the new storage tank with 2 minimum capacity of 5,000 gallons.




TO:

FROM:

THRU:

DATE:

Vicki Wallace
Executive Consultant ITI
Utilities Division

Lori H. Miller |
Programs and Pro cialist 11
Utilities Division ‘

Del SmithOé\

Engineering Supervisor

Utilities Division

August 7, 2015

EXHIBIT 1

JAKE’S CORNER WATER SYSTEMS (DOCKET NO. W-04249A-15-0260) AND

MANAGEMENT SYSTEMS, LLC (DOCKET NO. W-20935A-15-0260)

Jake’s Comer Water Systems has filed an application to transfer its CC&N to
Management Systems, LLC.

~ Attached is a copy of the map for your files.

/Thm

Attachment

cc: Mr. Michael R. Armstead
Ms. Katrin Stukov
Ms. Deb Person (Hand Carried)

File




007 43S L0 JOINSUL

ST TS L0 8

ddeyy STOWOY Baouf
voBAIAPIMA 3 M
BoisstuRLOY) uotesodio)) suozuy

:4q paredarg M

0920-ST-VSE£60T-M "ON 194200
YT ‘swashg yusmageusy

0) N3 Jajsuel], 0} uonexyjddy
0920-ST-V6YTr0-M "ON 1320
sm)sAQ J3pep) JouI0)) s el

TOWNSHIP 8 North

ouj Suedwo)) J3j8A| UOSLR]

(9) VPISEO-M I

SWASAQ 13jBAL JouI0)) sayef

(1) V6bv-m I

g ‘N de]y

9t

1"

Vou

174

¢

6}

€l

144

1 9l 43

8i

(42

123

ol 60 80

10

zo

£0 v
S0

90

ISR 01 DNV




State of Arizona $1.00 USD

Bill of Sale of Personal Property

IN CONSIDERATION OF the sum of §1 .00 USD, inclusive of all sales taxes, paid by cash, the receipt
of which consideration is acknowledged, Kacy Parker of 1400 N. Becline Highway Payson AZ. 85541
(the 'Seller’), SELLS AND DELIVERS to MANAGEMENT SYSTEMS LLC. of 211 W. Saddie lane
Payson AZ. 85541 (the *Purchaser’), the following personal property (the 'Property'):

Jake's Corner Water System all Assets and Certificate of Convenience and Necessity.

The Seller warrants that (1) the Seller is the legal owner of the Property; (2) the Property is free from all
liens and encumbrances; (3) the Seller has full right and authority to sell and transfer the Property; and
(4) the Seller will warrant and defend the title of the Property against any and all claims and demands of

all persons. |
|

The Property is being sold in an 'as is' condition and the Seller expressly disclaims ali warranties,
whether expressed or implied, including but not limited to, any implied warranty of merchantability or
fitness for a particular purpose. Further, the Seller disclaims any warranty as to the condition of the
Property. The Seller does not assume, or authorize any other person to assume on the behalf of the
Seller, any liability in connection with the sale of the Property. The Seller's above disclaimer of
warranties does not, in any way, affect the terms of any applicable warranties from the manufacturer of

the Property.

| The Purchaser has been given the opportunity to inspect the Property or to have it inspected and the
’ Purchaser has accepted the Property in its existing condition. This Bill of Sale will be construed in
accordance with and governed by the laws of the State of Arizona.

- Page 1 of 4
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SIGNED, SEALED, AND DELIVERED
this 1st day of July, 2015.

//

Kacy P
(Seller)

Aot //wf;f?'

MANAGBMENT SYSTEMS LLC.
(Purchaser)
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Bill of Sale Page 3 of 4

NOTARY ACKNOWLEDGMENT - SELLER

STATE OF ARIZONA

COUNTY OF C’,L;,

On this 1st day of July, 2015, before me personally appeared Kacy Parker, whom I know personally (or
whose identity has been proven on the basis of satisfactory evidence), and acknowledged that he/she

executed the same,

Notary Publ

My commission expires: ;w0 . -3, 2]
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NOTARY ACKNOWLEDGMENT - PURCHASER

STATE OF ARIZONA

COUNTY OF Gl / a

On this 1st day of July, 2015, before me personally appeared MANAGEMENT SYSTEMS LLC. ,
whom 1 know personally (or whose identity has been proven on the basis of satisfactory evidence), and

acknowledged that he/she executed the same.

