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COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BLACK MOUNTAIN SEWER) CORP.
DOCKET NOS. SW-02361A-15-0206 and SW-02361A-15-0207
The purpose of this Comprehensive Settlement Agreement (“Comprehensive Settlement”)
is to settle all issues and claims in Arizona Corporation Commission (“Commission”) Docket No.
SW-02361A-15-0206 (“Rate Case”) and Docket No. SW-02361A-15-0207 (“Finance App.”),

which dockets have been consolidated (collectively, the Rate Case and Finance App. will be
referred to herein as the “Consolidated Dockets™)

This Comprehensive Settlement Agreement is entered into by the following entities:
LIBERTY UTILITIES (BLACK MOUNTAIN SEWER) CORP.
ARIZONA CORPORATION COMMISSION UTILITIES DIVISION STAFF
RESIDENTIAL UTILITY CONSUMER OFFICE
TOWN OF CAREFREE

CP BOULDERS, LLC

These entities shall be referred to collectively as “Parties”, and a single entity shall be
referred to individually as a “Party.”
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LIST OF ATTACHMENTS
ATTACHMENT A APUC/LIBERTY COST ALLOCATION

ATTACHMENT B REALIGNMENT OPTIONS

ATTACHMENT C SETTLEMENT SCHEDULES
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1 RECITALS
1.1 The Parties.

1.1.1 Liberty Utilities (Black Mountain Sewer) Corp. (“Liberty Black Mountain”
or “Company”) is an Arizona public service corporation providing wastewater utility service to
approximately 2,100 primarily residential customers in and around Carefree, Arizona, under a
certificate of convenience and necessity issued by the Commission.

1.1.2 The Town of Carefree (“Town”) is an Arizona municipality and wastewater
customer of Liberty Black Mountain.

1.1.3 CP Boulders, LLC, a Delaware limited liability company authorized to do
business in Arizona, is the current owner of the Boulders Resort, and is referred to in this
Settlement as the “Resort.” Wind PI Mortgage Borrower L.L.C., a Delaware limited liability
company (“Wind P1”), was the prior owner of the Boulders Resort.

1.1.4 Residential Utility Consumer Office (“RUCO”) was established by the
Arizona legislature to represent the interests of residential utility ratepayers in rate-related
proceedings before the Commission. :

1.1.5 Arizona Corporation Commission Utilities Division (“Staff”) is a division
of the Commission that participates in rate cases to assist the Commission in its consideration of
the evidence and determination of fair value rate base and setting of rates for utility service by
public service corporations.

1.2 Background

1.2.1 Liberty Black Mountain filed a rate application with the Commission in
December 2008. The Boulders Homeowners Association (“BHOA”) intervened as a party, and
then, Liberty Black Mountain and the BHOA entered into a Plant Closure Agreement on
September 17, 2009. The Town was also a party to the rate case and supported the Plant Closure
Agreement.

1.2.2 The Commission issued Decision No. 71865 on September 1, 2010 (“Phase
1 Decision”). Concerning the Plant Closure Agreement, the Commission stated that it was a
reasonable resolution of the odor concerns expressed by hundreds of Liberty Black Mountain
customers. To facilitate Liberty Black Mountain’s funding and recovery of costs associated with
closure of the Boulders Wastewater Treatment Plant (“WWTP”), the Commission also approved
a special plant closure cost recovery mechanism in the Phase 1 Decision. The Plant Closure
Agreement conditioned the closure on the termination of the Effluent Delivery Agreement between
Liberty Black Mountain and the Resort. The Resort was not a party to the Phase 1 proceedings.

1.2.3 Following the Phase 1 Decision, Liberty Black Mountain and the Resort
were unable to agree regarding the termination of the Effluent Delivery Agreement. The BHOA
then requested the Commission reopen the Phase 1 Decision and order the closure of the WWTP.
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The Resort intervened and another hearing was held, resulting in Decision No. 73885 (the “Phase
2 Decision”) on May 8§, 2013.

1.2.4 The Resort filed a petition for rehearing of the Phase 2 Decision pursuant to
A.R.S. § 40-253, which was denied by operation of law. The Resort then appealed the Phase 2
Decision pursuant to A.R.S. § 40-254. The Maricopa County Superior Court in Case No. CV2013-
00784 upheld the Commission’s order, finding that the plant closure order was within the
Commission’s statutory powers. The Resort appealed the Superior Court’s decision, which appeal
is currently pending before the Arizona Court of Appeals as Case No. 1 CA-CV 14-0643 (the
“Appeal”). The matter was stayed on November 24, 2015, pending the outcome of the Rate Case,
discussed further in Section 1.2.8 below.

1.2.5 Liberty Black Mountain filed the Rate Case and Finance App. on June 22,
2015, and the two matters were consolidated on July 6, 2015. As stated in the rate application and
supporting testimony, the rate case was brought (1) because the plans for and estimated costs of
the Plant closure had changed since the Phase 1 and Phase 2 Decisions; (2) Liberty Black Mountain
has over $1 million of investment in the Plant closure; (3) Liberty Black Mountain has not earned
- sufficient revenue and returns, and (4) the request and need for a new commercial rate design.

1.2.6 The Parties are all parties to and have participated in discovery and the filing
of prefiled testimony in the Consolidated Dockets.

1.2.7 The Parties acknowledge that the Rate Case presents unique circumstances
in addition to the traditional ratemaking issues, including, that the Rate Case (1) was filed at the
request of the Town and the Commission in order to address the Company’s commercial rate
design; and (2) involves unusual issues related to the Commission’s order that Liberty Black
Mountain close and remove a used and useful, fully compliant wastewater treatment plant.

1.2.8 Liberty Black Mountain, the Town and the Resort, along with the BHOA
and Wind P1 Mortgage Borrower L.L.C., entered into a Proposed Settlement Agreement filed with
the Commission in these Consolidated Dockets on November 16 2015 (the “Town/Resort
Agreement”). The Town/Resort Agreement also sets a date certain for closure of the Boulders
WWTP of November 30, 2018, which the Parties also adopt as part of this Settlement. The
Town/Resort Agreement also includes the proposed dismissal of the Resort’s Appeal of Decision
No. 73885 (May 13, 2013) and the release of all claims related to the closure of the Boulders
WWTP, which the Parties gave specific consideration to as part of this Settlement.

1.3 Nature of Comprehensive Settlement.

1.3.1 Liberty Black Mountain filed a Notice of Settlement Discussions on
December 17, 2015. The Parties to this Docket subsequently held settlement discussions on
January 8, 2016.

1.3.2  The settlement discussions were open, transparent, and inclusive of all
parties to this docket who desired to participate.
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1.3.3 This Comprehensive Settlement reflects the Parties’ agreement and intent
to settle and compromise all claims and issues in the Consolidated Dockets, including the
determination of fair value rate base, establishment of a revenue requirement, and the setting of
rates for wastewater utility service provided by Liberty Black Mountain. The signatories to the
Town/Resort Agreement that are also Parties agree that the Town/Resort Agreement is still in
effect as to those parties that executed it, except as the Town/Resort Agreement is specifically
modified by the terms of this Comprehensive Settlement.

1.3.4 The Parties believe that this Comprehensive Settlement is in the public
interest and that the terms and conditions are fair, just and reasonable. The Parties request an order
from the Commission, as soon as possible: (i) finding that the terms and conditions of this
Comprehensive Settlement Agreement are just and reasonable; (ii) concluding that the Agreement
is in the public interest; (iii) approving the Agreement in its entirety; and (iv) making any and all
other findings and orders in support of this Agreement that the Commission deems necessary.

2  SPECIFIC RATEMAKING TERMS AND CONDITIONS.

2.1 Revenue Requirement. The Parties agree to a total revenue requirement of
$2,415,080, which results in an increase in revenues equal to $175,232 over test year revenues, an
increase of 7.82 percent. ‘

2.2 Fair Value Rate Base. The Parties agree to a Fair Value Rate Base
(“FVRB”) equal to $4,195,730 as shown on Settlement Schedule B-2, page 2. The Parties agree
to use original cost rate base as the FVRB in this rate case. The Parties determined the proposed
FVRB in this rate case by making the following adjustments, among others, to resolve issues in
dispute:

2.2.1 Plant Closure Costs. The inclusion of $825,081 of plant closure costs in
rate base, which costs are discussed in Section 3.2.3 below.

2.2.2 Corporate Plant. The inclusion of corporate plant totaling $97,456, as
shown in shown in Settlement Schedule B-2, page 3. The corporate plant represents the allocated
portion of plant owned by Liberty Black Mountain’s corporate parent entities and used and useful
in providing service to Liberty Black Mountain’s customers. Commission Staff and RUCO have
reviewed the allocation methodology for these corporate plant costs and agree that these costs are
reasonable, necessary and acceptable costs of service for Liberty Black Mountain in this rate case.

