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EXECUTIVE SUMMARY 

Based on the Residential Utility Consumer Office’s (“RUCO”) analysis of 
UNS Electric, Inc.’s (WNSE”) application for a permanent rate increase, 
filed with the Arizona Corporation Commission (“ACC” or “Commission’’) 
on May 4, 201 5, RUCO recommends the following: 

Cost of Equity - RUCO recommends that the Commission adopt an 8.35 
percent cost of common equity. This 8.35 percent figure is the result 
obtained from the Discounted Cash Flow model (“DCF”) and the Capital 
Asset Pricing Model (‘CAP”’) used in RUCO’s cost of equity analysis, 
and is 200 basis points lower than UNSE’s proposed 10.35 percent cost of 
common equity. 

Cost of Debt - RUCO recommends that the Commission adopt the actual 
cost of long-term debt of 4.66 percent which is UNSE’s actual end of test 
year cost of long-term debt. This compares to the cost of debt previously 
approved in Decision No. 74235 of 5.47 percent. 

Capital Structure - RUCO recommends that the Commission adopt 
UNSE’s actual end of test year capital structure comprised of no short- 
term debt, 47.17 percent long-term debt and 52.83 percent common 
equity. 

Original Cost Rate of Return - RUCO recommends that the Commission 
adopt a 6.86 percent weighted average cost of capital as the original cost 
rate of return for UNSE. This compares to the Company’s requested 
weighted average original cost of capital of 8.13 percent. 

Fair Value Rate of Return - RUCO recommends that the Commission 
adopt a fair value rate of return of 5.26 percent for UNSE, which is 
RUCO’s 6.61 percent original cost rate of return minus RUCO’s 
recommended inflation adjustment of 1.35 percent. The method used by 
RUCO to arrive at this 6.61 percent figure is consistent with the methods 
adopted by the Arizona Corporation Commission in prior UNSE and UNS 
Gas, Inc. rate case proceedings. 
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INTRODUCTION 

Q. 

A. 

Q. 

A. 

Please state your name, occupation, and business address. 

My Name is Robert B. Mease. I am the Chief of Accounting and Rates for 

the Residential Utility Consumer Office (“RUCO”) located at 1110 W. 

Washington, Suite 220, Phoenix, Arizona 85007. 

Please describe your qualifications in the field of utilities regulation 

and your educational background. 

Attachment I, which is attached to this testimony, describes my 

educational background, work experience and regulatory matters in which 

I have participated. In summary, I joined RUCO in October of 2011. I 

graduated from Morris Harvey College in Charleston, WV and attended 

Kanawha Valley School of Graduate Studies. I am a Certified Public 

Accountant (“CPA’) and currently licensed in the state of West Virginia, as 

well as a Certified Rate of Return Analyst (“CRRA”). My years of work 

experience include serving as Vice President and Controller of Energy 

West, Inc. a public utility and energy company located in Great Falls, 

Montana. While with Energy West I had responsibility for all utility filings 

and participated in several rate case filings on behalf of the utility. As 

Energy West was a publicly traded company listed on the NASDAQ 

Exchange I also had responsibility for all filings with the Securities and 

Exchange Commission. 
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Q. 

4. 

Q. 

4. 

Q. 

A. 

What is the purpose of your testimony? 

The purpose of my testimony is to present RUCO’s recommendations for 

the establishment of a fair value rate of return. 

Is this your first case involving UNSE? 

No. I participated in UNSE’s most recent rate application filed for the test 

year ended December 31,2012, and performed an analytical review of the 

Company’s financial schedules that were included in their rate 

application . 

Can you please briefly describe UNSE and its ownership structure 

and customer base? 

UNS Electric is a wholly-owned subsidiary of UniSource Energy Services, 

a holding company owned by UNS Energy Corporation. In August of 2014 

UNS Energy Corporation was purchased by Fortis, Inc. (“Fortis”). Fortis is 

an investor owned utility based in St. John’s, Newfoundland and Labrador, 

Canada. UNSE’s customer base is comprised of approximately 95,000 

customers of which 87.00 percent are residential, approximately 12.00 

percent commercial and the remaining 1 .OO percent industrial 

See Docket No. E-04204A-12-0504; Decision No. 74235 
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Q. 

A. 

Q. 

A. 

Has UNSE elected to perform a reconstruction cost new less 

depreciation study in this case? 

Yes. UNSE elected to perform a reconstruction cost new less 

depreciation (“RCND”) study and is proposing a fair value rate base 

(“FVRB”) that is an average of the Company’s original cost rate base 

(“OCRB”) and its RCND rate base for ratemaking purposes. For this 

reason RUCO is recommending a fair value rate of return (“FVROR) to be 

applied to UNSE’s FVRB. 

Please explain your role in RUCO’s analysis of UNSE’s Application. 

I reviewed UNSE’s Application and performed a cost of capital analysis to 

determine both an original cost rate of return (“OCROR) and a fair value 

rate of return (“FVROR) on the Company’s invested capital. In addition to 

my recommended capital structure, my direct testimony will present my 

recommended cost of common equity and my recommended cost of debt. 

The recommendations contained in this testimony are based on 

information obtained from UNSE’s Application, responses to data 

requests, and from market-based research that I conducted during my 

analysis. 
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SUMMARY OF TESTIMONY AND RECOMMENDATIONS 

a. Please summarize the recommendations and adjustments that you 

will address in your testimony. 

4. Based on the results of my analysis, I am making the following 

recommendations: 

Cost of Equity Capital - I am recommending that the Commission adopt 

an 8.35 percent cost of common equity. This 8.35 percent figure is the 

result obtained from my cost of equity analysis. 

Cost of Debt - RUCO is recommending that the Commission adopt the 

Company’s end of test year cost of long-term debt of 4.66 percent. This 

compares favorably to the Company’s previous rate application where the 

cost of long-term debt was approved at 5.47 percent. 

Capital Structure - I am recommending that the Commission adopt 

UNSE’s actual end of test year capital structure comprised of 52.83 

percent common equity and 47.1 7 percent long-term debt. The Company 

has no short-term debt. 

Original Cost Rate of Return - I am recommending that the ACC adopt a 

6.86 percent weighted average cost of capital as the original cost rate of 

return (“OCROR) for UNSE. This 6.86 percent figure is the weighted cost 

of RUCO’s recommended costs of common equity and debt, and is 127 

4 
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basis points lower than the 8.13 percent weighted average cost of capital 

being proposed by the Company. 

Fair Value Rate of Return - I am recommending that the Commission 

adopt a fair value rate of return (“FVROR’) of 5.26 percent which is my 

recommended 6.61 percent OCROR minus an inflation adjustment of 1.35 

percent. 

Q 

A. 

Why do you believe that RUCO’s recommended 6.86 percent OCROR 

and 5.26 percent FVROR are appropriate rates of return for UNSE to 

earn on its invested capital? 

Both the OCROR and FVROR figures that I am recommending for UNSE 

meet the criteria established in the landmark Supreme Court cases of 

Bluefield Water Works & Improvement Co. v. Public Service Commission 

of West Virginia (262 U.S. 679, 1923) and Federal Power Commission v. 

Hope Natural Gas Company (320 U.S. 391, 1944). These two cases 

affirmed that a public utility that is efficiently and economically managed is 

entitled to a return on investment that instills confidence in its financial 

soundness, allows the utility to attract capital, and also allows the utility to 

perform its duty to provide service to ratepayers. The rate of return 

adopted for the utility should also be comparable to a return that investors 

would expect to receive from investments with similar risk. It should be 

noted that neither case guarantees a rate of return on a utility investment, 

5 
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the cases provide a utility with an opportunity to earn an appropriate 

return. 

RUCO’s COST OF EQUITY FINDINGS 

Q. 

A. 

Q. 

A. 

What is your final recommended cost of equity capital for UNSE? 

I am recommending a cost of equity of 8.35 percent. My recommended 

8.35 percent cost of equity figure is the high side of the range of results 

derived from my DCF and CAPM analyses, which utilized a sample of 

publicly traded electric companies. 

Discounted Cash Flow (DCF) Method 

Is the DCF model an acceptable methodology used in ratemaking for 

public utilities? 

Yes. Basically the DCF model, is one of the oldest and most utilized 

models in determining the cost of equity in many utility hearings. In a 

2014 rate case filing by Potomac Electric Power, in Washington, D.C., the 

commission relied primarily on a DCF analysis to arrive at the authorized 

ROE, “finding that he DCF method produces results more reasonable than 

those of other calculation methods.”2 

! See EEI Report, page 29 
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Q. 

A. 

Q. 

A. 

You stated that the commission “primarily” relied on the DCF model, 

should this model be relied upon exclusively in determining a 

utilities ROE? 

No. While the DCF model is the most widely used and accepted model, 

including Arizona, it should be supplemented with additional models or 

calculations (i.e. CAPM model, risk assessment, comparable earnings 

assessment etc.) to add support to the final cost of equity analysis. The 

various models will produce different results depending on the economic 

conditions and inputs included in calculating the results. It is important to 

look at these alternative calculations to determine the reasonableness of 

the individual and overall final results. 

Please explain the DCF method that you used to estimate the 

Company’s cost of equity capital. 

The DCF method employs a stock valuation model known as the constant 

growth valuation model. This model is frequently referred to as the 

Gordon model. This DCF model is based on the premise that the current 

price of a given share of common stock is determined by the present value 

of all of future cash flows that will be generated by that share of common 

stock. The rate that is used to discount these cash flows back to their 

present value is often referred to as the investor’s cost of capital (i.e. the 

cost at which an investor is willing to forego other investments in favor of 

the one that he or she has chosen). 
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The investor's required rate of return can be expressed as the percentage 

of the dividend that is paid on the stock (dividend yield) plus an expected 

rate of future dividend growth. This is illustrated in mathematical terms by 

the following formula: 

+ g  
D1 
PO 

k = -  

where: k = the required return (cost of equity, equity capitalization rate), 

- -  - the dividend yield of a given share of stock calculated D1 

PO 

by dividing the expected dividend by the current market 

price of the given share of stock, and 

g = the expected rate of future dividend growth 

This formula is the basis for the standard growth valuation model that is 

used to determine the Company's cost of equity capital. 

Q. 

A. 

In determining the rate of future dividend growth for the Company, 

what assumptions did you make? 

There are two basic assumptions regarding dividend growth that must be 

made when using the DCF method. First, dividends will grow by a 

constant rate into perpetuity, and second, the dividend payout ratio will 

remain at a constant rate. Both of these assumptions are predicated on 

the traditional DCF model's barsic underlying assumption that a company's 

8 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Direct Testimony of Robert B. Mease 
UNS Electric, Inc. 
Docket No. E-04204A-15-0142 

earnings, dividends, book value and share growth all increase at the same 

constant rate of growth into infinity. Given these assumptions, if the 

dividend payout ratio remains constant, so does the earnings retention 

ratio (the percentage of earnings that are retained by the company as 

opposed to being paid out in dividends). This being the case, a 

company's dividend growth can be measured by multiplying its retention 

ratio (1 - dividend payout ratio) by its book return on equity. This can be 

stated as g = b x r. 

Q. 

A. 

Q. 

4. 

How did you develop your dividend growth rate estimate? 

I analyzed data on a proxy group comprised of fourteen publicly traded 

electric service providers. 

Why would you use a proxy group methodology as opposed to a 

direct analysis of the Company? 

One of the problems in performing this type of analysis is that the utility 

applying for a rate increase is not always a publicly traded company. 

Although UNSE's ultimate parent company, Fortis, Inc., is publicly-traded 

on the Toronto, Canadian Stock Exchange, UNSE is not. Because of this 

situation, I used a proxy group that includes fourteen electric utilities with 

similar risk characteristics as UNSE in order to derive a cost of common 

equity for the Company. 

9 
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Q. 

A. 

Q. 

A. 

Are there any other advantages to the use of a proxy? 

Yes. The U.S. Supreme Court ruled in Federal Power Commission v. 

Hope Natural Gas Company (320 U.S. 391, 1944) decision that a utility is 

entitled to earn a rate of return that is commensurate with the returns on 

investments of other firms with comparable risk. The proxy methodology 

used by most cost of equity analysts derives that rate of return. One other 

advantage to using a sample of companies is that it reduces the possible 

impact that any undetected biases, anomalies, or measurement errors 

may have on the DCF growth estimate. 

Are these the same fourteen electric providers included in the proxy 

used by UNSE’s cost of equity witness? 

Yes. The Company’s that are included in my analysis are the same 

electricity providers included in Ms. Ann Bulkley, the Company’s cost of 

capital witness. However I did include one additional Company that being 

El Paso Electric. I added the additional Company to basically have a 

representative sample from all regions within the U.S. Each of the 

fourteen electric utilities included in our respective samples are tracked in 

the Value Line Investment Survey’s (“Value Line”) Electric Utility industry 

segment. Value Line follows electric utilities on a regional basis and 

issues quarterly updates on electric utilities located in the eastern, central 

and western portions of the U.S. All of the companies in the proxy are 

engaged in the provision of regulated electric services. Attachment B of 

10 
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my testimony contains Value Line’s most recent evaluation on each of the 

companies that I included in the electric proxy group that I used for my 

cost of common equity analysis. 

Q. 

A. 

Capital Asset Pricing Model (CAPM) Method 

Can you please describe the CAPM and the benefits of preparing this 

analysis? 

The CAPM describes the relationship between a security’s investment risk 

and its market rate of return. This relationship identifies the rate of return 

which investors expect a security to earn so that its market return is 

comparable with the market returns earned by other securities that have 

similar risk. The relationship is specified by the Security Market Line 

(SLM) that indicates the relationship between each security or portfolio’s 

“beta” and its resulting return. Beta is an indicator of investment risk. It is 

a measure of the expected amount of change in a security’s variability of 

return relative to the return variability of the overall capital market. The 

general form of the CAPM is: 

K = R f + p ( R m - R f )  

Where: K = cost of equity 

Rf = risk free rate 

Rm = return onmarket 

p = beta 

Rm - Rf = market risk premium 

11 
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Q. 

4. 

Q. 

9. 

Can you please identify the strengths of using the CAPM model in 

your analysis? 

The strengths of the CAPM are as follows: (1) it is based on the concept 

of risk and return; (2) it is company specific as it relates to the specific 

beta’s within the industry; (3) it has widespread use as it recognizes that 

investors can and do diversify; (4) it’s highly structured and easy to apply 

when using the assumptions of the model; (5) the model is formulistic and 

the data used in the computations is readily available; (6) it is a forward 

looking concept; and (7) it is a method for converting changes in interest 

rates to the cost of equity. 

What do you use for the risk-free rate? 

The risk-free rate is generally recognized by use of US. Treasury 

securities in CAPM applications. Two general types of U.S. Treasury 

securities are most often used as the risk free (Rf) component, short-term 

U.S. Treasury bills and long-term U.S. Treasury bonds. I performed my 

CAPM calculations using the three-month average yield (July thru 

September 2015) for 30-year U.S. Treasury bonds. The yields on long- 

term Treasury bonds are used since this matches the long-term 

perspective of the cost of equity analyses. Over this three-month period, 

these bonds had an average yield of 3.01 percent. 
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Q. 

A. 

Q. 

A. 

Please explain why U.S. Treasury instruments are regarded as a 

suitable proxy for the risk-free rate of return? 

Investors would like to believe that U.S. Treasury securities pose no threat 

of default no matter what their maturity dates are as they are backed by 

the United States Government. However, even when using Treasury 

instruments those with longer maturity dates do have slightly higher yields. 

When an investor locks up funds in long-term T-Bonds, the investor must 

be compensated for future investment opportunities foregone. This is 

often described as maturity or interest rate risk and it can affect an 

investor adversely if market rates increase before the instrument matures 

(a rise in interest rates would decrease the value of the debt instrument). 

This compensation translates into higher rates of returns to the investor. 

What betas do you employ in your CAPM? 

Once again, beta3 is a measure of the relative volatility, or risk, of a 

particular stock in relation to the overall market. Betas less than 1 are 

considered less risky than the market, whereas betas greater than 1 are 

more risky. Utility stocks traditionally have had betas below 1. The most 

recent Value Line betas have been used in my analysis for each company 

in my proxy group. 

See Attachment B - Individual proxy companies beta’s identified 
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Q. 

A. 

Q. 

A. 

What are the results of your CAPM analysis? 

As shown on pages 1 and 2 of Schedule RBM-6, my CAPM calculation 

using a geometric mean to calculate the risk premium results in an 

average expected return of 6.59 percent. My calculation using an 

arithmetic mean results in an average expected return of 7.19 percent and 

the results of using a geometric mean is 6.00 percent. The results 

obtained from my CAPM analysis exceed the current 4.60 percent yield on 

by 107 to 228 basis points. 

Please summarize the results derived under each of the 

methodologies presented in your testimony. 

The following is a summary of the cost of equity capital derived under 

each methodology used: 

METHOD 

DCF 

CAPM 

RESULTS 

8.95% 

6.00% - 7.1 9% 

Based on these results, my best estimate of an appropriate range for a 

cost of common equity for the Company is 6.00 percent to 8.95 percent. 

My final recommended cost of common equity is 8.35 percent and is 

slightly higher than the average of the DCF and CAPM calculations. I did 
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not take into account the geometric mean in my calculation of cost of 

equity. See RBM-3 for calculations. 

Q. Can you provide a comparison of the results derived from Ms. 

Bulkley’s models and yours? 

ComDanv Witness RUCO 

DCF - Constant Growth 9.04% - 10.35% 8.95 % 
DCF - Multi-Stage 9.30% -- 9.92% 
CAPM 9.59% -- 11 . I O %  6.00% -- 7.19% 
Risk Premium 9.70% -- 10.72% 

UNSE’s PROPOSED COST OF E Q U l N  CAPITAL 

Q. 

A. 

Q. 

A. 

Have you reviewed UNSE’s testimony on the Company-proposed 

cost of equity capital? 

Yes, I have reviewed the testimony of the Company’s cost of equity expert 

witness, Ms. Ann Bulkley. 

Please compare the Company-proposed cost of equity with your 

recommended cost of equity. 

The Company is recommending a cost of equity capital of 10.35 percent 

which is 200 basis points higher than my recommended 8.35 percent cost 

of equity. 
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Q. 

4. 

Q. 

A. 

Can you explain the primary differences behind the 200 basis point 

spread between the Company’s ROE and the RUCO’s calculations? 

Yes I will. The primary difference is reflected in Ms. Bulkley’s use of 

forward looking estimates only as opposed to the use of both historical 

and forward looking estimates. As she states in her testimony “The 

required ROE should be forward looking estimate; therefore, the analyses 

supporting my recommendation should rely on forward looking inputs and 

assumptions (e.g., projected growth rates in the DCF model, forecasted 

risk-free rate and Market Risk Premium in the CAPM analysis, etc.) and 

takes into consideration the current high valuations of utility stocks and 

market’s expectations for higher interest  rate^."^ 

Do you concur with Ms. Bulkley’s assessment and her use of only 

forward looking inputs only? 

No I don’t and neither does the Arizona Corporation Commissioners. 

Decision No. 75265, issued on September 8, 2015, states the following, 

“EPCOR is also critical of RUCO’s use of historical data in evaluating cost 

of equity, which the Company claims should be a forward-looking analysis. 

However, we believe that consideration of both historical and projected 

data is appropriate in evaluating cost of eq~ i t y . ”~  

See Ms. Bulkley’s testimony, page 7 
See EPCOR Water Arizona, Inc., Decision No. 75268 
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3. 

4. 

Are there other reasons that you can identify that have created the 

200 basis point differential? 

Yes. There are several other reasons that we ROE’S are substantially 

different. 

(1) As Ms. Bulkley explained in her testimony she utilized a Risk Premium 

methodology that took into account UNS Electric’s utility operations and 

compared in size to the proxy group of companies. While she did 

calculate a size premium she went on to say in her testimony that “While I 

have estimated the small size effect, I am not proposing a specific 

adjustment for this factor. Rather, I have considered the small size of 

UNS Electric in my assessment of business risks in order to determine 

where, within a reasonable range of returns, UNS Electric’s required ROE 

falls.’J6 

(2) Included in the Company’s testimony is a calculation described as 

Bond Yield Plus Risk Premium Analysis. As described in Ms. Bulkley’s 

testimony “this approach is based on the fundamental principle that equity 

investors bear the residual risk associated with equity ownership and 

therefore require a premium over the return they would have earned as a 

bondholder. That is, since returns to equity holders are more risky than 

returns to bondholders, equity investors must be compensated to bear that 

risk. ” 

j See Ms. Bulkley’s testimony, page 46 

17 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

lirect Testimony of Robert B. Mease 
JNS Electric, Inc. 
locket No. E-04204A-15-0142 

(3) Ms. Bulkley’s also states that “the returns at the low end of the DCF 

range do not provide a sufficient risk premium to compensate equity 

investors for the residual risks of ownership, including the risk that they 

have the lowest claim on the assets and income of the Company. 

Because of this concern, I have not considered the low end of the range of 

DCF results in developing my ROE re~ommendation.”~ 

a. 

4. 

As a follow up to Ms. Bulkley’s response to the previous question 

and her comments related to risk premium for small companies, has 

the ACC addressed this in previous decisions? 

Yes. In Decision No. 75268, the Commission made the following findings; 

“Although a company’s size may sometimes be considered as a business 

risk factor, for utilities of substantial size, (those having access to capital 

markets) it is a minimal consideration in determining business risk. Small 

utilities (e.g., non-class A utilities) may have substantial risk due to the 

inability to hire employees or contract for sufficient levels of expertise 

(management, technical & financial) to perform effectively and efficiently. 

Small utilities also have other risks such as information access, greater 

annual variability in operating expenses, and greater regulatory risk both 

due to lack of skilled rate case personnel and the percentage of operating 

expenses and rate base components reviewed by Staff and intervenors. 

Due to the latter two reasons, for any adopted return on equity the 

See Ms. Bulkley’s testimony, page 6 
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distribution of actual returns is greater for small utility than for a large 

utility, and greater variability means greater risk. However, most of the 

proxy companies used in the cost of capital analyses, including EPCOR, 

are a conglomeration of many smaller water systems and have the 

capacity to attract the appropriate level of talent for proficient operation. 

Thus, the business risk of the EPCOR systems parallels that that of the 

sample companies, and we do not believe a cost of equity adjustment 

for size is appropriate.” 

Q. 

A. 

Q. 

A. 

What methods did the Company witness, Ms. Bulkley, use to arrive at 

her cost of common equity for UNSE? 

Ms. Bulkley used the constant growth DCF model and a multi-stage DCF. 

In addition, she also employed both the CAPM and risk premium methods 

to estimate UNSE’s final cost of common equity. I did not employ the risk 

premium methodology because this Commission has traditionally placed 

more weight on the results of the DCF and CAPM. 

How does your recommended cost of equity capital compare with 

the cost of equity capital proposed by the Company? 

The 10.35 percent cost of equity capital proposed by the Company is 200 

basis points higher than the 8.35 percent cost of equity capital that I am 

recommend i ng . 
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CURRENT ECONOMIC ENVIRONMENT 

Q. 

A. 

Q. 

A. 

Current Economics Surrounding the Electric Utilities 

Does it appear that investor-owned electricity companies, as well as 

the utility sector in general, performed well in 2014? 

Yes. In reviewing Edison Electric Institute’s (EEI) 201 4 Financial Review 

as published in their Annual Report of the U.S. Investor-Owned Electric 

Utility Industry, the electric companies are performing very well. 

Can you please describe the EEI organization, and how that 

organization serves the electric utility industry? 

Yes. EEl’s mission is to ensure member’s success by advocating public 

policy, expanding market opportunities, and proving strategic business 

information. EEI is an association that represents 4 U.S. investor-owned 

electric companies. Their members provide electricity for 220 million 

Americans, operate in all 50 states and the District of Columbia, and 

employ more than 500,000 workers. The proxy companies that we chose 

in our analysis are all members of EEI. UNSE is also a member of EEI. In 

addition, EEI has seventy international companies as Affiliate Members 

and 250 industry suppliers and related organizations as Associate 

Members. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Can you please describe the purpose of the 2014 Financial Review as 

discussed in the prelude to Edison Electric Institute’s annual report? 

The 2014 Financial Review is a source for critical financial data covering 

48 investor-owned electric companies whose stocks are publicly traded on 

major U.S. stock exchanges and also includes data on six additional 

companies that provide regulated electric service but are not listed on U.S. 

stock exchanges. 

Briefly identify the 2014 financial highlights as presented in the 

Presidents Letter included in the 2014 Financial Review. 

“In 2014, the EEI Index returned an average of 28.9 percent, compared to 
the 10.0 percent return posted by the Dow Jones Industrial Average and 
the S&P 500’s 13.7 percent return. For 10 years ending December 31, 
2014, The EEI Index’s 156 percent return outpaced the Dow Jones 
Industrial’s 1 14 percent return and S&P’s 1 10 percent return.” 

“The industry’s average credit rating improved to BBB+ form BBB, 
the first change since 2004 when it increased from BBB-, as 
individual company ratings were overwhelmingly positive in 201 4.” 

“The industry’s dividend yield at the end of 2014 stood at 3.3 
percent, and 38 utilities, or 79 percent of the industry, increased 
their dividend yield last year, the largest percentage on record.” 

Did EEI publish information on rate case applications that member 

companies have been involved in for year 2014? 

Yes. Investor-owned electric utilities filed 58 rate cases in 2014. The 

average requested ROE was the lowest requested in their history and the 

awarded ROE was the lowest in their data reaching back to 1990. 
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Q. 

4. 

2 

4. 

Q. 

4. 

Has there been updates published by EEI for rate case activity 

related to investor-owned members for year 201 5? 

Yes. The Rate Case Summary report issued by EEI for the second 

quarter of 2015 stated that the average awarded ROE continued to be at 

record lows and consistent with the downward trend extending over more 

three decades. 

In the EEI 2014 annual report was there any mention of the purchase 

of UNS by Fortis? 

Yes. “UNS said joining Fortis enhances the financial strength of its local 

utility operations, and provides additional support for long-term 

investment.” 

Did the Company comment on the acquisition by Fortis, Inc. and the 

affects on its long-term investment? 

Yes. Mr. Hutchens, in his testimony states “I also would like to point out 

that the average cost of debt used in the Company revenue requirement 

of 4.66 percent is 22% lower than the cost of debt approved in the last rate 

case. This reduction in the Company’s debt costs resulted from 

constructive regulatory outcomes, steady improvements in UNS Electric’s 

financial condition, a strong credit rating and favorable capital market 

conditions. UNS Electric’s increase to an A3 rating after being acquired 

by Fortis Inc. puts the Company in position to access the capital markets 
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on favorable terms, which will help to reduce the amount of future 

borrowing costs that need to be recovered from customers. 

Q. 

A. 

Q. 

A. 

General Economic Conditions 

Please explain why it is necessary to consider the current economic 

environment when performing a cost of equity capital analysis for a 

regulated utility. 

