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BEFORE THE ARIZONA CORPORATION C N
CORERIED

COMMISSIONERS

s wov 10 P 333
SUSAN BITTER SMITH, Chairman

BOB STUMP 2P COMMISSION
BOB BURNS GEN AL MD%%?ET CONTROL
DOUG LITTLE O RI il

TOM FORESE

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-01445A-15-0277
ARIZONA WATER COMPANY, AN

ARIZONA CORPORATION, FOR A CERTIFICATE OF MAILING
DETERMINATION OF THE FAIR VALUE OF AND PUBLICATION

ITS UTILITY PLANT AND PROPERTY, AND OF NOTICE

FOR ADJUSTMENTS TO ITS RATES AND
CHARGES FOR UTILITY SERVICE
FURNISHED BY ITS WESTERN GROUP AND
FOR CERTAIN RELATED APPROVALS.

A procedural order (the "Procedural Order") entered by presiding Administrative Law Judge
Sarah N. Harpring on September 28, 2015, directed Arizona Water Company (the "Company") to
provide public notice of the hearing scheduled in this matter by mailing a copy to each of its
customers (as a bill insert) of the public notice provided, in form and style, in the Procedural Order.
The Company was also ordered to publish the notice at least once in a newspaper of general
circulation in each of its Western Group service areas, with mailing and publication to be completed
no later than October 30, 2015.

IT IS HEREBY CERTIFIED THAT:

1. On the dates indicated in the table attached to this Certificate of Notice as Exhibit A,
the Company caused a copy of the public notice set forth in the Procedural Order to
be published in the service area newspapers listed in Exhibit A. Affidavits of
Publication for these notices are attached to this Certificate of Notice as Exhibits B

; PRy
Ea)

through E, respectively.
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1 2. The Company mailed a copy of the public notice referenced in 1, above, to each of

2 its customers, via bill insert (See Exhibit F), beginning with the October 1, 2015
3 billing cycle. The mailing was completed on October 29, 2015.

4

5 RESPECTFULLY SUBMITTED this 17th day of November, 2015.

6 ARIZONA WATER COMPANY

7

8 By; y
eplyIj. arris
9 Vice President and Treasurer

ARIZONA WATER COMPANY

10 3805 North Black Canyon Highway
Phoenix, AZ 85015

11
Steven A. Hirsch

12 Coree E. Neumeyer
BRYAN CAVE LLP

13 Two North Central Avenue, Suite 2200
Phoenix, AZ 85004

14 Attorneys for Applicant
Arizona Water Company
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10

11

12

13

14

15

16

17

18

19
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24

25

ORIGINAL and fifteen (15) copies of the foregoing filed this 17th day of November, 2015, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

I hereby certify that I have this day served the foregoing documents on all parties of record in this
proceeding by delivering a copy thereof in person to:

Dwight D. Nodes

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Janice Alward

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Thomas M. Broderick

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

I hereby certify that I have this day served the foregoing documents on all parties of record in this
proceeding by email or mailing a copy thereof, properly addressed, with first class postage to:

Daniel W. Pozefsky, Chief Counsel
Residential Utility Consumer Office
1110 West Washington Street, Suite 220
Phoenix, Arizona 85007

COASH & COASH
1802 North 7th Street
Phoenix, Arizona 85006

Michele Van Quathem

Ryley Carlock & Applewhite
One North Central, Suite 1200
Phoenix, Arizona 85004-4417
mvq@rcalaw.com

Attorney for Abbott Laboratories

Dated at.Phoenix, Arizona, this 17th day of November, 2015.

=X ==
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EXHIBIT A

ARIZONA WATER COMPANY
WESTERN GROUP RATE CASE
DOCKET NO. W-01445A-15-0277

NEWSPAPER PUBLICATION
INFORMATION
Publication
Exhibit System Newspaper Date
B Ajo Ajo Copper News October 13, 2015
Casa Grande
Arizona City .
C Stanfield Casa Grande Dispatch October 7, 2015
, Tierra Grande
D Coolidge Coolidge Examiner October 7, 2015
White Tank
E Buckeye West Valley View October 13, 2015
Goodyear
Litchfield Park

L:\COMMISSION\RATE CASESWG 15-0277 (2015)\PUBLIC NOTICE\151030 CERT OF SERVICE EX A - NEWSPAPER PUBLICATION DATES.DOCX
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Hollister David, Publisher
Gabrielle David, Editor
Michelle Pacheco, Office Manager

Ajo Copper News

P. O. Box 39 « Ajo, Arizona 85321
Phone (520) 387-7688
FAX (520) 387-7505

STATE OF ARIZONA )

COUNTY OF PIMA

3S.

Hollister David deposes and says that he is the
publisher of the Ajo Copper News, a weekly
newspaper of general circulation and established
character, published weekly at Ajo, Pima County,
Arizona, and that

PUBLIC NOTICE OF HEARING ON THE
APPLICATION OF ARIZONA WATER COMPANY
FOR A DETERMINATION OF THE FAIR VALUE OF
ITS UTILITY PLANT AND PROPERTY AND FOR
ADJUSTMENTS TO ITS RATES AND CHARGES
FOR UTILITY SERVICE FURNISHED BY ITS
WESTERN GROUP AND FOR CERTAIN RELATED
APPROVALS. (DOCKET NO. W-01445A-15-0227)

a correct copy of which is attached to this affidavit,
was published in the said Ajo Copper News every
week in the newspaper proper and not in a
supplement for

Publ. October 13, 2015

Hollister David, Publisher,
Ajo Copper News

Sworn to and subscribed before me, a Notary Public
in and for the County of Pima, Arizona, this 13 day of