2.2.3 Plant in Service. The plant in service (“PIS”) balance of $14,196,404
and the accumulated depreciation (“A/D”) balance of $8,757,889 reflect the reclassification of
plant items and other adjustments/corrections to PIS and A/D as necessary to reconcile the
positions of Liberty Black Mountain, Staff and RUCO. These adjustments are detailed on
Settlement Schedules B-2, pages 3.1 to 3.5 and B-2, pages 4.1 to 4.6 and summarized on Settlement
Schedule B-2, page 3 and page 4. The Parties agree that the PIS and A/D balances identify all of
the Company's properly classified PIS and related A/D.
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2.2.4 Advances-in-aid of Construction and Contributions-in-aid of
Construction. The advances in aid of construction (“AIAC”) balance of $520.749, contributions
in aid of construction (“CIAC”) balance of $6,445,253, and accumulated amortization balance of
$5,333,859 reflect corrections and adjustments, including the reclassification of AIAC to CIAC to
- account for expired Line Extension Agreements (“LXAs”), along with related adjustments to the
accumulated amortization (“AA”). The Parties agree that the resulting AIAC, CIAC, and AA
balances shown in Settlement Schedule B-2, page 2 identify all of the Company's properly
classified AIAC, CIAC and related AA.

2.2.5 Accumulated Deferred Income Taxes. The Accumulated Deferred
Income Tax (“ADIT”) balance of $247,377 reflects the final Comprehensive Settlement PIS, A/D,
AIAC, CIAC, AA balances. ADIT is detailed on Settlement Schedule B-2, page 7 and summarized
on Settlement Schedule B-2, page 2. The Parties agree that the resulting ADIT balance shown in
Settlement Schedule B-2, page 2 properly reflects the Comprehensive Settlement PIS, A/D, AIAC,
CIAC, AA balances.

2.2.6 Cash Working Capital A negative cash working capital allowance
equal to $(118,960) as shown in Settlement Schedule B-2, page 2. The cash working capital
allowance computation is detailed on Settlement Schedule B-5 and was determined exclusive of
rate case expense. ‘

2.3 Operating Expenses. The Parties agree to adjusted test year operating
expenses equal to $2,021,692, as shown on Settlement Schedule C-1, page 1. The Parties
determined the level of operating expenses by making the following adjustments, among others,
to resolve issues in dispute.

2.3.1 Depreciation Expense Depreciation expense equal to $500,924,
detailed on Settlement Schedule C-2, page 2 and summarized on Settlement Schedule C-1, page
1, with the fully depreciated plant amounts determined using the Vintage Group method and Staff’s
typical and customary depreciation rates. The Parties agree that implementation of the Vintage
Group method for depreciation is reasonable on a going-forward basis, and that the use of Staff’s
typical and customary depreciation rates is reasonable and appropriate.

2.3.2 APUC/Liberty Utilities Corporate Cost Allocations (Non-Labor).
The Parties acknowledge and agree that Liberty Black Mountain seeks recovery for $84,790 in
corporate non-labor cost allocations from Liberty Utilities (Sub) Corp., and $37,815 in corporate
cost allocations from APUC/Liberty Utilities Canada, as set forth on Settlement Schedule C-2,
page 6. The Parties expressly acknowledge and agree that these costs are reasonable, necessary
and acceptable costs of service for Liberty Black Mountain in this rate case. With respect to the
APUC corporate cost allocations, the Parties further acknowledge and agree as follows.

2.3.2.1 Customers of Liberty Black Mountain benefit from Liberty Black
Mountain’s access to capital through its ultimate parent entity, APUC, which is publicly traded on
the Toronto Stock Exchange (“TSX”), and that capital from the TSX would not be available to
Liberty Black Mountain if APUC did not incur the corporate costs for the benefit of the Liberty
Utilities regulated utilities, including Liberty Black Mountain.
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2.3.2.2 The costs and corporate cost items detailed on Attachment B are
reasonable, necessary and acceptable costs of service for Liberty Black Mountain because such
costs are part of the costs APUC must pay as a member of the TSX, which is the Company’s sole
source of equity capital.

2.3.2.3 The APUC/Liberty Utilities Cost Allocation Manual (“CAM”) and
the allocation of costs under the methodologies set forth in the CAM to Liberty Black Mountain
and other affiliated companies under the Liberty/APUC umbrella result in a reasonable level of
allocated costs for Liberty Black Mountain in this rate case.

2.3.2.4 The Parties’ agreement regarding the APUC cost allocation in this
Rate Case is not intended to preclude any party from asserting, in a future rate case for the
Company or another Liberty Utilities’ affiliate, that circumstances have changed, including but
not limited to changes in the CAM and corporate cost allocation method, and as such the allocated
corporate costs are no longer necessary and reasonable costs of service. Liberty Black Mountain
further agrees to make regular presentations to Staff and RUCO, as needed, regarding the CAM
and Liberty Utilities’ corporate cost allocation methodologies, including updating Staff and RUCO
on any changes in the CAM and allocation methodology that would have an impact on rates or the
ratemaking process. The Company, Staff and RUCO shall meet to discuss possible changes
regarding the CAM and Liberty Utilities corporate cost allocation methodology prior to the hearing
in Liberty’s next rate case.

2.3.3 Rate Case Expense. Total rate case expense equal to $350,000 to be
amortized over four (4) years as shown on Settlement Schedule C-2, page 4. The Parties
acknowledge the unique circumstances that gave rise to this rate case, including the Commission
order that the Company close the Boulders WWTP and the urgency in modifying the commercial
rate design, and agree that the rate case expense and the use of a four (4) year amortization is
reasonable and prudent under these unique circumstances.

2.4 Cost of Capital.

2.4.1 Capital Structure. The Parties agree to a capital structure consisting of
70 percent equity and 30 percent debt, which capital structure assumes Commission approval of
the Finance App., as discussed in Section 4.4 below.

2.42 Cost of Debt The Parties agree on a cost of debt equal to 3.53 percent for
the purpose of setting rates in this rate case. The Parties acknowledge that under the financing
approval requested and agreed to herein, future debt offerings may be at different costs of debt as
determined by the Company and subject to review by Commission Staff and RUCO.

2.43 Cost of Equity The Parties agree to a cost of equity equal to 9.5
percent, which amount was agreed to through negotiation and compromise.

2.44 Rate of Return. Using the capital structure and costs of debt and equity
agreed to herein, the Parties agree to a rate of return of 7.71 percent on the FVRB.
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2.5  Revenue Requirement Determined for Settlement Purposes. The
provisions set forth herein regarding the quantification of fair value rate base, fair value rate of
return and the revenue requirement, are made for purposes of settlement only and should not be
construed as admissions against interest or waivers of litigation positions related to other or future
cases except as otherwise provided for in this Comprehensive Settlement.

2.6 Rate Design. The Parties agree to the rates shown in Settlement Schedule H-3,
page 1 and request that the Commission approve said rates for wastewater utility service by the
Company. The bill impacts under the Parties’ proposed rates are shown on Settlement Schedule
H-2, page 1. With respect to the rates and rate design, the Parties further agree as follows:

2.6.1 Commercial Rate Design. The commercial rates agreed to herein and
proposed by the Parties for Commission approval are based on water usage and utilize water usage
data to be obtained from the water providers providing service in Liberty Black Mountain’s
certificated service area.

2.6.2 Resort Effluent Rate. The Effluent Rate to be paid by the Resort will be
$543 per acre-foot as discussed in Section 3.2.2 below. The Effluent Rate has been calculated
assuming an effective date for new rates of May 1, 2016. The Parties agree that the Effluent Rate
may need to be revised, up or down, as necessary to ensure that Liberty Black Mountain neither
under- or over-recovers the $108,000 of plant costs to be repaid by the Resort as discussed in
Section 3.2.2 below.

2.6.3 Hook-Up Fees. The Parties agree that the Company should use
$1700 per Equivalent Residential Unit or ERU in its Hook-Up Fee or HUF Tariff.

3 SPECIFIC TERMS AND CONDITIONS RELATED TO CLOSURE OF THE
BOULDERS WWTP.

3.1 Closure of the Boulders WWTP. Consistent with the Town/Resort Agreement,
Liberty Black Mountain will close the Boulders WWTP on or before November 30, 2018. Liberty
will continue to provide effluent to the Resort and the Resort will take and pay for such effluent
until that closure date, all in accordance with the Town/Resort Agreement. Following closure,
Liberty Black Mountain will remove the Boulders WWTP and remediate the site in accordance
with applicable environmental standards within a reasonable time after closure of the Boulders
WWTP. Following remediation, Liberty shall cause the Boulders WWTP site to be put up for sale
and sell the site at the best price available as determined by the Company given then current market
conditions.

3.2 Actual Plant Closure Costs. As of September 30, 2015, Liberty Black Mountain
had incurred $1,133,080 in closure costs. The Parties agree that these costs were reasonably and
prudently incurred in connection with closure of the Boulders WWTP as requested by the Town,
the Company’s customers and ordered by the Commission. The Parties further agree that Liberty
Black Mountain should recover these closure costs as set forth herein as part of this Comprehensive
Settlement.
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3.2.1 Aspart ofthe Town/Resort Agreement and this Comprehensive Settlement,
Liberty Black Mountain has agreed not to seek recovery of $200,000 of costs incurred in
connection with closure of the Boulders WWTP.

3.2.2  Aspart of the Town/Resort Agreement and this Comprehensive Settlement,
the Resort has agreed that $108,000 of those closure costs should be recovered from the Resort as
part of the rate for effluent until the Boulders WWTP is closed on November 30, 2018, and the
Resort shall continue to take and pay for effluent from the Company until the Boulders WWTP
closes. The Resort effluent rate shall be determined based on the remaining months from the date
of the Commission decision in this Rate Case until November 30, 2018, and is currently estimated
to be $543 per acre-foot, assuming the rates approved in this case are effective no later than May
1, 2016. No rate of return would be earned by Liberty Black Mountain on the $108,000. If the
$108,000 is fully recovered before the Boulders WWTP closes, the effluent rate should revert to
the current rate of $150 per acre-foot.

