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In the matter of: DOCKET NO. S-20928A-15-0199

NOTICE OF SERVICE BY
PUBLICATION AND AFFIDAVIT OF
ATTEMPTED SERVICE IN SUPPORT
OF SERVICE BY PUBLICATION

HENRYK JAN KUNOWSKI, aka H. JON
KUNOWSKI, aka JON KUNOWSKI, an
unmarried man,

Respondent.

N N T o N N P g

The Securities Division (“Division”) of the Arizona Corporation Commission
(“Commission”) hereby provides notice that Respondent Henryk Jan Kunowski, aka H. Jon
Kunowski, aka Jon Kunowski (“Kunowski”) has been served with the Notice of Opportunity for
Hearing Regarding Proposed Order to Cease and Desist, For Restitution, For Administrative
Penalties, and for Other Affirmative Action (“Notice”) by publication.

Pursuant to A.A.C. Rule R14-4-303(H)(1)(b) the Division may serve by publication when
“The person has avoided service and service by publication is the best means practicable under the
circumstances for providing notice of the administrative proceedings.” The Division has attempted
to serve Kunowski with a copy of the Notice at his confirmed place of residence on ten separate
occasions:

1. By personal service where service was attempted on six separate occasions (see Affidavit

of Michael Brokaw attached as Exhibit A) at the following dates and times:

a) June 18,2015,11:30 am. to 1:30 p.m. Arizpra ©

HiHE

il

b) June 19, 2015, 7:30 a.m. to 9:30 a.m.
¢) June25,2015,9:30 am. to 11:30 am. NOV 17 s
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d) July2,2015,10:30 am. to 12:30 p.m.
e) July10,2015,9:00 am. to 11:00 a.m.
f)  July 30, 2015, 10:00 a.m.
2. By sending a copy via commercial courier FedEx, who attempted delivery on three
separate occasions:
a) July 14,2015,1:43 p.m.
b) July 15,2015, at 4:02 p.m.
¢) July 16,2015 at 3:54 p.m.
FedEx also left a notice on the door of the residence and held the package for pick up at
their local office starting on July 20, 2015, where it was unclaimed, (see Exhibit A,
Affidavit of Michael D. Brokaw with attached Exhibit 1: FedEx Tracking information).
3. By sending a copy by certified mail on September 28, 2015. The U.S. Postal Service
attempted delivery on September 30, 2015, at 9:54 am.. A notice was left stating the
certified mail could be picked up at the listed Post Office location or that arrangements
to have it redelivered could be made via the USPS.com website or by telephone. To date,
the certified mail has not been picked up nor redelivered. (see Exhibit A, Affidavit of
Michael D. Brokaw with attached Exhibit 2: Certified Mail Tracking information.)

In addition, on September 28, 2015, Kunowski was sent a copy of the Notice via e-mail and
asked to schedule a time and location convenient to him to accept service. Kunowski has not replied
to the e-mail to date, (see Exhibit A, Affidavit of Michael D. Brokaw with attached Exhibit 3: e-
mail).

The facts set out above and in the attached Exhiibt A support that Mr. Kunowski is avoiding
service and pursuant to A.A.C. R14-4-303(H)(1)(b), service by publication is the best means
practicable under the circumstances for providing him with notice of the administrative proceedings.

According to A.A.C. R14-4-303(H)(2)(a), “The Division shall publish a statement regarding
the administrative proceedings at least once a week for four successive weeks in a newspaper
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published in Maricopa County.” The Division published a statement that included the information
required by A.A.C. R14-4-303(H)(2)(b), in the Arizona Business Gazette, a Phoenix based
newspaper of general circulation in Maricopa County, Arizona on the following dates:

a) October 15, 2015

b) October 22, 2015

¢) October 29, 2015

d) November 05, 2015
(See “Affidavit of Publication “ attached as Exhibit B)

Pursuant to A.A.C. R14-4-303(H)(3), service is complete 30 days after the first publication.