October, 2015.
N

‘ OFFICIAL SEAL i
~o MICHELLE A. PACHECO :
73 [l Notary Public - State of Arzona |

; PIMACOUNTY
My Cornm. Expires Feb. 27, 2018




PUBLIC NOTICE OF HEARING ON THE APPLICATION OF ARIZONA WATER COMPANY FOR A
DETERMINATION OF THE FAIR VALUE OF ¥TS UTILITY PLANT AND PROPERTY AND FOR
ADJUSTMENTS TO ITS RATES AND CHARGES FOR UTILITY SERVICE FURNISHED BV ITS
WESTERN GROUP AND FOR CERTAIN RELATED APPROVALS, (DOCKET NO.'W-01445A-15-0277)

Summary

On August 21, 2015, Arizona Water Company ("AWC" or "Company") filed with the Arizona Corporation Com-
mission ("Commission™), in"the above-captioned docket, an- ‘Application Jequesnng a permanent. annual revenue
increase of approximately $6,010,408, or 28.33 percent over test year revenues, for its Western Group’ Systesns,
inciuding White Tank, Ajo, and Pinal Valley (Casa Grande, Coolidge, Tierra Grande, and Stanﬁald) ("Apptication®).

In its Application, AWC also reqlmstx:d the foliowing (1) continuation of current Ceniral Arizona Project ("CAP") Munici-
pal and Industrial ("M&I") fees for Pinal Valley and White Tank; (2) rate base treatent of almost $4.4 million in deferred
CAPM&I capital charges, to be amartized over 20 years;(3) deferral and recovery of $357,500 as the net cost of delivering
CAP water to Pinal Valley general service customers, 1o be recovered over 3 years; (4) anbual recovery of $715000 in net
ongoing CAP M&I capital. and delivery charges related to delivery of CAP water to Pinal Valley general service.customers;
(5) a.new CAP surcharge to recover increases in net cost per-acre foot of CAP water, incréases refated to the guantity of
CAP water delivered, and additional deferred CAP M&1 capital charges as they become used and useful; (6) continuation of
the current Off-Site Facilities Fee ("OSFF") for Pinal Valiey, (7) authotization of a new OSFF for White Tank; (8) authori-
zation to implemesnt a System !mprovemem Benefits ("SIB") surcharge; (9) continuation of the Arsenic Cost Recovery
Mechanism ("ACRM") for the Western Group systems; and (10) authorization of a Nitrate Cost Recovery Mechanism
("NCRM“) for the Western Group systems. . {

Accordmg to the Apphcauon a'residential customer served by-a 5/8" % 3/4" meter and with average water usage in
each system would expenence the foiiowmg increase in the customer's monthly bill if AWC’s proposed rates were
adopted:

System ~ |Average Usage Current Bill Proposed Bifl-~ [{ncrease $ Increase %

i (gailong) )
Pinal Yalley b 7800 . 2$29.62 $38.22 $8.61 29.06%
‘White Tank 11,700 $52.20 $67 46 $15.26 29.24%
Ajo - 4,000 . $40 98 $49.39 $8401 - 2050%

The-actual percenmge rate increase for, mdlvlduai custamers would vary depending upon the sysrem and the Type and
qifantity of semcc provided. 2 .

The Commission's Utitities Division ("Staff"} is in the process of reviewing and analyzing the Application, and has
not yet made a recommendation regarding AWC'S requests: The Commission will isstie ‘a Decision regarding
AWC's Application following consideration of tesimony and evidence presented by all parties at an evidentiary
hearing. THE COMMISSION IS NOT BOUND BY THE PROPOSALS MADE BY AWC, STAFF, OR ANY
INTERVENORS, AND THE FINAL RATES APPROVED BY THE COMMISSION MAY BE HIGHER,
LOWER, OR DIFFERENT THAN THE RATES PROPOSED BY AWC OR BY OTHER PARTIES. .

Cople% of the application and proposed rates are avan(able from AWC, 3805 N. Black C anyon Highway, Phoenix,
AZ 85015; at the Commission's Docket: Control ‘Center af.1200 West Washington, Phoenix, Arizona, for public
ingpection during rewu]ar business hours and o the Commission's websne (www azee.gov) -using the e-Docket
function. . - .

m&wﬂ&@w@&l&“ﬁlmﬂ .
The Commission will hold a hearing on this matter beginning May 9, 2016, at 10:00 a.m. in Hearing Room No. 1,
at the. Commission's offices, 1200 West Washington Street, Phoenix, Arizona, 85007, Public comments will be
taken on the first day of hearing.

Written public comments may be submmed by mailing ' letter referencing Docket No.- W-01445A-15-0277 o
Arizona Corporation Commission, Consumu Services Section, 1200 West Washington, Phoenix,’AZ 85007, or by
submitting .comments on the Commission's website (www.azcc.gov) using the "Submit a Public Comment for a
Utility” function. If you require assistance, you may contact the Consumer-Services Section at 1-800-222-7000.

About Intervention .

The law provides for an open public hearing at which, under appmpnate cirumstances, interested persons may intervene.
An inferested person may be granted intervention if the outcome of the case will directly and substantially impact the person,
and the person’s intervention will not unduty broaden the issues in the case. Intervention, among other things, entities a
pmy to p;eeent sworn e\'xdence at he'umw And 10 Cross- cmmxm other p(\mes wnneues Howevu faijure fo intervene W(H

catmn or from thnn wrmm comments in the record of the case.