3.2.3 The Parties agree that the remaining amount of closure costs, $825,080, are
reasonable and prudent costs incurred by Liberty Black Mountain in connection with closure of
the Boulders WWTP and that such costs should be included in rate base (as deferred regulatory
asset) as addressed in Section 2.2.1 above, and shown in Settlement Schedule B-2, page 2. The
Parties acknowledge that Liberty Black Mountain is still incurring and will continue to incur costs
related to the closure of the WWTP, and the Parties agree that the Company will seek to recover
any reasonable costs of closure in the next rate case for Liberty Black Mountain, the timing of
which is addressed in Section 4.5 below.

33 Replacement Capacity.

3.3.1 Scottsdale Capacity Agreement  The Parties acknowledge that Liberty
Black Mountain and Scottsdale have negotiated an Amended and Restated Wastewater Treatment
Agreement, and that such agreement is awaiting final approval by the City of Scottsdale. The
Parties agree that this Comprehensive Settlement, including Section 3.3.2 below, relies on the
terms of the agreement with Scottsdale regarding the cost of treatment capacity and the timing for
purchasing such capacity being approved without material change, and that in the event that the
terms of the agreement with Scottsdale relied on herein are changed, the Parties agree to work in
good faith to modify this Settlement such that no Party is negatively impacted by the change in the
anticipated terms of the agreement between Liberty Black Mountain and Scottsdale.

3.3.2 Cost of Replacement Capacity The Parties agree that the anticipated
cost for additional treatment capacity of 120,000 gallons is $10 per gallon for a total cost of
$1,200,000 to be paid to Scottsdale on or before January 1, 2018. The Parties acknowledge and
agree that such cost of replacement capacity is known and measurable, reasonable and prudent,
and once paid by Liberty Black Mountain, such cost should be treated and recovered as follows:

3.3.2.1 Upon payment of the full amount to Scottsdale, the total cost
shall be recorded on the Company’s books in PIS account 398 — Other Tangible Plant and
identified separately as “Scottsdale Capacity”.




COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BLACK MOUNTAIN SEWER) CORP.
DOCKET NOS. SW-02361A-15-0206 and SW-02361A-15-0207

3.3.22 For ratemaking purposes, the Parties agree that the Company
shall treat the Replacement Capacity cost as a regulatory asset and that the Company is to be
permitted to defer the cost of the Replacement Capacity depreciation expense recorded on the
underlying regulatory assets, and to accrue post-in service Allowance for Funds Used During
Construction (AFUDC) for later recovery in rates. The Parties further agree that the post-in service
AFUDC rate shall be 7.71 percent, the weighted average cost of capital set forth in Section 2.4
above, and that the deferred amount shall be depreciated at a rate of 5 percent until such time as it
is recognized for inclusion in rate base.

3.3.3 Time of Payment to Scottsdale Liberty Black Mountain agrees not to
pay Scottsdale for the Replacement Capacity earlier than 90 days before the deadline established
in the agreement between the Company and Scottsdale.

3.4  Wastewater Collection and Transmission System Realignment.

3.4.1 KEstimated Costs for Realignment. In order to close the Boulders
WWTP, Liberty Black Mountain must modify and reconstruct portions of its existing wastewater
collection and transmission system. Liberty Black Mountain’s plan for modification and
realignment is Option 2—City of Scottsdale, Tom Darlington Drive — Single FM w/ Ex Backup
as shown on Attachment C. All Parties have had an opportunity to review and conduct an
independent evaluation of the proposed plan and agree with Liberty Black Mountain that the
$3,899,700 of estimated costs for closure under Option 2, which amount includes the $1.2 Million
for Replacement Capacity discussed in Section 3.3.2 above, appear just, reasonable and necessary.
The Parties agree and acknowledge that those costs are still estimates and subject to change.

3.4.2 Recovery of Remaining Plant Closure Costs. In lieu of the Commission
plant closure cost surcharge mechanism approved in the Phase 1 Decision, the Parties agree that
Liberty Black Mountain’s remaining costs for closure of the Boulders WWTP should be subject
to the following ratemaking treatment:

3.4.2.1 All costs shall be recorded on the Company’s books and records as
incurred.

3.4.2.2 AFUDC should be recorded during construction in the ordinary
and customary manner for such construction projects.

3.4.2.3 The Company shall record but then defer depreciation on the
remaining costs of closure for recovery in rates in the Company’s next rate case. Such deferred
cost shall be recorded as a regulatory asset.

3.4.2.4 The Company shall be permitted to recover post-in service AFUDC
at the rate of 7.71 percent, the weighted average cost of capital agreed to in Section 2.4 to be
deferred and recovered in rates.

3.4.2.5 The Parties acknowledge that the remaining closure costs can only
be estimated at this time, and that despite the Company’s best efforts, the final actual remaining
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closure costs may be higher than the current estimate. Additionally, the Parties agree that the
actual, total cost subject to the accrual of post in-service AFUDC and the deferral of depreciation
in accordance with Sections 3.4.2.3 and 3.4.2.4 above shall not exceed $3,299,700 ($2,699,700
plus a maximum of $500,000), which amount is exclusive of the cost of the Replacement Capacity
addressed in Section 3.3.2 above. The Company may seek relief in its next rate case for the actual
construction costs that exceed the maximum amount of $3,299,700, if any, that are subject to
deferred depreciation and the accrual of post in-service AFUDC in accordance with this
Comprehensive Settlement.

3.4.3 Removal Costs. The Parties acknowledge and agree that the costs to
remove the Boulders WWTP from its present location and to remediate the site, along with any
net proceeds from the sale of the remediated land, are not included in the estimated closure costs
discussed in Sections 3.3 and 3.4 above and may not be paid until after the Boulders WWTP is
closed, at which time Liberty Black Mountain will seek to recover the additional costs of removal
in a future rate case. In the event that the costs of removal and remediation can be included as post
test year plant costs in the next rate case to be filed in accordance with Section 4.5 below, the
Parties agree that such costs should be considered at such time for inclusion in rate base in order
to avoid a subsequent rate case in order to include such costs in rate base.

4 MISCELLANEOUS SETTLEMENT TERMS AND CONDITIONS.

4.1 Ratemaking Treatment for Existing Scottsdale Capacity. The  Parties
acknowledge that the Commission has elected in the past to treat certain prior purchases of
treatment capacity from Scottsdale by the Company as an operating lease, and the Parties agree
that the Company has kept its books and records in accordance with those prior decisions of the
Commission. As aresult, the Parties agree that no further adjustment is necessary.

42  Plant Inventory and Depreciation Study. Staff, in its direct testimony,
recommended that the Company perform a depreciation study and plant inventory because Staff
generally believes that many regulated utilities could benefit from taking these measures. Staff
agrees to withdraw this recommendation as a compromise in this case and the Parties agree that
nothing further is necessary at this time. The Parties further agree that should the Company elect
to do a depreciation study and/or plant inventory before the next rate case, the reasonable costs of
conducting such study and/or inventory should be recovered from the Company’s customers
through the rates paid for service.

4.3 Surcharges and Adjustment Mechanisms. This Comprehensive Settlement has
eliminated the current need for the plant closure cost and rate case expense surcharges requested
by the Company in this Rate Case, including the staged plant closure cost surcharges set forth in
the Town/Resort Agreement. The Company also has agreed to forego approval of the requested
Purchase Power Adjuster Mechanism and Property Tax Adjuster Mechanism as a compromise in
this Comprehensive Settlement. The resolution of these issues in this Comprehensive Settlement
is not intended as, nor should it be taken as, an expression of any Party’s position on the propriety,
reasonableness or legality of such surcharges and adjusters in this or any other docket or litigation.

11




COMPREHENSIVE SETTLEMENT AGREEMENT
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44  Finance Application. The Parties agree that the terms and conditions of the
Company’s proposed financing are reasonable, including the manner of determining the cost of
debt, and that the requested financing should be approved by the Commission.

4.5 Liberty Black Mountain’s Next Rate Case Filing. The Parties agree that
the Company's next rate case shall be filed on or before June 30, 2019, using a test year ending
December 31, 2018.

5 COMMISSION EVALUATION OF COMPREHENSIVE SETTLEMENT.

5.1.1  The Parties acknowledge and agree that the determination of Liberty Black
Mountain’s FVRB and the setting of just and reasonable rates thereon will be made by the
Commission based upon its own independent evaluation and determination of the record, including
this Comprehensive Settlement.

5.1.2° Following execution by each of the Parties, this Comprehensive Settlement
Agreement shall be jointly filed with the Commission, along with testimony from each Party
supporting the Comprehensive Settlement and requesting that the Commission approve, as soon
as possible, the FVRB and rates and other relief agreed to as part of this Comprehensive
Settlement. : :

5.1.3  If the Commission fails to issue an order adopting all of the material terms
of this Comprehensive Settlement, or modifies or adds material terms to this Comprehensive
Settlement, any or all of the Parties may withdraw from this Comprehensive Settlement, and such
Party or Parties may pursue their respective remedies at law without prejudice. For purposes of
this Comprehensive Settlement, whether a term is material shall be left to the reasonable discretion
of the Party choosing to withdraw from the Comprehensive Settlement. If a Party withdraws from
the Comprehensive Settlement pursuant to this Section 5.1.3 and files an application for rehearing
with the Commission, the other Parties, except for Staff, shall support the application for rehearing
by filing a document to that effect with the Commission.