Therefore, service on Kunowski by publication was complete on November 16, 2015.

tL
RESPECTFULLY SUBMITTED this | { day of November, 2015.

Byﬂ/mﬂ» A

ames D. Burgess
Attorney for the Securities Division
of the Arizona Corporation Commission

ORIGINAL and 8 copies of the foregoing
filed this ll day of November, 2015, with:

Docket Control

Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007

COPY of the foregoing hand-delivered
this {77 day of November, 2015, to:

Mark Preny, Administrative Law Judge
Arizona Corporation Commission

1200 W. Washington St.

Phoenix, AZ 85007
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COPY of the foregoing sent via U.S. Mail
and email this /7 day of November, 2013, to:

H. Jon Kunowski

10003 W. Thunderbird Blvd,
Sun City AZ 85351




Exhibit A
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Docket No. S-20928A-15-0199

STATE OF ARIZONA )
) ss. Affidavit of Michael D. Brokaw
County of Maricopa ) In Support of Service by Publication

I, Michael D. Brokaw, hereby declare under oath that the following statements are true:

1. I am employed as a Senior Special Investigator for the Securities Division of the Arizona
Corporation Commission.

2. I am over the age of eighteen, have personal knowledge of the facts set forth below, and
am competent to testify.

3. During the investigation of this matter, I was notified by a reliable third party that the
current address for Henryk Jan Kunowski, a’k/a H. Jon Kunowski, a/k/a Jon Kunowski
(“Kunowski™), is 10003 W. Thunderbird Blvd, Sun City AZ 85351 (“residence”).

4. A Notice of Opportunity for Hearing Regarding Proposed Order to Cease and Desist, For
Restitution, For Administrative Penalties, and for Other Affirmative Action (“Notice”) was
filed in the matter of Kunowski on June 18, 2015.

5. Along with Investigator Greg Thomsen, I attempted personal service of the Notice on
Kunowski at his residence on June 18, 2015, between 11:30 a.m. and 1:30 p.m. by ringing the
doorbell several times and knocking on the door. The rear entry door to the residence’s back
patio was also checked. There was no answer to either door at Kunowski’s residence.

6. Also accompanied by Investigator Greg Thomsen, I made additional unsuccessful attempts to
personally serve Kunowski at his residence during the following dates and times, again
ringing the doorbell several times and knocking on the door. The rear entry door to the
residence’s back patio was also checked on each occasion.

a) June 19, 2015, between 7:30 a.m. to 9:30 a.m.
b) June 25, 2015, from 9:30 a.m. to 11:30 a.m.
c) July2,201510:30 am. to 12:30 p.m.

d) July 10, 2015 9:00 am. to 11:00 a.m.
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10.

11.

12.

13.

Docket No. S-20928A-15-0199

On July 13, 2015, I sent a copy of the Notice to Kunowski by FedEx, direct signature
required, with tracking number 8083 5029 7302 (“FedEx Package”™).
According to the FedEx website tracking print out attached as Exhibit 1, delivery of the FedEx
Package was attempted on the following dates and times:

a) July 14, 2015,1:43 p.m.

b) July 15,2015, at 4:02 p.m.

c) July 16,2015 at 3:54 p.m.
A door tag notice of the attempted delivery was left by FedEx on the residence door on July
15, 2015, (Door Tag # DT104083160194). Starting July 20, 2015, the FedEx Package was
held for recipient pick up at the FedEx Office located at 4475 N. 43" Avenue, Phoenix, AZ.
As of July 30, 2015, at 12:15 p.m., the FedEx Package had not been picked up and was still at
the FedEx Office.
On July 30, 2015, at 10:00 a.m., I again attempted personal service at Kunowski’s residence
along with Investigator Greg Thomsen. No FedEx door tag was found on the front door or on
the rear entry door of Kunowski’s residence.
We then made contact with an elderly neighbor who was unable to provide her neighbor’s
name but stated that he had a bad leg and never answered the door. The description of
Kunowski matched information previously obtained during the investigation.
I later located the property owner of the residence on the Maricopa County Assessor’s
Office website. I then contacted the property owner, who confirmed on August 5, 2015,
that Kunowski is renting the residence and currently lives there.
On September 28, 2015, I sent Kunowski a copy of the Notice via Certified Mail with
tracking number 7007 1490 0000 2605 3910. The U.S. Postal Service attempted delivery at
9:54 a.m.on September 30, 2015. A notice was left that arrangements could be made for
redelivery of the certified mail on the USPS.com website or by calling 800-ASK-USPS.