To request intervention, you must file.an original and 13 hard copies of a written request to intervene with Docke:
Control, 3200 West Washington, Phoenix, AZ 85007, no later than December 30, 2015, You also must serve a
copy of the request-to intervene en each party of record, on the same day that you file the request to intervene with
thie Commission. Iaformation about intervention and sample intervention requests are available -on the Comrms-
sion's website (www .azce.2ov) using the "Intervention in Utifity Cases” link.
Your request to infervene must contain the following:
1. Your pame, address, and nd telephone number, and the name, address, and telephone nuinber of any: person upon whom
service of doctiments is to be made, if not yourself;
2. A reference to Docket No. W-01445A- 15-0277
3. A short statement explaining: . -
.a. “Vour interest in the proceeding {e.g., a customer of the utility, etc.),
b. How you will be directly and substantially affected by the outcome of the case, and
¢. Why your intervention will not unduly broaden the issues in the case;
4 A statement certifying that you have served a mpv of the request to intervene on the utility or its-atton ney and af] -other
parties of record in the case: and
5. If you are not represented by an attorney who is an active member of the Arizona State Bar, and. you are pot representing
yourself as an individual, sufficient information and any appropriate documentation to demonstrate compliance with
Anmna Supreme Court Rutes 31, 38, and 42, as applicable.

The granting of motions to intervene shall be governed by A.A.C.R14-3-105, except that all motions to intervene
rmust be filed on or before December 30, 2018, If representation by counsel is required by Arizona Supreme Court
Rule 31, intervention will be conditioned upon the intervenor obtaining counsel to represent the intervenor.

ADA/Equal Acces! AcLess Information :
The Commission does not discriminate on the basis of disability ip admission to its pubhc meeunns Persons with a
disability may request a reasonable accommodation such as a sign language interpreter, as well as request this docu-
ment in an alternative format, by contacting the ADA Coordinator, Shaylin Bernal, E-mail SAbernal @azcc.gov, voice
phone number 602-542-3931. Requests should be made as early as possible to aliow time to arrange the accommoda-
tion.
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STATE OF ARIZONA

$S.
COUNTY OF PINAL }

Affidavit of Publication

RUTH A. KRAMER first being duly sworn
deposes and says: That he/she is a native born citizen of the United States
of America, over 21 years of age, that | am an agent and/or publisher of the
Casa Grande Dispatch, a daily newspaper published at Casa Grande, Pinal
County, Arizona, Tuesday through Sunday of each week: that a notice. u full,
true and complete printed copy of which is hereunto attached, was printed
in the regular edition of said newspaper, and not in a supplement thereto, for

ONE issues. The first publication thereof having been on the

7TH _ dayof QCTOBER AD., 2015

Second publication

Third publication

Fourth publication

Fifth publication

Sixth publication

CA A GRANDE DISPATCH
By \//«///// /////’///

agent and/or pliblisher of the Casa GrandeHSispatch

Sworn to before me this \&

(%AXK\\Q&J\, \ A.D.wi),

day of.

Notary Public in and for the County
of Pinal, State of Arizona

Debbie L. Mumme
Notary Public

v&/ Pinal County, Arizona
My Comm. Expires 10-23-17




PUBLIC NOTICE

. *  PUBLIC NOTICE
- PUBLIC NOTICE OF HEARING ON THE APPLICATION OF

ARIZONA WATER COMPANY FOR A DETERMINATION OF
THE FAIR VALUE OF ITS UTILITY PLANT AND PROPERTY AND FOR
- ADJUSTMENTS TO ITS RATES AND CHARGES FOR
UTILITY SERVICE FURNISHED BY ITS WESTERN GROUP
AND FOR CERTAIN-RELATED APPROVALS.

(DOCKET NO. W-01445A-15-0277)

Summary

On August 21, 2015, Arizona Water Company (“AWC” or “Company”) filed with the
Arizona Corporation Commission ("Commission”), in the above-captioned docket,
an Application requesting a permanent annual revenue increase of approximate-
ly $6,010,408, or 28.33 percent over test year revenues, for its Western Group
Systems, including White Tank, Ajo, and Pinal Valley (Casa Grande, Coolidge,
Tierra Grande, and Stanfield) (“Application”).

In its Application, AWC also requested the following (1) continuation of current
Central Arizona Project (“CAP”) Municipa! and Industrial ("M&F) fees for Pinal
Valley and White Tank; (2) rate base treatment of almost $4.4 million in deferred
CAP M&! capital charges, to be amortized over 20 years; (3) deferral and recov-
ery of $357,500 as the net cost of delivering CAP water to Pinal Valley general
service customers, to be recovered over 3 years;:(4) annual recovery of $715,000
in net ongoing CAP M& capital and delivery charges related to delivery of CAP
water to Pinal Valley general service customers; (5) a new CAP surcharge to
recover increases in net cost per acre foot of CAP water, increases related to the
quantity of CAP water delivered, and additional deferred CAP M&l capital charges
as they become used and useful; (6) continuation of the current Off-Site Facilities
Fee (“OSFF”) for Pinal Valley;(7)-authorization of a new OSFF for White Tank; (8)
authorization to-implement a System Improvement Benefits (“SIB”) surcharge; (9)
continuation of the Arsenic Cost Recovery Mechanism (*ACRM") for the Western
Group systems; and (10) authorization of a Nitrate Cost Recovery Mechanism
(“NCRM?”) for the Western Group systems.

According to the Applicétion, a residential customer served by a 5/8” x 3/4” meter
and with average water usage in each system would experience the following
increase in the customer’s monthly bill if AWC’s proposed rates were adopted:

System [Average Usage {Current Bill jProposed Bill increase $  [Increase %
(gallons)

Pinal Valley 7,800 $29.62 $38.22 $8.61] 29.06%|

White Tank 11,700 $52.20 $67.46 $15.26 29.24%;

Ajo 4,000 $40.98 $49.39 $8.40) 20.50%|

The actual percentage rate increase for individual customers would vary depend-
ing upon the system and the type and quantity of service provided.