5.1.4 The Parties agree that this Comprehensive Settlement will not have any
binding force and effect until its material terms are adopted in an order of the Commission, except
that this provision shall not relieve the Parties of their obligations pursuant to Section 5.1.2 of this
Comprehensive Settlement Agreement.

5.1.5 The Parties agree to support approval of the Comprehensive Settlement and
resolution of the Rate Case and Finance App. at the earliest possible date.

6 MISCELLANEOUS PROVISIONS.

6.1.1 The Parties agree that all currently filed testimony and exhibits shall be
offered into the Commission’s record as evidence.

6.1.2 The Parties recognize that Staff does not have the power to bind the
Commission, and that Staff acts in the same manner as any party to a Commission proceeding.
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6.1.3 Each Party whose signature appears below is fully authorized and
empowered to execute this Comprehensive Settlement. Each Party has been represented by
competent legal counsel and understands all of the terms of this Comprehensive Settlement, has
had an opportunity to participate in the drafting of this Comprehensive Settlement and fully review
this Comprehensive Settlement with its legal counsel before signing, and executes this
Comprehensive Settlement with full knowledge of the terms of the Comprehensive Settlement.

6.1.4 This Comprehensive Settlement represents the Parties’ mutual desire to
compromise and settle in good faith all of the issues in the Consolidated Dockets in a manner
consistent with the public interest. To achieve consensus for settlement, the Parties are accepting
positions that, in any other circumstances, they might be unwilling to accept. They are doing so
because the Comprehensive Settlement, as a whole, with its various provisions for settling the
unique issues presented by this case, is consistent with their long-term interests and the broader
public interest. No Party is bound by any position asserted in negotiations, except as expressly
stated in this Comprehensive Settlement. No Party shall offer evidence of conduct or statements
made in the course of negotiating this Comprehensive Settlement before this Commission, any
other regulatory agency, or any court.

6.1.5 To the extent any provision of this Comprehensive Settlement is
inconsistent with any existing Commission order, rule, or regulation, this Comprehensive
Settlement shall control. To the extent this Comprehensive Settlement is inconsistent with the
Town/Resort Agreement, the terms of this Comprehensive Settlement are controlling.

6.1.6 Each of the terms of this Comprehensive Settlement is in consideration of
all other terms of this Comprehensive Settlement. Accordingly, the terms are not severable.

6.1.7 The Parties shall make reasonable and good faith efforts necessary to
support and defend this Comprehensive Settlement and obtain a Commission order approving its
material terms and, if necessary in court if challenged by another person or entity. Subject to
Section 5.1.3 above, if the Commission adopts an order approving all material terms of the
Comprehensive Settlement, the Parties will support and defend the Commission’s order before any
court or regulatory agency in which it may be at issue. Nothing in this Section 6.1.7 shall be
construed to require a Party to fund the defense of any other Party. If defense of this
Comprehensive Settlement is reasonably needed in any court or other regulatory agency, then each
Party shall be deemed to have satisfied its duty under this Section 6.1.7 by providing a witness to
testify in such action in support of this Comprehensive Settlement, but a Party shall not be required
to pay an attorney to participate in such action, or to join as a party to such action. The Parties
expressly recognize, however, that Staff shall not be required to file any document or take any
position that is inconsistent with a Commission order in this matter.

6.1.8 This Comprehensive Settlement may be executed in any number of
counterparts and by each Party on separate counterparts, each of which when so executed and
delivered shall be deemed an original and all of which taken together shall constitute one and the
same instrument. This Comprehensive Settlement may also be executed electronically or by
facsimile.
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6.1.9 Under Section 38-511, Arizona Revised Statutes, as amended, the Town
may cancel this Comprehensive Settlement within three years after its execution and without
penalty or further obligation, if any person significantly involved in initiating, negotiating,
securing, drafting or creating this Comprehensive Settlement on behalf of the Town is, at any time
while the Comprehensive Settlement or any extension thereof is in effect, an employee or agent of
another Party or any entity affiliated with another Party through common ownership in any
capacity or a consultant to another Party with respect to the subject matter of this Comprehensive
Settlement. In the event the Town elects to exercise its right under Section 38-511, Arizona
Revised Statutes, as amended, the Town will immediately give written notice thereof to the other
Parties and the provisions of this Comprehensive Settlement shall bind no Party further.

’ 6.1.10 The Recitals set forth in Section 1 of this Comprehensive Settlement are
part of this Comprehensive Settlement and fully incorporated into the terms and conditions of the
Parties’ Comprehensive Settlement to settle as set forth in in this Comprehensive Settlement.
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LIBERTY UTILITIES (BLACK MOUNTAIN SEWER) CORP.
By: M‘/ /&

Its: _Pre$C doad-—AZ.
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ARIZONA CORPORATION COMMISSION UTILITIES DIVISION
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Its: (a4 lies Dvision Dvrector
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ATTACHMENT A
APUC/LIBERTY COST ALLOCATION




ATTACHMENT 1

APUC

APUC Amount
Description of Amount Allocated to | NARUC
APUC Total APUC | Allocation | Allocated to | Allocation Black Account
Expense Expense Percent Affiliate Percent Mountain Number
Legal Costs $389,618.02 16.17% $63,001.23 3.86% $2,431.85 734
Tax Services $637,075.68 16.17% $103,015.14 3.86% $3,976.38 734
Audit $687,211.34 16.17% $111,122.07 3.86% $4,289.31 734
Investor $87,327,97 16.17% $14,120.93 3.86% - $545.07 734
Relations
Director Fees $728,234.51 16.17% $117,755.52 3.86% $4,545.36 734
and Insurance :
Licenses, Fees $211,229.89 16.17% $34,155.87 3.86% $1,318.42 734
and Permits
Escrow and $55,605.20 16.17% $8,991.36 3.86% $347.07 734
Transfer Agent
Fees
Other $443,302.95 16.17% $71,682.09 3.86% $2,766.93 734
Professional
Services
Office $2,823,698.31 16.17% $456,592.02 3.86% $17,624.45 734
Administration
Total $6,063,303.87 $980,436.23 $37.844.84
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PROPOSED SETTLEMENT AGREEMENT
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Exhibit

Settlement Schedule A-1
Page 1

Witness: Bourassa

Liberty Utilities (Black Mountain Sewer) Corp.
Test Year Ended December 31, 2014
Computation of Increase in Gross Revenue
Requirements As Adjusted

Line
No.

1 Fair Value Rate Base $ 4,195,730

2

3 Adjusted Operating Income 218,157

4

5 Current Rate of Return 5.20%

6

7 Required Operating Income $ 323,449

8

9 Required Rate of Return on Fair Value Rate Base 7.71%

10

11 Operating Income Deficiency $ 105,292

12

13 Gross Revenue Conversion Factor 1.6642

14

15 Increase in Gross Revenue

16 Requirement $ 175,232

17

18 Adjusted Test Year Revenues $ 2,239,848

19 Increase in Gross Revenue Revenue Requirement $ 175,232

20 Proposed Revenue Requirement $ 2,415,080

21 % Increase 7.82%

22 :

23 Customer Present Proposed Dollar Percent
24 Classification Rates Rates Increase Increase
25 Residential ‘ 1,622,310 $ 1,855,053 $ 332,743 21.86%
26 Residential HOA (11 units) 8,612 10,494 1,882 21.86%
27 Residential HOA (12 units) 9,395 11,448 2,053 21.86%
28 Residential HOA (25 units) 19,572 23,850 4,278 21.86%
29 Residential Apartment (gpd rate) 63,950 - (63,950) -100.00%
30 Residential Apartment (8 units) - 7,632 7,632 0.00%
31 Residential Apartment (10 units) - 9,540 9,540 0.00%
32 Residential Apartment (74 units) - 70,596 70,596 0.00%
33 Commercial 578,108 387,042 (191,066) -33.05%
34

35 Effluent 16,067 16,067 - 0.00%
36

37 Revenue Annualization 9,786 11,925 2,139 21.86%
38 Subtotal 2,227,798 $ 2,403,647 $ 175,848 7.89%
39

40 Miscellaneous Revenues 11,098 11,098 - 0.00%
41 Reconciling Amount 952 336 (616) -64.71%
42 Rounding - 0.00%
43 Total of Water Revenues 2,239,848 $ 2415081 $§ 175,232 7.82%
44

45

46 SUPPORTING SCHEDULES:

47 B-1

48 C-1

49 C-3

50 H-1




z C
CO~NOOAWNalES
° 3

Liberty Utilities (Black Mountain Sewer) Corp.