Consideration of the economic environment is necessary because trends 

in interest rates, present and projected levels of inflation, and the overall 

state of the U.S. economy determine the rates of return that investors earn 

on their invested funds. Each of these factors represent potential risks 

that must be weighed when estimating the cost of equity capital for a 

regulated utility and are, most often, the same factors considered by 

individuals who are also investing in non-regulated entities. 

Has the Fed’s quantitative easing actions resulted in lower yields on 

long-term Treasury instruments? 

Yes. Despite a recent rise in the yields of longer-term instruments 

(Attachment C), mainly due to uncertainty over when the Fed will reverse 

its policy of quantitative easing, the yields on various treasury and utility 

instruments are currently at historic lows. 
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Q. 

A. 

Q. 

A. 

Can you please explain how general economic and financial 

conditions are considered in the determination of the cost of capital 

for a public utility? 

Yes. The cost of capital is determined in part by the current and future 

economic and financial conditions. The level of economic activity; the 

stage of the business cycle; the trend in interest rates, and the level of 

inflation or expansion all play an important factor in determining the cost of 

capital. While there are other factors involved these are the most 

important and at any point in time each can have an influence on the cost 

of capital. 

Can you describe the recent trends in economic conditions and their 

impact on capital costs over the past thirty years? 

Yes. Since the early 1980’s through the end of 2007 the United States 

economy had been relatively stable. This period had been characterized 

by longer economic expansions, small contractions, low and/or declining 

inflation, and declining interest rates and other capital costs. However, in 

2008 and 2009, the economy declined as a result of the mortgage crisis 

and had a negative effect on the financial markets both in the US and 

international financial markets. This decline was described as the worst 

financial crisis since the Great Depression and has been referred to as the 

“Great Recession.” Since 2008, the U.S. and other governments 
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implemented unprecedented actions to attempt to correct or minimize the 

scope and effects of this worldwide recession. 

The recession bottomed out in mid-2009 and the economy began to 

slowly expand again, initially at a slow rate but has escalated at a much 

quicker rate. This is evidenced by the unemployment rate reducing from 

6.7 at the end of 2013 to 5.6 percent at the end of December, 2014. 

Arizona’s unemployment rate hasn’t recovered quite as well as the 

national average and at the end of December, 2014 was 6.8 percent. The 

length of this most recent recession and the slow recovery indicate that 

the impact may be felt for an extended period of time. 

Q. 

A. 

Can you please describe how the economic and financial indicators 

were examined and how they relate generally to the cost of capital? 

Schedule RBM-7 identifies relevant economic data such Gross Domestic 

Product (“GDP”), Industrial Production Growth, Unemployment, Consumer 

Price Index (“CPI”) and Producer Price Index. These schedules also show 

that 2007 was sixth year of economic expansion and the economy entered 

into a significant decline as indicated in the GDP negative expansion for 

year 2008 and the increase in unemployment rates. Since 2010, the 

economy began to rebound, however, overall economic growth continues 

to be slower than the initial period of prior expansions. 
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Since 2008, the CPI has been 3 percent or lower, with 2014 being only 1 .I 

percent. The annual rate of inflation has generally been declining over the 

past several business cycles and continues as evidenced by 2014 annual 

inflation rate of 1.7 percent and the projected 201 5 rate which appears to 

be less that year 2014. The current levels of inflation are at the lowest 

levels over the past 35 years and are indicative of lower capital costs. 

Q. 

A. 

What have been the trends in interest rates over the four prior 

business cycles and at the current time? 

Schedule RBM-6 shows that interest rates rose sharply to record levels in 

1975-1981, when the inflation rate was high and generally rising. Interest 

rates declined substantially as did inflation rates during the remainder of 

the 1980s and throughout the 1990s. Interest rates declined even further 

from 2000-2005 and for the years 2009 through 2014, interest rates have 

been the lowest since prior to 1975. Since 2008, the Federal Reserve has 

lowered the Federal Funds rate in 2012 and 2013 both U.S. and corporate 

bond yields declined to their lowest levels in more than 35 years. Interest 

rates have risen slightly from those lows since the beginning of 2013. 

Even with the recent increases, both government and corporate lending 

rates remain at historically low levels through 2014, and have continued 

through year 201 5. 
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Q. 

A. 

Q. 

A. 

What do the economic indicators show for trends of common share 

prices? 

Schedule RBM-7 show that stock prices were essentially stagnant during 

the high inflatiodhigh interest rate environment of the late 1970s and early 

1980s. Beginning in 1983 a significant upward trend in stock prices 

began. However, the beginning of the recent financial crisis saw stock 

prices decline significantly and stock prices in 2008 and early 2009 were 

down significantly from peak 2007 levels, reflecting the financiaVeconomic 

crisis. Beginning in the second quarter of 2009, prices have recovered 

substantially and have ultimately reached and exceeded the levels 

achieved prior to the beginning of the “crash” and the DOW Jones 

Industrial average has reached all-time highs. 

What conclusions can be reached from your discussion of economic 

and financial conditions? 

The most recent downturn in the economy has resulted in a decline in the 

investor expectation of returns. This is evident in several ways: 1 ) lower 

interest rates on bank deposits; 2) lower interest rates on U.S. Treasury 

and corporate bonds; and, 3) lower increases in Social Security cost of 

living benefits. While unemployment has reduced substantially, the 

average median income of families has reduced as well. Finally, as noted 

above, utility bond interest rates are currently at levels below those 

prevailing prior to the financial crisis of late 2008 to early 2009 and are 

27 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Direct Testimony of Robert B. Mease 
UNS Electric, Inc. 
Docket No. E-04204A-15-0142 

near the lowest levels in the past 35 years. While the economy is 

recovering from this latest recession, it is recovering slower than 

expected. Slower recovery means that the results of the traditional cost of 

equity models are lower than prior to the recession. This is evidenced and 

supported by the EEI 2014 Financial Report identifying the rate case 

activity during 2014 and that authorized rates of return on equity are the 

lowest since 1990. 

Q. 

A. 

What is the current outlook for the economy? 

Information published by the FOMC indicates that economic activity has 

been expanding at a moderate pace during 2015, household spending has 

been increasing, the housing sector has improved and that business fixed 

investment has also been increasing. However, inflation has continued to 

run below the Committee's long-run objective, partly reflecting declines in 

energy pricing and non-energy imports. The unemployment rate is held 

steady with slight improvements during 201 5. The Committee expects 

that, with appropriate policy accommodation, economic activity will expand 

at a moderate pace, with labor markets continuing to improve. Inflation is 

expected to remain near its recent low level in the near term but expects 

inflation to rise gradually toward the 2 percent over the medium term. 

When the Committee decides to begin to remove policy accommodation, it 

will take a balanced approach consistent with its longer-term goals of 

maximum employment and inflation of 2 percent. It is anticipated that, 
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even after employment and inflation are near consistent levels, economic 

conditions may, for some time, warrant keeping the target federal funds 

rate below levels that is considered normal. 

Q. 

A. 

Q. 

A. 

How has Arizona fared in terms of the overall economy and home 

foreclosures? 

Arizona was one of the states hit hardest during the Great Recession and 

has lagged during the current recovery. During the period between 2006 

and 2009, statewide construction spending fell by 40.00 percent. 

According to information provided by Irvine, California-based RealtyTrac, 

Arizona was ranked third in the nation behind California and Nevada in 

terms of home foreclosures with the largest number of foreclosures 

occurring in Maricopa, Pinal and Pima Counties. 

What is the current unemployment situation in Arizona during this 

period of economic recovery? 

According to information published on October 30, 201 5, the seasonally 

adjusted unemployment rate for Arizona has increased from 6 percent in 

April, 2015, to 6.3 percent in September, 2015. This compare the national 

unemployment rate of 5.1 percent for the period ending in September, 

2015. I believe it is safe to say that Arizona’s economy is recovering at a 

much slower pace that the national average. 
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COST OF DEBT AND CAPITAL STRUCTURE 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What cost of long-term debt are you recommending for UNSE? 

I am recommending that the Commission adopt UNSE’s actual end of test 

year cost of long-term debt of 4.66 percent. 

Please describe the Company-proposed capital structure. 

The Company is proposing an adjusted end of test year capital structure 

comprised of no short-term debt, 47.17 percent long-term debt and 52.83 

percent common equity. 

How does the Company-proposed capital structure compare with the 

capital structures of the electric companies that comprise your 

sample? 

The Company-proposed capital structure, Schedule RBM-2, is virtually 

identical to the average capital structure of the electric companies 

included in my sample. 

What capital structure are you recommending for UNSE? 

I am recommending that the Commission adopt the Company’s actual end 

of test year capital structure comprised of zero short-term debt, 47.17 

percent long-term debt and 52.83 percent long-term common equity, 

which is essentially the same as the capital structure being proposed by 

UNSE. 
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WEIGHTED COST OF CAPITAL AND FAIR VALUE RATE OF RETURN 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What original cost weighted average cost of capital are you 

recommending for UNSE? 

Based on my recommended capital structure, comprised of 47.1 7 percent 

long-term debt and 52.53 percent common equity, I am recommending an 

original cost weighted average cost of capital of 6.61 percent, Schedule 

RBM-1. This is the weighted average cost of my recommended cost of 

long-term debt of 4.66 percent and my recommended 8.35 percent cost of 

common equity. 

What fair value rate of return are you recommending for UNSE? 

I am recommending a FVROR of 5.26 percent, RBM-1, which is 166 basis 

points lower than my OCROR of 6.61 percent. My recommended FVROR 

satisfies the fair value requirement of the Arizona Constitution which the 

Commission must follow when setting rates for investor owned utilities 

such as UNSE. 

Why are you recommending a FVROR that is different from your 

OCROR? 

Because UNSE elected not to use the Company’s original cost rate base 

(“OCRB”) as its fair value rate base (“FVRB”) in this case. Instead, UNSE 

performed a reconstruction cost new less depreciation (“RCND”) study to 

restate the value, or reproduction cost, of the Company’s OCRB. As is 
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Direct Testimony of Robert B. Mease 
UNS Electric, Inc. 
Docket No. E-04204A-15-0142 

the normal ratemaking practice in Arizona, the Company averaged the 

values of its OCRB and its RCND rate base to arrive at a FVRB that is 

higher than the OCRB. This is because the value of the FVRB reflects the 

impact of inflation and other factors which tend to contribute to an upward 

growth in value over time. Since the difference in the value of the OCRB 

and the FVRB represents inflation, as opposed to additional investor 

supplied capital, an OCROR which includes an inflation component cannot 

be applied to the FVRB. To do so would result in a double counting of 

inflation. For this reason it is necessary to remove the inflation component 

that is included in the OCROR. 

Q. 

A. 

Q. 

A. 

Does your silence on any of the issues, matters or findings 

addressed in the testimony of Ms. Bulkley or any other witness for 

UNSE constitute your acceptance of their positions on such issues, 

matters or findings? 

No, it does not. 

Does this conclude your testimony on UNSE? 

Yes, it does. 
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ATTACHMENT A 

ROBERT B. MEASE, CPA, CRRA 
Education and Professional Qualifications 

EDUCATION 

Bachelors Degree Business Administration / Accounting - Morris Harvey College. 

Attended West Virginia School of Graduate Studies and studied Accounting and 
Public Ad m in ist ra ti on 

Attended numerous courses and seminars for Continuing Professional 
Educational purposes. 

WORK EXPERIENCE 

Controller 
Knives of Alaska, Inc., Diamond Blade, LLC, and Alaska Expedition Company. 

Financial Manager / CFO 
All Saints Camp & Conference Center 

Energy West, Inc. 
Vice President, Controller 

0 

0 

0 

Led team that succeeded in obtaining a $1.5 million annual utility rate increase 
Coached accountants for proper communication techniques with Public Service 
Commission, supervised 9 professional accountants 
Developed financial models used to negotiate an $18 million credit line 
Responsible for monthly, quarterly and annual financial statements for internal 
and external purposes, SEC filings on a quarterly and annual basis, quarterly 
presentations to Board of Directors and shareholders during annual meetings, 
coordinated annual audit 
Communication with senior management team, supervised accounting staff and 
resolved all accounting issues, reviewed expenditures related to capital projects 
Monitored natural gas prices and worked with senior buyers to ensure optimal 
price obtained 

0 

0 

Junkermier, Clark, Campanella, Stevens 
Consulting Staff 

0 

0 

0 

0 

0 Performed Profit Enhancement engagements 
0 

Established a consulting practice that generated approximately $1 60k the first 
year of existence 
Prepared business plan and projections for inclusion in clients financing 
documents 
Prepared written reports related to consulting engagements performed 
Developed models used in financing documents and made available for other 
personnel to use 

Participated during audit of large manufacturing client for two reporting years 



Prior to 1999, held various positions: TMC Sales, Inc. as Vice President / Controller, 
with American Agri-Technology Corporation as Vice President / CFO and with Union 
Carbide Corporation as Accounting Manager. (Union Carbide was a multi-national 
Fortune 500 Company that was purchased by Dow Chemical) 

PROFESSIONAL AFFILIATIONS 
Past Member - Institute of Management Accountants 
Member - American Institute of CPAs 
Member - Society of Utility and Regulatory Financial Analysts 
Past Member -WV Society of CPA's and Montana Society of CPA's 

RESUME OF RATE CASE AND REGULATORY PARTICIPATION WITH RUCO 

Utilitv Company Docket No. 

Arizona Water Company 
(Eastern Group) 

W-01445A-11-0310 

Pima Utility Company W-02199A-11-0329 et al. 

Tucson Electric Power Company E-01933A-12-0291 

Arizona Water Company 
(Northern Group) 

W-01445A-12-0348 

UNS Electric E-04204A-12-0504 

Global Water W-01212A-12-0309 et al. 

LPSCO SW-01428A-13-0042 et al. 

Johnson Utilities WS-02987A-13-0477 

Johnson Utilities WS-02987A-08-0180 

APS E-01345A-11-0224 

EPCOR Water Arizona, Inc. WS-01303A-09-0343 

Utility Source, LLC WS-04235A-13-0331 

EPCOR Water Arizona, Inc. WS-01303A-14-0010 

EPCOR Water, Purchase of 
Willow Valley Water, Co. W-01732A-15-0131 
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CAPITAL STRUCTURE as of 6130115 
Total Debt $1390.4 mill. Due In 5 Yrs $281.9 mill. 
LT Debt $1272.4 mill. 
(LT interest earned: 3 .9~)  
Leases, Uncapitalized Annual rentals $13.4 mill. 

Pension Assets-12/14 $544.2 mill. 

Pfd Stock None 

Common Stock 48,850,462 shs. 

LT Interest $57.3 mill. 

Oblig. $714.5 mill. 

MARKET CAP: $2.3 billion (Mid Cap) 

ELECTRIC OPERATING 

% Chan e Retail Sales (KWH) 
Avg. Indgust. Use (MWH 
Avg. Indust Revs. r I h H  ($1 
Capaag al Peak (&) 
Peakload Winter(Mw 
hnuai toid Factor I$ 
%Cham CustMnen am.) 

STATISTICS 
2012 2013 
+1.1 -1.1 

NA NA 
5.24 5.45 
1790 1793 
1633 1646 
79.0 NA 
+.5 NA 

2014 
+.5 
NA 

6.09 
1985 
1637 

NA 
NA 

Fixed Charge Cav. (%) 341 306 345 
ANNUAL RATES Past Past Est'd '12-'14 
of chanae loer shl 10 YE. 5 Yrs. to '18-'20 
Reveiues ' -.5% - -  5.5% 
Cash Flow" 6.0% 5.5% 6.5% 

Earnings 7.0% 1.0% 6.5% 
Dividends NMF 2.0% 4.0% 
Book Value 4.5% 5.0% 4.5% 

2016 I .90 -45 .90 .95 I 3.20 
Gal- I QUARTERLY DIVIDENDS PAID 1 t I FUII 

64 
48 

32 
24 
20 

I I 16 
I.. -. 12 

I I 
.' '.'..u...'.~ *,*. 

..__..**..- -.e..*? ._... ._ % TOT. RETURN 8/15 -8 
."...... *..... *" - 

THIS VL ARITH.' 
STOCK INDEX 

r. 2.1 -3.7 
r. 29.5 49.7 

2.8% I 3.2% I 3.6% I 4.4% I 5.8% I 5.0% I 4.6% I 4.5% I 3.9% I 3.9% I estiy 
1360 

I Avg Ann'l Div'd Yield I 4.5% 
737.4 I 767.1 I 841.7 I 801.0 I 759.1 I 907.0 I 928.2 I 961.2 I 1018.4 I 1136.8 I 1430 IRevenues(tmil1) I f7W 

~~ ~ ~ 

BUSINESS: ALLETE, Inc. is the parent of Minnesota Power, which projects. Acq'd US. Water Services 2/15. Has real estate operation 
supplies electricity to 146,000 customers in northeastern MN, 8 Su- in FL. Generating sources: coal 8 lignite, 56%; wind, 7%; other, 
perior Water, Light & Power in northwestern WI. Electric rev. break- 3%; purchased, 34%. Fuel costs: 31% of revs. '14 deprec. rate: 
down: taconite rnininglprocessing, 27%; paperlwood products, 9%; 2.9%. Has 1,600 employees. Chairman, President & CEO: Alan R. 
other industrial, 7%; residential, 12%; commercial, 13%; wholesale, Hodnik. Inc.: MN. Address: 30 West Superior St., Duluth, MN 
10% other, 22%. ALLETE Clean Energy owns renewable energy 55802-2093. Tel.: 218-279-5000. internet: www.allete.com. 

A development fee from a transaction 
will bolster ALLETE's earnin s in the 
second half of 2015. ALLETE &ean En- 
ergy is building a wind facility that  it will 
sell to a utility in North Dakota. The de- 
velopment fee from the transaction will 
amount to $20 million-$25 million (pretax) 
in the last two quarters of 2015. This will 
amount to $0.25-$0.30 a share, which we 
will include in our earnings presentation. 
As a result of this deal, ALLETE raised its 
earnings guidance for 2015 from $3.00- 
$3.20 a share to $3.20-$3.40 a share. We 
have raised our estimate by $0.25 a share, 
to $3.30. However. . . 
Minnesota Power's taconite custom- 
ers have lowered their production 
plans - and thus, their power needs. 
(Taconite is used in steelmaking.) These 
customers expect to need power for just  
80% of capacity in September and 90% of 
capacity in the fourth quarter. This is the 
first time since the last recession that the 
taconite producers have been running well 
below 100%. This is why ALLETE raised 
its earnings target by just  $0.20 a share, 
despite a transaction that is expected to 
add more than that to the bottom line. The 

utility will make up part of the demand 
shortfall by selling power on the wholesale 
market and trimming operating expenses, 
but these moves won't be enough to make 
up the difference. 
We have trimmed our 2016 earnings 
estimate by a nickel a share. This is in 
response to the demand cutbacks by the 
taconite customers. More will be known at 
the start of December, when they an- 
nounce their demand expectations for the 
first four months of 2016. 
Minnesota Power has a major project 
that is on track for completion in 
May, and construction of another sig- 
nificant project is expected to begin 
later in 2016. The former is a $260 mil- 
lion upgrade to a coal-fired unit. The latter 
is a $345 million investment in a trans- 
mission line from northern Minnesota to 
the Canadian border. The utility benefits 
from current cost recovery for these kinds 
of capital spending. 
ALLETE stock has a dividend yield 
that is a cut above average and 3- to 5- 
year total return potential that is just 
average, by utility standards. 
Paul E. Debbas, CFA September 18, 2015 

$7.78/sh. (D) In mill. (E) Rate base: Orig. cost 
deprec. Rate allowed on com. eq. in 'IO: 
10.38%; earned on avg. com. eq., '14: 8.6%. 

Company's Financial Strength 
Stock's Price Stability 
Price Growth Persistence 
Earninas Predictabilitv 
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269 
240 
447 

2579 
194 10 

143 
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62% 
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%ChangeCusbmers/yr.end) 

Rvg. Indgust Use(MWH 

Capasat Peak(&) 
Peak Laad(Mw) 
Rnnual Load Fador (Sa 

4253 190 10 4296 3682 3551 ~ 3076 ~ 31 82 3341 3556 2822 3001 31 27 3077 31 48 3478 34.35 35.10 Revenuespersh 39.50 
511 765 699 576 589 596 667 680 684 632 629 683 692 702 757 7.75 8.00 "CashFlovi'persh 9.25 
104 327 286 253 261 264 286 286 299 297 260 313 298 318 334 3.60 3.65 EarningspershA 4.25 
240 240 240 165 140 142 150 158 164 164 171 185 188 195 203 2.15 2.27Div'dDecl'dpershB. 2.65 
551 569 508 344 428 6 11 889 888 983 6 19 507 574 645 775 868 9.75 8.05 Cap'lSpending persh 8.50 

2501 2554 2085 1993 21 32 2308 2373 25 17 2633 2749 28 33 3033 31 37 3298 3437 35.85 37.30 BookValuepersh 42.00 
32202 32224 33884 39502 39586 39372 39667 40043 40607 47805 48081 48342 48567 48778 48940 492.00 494.00 CommonShsOutst'g D 500.00 

343 139 127 107 124 137 129 163 131 100 134 119 138 145 159eo/dfigcrresareAvgAnn'IP/ERatio f4.0 
223 71 69 61 66 73 70 87 79 67 85 75 88 81 84 V a l u e h e  RelativePbRatio .90 

67% 53% 66% 61% 43% 39% 41% 34% 42% 55% 49% 50% 46% 42% 38% eshnates Avg Ann'l Div'd Yield 4.5% 
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CAPITAL STRUCTURE as of 6130115 
TotalDebt$20683mlll Duein5Yrs$9375mill 
LT Debt mill LT Interest $799 mill 
lncl $2114 mill secunbzed bonds lncl $552 mill 
capitalized leases 
(LT interest earned 4 Ox) 
Leases, Uncapitalized Annual rentals $293 mill 
Pension Assets.12114 $4968 mill 

Pfd Stock None 

Common Stock 490,559,618 shs 
as of 7/23/15 
MARKET CAP: $27 billion (Large Cap) 

ELECTRIC OPERATING STATISTICS 

Oblig $5225 mill 

2013 
2014 
2015 
4) Dilu 
12, ($3 
16, (20 

896; '1; 

- 

12111 12622 13380 14440 13489 14427 15116 14945 15357 17020 17000 f7350 Revenues(Smil1) 19800 
10360 11310 11470 12080 13650 12480 15130 14430 15490 16340 1675 1715 NetProfit $mill 2020 
29 3% 33 0% 31 1% 31 3% 29 7% 34 8% 31 7% 33 9% 36 2% 37 8% 36.0% 36.0% Income Tai Rat: 36.0% 
54% 99% 98% 99% 109% 104% 106% 11 2% 73% 90% fO.O% 8.0% AFUDC%toNetProfit 8.0% 

548% 567% 583% 591% 544% 53 1% 507% 506% 51 1% 490% 50.0% 49.5% Long-TermDebtRatio 49.5% 
44 9% 43 0% 41 4% 40 7% 45 4% 46 7% 49 3% 49 4% 48 9% 51 0% 50.0% 50.5% Common Equity Ratio 50.5% 
20222 21902 24342 26290 28958 29184 29747 30823 32913 33001 35325 36575 TotalCapital($mill) 41400 

66% 67% 63% 62% 62% 57% 66% 61% 60% 63% 6.0% 60% RetumonTotalCap'l 6.0% 
113% 119% 113% 112% 103% 91% 103% 95% 96% 97% 9.5% 9.5%ReturnonShr.Equity 9.5% 
113% 120% 114% 113% 104% 91% 103% 95% 96% 97% fO.O% 10.0% RetumonComEquity E fO.O% 
52% 57% 51% 51% 46% 31% 42% 35% 37% 38% 4.0% 3.5% RetainedtoComEq 4.0% 
54% 53% 55% 55% 56% 66% 60% 63% 62% 61% 63% 65% AllDiv'dstoNetProf 66% 

24284 26781 29870 32987 34344 35674 36971 38763 40997 44117 46850 48475 Net Plant ($mill) 54100 

~~- - , . . - . . _. ._ ._ _ _  
?S -1.5% - -  3.5% I Dower agreement between its nonreg- 
!Ow" 1.5% 1.5% 4.5% 

IS '::z 
ilue 4.5% 4.5% 4.0% 

~ ~ ~ . 3 i  jon,30 s e p , ~  ~ ~ ~ . 3 1  F:!: 
3625 3551 4156 3613 14945 

QUARTERLY REVENUES ($ mill.) 

I 

utility) '01; sold SEEBOARD (British utility) '02; sold Houston 
Pipeline '05. Generating sources not available. Fuel costs: 36% of 
revenues. '14 reported deprec. rates (utility): 1.4%-8.6%. Has 
18,500 employees. Chairman, President 8 CEO: Nicholas K. Akins. 
Inc.: New York. Address: 1 Riverside Plaza, Columbus, Ohio 
43215-2373. Tel.: 614-716-1000. Internet: www.aep.com. 

mate by $0.10 a share, to $3.60. Second- 
quarter profits were better than we ex- 
pected. Management lifted its earnings 
euidance from $3.40-$3.60 to $3.50-$3.65. .~ ~~ . ~~ 

hated gvenerating assets and its utig- XEPs regulated operations are benefiting 
ties in the state. In recent years, AEP from rate relief and increased transmis- 
has been moving away from nonregulated sion investment. (In fact, AEP raised its 
operations toward regulated businesses. A 201 5 capital budget for transmission by 
purchased-power agreement would be an- $200 million.) This is offsetting weakness 
other step in this direction. Due to low ca- in the nonregulated sector. Lower capacity 

3826 3582 4176 3773 
4648 4044 4302 4026 
4708 3942 4400 3950 
4550 4150 4500 4150 

EARNINGS PER SHARE A 
Mar.31 jun.30 sep.30 ~ ~ ~ . 3 1  

,75 ,43 
,75 ,73 1.10 ,60 

1.15 ,80 1.01 ,39 
1.29 .a 1.03 .m 
1.15 .85 1.20 .# 
QUARTERLY DIVIDENDS PAID B 

Mar.31 jun,30 sepa30 ~ ~ ~ , 3 1  

j! :! ;:! $ 
,47 ,49 ,49 ,50 
,50 ,50 ,50 ,53 
.53 .53 .53 
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15357 pacity prices, the nonregulated business payments will hurt comparisons by $0.35 a 
17020 has declined in recent years (more below), share this year, mostly in the second half. 
17000 although recent changes in the rules for We look for just a slight profit in- 
17350 the power markets ought to  improve condi- crease in 2016. A further decline from 

tions somewhat. AEP isn't necessarily the nonregulated side will probably offset Full 
year going to retain its nonregulated generating most of the improvement that is likely 
2,98 assets-a sale or spinoff is under consider- from the regulated activities. 
3,18 ation. There is no timetable for a decision A dividend increase is likely in the 
3.34 from the commission or the company. fourth quarter. We estimate that the 
3.60 The company received a rate increase board of directors will boost the quarterly 
3.65 in Kentucky and filed a rate applica- dividend by $0.03 a share (5.7%). AEP is 
Full tion in Oklahoma. Kentucky Power's targeting a payout ratio of 60%-70%. 
year tariffs were raised by $45.4 million, based Investors should stay tuned to see 

on a 10.25% return on equity. Public Ser- what happens with the nonregulated 
vice of Oklahoma is seeking a hike of $172 operations. For now, the dividend yield 

1 . 9 ~  million, based on a 10.5% ROE. New tar- and 3- to  5-year total return potential are 
2.03 iffs should take effect at the start of 2016. near the norms for the utility industry. 