The Commission’s Utilities Division (“Staff”) is in the process of reviewing and
analyzing the Application, and has not yet made a recornmendation regarding
AWC's requests. The Commission will issue a Decision regarding AWC’s
Application following consideration of testimony and evidence presented by all
parties at an evidentiary hearing. THE COMMISSION 1S NOT BOUND BY THE
PROPOSALS MADE BY AWC, STAFF, OR ANY INTERVENORS, AND THE
FINAL RATES APPROVED BY THE COMMISSION MAY BE HIGHER, LOWER,
OR DIFFERENT THAN THE RATES PROPOSED BY AWC OR BY OTHER PAR-
TIES.

How You Can View or Obtain a Copy of the Rate Proposal

Copies of the application and proposed rates are available from AWC, 3805 N.
Black Canyon Highway, Phoenix, AZ 85015; at the Commission’s Docket Control
Center at 1200 West Washington, Phoenix, Arizona, for public inspection during
regular business hours; and on the Commission’s website (www.azcc.gov) using
the e-Docket function.

Arizona Corporation Commission Public Hearing Information

The Commission will hold a hearing on this matter beginning May 8, 2016, at
10:00 a.m. in Hearing Room No. 1, at the Commission’s -offices, 1200 West
Washington Street, Phoenix, Arizona, 85007. Public comments will be taken on
the first day of hearing.

Written public comments may be submitted by mailing a letter referencing Docket
No. W-01445A-15-0277 to Arizona Corporation Commission, Consumer Services
Section, 1200 West Washington, Phoenix, AZ 85007, or by submitting comments
on the Commission’s website (www.azcc.gov) using the “Submit a Public
Comment for a Utility” function. !f you require assistance, you may contact the
Consumer Services Section at 1-800-222-7000.

_ll-}bout Intervention

he law provides for an open public hearing at which, under appropri i
stances, interested persons may intervene.gAn interested persc?r? mg;llabt: g:';c#trend
intervention if the outcome of the case will directly and substantially impact the
person, and th_e person’s intervention will not unduly broaden the issues in the
case. Intervention, among other things; entitles-a-party to present sworn evidence
at hearing and to cross-examine other parties’ witnesses. However, failur’e o

intervene will not preclude any interested person or entity from n appearing at the

hearing and providing public comment on_the Applicati fling_wri
¢ icati
comments in the record of the case. fon-or from fling written

To request intervention, you must file an original and 13 hard i i
request to intervene with Docket Control, 51!200 Wesmashin;?cﬂeiﬁggn‘?;{mi;
85007, no .Iater than December 30, 2015. You also must serve ya copy of' the
request to intervene on each party of record, on the same day that you file the
request to intervene with the Commission. Information about intervention and
sample mterventu_)n requests are available on the Commission's websiie
(www.azce.gov) using the “Intervention in Utility Cases” link.

\1(our |$quest to intervene must contain the following:
. our name, address, and telephone number, and the name, add
telephone number of any person upon whom servi morts 1o to b
e ot youreor: D ervice of documents is to be
2. Areference to Docket No. W-01445A-15-0277;
3. A sh\o{rt statement explaining:
a. Your interest in the proceeding (e.g., a customer of the utiff 1
b.  How you will be directly and substantially aff oared:
fh cow wil y affected by the outcome of
¢.  Why your intervention will not unduly broaden the issues i
en s in the case;
4. A statement ce;_rtn‘ymg that you have served a copy of the request to inter-
;ﬁr&e on the utility or its attorney and all other parties of record in the case;
5.  If you are not represented by an attorne: i i
Y y who is an active member of the
Ané:.opa S.tate Bar, and you are not representing yourself as an individual
sufficient mfou:matrqn and any appropriate documentation to demonstraté
gf;mphance with Arizona Supreme Court Rules 31, 38, and 42, as applica-

The granting of motions to intervene shall be v

0 J governed by A.A.C. R14-3-
except that all motions to_intervene must be filed on or bt}a,fore Decemb:tzr1 gg,
ﬁg; N,’;. egﬁrgpreﬁlegtahon by counsel is required by Arizona Supreme Court Rule 31
e interverr: ;x e conditioned upon the intervenor obtaining counsel to represent

_II_\r?AICEguaI Access Information

The qmmissipn does not discriminate on the basis of disability i issi

its public meetings. Persons with a disability may request a Irlggslgni%rlgliscl:ggr;?
modation such as a sign language interpreter, as well as request this document in
an alternative format, by contacting the ADA Coordinator, Shayiin Bernai, E-mail
SAbernal@azcc.gov, voice phone number 602-542-3931. Requests should be
made as eg-xrly. as possible 1o allow time to arrange the accommodation

No. of publications: 1; date of publication: Oct. 7, 2015. '
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STATE OF ARIZONA

COUNTY OF PINAL

} SS.

M .
PRSI SR EARTLIN ¥ 5 LA

PR

AT

Affidavit of Publication

. RUTH A. KRAMER first being duly sworn
deposes and says: That he/she is a native born citizen of the United States
of America, over 21 years of age, that I am an agent and/or publisher ot
the Coolidge Examiner, a weekly newspaper published at Coolidge. Pinal
County, Arizona, Wednesday of each week; that a notice, a full, true
and complete printed copy of which is hereunto attached, was printed
in the regular edition of said newspaper, and not in a supplement thereto, for
~ ONE consecutive issues. The first publication thereof having
been on the 7TH

day of OCTOBER AD. 2015

Second publication

Third publication

Fourth publication

Fifth publication

Sixth publication

C OLIDGE EXAMINER
By ) A////(///ﬂ////

agent and/or publisher of the Coolidge Examiner

Sworn to before me this \Qu\

A OIS

Notary Public in and for the County
of Pinal, State of Arizona

Debbie L. Mumme
(3= 3 Notary Public
4455/  Pinal County, Arizona
\EEE My Comm. Expires 10-23-17




PUBLIC NOTICE PUBLIC NOTICE

PUBLIC NOTICE OF HEARING O THE APPLICATION OF
ARIZONA WATER COMPANY FOR A DETERMINATION OF
THE FAIR VALUE OF ITS UTILITY PLANT AND PROPERTY AND FOR
ADJUSTMENTS TO ITS RATES AND CHARGES FOR
UTILITY SERVICE FURNISHED BY ITS WESTERN GROUP
AND FOR CERTAIN RELATED APPROVALS.