Test Year Ended December 31, 2014
Summary of Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

Net Utility Plant in Service

Less:
Advances in Aid of Construction

Contributions in Aid of Construction
Accumulated Amortization of CIAC

Customer Meter Deposits
Customer Security Deposits
Accumulated Deferred Income Tax

Plus:
Deferred Regulatory
Asset
Prepayments
Materials and Sup[plies
Cash Working Capital

Total Rate Base

SUPPORTING SCHEDULES:
B-2
B-3
B-5

Exhibit
Settlement Schedule B-1
Page 1
Witness: Bourassa
Original Cost Fair Value
Rate base Rate Base
$ 14,126,094 $ 14,126,094
8,757,889 8,757,889
$ 5,368,205 $ 5,368,205
520,749 520,749
6,445,253 6,445,253
(5,333,859) (5,333,859)
8,570 8,570
247,377 247,377
825,080 825,080
9,493 9,493
(118,960) (118,960)
$ 4,195,730 $ 4,195,730




Line

cooo\loacn.hoow—\%

46
47
48
49
50
51

Gross Utility

Plant in Service

Less:
Accumulated
Depreciation

Net Utility Plant
in Service

Less:

Advances in Aid of

Construction

Liberty Utilities (Black Mountain Sewer) Corp.
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments

$

Contributions in Aid of
Construction - Gross

Accumulated Amortization of CIAC

Customer Meter Deposits
Customer Security Deposits
Accumulated Deferred Income Tax

Plus:

Deferred Regulatory

Asset
Prepayments

Materials and Supplies
Cash Working capital

Total

$

SUPPORTING SCHEDULES:

B-2, pages 2
E-1

Adjusted

at
End of

Test Year

14,166,434
8,654,682
5,611,752

1,743,922

5,461,736
(5,240,717)
8,570

75,116

9,493

(60,594)

3,412,024

Proforma
Adjustment

(40,340)

103,207

(1,223,173)
983,517

(93,143)

172,260

825,080

(58,366)

Exhibit
Settlement Schedule B-2
Page 1
Witness: Bourassa

Rebuttal
Adjusted
atend
of
Test Year

14,126,094

8,757,889

5,368,205

520,749

6,445,253
(5,333,859)
8,670
247,5;77

825,080
9,493

(118,960)

$

4,195,730

RECAP SCHEDULES:

B-1
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Liberty Utilities (Black Mountain Sewer) Corp. Exhibit
Test Year Ended December 31, 2014 Settliement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.1
Adjustment Number 1 - A Witness: Bourassa

Line

Pilant Reclassification

N}
=3
=
-
N
(=]
=
N
N
=
=
(%]
8]
(=]
=
5N
~{
=)

1=
I

351 Organization -
352  Franchises -

353 Land and Land Rights . 1,500 1,500

354  Structures and Improvements (29,825) (50,642) (41,192) (21,589) (9,299) (152,549)

355 Power Generation Equipment 3,839 3,839

9 360 Collection Sewers - Force 568 568
10 361  Collection Sewers - Gravity . -
11 362 Special Coliecting Structures -
12 363 Services to Customers -
13 364  Flow Measuring Devices -
14 365 Flow Measuring Installations -
15 366 Reuse Services -
16 367 Reuse Meters And Installation -
17 370 Receiving Wells -

18 371 Effluent Pumping Equipment 27,135 31,563 7,480 15,589 4,230 85,996
19 374 Reuse Distribution Reservoirs -
20 375 Reuse Trans. and Dist. System -

21 380 Treatment and Disposal Equipment (7,143) 2,100 1,519 (2,258) (5,782)
22 381 Plant Sewers -
23 382 Outfall Sewer Lines -

.24 389  Other Plant and Misc. Equipment (3,150) (3,150)

No.
1
2
3 Acct No. Description 2010
4
5
6
7
8

25 390 Office Furniture and Equipment (62,224) (62,224)
26 390.1 Computers and Software 62,224 62,224

27 391  Transportation Equipment -
28 392  Stores Equipment -
29 393 Tools, Shop and Garage Equipment. -
30 394 Laboratory Equipment -
31 395 Power Operated Equipment -
32 396 Communication Equipment 20,308 27,773 4,482 6,760 59,323
33 397 Miscellaneous Equip. -
34 398  Other TangiblePlant - Scotisdale Capacity -

36 Totals $ (1190) $ (9,065 $ - $ 0 $ - $  (10,255)

43 SUPPORTING SCHEDULE
44 Testimony
45 Reponse to RUCO DR 6.03
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Liberty Utilities (Black Mountain Sewer) Corp.
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

>
By
c
]
O

Acct No. Description 2010 2011 2012

351  Organization

352 Franchises

353 Land and Land Rights

354  Structures and Improvements
355 Power Generation Equipment
360 Collection Sewers - Force

361 Collection Sewers - Gravity

362 Special Coliecting Structures

363 Services to Customers

364 Flow Measuring Devices

365 Flow Measuring Installations

366 Reuse Services

367 Reuse Meters And Installation
370 Receiving Wells

371  Effluent Pumping Equipment

374 Reuse Distribution Reservoirs
375 Reuse Trans. and Dist. System
380 Treatment and Disposal Equipment
381 Plant Sewers

382 Outfall Sewer Lines

389 Other Plant and Misc. Equipment
390 Office Furniture and Equipment
390.1 Computers and Software

391 Transportation Equipment

392  Stores Equipment

393 Tools, Shop and Garage Equipment.
394 Laboratory Equipment

395 Power Operated Equipment

396 Communication Equipment

397  Miscellaneous Equip.

398  Other TangiblePlant - Scottsdale Capacity

Exhibit

Settlement Schedule B-2
Page 3.2

Witness: Bourassa

() 1)

(éza)
(81)

] 0]

Totals

$ - $ (317) § (317)

SUPPORTING SCHEDULE
Testimony )
RUCO PIS Adjustment No. 4.




Liberty Utilities (Black Mountain Sewer) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.3
Adjustment Number 1 - C Witness: Bourassa

Plant Addtion Correction

N
(=3
=
N
N}
o
=
o
N
(=3
2
S
_’
=
=3
I

Acct No. Description 2010 2011
351  Organization -
352  Franchises -
353 Land and Land Rights -
354  Structures and Improvements -
355  Power Generation Equipment -
360 Collection Sewers - Force -
361 Collection Sewers - Gravity -
362 Special Collecting Structures -
363  Services to Customers -
364 Flow Measuring Devices -
365 Flow Measuring Installations -
366 Reuse Services -
367 Reuse Meters And Installation -
370 Receiving Wells -
371  Effluent Pumping Equipment -
374 Reuse Distribution Reservoirs -
375 Reuse Trans. and Dist. System -
380 Treatment and Disposal Equipment . ’ -
381 Plant Sewers . -
382  OQutfalt Sewer Lines : -
389 Other Plant and Misc. Equipment (29,760) (29,760)
390 Office Furniture and Equipment . -

390.1 Computers and Software ’ -
391  Transportation Equipment -
392  Stores Equipment -
393 Tools, Shop and Garage Equipment. -
394  Laboratory Equipment -
395  Power Operated Equipment -
396 Communication Equipment -
397 Miscellaneous Equip. -
398  Other TangiblePlant - Scottsdale Capacity -

Totals $ - $ (29,760) $ - $ - $ - $ (29,760)

SUPPORTING SCHEDULE
Testimony




Liberty Utilities (Black Mountain Sewer) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Originat Cost Rate Base Proforma Adjustments Page 3.4
Adjustment Number 1 -D Witness: Bourassa

Line

Corporate Plant

1 {2 (3] [4] = [1]x[2]x{3] (s} (6] = [4] - [5]

Liberty BMSC Allocated Allocated Increase/

Acct. Orginal Utilities Water Orginal Orginal Decrease
No. Description Cost Factor Factor Cost Cost per Direct in Corp. Plant
903 Land and Land Rights 1,396,196 15.64% 3.86% $ 8420 $ 8429 §$ 9)
904  Structures and Improvments 12,560,664 15.64% 3.86% 75,769 75,829 61)
940.1 Computers and Software 2,187,630 15.64% 3.86% 13,196 13,207 (11)

Z
=

cooo\lmm.b-mm—-lg

28 Total $ 97,385 § 97,465 § (80)

43 SUPPORTING SCHEDULE
44 Testimony
45 Work papers
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Liberty Utilities (Black Mountain Sewer) Corp.
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - E

Reconciliation of Plant to Plant Reconstruction

Acct.

No. Description

351 Organization

352 Franchise

353 Land ;

354  Structures & Improvements
355 Power Generation

360 Collection Sewer Forced

361 Collection Sewers Gravity

362 Special Collecting Structures
363 Customer Services

364 Flow Measuring Devices

365 Flow Measruring Installations
366 Reuse Services

367 Reuse Meters And Installation
370 Receiving Wells

371 Pumping Equipment

374 Reuse Distribution Reservoirs
375 Reuse Trans. and Dist. System
380 Treatment & Disposal Equipment
381 Plant Sewers

382 Outfall Sewer Lines

389  Other Sewer Plant & Equipment
390 Office Furniture & Equipment
390.1 Computers and Software

391 Transportation Equipment

392 Stores Equipment

393 Tools, Shop And Garage Equip
394 Laboratory Equip

395  Power Operated Equipment
396 Communication Equip

397 Miscellaenous Equip.

398  Other Tangible Plant - Scottsdaie Capacity

Plant Held for Future Use
TOTALS

SUPPORTING SCHEDULE
B-2, pages 3.1 through 3.3
B-2, pages 3.6 through 3.13

Exhibit

Settlement Schedule B-2
Page 3.5

Witness: Bourassa

Adjusted Plant
Orginal B-2 Orginal Per
Cost Adjustments Cost Reconstruction  Difference
- $ - $ - $ - $ -
471,024 1,500 472,524 472,524 -
3,091,815 (152,556) 2,939,259 2,939,259 o]
- 3,839 3,839 3,839 -
1,130,090 340 1,130,430 1,130,430 0
4,555,232 (51) 4,555,182 4,555,181 (0)
260,442 7) 260,435 260,435 (0)
31,668 - 31,668 31,668 -
180,051 - 180,051 180,051 -
1,028,182 - 1,028,182 1,028,182 -
937,492 85,993 1,023,485 1,023,485 (0)
326,067 (5,782) 320,285 320,285 -
124,527 - . 124,527 124,527 -
992,742 (32,910) 959,832 959,832 0
289,536 (62,246) 227,290 227,290 (0)
- 62,224 62,224 62,224 -
80,215 - 80,215 80,215 -
28,942 (V)] 28,942 28,942 0
10,683 - 10,683 10,683 -
43,968 59,323 103,290 103,290 -
486,294 - 486,294 486,294 -
14,068,969 $ (40,332) $ 14,028,637 $ 14,028,638 $ 0
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Liberty Utilities (Black Mountain Sewer) Corp.

Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - F

Reconciliation of A/D to A/D Reconstruction

Exhibit
Settlement Schedule B-2
Page 4.6

Witness: Bourassa

AD Adjusted A/D A/D
Acct. Orginal B-2 Orginal Per
No. Description Cost Adjustments Cost Reconstruction  Difference
351 Organization $ - $ - $ - $ - $ -
352  Franchise - - - - -
353 Land - - - - -
354  Structures & Improvements 1,641,790 (859) 1,640,931 1,640,932
355 Power Generation - 480 480 480 -
360 Collection Sewer Forced 342,270 2,363 344,633 344,633 -
361 Collection Sewers Gravity 3,547,500 14,283 3,661,782 3,561,782 B
362 Special Collecting Structures - - - - -
363 Customer Services 171,989 662 172,651 172,651 -
364 Flow Measuring Devices 31,668 - 31,668 31,668 -
365 Flow Measruring Installations 162,645 2,994 165,638 165,638 -
366 Reuse Services - - - - -
367 Reuse Meters And Installation - - - - -
370 Receiving Wells 499,821 5,178 505,000 505,000 -
371 Pumping Equipment 690,332 34,597 724,929 724,929 -
374 Reuse Distribution Reservoirs - - - - -
375 Reuse Trans. and Dist. System - - - - -
380 Treatment & Disposal Equipment 109,481 446 109,926 109,926 -
381 Plant Sewers 124,527 - 124,527 124,527 -
382 Outfall Sewer Lines - - - - -
389 Other Sewer Plant & Equipment 656,611 2,778 659,389 659,389 -
390 Office Furniture & Equipment 173,186 (3,730) 169,457 169,457 -
390.1 Computers and Software - 18,667 18,667 18,667 -
391 Transportation Equipment 56,967 0 56,967 56,967 -
392 Stores Equipment - - - - -
393 Tools, Shop And Garage Equip 4,592 62 4,654 4,654 -
394 Laboratory Equip 7,152 125 7,277 7,277 -
395 Power Operated Equipment - - - - -
396 Communication Equip 26,962 15,738 42,700 42,700 -
397 Miscellaneous Equipment - - - - -
398 Other Tangible Plant - Scottsdale Capacity 405,245 8,105 413,350 413,350 -
108 Accumulated Depreciation - - - - -
Plant Held for Future Use -
TOTALS $ 8,652,737 $ 101,889 $ 8754626 $ 8754626 §$

SUPPORTING SCHEDULE

B-2, pages 4.1 through 4.5
B-2, pages 3.6 through 3.13
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Gross Accumulated
o ) CIAC Amortization
Computed balance at end of Test Year $ 6,445,253 $ 5,333,859
Adjusted balance at end of Test Year $ 5,461,736 3 5,240,717
Increase (decrease) $ 983,517 $ 93,143
Adjustment to CIAC/AA CIAC $ 983,517 $ (93,143)
Label 3a 3b

Liberty Utilities (Black Mountain Sewer) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-:
Original Cost Rate Base Proforma Adjustments Page 5
Adjustment 3 Witness: Bourassa

Contributions-in-Aid of Construction (CIAC) and Accumulated Amortization

SUPPORTING SCHEDULES
B-2, page 5.1 -5.3
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Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21

22

Liberty Utilities (Black Mountain Sewer) Corp.

Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment 4
Advances-in-Aid of Construction (AIAC)

Contract

Studios at Carefree

Lowe's

Carefree Ironwood Estates

Total

Adjusted balance at End of Test Year

Increase (decrease)

SUPPORTING SCHEDULES
Work papers

$ 244,639
160,442
115,668
$ 520,749

$ 1,743,922

$  (1,223,173)

Exhibit
Settlement Schedule B-2
Page 6

Witness: Bourassa
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Liberty Utilities (Black Mountain Sewer) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 8
Adjustment 6 Witness: Bourassa

Cash Working Capital
Line

Computed Cash Working Capital $ (118,960)
Adjustes Test Year Working Capital (60,594)

Increase (decrease) 3 (58,366)
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22 SUPPORTING SCHEDULES
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Liberty Utilities (Black Mountain Sewer) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Scheduie B-2
Original Cost Rate Base Proforma Adjustments Page 9
Adjustment 7 Witness: Bourassa
Deferred Requaltory Asset

Line

Plant Closure Costs $ 825,080

Total $ 825,080

Adjusted balance at End of Test Year $ -

-— Z
ocooo\nmmhwm—\lp

-
-

Increase (decrease) ' $ 825,080
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22 SUPPORTING SCHEDULES
23  Work papers
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Liberty Utilities (Black Mountain Sewer) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-1
Income Statement Page 1
Witness: Bourassa

Test Year Test Year Proposed Adjusted
Line Book Adjusted Rate with Rate
No. Results Adjustment Results Increase Increase
1 Revenues
2 Metered Water Revenues $ 2,212,684 $ - $ 2212684 $ 175,232 $ 2,387,916
3 Unmetered Water Revenues 16,067 - 16,067 16,067
4 Other Water Revenues 11,098 - 11,098 11,098
5 : $ 2,239,848 $ - $ 2239848 $ 176232 § 2,415,080
6  Operating Expenses
7 Salaries and Wages $ 242,213 - $ 242,213 $ 242,213
8 Purchased WasteWater Treatment 5,647 - 5,647 5,647
9 Sludge Removal - - - -
10 Purchased Power 65,112 - 65,112 65,112
11 Fuel for Power Production - - - -
12 Chemicals 19,215 - 19,215 19,215
13 Materials and Supplies 23,875 - 23,875 23,875
14 Contractual Services - Professional 313,511 (31,921) 281,590 281,590
15 Contractual Services - Testing 8,117 3,334 11,451 11,451
16 Contractual Services - Other 361,855 - 361,855 361,855
17 Rents 23,807 - 23,807 23,807
18 Transportation 15,371 - 15,371 15,371
19 Insurance 11,720 - 11,720 11,720 .
20 Regulatory Commission - 87,500 87,500 87,500
21 Scottsdale Capacity (Operating Lease) 164,522 - 164,522 164,522
22 Miscellaneous 60,542 - 60,542 60,542
23 Depreciation and Amortization 484,271 16,653 500,924 ) 500,924
24 Taxes Other Than Income - - - -
25 Property Taxes 49,478 1 49,479 1,291 50,771
26 Income Taxes 131,980 (35,110) 96,869 68,649 165,518
27  Total Operating Expenses $ 1,981,235 $ 40,457 $ 2,021,691 $ 69,940 $ 2,091,631
28 Operating Income $ 258,613 $ (40,457) $ 218,157 $ 105292 $ 323,449
29  Other Income (Expense)
30 Interest and Dividend Income - - - -
31 AFUDC Income 8,893 - 8,893 8,893
32 Miscellaneous Non-Utility Expenses - - - -
33 Interest Expense (36,133) (8,299) (44,433) (44,433)
34
35 Total Other Income (Expense) $ (27,240) $ (8,299) $ (35,540) $ - b (35,540)
36  Net Profit (Loss) $ 231,373 $ (48,756) & 182,617 105,292 § 287,909
37
38 SUPPORTING SCHEDULES: RECAP SCHEDULES:
39 C-1, page 2 A-1
40 E-2
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Exhibit

Settlement Schedule C-2
Page 1

Witness: Bourassa

Liberty Utilities (Black Mountain Sewer) Corp.
Test Year Ended December 31, 2014
Adjustments to Revenues and Expenses

Line Adjustments to Revenues and Expenses
No. 1 2 3 4 5 ] Subtotal
1 Intentionally Corporate
2 Property Left Reclassify Costs Testing
3 Depreciation Taxes Blank Expenses Adiustment Expense
4  Revenues - - - - - - -
5
6  Expenses 16,653 1 87,500 - (31,921) 3,334 75,567
7
8  Operating
9 Income (16,653) 1) (87,500) - 31,921 (3,334) (75,567)
10
11 Interest
12 Expense -
13  Other
14 Income / -
15 Expense
16
17 NetIncome (16,653) (1) (87,500) - 31,921 (3,334) (75,567)
18
19
20 Adjustments to Revenues and Expenses
21 7 8 9 10 1" 12 Subtotal
22 Intentionally Intentionally Intentionally Intentionally Intentionally
23 Capitalized Left Left Left Left Left
24 Expense Blank Biank Blank Blank Blank
25 Revenues - - - - - - -
26
27 Expenses ~ (35,110) - - - - 40,457
28
29 Operating
30 Income - 35,110 - - - - (40,457)
31
32 Interest
33 Expense - -
34 Other
35 Income / -
36 Expense
37
38 NetIncome - 35,110 - - - - (40,457)
39
40
41 Adiustments to Revenues and Expenses
42 13 14 15 16 17 18 TJotal
43 Intentionally Intentionally Intentionally Intentionally
44 Interest Income left left left left
45 Synch. Taxes Blank Blank Blank Blank
46 Revenues - - -
47
48 Expenses - - - 40,457
49
50 Operating
51 Income - - - - - - (40,457)
52
53 Interest
- 54 Expense (8,299) (8,299)
55 Other
56 Income / - -
57 Expense
58
59 NetIncome (8,299) - - - - - (48,756)