We have raised our 2015 earnings esti- Paul E. Debbas, CFA September 18, 2015 
d EPS. Excl. nonrec. gains (losses): 
5); '03, ($1.92); '04, 246; '05, (626); 
; '07. (20$); '08, 406; '10, (76); '11, 
(386); '13, (146); discont. OPS.: '02, 

(576); '03, (326); '04, 15$; '05, 76; '06, 26; '08, invest. plan avail. (C) Incl. intang. In '14: Company's Financial Strength 
36. '14 EPS don't add due to rounding. Next $17.671sh. (D) In mill. (E) Rate base: various. Stock's Price Stability 
egs. report due late Oct. (B) Div'ds historically Rates all'd on com. eq.: 9.65%-10.9%; earned Price Growth Persistence 
Paid earlv Mar., June, SeDt.. 8 Dec. I Div'd re- on ava. corn. ea.. '14 9.9%. Reoul. Clim.: Avo. Earninas Predictabilitv 

A 
100 
55 
90 
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I!ET 75,29 I&o I & j ( M e d i a n : ~ ~ ~ )  Trailing: 18.7 RELATIVE PIERATIO 031 lKD 4A%m 
63.9 61.8 53.8 55.8 66.4 71.1 Target Price Rangf 
50.7 40.5 35.2 2018 I2019 12020 

75.5 87.3 90.0 
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4vg. Indgust. Use(MWH 2675 2687 2876 
4vglndustRevs. rb($) 5.84 5.89 6.15 
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%ak Load, Summer h) 
Cnud Load Fadw (k 
&Change Csbmenlavg.) +.E +.8 +I .o 

High: rlMELlNESS 4 Lowered8114115 

SAFETY 2 New611107 

ities with 7.1 mill. elec.-&storners in North Carolina, Flonda, Indi- ing sources: coal, 37%; nuclear, 28%; gas, 21%; other, 1%; pur- 
ana, South Carolina, Ohio, & Kentucky, and over 500,000 gas cus- chased, 13%. Fuel costs: 35% of revs. '14 reported deprec. rates: 
tamers in Ohio & Kentucky. Owns independent power plants & has 2.4%-3.3%. Has 28,300 empls. Chairman: Ann Gray. Pres. & CEO: 
international ops. Acq'd Cinergy 4/06; spun off midstream gas ops. Lynn J. Good. Inc.: DE. Address: 550 South Tryon St., Charlotte, 
1/07; acq'd Progress Energy 7/12. Elec. rev. breakdown: residen- NC 28202-1803. Tel.: 704-382-3853. Web: www.duke-energy.com. 

- 0.56 x Dividends sh 
, , . . diided Rdative b Jrice IntereJ Srrength Rate rECHNlCAL 4 Raised8121115 

3ETA 60 11.00=Market) 1-for-3 Rev soli 7/12 

7x4 charge cov. (%) 
ANNUAL RATES Past Past Est'd '12-'I4 
Jfchange(petsh) joyn, 5yrs, to~18.~20 
Revenues _ _  1.5% 4.5% 
"Cash Flow" _ _  _ _  1.0% 5.5% 
Earnings 
Dividends _ _  
Book Value _ _  3.0% 1.5% 

Gal. QUARTERLY REVENUES ($ mill.) ~ ~ 1 1  
~ ~ ~ . 3 1  ~ " ~ , 3 0  se ,30 ~ ~ ~ , 3 1  Year 

2012 3630 3577 6!22 5695 19624 
2013 5898 5879 6709 6112 24598 
2014 6263 5708 6395 5559 23925 
2015 6065 5589 6850 5846 24350 
2016 6350 5900 7150 6050 25450 
Gal- EARNINGS PER SHARE A Full 

endar M ~ ~ , ~ I  jun,30 sep.30 D ~ ~ , ~ I  Year 
2012 ,86 .99 ,59 3,71 
2013 ,89 ,74 1.40 ,94 3.98 
2014 1.05 1.02 1.25 ,81 4.13 
2015 1.09 .87 1.60 .8g 4.45 
2016 1.20 .95 1.70 .95 4.80 

QUARTERLY DIVIDENDS PAID B. Full 
endar ~ ~ ~ . 3 l  se ,30 D ~ ~ J ~  year 
2011 ,735 ,735 y75 ,75 2,97 
2012 .75 
2013 ,765 :;!5 :;i5 :$ 
2014 .78 .78 ,795 ,795 3.15 
2015 795 795 825 

$f$ 

osuy 0 0 0 0 0 0 0 0 0  
lptiona 0 0 0 0 0 9 0 0 0  

Leases, Uncapitalized Annual rentals $205 mill. 
Pension Assets-12/14 $8498 mill. 

Pfd Stock None 
ock 688,330,456 shs. 

Duke Energ has stepped up its divi- hand, we raised our 2016 share-net esti- 
dend growtl rate. In recent years, the mate by a nickel. 
board of directors has been boosting the Duke has several significant invest- 
annual dividend by $0.06 a share. The ments pending, and more proposals 
latest increase, payable in September, are coming. It  helps having sound fi- 
doubled this rate. The latest increase was nances. The utility is addin 650 mw of 
3.8%. gas-fired capacity in South Earolina at a 
The company completed a si nificant cost of $600 million. Duke plans to con- 
asset acquisition. Duke paid 21.25 bil- struct a 1,685-mw gas-fired facility in 
lion for another utility's 700-megawatt Florida at a cost of $1.5 billion. The com- 
stake in nuclear and coal-fired assets in pany has announced a $1.1 billion system 
North Carolina that Duke operates and al- modernization project in the western Caro- 
ready co-owned. The purchase should add linas. It has a $1.8 billion-$2.0 billion 
$0.04 to share net in 2015 and $0.07-$0.08 (40%) stake in a proposed gas pipeline in 

the Carolinas and has taken a $225 mil- 
We have lowered our 2015 share- lion (7.5%) stake in another proposed pipe- 
earnings estimate by $0.05 a share. line to serve Florida. All of these invest- 
Second-quarter profits fell a bit short of ments should contribute to the company's 
our estimate. Also, results from Duke's op- profit growth in the coming years. Finally, 
erations in Brazil continue to disappoint Duke plans to resubmit a system moderni- 
due to the weak economy and unfavorable zation plan in Indiana after a previous 
weather conditions. Our estimate is a bit $1.9 billion proposal was rejected. 
below the company's guidance of $4.55- This stock is untimely, but might in- 
$4.75 a share because we include certain terest income-oriented accounts. The 
things, such as costs associated with the dividend yield and 3- to 5-year total return 
Progress Energy takeover (which Duke is potential are somewhat above average for 
still incurring, even three years later), a utility. 
that  management excludes. On the other Paul E. Debbas, CFA August 21. ZOlt 

annually starting in 2016. However . . .  

I I I I I I I I I I I I I 128 

4) Dil. EPS. Excl. nonrec. losses: '12, 706; 
13, 246; '14, 676; gains (loss) on disc. ops.: 
12, 66; '13, 26; '14, (SO$); '15, 56. '12 &,'I3 
PS don't add due to chng. in shs. or rounding. 

96 
80 
64 
48 
40 
32 

Next egs. report due early Nov. (6) Div'ds paid orig. cost. Rates ail'd on corn. eq. in '13 in Company's Financial Strength 
mid-Mar., June, Sept., & Dec. Div'd reinv. NCISC: 10.2%; in '09 in OH: 10.63%: in '04 in Stock's Price Stability 
plan avail. (C) Incl. intang. In '14: $38.94/sh. IN: 10.3%; earned on avg. com. eq., '14: 7.0%. Price Growth Persistence 
(D) In mill., adi. for rev. split. (E) Rate base: Net Reg. Climate: NC Avg.; SC, OH, IN Above Avg. Earnings Predictability 

A 
100 
50 
80 

24 
'..4 

h .-' 16 .... ". .C. . -1? N. "*....." .4. 
- . ...... ..*'* .,".... 

I I I I! Y.".... .... 

30.24 31.15 29.18 32.22 32.63 27.88 34.84 33.84 35.40 36.95 Revenues persh 41.75 
9.75 10.20 "Cash Flow" per sh f1.25 1 i::: 1 i::: 1 :::; 1 ::;: 1 !:;: 1 % 1 ::!: 1 4.45 1 4.80 1 Earninas Der sh A 1 5.25 

2.58 I 2.70 1 2.82 I 2.91 I 2.97 1 3.03 I 3.09 I 3.15 I 3.24 I 3.36 IDiv'd ieci'd persh 6. I 3.80 
7.43 I 10.35 1 9.85 I 10.84 I 9.80 I 7.81 I 7.83 I 7.62 I 11.05 I 1f.85 ICaplSpending persh I 11.75 

50.40 I 49.51 1 49.85 I 50.84 I 51.14 I 58.04 I 58.54 I 57.81 I 58.50 I 59.90 IBookValueDersh C I 64.25 

.85 1.04 A9 A1 .87 1.11 .98 .95 Relative PIE Ratio 1.00 
4.4% 5.2% 6.2% 5.7% 5.2% 4.7% 4.4% 4.3% Avg Ann'l Div'd Yield 4.5% 

12720 13207 12731 14272 14529 19624 24598 23925 24350 25450 Revenues($mill) 28750 

31.9% 32.5% 34.4% 32.6% 31.3% 30.2% 32.6% 30.6% 32.5% 32.5% IncomeTaxRate 32.5% 
1522.0 1279.0 1461.0 1765.0 1839.0 2136.0 2813.0 2934.0 3090 3325 Net Profit ($mill) 3735 

7.2% I 16.0% I 17.5% I 22.7% I 23.2% 1 22.3% I 8.8% I 7.2% I 9.0% I 8.0% IAFUDC % to Net Profit I 8.0% 
30.9% I 38.7% I 42.6% I 44.3% I 45.1% 1 47.0% I 48.0% 1 47.7% I 49.0% I 50.0% ILongTermDebtRatio I 52.5% 
69.1% 1 61.3% I 57.4% 1 55.7% I 54.9% I 52.9% I 52.0% I 52.3% I 5f.O% I 50.0% ICommonEquity Ratio I 47.5% 
30697 1 34238 I 37863 I 40457 I 41451 I 77307 I 79482 I 78088 I 78825 I 81350 ITotalCapital(Smi1l) I 93700 . .  
31110 34036 37950 40344 42661 68558 69490 70046 75300 79750 NetPlant(Smil1) 92500 
6.0% 4.8% 4.9% 5.5% 5.6% 3.6% 4.6% 4.8% 5.0% 5.0% Return onTotal Cap'l 5.0% 
7.2% 6.1% 6.7% 7.8% 8.1% 5.2% 6.8% 7.2% 7.5% 8.0% Return onshr. Equity 8.5% 
7.2% 6.1% 6.7% 7.8% 8.1% 5.2% 6.8% 7.2% 7.5% 8.0% Return on Com Equity E 8.5% 
2.0% .6% 1.1% 2.1% 2.2% .9% 1.5% 1.7% 2.0% 2.5% Retained to Com Eq 2.5% 
72% 89% 84% 73% 72% 82% 78% 76% 73% 70% All Div'ds to NetProf 70% 

trnerav Comoration is a holding comDanv for util- tial, 44%: commercial, 30%; industrial, 15%, other, 11%. Generat- 

. .  
0 2015 ValLe Line. Inc. A i n  hts 1eSeNed. Fa&al'maIenal is obtained lrom SoLrccs beliewd to be reliable -and is provided wilhout warranbes of an kind 
TtlE PUBLISHER IS NOT RESPJNSIBLE FOR ANY ERRORS OR OMISSIONS HERElh This Lblicaeon is uncUy for subscnber's own. non-commercial, internal use. K O  pad 
of I may be repioouced. resold. stored or lransmlled ,n any pnnted, electronic or orher form. oi Jw!for generating or marketing any printed or eectronic PLO callon. sewice or producr 



CAPITAL STRUCTURE as of 3/31/15 
Total Debt $1207 6 mill Due in 5 Yrs $156 6 mill 
LT Debt $1134 2 mill 
(LT interest earned 2 6x) 

Leases, Uncapitalized Annual rentals $1 4 mill 
Pension Assets-12l14 $272 9 mill 

Pfd Stock None 

Common Stock 40,392,332 shs 
as of 4130115 

MARKET CAP: $1.4 billion (Mid Cap) 

ELECTRIC OPERATING STATISTICS 

LT Interest $68 2 mill 

Oblig. $341 1 mill 

2015 
2016 

-2012 -2013 2014 
%cha eRetailSalw(KWH) +.7 +.4 -1.6 
Avg. &4 Use(MWH 21659 21908 21505 
Avg. lndusl Revs. h(t) NA NA NA 
~apacjy at (6 1765 1852 1879 
Peaklaad Sumw h) 1688 1750 1766 
Annual Facia(k NA NA NA 
%changeCuslanen&-?nd) +1.5 +1.3 +1.3 1 fixed charge cov. (%) _ _  302 -:80 251 
ANNUAL RATES Past Past Est'd '12-'I4 
of change (per sh) 10 YE. 5 Yrs. to'18-'20 
Revenues 4.5% 1.5% 3.5% 
"Cash Flow" 6.5% 7.5% 5.0% 
Earnings 13.5% 6.5% 3.5% 
Dividends 5.0% 
Book Value 8.5% 8.0% 4.5% 