Alternatively, the certified mail could be picked up at the Post Office listed on the notice
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Docket No. S-20928A-15-0199

until October 30, 2015. To date, the certified mail has not been picked up nor redelivered.
(See Certified Mail tracking information attached as Exhibit 2.)

14. On September 28, 2015, Securities Division attorney James Burgess sent an e-mail to
Kunowski attaching a copy of the Notice and asking him to schedule a time and place to
accept service, (See the e-mail attached as Exhibit 3). To date, no response to the e-mail

has been received.

N

AFFIANT

SUBSCRIBED and SWORN to before me this / ] day of November, 2015, by

[

—

Notary Public State of Arizona
Maricopa County

T
ission Expires 08/23/2016

P
& _—
&

My Commission Expires:

Tve lmafyPubﬁcStateofAﬁzona

A\ ‘Maricopa County
§/ Dulance M Morin
Y/ My Commission Expires 09/23/2018
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Track your package or shipment with FedEx Tracking

Ship « Track -~

FedEx © Tracking

Manage My Account -

My Profile  Services and Tools

Customs Tools -«

FedEx Locations

K Office/Print Services ~

Contact Us

E*J English ~

Page 1 of 2

808350297302

In transit

Ship date :
Mon 7/13/2015

PHO US

Estimated delivery :
Pending

AZ US

PHOENIX, AZ

Package is not yet available for pickup.

Stay connected wherever you are. Track while you travel. »

Travel History

o Date/Time

- 7/21/2015 -

1:.00 pm

= 7/20/2015 -

10:45 am
10:44 am

- 7/18/2015 -

1:08 pm

- 71712015 -

7:52 pm

- 7/16/2016 -

524 pm
3.:84 pm

8:25 am

- 7/15/2015 -

5:25 pm
4:02 pm

8:26 am

Activity
Tuesday
In transit
Monday
At local FedEx facility

Held at FedEx location for recipient pickup
g (P wt FedEx Facility: 4475 NORTH 43R AVENUE

Pachage availe

Saturday

At local FedEx facility
Friday

Al local FedEx facility

Thursday
At local FedEx facility
Delivery exception

O TN i} Pooines oused

vehicle for delivery

AT 5

On FedEx
Wednesday
At local FedEx facility
Delivery exception
Cusioner net available or busiwss closed
On FedEx vehicle for delivery

Location

PHOENIX AZ

PHOENIX, AZ
FHOENIX, AZ

PHOENX AZ

FHOEMIX AZ

FHOEN, A2

PHOENIC. AZ

FHCENIX, AZ

PHCENIK, A2

PHOENIX, AZ

PHCENIK. A2

- 7/14/2015 - Tuesday
5:03 pm At local FedEx facility PHOENIX, AZ
1.43 pm Delivery exception FHOENIX AZ
Lezgmer not avalehic o pusingss clused
8.1t am On FedEx vehicle for delivery PHCENIX, AZ
7:50 am At local FedEx facility FHOEND, AZ
= 7/13/2015 - Monday
747 pm At destination sort facility FHOENIX, AZ
7:27 pm Left FedEx origin facility PHOENIX, AZ
3:35 pm Picked up PHOENIX, AZ
Shipment Facts
1:-?;‘::!'9 808350297302 Service FedEx Standard Qvernight
Signature . . .
Direct signature required
Door tag DT104083160194 services
Special handling Deliver Weekday, Residential Delivery,
Packaging FedEx Pak section Direct Signature Required