(DOCKET NO. W-01445A-15-0277)

Summary

On August 21, 2015, Arizona Water Company (“AWC” or “Company”) filed with the
Arizona Corporation Commission (“Commission”), in the above-captioned docket,
an Application requesting a permanent annual revenue increase of approximate-
ly $6,010,408, or 28.33 percent over test year revenues, for its Western Group
Systems, including White Tank, Ajo, and Pinal Valley (Casa Grande, Coolidge,
Tierra Grande, and Stanfield) (“Application”).

In its Application, AWC also requested the following (1) continuation of current
Centrat Arizona Project (“CAP”) Municipa!l and Industrial (“M&I") fees for Pinal
Valiey and White Tank; (2) rate base treatment of almost $4.4 million in deferred
CAP M&! capital charges, to be amortized over 20 years; (3) deferrai and recov-
ery of $357,500 as the net cost of delivering CAP water to Pinal Valley general
service customers, to be recovered over 3 years; (4) annual recovery of $715,000
in net ongoing CAP M&I capital and delivery charges related to delivery of CAP
water to Pinal Valley general service customers; (5) ‘a new CAP surcharge to
recover increases in net cost per acre foot of CAP water, increases related to the
quantity of CAP water delivered, and additional deferred CAP M&| capital charges
as they become used and useful; (6) continuation of the current Off-Site Facilities
Fee (“OSFF™) for Pinal Valiey; (7) authorization of a new OSFF for White Tank; (8)
authorization to implement a System improvement Benefits (“SIB”) surcharge; (9)
continuation of the Arsenic Cost Recovery Mechanism ("“ACRM?) for the Western
Group systems; and (10) authorization of a Nitrate Cost Recovery Mechanism
(“NCRM”) for the Western Group systems.

According to the Application, a residential customer served by -a 5/8" x 3/4” meter
and with average water usage in each system would experience the following
increase in the customer's monthly bill if AWC’s proposed rates were adopted:

System Average Usage {Current Bill |Proposed Billlincrease $  [Increase %
(gallons)

Pinal Valley 7,800 529,62, $38.22 $8.61 29.06%|

White Tank 11,700 $52.20 $67.46) $15.26 29.24%

Ajo 4,000 $40.98 $49.39! $8.40 20.50%

The actual percentage rate increase for individual customers would vary depend-
ing upon the system and the type and quantity of service provided.

The Commission’s Utilities Division (“Staff”) is in the process of reviewing and
analyzing the Application, and has not yet made a recommendation regarding
AWC’s requests. The Commission will issue a Decision regarding AWC's
Application foliowing consideration of testimony and evidence presented by all
parties at an evidentiary hearing. THE COMMISSION IS NOT BOUND BY THE
PROPOSALS MADE BY AWC, STAFF, OR ANY INTERVENORS, AND THE
FINAL RATES APPROVED BY THE COMMISSION MAY BE HIGHER, LOWER,
OR DIFFERENT THAN THE RATES PROPOSED BY AWC OR BY OTHER PAR-
TIES.

How You Can View or Obtain a Copy of the Rate Proposal

Copies of the application and proposed rates are available from AWC, 3805 N.
Black Canyon Highway, Phoenix, AZ 85015; at the Commission’s Docket Control
Center at 1200 West Washington, Phoenix, Arizona, for public inspection during
regular business hours; and on the Commission’s website (www.azcc.gov) using
the e-Docket function.

Arizona Corporation Commission Public Hearing Information

The Commission will hold a hearing on this matter beginning May 9, 2016, at
10:00 a.m. in Hearing Room No. 1, at the Commission’s offices, 1200 West
Washington Street, Phoenix, Arizona, 85007. Public comments will be taken on
the first day of hearing.

Written public comments may be submitted by mailing a letter referencing Docket
No. W-01445A-15-0277 to Arizona Corporation Commission, Consumer Services
Section, 1200 West Washington, Phoenix, AZ 85007, or by submitting comments
on the Commission’s website (www.azcc.gov) using the “Submit a Public
Comment for a Utility” function. 1If you require assistance, you may contact the
Consumer Services Section at 1-800-222-7000.

About intervention

The law provides for an open public hearing at which, under appropriate circum-
stances, interested persons may intervene. An interested person may be granted
intervention if the outcome of the case will directly and substantially impact the
person, and the person’s intervention will not unduly broaden the issues in the
case. Intervention, among other things, entitles a party to present sworn evidence
at hearing and to cross-examine other parties’ witnesses. However, failure to

intervene will not preciude any interested person _or entity from appearing at the

hearing anq providing_public comment on the Application or from filing_written
comments in the record of the case.

To request intervention, you must file an original and 13 hard copies of a writ-
ten:request to intervene with Docket Control, 1200 West Washington, Phoenix, AZ
85007, no »Iater than December 30, 2015. You also must serve a copy of the
request to intervene on each party of record, on the same day that you file the
request to intervene with the Commission. Information about intervention and
sample intervention requests are available on the Commission’s website
(www.azce.gov) using the “Intervention in Utility Cases” link.