163.7 225 186.3 175- Sso- 
175 240 300 185 900 

2012 168.6 228.3 267.2 188.8 852.9 

2011 
2012 
2013 
2014 
2015 

177.3 240.1 282.7 190.3 890.4 
185.5 251.8 283.6 1966 I 9175 

~~~ 

- -  .22 .22 .22 .66 
.22 .25 .25 .25 .97 
.25 ,265 ,265 ,265 1.05 
,265 .28 .28 .28 1.11 
.28 '295 - -  

(losses): '99. (388); '01, (4$); '03, SI$; '04. 48; 
'05, (28); '06, 138; '10, 24$. '14 earnings don't 
add lo full-year total due to rounding. Next 

2013 

der 90 
Ma I, June, Sept., and Dec. (C) Incl. deferred specified; earned on average common equity, Price Growth Persistence 80 
charges. In '14: $112.1 mill., $2.78/sh. (D) In '14: 9.5%. Regulatory Climate: Average. 85 

declared 4/11; payment dates in late TX in '12: none specified; in NM in 'IO: none Stock's Price Stability 

Earnings Predictability 

I 2016 .15 .70 1.20 .15 :,:; 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
Gal- QUARTERLY DIVIDENDS PAID 

60 
50 
40 
30 
25 
20 
15 

I I I I I I I I I I I I I 
1 j 10 

%TOT. RETURN 6/15 
M S  V L A W W  

STOCK IJOEX 

11.56 12.60 14.76 15.47 16.45 19.04 19.03 20.57 23.44 24.39 25.10 I 26.00 Boik\ialuepe;sh c 29.50 
48.14 46.00 45.15 44.88 43.92 42.57 39.96 40.11 40.27 40.36 40.50 I 40.65 CommonShsOutst'g 41.10 
26.7 16.9 15.3 11.9 10.8 10.7 12.6 14.5 15.9 16.4 Boldfig4rerare AvgAnn'l PIE Ratio 14.5 
1.42 I .91 I .81 I .72 I .72 I .68 I .79 I .92 I .89 I .86 I valuelLine /Relative PIE Ratio I .90 

~ - - - - - - - - - I - -  1 2.1% I 3.0% 1 3.0% I 3.0% I I Avg Ann'l Div'd Yield 3.5% 
803.9 I 816.5 I 877.4 I 1038.9 1 828.0 I 877.3 I 918.0 I 852.9 I 890.4 I 917.5 I 850 I 900 IRevenueslSmilll I 1100 

. .  
6.6% I 10.6% I 11.2% I 11.2% I 9.3% I 11.1% 1 13.6% I 11.0% I 9.4% I 9.3% 1 8.0% I 8.5% /Return on ComEquity E I 9.5% 
6.6% I 10.6% I 11.2% 1 11.2% I 9.3% I 11.1% I 10.0% I 6.3% 1 4.9% I 4.8% 3.0% I 4.0% /Retained toComEq I 4.5% 

El Paso Electric Company has filed a 
general rate case in New Mexico. The 
utility is seeking a rate increase of $8.6 
million (7.1%). based on a return of 9.95% 
on a common-equity ratio of 49.29%. Since 
EPE's last rate case in the state, which 
took effect a t  the start of 2010, the compa- 
ny has added nearly $1.3 billion of rate 
base, including the first two units (88 
megawatts each) of a four-unit gas-fired 
generating station. New tariffs are expect- 
ed to take effect early in the second 
quarter of 2016. 
As this report was going to press, the 
utility was planning to put forth a 
rate application in Texas shortly. The 
amount it will request was unknown. As 
in New Mexico. new rates are expected to 
go into effect by the early second period of 
2016. 
Regulatory lag will affect the compa- 
ny's earnings this year and next. EPE 
is incurring costs (such as depreciation) 
associated with the two new generating 
units mentioned above, but these facilities 
are not reflected in the utility's rates. Ac- 
cordingly. profits will almost certainly de- 
cline materially this year. The company's 

share-earnings guidance-for 2015 is $1.75- 
$2.15, which includes $0.31-$0.37 of regu- 
latory lag. Assuming reasonable rate 
treatment and less regulatory lag in 2016. 
earnings will likely make a partial re- 
covery. 
The last two units of the aforemen- 
tioned project are expected to begin 
operating in 2016. One should come on 
line in the first half of the year, the other 
in the second half. The total cost is esti- 
mated a t  $374 million. EPE will file rate 
cases in New Mexico and Texas to place 
these two units in the rate base. 
As we had expected, the board of 
directors raised the dividend in the 
second uarter. The increase was $0.06 
a share 75.4%) annually. EPE expects to 
hike the disbursement at a rate of 4%-6% 
annually over the next several years. The 
company's modest payout ratio gives the 
board plenty of room to boost the dividend. 
The untimely stock's dividend yield is 
below average for a utility. Although 
we project solid dividend growth through 
2018-2020, total return potential is just  a 
bit above average for this industry. 
Paul E. Debbas. CFA Julv31. 2015 



oBuy 0 0 0 0 0 0 0 0 0  
)PtiOM 0 0 0 0 0 0 0 0 0  
asell 0 1 0 0 1 0 0 0 0  
Institutional Decis ions 

a 0 1 4  192015 2aM15 

.Le- - 
..I 

percent 1 2 ,  
toBuy 63 70 65 shares 8 
b%ll 63 65 65 traded 4 
Hld‘#OW) 21381 20494 20421 
1999 2000 2001 2002 2003 2004 

13.94 14.78 13.37 13.56 13.03 12.67 
2.89 3.12 2.19 2.43 2.48 2.22 

4) Diluted earnings. Excl. loss from discontin- Sei 
rei1 ed operations: ‘06, 2$. ’12 EPS don’t add due 

1.13 1.35 5 9  1.19 1.29 .8E 
1.28 1.28 1.28 1.28 1.28 1.2e 
4.14 7.61 4.02 3.43 2.65 1.64 

and Dec. Div’ds suspended 3Q ‘11, $5.93/sh. (D) In mill. (E) Rate base: Deprec. Company’s Financial Strength B++ 
nted 1Q ‘12. Div’d reinvestment plan orig. cost. Rate allowed on corn. eq. in MO in Stock’s Price Stability 90 

13.48 1 13.65 I 13.58 I 14.59 I 15.17 I 14.7E 

Gal- QUARTERLY REVENUES ($ mill.) 
endar Mar.31 Jun.30 Sep.30 Dec.31 
2012 137.2 131.6 159.2 129.1 
2013 151.1 136.6 157.5 149.1 
2014 179.7 149.8 171.5 151.3 
2015 164.5 134.5 160 f4 f  
2016 180 145 170 150 
Gal. EARNINGS PER SHARE A 

endar Mar.31 Jun.30 Sep.30 Dec.31 
2012 .23 .25 60 .23 

. .  

17.37 I 17.60 [ 19.76 I 22.57 1 24.98 1 25.70 
21.7 I 17.7 I 33.9 1 16.2 I 15.8 1 24.e 

FUII 
Year 

557.1 
594.3 
652.3 
600 
645 
Full 
Year 
1.32 

1.24 1.15 1.74 .88 .90 1.31 
5.2% 5.4% 6.4% 6.6% 6.3% 6.0% 

CAPITAL STRUCTURE as of 6130115 
Total Debt $900.4 mill. Due in 5 Yrs $213.6 mill. 
LT Debt $803.1 mill. LT Interest $41.7 mill. 
Incl. $3.7 mill. capitalized leases. 
(LT interest earned: 3.0~)  
Leases, Uncapitalized Annual rentals $.7 mill. 
Pension Assets-12/14 $192.7 mill. 

Pfd Stock None 

Common Stock 43,723,355 shs 
as of 7/31/15 

Oblig. $251.9 mill. 

2013 
2014 
2015 
2016 
Gal- 

endar 
2011 
2012 
2013 
2014 

MARKET CAP: $925 million (Small Cap) 

.so .27 .56 .35 1.48 

.48 .26 .55 .26 1.55 

.34 . I5  5 6  .25 1.30 
.34 2 5  3 9  2 7  f.45 

QUARTERLY DIVIDENDS PAID B =  t FUII 
Mar.31 Jun.30 Sep.30 Dec.31 Year 
.32 .32 - -  - -  .64 
.25 .25 .25 .25 1.00 
.25 .25 .25 ,255 1.01 
255 .255 ,255 .26 1.03 

ELECTRIC OPERATING 

I rounding. Next earnings report due late Oct. av; 
3) Div’ds historically paid in mid-Mar., June, plan avail. (C) Incl. intangibles. In ‘14: 

(3% discount). t Shareholder investment 

I STATISTICS 
2012 2013 
-3.2 +1.3 

2913 2943 
7.66 7.93 
1391 1377 
1142 1080 
52.2 56.2 
+.6 +.5 

:15: none s ecfied; earned on avg. com. eq., 
14: 8.7%. l$qulatoty Climate: Average. 

Price Growth Persistence 30 

2014 
+1.3 
2981 
8.21 
1326 
1162 
52.8 
+.3 

I I I I I I I I I I I I I 
.n 

1.28 I 1.28 1 1.28 I 1.28 1 1.28 1 1.28 1 .64 I 1.00 I 1.01 I 1.03 1 1.05 I f.07 lDiv’dDeci’dpershB.tI 1.20 
2.83 1 3.97 1 5.46 I 6.28 I 4.07 I 2.63 I 2.44 1 3.22 I 3.60 I 4.91 I 4.20 1 2.55 ICaplSpending persh 1 3.50 

BUSINESS: The Empire District Electric Company supplies electri- cial, 32%; industrial, 16%; other, 7%. Generating sources: coal, 
city to 169,000 customers in a 10,000 sq. mi. area in southwestem 47%; gas, 27%; hydro, 1%; purch., 25%. Fuel costs: 37% of reve- 
Missouri (90% of retail elec. revs.), Kansas (5%), Oklahoma (3%), nues. ‘14 reported depr. rate: 3.0%. Has about 750 employees. 
& Arkansas (2%). Acquired Missouri Gas (44,000 customers) 6/06. Chairman: D. Randy Laney. President & CEO: Bradley P. Beecher. 
Supplies water service (4,000 customers) and has a small fiber- Inc.: KS. Address: 602 S. Joplin Ave., P.O. Box 127, Joplin, MO 
optics operation. Elec. rev. breakdown: residential, 45%; commer- 64802-0127. Tel.: 417-625-5100. Internet: www.empiredistrict.com. 

Empire District Electric received an 
electric rate increase in Missouri. The 
state regulators approved a settlement 
calling for a $17.1 million (3.9%) rate hike. 
This was a “black box” agreement in 
which an  allowed return on equity was not 
specified. The increase enabled Empire 
District Electric to place an environmental 
upgrade to a coal-fired plant in the rate 
base. Additionally, the utility will now be 
able to recover a portion of any changes in 
transmission costs through its fuel adjust- 
ment clause. New tariffs took effect on 
July 26th. 
The utility plans to file another elec- 
tric rate case in Missouri in the fourth 
quarter of 2015. Empire District Electric 
will need to place a 100-megawatt plant 
expansion in the rate base. This project is 
expected to be completed in the first half 
of 2016 at a cost of $165 million-$175 mil- 
lion. New tariffs will take effect in late 
2016. 
Regulatory lag will continue to affect 
Empire District Electric’s earnings 
through 2016. Because the aforemen- 
tioned environmental upgrade was com- 
pleted in late 2014, but wasn’t recovered 

in rates until July of this year, earnings 
declined in the first half of 2015. The lag 
in recovering the plant expansion will also 
hold back earnings next year. We have cut 
our 2015 profit estimate by $0.10 a share 
because June-quarter results fell short of 
our estimate. Our revised estimate is at 
the low end of the company’s targeted 
range of $1.304 1.45 a share. We are stick- 
ing with our 2016 forecast of $1.45 a 
share. 
We look for a dividend increase in the 
fourth quarter. We think the board of 
directors will boost the annual disburse- 
ment by two cents a share (1.9%), the 
same increase as in each of the past two 
years. 
This untimely stock has been one of 
the poorest performers among elec- 
tric utilities so far in 2015. Year to date, 
the price is down about 30%, but is still 
within our 2018-2020 Target Price Range. 
We think this underperformance is mainly 
due to a lessening of takeover speculation. 
The dividend yield and 3- to 5-year total 
return potential are above average, by 
utility standards. 
Paul E. Debbas, CFA September 18, 2016 



I EVERSOURCE 

17.4% 
63.2% 
35.1% 
6923.2 

TIMELINESS 3 Lowered8/14/15 

SAFETY 1 Raised5122115 

TECHNICAL 4 ~ o w e r e r ~ ~ ~ 1 5  
BETA .75 (1.W = Market) 

21.5% 13.9% 15.8% 4.6% 7.1% 8.6% 2.3% 1.4% 2.4% 4.0% 4.0% AFUDC% to Net Profit 3.0% 
58.7% 59.2% 60.4% 57.2% 55.1% 53.4% 43.7% 44.3% 45.9% 46.0% 46.5% Long-TermDebtRatio 46.5% 
39.7% 39.2% 38.1% 41.5% 43.6% 45.3% 55.4% 54.8% 53.2% 53.0% 53.0% Common Equity Ratio 53.0% 
7052.0 7431.1 7926.2 8629.5 8741.8 8856.0 16675 17544 18738 19600 20400 Total Capital ($mill) 23200 

CAPITAL STRUCTURE as of 3/31/15 
Total Debt $9851.2 mill. Due in 5 Yrs $3813.7 mill. 
LT Debt $8602.1 mill. LT Interest $372.5 mill. 
(LT interest eamed: 4.7~) 

Leases, Uncapitalized Annual rentals $20.1 mill. 
Pension Assets-12/14 $4126.5 mill. 

Oblig. $5486.2 mill. 
Pfd Stock $155.6 mill. Pfd Div'd $7.6 mill. 
Incl. 2,324,000 shs $1.90-$3.28 rates ($50 par) not 
subject to mandatory redemption. 
Common Stock 317,647,540 shs. 
as of 4130115 
MARKET CAP: $16 billion (Large Cap) 

ELECTRIC OPERATING STATISTICS 
2012 2013 2014 

%Cha eRetailSales(KWH) +47.0 +1.0 -1.6 
Avg. In& Use(MWH NA NA NA 
Avg. lndust Revs. rhH(() NA NA NA 
capadiy at peak (E) NA NA NA 
Peak Load, Winter (Mw) NA NA NA 
Annual Load Facta (% NA NA NA 
%ChamiecustamersLed) +59.8 NA NA 

6417.2 
3.5% 
5.0% 
5.1% 
1.5% 
72% 

of change (per sh) 10 Yn. 5 Yrs. to '18-'20 

"Cash Flow" -2.0% -3.0% 7.0% 
Earnings 8.0% 5.5% 8.5% 
Dividends 9.5% 11.5% 6.5% 
Book Value 5.5% 9.5% 4.0% 

Revenues -7.0% -8.5% 3.5% 

6242.2 7229.9 8207.9 8840.0 9567.7 10403 16605 17576 18647 19900 21350 NetPlant($mill) . 25500 
2.9% 5.0% 5.4% 5.4% 5.8% 5.9% 4.2% 5.5% 5.3% 5.5% 6.0% Return on Total Cap'l 6.5% 
4.3% 8.3% 9.4% 9.1% 9.6% 9.7% 5.7% 8.1% 8.2% 9.0% 9.0% ReturnonShr. Equity 10.0% 
4.3% 8.4% 9.6% 9.2% 9.8% 9.8% 5.7% 8.2% 8.2% 9.0% 9.0%RetumonComEquityE 10.0% 
.3% 4.3% 5.3% 4.7% 5.0% 5.0% 1.6% 3.4% 3.5% 4.0% 4.0% RetainedtoComEq 4.5% 

94% 50% 45% 50% 49% 50% 72% 59% 58% 57% 58% AllDiv'ds toNetProf 56% 

Gal- I QUARTERLY REVENUES IS mill.) I F,,II 

2015 
2016 

eider I Mar.31 Jun.30 Sep.30' Dec.31 I Yiar 
2012 I 1099 1628 1861 1684 I6273.I 

2513 1817 2000 1920 8250 
2500 f850 2050 1950 8350 

2013 I 1995 1635 1892 1777 I7301 2 
2014 2290 1677 1892 1881 7741 I 

-. . . 

2014 
2015 
2016 

. . - . . . . . - . - - -. . - 

.74 .40 .74 .69 2.58 

.EO .65 .80 .65 2.90 

.85 .65 .85 .70 3.05 

2;i 1 ,56EARNlN;;PERS;rA ,55 I ;;; 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 

2013 .72 .54 66  56  2.49 

(196); ' IO,  9/. '12 EPS don't add due to chng. reinvestment plan avail. (C) Incl. defd chgs. In 
In shs.. '13 & '14 due to roundina. Next earn- '14: $23.89/sh. ID1 in mill. (E1 Rate allowed on 

earn. on avg. com. eq., '14: 8.4%. Regul. Clim.: Price Growth Persistence 
Earninas Predictabilitv 

80 
85 CT. Below Avo.: NH. Avo.: MA. Above Avo. 

1 ca~; 1 T ~ T E ~ ~ ~ P A I D ; ;  I :;; 
endar Mar.31 Jun.30 Se .30 Dec.31 Year 

2012 ,294 ,343 ,343 ,343 1.32 
2013 .3675 3675 3675 3675 147 
2014 .3925 ,3925 ,3925 ,3925 1:57 I 2ni5 I A175 A175 I 

Trailing: 17.5 RELATE 
(Median: 17.0)l PIE RATIO 

32.2 
24.7 I 36.5 40.9 45.7 

30.0 I 33.5 I 38.6 1 I 

56.7 56.8 
41.3 44.6 

i i I I 120 
! 100 

64 
48 

32 
24 
20 
16 
12 

M S  VLAWTK' 
STOCK INDEX 

r 170 5 9  

105 I 146 I 99 I 82 I 80 I 85 1 97 I 127 1 95 I 95 I VafuelLfne IRelativePIERatio 1 .90 
3.5% I 3.3% I 2.6% I 3.2% I 4.2% I 3.6% I 3.2% I 3.5% 1 3.5% I 3.4% I 

5507.3 I 6884.4 I 5822.2 I 5800.1 I 5439.4 I 4898.2 I 4465.7 I 6273.8 1 7301.2 I 7741.9 I 
es"y I Avg Ann'l Div'd Yield 1 4.0% 

I 9050 8250 1 8350 IRevenues(Smil1) 
128.5 I 126.2 I 251.5 I 296.2 I 335.6 I 377.8 I 400.3 I 533.0 I 793.7 I 827.1 I 935 1 990 ]Net Profit($mill) I 1220 

30.8% I - -  I 30.3% I 29.7% I 34.9% I 36.6% I 29.9% I 34.0% I 35.0% I 36.2% I 36.0% I 36.0% IlncomeTax Rate I 36.0% 



40 
32 
24 
20 
16 

2604.9 
164.2 
18.7% 

O N D  J F M A M  J 
toeuv 0 0 0 0 0 0 0 0 0  

2675.3 3267.1 1670.1 1965.0 2255.5 2318.0 2309.9 2446.3 2568.2 2500 2700 Revenues ($mill) 3050 
127.6 159.2 119.5 135.6 211.7 174.4 199.9 250.2 242.8 220 270 NetProfit ($mill) 320 

27.0% 30.7% 34.5% 25.0% 31.7% 32.7% 34.3% 34.0% 32.3% 33.0% 35.0% IncomeTaxRate 35.0% 

Opticis 0 0 0 0 0 0 0 0 0  
tosell 0 0 0 0 0 9 0 0 0 1 - t  
Inst i tut ional  Decis ions 

50.9% 
2403.3 
2765.6 

8.2% 

CAPITAL STRUCTURE as of 6130115 
Total Debt $4291.1 mill. Due in 5 Yrs $1961.8 mill. 
LT Debt $3486.7 mill. 
(LT interest earned: 2 .7~)  

Leases, Uncapitalized Annual rentals $14.2 mill. 
Pension Assets42114 $730.0 mill. 

Pfd Stock $39.0 mill. Pfd Div'd $1.6 mill. 
390,000 shs. 3.80% to 4.50% (all $100 par 8 
cum.), callable from $101 to $103.70. 
Common Stock 154,333,594 shs. 
as of 8/3/15 
MARKET CAP: 93.8 billion (Mid Cad  

LT Interest $180.2 mill. 

Oblig. $1186.8 mill. 

. ... 
67.5% 57.9% 49.6% 46.2% 49.2% 51.6% 54.4% 49.4% 50.4% 48.5% 52.0% Common Equity Ratio 51.5% 
1988.4 2709.8 5146.2 6044.5 5867.6 5741.2 6135.8 7029.1 7113.1 7530 7260 Total Capital ($mill) 8075 
3066.2 3444.5 6081.3 6651.1 6892.3 7053.5 7402.1 7746.4 8279.6 8695 8850 Met Plant ($mill) 9025 

7.9% 7.5% 3.5% 3.9% 5.3% 5.0% 5.0% 5.0% 4.7% 4.0% 5.0% Return onTotal Cap'l 5.0% 
13.0% 
13.3% 
3.2% 
76% 

2015 I ,245 ,245 ,245 

I , 4) Dil. EPS. Excl. nonrec. gains (losses): '00, due 
96; '01, ($2.01): '02, (5$); '03, 29$; '04, (7$); Nex 
)9, 12$; gain $sses) on d: ops.: '03, (13$); hist, 
)4. lo$; '05, ( $), '08, 35$ '12 EPS don't add DI 

9.2% 9.9% 4.6% 4.8% 7.2% 5.8% 5.9% 7.1% 6.7% 6.0% 7.0% Returnon Shr. Equ'ity 7.5% 
9.4% 10.1% 4.6% 4.8% 7.3% 5.8% 5.9% 7.2% 6.7% 6.0% 7.0% Return on Com Equity E 7.5% 
NMF .9% NMF .9% 3.4% 2.0% 2.2% 3.2% 2.7% 2.0% 3.0% Retained toCom Eq 3.0% 

104% 91% NMF 81% 54% 66% 63% 55% 60% 70% 61% AllDiv'ds toNetProf 61% 

, I ,  I I I I I I I I I I 
I I I I  I I I I I I I 

Cal- 
endar 
2012 
2013 

2015 
2016 
Gal- 

endar 
2012 
2013 
2014 

2016 
Gal- 

2014 

2015 

16.37 16.70 18.18 21.39 20.62 21.26 21.74 21.75 22.58 23.26 23.65 24.35 BookValuepe;sh 26.75 
74.74 80.35 86.23 119.26 135.42 135.71 136.14 153.53 153.87 154.16 154.50 154.75 CommonShsOutst'g 155.50 
14.0 18.3 16.3 20.5 16.0 12.1 16.1 15.5 14.2 16.5 Boldfiauresam Ava Ann'lPIERatio 13.5 

QUARTERLY REVENUES ($ mill.) FUII 
Mar.31 Jun.30 Sep.30 Dec.31 Year 
479.7 603.6 746.2 480.4 2309.9 
542.2 600.3 765.0 538.8 2446.3 

549.1 609.0 800 541.9 2500 
600 650 850 600 2700 

EARNINGS PER SHARE A Full 
Mar.31 Jun.30 Sep.30 Dec.31 Year 

d.07 .41 .95 .03 1.35 
. I7 .41 .93 .ll 1.62 
.I5 .34 .95 .12 1.57 

.20 .40 1.00 .I5 1.75 
QUARTERLY DIVIDENDS PAID = FUII 

585.1 648.4 782.5 552.2 2568.2 

.12 .28 .go .IO 1.40 

change in shs., '14 due to rounding. 
amings report due early Nov. (B) Div'ds 
xlly paid in mid-Mar., June, Sept. 8 Dec. 
I reinvest. plan avail. (C) Incl. intang. In 

2.1% 1 8.4% 1 10.6% I 46.8% I 57.0% I 25.7% 1 3.9% 1 3.3% I 10.4% 1 12.8% I 9.0% I 2.0% IAFUDC %to Net Profit I 2.0% 
47.5% I 30.6% I 40.7% I 49.7% 1 53.2% I 50.2% I 47.8% I 44.9% I 50.0% I 49.0% 1 51.0% I 47.5% ILona-TermDebt Ratio 1 48.0% 

'14: $7.811sh. (D) In mill. (E) Rate base: Fair 
value. Rate all'd on com. eq. in MO in '15: 
9.5%; in KS in '13: 9.5%; earned on avg. corn. 

Company's Financial Strength 
Stock's Price Stability 
Price Growth Persistence 

B+ 
95 
5 

eq., '14: 6.8%. Requlatoly Climate: Averaqe. Earninas Predictabilitv 70 

Great Plains Energy's largest utility 
subsidiary has received a rate order 
in Missouri. Kansas City Power & Light 
had asked the Missouri commission for a 
rate increase of $112.7 million (14.9%), 
based on a return of 10.3% on a 50.09% 
common-equity ratio. The regulators 
ranted the utility a hike of $89.7 million 

711.7%) , based on a 9.5% return on a 
50.09% common-equity ratio. They institu- 
ted a fuel adjustment clause, but did not 
grant other mechanisms KCP&L sought. 
New tariffs took effect in mid-September. 
KCP&L was expecting a decision on 
its rate case in Kansas as this report 
was going to press. The utility was re- 
questing a raise of $67.3 million (12.5%), 
based on a 10.3% return on a 50.48% 
common-equity ratio. New tariffs would 
take effect at the start of October. 
A major construction project is going 
well. KCP&L has a 50% stake in a coal- 
fired facility that is undergoing an envi- 
ronmental upgrade. This investment is a 
key reason why the utility filed the afore- 
mentioned rate cases. The latest expecta- 
tion is that it will come in 6% below the 
budget of $615 million for KCP&L's share 

~ 

of the project. 
Earnings are likely to decline this 
year. Regulatory lag for costs such as 
property taxes and transmission expense 
has been a problem for the company for 
several years, which explains why earned 
returns on equity have been mediocre. Our 
earnings estimate of $1.40 a share is near 
the low end of Great Plains Energy's tar- 
geted range of $1.35-$1.60 a share. 
Rate relief should produce higher 
profits in 2016. Another positive factor is 
the economic improvement that the com- 
pany's utilities are seeing in their service 
area. We forecast that Great Plains Ener- 
gy will achieve its highest share net since 
2007. 
We think the board of directors will 
raise the dividend in the fourth quar- 
ter. We look for a raise of $0.015 a share 
(6.1%) in the quarterly disbursement, the 
same as a year ago. 
The dividend yield and 3- to 5-year to- 
tal return potential of untimely Great 
Plains Energy stock are about aver- 
age, for a utility. The recent price is 
within our 2018-2020 Target Price Range. 
Paul E. Debbas. CFA Sentember 18. 201.5 

- .  
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S O N D  J F M A M  
t0Buy 0 0 0 0 0 1 2 0 0  
Options 0 0 1 0 0 0 0 0 0  
tosell 1 1 3 3 1 2 2 1 1  

CAPITAL STRUCTURE as of 3/31/15 
Total Debt $1906.2 mill. Due in 5 Yrs $264.5 mill 
LT Debt $1741.7 mill. 
(LT interest earned: 3.4~) 

Pension Assets-12/14 $559.7 mill. 

Pfd Stock None 

Common Stock 50,347,339 shs. 
as of 4/24/15 

MARKET CAP: $2.9 billion (Mid Cap) 

ELECTRIC OPERATING STATISTICS 

LT Interest $81 .O mill. 

Oblig. $844.8 mill. 

\) EPS diluted. Excl. nonrecurring gains (B) 
- . I ,  

v'ds historically paid in late Feb., May, (E) Rate Base: Net original cost. Rate allowed Company's Financial Strength B++ 

1.76 

Cat. 
endar 
2012 
2013 
2014 

2016 

Gal- 
sndar 
2012 
2013 
2014 
2015 
2016 
Gal. 

2015 

2015 I .47 .47 I 

QUARTERLY REVENUES($ mill.) ~ " 1 1  
Mar.31 Jun.30 Sep.30 Dec.31 Year 
241.1 254.7 334.0 250.9 1080.7 
264.9 303.9 381.1 296.3 1246.2 
292.7 317.7 382.2 289.8 1282.5 

295 335 395 285 1310 
EARNINGS PER SHARE A Full 

War.31 Jun.30 Sep.30 Dec.31 Year 
50 .71 1.84 .33 3.37 
.70 .93 1.46 55 3.64 
.55 .89 1.73 .69 3.85 
.47 .85 1.83 S O  3.65 
.70 .80 1.80 50 3.80 

QUARTERLY DIVIDENDS PAID St. F ~ I I  

279.4 335.6 395 270 1280 

63.7 100.1 82.3 98.4 124.4 142.5 166.9 168.9 182.4 193.5 185 190 NetProfit(jmil1j f95 
16.9% 13.3% 14.3% 16.3% 15.2% NMF NMF 13.4% 28.3% 8.1% 23.0% 23.0% IncomeTaxRate 30.0% 
4.7% 4.0% 9.7% 10.2% 10.5% 19.7% 22.8% 7.1% 4.2% 4.4% 7.5% 8.0% AFUDC %to Net Profit 9.5% 

50.0% 45.2% 48.9% 47.6% 50.2% 49.3% 45.6% 45.5% 46.6% 45.3% 45.0% 45.0% Long-Term Debt Ratio 45.0% 

ISS): '00, 221; '03, 261; '05, (241); '06, 176. 

ext earnings report due in early November. 
9s. may not sum to total due to rounding. 

50.0% 54.8% 51.1% 52.4% 49.8% 50.7% 54.4% 54.5% 53.4% 54.7% 55.0% 55.0% Common Equity Ratio 55.0% 
