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ATTN: Matthew Connolly

Re:  Staff’s First Set of Data Requests to X5 OpCo LLC, Docket No. T-20946A-15-
0384

Dear Sir/Madam:
X5 OpCo LLC submits to the Arizona Corporation Commission an original and thirteen (13)
copies X5 OpCo LLC’s responses to Staff’s Second Set of Data Requests in the above
referenced matter.

Thank you for your attention to this matter. Questions may be directed to the undersigned.

Sincerely,

MILLER ISAR, INC. /

Andrew O. Isar /

Regulatory Consultants to
X5 OpCo LLC and

Enclosures




STF 2.1

Response:

STAFF’S FIRST SET OF DATA REQUEST TO
X5 OPCO LLC (*X57)
DOCKET NO. T-20946A-15-0384
January 6, 2016

As discussed, please provide updated YE 2015 financials

Applicant’s updated financials are being finalized following the closing of the fourth
quarter financials. The most current financial statements are attached. The Company
reiterates its request that the confidentiality of its financial information be maintained
to the greatest degtree possible. '
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STAFF’S FIRST SET OF DATA REQUEST TO
X5 OPCO LLC (“X57)
DOCKET NO. T-20946A-15-0384
January 6, 2016

CONFIDENTIAL

X5
Suspnary Financiab
Cash Flow Statement Mar-13 Apr15 Max-15 Jun-15 Julls Aug 15 Sep-18 YID
M (3.89%5) 61.657 65,389 17258 41,068 (3L397; QA3 69345
Dep & other non cash 13337 1157 12323 15087 13,486 15,222 B207 95,868
Change in operating ssets (I3AS QAWETT 603.143 {251,796) 23,966 {272982) {154,507y {2,486303)
Change in operating Babilities (61880 1915631 322082 38968 344 348 401,383 {146,934) 207,797
Cash Flow from Operations {783.870) @223 1,004,138 (180474 422868 11,07 (503.63T) {351.980)
Goodwill from purchase (20171875 - - - - - - (20171875
Pevaloation of puchased assets 19,174 - - - - - - H9174
Cash used i parchase of capital equipment - - {106,055 47,040 (3925 (3059 {10,585 {172,664y
Cashused in M&A Activity - (250,000) = - - - - {250,000}
Cash Flow fom Investing {19,962.701) {250,0003 {106,055) {47.040) G8) {3059) {10,58%)  (20,385,365)
Proceeds from sale of PRd Interents 12008871 - - - - . 12008871
Procesds fom bormowings 8725708 125000 71965 18164 e 495 - 8,947 6090
Payments on borrowings - 16322 HU19) - - - - 7243
Cash Flow from Financing W3 4130 68,883 18164 278 495 0 20963783
Change in Cash Flow 4199 (330910 966,968 (309,356) #7221 108,964 514,223) 224,378
inning Cash Balance £93.204 681,212 150302 L1727 07,320 1325141 1433805 593204
Ending Cash Balanee 681,212 150,302 L117,270 207920 1325141 1433,505 219,582 910,287
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Balance Sheet 15
ASSELS
Cash 919,582
Acoounts Reoeivable 17278
Other 593 768
Total Cusvent Assets 3,756,624
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ST 2.2

Response:

STF 2.3

Response:

STF 2.4

Response:

STF 2.5

Response:

STAFF’S FIRST SET OF DATA REQUEST TO
X5 OPCO LLC (“X5”)
DOCKET NO. T-20946A-15-0384
January 6, 2016

X5 has indicated in its response to Application section (B-4) 3. that it will not
maintain any facilities in Arizona. Given that X5 is requesting approval for facilities-
based interexchange service in Arizona, how will it technically provide this service?

Reference to the provision of “facilides” in the Company’s Application pertains to its
anticipated use of out of state switching equipment to route and complete inter and
intrastate calls. No facilities will be located in Arizona as stated. The Company will
otherwise be leasing transport facilities and reselling services.

Please indicated whose interexchange services X5 will be reselling.

X5 OpCo LLC will be reselling the interexchange services of AT&T, Level 3 and
Verizon Business.

In its Response to STF 1.4, X5 indicates that it has been granted interexchange
authority in the State of Florida. However, Florida Staff has indicated to Arizona
Staff that no such authority has been granted. Please clarify this discrepancy.

This is not a discrepancy. X5 OpCo LLC maintains defacto authority to provide
interexchange services in Flotida following statutory deregulation of interexchange
telecommunications services in the State following enactment of FL Chapter 2011-
36, Florida Regulatory Reform Act (originally HB 1231)(2011) amending Section
364.011, Florida Statutes. X5 OpCo LLC informed the Florida Public Service
Commission of its initiation of deregulated interexchange telecommunications by
letter addressed to Catlotta Stauffer, Director, Office of the Commission Clerk on
October 21, 2015.

Please indicate if any of the jurisdictions in X’s Response to STF 1.4 are pending
authotity rather than have been granted authority.

X5 OpCo LLC has applications for operating authority pending in the following
jurisdictions:

Alabama — Interexchange

California — Interexchange

Illinois — Interexchange

Indiana — Interexchange

Kansas - Interexchange

Massachusetts — Interexchange and local exchange

New York — Local Exchange (interexchange granted 11.25.15)
Oklahoma - Interexchange

Pennsylvania — Local Exchange (interexchange granted 12.17.15)




STAFF’S FIRST SET OF DATA REQUEST TO
X5 OPCO LLC (“X5%)
DOCKET NO. T-20946A-15-0384
January 6, 2016

South Dakota - Interexchange

STF 2.6 Staff is confused about X5’s Response to STF 1.18 indicating the provisions are
taken directly from NovaTel’s tariff yet it appears X5 believes they were not included
in NovaTel’s tariff. Please clarify and indicate if X5 plans to include them in its
proposed Arizona tariff.

Response: X5 OpCo LLC hereby clarifies that Section 3.1.2., Service Connection and
Maintenance Charges, was not taken from NovaTel’s Arizona tariff. These charges
do apply on an account basis, though none would apply exclusively in Atizona and
rates are not listed, accordingly. The provisions are retained for purposes of
disclosure, consistent with like provisions appeating in the Company’s interexchange
tariffs in other states.