Your request to intervene must contain the following:

1. Your name, address, and telephone number, and the name, address, and
telephqne number of any person upon whom service of documents is to be
made, if not yourself;

2. Areference to Docket No. W-01445A-15-0277;

3. A short statement explaining:

a. Your intere§t in the proceeding (e.g., a customer of the utility, etc.),

b.  How you will be directly and substantially affected by the ouicome of
the case, and

¢. Why your intervention will not unduly broaden the issues in the case:

4. A statement certifying that you have served a copy of the request to intér-
;ﬁr&e on the utility or its attorney and all other parties of record in the case;

5. If you are not represented by an atiorney who is an active member of the
Arizona State Bar, and you are not representing yourself as an individual
sufficient information and any appropriate documentation to demonstraté

glompliance with Arizona Supreme Court Rules 31, 38, and 42, as applica-
e.

The granting of motions to intervene shall be governed by A.A.C. R14-3-105,
except that all motions to intervene must be filed on or before December 30,
2015, Iif representation by counsel is required by Arizona Supreme Court Rule 31,

inte{vention will be conditioned upon the intervenor obtaining counsel to represent
the intervenor.

ADAzEguaI. Access Information

The Co_mm|ssi9n does not discriminate on the basis of disability in admission to
its public meetings. Persons with a disability may request a reasonable accom-
modation such as a sign language interpreter, as well as request this document
in an alternative format, by contacting the ADA Coordinator, Shaylin Bernal, E-
malil SAbernal@azcc.gov, voice phone number 602-542-3931. Requests sh(;uld
be made as early as possible to allow time to arrange the accommodation.

No. of publications: 1; date of publication: Oct. 7, 2015.
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1050 E. Riley Dr., Avondale, AZ 85323 % (623) 535-8439 % Fax: (623) 935-2103

AFFIDAVIT OF PUBLICATION

State of Arizona
County of Maricopa

I, Elliott Freireich, publisher of West Valley View and West Valley Business, newspapers of general
circulation in Avondale, Buckeye, Goodyear, Litchfield Park and Tolleson, Arizona, attest that the
legal adverfjsement for
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Elliott Freireich /'
President, West Valley View Inc.

SUBSCRIBED AND SWORN TO BEFORE ME ON THE

AOMMN /3 201{

Date

RENE LEEANN HARTMANN
@\ NOTARY PUBLIC, ARIZONA
PIMA COUNTY
My Commission Expires
September 30, 2019
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PUBLIC NOTICE OF HEARING ON THE APPLICATION OF ARIZONA
WATER COMPANY FOR A DETERMINATION OF THE FAIR VALUE OF
ITS UTILITY PLANT-AND PROPERTY AND FOR ADJUSTMENTS TO
ITS RATES AND CHARGES FOR UTILITY SERVICE FURNISHED BY

{DOCKET-NO. W-01445A-15-0277)
Summary G . . . ]
On. August 21,2015, Arizona. Water Company ("AWC” or “Company”)
filed-with the Arizona:Corporation Commission.(“Commission”); in the above-
captioned -docket; :an” Application requesting a permanent annual revenue
increase of approximately .$6,010,408, or 28.33 percent -over test year

Valley (Casa Grande, Coolidge, Tierra Grande, and Stanfield) {“Application”).
In its Application, AWC also requested the following (1) continuation of
current- Central . Arizona ‘Project. (“CAP”) Municipal and Industrial (“M&i”)
fees for Pinal Valley-and White Tank; (2) rate base treatment of almost $4.4
miltion in-deferred CAP M&I ¢apital charges, to be amortized over 20 years;
(3) deferral and recovery of $357,500 as the net cost of delivering. CAP
water 10 Pinal"Valley general service customers, to be recovered over 3
years; (4) annual recovery of $715,000 in net ongoing CAP. M&i-capital and
delivery charges related to delivery of . GAP: water 10 Pinat Valley general
service-customers; (5) a new CAP surcharge to recover.increases in net
cost per acre foot of CAP water; increases. related to the guantity of CAP,
water delivered, and additional deferred CAP M&I capital charges as they
become used and useful; {6) continuation of the current Off-Site Facitities
Fee (“OSFF”) for Pinal Valley; (7) authorization of a new OSFF for White
| Tank; (8) authorization to implement a System Improvement Benefits (“SIB”)
surcharge; (9) -continuation of the- Arsenic Cost Recovery Mechanism
(*ACRM") for the Western Group systems; and (10) authorization of a Nitrate
Cost Recovery Mechanism:(“NCRM”) for the Western Group systems.
According to the Application, a residential customer served by a
5/8" x -3/4” meter and with average water usage in each system would

ITS WESTERN GROUP AND:FOR CERTAIN RELATED APPROVALS. |-

revenues, forits Western Group Systems, inciuding White Tank, Ajo, and Pinal{

The actual percentage rate increase for individual customers would
vary depending? upon ﬂ?e system and the type and-quantity. of service
ided, . : S ,
pm%t?: Commissign’s Utilities Division (‘Staff”) is in the’ process of
reviewing: and -analyzing -the Application, and has not yet ‘made a
recommendation regarding AWC's requests. The-Commission will issue a
Decision regarding AWC’s Application following consideration of testimony
and- evidence. presented by ali parties at an. evidentiary hearing.’ THE
COMMISSION IS NOT BOUND BY THE PROPOSALS MADE BY AWC,
STAFF, OR ANY INTERVENORS, AND THE FINAL RATES APPROVED
BY THE COMMISSION MAY BE HIGHER, LOWER, OR DIFFERENT
THAN THE RATES PROPOSED:BY AWC OR BY OTHER PARTIES.