2048.8 2052.8 2364.2 2485.9 2807.1 3020.4 3045.2 3225.4 3465.9 3567.6 3660 3840 Total Capital ($mill) 4330 

4.5% 6.2% 4.7% 5.3% 5.7% 6.0% 6.7% 6.5% 6.4% 6.6% 6.5% 6.0% Retum on Total Cap'l 5.5% 
6.2% 8.9% 6.8% 7.6% 8.9% 9.3% 10.1% 9.6% 9.9% 9.9% 9.0% 9.0%RetumonShr.Equity 8.5% 
6.2% 8.9% 6.8% 7.6% 8.9% 9.3% 10.1% 9.6% 9.9% 9.9% 9.0% 9.0% Retum on Com Equity E 8.5% 
1.3% 4.3% 2.4% 3.4% 4.8% 5.5% 6.5% 5.7% 5.6% 5.4% 4.5% 4.0% Retained to Corn Eq 3.5% 
80% 51% 64% 55% 46% 41% 36% 41% 43% 46% 52% 53% AllDiv'ds toNet Prof 58% 

2314.3 2419.1 2616.6 2758.2 2917.0 3161.4 3406.6 3536.0 3665.0 3833.5 4095 43M) Net Plant ($mill) 4975 

Aug., and Nov.! Div'd reinvestment plan avail. on corn. eq. in Idaho in '11: 9.5%-10.5%; Stock's Price Stability 

deferred debits. In '14: $25.261sh. (D) In mill. Regulatory Climate: Above Averaae. Earninas Predictabilitv 95 

95 
85 t Shareholder Investment plan avail. (C) Incl. earned on avg. system com. eq., '14: 9.9%. Price Growth Persistence 

I I I I I I I I I I I I I 
BUSINESS: IDACORP, Inc. is the holding company for Idaho enue breakdown: residential, 45%; commercial, 27%; Industrial, 
Power, a utility that operates 17 hydroelectric generation develop- 16%; other, 12%. Fuel sources: hydro, 35%; thermal, 40%; pur- 
ments, 3 natural gasdred plants, and partly Owns three coal plants chased power, 25%. '14 depr rate: 3.8%. Has 2,021 employees. 
across Idaho, Oregon, Wyoming, and Nevada. Service territory Chainan: Robert A. Tinstman. President 8 CEO: Darrel T. Ander- 
covers 24,000 square miles, serving 516,000 business customers. son. Incorp: Idaho. Address: 1221 W. Idaho St., Boise, ID 83702. 
Sells electricity in Idaho (95% of revenues) and Oregon (5%). Rev- Teleohone: 208-388-2200. Internet: www.idacorDinc.com. 

Unseasonably warm weather took a 
toll on first-quarter results at 
IDACORP's principal operating sub- 
sidiary. That unit, electric utility Idaho 
Power, contributes the vast majority of 
IDA'S revenues and earnings. Warmer- 
than-normal weather across much of the 
northwest United States was largely 
responsible for a decrease in residential 
sales in the March term. (Idaho Power had 
approximately 5 16,000 customers at year- 
end 2014, and roughly 428,000 of those 
customers, or 83%. were residential.) 
The timing of certain operating and 
maintenance expenses has also 
hindered the bottom line. Increased 
thermal plant maintenance and rising 
hydroelectric costs reduced first-quarter 
operating income by $3.0 million, com- 
pared with the same period in 2014. More- 
over, depreciation expense swelled by $ l .2 
million, from the year earlier, due to  ongo- 
ing capital additions. On the plus side, the 
aforementioned negative factors were off- 
set, at least partially, by Idaho Power's 
continued customer growth, which contrib- 
uted $1.9 million to operating income. For 
the full year, management expects operat- 

ing and maintenance expense of $340 mil- 
lion-$350 million, capital expenditures of 
$300 million-$310 million, with share net 
likely coming in between $3.65 and $3.80. 
We expect a 6% dividend increase in 
2016, and an average 5% annual raise 
to decade's end. The payout was held at 
$1.20 per share for eight years, a streak 
that was finally broken in 2012. Since 
then, the board has raised the dividend an 
average of roughly 12% annually, with the 
distribution on pace for $1.88 per share in 
the current year. The yield is below aver- 
age for an electric utility, but is well above 
the Value Line median, and the payout 
remains well covered, at approximately 
52% of projected 2015 earnings. 
Long-term total return potential here 
is limited. The share price has fluctuated 
quite a bit over the past 12 months. by the 
standard of an electric utility stock, rang- 
ing between about $50 and $70 over that 
span. On the plus side, the equity garners 
a decent mark for Safety (2, Above Aver- 
age), and earns good scores for Price 
Stability, Price Growth Persistence, and 
Earnings Predictability. 
Sharif Abdou Julv 31. 2015 

- .  
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Cat- 
endar 
2012 
2013 
2014 
2015 
2016 

Gal- 
endar 
2012 
2013 
2014 
2015 
2016 

Gal- 
endar 

4Q2014 iQZ015 2QZ015 

QUARTERLY REVENUES ($ mill.) FUII 
Mar.31 Jun.30 Sep.30 Dec.31 Year 
219.9 211.4 215.3 212.6 859.2 
218.0 212.4 229.8 233.1 893.3 
215.0 194.4 196.5 193.4 799.3 
202.8 188.2 205 209 805 
215 210 215 220 860 

EARNINGS PER SHARE A Full 
Mar.31 Jun.30 Sep.30 Dec.31 Year 

.28 .I9 .I3 .47 1.05 

.41 .21 .41 .35 1.37 

.59 .27 .43 .28 1.55 

.37 .36 .44 .43 1.60 

.45 .35 .48 .47 1.75 
QUARTERLY DIVIDENDS PAID FUII 

Mar.31 Jun.30 Sep.30 Dec.31 Year 

i CAPITAL STRUCTURE as of 6/30/15 
Total Debt $541.6 mill. Due in 5 Yrs $87.0 mill 
LT Debt $498.4 mill. LT Interest $28.0 mill. 
(LT interest earned: 3.5~)  

Leases, Uncapitalized Annual rentals $7 mill. 
Pension Assets-12/14 $244.6 mill. Oblig. $31 1.7 
mill. 
Pfd Stock None 

Common Stock 37,591,785 shs. 
as of 7/31/15 
MARKET CAP: $975 million (Small Cap) 

ELECTRIC OPERATING STATISTICS 

2011 
2012 
2013 
2014 
2015 

% Cha e Retai Sales (KWH) 
Avg. ln%t Use (MWH 
Avg. indusl Revs. er i&H (g) 
Capads al Peak (h) 
Peak Load, Mnler (Mw) 
Annual Load Fa& (% 
% C h a w  Custamea /wedl 

,298 ,298 ,298 ,298 1.19 
,298 ,298 ,298 ,298 1.19 
.298 ,298 ,298 ,298 1.19 
,303 ,303 ,303 ,303 1.21 
,308 ,308 ,308 

2012 2013 2014 
-1.1 +5.8 +4.6 
NA NA NA 
NA NA NA 
NA NA NA 
NA NA NA 
NA NA NA 
NA NA NA 

I, 2$. Earnings may not sum due to 
ing. Next earnings report due early No- 
?r. (B) Div'ds historically paid in early 
I, June. Seot.. and Dec. m Div'd reinvest- 

ANNUAL RATES Past Past Est'd '12-'14 
of change (per sh) 10 Yrs. 5 Yrs. to W ' 2 0  

"Cash Flow" -1.0% -5% 7.5% 
Earnings -2.0% 2.0% 9.0% 
Dividends 1.5% 
Book Value 1.0% -4.5% 3.5% 

Revenues -2.0% -8.5% 4.0% 

ment plan avail. (C) Incl. intangibles. In '14: Company's Financial Strength B+ 
$42.7 mill., $1.15/sh. (D) In mill. Stock's Price Stability 85 
(E) Regulatory Climate: MN, ND, Average: SD, 15 
Above Averaae. Earninas Predictabilitv 50 

Price Growth Persistence 

82 93 101 181 2.08 3.51 298 1.38 1.19 99 va'"eLine RelativePIERatio 1.15 1 Ava Ann'l Div'dYield i 3.3% 4.1% I 3 9% I 35% I 3.6% 1 54% i 57% I 5.6% I 52% I 4 1% I 4.1% I esfidafes 
1046.4 1105.0 1238.9 1311.2 1039.5 1119.1 1077.9 859.2 893.3 799.3 805 860 Revenues(Smil1) 1225 

52.9 50.8 54.0 35.1 26.0 13.6 16.4 39.0 50.2 56.9 60.0 70.0 Net Profit (Srnill) 95.0 
34.6% 34.8% 34.1% 30.0% - -  - -  14.5% 5.2% 21.3% 22.5% 25.0% 25.0% IncomeTaxRate 25.0% 
1.7% 1.9% 4.2% 6.1% 4.0% .6% 3.8% 1.7% 1.7% 3.6% 3.0% 4.0% AFUDC % to Net Profit 5.0% 

35.0% 33.5% 38.9% 32.9% 38.8% 40.2% 44.6% 44.0% 42.1% 46.5% 46.5% 46.5% Long-Term DebtRatio 48.0% 
62.9% 64.5% 59.4% 65.6% 59.8% 58.4% 54.0% 54.4% 57.9% 53.5% 525% 53.5% CommonEquity Ratio 52.0% 
738.2 763.0 882.1 1032.5 1124.4 1083.3 1058.9 959.2 924.4 1071.3 1135 1210 Total Capital ($mill) 1460 
697.1 718.6 854.0 1037.6 1098.6 1108.7 1077.5 1049.5 1167.0 1268.5 f350 1450 NetPlant($mill) 1750 
8.3% 7.7% 7.2% 4.3% 3.4% 2.7% 3.2% 5.7% 6.7% 6.7% 6.5% 7.0% Retum on TotalCap'l 7.5% 

11.0% 10.0% 10.0% 5.1% 3.8% 2.1% 2.8% 7.3% 9.4% 9.9% 10.0% 11.0% RetumonShr. EquityE 12.5% 
11.2% 10.2% 10.2% 5.1% 3.8% 2.0% 2.7% 7.3% 9.3% 9.9% 10.0% 11.0% ReturnonComEquity 12.5% 
4.2% 3.3% 3.5% NMF NMF NMF NMF NMF 1.2% 2.2% 2.0% 3.0% Retained to Corn Eq 5.0% 
63% 68% 66% 108% NMF NMF NMF 113% 87% 78% 79% 71% AllDiv'dstoNetProf 59% 

BUSINESS: Otter Tail Corporation is the parent of Otter Tail Power plastics. 2014 depr. rate: 2.9%. Has 1,893 employees. Off. and dir. 
Company, which supplies electricity to over 130,000 customers in own 1.4% of common stock; Cascade Investment, LLC, 9.3%; 
Minnesota (50% of retail elec. revs.), North Dakota (42%), and Vanguard Group, Inc., 6.6%; BlackRock, Inc., 5.5% (2115 Proxy). 
South Dakota (8%). Electric rev. breakdown, '14: residential, 32%; CEO: Charles MacFarlane. Inc.: MN. Address: 215 South Cascade 
commercial 8 farms, 37%; industrial, 25%; other, 6%. Fuel costs: St., P.O. Box 496, Fergus Falls, Minnesota 56538-0496. Tele- 
16.6% of revenues. Also has ooerations in manufacturina and Dhone: 866-410-8780. Internet: www.otterlail.com. 

Otter Tail reported mixed results for costs. That said, this should be partly off- 
the June quarter. The top line declined set by softness in retail sales due to 
roughly 3% on a year-over-year basis. The milder-than-normal weather, a decline in 
softness was broad based, as revenue transmission revenue, and an increase in 
decreased in each of the company's three depreciation, property tax expense, and 
operating segments. Still, greater trans- short-term interest costs. Elsewhere, earn- 
mission tariff revenues provided support ings from the Manufacturing and Plastics 
at Otter Tail Power Company. Moreover, segments may well decline for 2015. Soft- 
the bottom line benefited from lower oper- ness in various end markets served by 
ating and maintenance expenses. Overall, BTD's customers should continue to hurt 
share net of $0.36 compared favorably performance at the Manufacturing line. A 
with the prior-year tally. decrease in sales of polyvinyl chloride pipe 
Subsidiary BTD Manufacturing has will likely hurt results at the Plastics busi- 
acquired Impulse Manufacturing for ness, but this ought to be partly offset by 
$30.5 million. The addition of this lower material costs. 
Georgia-based company will allow BTD to These shares are ranked to lag the 
accelerate its plans to expand into the overall market for the coming six to 
southeastern United States. The acquisi- 12 months. This stock has traded lower 
tion is expected to be accretive to earnings over the past six months, and the weak- 
in 2016. ness may well continue going forward. But 
Challenges will likely persist in the patient, income-seeking accounts may 
near term, but we expect solid overall want to take a closer look. Earnings 
performance going forward. Net in- growth ought to pick up at Otter Tail as 
come for the electric segment this year demand improves down the road. This 
should increase at a moderate rate. This equity offers solid total return potential for 
line ought to benefit from rider recovery the pull to late decade, which is supported 
increases, greater sales to pipeline custom- by a healthy dividend yield. 
ers, and a decline in plant maintenance Michael Napoli, CFA September 18, 2015 
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PlNNAC LE WEST NYSE-PNW ~- ~~ I 

TIMELINESS 3 ~~~&1u1u,4 High: 45.8 46.7 51.0 51.7 42.9 38.0 42.7 
Low: 36.3 39.8 38.3 36.8 26.3 22.3 32.3 

SAFETY 1 Raised513113 LEGE?DS ' 
TECHNICAL 3 Lowered7124115 divided b IntweJ Rate 

- 0.70 x Dividends sh 
, - .  , , , RelaCM )Irice Strengm 

BETA .70 (1.00- Market) 
shaded area inct 

S O N D J F M A M  tb3 0 0 0 0 0 0 0 0 01 1"- options 0 0 0 0 0 0 0 0 0  
0 0 5 3 0 0 1 0 0  

Institutional Decis ions 
33014 (p2014 1pM15 percent 15 

10BUy 171 191 182 shares 10 
tosdl 163 188 
Hld'r[WO) 88791 88401 86% 
1999 1 2000 1 2001 1 2002 2003 1 2004 

traded 

28.57 43.50 53.66 28.90 30.87 31.55 
7.73 7.99 8.72 7.01 7.33 6.92 
3.18 3.35 3.68 2.53 2.52 2.58 
1.33 1.43 1.53 1.63 1.73 1.82 
4.05 7.76 12.27 9.81 7.60 5.86 

26.00 28.09 29.46 29.44 31.00 32.14 
84.83 84.83 84.83 91.26 91.29 91.79 
11.9 11.3 12.0 14.4 14.0 15.8 
.68 .73 61  .79 .EO .83 

3.5% 3.8% 3.5% 4.5% 4.9% 4.5% 

CAPITAL STRUCTURE as of 3131115 
Total Debt $3699.4 mill. Due in 5 Yrs $1474.1 mill. 
LT Debt $3281.3 mill. 
ncl. $13.4 mill. Palo Verde sale leaseback lessor 
iotes. 
:LT interest eamed: 4.8~) 
Leases, Uncapitalized Annual rentals $18.0 mill. 
Pension Assets-l2/14 $2615.4 mill. 

'fd Stock None 

Sommon Stock 110,746,842 shs. 

LT Interest $165.9 mill. 

Oblig. $3078.7 mill. 

1s of 4/24/15 
YARKET CAP: $6.6 billion (Large Cap) 

ELECTRIC OPERATING STATISTICS 
2012 2013 2014 

hg. Indgusl. Use(MWH 647 644 659 
\vgvg,lndustRevs. rh($) 7.86 8.21 8.26 
hpaiyatPak&L 8864 8398 9259 
'eak Load, Summer ) 7207 6927 7007 
Cnual Load Faclor (k 48.8 50.0 48.6 
bChargeCuslemers/y.end) +1.3 +1.4 +1.2 

ixed charge cov. (Yo) 397 419 404 
4NNUAL RATES Past Past Est'd '12-'14 
if change (per sh) 10 Yrs. 5 Yrs. to '18.20 

Cash Flow" 1.5% -1.0% 4.0% 
Zarnings 3.5% 8.0% 4.0% 
lividends 3.5% 3.0% 3.5% 
300k Value 2.0% 2.0% 3.5% 

Cal- QUARTERLY REVENUES ($mill.) FUI~ 
mdar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2012 620.6 878.6 1109.5 693.1 3301.8 
2013 686.6 915.8 1152.4 699.8 3454.6 
2014 686.2 906.3 1172.7 726.4 3491.6 

2016 700 975 1225 750 3650 
Gal- EARNINGS PERSHARE A Full 
mdar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2012 d.07 1.12 2.21 .24 3.50 
2013 .22 1.18 2.04 .22 3.66 
2014 . I4 1.19 2.20 .05 3.58 
2015 .I4 1.25 2.26 20 3.85 
2016 .15 1.30 2.30 .20 3.95 
Gal- QUARTERLY DIVIDENDS PAID 1 FUII 
mdar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2011 ,525 ,525 ,525 ,525 2.10 
2012 ,525 ,525 ,525 ,545 2.12 

4 Chan e Retail Sales (KWH) -.2 -.2 -1.8 

!evenues _ _  -1.5% 3.0% 

2015 671.2 925 1178.8 725 3500 

2013 545 ,545 ,545 ,5675 220 
2014 ,5675 ,5675 ,5675 ,595 230 
2015 5q5 595 1 

I I I I I I I 
I I 

24 
20 
16 
12 

'9.67 30.09 31.35 31.58 31.55 32.75 Revenues per sh 
5.76 9.70 9.29 8.13 8.08 6.85 7.52 7.92 8.15 8.09 8.75 9.10 "CashF1ow"persh 
2.24 I 3.17 I 2.96 I 2.12 1 2.26 1 3.08 I 2.99 1 3.50 1 3.66 1 3.58 1 3.85 1 3.95 Ibrninar oer sh A 

1.93 2.03 2.10 2.10 2.10 2.10 2.10 2.67 2.23 2.33 2.44 2.56 Div'd Lkci'dpersh 6. 2.95 
6.39 7.59 9.37 9.46 7.64 7.03 8.26 8.24 9.36 8.38 9.85 9.90 Cap'l Spending persh 9.75 

34.57 34.48 35.15 34.16 32.69 33.86 34.98 36.20 38.07 39.50 40.95 42.30 BookValuepershC 47.00 
99.08 99.96 100.49 100.89 101.43 108.77 109.25 109.74 110.18 110.57 111.00 111.50 CommonShsOutst'g D 118.00 
19.2 13.7 14.9 16.1 13.7 12.6 14.6 14.3 15.3 15.9 Bddflgyresare Avg Ann'lPIERatio 13.5 
1.02 I .74 I .79 1 .97 I .91 I .80 1 .92 I .91 I .86 I .84 I ValuelLine IRelativePbRatio 1 .85 .. 

4.5% 1 4.7% I 4.8% I 6.2% 1 6.8% 1 5.4% I 4.8% 1 5.3% 1 4.0% 1 4.1% 1 estiy I Avg Ann'l Div'd Yield 4.8% 
2988.0 1 3401.7 I 3523.6 I 3367.1 I 3297.1 1 3263.6 1 3241.4 1 3301.8 1 3454.6 1 3491.6 1 3500 1 3650 IRevenues [$mill) I 4300 

BUSINESS: Pinnacle West Capital Corporation is a holding compa- commercial, 39%; industrial, 5%; other, 9%. Generating sources: 
ny for Arizona Public Service Company (APS), which supplies elec- coal, 34%; nuclear, 27%; gas & other, 17%; purchased, 22%. Fuel 
tricity to 1.1 million customers in most of Arizona, except about half costs: 34% of revenues. Has 6,400 employees. '14 reported 
of the Phoenix metro area, the Tucson metro area, and Mohave deprec. rate: 2.8%. Chairman, President & CEO: Donald E. Brandt. 
County in northwestern Arizona. Discontinued SunCor real estate Inc.: AZ. Address: 400 North Fifth St., P.O. Box 53999, Phoenix, AZ 
subsidiary in ' I O .  Electric revenue breakdown: residential, 48%; 85072-3999. Tel.: 602-250-1000. Internet: www.pinnaclewest.com. 

Pinnacle West's utility subsidiary is 
awaiting a regulatory ruling from the 
Arizona commission. In early April, Ari- 
zona Public Service proposed increasing 
the monthly fixed charge for residential 
customers from about $5 to about $21. The 
utility is concerned that nonsolar custom- 
ers are subsidizing solar users under the 
current rate structure. An administrative 
law judge will weigh in on this matter be- 
fore the commission issues its order. There 
is no time frame for conclusion of these 
proceedings. 
The utility plans to add some generat- 
ing capacity by late decade. APS in- 
tends to build 510 megawatts of gas-fired 
capacity at a cost of $500 million. It will 
retire some older units that amount to 220 
mw, for a net capacity addition of 290 mw. 
Pending the receipt of an  environmental 
permit, construction is expected to begin 
next year, with completion of the project 
planned for 2019. 
We estimate that earnings will rise at 
a high sin le digit pace in 2015. APS 
received a &711 million rate increase at 
the start of the year in order to place a 
newly purchased asset (a stake in Units 4 

and 5 of the Four Corners coal-fired plant) 
in the rate base. In addition, the utility 
receives current cost recovery for certain 
kinds of capital spending, such as electric 
transmission. Our earnings estimate re- 
mains at the midpoint of Pinnacle West's 
targeted range of $3.75-$3.95 a share. 
We forecast a lesser profit increase in 
2016. The regulatory mechanisms men- 
tioned above should benefit the company. 
However, although customer growth is 
likely to exceed the 1% level, volume is ex- 
pected to advance at just  0.5% due to the 
effects of conservation. 
Finances are strong. The fixed-charge 
coverage is well above the industry aver- 
age. The common-equity ratio is among 
the highest of any utility, and APS is earn- 
ing near its allowed return on equity. All 
told, Pinnacle West merits a Financial 
Strength rating of A+. 
Top-quality Pinnacle West stock has a 
dividend yield that is roughly equal to 
the utility mean. Although we project de- 
cent dividend growth over the period to 
2018-2020, total return potential is only 
average for the group. 
Paul E. Debbas, CFA Ju ly  31, 2015 

arnings report due early Aug. (6) Div'ds charges. In '14: $12.30/sh. (D) In mill. (E) Rate 

'here were 5 declarations in '12. 1 Div'd '12: 10%; eamed on avg. com. eq., '14: 9.3%. 
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Company's Financial Strength 

Price Growth Persistence 

A+ 
100 
65 

. .  , . , , , , stment plan avail. (C) Incl. deferred Regulatory Climate: Average. Earnings Predictability 70 

:ally paid in early Mar., June, Sept., & base: Fair value. Rate allowed on com. eq. in Stock's Price Stability 



I I I I I I I I I 
I I 

1.29 
.53 

1.56 

bBuy 0 0 0 0 0 0 1 0 0  
Dptions 0 0 0 0 0 0 4 0 0  
losell 0 0 0 0 0 0 4 0 0  
Institutional Decisions 

W014 42014 192015 

Hld's(WO) 71291 71113 69125 
1999 I 2000 I 2001 I 2002 2003 1 2004 

percent 24 
bBUy 86 109 108 shares 16 
bsdl 101 93 110 traded 8 

1.55 2.61 1.07 1.15 1.42 
.53 53 5 7  .61 .6? 

2.50 4.51 4.09 2.78 2.25 

18.96 27.46 40.09 19.92 24.11 26.54 
2.82 I 3.16 I 4.31 I 2.83 I 3.05 I 3.14 

1.56 
.79 

3.07 

1.72 .76 .ll 58 .87 1.08 1.31 1.41 1.49 1.55 1.65 Earningspersh A 2.35 
36 .91 .61 50 50 50 .58 .68 .74 .80 .85 Div'd Decl'dpersh B . t  1.15 

4.04 5.94 3.99 3.32 3.25 4.10 3.88 4.37 5.78 5.50 5.50 Cap'l Spending persh 5.50 

CAPITAL STRUCTURE as of 3/31/15 
Total Debt $2225.0 mill. Due in 5 Yrs $1 112 mill. 
LT Debt $1791.9 mill. 
(LT interest earned: 2.4~)  
Pension Assets-12/14 $657.6 mill. 

Pfd Stock $11.5 mill. 
115,293 shs. 4.58%. $100 par w/o mandatory 
redemption. Sinking fund began 2/1/84. 

Common Stock 79,653,624 shs. 
as of 412411 5 
MARKET CAP: $2.0 billion (Mid Cap) 

LT Interest $110 mill. 

Oblig. $587.7 mill. 

Pfd Div'd $.5 mill. 

2014 
-2.1 
N/A 
NIA 

2707 

NIA 
i 948 

+.6 

18.70 
68.79 
17.4 
.93 

2.9% 

2076.8 

of chanc 
Rev& 
"Cas,h 
Earnir 
Dividy 
Book 

Cal- 

2012 
2013 
2014 
2015 
2016 

Cal- 
endar 
2012 
2013 
2014 
2015 
2016 

Cal- 

2011 
2012 
2013 
2014 
2015 
4) EP! 
10, 21( 
63.77): 

- 
endar 

- 

- 
endar 

- 

22.09 22.03 18.89 18.90 17.60 19.62 20.05 20.87 21.61 22.10 22.70 BookValuepersh C 25.50 
76.65 76.81 86.53 86.67 86.67 79.65 79.65 79.65 79.65 80.00 80.00 CommonShsOutst'g D 80.00 
15.6 35.6 NMF 18.1 14.0 14.5 15.0 16.1 18.1 Boldffgirresare Avg Ann'l PIE Ratio 16.0 
.84 1.89 NMF 1.21 .89 .91 .95 .90 .90 w e h e  Relative PIE Ratio 1.00 

3.2% 3.4% 4.9% 4.8% 4.1% 3.2% 3.0% 3.0% 3.5% esthates Avg Ann'l Div'd Yield 3.3% 
2471.7 1914.0 1959.5 1647.7 1673.5 1700.6 1342.4 1387.9 1435.9 1460 1500 Revenues ($mill) 1625 

Fixed Charge Cw. (%) 225 241 250 
ANNUAL RATES Past Past Est'd '11-'13 

(persh) 10Yn. 5Yrs. to'18-'20 

low" _ _  5.0% 5.0% 

Mar.31 Jun.30 Sep.30 Dec.31 Year 
305.4 323.9 390.4 322.7 1342.4 
317.7 347.6 399.7 322.9 1387.9 
I- 328.9 346.2 413.9 346.9 1435.9 

?S -4.0% -7.0% 1.5% 

-2.5% 8.0% 9.0% 
js .5% -6.0% 10.0% 

1.5% -1.0% 3.5% 

QUARTERLY REVENUES ($ mill.) 

106.6 
31.1% 
15.6% 
57.4% 

,145 ,145 ,145 ,145 

122.1 59.9 8.1 53.5 80.0 96.6 105.6 113.5 119.6 125 135 NetProfit($mill) 190 
24.7% 5.1% 40.4% 30.4% 32.6% 38.8% 31.4% 31.6% 36.7% 35.0% 35.0% IncomeTaxRate 35.0% 
4.1% - -  - -  6.4% 7.1% 8.8% 7.2% 1.3% 1.3% 1.5% 2.5% AFUDC% to Net Profit 8.0% 

50.9% 42.0% 45.6% 48.7% 50.4% 51.5% 50.9% 50.0% 48.8% 52.0% 53.0% Long-TermDebtRatio 53.5% 

,185 ,185 .185 ,185 I .74 
.20 -20 

lue to rounding. Next egs. rpt. due late 
er. (B) Div'ds hist. pd. in Feb., May, Aug., 
I Div'd reinvest. plan avail. t Shareholder 

30.19 32.25 24.92 22.65 19.01 19.31 21.35 16.85 17.42 18.03 1825 1875 Revenuespersh 
3.56 I 3.57 I 2.54 I 1.76 I 2.32 I 2.67 I 3.18 1 3.38 I 3.51 1 3.67 I 3.70 1 3.85 I"CashFlow"persh I % 

$3.49lsh. (D) In mill., adjust. for split. (E) Rate Company's Financial Strength B 
base: net orig. cost. ROE allowed in '11: Stock's Price Stability 80 
10.0%; earned on avo. com. ea.. '13: 10.0%. 30 Price Growth Persistence 

42.3% 1 48.8% 1 57.6% I 54.0% I 51.0% I 49.2% I 48.1% I 48.7% 1 49.7% I 51.2% I 48.0% I 47.0% ICommon EquityRatio 