Fed -

Additienal information

About FedEx

Customer Support
Contact Us

LLoeh w

f+l Canada - English

https.//www.fedex.com/apps/fedextrack/?action=track&trackingnumber=8083 5029 7302&cntry_code=ca_engl... 9/28/2015




Track your package or shipment with FedEx Tracking Page 2 of 2

Service information Frequently Asked Questions Follow FedEx
Service Guide Send us an emaii n n n
Mobile Solutions Write to us

Healthcare Solutions Call FedEx Customer Service at

Aerospace Solutions 1.800.GoFedEx 1.800.463 3338

Careers

Giobal Home | Site Map | Internet Privacy Policy | Privacy Code | Terms of Use

| https://www.fedex.com/apps/fedextrack/?action=track&trackingnumber=8083 5029 7302&cntry_code=ca_engl... 9/28/2015
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USPS.com® - USPS Tracking®

iy English  ~ € CustomerService [ USPS Mobile

Page 1 of 2

#h Register/ Signin  «

= = USPSCOM’

Q

USPS Tracking®

Tracking Number: 70071490000026053910

L g (o]

Updated Delivery Day: Wednesday, September 30, 2015 -

Product & Tracking Information

Postal Product: Features:

Certified Mail ™

DATE & TIME STATUS OF ITEM LOCATION

September 30, 2015 , 9:54 Notice Left (No Authorized

am Recipient Available) SUN CITY, AZ 85351

We attempted o deliver your iters at 8:54 am on September 30, 2015 in SUN CITY, A2 85351 and a
notice was left because an authorized recipient was not available. Yol may arrange redelivery by using

the Schedule a Redelivery feature on this.page or calling 800-ASK-USPS, or may pick up the item st
- the Post Office indicated on the notice. If this item Is unclaimed by October 30, 20153 then it will be
*rétumed 10 sender; f

September 30, 2015, 8:12

am Out for Delivery

SURPRISE, AZ 85374

September 30, 2015, 8:02

am Sorting Complete

SURPRISE, AZ 85374

i;ptember 30, 2015 ,7:20 Artived at Unit SUN CITY, AZ 85351

September 29, 2015, 11:18

am Departed USPS Facility

PHOENIX, AZ 85026

September 29, 2015, 12:18

am Arrived at USPS Facility

PHOENIX, AZ 85026

Track Another Package

Tracking (or receipt) number

1 © Trackit

= USPSCOM

https://tools.usps.com/go/TrackConfirmAction?qtc_tLabels1=70071490000026053910

\./ Customer Service »
Have questions? We're here to help.

Get Easy Tracking Updates »
Sign up for My USPS.

IN-Transit

Available Actions

Manage Incoming Packages

Track all your packages from a dashboard.
No tracking numbers necessary.

Sign up for My USPS»

1111712015
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USPS.com® - USPS Tracking®

HELPFUL LINKS
Contact Us
Site Index

FAQs

Copyright © 2015 USPS. All Rights Reserved.

©0

https://tools.usps.com/go/TrackConfirmAction?gtc_tLabels1=70071490000026053910

ON ABOUT.USPS.COM
About USPS Home
Newsroom

USPS Service Updates
Forms & Publications
Government Services

Careers

OTHER USPS SITES
Business Customer Gateway
Postat inspectors

Inspectar General

Postal Explorer

National Postal Museum
Resources for Developers

LEGAL INFORMATION
Privacy Policy

Terms of Use

FOIA

No FEAR Act EEO Data

Page 2 of 2

E Search or Enter a Tracking Number k Q

b

1111712015
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Michael Brokaw

From: James Burgess

Sent: Monday, September 28, 2015 4:27 PM

To: jonk@cox.net'