‘| How You Can View or Obtain a:Copy of the Rate Proposal

i ies of the application. and proposed rates are available from AWQ,
SBO%QIF\?I.'Black.Cansgn Highway, Phoenix,AZ 85015, at the Commission’s
Docket Control Center -at 1200: West Washington, Phoenix, Arizona, fgr
public inspection during regular business hours,';and on the Commission’s|
website,(www.azcc.gov% using the e-Docket function. It
Arizona Corporation Commission Public Hearing Information

The Commission-will hold a hearing on this matter beginning May 9,

' 2016, at 10:00 a.m. in Hearing Room No. 1, at the Commission’s offices,

1200 West Washington Street,f, F;hoe.nix, Arizona, 85007. Public comments
i aken-on the first day of hearing. Sl e
metCI?ittten npublic: comme¥1ts may be submitted by mailing a letier
referencing - Docket . No. W-01445A-15-0277 - to * Arizona Corporation| .
Commission, Consumer. Services Section, 1200 West Wash_mgtog,
Phoenix,-AZ :85007, or by submitting comments -on the Commission’s
website: (www.azcc.gov) using the “Submit a Pubiic Comment for a Utility’
function. -~ if you require ‘assistance, you. may contact the -Gonsumer
Services Section at1-800-222-7000. ; . .

"| About Intervention g

law provides for ‘an. open public hearing at which, under appropriate
circ-grrfstancgs, interested perpsins may intervene. ‘An.lnterested person may
be granted intervention if the outcome of the case will directly and substantna\ly
impact the person,-and the person’s. intervention will not unduly broaden
the issues in the case. Intervention, among other things, entitles a-party
io present sworn evidence. at hearing and {o cross-examine other parties
witnesses.  However, faiiure to intervene -will_not preciude any interested
person or entity from appearing at the hearing and providing public comment

experience the following increase in the customer’s monthly bill if AWC’s
proposed rates were adopted: = E

System . - Average Usage - | Current Bill | Proposed | Increase $ | Increase %

. {gallons) Bill - i
Pinal Valley 7,800 . $29.62 $38.22 $8.61 29.06%
White Tank- . | . 11,300 $52.20 $67.46 $15.26 | 29.4%
-Ajo . 4007 ¢ 3540.98 $49,39 $8.40 20.50% |} -

n icati filing written comments in the record of the case.
on the Application or from T you must-Tile—an-original-and 13--hard}~

“Tcopies of a written request 19 intérvene with Dockef Control, 1200 West

Washington, ‘Phoenix, AZ 85007, no later than December 30, 2015.
You aiso must serve a ‘copy of the request to intervene on-each party
of record,.on the same day that you file the request to intervene with the
Commission. - Information about intervention and ‘sample intervention
requests are available on the.Commission’s website (www.azcc.gov) using |~
the“Intervention in-Utility Cases” link. - . :

Your request to intervene must contain the following: . " = """

“1. Youtr name, address, and telephone number, and the hame, address,
and telephone number of any person upon-whom service of documents is
fo be-made, if not yourseif; : B ) L

2. A reference to Docket No. W-01445A-15-0277;

3. A short statement explaining: - .

a. Your interest in the proceeding (e.g., a customer of the utility, etc.),

b. How you will be directly and substantially affected by the
outcome of the case, and ;

- .c.Why yourr intervention will not unduly broaden the issues in the case;

4. A statement certifying that you have served a copy of the request
to-intervene on the utility or its attorney and all. other parties ‘of.record in
the case; and - E . SN
5. lf you are not represented by an atiorney who is an active member
of the Arizona Staie -Bat, and you are not representing yourself as anf.
individual, sufficient information and any -appropriate documentation tof -
demonstrate compliance with Arizona Supreme Court Rules 31, 38, and
42, as applicable. .

The ‘granting -of motions to intervene shall be governed -by A.A.C.
R14-3-105, -except that all motions to intervene must be filed on or
pefore December 30, 2015. If representation by counsel is required by
Arizona Supreme Court Rule 31, intervention will be conditioned upon the |,
intervenor obtaining counsel to represent the intervenor. ’ .
ADA/Equal Access Information ) E

The Commission does not discriminate on the basis of ‘disability in
admission to its public meetings. Persons with a disability may request aj,
reasonable accommodation such as a sign language interpreter, as well
as request this document in an alternative format, by contacting the ADA
Coordinator, Shaylin Bernal, E-mail SAbernal@azcc.gov, voice phone
number 602-542-3931. Requests should be made as early as possible to
allow time to arrange the accommodation.

Published in the West Valley View, and the West Valley Business on

Qctober 13, 2015.
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PUBLIC NOTICE OF HEARING ON THE APPLICATION OF
ARIZONA WATER COMPANY FOR A DETERMINATION OF
THE FAIR VALUE OF ITS UTILITY PLANT AND PROPERTY AND
FOR ADJUSTMENTS TO ITS RATES AND CHARGES FOR
UTILITY SERVICE FURNISHED BY ITS WESTERN GROUP
AND FOR CERTAIN RELATED APPROVALS.
(DOCKET NO. W-01445A-15-0277)

Summary

On August 21, 2015, Arizona Water Company ("AWC" or "Company") filed with the Arizona Corporation
Commission ("Commission"), in the above-captioned docket, an Application requesting a permanent
annual revenue increase of approximately $6,010,408, or 28.33 percent over test year revenues, for its
Western Group Systems, including White Tank, Ajo, and Pinal Valley (Casa Grande, Coolidge, Tierra
Grande, and Stanfield) ("Application™).