3044.4 I 3470.7 I 2935.8 I 3025.4 I 3214.9 I 3100.3 I 3245.6 I 3277.9 I 3344.0 I 3363.6 I 

I 46.5% 
I 4385 3695 I 3845 ITotal CaDital lsmilll 

2984.1 I 3761.9 I 2935.4 I 3192.0 I 3332.4 I 3444.4 I 3627.1 1 3746.5 I 3933.9 I 4270.0 I 4335 1 4555 lNet Plan\($m'ill) ' I 5270 
4.7% I 4.9% I 3.4% 1 1.9% I 3.1% I 4.2% I 4.5% I 5.1% I 5.2% I 5.3% 1 5.0% I 5.0% \Return onTotalCap'l 1 6.0% 
8.2% I 7.2% I 3.5% I .5% I 3.2% 1 5.2% I 6.1% I 6.6% I 6.8% I 6.9% I 7.0% I 7.5% 1ReturnonShr.Eouitv I 9.5% 
8.2% 1 7.2% 1 3.5% I .5% 1 3.2% 1 5.2% 1 6.1% 1 6.6% 1 6.8% 1 6.9% 1 7.0% 1 7.5% (Return on Com Equh E 1 9.5% 
4.3% I 3.7% I NMF I NMF I .4% I 2.2% I 3.3% I 3.8% I 3.7% I 3.5% I 3.5% I 3.5% IRetained to Corn Eq I 5.0% 
48% 1 49% I 117% I NMF I 86% I 58% I 47% I 43% I 45% I 49% I 51% 1 51% IAllDiv'dstoNetProf I 49% 

BUSINESS: PNM Resources is an investor-owned holding compa- breakdown '14: residential, 37%; commercial, 37%; industrial, 6%; 
ny of energy and energy related businesses. Primary subsidiaries other, 20%. Fuels: coal, 56.8%; nuclear, 30.4%; gadoil, 12.2%; 
include Public Service Company of New Mexico (PNM) and Texas- solar, ,556. Fuel costs: 49% of revs. '14 depr. rate: 3.3%. Has 1,881 
New Mexico Power Company (TNMP), which generate, transmit, employees. Chrmn.. Pres. 8 CEO: Patricia K. Collawn. Inc.: NM. 
and distribute electricity in New Mexico and Texas. Sold First Address: 414 Silver Ave. SW, Albuquerque, NM. 87102. Tel.: 505- 
Choice Enerqv (911 1) and qas utilitv oDerations (1109). Electric rev. 241-2700. Internet: w.Dnmresources.com. 

PNM Resources appealed the future 
test-year ruling to the New Mexico Su- 
preme Court. The company's rate case 
was reviewed in April by the examiner, 
which recommended rejection since it did 
not comply with the future test-year rule. 
The utility was looking for a revenue in- 
crease of $107.4 million and a return on 
equity of 10.5%. There should be a ruling 
on the appeal within the year. 
The company is about to file the San 
Juan Participation agreement. The re- 
lated coal contract allows PNM to il- 
lustrate that its plan is the lowest-cost op- 
tion for its ratepayers. The outcome of this 
agreement will have an  impact on the San 
Juan units. The final order is expected at 
the end of 2015. 
Some regulatory matters are upcom- 
ing. The utility is seeking changes to its 
rate design to improve the distribution of 
its costs in New Mexico. While new rates 
will probably be delayed until at least mid- 
2016, the company is taking the proper 
steps to move ahead in that time frame. 
Interested investors should keep an  eye on 
this situation as it represents a potential 
catalyst for PNM shares. Also of note, new 

rates would help the utility keep up with 
rising capital expenditures. 
We are leaving our estimates intact. 
The company's regulatory operations have 
performed well of late. Recent investments 
in the PNM operations should bolster re- 
sults in the months ahead. Additionally, 
rate growth in Texas has been a positive. 
Accordingly, we look for earnings of $1.55 
a share this year and for them to advance 
by a dime, to $1.65 a share, next year. 
Looking further out, the company has 
some interesting prospects over the pull to 
201 8-2020. Efforts to develop infrastruc- 
ture for clean energy represent a promis- 
ing growth avenue. What's more, the 
aforementioned rate case could bolster re- 
sults in New Mexico. Lastly, steady divi- 
dend hikes ought to sweeten the pot. 
PNM stock is attractive for income- 
oriented investors. Indeed, this equity's 
yield (3.2%) coupled with its projected divi- 
dend growth rate (10%) makes PNM an in- 
teresting choice. Moreover, this issue has 
fallen in value since our May review. As a 
result, total return potential over the 3- to 
5-year pull is appealing. 
Richard J. Gallagher July31, 2015 
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TIMELINESS 4 Lowered7117115 

SAFETY 2 Raised 5/4/12 

TECHNICAL 3 Lowered7/24/15 

BETA .80 (l.W=M%ket) 
2018-20 PROJECTIONS 

Ann’l Total 
Price Gain Return 

High 40 (+20% 8% 
Low 30 (-IO%] 7% 
Insider Decisions 

S O N D  J F M A M  
l 0By  0 0 0 0 0 0 0 0 0  
Optlons 0 0 0 0 0 0 0 0 0  
tosell 0 0 0 0 0 0 1 0 1  
Institutional Decisions 

W014 W014 1’22015 
123 132 122 :% 116 127 142 

HWs(0Wl 83632 82456 84710 
On April 3,2006, Portland GE 

8 
6 

1 . . n  4 1 1  
1 yr. -1.L J.L 

3 yr. 37.0 64.2 - 
5yr. 117.9 113.9 

shares 14 
traded 7 

15 201 6 @VALUE LINE PUB. LLC I ’ 8-20 
. . .. 

% Chan e Relail Sales (KWH) 
Avg. Indgust Use(h4WH 
Rvg. lndust Revs. er ih ($) 
Capacity al Peak (k) 
Peak taad Inter (Mw) F 
hnual toad Faclac (% 
% Mange Cuslmea /y.edl 

endar I Mar.31 Jun.30 Sep.30’ Dec.31 I Year 
2012 I 479.0 413.0 450.0 463.0 11805.0 

2016 .80 .47 .60 2.40 1 
Gal- QUARTERLY DIVIDENDS PAID 8 t FUII 

endar Mar.31 Jun.30 Se .30 Dec.31 Year 

2012 ,265 .265 .27 .27 1.07 
2013 .27 .27 ,275 ,275 I ;:O: 1 
2014 ,275 ,275 .28 .28 
2015 .28 .28 .30 

2436.0 2718.0 3066.0 3301.0 3858.0 4133.0 4285.0 4392.0 4880.0 5679.0 6OfO 6085 Net Plant ($mill) 6000 Pfd Stock None 

Common Stock 78,344,941 shs. 4.6% 4.7% 6.9% 5.0% 4.5% 5.4% 6.2% 5.9% 5.1% 5.8% 5.5% 6.0% Return onTotal Cap’l 6.0% 
as of 422/15 5.3% 5.8% 11.0% 6.4% 6.2% 7.9% 8.8% 8.2% 7.5% 9.2% 8.0% 9.0% Return on Shr. Equity 9.5% 

5.3% 5.8% 11.0% 6.4% 6.2% 7.9% 8.8% 8.2% 7.5% 9.2% 8.0% 9.0% Return on Com Equity E 9.5% 
MARKET CAP: $2.7 billion (Mid Cap) 5.3% 3.5% 6.6% 2.0% 1.5% 3.0% 4.1% 3.5% 2.9% 4.6% 3.5% 4.5% Retained to Corn Eq 4.5% 
ELECTRIC OPERATING STATISTICS - -  39% 40% 69% 76% 62% 54% 57% 61% 50% 54% 52% AllDiv’ds toNetProf 53% 

-BUSINESS: Portland General Electric Company (PGE) provides 21%; gas, 16%; hydro, 8%; wind, 6%; purchased, 49%. Fuel costs: 
electricity to 844,000 customers in 52 cities in a 4,000-square-mile 38% of revenues. ’14 reported depreciation rate: 3.6%. Has 2,600 
area of Oregon, including Portland and Salem. The company is in employees. Chairman: Jack E. Davis. President and Chief Execu- 
the process of decommissioning the Trojan nuclear plant, which it tive Gfticer: James J. Piro. Incorporated: Oregon. Address: 121 
closed in 1993. Electric revenue breakdown: residential, 47%; coin- S.W. Salmon Street, Portland, Oregon 97204. Telephone: 503-464- 

Portland General Electric has settled dend, considering that the payout ratio 
~ most issues of its rate case. The utility remains near the low end of the company’s 
is seeking a rate hike of $17.8 million, targeted range of 50%-70%. PGE has es- 
which would take effect at the start of tablished a goal of 5%-7% annual dividend 
2016. PGE is building a 440-megawatt growth. 
gas-fired generating plant, which is ex- We have lowered our 2015 earnings 

’ pected to go on line in the second quarter estimate by $0.15 a share. The utility’s 
Ca,- 1 QUARTERLYRNENUES(I~~~~,~ 1 Full of 2016 a t  a cost of $450 million. The utili- service area had the warmest winter on 

ty is asking for a n  additional tariff hike of record, which reduced profits by $0.20 a 
$84.7 million that would take effect when share versus normal weather. Manage- 

2013 473.0 403.0 435.0 499.0 1810.0 the new generating facility becomes used ment has cut its earnings guidance by 
2014 493.0 423.0 484.0 500.0 1goo.o and useful. The application is based on a $0.15, to $2.05-$2.20 a share. PGE be- 
2015 473.0 440 485 477 1875 return of 9.9% on a common-equity ratio of lieves it can make up part of the lost in- 
2016 525 460 505 510 2000 50%. PGE has reached a settlement with come through cost reductions. 
Gal. EARNINGS PERSHARE A Full the staff of the Oregon Public Utility Com- We forecast much higher profits next 

endar Mar.31 Jun.30 Se .30 Dec.31 year. This is based on the expectation of 
2012 ,65 ,34 p50 .38 1,87 all issues except one that is related to rate relief from the aforementioned rate 
2013 .65 ,13 ,40 ,59 1.77 power costs. However, details of the settle- case, and the assumption that the winter 
2014 .73 ,43 .47 5 5  2.18 ment will not be available for at least a weather patterns will be normal. 
2015 62  .45 .50 .58 2.15 few weeks. The OPUC’s order is expected This untimely stock‘s dividend yield 

in late 2015. and 3- to 5-year total return potential 
The board of directors raised the divi- are slightly below the utility averages. 
dend significantly. It  increased the The stocks valuation might well reflect 

2011 I ,26 ,26 ,265 ,265 1 I quarterly disbursement by two cents a some takeover speculation, but we would share (7.1%). This was by far the biggest not buy it in the hope of a buyout. A 
hike since PGE reemerged as a public takeover attempt more than 10 years ago 
company in 2006. There was plenty of proved to be unsuccessful. 
room for the directors to boost the divi- PaulE. Debbas, CFA July 31, 2015 

20?z 
16409 16258 16577 

5.26 4.84 5.13 
4173 4380 4910 

3fi 3E2 
t.7 +.9 +.7 mercial, 34%; industrial, 12%; other, 7%. Generating sources: coal, 8000. Internet: www.portlandgeneral.com. 

Year mission (OPUC) and some intervenors on 

Fixed Charge b. (%) 270 239 248 
ANNUAL RATES Past Past Est’d ’12-’14 
of change (per sh) 10 Yn. 5 Yrs. to ’18-’20 
Revenues _ -  -2.0% .5% 
“Cash Flow” _ _  3.0% 4.5% 
Earnings _ _  3.0% 6.0% 
Dividends _ -  2.5% 5.5% 
Book Value _ -  2.0% 4.5% 

4) Diluted EPS. Excl. nonrecurring loss: ‘13, Shareholder investment plan avail. (C) Incl. eq., ‘14: 9.4%. Regulatoty Climate: Below 
26. Next earnings report due late Oct. deferred charges. In ‘14: $6.31/sh. (D) In mill. Average. (F) Summer peak in ‘12. (G) ‘05 per- Stock’s Price Stability 100 
3) Dividends paid midJan., Apr., July, and (E) Rate base: Net original cost. Rate allowed share data are pro forma. based on shares out- 

Company’s Financial Strength 

Price Growth Persistence 

B++ 

55 



Trailing: 17.1 RELATIVE %:T 45,91 I k O  16,5(Median:16.0) PIERATIO 0,91 1%; 4.8%m 
Target Price Range 
2018 2019 2020 

1 28 

SOUTHERN COMPANY N Y S E ~ ~  I 
TIMELINESS 4 tWM4 7/17/15 393 4 0 6  3 7 6  386 4 6 7  4 8 6  4 8 7  51 3 5 3 2  

3 3 2  2 9 8  2 6 5  3 0 8  3 5 7  41 8 40.0 4 0 3  41 4 
SAFETY 2 Lwered2!21/14 

BETA 55 (1 M)= Market) 0 Cons Yes 
!&haded area rndi 2018-20 PROJECTIONS 

13.82 
665.80 

14.3 

Trailing: 17.1 RELATIVE %:T 45,91 I k O  16,5(Median:16.0) PIERATIO 0,91 1%; 4.8%m 
17.4 39.3 40.6 37.6 38.6 46.7 48.6 48.7 51.3 53.2 Target Price Range 

2018 2019 12020 

SOUTHERN COMPANY N Y S E ~ ?  I 
I Vw. , LI.. .  , .,,,n I 30.5 33.2 29.8 26.5 30.8 35.7 41.8 40.0 40.3 41.4 

EGENDS 

15.69 11.43 12.16 13.13 13.86 
681.16 698.34 716.40 734.83 741.50 

13.2 14.6 14.6 14.8 14.7 

- dends sh I I I I I I I I I I I I I 128 
~ ._””.” . m e  Strenqth 1 I %i 

InteresfRale 1 
BETA 55 (1 M)= Market) 0 Cons Yes I !&haded area rndi 2018-20 PROJECTIONS 

14.42 
741.45 

15.9 
.85 

Ann’l Total 
Price Gain Return 

Insider Decisions 

to8uy 0 0 0 0 0 0 0 0 1  
Oplionr 1 3 1 1 0 3 0 0 0  
tosell 1 3 1 1 0 3 0 0 0  
Institutional Decisions 

15.24 16.23 17.08 18.15 19.21 20.32 21.09 21.43 21.98 22.55 23.25 BdokValuepiih 26.00 
746.27 763.10 777.19 819.65 843.34 865.13 867.77 887.09 907.78 911.00 913.00 Common Shs Outst’g 919.00 

16.2 16.0 16.1 13.5 14.9 15.8 17.0 16.2 16.0 Boldflglrresare AvgAnn’l PIERatio 13.5 
.87 85 .97 .90 .95 .99 1.08 .91 .85 ww Line Relative PIE Ratio 3 5  

392014 4Q2014 192015 percent 18, 

kky 370 382 444 traded 6 . 
454 515 504 shares 12 

1999 2000 2001 2002 2003 2004 
17.40 14.78 14.54 14.73 15.31 16.05 
4.17 3.89 3.55 3.46 3.53 3.65 
1.83 2.01 1.61 1.85 1.97 2.06 
1.34 1.34 1.34 1.36 1.39 1.42 
3.85 3.27 3.75 3.79 2.72 2.85 

Hld’#OW 450922 462861 452667 

32  
5.1% 

.86 .75 .EO 34 .78 
5.0% 5.7% 5.0% 4.7% 4.7% 

I 2011 I ,455 ,4725 ,4725 ,4725 1.87 
2012 .4725 .49 .49 -49 1 1.94 
2013 . 4 9  ,5075 ,5075 ,5075 2.01 

,525 ,525 1 2.08 1 2014 1 ,5075 ,525 
I 2015 I ,525 ,5425 I 

4.4% I 4.5% I 4.4% I 4.6% I 5.5% I 5.1% 1 4.6% I 4.3% I 4.6% I 4.7% 1 esriy I Avg Ann’l Div’d Yield 1 5.2% 
13554 I 14356 I 15353 I 17127 1 15743 I 17456 I 17657 I 16537 I 17087 1 18467 I f8250 1 19200 IRevenues(Smil1) I 22000 

BUSINESS: The Southern Company, through its subsidiaries, sup- 
plies electricity to 4.5 million customers in about 120,000 square 
miles of Georgia, Alabama, Florida, and Mississippi. Also has com- 
petitive generation business. Electric revenue breakdown: residen- 
tial, 37%; commercial, 31%; industrial, 19%; other, 13%. Retail rev- 
enues by state: Georgia, 51%; Alabama, 33%; Florida, 9%; Missis- 

Southern Company’s Mississippi 
Power subsidiary has filed a general 
rate case. Mississippi Power is building a 
coal gasification plant that has experi- 
enced significant cost overruns. I t  is now 
expected to cost almost $5 billion. (The 
latest nonrecurring charge, in the June 
quarter, reduced share net by $0.02.) The 
project is already producing some electrici- 
ty, but won’t be completed until the second 
quarter of 2016. After the state Supreme 
Court found that a rate hike in 2013 
(which put a cost cap of $2.88 billion on 
the project) was illegal, the commission or- 
dered the utility to refund $353 million 
that it collected since then. (This benefited 
cash flow, but was not included in earn- 
ings, so there won’t be charge for the re- 
fund.) Accordingly, Mississippi Power has 
filed for an  interim rate hike of $159 mil- 
lion (18%), based on a 9.7% return on a 
50% common-equity ratio, until it can get 
permanent tariffs in place. 
The company’s nuclear construction 
project has also had some delays and 
cost overruns. The latest estimate for 
the two units that  Georgia Power is build- 
ing at the Vogtle station is $7.5 billion (in- 

sippi, 7%. Generating sources: coal, 39%; oil 8 gas, 37%; nuclear, 
15%; hydro, 3%; purchased, 6%. Fuel costs: 36% of revenues. ‘14 
reported deprec. rate (utility): 3.1%. Has 26,400 employees. Chair- 
man, President and CEO: Thomas A. Fanning. Inc.: Delaware. Ad- 
dress: 30 Ivan Allen Jr. Blvd., N.W., Atlanta, Georgia 30308. Tel.: 
404-506-5000. Internet: www.southemcompany.com. 

cluding financing costs) for the two units 
that  are scheduled for completion in June 
of 2019 and 2020. This doesn’t necessarily 
mean that the utility will have to take a 
writedown. It  might be able to recoup 
some of the overruns from its contractors. 
We estimate just a modest earnings 
increase in 2015. The March-quarter 
comparison was tough, due in part to an  
unusually cold winter in the first period of 
2014. However, the company is benefiting 
from rate relief, the economic recovery in 
its service territory, and investments by 
the Southern Power nonutility subsidiary. 
Our estimate is within the company’s 
guidance of $2.76-$2.88 a share. 
We forecast a stronger profit increase 
in 2016. Rate relief, higher kilowatt-hour 
sales, and growth at Southern Power 
should continue to benefit the company. 
Southern Company stock is untimely, 
but offers one of the highest dividend 
yields of any utility issue. The valua- 
tion reflects the construction risk the com- 
pany is facing. Total return potential to 
2018-2020 is no better than the industry 
average, however. 
Paul E. Debbas, CFA August 21, 2015 
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Pension Assets 12/14 $661 mill. Oblig. $914 mill. 

Pfd Stock None 

gy, like natural gas. 

tive side, refineries and consumer 
discretionary-based customers remain in 
good shape. Management also announced 
that a large confectionery company is 
planning a big expansion that should add 
a few megawatts to sales. 
At recent prices, Westar's dividend 

September 18, 2015 
1) EPS diluted from 2010 onward. Excl. non- 

66. Earninss mav not sum due to roundino. 

!cur. gains (losses): '99, ($1.31); '00, $1.07; 
11, 276; '02, ($12.06); '03, 776; '08, 396; '11, 

Next egs. rep't due early November. $6.481sh. (D) Rate base determined: fair value; 

invest. Dlan avail. IC) Incl. rea. assets. In 2014: Clim.: Avo. IEI In mill. 

Company's Financial Strength 

Earninas Predictabilitv 

B++ 
100 (6) Div'ds paid in early Jan., April, July, and Rate allowed on common equity in '14: 10.0%; Stock's Pricestability 

Oct. Div'd reinvest. plan avail. t Shareholder earned on avg. com. eq.. '14 9.5%. Regul. Price Growth Persistence 75 
- .  - I  I ,  " . ,  

0 2015 ValLe Line Inc All rd hls reserved Factual malenal is obtained from soLrces believed to be reliable and IS provided witho~t warranties of an kind 
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TRADE NOW 
ALE E*-= 
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ALLETE, Inc. (ALE). NYSE 

49.90 0.43(0.85%) ~ : O ~ P M  EDT 

Analyst Estimates 

Current Qtr Next Qtr Current Year 
Sep 15 Dec 15 Dec 15 Earnings Est 

Avg Estimate 1 02 0 88 3 26 

No of Analysts 6 00 5 00 5 w  

High Esbmate 111 0 99 3 35 

Year Ago EPS 0 97 0 73 2 99 

Low Estimate 0 95 0 71 3 05 

Next Earnings Date NOV3,2015 - 1B Set a Reminder 

Revenue Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Gmwth (yearlest) 

Earnings History 

EPS Est 

EPS Actual 

Difference 

Surprise % 

EPS Trends 

Current Estimate 

7 Days Ago 

30 Days Ago 

60 Days Ago 

90 Days Ago 

EPS Revlslons 

Up Last 7 Days 

Up Last 30 Days 

Down Lest 30 Days 

Down Lest 90 Days 

Growth Est 

Current Qtr. 

Next Qtr. 

This Year 

Next Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PridEamings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Currency in USD 

Cunent Qtr. 
Sep 15 

354.00M 

1 

354.00M 

354.00M 

268.90M 

22.50% 

Sep 14 

0.72 

0.97 

0.25 

34.70% 

Current Qtr. 
Sepl5 

1.02 

1.02 

1.00 

1 .oo 
1.03 

Current Qtr. 
Sep 15 

1 

1 

0 

N/A 

ALE 

5.20% 

20.50% 

9.00% 

3.40% 

6.79% 

5.50% 

15.67 

= 85 

Naxt Mr. 
Dec 15 

353.00M 

1 

353.DOM 

353.00M 

290.70M 

21.40% 

Dec 14 

0.68 

0.73 

0.05 

7.40% 

Next Qtr. 
Dec 15 

0.88 
0.88 
0.91 

0.91 

0.83 

Nert Qtr. 
Dec 15 

0 

0 

0 

N/A 

lndusby 

0.90% 
-7 30% 

5.50% 

6.10% 

NIA 

7.41% 

37.89 

13.73 

Current Year 
Dec 15 

1.278 

5 

1.118 

1.358 

1.148 

11.40% 

Marl5 

0.87 

0.91 

0.04 

4.60% 

Current Year 
Dec 15 

3.26 

3.26 

3.25 

3.25 

3.13 

Current Year 
Dec 15 

0 
0 

0 
NIA 

Sector 

-27.20% 

90.60% 

32.60% 

22.40% 

N/A 

6.67% 

20.76 

6.72 

Next Year 
Dec 16 

3.37 

7.00 

3.27 

3.60 

3.26 

Next Year 
Dec I 6  

1.338 

5 
1.158 

1.478 

1.278 

5.10% 

Jun 15 

0.50 

0.48 

-0.02 

4.00% 

Next Year 
Dec 16 

3.37 

3.37 

3.39 

3.39 

3.39 

Next Year 
Dec 16 

0 
0 
0 

NIA 

S6P 500 

3.30% 

8.10% 

-1.60% 

9.40% 

N/A 

6.10% 

16.34 

2.94 

Get Analyst Estimates for: 

Calculate New 
pmnmt 
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ALE 
b.85% 

ALLETE, Inc. (ALE). NYSE 

49.90 0.43(0.85%) 402PMEDT 

Historical Prices 0.t Historical Prices roc n F  
Set Date Range 

8 Daily 
0 Weekly 
0 Monthly 
0 Olvidends Only 

First 1 Previous I Next I Last 
I 1 Prlce. 

Date 

Sep 30,2015 

Sap 29,2015 

sep 28,2015 

Sep 25,2015 

Sep 24,201 5 

Sap 23,201 5 
Sep 22,2015 

Sep21,2015 

Sep 18,2015 

Sep 17.2015 

Sep 18,2015 

Sep 15,2015 

Sep 14,2015 

Sep 11,2015 

Sep 10.2015 

Sep 9,2015 

sep 8,2015 

Sap 4,2015 

Sep 3,2015 

Sep 2.2015 

Sep 1.2015 

Aug 31,2015 

Aug 28.2015 

Aug 27.2015 

Aug 26.2015 

Aug 25.2015 

Aug 24.2015 

Aug 21,2015 

Aug 20.2015 

Aug 19.2015 

Aug 18.2015 

Aug 17,2015 

Aug 14,2015 

Aug 13,2015 

Aug 12.2015 

Aug 12,2015 

Aug 11,2015 

Aug 10,2015 

Aug 7,2015 
Aug 6,201 5 

OPM 
49.47 

50.14 

50.01 

49.46 

46.70 

48.33 

48.15 

48.69 

48.36 

48.39 

46.12 

48.06 

48.17 

47.59 

47.48 

47.62 

46.94 

46.27 

46.74 

46.63 

47.54 

47.62 

47.65 

47.55 

47.60 

48.89 

48.90 

50.29 

51.41 

51.32 

51.71 

51.67 

51.14 

50.92 

50.46 

50.71 

51.49 

49.93 
49.44 

High 

50.65 

50.62 

50.50 

51.13 

49.54 

48.78 

48.66 

48.83 

49.15 

49.46 

48.81 

48.15 

48.58 

48.18 

47.98 

47.76 

47.38 

46.51 

46.90 

46.64 

47.54 

47.79 

48.13 

47.79 

47.60 

49.20 

49.99 

51.40 

52.12 

1 51.84 

52.08 

52.49 

i 51.72 

51.63 

51.33 

i 51.23 

51.49 

51.60 
50.10 

f 

LOW 

49 38 

49 24 

49 03 

49 25 

48 37 

48 18 

47 91 

48 36 

48 25 

48 19 

47 84 

47 64 

47 87 

46 76 

47 34 
47 29 

4626 

46 14 

45 86 

45 99 

45 91 

4688 

47 12 

4694 

46 31 

46 61 

48 19 

49 03 

51 27 

51 01 

51 37 

51 36 

50 76 

50 71 

50 22 

close 
50.49 

49.32 

50.13 

50.20 

49.43 

48.73 

48.22 

48.49 

48.32 

48.83 

48.49 

46.05 

47.98 

46.14 

47.89 

47.46 

47.32 

46.38 

46.67 

48.57 

46.23 

47.78 

47.80 

47.81 

47.41 

46.84 

48.46 

50.65 

51.42 

51.69 

51.55 

51.03 

51 .68 
51.17 

50.98 

0.505 Dividend 
50.36 51.10 

50.67 50.69 

49.93 51.21 
49.10 50.05 

volume 

283,BM) 
252,100 

328.600 

250.900 

181.800 

203,400 

189.200 

111,500 

387.500 

143,700 

119,700 

100,900 

97,600 

160.z00 

199,700 

248,900 

191,300 

161,900 

149,700 

271,100 

235,400 

293,004 

146.100 

268,300 
235,800 

301,600 

278,900 

294.800 

175,100 

151,100 

152,900 

207,MM 

171.400 

349.200 

207,800 

288,900 

266.800 

3 7 2 . W  
229,500 

Adj Close’ 

50.49 

49.32 

50.13 

47.98 

48.14 

47.46 

47.32 

46.36 

46.87 

46.57 