», ROBERTA J. SCOTT

Notary Pub

My commission expires: (e 3D S;Olcj

©2002-2015 LawDepot.com™ o




EXHIBIT 3

MEMORANDUM

TO: Vicki Wallace
Executive Consultant
Utilities Division

FROM: Katrin Stukov KS
Utilities Engineer
Utilities Division
DATE: December 14, 2015
RE: Jakes Corner Water Systems (Application for approval of the sale of assets and

transfer of the Certificate of Convenience and Necessity)
Docket No. W-20935A-15-0260 et.al.

Introduction

On july 10, 2015, Kacy J. Patker dba Jakes Comer Water Systems (“Jakes Commer” or
“Company”) filed with the Anizona Corporation Commission (“ACC”) an application for approval
of the sale of assets and transfer of the Certificate of Convenience and Necessity (“CC&N”) to

Management Systems, LLC.

The Company is providing service to approximately 20 customers in an area located near the
community known as Jakes Corner, south of Payson in Gila County. The CC&N atea covers
approximately 160 acres (approximately 0.25 square mile).

Water System'

Operation

The Company’s water system includes one well with estimated pump yield of 22-28 gallon
per minute (“GPM”), one 30 gallons bladder tank, one 5,000 gallon pressure tank and a distribution

system. There is no well meter.

Capacity

Since there is no well meter, the actual well production is unknown and the system’s capacity
cannot be determined. Based on the Company’s 2014 water use data, the Company reported the
peak use month as August with 163,917 gallons sold. Using the water use data, Staff estimates that
with one well, operating at previous reported level, the well capacity of 22 GPM could adequately
serve the present customer base and a reasonable level of growth. However, the system lacks
adequate storage capacity to serve the existing customer base. Based on the Company’s 2014 watet

1 Per the Company’s responses to Staff’s Insufficiency letter
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use data and the capacity analyses, a minimum of 5,000 gallons of storage is required on this system
(with 2 single source) to meet seasonal peak demand.

Atizona Department of Environmental Quality (“ADEQ”) Compliance

According to an ADEQ compliance status report, dated July 22, 2015, the Company has
unresolved ongoing arsenic exceedances, monitoring and reporting deficiencies. Based upon these
deficiencies, ADEQ cannot determine if the Company system is currently delivering water that
meets water quality standards required by 40 C.FR. 14 (National Primary Drinking Water
Regulations) and Arizona Administrative Code (“A.A.C.”), Title 18, Chapter 4.

Arizona Department of Watet Resources (“ADWR?”) Compliance

The Company’s water system is not located in ADWR Active Management Area. According
to an ADWR compliance status report dated July 23, 2015, ADWR has determined that the
Company’s water system is not in compliance with ADWR requirements, as the Company failed to
file its Annual reports and the System Water Plan.

ACC Compliance

On August 26, 2015, the Utilities Division Compliance Section noted that a check of the
compliance database indicates that there are currently no delinquent compliance items for the
Company.

Curtailment Tariff

The Company has an approved Curtailment Tanff.
Backflow Prevention Tariff

The Company filed a Backflow Prevention Tariff on December 2, 2015.
Recommendations

1. Staff recommends that the Company file with Docket Control, as a compliance item
in this docket by December 31, 2016, documentation from ADEQ indicating that
there are no compliance deficiencies and the Company’s water system is delivering
water that meets the water quality standards required by 40 C.F.R. 14 (Natonal
Primary Drinking Water Regulations) and A.A.C., Title 18, Chapter 4, or in the
alternative the Company shall file a signed consent agreement with ADEQ
demonstrating a plan to reach compliance.

2. Staff recommends that the Company file with Docket Control, as 2 compliance item
in this docket by December 31, 2016, documentation from ADWR indicating that
the water system is compliant with departmental requirements governing water
providers and/ or community watet systems.
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Staff recommends that the Company coordinate the reading of its well meter and
individual customer meters on a monthly basis and report this data in its
Commission Annual Reports going forward (the Company shall collect the data
needed to accurately complete the water use data sheets contained in the Annual
Report form).

Staff recommends that the Company to contact ADEQ’s Capacity Development
Program to request that ADEQ conduct evaluation of its water system and file with
Docket Control in this docket 2 copy of Jakes Comer water system evaluation
report.

Staff recommends that the Company file with Docket Control as a compliance item
in this docket by December 31, 2016, a copy of the ADEQ Approval of
Construction for the new storage tank with a minimum capacity of 5,000 gallons.