In its Application, AWC also requested the following (1} continuation of current Central Arizona Project
("CAP") Municipal and Industrial ("M&I") fees for Pinal Valley and White Tank; (2) rate base treatment of
almost $4.4 million in deferred CAP M&I capital charges, to be amortized over 20 years; (3) deferral and
recovery of $357,500 as the net cost of delivering CAP water to Pinal Valley general service customers, to be
recovered over 3 years; (4) annual recovery of $715,000 in net ongoing CAP M& capital and delivery charges
related to delivery of CAP water to Pinal Valley general service customers; (5) a new CAP surcharge to recover
increases in net cost per acre foot of CAP water, increases related to the quantity of CAP water delivered, and
additional deferred CAP M&I capital charges as they become used and useful; (6) continuation of the current
Off-Site Facilities Fee ("OSFF") for Pinal Valley; (7) authorization of a new OSFF for White Tank; (8)
authorization to implement a System Improvement Benefits ("SIB") surcharge; (9) continuation of the Arsenic
Cost Recovery Mechanism ("ACRM") for the Western Group systems; and (10} authorization of a Nitrate Cost
Recovery Mechanism ("NCRM") for the Western Group systems.

According to the Application, a residential customer served by a 5/8" x 3/4" meter and with average
water usage in each system would experience the following increase in the customer's monthly bill if
AWC's proposed rates were adopted:

System Average Usage | Current Bill | Proposed Bill| increase S | Increase %
(gallons)
Pinal Valley 7,800 $29.62 $38.22 $8.61 29.06%
White Tank 11,700 $52.20 $67.46 $15.26 29.24%
Ajo 4,000 $40.98 $49.39 $8.40 20.50%

The actual percentage rate increase for individual customers would vary depending upon the system and
the type and quantity of service provided.

The Commission's Utilities Division ("Staff") is in the process of reviewing and analyzing the Application,
and has not yet made a recommendation regarding AWC's requests. The Commission will issue a Decision
regarding AWC's Application following consideration of testimony and evidence presented by all parties at
an evidentiary hearing. THE COMMISSION IS NOT BOUND BY THE PROPOSALS MADE BY AWC, STAFF,
OR ANY INTERVENORS, AND THE FINAL RATES APPROVED BY THE COMMISSION MAY BE HIGHER,
LOWER, OR DIFFERENT THAN THE RATES PROPOSED BY AWC OR BY OTHER PARTIES.




How You Can View or Obtain a Copy of the Rate Proposal

Copies of the application and proposed rates are available from AWC, 3805 N. Black Canyon Highway,
Phoenix, AZ 85015; at the Commission's Docket Control Center at 1200 West Washington, Phoenix,
Arizona, for public inspection during regular business hours; and on the Commission's website
(www.azcc.gov) using the e-Docket function.

Arizona Corporation Commission Public Hearing Information

The Commission will hold a hearing on this matter beginning May 9, 2016, at 10:00 a.m. in Hearing Room
No. 1, at the Commission's offices, 1200 West Washington Street, Phoenix, Arizona, 85007. Public
comments will be taken on the first day of hearing.

Written public comments may be submitted by mailing a letter referencing Docket No. W-01445A-15-
0277 to Arizona Corporation Commission, Consumer Services Section, 1200 West Washington, Phoenix,
AZ 85007, or by submitting comments on the Commission's website (www.azcc.gov) using the "Submit a
Public Comment for a Utility" function. If you require assistance, you may contact the Consumer Services
Section at 1-800-222-7000.

About Intervention

The law provides for an open public hearing at which, under appropriate circumstances, interested persons
may intervene. An interested person may be granted intervention if the outcome of the case will directly and
substantially impact the person, and the person's intervention will not unduly broaden the issues in the case.
Intervention, among other things, entitles a party to present sworn evidence at hearing and to cross-examine
other parties' witnesses. However, failure to intervene will not preclude any interested person or entity from
appearing at the hearing and providing public comment on the Application or from filing written comments
in the record of the case.

To request intervention, you must file an original and 13 hard copies of a written request to intervene
with Docket Control, 1200 West Washington, Phoenix, AZ 85007, no later than December 30, 2015. You
also must serve a copy of the request to intervene on each party of record, on the same day that you file
the request to intervene with the Commission. Information about intervention and sample intervention
requests are available on the Commission's website (www.azcc.gov) using the "Intervention in Utility
Cases" link.

Your request to intervene must contain the following:

1. Your name, address, and telephone number, and the name, address, and telephone number of any
person upon whom service of documents is to be made, if not yourself;

2. A reference to Docket No. W-01445A-15-0277;

3. A short statement explaining:
a. Your interest in the proceeding (e.g., a customer of the utility, etc.),
b. How you will be directly and substantially affected by the outcome of the case, and
c. Why your intervention will not unduly broaden the issues in the case;

4. A statement certifying that you have served a copy of the request to intervene on the utility or its
attorney and all other parties of record in the case; and

5. If you are not represented by an attorney who is an active member of the Arizona State Bar, and

you are not representing yourself as an individual, sufficient information and any appropriate
documentation to demonstrate compliance with Arizona Supreme Court Rules 31, 38, and 42, as
applicable.

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except that all motions to
intervene must be filed on _or before December 30, 2015. If representation by counsel is required by
Arizona Supreme Court Rule 31, intervention will be conditioned upon the intervenor obtaining counsel to
represent the intervenor.

ADA/Equal Access Information

The Commission does not discriminate on the basis of disability in admission to its public meetings.
Persons with a disability may request a reasonable accommodation such as a sign language interpreter, as
well as request this document in an aiternative format, by contacting the ADA Coordinator, Shaylin Bernal,
E-mail SAbernai@azcc.gov, voice phone number 602-542-3931. Requests should be made as early as
possible to allow time to arrange the accommodation.
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