46.23 

47.78 

47.80 

47.81 

47.41 

46.64 

48.46 

50.65 

51.42 

51 3 9  

51.55 

51.93 

51.68 

51.17 

50.98 

50.59 

50.19 

50.70 
49.56 
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Aug 5.2015 

Aug 4,2015 

Aug 3,2015 

Jul31,2015 

Jut 30,2015 

Jul29.2015 

Jul28,2015 

Jul27.2015 

Jul24.2015 

Jul23.2015 

Jul22.2015 

Jul21,2015 

Jul20,2015 

Jul 17,2015 

Jul16,2015 

Jul15,2015 

Jul14,2015 

Jul 13,2015 

Jul 10,2015 

Jul9,2015 

Jul8,2015 

Jul7,2015 

Jut 6,2015 

Jut 2,2015 

Jul 1.2015 

49.01 

49.98 

48.33 

48.29 

47.75 

48.00 

47.61 

46.16 

45.88 

46.89 

46.67 

47.24 

47.70 

47.97 

47.57 

47.44 

47.78 

48.08 

47.64 

48.43 

47.92 

47.33 

47.14 

46.69 

46.51 

49.93 48.89 

49.98 48.61 

48.74 46.06 

48.85 48.15 

48.33 47.53 

48.10 47.67 

48.07 47.47 

47.77 46.16 

46.84 45.54 

47.07 45.29 

47.37 46.64 

47.51 46.53 

47.92 46.73 

48.28 47.73 

48.29 47.57 

47.51 47.16 

48.18 47.44 

48.40 47.75 

48.40 47.43 

49.30 47.31 

48.38 47.92 

48.32 47.00 

47.47 46.70 

47.41 46.65 

46.53 45.99 

* Close price adjusted for dividends and splii. 

49.48 

48.80 

48.41 

48.29 

47.93 

47.85 

48.00 

47.53 

46.23 

45.66 

46.94 

46.75 

47.30 

47.77 

48.10 

47.45 

47.50 

47.87 

48.08 

47.54 

48.30 

48.10 

47.30 

47.20 

46.47 

Page 2 of 2 

401,BM) 

318,600 

209,400 

305,000 

282,300 

243.200 

242.200 

247,400 

563,200 

302,900 

155,000 

159,200 

346,500 

267,500 

399,300 

385,100 

256,100 

176,900 

218,700 

309,100 

355.100 

281,000 

346.900 

225,500 

353,700 

48.99 

48.32 

47.93 

47.81 

47.46 

47.38 

47.53 

47.06 

45.77 

45.21 

46.48 

46.29 

46.83 

47.30 

47.62 

46.98 

47.03 

47.40 

47.59 

47.07 

47.82 

47.62 

46.83 

46.73 

46.01 

First I Previous I Next I Last 
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we aon'i I NickdandDime I 
TRADE 

PEN AN A C C W N l  

v 

American Electric Power Co., Inc. (AEP). NYSE 

56.21 0.86(1.51%) 404PMEDT 

After Hours : 58.21 0.00 (0.00%) 433PM EDT 

Analyst Estimates 

Earnings Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago EPS 

Revenue Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Grovdh (yearlest) 

Earnings History 

EPS Est 

EPS Actual 

Difference 

Surprise % 

EPS Tmnds 

Current Estimate 

7 Days Ago 

30 Days Ago 

80 Days Ago 

90 Days Ago 

EPS Revisions 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Growth Est 

Current Qtr. 

Next Qtr. 

This Year 

Next Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PricelEamings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Currency in USD. 

Current Qtr. 
Dec 15 

0.52 

13.00 

0.48 

0.61 

0.48 

Current Qtr. 
Dec 15 

4.098 

7 

3.838 

4.478 

4.008 

2.20% 

Dec 14 

0.50 

0.48 
0.02 

-4.00% 

Current Gir 
Dec 15 

0 52 

0 49 

0 51 

0 50 

0 51 

Current Qtr 
Dec 15 

5 

8 

1 

NIA 

AEP 

8 30% 

-9 40% 

8 70% 

-030% 1 
463% ' 
4 63% 

1530 

3 30 

Next Ptr. 
Mar 16 

1.16 

7.00 

1 .oo 
1.27 

1.26 

Next Gir. 
Marl6 

4.578 

6 

4.048 

4.928 

4.708 

-2.80% 

Marl5 

1.10 

1.26 

0.18 

16.40% 

Next Gir. 
Marl6 

1.16 

1.12 

1.12 

1.15 

1.13 

Next Qtr. 
Marl6 

2 

2 

2 

NIA 

lndustiy 

0.90% 

-7.30% 

5.50% 

6.10% 

NIA 

7.41% 

37.69 

13.73 

Current Year 
0% 15 

3.73 

22.00 

3.82 

3.62 

3.43 

Current Year 
Dec 15 

17.518 

13 

16.448 

19.228 

17.008 

3.00% 

Jun 15 

0.81 

0.88 

0.07 

8.60% 

Current Year 
Dec 15 

3.73 

3.66 

3.61 

3.59 

3.59 

Current Year 
Dec 15 

11 

22 

0 

NIA 

Sector 

-27.20% 

90.60% 

32.60% 

22.40% 

NIA 

6.67% 

20.76 

6.72 

Next Year 
Dec 16 

3.72 

22.00 

3.61 

3.82 

3.73 

Next Year 
Gac 16 

17.348 

15 

15.508 

18.848 

17.518 

-1.00% 

sep 15 

1.01 

1.06 

0.05 

5.00% 

Next Year 
Dec 16 

3.72 

3.73 

3.74 

3.71 

3.71 

Next Year 
Dec 16 

3 

5 

6 

N/A 

ShP 500 

3.30% 

8.10% 

-1.60% 

9.40% 

NIA 

6.10% 

16.34 

2.94 
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rn Dow 0.13% " I  
AEP IS DOWN rRADENOW 1 

American El&& Power CO., Inc. (AEP)- NYSE 

56.21 0.86(1.51%) ~WPMEDT 
Afler Houn : 56.21 0.00 (0.00%) 4:33PM EDT 

Historical Prices 

Set Date Range 

@ Daily 
0 Weekly 
0 Monthly 
0 Divldends Only 

1 Price. 

Date 

Sep 29,201 5 

Sep 28.201 5 
Sep 25.201 5 
Sep 24,2015 

Sep23,2015 

Sep 22,2015 

Sep 21,2015 

Sep 18,2015 

Sep 17,2015 

Sep 16,2015 

Sep 15,2015 

Sep 14,2015 

Sep 11,2015 

Sep 10,2015 

Sep 9,2015 

Sep 8,2015 

Sep 4.2015 

Sep 3,2015 

Sep 2,2015 

Sep 1,2015 

Aug 31,2015 

Aug 28,2015 

Aug 27,2015 

Aug 28,2015 

Aug 25,2015 

Aug 24,2015 

Aug21,2015 

Aug 19,2015 

Aug 18.2015 

Aug 17,201 5 

Aug 14,2015 

Aug 13,201 5 
Aug 12.2015 

Aug 11,2015 

Aug 10.2015 

Aug 7,2015 

Aug 6.2015 

Aug 8,2015 

Aug 20,2015 

Open 
55.99 

55.94 

55.59 

54.85 

54.81 

55.38 

55.73 

55.50 

54.67 

53.98 

53.78 

53.87 

53.29 

53.41 

54.36 

53.23 

52.98 

53.05 

53.38 

53.74 

54.55 

54.85 

54.56 

53.53 

55.02 

55.29 

57.97 

58.42 

58.01 

58.20 

58.19 

57.57 

57.33 

56.85 

56.70 

56.81 

56.15 

58.03 

56.59 

High 

56.39 

56.52 

58.55 

55.60 

55.1 1 

55.65 

55.94 

56.33 

56.44 

54.72 

54.02 

54.24 

53.81 

53.87 

54.48 

54.09 

53.07 

53.53 

53.41 

53.93 

54.89 

55.38 

54.93 

54.21 

55.65 

56.77 

58.36 

59.18 

58.98 

58.37 

58.67 

58.21 

57.74 

57.77 

57.38 

57.07 

57.08 

56.32 

56.85 

LOW Close 

55.74 56.13 

55.46 55.86 

55.19 55.99 

54.74 55.46 

54.51 55.02 

54.60 54.72 

55.35 55.60 

55.34 55.48 

54.54 55.87 

53.84 54.63 

53.39 53.85 

53.60 53.68 

53.04 53.78 

53.18 53.39 

53.27 53.37 

53.23 54.08 

52.29 52.54 

53.00 53.35 

52.46 53.01 

52.65 52.99 

53.82 54.29 

54.07 54.w 

54.11 54.91 

52.80 54.01 

53.00 53.02 

53.03 54.83 

57.22 57.29 

58.12 58.37 

57.82 58.80 

57.98 58.27 

57.99 58.35 

57.09 58.20 

56.88 57.55 

56.60 57.57 

56.46 56.85 

58.54 56.71 

55.78 56.77 

55.34 56.26 

56.240.53 Dividend 56.65 

First I Premoos I Next I Last 
1 

Volume 

2,817,100 

2,360,600 

2,681,700 

3.732.400 

1,863.700 

3,535,100 

2,823.1 00 
3,782,900 

5,213,Jw 

4,544,500 

2,421,800 

2,057,300 

1,804,500 

2.1 70,300 

2,593,300 

3.1 35,200 

2.595.300 

2,339,600 

2,459,000 

3.281.700 

3,581,600 

2,105,500 

2,895,400 

4.959.600 

5,634.700 

3,929,400 

1,854,700 

2,319,000 

1,954,ow 

2,182,300 

1,933,500 

1,873,100 

2,444,800 

2,379,900 

2,508,800 

2,036,900 

2,204.900 

2.305.200 

4,401.100 

1 
Adj Close' 

56.13 

55.86 

55.99 

55.46 

55.02 

54.72 

55.60 

53.78 

53.39 

53.37 

54.08 

52.54 

53.35 

53.01 

52.99 

54.29 

54.90 

54.91 

54.01 

53.02 

54.83 

57.29 

58.37 

58.80 

58.27 

58.35 

56.20 

57.55 

57.57 

56.85 

56.71 

56.77 

56.26 

56.12 
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Aug 4,201 5 

Aug 3,2015 

Jul31,2015 

Jul30,2015 

Jul29.2015 

Jul28.2015 

Jul27,2015 

Jul24.2015 

Jul23.2015 

Jul22.2015 

Jul21.2015 

Jul20.2015 

Jul 17,2015 

Jul16,2015 

Jul 15,2015 

Jul 14,2015 

Jul 13,2015 

Jul 10,2015 

Jul9,2015 

Jul8,2015 

Jul7,2015 

Jul6,2015 

Jul2,2015 

Jul 1.2015 

57.03 

56.78 

56.79 

55.66 

55.75 

55.64 
54.66 

54.51 

55.33 

54.97 

55.50 

55.58 

56.11 

55.72 

55.20 

55.39 

55.67 

55.45 

56.10 

55.80 

54.80 

54.09 

53.52 

53.00 

57.14 56.28 

57.25 56.65 

57.22 56.48 

56.61 55.57 

56.00 55.38 

56.03 55.52 

56.03 54.62 

54.76 54.17 

55.33 54.22 

55.55 54.89 

55.58 54.65 

55.70 55.05 

56.36 55.71 

56.45 55.62 

55.68 54.99 

55.67 54.99 

55.90 54.88 

55.99 55.21 

56.33 55.23 

56.37 55.75 

56.50 54.74 

54.55 54.02 

54.33 53.51 

53.37 52.76 

* C k e  price adjusted for  divienda and spl i .  

56.39 

57.06 

56.57 

56.32 

55.94 

55.89 

55.74 

54.60 

54.59 

55.21 

54.89 

55.54 

55.72 

56.36 

55.68 

55.19 

55.34 

55.56 

55.52 

56.03 

56.08 

54.53 

54.23 

53.29 

2,200,000 

2,458,600 

2,414,600 

1,994,100 

2,497,200 

2,687,100 

2,789,900 

3,025,400 

3,534,300 

3,186,400 

2,201,300 

2,747,500 

2,824.500 

2,497.W 

2,418,800 

1,929.500 

2,215,500 

2,806,400 

3.339.400 

2.975.m 

4.446.500 

3.266.700 

2,125,300 

2,664,500 

55.86 

56.53 
56.04 

55.79 

55.42 

55.37 

55.22 

54.09 

54.08 

54.69 

54.38 

55.02 

55.20 

55.83 

55.16 

54.67 

54.82 

55.04 

55.00 

55.51 

55.56 

54.02 

53.72 

52.79 

First I Prerows 1 Ne* I Last 

pi Download to Spreadsheet 

Currency in USD. 
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E*TRADE 
OCeNICTACCWNT 

Duke Energy Corporation (DUK). NYSE 

71 m57 0.02(0.03%) 403PMEDT 
Afler Hours : 71.57 0.00 (0.00%) 5:29PM EDT 

Analyst Estimates Qet Analyat E e s  for: -iE 
Earnings Est 

Avo. Estimate 

No. of Analysts 16.00 13.00 
Low Estimate 1.41 0.79 
High Estimate 1.63 1.13 
Year Ago EPS 1.40 0.88 

Next Earnings Date: Nov 5,2015 - a Set a Reminder 

Current Qtr. WQtr. CurrentYssr Next Year 
sep 15 Dec 15 Dec 15 Dec 16 

1.52 0.92 4.63 4.86 
21.00 
4.53 
4.72 
4.55 

23.00 
4.69 
4.95 
4.63 

Revenue Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Gmwth (yearlest) 

hrnlngs History 

EPS Est 

EPS Actual 

Difference 

surprise % 

EPS Trends 

Current Estimate 

7 Days Ago 

30 Days Ago 

M) Days Ago 

90 Days Ago 

Current Qtr. 
sep 15 

6.878 
7 

6.608 
7.628 
6.408 
7.50% 

Next Qtr. Current Year 
Dec 15 oec 15 

6.288 24.91 8 

6 15 
5.808 24.108 
6.988 25.71 8 

5.568 23.928 
12.90% 4.10% 

Next Year 
Dec 16 

25.698 
17 

24.51 8 

26.878 
24.918 
3.10% 

Jun 15 
0.99 
0.95 
4.04 

4.00% 

Next Year 
Dec 16 

4.88 
4.87 
4.90 
4.90 
4.93 

Sep 14 Dec 14 Marl5 

1.52 0.88 1.14 
1.40 0.66 1.24 

0.12 -0.02 0.10 
-7 90% -2.30% 8.80% 

Current Qtr. Next Qtr. Current Year 
sep 15 Dec 15 Dec 15 

1.52 0.92 4.63 
1.51 0.92 4.64 
1.54 0.90 4.64 
1.52 0.89 4.63 
1.54 0.93 4.67 

F 

EPS Revlslons 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Current Qtr. Next Qtr. 
Sep 15 Dec 15 

0 0 

0 4 
1 1 

NIA NIA 

Current Year 
Dec 15 

0 
3 
3 

NIA 

Next Year 
Dec 16 

0 

0 
3 

NIA 

Growth Est DUK Industry 
Current Qtr. 8.60% 0.90% 

Next Qtr. 7.00% -7.30% 
This Year 1.80% 5.50% 

Next Year 5.00% 8.10% 
Past 5 Years (per annum) 1.02% N/A 

Next 5 Years (per annum) 4.04% 7.41% 

15.45 37.89 PriceEamings (avg. for 
comparison categories) 

3.82 13.73 PEG Ratio (avg. for 
comparison categories) 

Currency in USD. 

Sector 

-27.20% 
90.60% 
32.60% 
22.40% 

NIA 

6.67% 

20.76 

6.72 

ShP 500 

3.30% 
8.10% 

-1.60% 
9.40% 

NIA 

6.10% 

16.34 

2.94 
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Thu Od 29 2015.6 2BPM EDT U S Markets closed Report an Issue I 
Dow 0.13% 

DUK z" 
I - 0  

Duke  Energy Corporat ion (DUK).  NYSE 

71 -57 0.02(0.03%) 403PM EDT 
Aeer Hours : 71.57 0.00 (0.00%) 529PM EDT 

Histor ica l  Prices 

S a  Date Range 

Gat Histodeal Prices for: 

First I Prewous I Next I Last 
I 1 Vsnouardfees 

Date 

Sep 30,2015 

Sep 29,201 5 

Sep28, 2015 

Sep 25,201 5 
Sep 24.201 5 

Sep 23.2015 

Sep 22,201 5 

Sep21,2015 

Sep 18,2015 

Sep 17,2015 

Sep 16,2015 

Sep 15.201 5 
Sep 14,2015 

sep 11,2015 

Sep 10,2015 

Sep 9,2015 

sep 8,2015 

sep 4,2015 

Sep 3,2015 

Sep 2,2015 

Sep 1.2015 

Aug 31,2015 

Aug 28,2015 

Aug 27,2015 

Aug 26,2015 

Aug 25.2015 

Aug 24,2015 

Aug 21,2015 

Aug 20,2015 

Aug 19,2015 

Aug 18.2015 

Aug 17,2015 

Aug 14,2015 

Aug 13,2015 

Aug 12.2015 

Aug 12.2015 

AuQ 11,2015 

AUQ 10.2015 

AUp b, 2016 

Open 

70.95 

70.44 

70.59 

70.31 

68.87 

69.18 

69.58 

69.30 

69.25 

69.23 

68.92 

68.36 

68.40 

67.64 

68.20 

69.63 

68.80 

68.70 

69.54 

69.68 

70.26 

71.84 

72.64 

72.23 

71 22  

73.27 

74.66 

76.15 

76.78 

76.10 

76.39 

76.45 

75.37 

75.38 

74.40 

75.04 

75.15 

73.88 

High 

72.02 

70.90 

71.26 

71.42 

70.47 

69.36 

70.04 

70.18 

70.06 

70.98 

69.42 

68.90 

68.86 

68.36 

68.50 

69.76 

69.37 

68.90 

69.74 

69.78 

70.29 

72.35 

72.60 

72.82 

71.94 

74.12 

75.19 

77.53 

77.45 

77.39 

76.49 

76.94 

76.48 

75.83 

76.05 

75.88 

75.41 

76.88 

LOW 

70.65 

70.04 

70.34 

69.91 

68.65 

68.46 

68.94 

69.25 

69.18 

69.02 

68.63 

67.69 

68.11 

67.27 

67.49 

68.10 

68.54 

67.98 

69.03 

68.67 

68.66 

70.35 

71.16 

71.70 

70.53 

70.15 

72.03 

75.87 

76.25 

75.61 

76.00 

76.14 

75.14 

74.67 

74.22 

close 

71.94 

70.73 

70.45 

70.71 

70.32 

69.09 

69.15 

70.05 

69.45 

89.91 

69.18 

68.59 

68.31 

68.34 

67.74 

68.21 

69.36 

66.26 

69.28 

69.16 

69.05 

70.91 

72.39 

72.52 

71.74 

70.21 

72.44 

76.71 

76.77 

77.21 

76.24 

76.52 

76.37 

75.58 

75.56 

0.825 Dividend 

74.57 75.29 

74.59 74.81 

7a.w 78.8s 

Volume 

3,202,100 

2,782,500 

3,002,400 

3.295.700 

3,735.500 

1,922,600 

3,380,300 

2,510,900 

5,265,100 

4,192,900 

3,410.400 

2,993,200 

2.1 27,800 

3,046,100 

3,222,600 

3,263.100 

2,882,800 

3,287,700 

2,324,700 

3,497.900 

3,813.100 

4,338,000 

3,015,900 

4,732,000 

6,537,400 

5.528.100 

7,424,200 

6,022,900 

3,740,000 

4,419,200 

2,678,300 

2,401,600 

2,455,800 

2,690,600 

4,380,600 

3,431.800 

3,594,500 

a,e96,800 

I mrstnth. 
Adj Close' 

71.94 

70.73 

70.45 

' 

70.71 

69.38 

68.26 

69.28 

69.16 

69.05 

70.91 

72.39 

72.52 

71.74 

70.21 

72.44 

76.71 

76.77 

77.21 

76.24 

76.52 

76.37 

75.58 

75.56 

74.46 

73.99 

71.03 
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Aug 5,2015 

Aug 4,2015 

Aug 3,2015 

Jul31,2015 

Jul30,2015 

Jul29,2015 

Jul28,2015 

Jul27,2015 

Jul24,2015 

Jul23,2015 

Jul22,2015 

Jul21,2015 

Jul 20,2015 

Jul17.2015 

Jul16,2015 

Jul15.2015 

Jul14,2015 

Jul13,2015 

Jul10.2015 

Jul9,2015 

Jul8.2015 

Jul7,2015 

Jul 6,2015 

Jul2,2015 

Jul1,2015 

74.20 

74.88 

74.30 

74.20 

72.75 

72.93 

72.80 

71.78 

71.57 

72.26 

72.48 

73.20 

73.80 

74.49 

74.11 

73.70 

74.56 

74.57 

74.38 

74.95 

74.83 

73.22 

72.37 

71.88 

70.80 

74.49 73.86 

74.88 73.77 

75.08 74.29 

74.93 74.03 

73.68 72.68 

73.27 72.41 

73.38 72.68 

73.31 71.75 

72.02 71.25 

72.31 71.02 

73.02 72.29 

73.20 72.02 

73.78 72.77 

74.74 73.50 

74.99 74.07 

74.15 73.36 

74.81 73.50 

74.94 73.94 

75.17 73.98 

75.23 73.69 

75.57 74.70 

75.71 73.22 

73.00 72.22 

72.64 71.43 

71.12 70.24 

* Close price adjwed for dividends and splits. 

73.98 

73.92 

74.96 

74.22 

73.45 

73.11 

73.13 

73.00 

71.69 

71 .S6 

72.37 

72.42 

73.27 

73.57 

74.81 

74.02 

73.80 

74.35 

74.37 

74.07 

74.79 

75.27 

72.85 

72.53 

71.08 

1.979.300 

2.413.800 

2,754,400 

2,761,200 

2,479,200 

2,797,100 

3,242,800 

3,104,000 

1,817,700 

3,358.700 

3,316,600 

2,939,800 

2,897,000 

3.779.600 

3.1 37,300 

2.521.500 

3.372.500 

2,796,000 

2,381,600 

4,500,100 

2,918,900 

6,836,500 

2,830,200 

3,377,400 

2,372,500 

73.17 

73.11 

74.14 

73.41 

72.65 

72.31 

72.33 

72.20 

70.90 

70.78 

71.58 

71.63 

72.47 

72.76 

73.99 

73.21 

72.99 

73.54 

73.56 

73.26 

73.97 

74.45 

72.05 

71.74 

70.30 

First I Prevlous I Next I Last 

&Download to Spreadsheet 

Currency in USD. 

Quotes are real-tnne for NASOAQ. NYSE. and 
purposes or &!doe NeiIher Yahoo1 nor any ofind 
herein By accessing Me Yahoo1 site, yov agree n 
Fundamental mpany data wovMed by Capital 0 H~slopl  chan data and day updates pmnded by Commoddy Systems. Inc (CSi) International histor(cal chalt dala. daily updates. fund 
summary. fund perfomanw dindend date and MormngsBr~ndex dab pmnded by Momnylstar Ino 

so delay hmes for mer exdanges Au infonnetmn pmwded 'as 15. for informatcnal purposes only, not intended br  tra&ng 
ers IS UaMa for any Infonnetional m. incompleteness. or delays, or for any mons taken m reUanw on lnfonnatbn mc4ainad 
the mfMmstmn iwnd therein 

i 
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TRADE NOW 
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0 Try Yahoo Finance on Fir€ 
Sign In Mail 

Thu. Od 29,2015.8 35PM EDT - U S Markets closed Report an Issue 

EE 

El Paso Electric CO. (EE). NYSE 

38.31 0.49(1.26%) ~OZPMEDT 

Analyst Estimates 

Earnings Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago EPS 

Current Qtr. Next Qb. Current Year 
Sep 15 Dec 15 Dec 15 

1.20 0.10 1.98 

3.00 1 .oo 5.00 

1.15 0.10 1.95 

1.30 0.10 2.00 

1.30 0.10 2.27 

Nexl Earnings Date: NOV4,2015 - 16 Set a Reminder 

Revenue Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Gmwth (yearlest) 

Earnings History 
EPS Est 

EPS Actual 

Difference 

surprise % 

EPS Trends 

Current Estimate 

7 Days Ago 

30 Days Ago 

60 Days Ago 

90 Days Ago 

EPS Revisions 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Growth Est 

Current Qtr. 

Next Qtr. 

This Year 

Nexl Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PricsEamings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Currency in USD 

Current Qtr. 
Sep 15 

NaN 

NaN 

NaN 

NaN 

NIA 

Sep 14 

1.31 

1.30 

-0.01 

-0.80% 

Current Qtr. 
Sep 15 

1.20 

1.20 

1.23 

1.23 

1.23 

Current Qtr. 
Sep 15 

0 

0 

0 

NIA 

EE 

-7 70% 

0.00% 

-12.60% 

29.30% 

-1 1.96% 

7.00% 

19.66 

2.81 

~ e x t  ab. 
Dec 15 

NaN 

NaN 

NaN 

NaN 

NIA 

Dec 14 

0.1 1 

0.10 

-0.01 

-9.109c 

Next atr. 
Dec 15 

0.10 

0.10 

0.10 

0.10 

0.10 

Next atr. 
Dec 15 

0 

0 

0 
N/A 

IndUStly 

0.90% 

-7.30% 

5.50% 

6.10% 

N/A 

7.41% 

37.89 

13.73 

Current Year 
Dec 15 

91 1 .MM 

2 

895.57M 

926.50M 

601.72M 

51.40% 

Mar 15 

0.12 

0.09 

-0.03 

-25.00% 

Current Year 
Dec 15 

1.98 

1.96 

1.98 

1.96 

2.00 

Current Year 
Dec 15 

0 

0 

0 

NIA 

Sector 

-27.20% 

90.60% 

32.60% 

22.40% 

NIA 

6.67% 

20.76 

6.72 

Next Year 
Dec 16 

2.56 

5.00 

2.50 

2.65 

1.96 

Next Year 
DeC 18 

938.53M 

2 

937.26M 

939.60M 

91 1.MM 

3.00% 

Jun 15 

0.60 

0.52 

-0.06 

-13.30% 

Ned Year 
Dec 16 

2.56 

2.56 

2.56 

2.56 

2.58 

Next Year 
Dec 16 

0 

0 

0 

NIA 

S I P  500 

3.30% 

8.10% 

-1.60% 

9.40% 

NIA 

6.10% 

16.34 

2.94 

http://finance. y ahoo. com/q/ae?s=EE+Anal y st+Estimates 
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TRADE NOW EE 

Thu Oct 29 2015.6 33PM EDT . U S Markets closed Repon an IsSue 

€E 1 26% 
* .  

El Pa80 Electric CO. (EE)- NYSE 

38.31 0.49( 1.26%) 4 OZPM EDT 

Get Hiatoriwl Prices foc Historical Prices 

Set Date Range 
r-.- 

6 Daily 
0 Weekly 
0 Monthly 
0 Diwdends Only 

r3GzGq 

/ Prices 

Date 

Sep 30,201 5 

Sep 29,2015 

Sep 28,201 5 

Sep 25,2015 

Sep 24,2015 

Sep 23.2015 

Sep 22,201 5 

Sep21,2015 

Sep 18,201 5 

Sep 17,201 5 

Sep 16,2015 

Sep 15,201 5 

Sep 14,2015 

Sep 14,2015 

Sep11.2015 

Sep 10,2015 

Sep 9,201 5 

Sap 8.201 5 

sep 4.2015 

Sep 3,2015 

Sep 2,2015 

Sep 1,2015 

Aug 31,2015 

Aug 28.201 5 

Aug 27.2015 

Aug 26.2015 

Aug 25,2015 

Aug 24,2015 

Aug21.2015 

Aug 20.201 5 

Aug 19.2015 

Aug 18.2015 

Aug 17.201 5 

Aug 14,2015 

Aug 13,2015 

Aug 12.2015 

Aug 11,2015 

Aug 10.2015 

Aug 7,201 5 
Aug 5,201 5 

OPW 
36.68 

36.52 

36.28 

36.21 

35.39 

35.52 

35.53 

35.52 

35.25 

34.82 

34.59 

34.21 

34.55 

34.28 

34.64 

35.20 

34.88 

34.18 

34.59 

34.76 

34.98 

35.92 

35.52 

35.49 

35.28 

36.32 

36.09 , 

37.40 I: 

37.65 

37.47 

37.78 

37.82 

37.22 

37.11 

36.71 

36.37 

36.72 

36.06 
36.31 

High 

37.00 

36.92 

35.86 

36.83 

36.19 

35.71 

35.94 

35.95 

35.87 

35.95 

35.11 

34.75 

34.70 

34.73 

34.90 

35.85 

35.14 

34.33 

35.17 

34.78 

35.11 

35.92 

36.03 

35.67 

35.30 

36.34 

36.26 

37.98 

36.08 

38.05 

38.07 

38.32 

37.85 

37.63 

37.31 

35.89 

36.92 

36.81 
36.76 

LOW close 
36.45 36.62 

36.32 36.48 

38.17 36.55 

35.76 36.28 

35.31 36.11 

35.15 35.52 

35.22 35.48 

35.28 35.81 

35.05 35.41 

34.75 35.65 

34.88 34.98 

34.17 34.68 

34.13 34.19 

0.295 Dividend 

34.21 34.72 

34.32 34.37 

34.60 34.66 

34.33 35.07 

33.90 34.20 

34.29 34.58 

34.12 34.36 

34.17 34.45 

34.95 35.40 

35.12 35.99 

34.80 35.61 

34.51 35.19 

34.57 34.71 

35.72 35.81 

36.91 37.30 

37.21 37.76 

36.92 37.74 

37.67 37.75 

37.69 38.03 

37.10 37.82 

36.85 37.31 

36.71 37.23 

36.26 36.86 
36.35 36.40 

35.93 36.52 
35.85 36.29 

to find the right 
'Ens faster. ' i  Adj Close' Volume 

125,700 

113,200 

113,500 

157,500 

121,700 

159,500 

141,800 

~,300 
262,800 

131,100 

209.400 

114,900 

271,700 

70.700 

103,000 

119,100 

127,700 

119,800 

188,000 

202,400 

188,800 

175,500 

191,700 

138.400 

134,100 

289,200 

234,500 

224,100 

171.200 

112,800 

125.700 

107,200 

1 0 2 . m  

219,800 

84.800 

90,500 

112,400 

198,200 
135.500 

34.19 

34.43 

34.08 

34.37 

34.77 

33.91 

34.27 

34.07 

34.18 

35.10 

35.68 

35.31 

34.89 

34.42 

35.51 

36.98 

37.44 

37.42 

37.43 

37.71 

37.50 

36.99 

36.91 

36.55 

36.09 

36.31 
35.98 

http://finance.yahoo.com/q/hp?s=EE&a=06&b= 1 &c=20 1 5&d=08&e=3 O&e20 1 5&g=d 

w-l 

. .  

10/29/20 15 

http://finance.yahoo.com/q/hp?s=EE&a=06&b


EE Historical Prices I El Paso Electric Company Common Stock - Yahoo! Finance 

Aug 5,2015 

Aug 4,2015 

Aug 3,2015 

Jul31,2015 

Jul30,2015 

Jul29,2015 