Cc: Michael Brokaw; Gregory Thomsen; James Burgess

Subject: In the Matter of Henryk Jan Kunowski, Arizona Corporation Commission Docket No.
S-20928A-15-0199

Attachments: 2015 06-18 Natice of Opportunity for Hearing.pdf

Dear Mr. Kunowski:

On June 18, 2015, the Arizona Corporation Commission (“ACC”) docketed a
NOTICE OF OPPORTUNITY FOR HEARING REGARDING PROPOSED ORDER TO
CEASE AND DESIST, ORDER FOR RESTITUTION, ORDER FOR ADMINISTRATIVE
PENALTIES, AND ORDER FOR OTHER AFFIRMATIVE ACTION (“Notice of Opportunity
for Hearing”), which the Securities Division filed against you. The case number is ACC
Docket No. S-20928A-15-0199. The Notice of Opportunity for Hearing alleged that you
engaged in acts, practices, and transactions that constitute violations of AR.S. § 44-
1841, A.R.S. §44-1842, and A.R.S. § 44-1991. Please find a courtesy copy of the Notice
of Opportunity for Hearing attached to this email.

Between June 18 and July 10, 2015, Special Investigators Michael D. Brokaw and
Greg Thomsen of the ACC’s Securities Division made five (5) separate attempts to serve
you with the Notice of Opportunity for Hearing at your home address of 10003 W.
Thunderbird Ave. Sun City, AZ 85351. Each time they rang your front doorbell several
times and knocked on your residence’s front door and back door. There was never an
answer at either door.

On July 13, 2015, Special Investigator Brokaw sent you the Notice of Opportunity for
Hearing by FedEx to your residence. We tracked the letter on a daily basis. On July 15,
2015, FedEx left door tag on your door at 10003 Thunderbird Blvd. Sun City, AZ From July
218 to July 30" 2015, the letter was held at the FedEx Office located at 4475 N. 43"
Ave. Phoenix, AZ.

On July 30" 2015, Special Investigators Brokaw and Thomsen went to your
residence again in another attempt to serve you. The FedEx door tag was not there. They
rang your front doorbell several times and knocked on your residence’s front door and back
door. No one answered.

We are writing to inquire whether you will accept service of the Notice of Opportunity
for Hearing. If you will agree to do so, we can schedule a time at your convenience to
deliver it to you. Please let us whether you will accept service and if so, when and where
we can deliver it to you.




Sincerely,

James (“Jamie” ) Burgess
Enforcement Attorney, Securities Division
Arizona Corporation Commission

1300 W. Washington St., 3™ Floor
Phoenix, AZ 85007

Direct: 602.542.0171

Main: 602.542.4242

Email: jburgess@azcc.gov



mailto:rgess@azcc.gov

Hllll\lll\lIllllIlllill\lllllillilllﬂﬂl I NEW APPLICATION

prrvRE THE ARIZONA CORPORATION COMMISSION

RECEIVED

Arizona Comoration Commrss;o@ls JN 18 A %55

SUSAN BITTER SMITH, Chairmar) _
BOB STUMP OCKETED AZ CORP COMMISSID',

_BOB BURNS JUN 1832055  DOCKET CONTROL
TOM FORESE DOCKETED By ORIGINAL

COMMISSIONERS

In the matter of: DOCKET NO. S-20928A-15-0199

NOTICE OF OPPORTUNITY FOR HEARING
REGARDING PROPOSED ORDER TO
CEASE AND DESIST, ORDER FOR
RESTITUTION, ORDER FOR
ADMINISTRATIVE PENALTIES, AND
ORDER FOR OTHER AFFIRMATIVE
ACTION

HENRYK JAN KUNOWSKI, aka H. JON
KUNOWSKI, aka JON KUNOWSK], an
unmarried man,

Respondent.