Liberty Utilities (Black Mountain Sewer) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustments to Revenues and Expenses Page 2
Adjustment Number 1 Witness: Bourassa

Depregiation Expense

Adjusted Non-Depr. Depr

Line Acct. Original or Fully Original Proposed Depreciation
No. No. Description Cost Depr. Plant Cost Rates Expense

1 351  Organization - - 0.00% -

2 352 Franchise - - 0.00% B

3 353 Land 472,524 (472,524) - 0.00% -

4 354  Structures & Improvements 2,939,259 2,939,259 3.33% 97,877

5 355 Power Generation 3,839 3,839 5.00% 192

6 360 Collection Sewer Forced 1,130,430 1,130,430 2.00% 22,609

7 361 Collection Sewers Gravity 4,555,181 4,555,181 2.00% 91,104

8 362 Special Coliecting Structures - - 2.00% -

9 363 Customer Services 260,435 260,435 2.00% 5,209
10 364 Flow Measuring Devices 31,668 (31,668) - 10.00% -
k| 365 Flow Measuring Installations 180,051 180,051 10.00% 18,005
12 366 Reuse Services - - 2.00% -
13 367 Reuse Meters And Installation - - 8.33% -
14 370 Receiving Wells 1,028,182 1,028,182 3.33% 34,238
15 371 Pumping Equipment 1,023,485 (552,393) 471,092 12.50% 58,887
16 374  Reuse Distribution Reservoirs - - 2.50% -
17 375 Reuse Trans. and Dist. System - - 2.50% -
18 380 Treatment & Disposal Equipment . 320,285 320,285 5.00% 16,014
19 381  Plant Sewers 124,527 (124,527) - 5.00% -
20 382  Outfall Sewer Lines - - 3.33% -
21 389  Other Sewer Plant & Equipment * 959,832 959,832 6.67% 64,021
22 390  Office Furniture & Equipment 227,290 227,290 6.67% 15,160
23 390.1 Computers and Software 62,224 62,224 20.00% 12,445
24 391  Transportation Equipment 80,215 (52,063) 28,151 20.00% 5,630
25 392  Stores Equipment - - 4.00% -
26 393  Tools, Shop And Garage Equip 28,942 28,942 5.00% 1,447
27 394  Laboratory Equip 10,683 10,683 10.00% 1,068
28 395 Power Operated Equipment - - 5.00% -
29 396 Communication Equip 103,290 103,290 10.00% 10,329
30 397  Miscellaneous Equip. - - 10.00% -
31 398  Other Tangible Plant - Scottsdale Capacity 486,294 486,294 10.00% 48,629
32 903 Land and Land Rights 8,420 (8,420) - 0.00% -
33 904  Structures and Improvments 75,829 75,829 2.56% 1,941
34 940.1 Computers and Software 13,207 13,207 20.00% 2,641
35

36 TOTALS $ 14,126,094 $ (1,241,595) $ 12,884,499 $ 507,447
37
38 Deferred Regulatory Asset $ 825,080 $ - $ 825,080 5.00% 41,254
39
40 Less: Amortization of Contributions
41 FullY Amortized Net
42 Gross CIAC CIAC CIAC Amort. Rate
43 $ 6445253 $ (5232,139) $ 1,213,114  3.9384% § (47,778)
44
45 $ 6445253 $ (5232,139) $ 1,213,114
46  Total Depreciation Expense $ 500,924
47
48 Adjusted Test Year Depreciation Expense $ 484,271
49
50 Increase (decrease) in Depreciation Expense $ 16,653
51
52  Adjustment to Revenues and/or Expenses $ 16,653
53

54 SUPPORTING SCHEDULE
55 B-2, page3
Work papers




Liberty Utilities (Black Mountain Sewer) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C
Adjustment to Revenues and Expenses Page 3
Adjustment Number 2 Witness: Bourassa

Property Taxes

Line Test Year Company

No. DESCRIPTION as adjusted Recommended
1 Company Adjusted Test Year Revenues $ 2,239,848 $ 2,239,848
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 4,479,696 4,479,696
4 Company Recommended Revenue 2,239,848 2,415,080
5 Subtotal (Line 4 + Line 5) 6,719,544 6,894,776
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 2,239,848 2,298,259
8 Department of Revenue Mutilplier ’ 2 2
9 Revenue Base Value (Line 7 * Line 8) 4,479,696 4,596,518
10 Plus: 10% of CWIP (intentionally excluded) - -
11 Less: Net Book Value of Licensed Vehicles 3,406 3,406
12 Full Cash Value (Line 9 + Line 10 - Line 11) 4,476,290 4,593,112
13 Assessment Ratio 18.0% 18.0% .
14 Assessment Value (Line 12 * Line 13) 805,732 826,760
15 Composite Property Tax Rate - Obtained from ADOR 6.1409% 6.1409% .
16 Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $ 49,479 $ 50,771
17 Taxon Parcels - -
18 Total Property Taxes (Line 16 + Line 17) $ 49,479

19 Test Year Property Taxes $ 49,478

20 Adjustment to Test Year Property Taxes (Line 18 - Line 19) $ 1

21

22 Property Tax on Company Recommended Revenue (Line 16 + Line 17) $ 50,771
23 Company Test Year Adjusted Property Tax Expense (Line 18) $ 49,479
24 Increase in Property Tax Due to Increase in Revenue Requirement 3; 1,291
25

26 Increase in Property Tax Due to increase in Revenue Requirement (Line 24) $ 1,291
27 Increase in Revenue Requirement $ 175,232
28 Increase in Property Tax Per Dollar Increase in Revenue (Line 26 / Line 27) 0.73691%
29

30

31

32

33

34

35

36

37

38

39
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Liberty Utilities (Black Mountain Sewer) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 3

Rate Case Expense

Total Rate Case Expense

Amortization Period (years)

Annual Amortization

Adjusted Test Year Rate Case Expense

Increase (descrease) in Regulatory Commission Expensee

Adjustment to Revenue and/or Expense

Exhibit

Settlement Schedule C-2
Page 4

Witness: Bourassa

$ 350,000
4
$ 87,500
3 87,500
$ 87,500
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Liberty Utilities (Black Mountain Sewer) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 4

Reclassify Expenses

Reduce Salaries and Wages
Increase Contractual Services - Professional

Increase (decrease) in Expenses

Adjustment to Revenue and/or Expense

Reference
Testimony

Exhibit

Settlement Schedule C-2
Page 5

Witness: Bourassa

$ (242,213)

242,213
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Liberty Utilities (Black Mountain Sewer) Corp.
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 5

Corporate Cost Allocation (Non-Labor) Adiustment

Liberty Utilities (Sub) Corp
APUC/Liberty Utilities Canada
Revised Coporate Cost Allocation

Aliocated Corporate Costs Recorded in Test Year
Direct Filing Adjustment
Adjusted Allocated Corporate Costs

Increase (decrease) in Corporate Allocation

Adjustment to Contractual Services - Professional

Adjustment to Revenue and/or Expense

Reference
Testimony
Work Papers

Exhibit

Settlement Schedule C-2
Page 6

Witness: Bourassa

$ 84,790
37,815
$ 122,605
$ 165,389
(10,863)
154,526
$ (31,921)
$ (31,921)
(31,921)




Liberty Utilities (Black Mountain Sewer) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 7
Adjustment Number 6 Witness: Bourassa

Testing Expense

Line

No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Staff recommended Increase to Testing Expense $ 3,334
Increase(decrease) to Contractual Services - Testing $ 3,334
Adjustment to Revenue and/or Expense $ 3,334
Reference
Testimony




Liberty Utilities (Black Mountain Sewer) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C
Adjustment to Revenues and Expenses Page 8
Adjustment Number 7 Witness: Bourassa

Interest Synchronization

Line

No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Fair Value Rate Base $ 4,195730

Weighted Cost of Debt 1.06%

Interest Expense $ 44 433

Test Year Interest Expense $ 36,133

Increase (decrease) in Interest Expense 8,299

Adjustment to Revenue and/or Expense $ (8,299)

Weighted Cost of Debt Computation

Pro forma Capital Structure Weighted
Percent Cost Cost

Debt 30.00% 3.53% 1.06%

Equity 70.00% 9.50% 6.65%

Total 100.00% 7.71%
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Liberty Utilities (Black Mountain Sewer) Corp.
Test Year Ended December 31, 2014
Adjustment to Revenues and/or Expenses
Adjustment Number 8

Income Taxes

Exhibit

Settlement Schedule C-2
Page 9

Witness: Bourassa

Test Year Test Year
at Present Rates at Proposed Rates
Compauted Income Tax $ 96,869 $ 165,518
Test Year Income tax Expense - 96,869
Adjustment to Income Tax Expense $ 96,869 $ 68,649

SUPPORTING SCHEDULE

C-3, page 2




Line

Liberty Utilities (Black Mountain Sewer) Corp.
Test Year Ended December 31, 2014
Computation of Gross Revenue Conversion Factor

No. _Description

NNNNNNNN A Q@A Aaaa
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27
28
29
30
31
32
33
34
35
36
37
38
39
40
4
42

Federal Effective Income Tax Rate
State Effective Income Tax Rate

Property Taxes

Total Tax Percentage

Operating Income % = 100% - Tax Percentage

1

Operating Income %

SUPPORTING SCHEDULES:
C-3, page 2

= Gross Revenue Conversion Factor

Exhibit

Settlement Schedule C-3
Page 1

Witness: Bourassa

Percentage
of
Incremental
Gross
Revenues
34.567%

4.900%

0.446%

39.913%

60.087%

1.6642

RECAP SCHEDULES:
A-1




Liberty Utilities (Black Mountain Sewer) Corp.
Test Year Ended December 31, 2014

Line
No.