vvv‘ Nt Nt gt Nt N it Nn

NOTICE: RESPONDENT HAS 10 DAYS TO REQUEST A HEARING
RESPONDENT HAS 30 DAYS TO FILE AN ANSWER
The Securities Division (“Division”) of the Arizona Corporation Commission (“Commission’)
alleges that respondent HENRYK JAN KUNOWSKI, aka H. JON KUNOWSKI, aka JON
KUNOWSKI (“KUNOWSKI”) has engaged in acts, practices, and transactions that constitute
violations of the Securities Act of Arizona, A.R.S. § 44-1801 et seq. (“Securities Act”).
L
JURISDICTION
1. The Commission has jurisdiction over this matter pursuant to Article XV of the
Arizona Constitution and the Securities Act.
IL
RESPONDENT
2. At all relevant times, Respondent KUNOWSKI has been an Arizona resident.
3. Upon information and belief, at all relevant times, KUNOWSKI has been an

unmarried, single man.




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Docket No. S-20928A-15-0199

IIL.
FACTS

4, On June 26, 2006, in Decision No. 68790, the Commission and KUNOWSKI
entered into a Settlement Agreement and Order (“2006 Order”) to resolve an administrative
enforcement action (“Enforcement Action”) and a related lawsuit the Commission had filed against
him, Arizona Corporation Commission v. H. Jon Kunowski et al., Maricopa County Superior Court
Case No. CV2004-010042 (“Lawsuit”).

5. The Commission’s Enforcement Action and Lawsuit alleged KUNOWSKI violated
the registration provisions of the Securities Act, A.R.S. §§ 44-1841 and 44-1842, by selling
unregistered securities in the form of shares of stock in defunct corporations to unqualified and
unsophisticated investors.

6. The Commission alleged KUNOWSKI violated the antifraud provisions of the
Securities Act by, among other things:

a) Failing to disclose to investors his past business failures;

b) Misrepresenting to investors that his corporations’ products were in the
production stage of development when in fact the products were either in an early design stage only
or were in the experimental stage prior to the development of a fully functional prototype;

c) Offering investments in technology that did not exist or that would have been
suppressed for copyright or trademark infringement; and

d) Failing to fully disclose to investors that he intended to use their investment
capital to pay his personal and living expenses.

7. In the 2006 Order, KUNOWSKI admitted he violated A.R.S. §§ 44-1841 and 44-
1842 by selling unregistered securities in the form of shares of stock in defunct corporations.
KUNOWSKI neither admitted nor denied the allegations that he committed securities fraud by
violating A.R.S. § 44-1991(A).

8. The 2006 Order directed and KUNOWSKI agreed that:
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Docket No. S-20928A-15-0199

a) he and any of his agents and employees be permanently enjoined from
violating the Securities Act;

b) he was required to pay restitution of $778,000 to the Commission, plus 10%
interest until paid;

c) he was required to pay a $20,000 civil penalty for contempt to the
Commission, plus 10% interest until paid; and

d) he was required to pay a $50,000 civil penalty pursuant to A.R.S. § 44-2037
to the Commission, plus 10% interest until paid.

0. Further, the 2006 Order directed and KUNOWSKI agreed that “he will not exercise
any control over any entity that offers or sells securities ... within or from Arizona.”

10.  Ofthe $848,000 in restitution and penalties the 2006 Order required KUNOWSKI to
pay, he paid only $400.

11.  In November 2012, KUNOWSKI invited several potential investors to his house in
Peoria, Arizona and gave a presentation concerning two projects he said he was developing.

12. KUNOWSKI said that for five (5) years, he had been “developing a twin micro-
turbine engine personal flight system and the world’s first true ‘Jet Pack’ that will allow for
practical human flight.”

13.  KUNOWSKI’s presentation continued: “With flight times of 15 to 30 minutes, ‘Jet
Star’ will become a viable tool for first responders to save lives! The applications are as vast as the
imagination and include firefighters, paramedics, search and rescue, police, military, special
operations, industry, media, and of course, the consumer. ‘Jet Star’ represents a significant
technology breakthrough and a major aviation milestone.”

14. KUNOWSKI said he had also designed an unmanned aerial vehicle drone capable of
vertical takeoffs and landings.

15. KUNOWSKI told the potential investors that he needed to raise funds to pay patent-

related legal expenses and to purchase materials to build the jet packs and drones.
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16,  KUNOWSKI said he was soon going to receive $25 million in financing from
another source, so he only needed some funding for the interim.

17. Several attendees invested by writing checks payable to KUNOWSKI.

18. In exchange, KUNOWSKI issued investors stock certificates for shares in an entity
named “The Jet Star Corporation.” The stock certificates state that the company is “incorporated
under the laws of the State of Delaware.”

19.  According to the Delaware Secretary of State’s Division of Corporations, it has no
record of The Jet Star Corporation.

20. Between November 14, 2012 and June 3, 2013, KUNOWSKI sold shares of stock in
The Jet Star Corporation and issued stock certificates to at least 22 investors.

21. In selling that stock, KUNOWSKI did not disclose to investors the prior
Enforcement Action, the related Lawsuit by the Commission, or the 2006 Order against him.
KUNOWSKI did not disclose that he has failed to pay $847,600 in restitution and penalties he
owes the Commission. KUNOWSKI did not disclose that the 2006 Order prohibited him from
exercising “any control over any entity that offers or sells securities ... within or from Arizona.”

22, KUNOWSKI did not disclose to investors that in 2004 he had filed for bankruptcy.

23. KUNOWSKI did not disclose to investors that he intended to use their investment
funds to pay his personal living expenses, which he did.

24.  The Jet Star Corporation has not issued any dividends to investors and KUNOWSKI
has not repaid any investors.

IV.
VIOLATION OF ARS. § 44-1841
(Offer or Sale of Unregistered Securities)

25. From on or about November 14, 2012 through at least June 3, 2013, KUNOWSKI

offered or sold securities in the forms of stock certificates in a non-existent corporation, “The Jet Star

Corporation,” as well as promissory notes and/or investment contracts, within or from Arizona.
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26.  The securities referred to above were not registered pursuant to Articles 6 or 7 of the
Securities Act.

27.  This conduct violates A.R.S. § 44-1841.

V.
VIOLATION OF A.R.S. § 44-1842
(Transactions by Unregistered Dealer or Salesman)

28. From on or about November 14, 2012 through at least June 3, 2013, KUNOWSKI
offered or sold securities within or from Arizona while not registered as a dealer or salesman pursuant
to Article 9 of the Securities Act.

29. This conduct violates A.R.S. § 44-1842.

VI
VIOLATION OF A.R.S. § 44-1991
(Fraud in Connection with the Offer or Sale of Securities)

30. From on or about November 14, 2012 through at least June 3, 2013, in connection with
the offer or sale of securities within or from Arizona, KUNOWSKI directly or indirectly: (i) employed
a device, scheme, or artifice to defraud; (ii) made untrue statements of material fact or omitted to state
material facts that were necessary in order to make the statements made not misleading in light of the
circumstances under which they were made; and/or (iii) engaged in transactions, practices, or courses
of business that operated or would operate as a fraud or deceit upon offerees and investors.
KUNOWSKT’s conduct includes, but is not limited to, the following:

a) Misrepresenting to investors that they were purchasing stock in The Jet Star
Corporation, a corporation that was “incorporated under the laws of the State of Delaware,” when the
State of Delaware has no record of such a corporation;

b) Omitting to disclose to investors the prior Enforcement Action, the related

Lawsuit by the Commission, or the 2006 Order against him,;
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c) Omitting to disclose to investors that he has failed to pay $847,600 in
restitution and penalties he owes the Commission;

d) Omitting to disclose to investors that the 2006 Order prohibited him from
exercising “any control over any entity that offers or sells securities ... within or from Arizona;”

€) Omitting to disclose to investors that in 2004 he had filed for bankruptcy.

f) Omitting to disclose to investors that he intended to use their investment funds
to pay his personal living expenses.