OO A WN =

LTpo0®~

12
13
14
15
16
17

18
18
20
21
22
23

24
25
26

27
28
29

30
31
32
33
34

35
36
37

38

39
40
41
42
43

45
46
47
48
49
50
51
52
53
54

55
56
57

58
59
60

GROSS REVENUE CONVERSION FACTOR

Description

Calculation of Gross Revenue Conversion Factor:

Revenue

Uncollecible Factor (Line 11)

Revenues (L1 - L2)

Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (L3 - L4)

Revenue Conversion Factor (L1/L5)

Calculation of Uncollectible Factor:

Unity

Combined Federal and State Tax Rate (L17)
One Minus Combined Income Tax Rate (L7 - L8)
Uncollectible Rate

Uncollectible Factor (L9 * L10)

Calculation of Effective Tax Rate:

Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate

Federal Taxable Income (L12 - L13)

Applicable Federal Income Tax Rate (L55, Col E)
Effective Federal Income Tax Rate (L14 x L15)

Combined Federal and State Income Tax Rate (L13 +1.16)

Calculation of Effective Property Tax Factor

Unity

Combined Federal and State income Tax Rate (L17)

One Minus Combined Income Tax Rate (L18-L19)

Property Tax Factor

Effective Property Tax Factor (L20*L21) .

Combined Federal and State Income Tax and Property Tax Rate (L17+L.22)

Required Operating Income
AdjustedTest Year Operating Income (Loss)
Required Increase in Operating Income (L24 - [.25)

Income Taxes on Recommended Revenue {Col. (E), L52)
Income Taxes on Test Year Revenue (Col. (B), L54)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28)

Recommended Revenue Requirement

Uncollectible Rate (Line 10)

Uncollectible Expense on Recommended Revenue (L24 * L25)
Adjusted Test Year Uncollectible Expense

Regquired Increase in Revenue to Provide for Uncollectible Exp.

Property Tax with Recommended Revenue
Property Tax on Test Year Revenue
Increase in Property Tax Due to Increase in Revenue (L35-L36)

Total Required Increase in Revenue (L26 + L29 + L37)

Calculation of Income Tax:

Revenue

Operating Expenses Excluding Income Taxes
Synchronized Interest (L47)

Arizona Taxable Income (L39 - L40 - L41)

Arizona State Effective Income Tax Rate (see work papers)
Arizona Income Tax (L42 x L43)

Federal Taxable Income (L42- L44)

Federal Tax on First Income Bracket ($1 - $50,000) @ 15%

Federal Tax on Second income Bracket ($50,001 - $75,000) @ 25%
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39%
Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34%

Total Federal Income Tax
Combined Federal and State Income Tax (L35 + 1.42)

Exhibit

Settlement Schedule C-3

Page 2
Witness: Bourassa

COMBINED Applicable Federal Income Tax Rate [Col. [D], L53 - Col. [A], L53/{Col. [D}, L45 - Col. [A], L45]
WASTEWATER Applicable Federal Income Tax Rate [Col. [E], L53 - Col. {B], L53] / [Col. [E], L45 - Col. [B], L45]
WATER Applicable Federal Income Tax Rate [Col. [F], L53 - Col. [C], L53] /[Col. [F], 145 - Col. [C], L45]

Calculation of Interest Synchronization:
Rate Base

Weighted Average Cost of Debt
Synchronized Interest (L45 X L46)

(A) (B) (©) (D) [E] [F}
100.0000%
0.0000%
100.0000%
39.9126%
60.0874%
1.664242
100.0000%
39.4665%
60.5335%
0.0000%
0.0000%
100.0000%
4.9000%
95.1000%
36.3475%
34.5665%
39.4665%
100.0000%
39.4665%
60.5335%
0.7369%
0.4461%
39.9126%
$ 323,449
$ 218,157
$ 105,292
$ 165,518
$ 96,869
$ 68,649
S 2415080
0.0000%
$ -
$ -
$ -
$ 50,771
$ 49,479
$ 1,291
$ 175,232
(A) B ©) (D) [E] IF]
Test Year Company Recommended
Total Total
Sewer Sewer
$ 2239848 | $ 2,239,848 $ 2,415,080 | $ 2,415,080
$ 1,924,822 | $ 1,924,822 $ 1,926,113 | $ 1,926,113
$ 4443318 44,433 $ 44433 1 $ 44,433
$ 270,593 | $ 270,693 $ 444,535 | $ 444,535
4.9000% 4.9000% 4.9000% 4.9000%
$ 13259 | § 13,259 $ 21,782 | $ 21,782
$ 257,334 | $ 257,334 $ 422,753 | $ 422,753
$ 75001 7,500 $ 7.500|$ 7,500
$ 6,250 $ 6,250 $ 62501$ 8,250
$ 8,500 | $ 8,500 $ 8,500 | $ 8,500
$ 61,360 | $ 61,360 $ 91,650 | $ 91,650
$ - $ - $ 29,836 | $ 29,836
$ 836101 8 83,610 $ 143,736 | $ 143,736
$ 96,869 | $ 96,869 $ 165,518 | $ 165,518
36.3475%
36.3475%
0.0000%
Sewer
$ 4,195,730
1.0590%
] 44,433
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Liberty Utilities (Black Mountain Sewer) Corp. Exhibit
Present and Proposed Rates Settlement Schedule H-3
Test Year Ended December 31, 2014 Page 1
Witness: Bourassa

Present Proposed Dollar

Customer Classification Rates Rates Change
Monthly Service Charge:
Residential, per single family unit $ 65.24 $ 7950 $ 14.26
Commercial NT $ 85.00
Commodity Rate:
Commercial, per gallon per day[1] $ 0.24873 Remove
Commercial, per 1,000 gals[2] NT $ 5.120

per acre foot per acre foot*
Effluent Charge (per 1,000 gallons) $ 150.00 0.460512
Effuent Add-on Charge $ 393.00 1.206073
Total Effluent Charge $ 543.00 $ 1.666585 See Settlement Agreement .

NT = no tariff

[1] Commercial wastewater flows are based on the average daily flows set forth in Engineering Bulletin 12, Table 1
published by the Arizona Department of Environmental Quality
[2] Monthly water usage provided by Town of Carfree and City of Scottsdale.

Percent
Change

21.86%




Liberty Utilities (Black Mountain Sewer) Corp.
Present and Proposed Rates
Test Year Ended December 31, 2014

Exhibit

Settlement Schedule H-3
Page 2

Witness: Bourassa

Line Present Proposed
No. Other Service Charges Rates Rates
1 Establishment $ 25.00 $ 25.00
2 Re-establishment $ 25.00 1
3 Re-connection No Charge Remove
4 Re-connection, Deliquent NT [2]
5  After hours service [4] NT $ 50.00
6 Min Deposit Requirement (Residential) [3] [3]
7 Min Deposit Requirement (Non-Residential) [3] [3]
8 Deposit Interest 6% 6%
9 NSF Check 10.00 10.00
10 Deferred Payment finance charge, Per Month 1.50% 1.50%
11 Late Payment Charge, Per Month 1.50% Greater of $5.00 or 1.50% per month
12 on unpaid balance.
13 Main Extension Tariff Cost Cost
14 Hook-up Fee per Tariff per Tariff
15
16
17 [1] Per A.A.C. R14-2-603(D), Within 12 months. Residential and non-residential customers shall pay the applicable minimum charge
18 times the number of months disconnected.
19 )
20 [2] Customer shall pay the actual cost of physical disconnection and establishment (if same customer) and
21 there shall be no charge for disconnection if no physical work is performed.
22 :
23 [3] Per A.C.C. R14-2-603B Residential - two times the average bill. Non-residential - two and one-half times the average bill.
24
25  [4] After Hours Service Charge applies to all services performed after regular business hours and is in addtion to the service charge during regular
26 business hours.
27
28
29
30
31
32
33
34
35
36  INADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
37 ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
38 TAX. PER COMMISSION RULE (14-2-608.D 5).
39  ALL ADVANCES AND/OR CONTRIBUTIONS ARE TO INCLUDE LABOR, MATERIALS, OVERHEADS,
40 AND ALL APPLICABLE TAXES, INCLUDING ALL GROSS-UP TAXES FOR INCOME TAXES.
41 COST TO INCLUDE LABOR, MATERIALS AND PARTS, OVERHEADS AND ALL APPLICABLE TAXES.
42
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Line
No.

1

2 Off-site Capacity Reservation Charge {Hook-up Fee)

3

4

5 Lateral Service Size Present Proposed

6 4 Inch $ 1,73400 $ 1,734.00

7 6 Inch and larger $ 3,901.00 $ 3,901.00

8 8 Inch $ 6,936.00 $ 6,936.00

9 10 Inch $ 10,837.00 $ 10,837.00

10

11

12

13

14

15

16

17

18 N/T = No Tariff

19

20