31 This conduct violates A.R.S. § 44-1991.

VIIL
REQUESTED RELIEF

The Division requests that the Commission grant the following relief:

1. Order KUNOWSKI to permanently cease and desist from violating the Securities Act
pursuant to A.R.S. §§ 44-2032, 44-1961, and 44-1962;

2. Order KUNOWSKI to take affirmative action to correct the conditions resulting from
his acts, practices, or transactions, including a requirement to make restitution pursuant to A.R.S. §§
44-2032, 44-1961, and 44-1962;

3. Order KUNOWSKI to pay the State of Arizona administrative penalties of up to five
thousand dollars ($5,000) for each violation of the Securities Act, pursuant to A.R.S. § 44-2036;

4, Order KUNOWSKI to pay the State of Arizona administrative penalties, pursuant to
AR.S. §§ 44-1961 and 44-1962; and

5. Order any other relief that the Commission deems appropriate.

VIIL
HEARING OPPORTUNITY

Respondent may request a hearing pursuant to A.R.S. § 44-1972 and A.A.C. R14-4-306. If

Respondent requests a hearing, Respondent must also answer this Notice. A request for hearing

must be in writing and received by the Commission within 10 business days after service of this
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Notice of Opportunity for Hearing. Respondent must deliver or mail the request to Docket Control,
Arizona Corporation Commission, 1200 W. Washington, Phoenix, Arizona 85007. Filing instructions
may be obtained from Docket Control by calling (602) 542-3477 or on the Commission's Internet web
site at http://www.azcc.gov/divisions/hearings/docket.asp.

If a request for a hearing is timely made, the Commission shall schedule the hearing to begin
20 to 60 days from the receipt of the request unless otherwise provided by law, stipulated by the
parties, or ordered by the Commission. If a request for a hearing is not timely made the Commission
may, without a hearing, enter an order granting the relief requested by the Division in this Notice of
Opportunity for Hearing.

Persons with a disability may request a reasonable accommodation such as a sign language
interpreter, as well as request this document in an alternative format, by contacting Shaylin A.

Bernal, ADA Coordinator, voice phone number 602/542-3931, e-mail sabernal@azcc.gov.

Requests should be made as early as possible to allow time to arrange the accommodation.
Additional information about the administrative action procedure may be found at

http://www.azce.gov/divisions/securities/enforcement/AdministrativeProcedure.asp

IX.
ANSWER REQUIREMENT

Pursuant to A.A.C. R14-4-305, if Respondent requests a hearing, Respondent must deliver
or mail an Answer to this Notice of Opportunity for Hearing to Docket Control, Arizona
Corporation Commission, 1200 W. Washington, Phoenix, Arizona 85007, within 30 calendar days
after the date of service of this Notice. Filing instructions may be obtained from Docket Control by
calling (602) 542-3477 or on the Commission’s Internet web site at

http://www.azcc.gov/divisions/hearings/docket.asp.
Additionally, Respondent must serve the Answer upon the Division. Pursuant to A.A.C.

R14-4-303, service upon the Division may be made by mailing or by hand-delivering a copy of the
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Answer to the Division at 1300 West Washington, 31 Floor, Phoenix, Arizona, 85007, addressed to
James D. Burgess.

The Answer shall contain an admission or denial of each allegation in this Notice and the
original signature of Respondent or Respondent’s attorney. A statement of a lack of sufficient
knowledge or information shall be considered a denial of an allegation. An allegation not denied
shall be considered admitted.

When Respondent intends in good faith to deny only a part or a qualification of an
allegation, Respondent shall specify that part or qualification of the allegation and shall admit the
remainder. Respondent waives any affirmative defense not raised in the Answer.

The officer presiding over the hearing may grant relief from the requirement to file an

Answer for good cause shown.

Dated this [’8 day of June, 2015.

ModM. i ——

Matthew J . Neube
Director of Securiti
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