Jul28,2015 

Jul27,2015 

Jul24,2015 

Jul23,2015 

Jul22,2015 

Jul21.2015 

Jul20,2015 

Jul 17,2015 

Jul16,2015 

Jul 15,2015 

Jul14,2015 

Jul 13,2015 

Jul10,2015 

Jul9,2015 

Jul8.2015 

Jul7,2015 

Jul6.2015 

Jul2.2015 

Jul1,2015 

35.94 

36.43 

36.41 

36.29 

35.50 

35.59 

35.34 

34.75 

34.63 

35.02 

35.06 

35.54 

36.08 

36.54 

36.01 

36.07 

36.26 

36.46 

35.84 

35.99 

36.10 

35.80 

35.48 

35.15 

34.68 

36.52 35.84 36.35 

36.43 35.85 35.84 

36.68 36.10 36.47 

36.73 36.16 36.43 

36.31 35.50 38.02 

35.77 35.41 35.65 

35.65 35.06 35.61 

35.37 34.75 35.35 

34.93 34.62 34.72 

35.08 34.43 34.77 

35.75 34.98 35.00 

35.69 35.05 35.19 

36.08 35.48 35.60 

36.54 35.98 36.08 

36.71 35.51 36.65 

36.16 35.65 36.04 

36.35 35.93 36.09 

36.70 35.95 36.30 

36.54 35.77 36.45 

36.12 35.63 35.78 

36.54 35.79 35.98 

36.50 35.48 36.26 

35.91 35.33 35.74 

35.66 35.13 35.67 

35.02 34.41 34.86 

* Close price adjusted for divaends and splits. 

157,300 

142,300 

134,400 

238,400 

161,600 

133,900 

113,900 

295,700 

167,gOO 

234,400 

350,000 

109,300 

256,500 

205,700 

112,800 

147,100 

85,700 

136,200 

137,800 

197,wO 

210,400 

213,600 

1 0 9 . m  

129,900 

130.400 

Page 2 of 2 

36.04 

35.63 

38.16 

36.12 

35.71 

35.35 

35.31 

35.05 

34.43 

34.47 

34.70 

34.89 

35.30 

35.77 

36.34 

35.73 

35.78 

35.99 

36.14 

35.48 

35.67 

35.95 

35.44 

35.37 

34.56 

First I Prevlous I Next I Last 

hLbvmload to Spreadsheet 

Currency in USD. 

ouotas am Ra14R)e far NASDAQ. NYSE. and NYSE MKt See slsa delay tvnas for ouNn exdW@a& Ail nlonnauon pmMed "as IJ' lor informational purposes only. not intended for trading 
purpases 0s a d w  Nether Yahoo1 nor any of ffldependenlpemderJ IS &%Me kX any m#matnmst anwg -en-. or delays or for any acltons taken in rekww an information Gontaned 
herein By accessing me Yahoo! SIte y w  agree not lo redhibuts the afonn6lmn found I M m  

Fundamal company data pmvWed by capltsl Q Nisto~chart  dsta and datiy upfates pm&d bv Commohly SysIenrJ. inc (CSI3 International histoncnl chart data, driy updates fund 
Wnmlw, lund PermNnance divlaend data and Morningst& Mex data pmvuisd Q Monnns.slar. tsc 
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#1 Mobile 

The Empire District Electric Company (€DE)- NYSE 

23.41 0.58(2.42%) 4 . 0 0 ~ ~  EDT 

Analyst Estimates 

Current W. Next W. Current Year 
Sep 15 Oec 15 Dec 15 Earnlngs Est 

Avg. Estimate 0.59 0.31 1.39 

No. of Analysts 3.w 2.00 4.00 

Low Estimate 0.57 0.29 1.38 

High Estimate 0.60 0.33 1.40 

YearAgo EPS 0.55 0.26 1.55 

Next Earnings Date: Oct 29,2015 ~ &S Set a Reminder 

Revenue Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Gmwth (year/est) 

Earnings History 

EPS Est 

EPS Adual 

Difference 

sumrise % 

EPS Tmnds 

Current Estimate 

7 Days Ago 

30 Days Ago 

60 Days Ago 

90 Days Ago 

EPS Revialons 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Growth Est 

Current Qtr. 
Next Qtr. 

This Year 

Next Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PricelEarnings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Currency in USD. 

Current Or. 
Sep 15 

161.57M 

1 

161.57M 

161.57M 

171.51M 

-5.8096 

Sep 14 

0.45 

0.55 

0.10 

22.20% 

Current Or. 
Sep 15 

0.59 

0.59 

0.55 

0.55 

0.52 

Current Or. 
Sap 15 

1 

1 

0 

NIA 

ED€ 

7.30% 

19.20% 

-10 30% 

8.60% 

2.41% 

4.00% 

4.30 

Next Qb. 
Dec 15 

170.94M 

1 

170.94M 

170.94M 

151.40M 

12.90% 

Oec 14 

0.26 

0.26 

0.00 

0.00% 

Next ab. 
Dec 15 

0.31 

0.31 

0.35 

0.35 

0.30 

Next Qb, 
Dec 15 

I 

( 

1 

NIA 

lndusby 

58.20% 

80.90% 
9.70% 

11.50% 

NIA 

5.81% 

-5.34 

5.67 

Current Year 
Oec 15 

653.99M 

4 
631.43M 

676.10M 

652.30M 

0.30% 

Mar15 

0.34 
0.34 
0.00 

0.00% 

Current Year 
Dec 15 

1.39 

1.39 

1.39 

1.39 

1.39 

Current Year 
Dec 15 

0 

0 

0 
N/A 

Sedot 

-27.20% 

90.60% 

32.60% 

22.40% 

N/A 

6.67% 

20.76 

6.72 

Next Year 
Dec 16 

1.51 

4.00 

1.47 

1.55 

1.39 

Next Year 
Dec 16 

681.59M 

4 

655.76M 

716.WM 

653.991'4 

4.20% 

Jun 15 

0.24 

0.15 

-0.09 

-37.50% 

Next Year 
Dec 16 

1.51 

1.51 

1.51 

1.51 

1.51 

Next Year 
Dec 16 

0 
0 

0 
NIA 

S6P XH) 

3.30% 

8.10% 

-1.80% 

9.40% 

N/A 

6.10% 

16.34 

2.94 

Tools for 
traders. 

'DE 1 I I  
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OPENAN*CCWM 

The Empire District Electric Company (ED€)- NYSE 

23.41 0.58(2.42%) 4 . 0 0 ~ ~  EDT 

Historical Prices Gel Historical Prices for: I-lb 
I------ --- .------- 

Sat Data Range 

ab Daily 
0 Weekly 
0 Monthly 
0 Divldends Only 

First I Previous I Next 1 Last 

I Prlces 

Date 

Sep 30,2015 

Sep 29,2015 

Sep 28,2015 

Sep 25,2015 

Sep 24,201 5 

Sep 23,2015 

Sep 22,2015 

Sep21,2015 

Sep 18.2015 

Sep 17,2015 

Sep 16,2015 

Sep 15,2015 

Sep 14,2015 

Sep 11,2015 

Sep 10,2015 

Sep 9,2015 

Sep 8,2015 

Sep 4,2015 

Sep 3,2015 

Sep 2,2015 

Sep 1.2015 

Aug 31,2015 

Aug 28,2015 

Aug 28.2015 
Aug 27,2015 

Aug 26,2015 

Aug 25,2015 

Aug 24.201 5 
Aug 21,2015 

Aug 20,201 5 

Aug 19,201 5 

Aug 18,201 5 

Aug 17,2015 

Aug 14,2015 

Aug 13,2015 

Aug 12.2015 

Aug 11,2015 

Aug 10,2015 

Aug 7,2015 
Aug 6,2015 

Open 

21.99 

21.97 

22.00 

22.02 

21.82 

21.69 

21.74 

21.78 

21.63 

21.83 

21 .46 

21.32 

21.26 

21.05 

21.04 

21.19 

20.99 

20.88 

20.94 

21.18 

21.33 

21.72 

21.80 

21.91 

22.11 

22.64 

22.64 

23.03 

23.46 

23.58 

23.77 

23.75 

23.53 

23.60 

23.21 

23.08 

23.23 

23.00 
23.05 

High 

22.13 

22.12 

22.21 

22.31 

22.05 

21.81 

21.99 

22.01 

21.96 

22.13 

21.70 

21.54 

21.46 

21.30 

21.22 

21.45 

21.14 

21.01 

21.17 

21.32 

21.40 

21.72 

21.95 

22.09 

22.11 

22.67 

22.77 

23.50 

23.61 

23.78 

23.67 

23.99 

23.77 

23.75 

23.72 

23.47 

23.47 

23.55 
23.14 

LOW close 
21.77 22.03 

21.82 21.90 

21.88 21.95 

21.85 22.04 

21.60 22.03 

21.61 21.73 

21.51 21.65 

21.65 21 .84 

21.61 21.76 

21.50 21.84 

21.40 21.87 

21.13 21.48 

21.23 21.30 

20.98 21.28 

21.02 21.09 

21 .00 21.05 

20.96 21.13 

20.69 20.76 

20.92 21.01 

20.84 20.92 

20.92 21.03 

21.33 21.65 

21.52 21.78 

0.26 Dividend 

21.73 22.02 

21.55 21.93 

21.76 21.79 

22.30 22.31 

22.92 23.26 

23.40 23.42 

23.41 23.65 

23.58 23.85 

23.67 23.88 

23.40 23.77 

23.44 23.56 

23.21 23.66 

22.99 23.38 

22.99 23.04 

22.84 23.25 
22.76 23.08 

Volume 

203.300 

174,900 

184,100 

167,300 

113,500 

117,300 

129,700 

106,400 

255.900 

132,400 

173,600 

160,300 

96,400 

89,ooO 

166.300 

182,300 

125.400 

146,500 

119,300 

131,400 

232,400 

239,900 

146,300 

213,600 

240,500 

316.400 

348.200 

222,100 

135,500 

131,700 

142,300 

108,400 

88,000 

144.400 

139,600 

163,500 

204,300 

262,500 
184,800 

Adj Close' 

22.03 

21.90 

21.95 

22.04 

7 

1 FLEXPATH 

22.03 

21.73 

21.65 
1 

21.76 

21.84 

21.67 

21.48 

21.28 

21.08 

21.05 

21.13 

20.76 

21.01 

20.92 

21.03 

21.65 

21.78 

21.76 

21.67 

21.53 

22.05 

23.01 

23.14 

23.37 

23.37 

23.58 

23.49 

23.28 

23.38 

23.10 

22.77 

22.98 
22.81 

http://fmance.yahoo.com/q/hp?s=EDE&a=06&b=1 &c=20 15&d=OS&e=30&+20 15&g=d 10/29/20 15 
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EDE Historical Prices I Empire District Electric Compan Stock - Yahoo! Finance 

Aug 5,2015 

Aug 4,2015 

Aug 3,2015 

Jul31.2015 

Jul30,2015 

Jul29,2015 

Jul28,2015 

Jul27,2015 

Jul24,2015 

Jul23,2015 

Jul22,2015 

Jul21,2015 

Jul 20,2015 

Jul 17,2015 

Jul 16,2015 

Jul 15,201 5 

Jul 14,2015 

Jul13,2015 

Jul10,2015 

Jul9.2015 

Jul6,2015 

Jul7,2015 

Jul 6.2015 

Jul2,2015 

Jul1,2015 

22.81 

23.19 

23.07 

22.73 

22.46 

22.34 

22.43 

21.81 

21.70 

21.93 

21.91 

22.15 

22.58 

22.82 

22.58 

22.50 

22.63 

22.69 

22.49 

22.66 

22.62 

22.48 

22.15 

22.16 

21.76 

23.17 22.80 

23.19 22.73 

23.38 23.05 

23.24 22.66 

22.66 22.37 

22.50 22.20 

22.43 22.15 

22.43 21.81 

21.93 21.56 

22.04 21.52 

22.17 21.82 

22.20 21.69 

22.56 22.16 

22.82 22.55 

22.92 22.58 

22.59 22.31 

22.70 22.43 

22.89 22.34 

22.90 22.47 

22.69 22.22 

22.69 22.42 

22.82 22.44 

22.40 22.01 

22.38 22.09 

22.03 21.68 

' cbS0 WCe adjusted for dividends and Splits. 

23.04 

22.81 

23.17 

23.01 

22.51 

22.46 

22.34 

22.38 

21 .a 
21.72 

22.00 

21.96 

22.22 

22.56 

22.65 

22.58 

22.54 

22.63 

22.63 

22.40 

22.56 

22.71 

22.37 

22.19 

21.99 

160,400 

229,000 

227,600 

272.900 

207.200 

196,900 

253.700 

199,300 

187,200 

345,600 

127,800 

2 10,900 

153,700 

137,700 

201.500 

109,300 

134,700 

162,000 

287.700 

261.400 

243,300 

297.300 

266,700 

216,400 

263,400 

22.77 

22.54 

22.90 

22.74 

22.24 

22.19 

22.08 

22.12 

21.56 

21.46 

21.74 

21.70 

21.96 

22.31 

22.56 

22.31 

22.27 

22.36 

22.36 

22.14 

22.29 

22.44 

22.11 

21.93 

21.73 

&Download to Spreadsheet 

Currency in USD. 

PfhrBCY-AbndOUTM.-Tem)s-SendF~~ck-Yahool - A X  News Network 

Quotes are m?&tinw for NASOAQ. NYSE, and NYSE MKT. See alsa delay times for OMer emhanger AN (nfonnation provided "as IS" for mformahonal purposes only. not mtended fortreding 
purposas w a d W  Netther Yahool nor any of independdponden IS babk fw any m~nnational enmps. mcomptetan~, or delays, or for any actions teken m reliance on information contamed 
h e m  EY acce3swIg Le Y a h d  560 you U Q E ~  not to redOtltbute the infamtlon found therein 

Fundamental company data ~ronded by c a w 1  IQ HlBIoriEsl charl data and dab updates pronded by Commodty Systems. Inc (CSl) International histonCBl chan dais. daily updates and 
sufmnary, iund psiommat. dnndend data and Mommgstar Wex data pmvlded by Wingnar. Inc 

Page 2 of 2 

http://finance.yahoo.codq/hp?s=EDE&a=O6&b=1&c=2015&d=08&e=30&~2015&g=d 10/29/2015 



ES Analyst Estimates I Eversource Energy (D/B/A) Commo Stock - Yahoo! Finance Page 1 of 2 

Honw Mail Search News Spats Finance Weather Games Answers W e n  Flidv Mob& I &re 

Finance HorneMy PortfolioMy Quotes NewsMarket Datayahoo OriginalsBusiness 8 FinancePemnal Finance CNBC Contributors 

Eversource Energy (ES)- NYSE 

50.76 0.21 (0.41%) 4.00PMEDT 
After Houn : 60.76 0.00 (0.00%) 5:27PM EDT 

Analyst Estimates 

Current Qtr Next Qtr Current Year 
Earnings Est Sep 15 Dec 15 Dec 15 

Avg Estimate 0 77 0 68 2 87 

No of Analysts 13 00 11 00 16 00 

Low Estimate 0 72 0 62 280 

High Estimate 0 80 0 74 2 92 

Year Ago EPS 0 75 0 72 2 75 

Next Earnings Date Nov 2,2015 - a Set a Reminder 

Ned Year 
Dec 16 

3.03 

16.00 

2.95 

3.1 1 

2.87 

Revenue Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Gmwth (yearlest) 

Earnings Hlstory 

EPS Est 

EPS Actual 

Differenu, 

Surprise % 

EPS Trends 

Current Estimate 

7 Days Ago 

30 Days Ago 

60 Days Ago 

90 Days Ago 

EPS Revislons 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Growth Est 
Current Qtr. 

Next otr. 
This Year 

Next Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PriWEarnings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Currency in USD 

Current Qtr. 
Sep 15 

2.038 

6 

1.928 

2.098 

1.898 

7.40% 

Sep 14 

0.75 

0.75 

0.00 

0.00% 

Current Qtr. 
Sep 15 

0.77 

0.77 

0.77 

0.76 

0.78 

Current Qtr. 
Sep 15 

1 

1 

1 

NIA 

ES 

2.70% 

-5.60% 

4.40% 

5.60% 

5.88% 

5.85% 

17.76 

3.04 

Next ab. 
Dec 15 

1.728 

5 

1.198 

2.018 

1.888 

-8.60% 

Dec 14 

0.69 

0.72 

0.03 

4.30% 

Next Qtr. 
Dec 15 

0.66 

0.68 

0.68 

0.70 

0.71 

Next Qb. 
Dec 15 

1 

2 

2 

NIA 

Industry 

0.90% 

-7 30% 

5.50% 

6.10% 

NIA 

7.41% 

37.69 

13.73 

Current Year 
Dec 15 

8.078 

12 

7.628 

8.428 

7.748 

4.20% 

Mar 15 

0.80 

0.81 

0.01 

1.30% 

Current Year 
Dec 15 

2.87 

2.87 

2.87 

2.86 

2.86 

Current Year 
Dec 15 

1 

0 
N/A 

Sedor 

-27.20% 

90.60% 

32.60% 

22.40% 

N/A 

6.67% 

20.76 

6.72 

Ned Year 
Dec 16 

8.278 

12 

7.708 

8.738 

8.078 

2.50% 

Jun 15 

0.56 

0.66 

0.10 

17.90% 

Next Year 
Dec 16 

3.03 

3.03 

3.04 

3.04 

3.05 

Ned Year 
Dec 16 

0 

1 

2 

NIA 

ShP 5W 

3.30% 

8.10% 

-1 .so% 
9.40% 

NIA 

6.10% 

16.34 

2.94 

Get Analyst Estinut.6 for: I l E  - 
I Tools for 

traders. 
UZN MOI 

http://fmance.yahoo.com/q/ae?s=ES+Analyst+Estimates 10/29/20 15 
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Thu 0629 ZOlS.641PMEDT-US Ma~kehdosed Reportmlsrue - 
#1 Mobile 1 I TradinaAoo 

5M-f TREND 
ES T E*lRADE 

ES IS DOWN 

Eversource Energy (ES). NYSE 

50.76 0.21 (0.41%) 400PM EDT 

Afler Hours 50.76 0 00 (0 00%) 5 27PM EDT 

Historical Prices Gel H&StOrlC.l PrlS.* for: I l k  
r -- 

Set Date Range 
@ Daily 

Start D.t.: IJu’q T I  120151 Eg Jan 1.2010 0 WWMY 
End D.t.: 0 Monthly E] 0 Dwdends Only 

I PrlC.8 

Date 

Sep 30,2015 
Sep 29,2015 
Sep 28,2015 
Sep 25.2015 
Sep 24,2015 
Sep 23.2015 
Sap 22.2015 
Sep 21,201 5 
Sep 18.2015 
Sep 17,2015 
Sap 16,2015 
Sep 15,2015 
Sep 14,2015 
Sep 1 1,2015 
Sep 10.2015 
Sep 10,2015 
Sep 9,2015 
Sep 8,2015 
sep 4,2015 
Sep 3,2015 
Sep 2.2015 
Sep 1,2015 

Aug 31,2015 
Aug 28.2015 
A W  27,2015 
Aug 26,201 5 
Aug 25,2015 
Aug 24.2015 
Aug 21,2015 

Aug 19,2015 
Aug 18.2015 
Aug 17.2015 
Aug 14,2015 
Aug 13,2015 
Aug 12,2015 
Aug11,2015 
Aug 10.2015 

Aug e, 2018 

Aug 20,201 5 

Open 

49.26 
49.21 
48.83 
46.33 
47.59 
47.48 
47.33 
47.37 
47.43 
46.81 
46.65 
46.35 
46.08 
45.35 
45.30 

46.51 
46.14 
46.03 
46.36 
46.54 
46.72 
48.12 
48.50 
48.37 
47.80 
49.24 
49.33 
51.50 
51.44 
51.32 
51.39 
51.23 
50.84 
50.81 
50.42 
50.07 
49.97 
49.28 

High 

50.86 
49.77 
49.20 
49.37 
48.24 
47.88 
47.68 
47.66 
48.08 
48.33 
46.93 
48.82 
46.47 
46.09 
45.91 

46.62 
46.57 
46.18 
46.61 
46.62 
48.75 
46.29 
48.77 
48.62 
48.19 
49.72 
50.61 
51.75 
52.15 
51.79 
51.64 
51.74 
51.22 
51.03 
51.15 
50.68 
50.18 
49.07 

LOW ClOSa 

49.11 50.62 
49.1 1 49.30 
46.67 49.09 
47.94 48.89 
47.46 48.17 
47.28 47.72 
47.09 47.47 
47.15 47.51 
47.09 47.22 
46.57 47.66 
46.46 46.71 
46.07 46.70 
45.97 46.25 
45.14 46.09 
45.30 45.50 

0.418 Dividend 

45.78 45.87 
46.07 46.48 
45.83 45.74 
46.17 46.46 
45.88 46.15 
45.83 46.07 
46.89 47.24 
47.54 48.29 
47.87 48.59 
47.06 48.08 
47.21 47.25 
48.68 48.92 
51.01 51.04 
51.30 51.62 
51.02 51 .68 
51.17 51.47 
51.12 51.61 
50.54 51.18 
50.20 50.79 
50.10 50.91 
49.66 50.41 
49.80 50.02 
40.m 40.w 

Volume 
2,518.0-33 
2,489,100 
1,998,300 
1,730,300 
2.264.400 
1,617,l 00 
1,6M.800 
1,441,900 
3,555,500 
2,969,500 
1,929,500 
1,7&4,800 
1,129.3w 

2.o&I.000 
1,707,500 

1,724,700 
1,710,000 
1,494,700 
2,073,400 
2,330,800 
2,329,300 
2,731,700 
1.550.300 
1,263,400 
1,817,400 
2,158,200 
3,000,900 
1,713.700 
1,366,900 
1,534,400 
1,803,300 
1,257,ooO 
885,600 

1,413,800 
1,289,200 
1.1 89,100 
1,834,800 
2,586,900 

Adj Close‘ 

50.82 
49.30 
49.09 
48.89 
46.17 
47.72 
47.47 
47.51 
47.22 
47.66 
46.71 
46.70 
46.25 
46.09 
45.50 

45.45 
46.06 
45.32 
46.04 
45.73 
45.65 
46.81 
47.85 
48.15 
47.64 
46.82 
48.47 
50.57 
51.15 
51 21 
51.00 
51.14 
50.71 
50.33 
50.45 
49.95 
49.56 
49.M) 

http://finance.yahoo.com/q/hp?s=ES&a=O6&b=1 &c=20 1 5&d=OS&e=30&f=20 15&g=d 10/29/20 1 5 
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ES Historical Prices I Eversource Energy (D/B/A) Commo Stock - Yahoo! Finance Page 2 of 2 

Aug 5,2015 

Aug 4.2015 

Aug 3,2015 

Jul31,2015 

JUl30,2015 

Jul29,2015 

Jul28,2015 

Jul27.2015 

Jul24,2015 

JUI 23,2015 

Jul22,2015 

Jul 21, 2015 

JUI 20.2015 

JulI7,2015 

JUI 16,2015 

JUl15.2015 

JulI4,2015 

Jull3,2015 

JUI 10,2015 

Jul9,2015 

Jul8,2015 

JUl7,2015 

JUl6.2015 

Jul2,2015 

Jul 1,2015 

49.29 

49.83 

49.77 

49.57 

48.13 

48.10 

47.87 

47.27 

47.29 

47.82 

47.64 

47.58 

47.85 

48.30 

47.68 

47.30 

47.04 

47.15 

48.74 

47.25 

47.28 

46.55 

44.88 

45.97 

45.53 

49.55 49.08 

49.83 49.02 

50.22 49.58 

49.99 49.07 

48.87 48.03 

48.34 47.81 

48.18 47.64 

48.1 1 47.27 

47.56 47.04 

47.82 46.96 

48.44 47.36 

47.88 46.93 

47.89 47.21 

48.49 47.85 

48.40 47.58 

47.88 47.07 

47.35 46.89 

47.39 46.61 

47.37 48.54 

47.35 46.24 

47.77 46.89 

47.75 46.53 

46.55 44.64 

46.56 45.79 

45.73 45.34 

* Close price adjusted for dividends and splits. 

49.24 

49.10 

49.85 

49.72 

48.77 

48.29 

48.12 

47.87 

47.21 

47.35 

47.83 

47.52 

47.58 

47.92 

48.30 

47.72 

47.30 

47.04 

46.89 

46.73 

47.13 

47.38 

46.31 

46.51 

45.57 

836,600 
1,004,300 

1,810,oM) 

1,996,100 

1,360,800 

1,170,600 

1,310,500 

1,207,300 

2338.800 

2,689,100 

3,469.100 

1,683,300 

1,259,900 

1,246,800 

1,080,400 

1,946,800 

1,322,000 

1,331,700 

1,830,700 

2,986,100 

3,002,700 

3,802.800 

7,597,500 

1,839,700 

1,798,900 

48.79 

48.85 

49.40 

49.27 

48.33 

47.85 

47.68 

47.43 

46.78 

46.92 

47.39 

47.09 

47.15 

47.48 

47.86 

47.29 

46.87 

46.61 

46.46 

46.30 

46.70 

46.95 

45.89 

46.09 

45.15 

First [ Previous 1 Next I bst 

*Download to Spreadsheet 

Currency in USD. 
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5 TRADE 
PEN - 

' v -0.23 

Thu,Od29,2015,718PM EDT-U.S M=ketsdaJed Raportanksua 

i"""i TRADE NOW 

Great Plains Energy Incorporated (GXP)- NYSE 

27.41 0.23(0.83%) ~ : O ~ P M  EDT 

Analyst Estimates 

Current Qtr. Next atr, Currant Year 
Earnings Est Sep 15 Dec 15 Llec 15 

AVQ. Estimate 0.88 0.19 1.49 

No. of Analysts 9.W 8.00 12.00 

High Estimate 0.90 0.22 1.54 

Low Estimate 0 83 0.15 1.42 

Year Ago EPS 0.95 0.12 1.57 

Next Earnings Date: Nov 5.2015 - Set a Reminder 

Next Year 
Dec 1s 

1.81 

12.00 

1.75 

1.90 

1.49 

Revenue Est 

Avg. Estimate 

No. ot Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Growth (yearkst) 

Earnings History 

EPS Est 

EPS Actual 

Difference 

Sumrise % 

EPS Trends 

Current Estimate 

7 Days Ago 

30 Days Ago 

60 Days Ago 

90 Days Ago 

EPS Revisions 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Growth Est 

Current Qtr. 

Next Qtr. 

This Year 

Next Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PriceEarnings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison cateeories) 

Currency in USD. 

current atr. 
Sepl5 

796.85M 

4 

771.40M 

823.00M 

782.50M 

1 .EO% 

Sep 14 

0.97 

0.95 
n n- 

Naxt ab. 
Dec 15 

638.28M 

4 

562.70M 

723.27M 

552.20M 

15.60% 

Dec 14 

0.13 

0.12 
n n. 

Current Qtr. 
Sep 15 

0.88 

0.88 

0.89 

0.93 

0.94 

Current Qb. 
Sep 15 

1 

1 

1 

NIA 

GXP 

-7.40% 

58.30% 
-5.10% 

21.50% 

8.93% 

6.37% 

18.81 

2.95 

Next atr. 
Dec 15 

0.19 

0.19 

0.18 

0.15 

0.13 

Next ab. 
Dec 15 

0 

0 

1 

N/A 

IndUSby 

0.90% 

-7.30% 

5.50% 

8.10% 

NIA 

7.41% 

37.89 

13.73 

Current Year 
Dec 15 

2.588 

9 

2.488 

2.668 

2.578 

0.30% 

M a r l 5  

0.11 

0.12 

0.01 

9.10% 

Current Year 
Dec 15 

1.49 

1.49 

1 S O  
1 S O  
1.51 

Current Year 
Dec 15 

0 

0 

2 

NIA 

Sector 

-27.20% 

90.60% 

32.80% 

22.40% 

NIA 

6.87% 

20.78 

8.72 

Next Year 
Dec 18 

2.718 

9 

2.MB 

2.778 

2.588 

5.10% 

Jun 15 

0.30 

0.28 

Next Year 
Dec 18 

1.81 

1.81 

1.62 

1.82 

1.83 

Next Year 
Dec 16 

0 

0 

1 

NIA 

sap 5w 

3.30% 

8.10% 

-1.60% 

9.40% 

NIA 

8.10% 

16.34 

2.94 

http ://finance .yahoo .com/q/ae?s=GXP+Analy st+Estimates 
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7 Thu Od 29 2015 7 18PM EDT U S  Markets closed Report an hsue 

TRADE NOi4 
GXP 

0.83% 

Great  Plains Energy Incorporated (GXP) -  NYSE 

27.41 0.23(0.83%) 403PMEDT 

Histor ica l  Pr ices  

Set Date Range 

smt Date: [VI 120151 Eg. Jan 1.2010 

End Daw 1- 1301 120151 
Daily 

0 Weekly 
0 Monthly 
0 Dividends Only 

I Getprices 1 

1 Prices 

Date 

Sap 30,2015 

Sep 29,2015 

Sap 26,2015 

Sep 25,2015 

Sep 24,2015 

Sep 23,2015 

Sap 22,2015 

Sep21,2015 

Sep 16,2015 

Sep 17,2015 

Sep 16,2015 

Sep 15,2015 

Sep 14,2015 

Sep 11,2015 

Sep 10.2015 

Sep 9.2015 

Sep 8,2015 

Sep 4,2015 

Sep 3,201 5 

sep 2,201 5 
Sep 1,2015 

Aug 31,2015 

Aug 26,2015 

Aug 27,2015 

Aug 26,2015 

Aug 26,2015 

Aug 25,2015 

Aug 24,2015 

Aug21.2015 

Aug 20,2015 

Aug 19.2015 

Aug 18.2015 

Aug 17,2015 

Aug 14.201 5 

Aug 13,2015 

Aug 12,201 5 

Aug 11,2015 

Aug 10,2015 

Aug 7,2015 
Aug 6,2015 

Open 

26.63 

26.32 

26.16 

26.05 

25.66 

25.49 

25.52 

25.76 

25.29 

25.36 

25.13 

25.00 

24.99 

24.49 

24.54 

24.66 

24.49 

24.43 

24.36 

24.53 

24.54 

25.06 

25.16 

25.06 

24.96 

25.79 

25.74 

26.86 

27.02 

27.01 

27.22 

27.16 

26.60 

26.63 

26.36 

26.26 

26.40 

25.86 
26.17 

High 

27.06 

26.52 

26.43 

26.56 

26.04 

25.67 

25.66 

25.97 

25.95 

26.04 

25.40 

25.15 

25.16 

24.93 

24.96 

24.95 

24.64 

24.49 

24.71 

24.56 

24.68 

25.16 

25.45 

25.36 

24.99 

25.60 

26.09 

26.96 

27.33 

27.33 

27.36 

27.46 

27.22 

26.96 

26.99 

26.67 

26.71 

26.73 
26.19 

LOW close 

26.34 27.02 

26.22 26.49 

26.06 26.26 

25.66 26.25 

25.66 25.99 

25.45 25.76 

25.22 25.51 

25.60 25.67 

25.29 25.66 

25.01 25.72 

25.00 25.36 

24.77 25.05 

24.91 24.96 

24.40 24.91 

24.52 24.60 

24.51 24.56 

24.34 24.77 

24.06 24.21 

24.29 24.66 

24.16 24.30 

24.15 24.26 

24 63 24.92 

25.02 25.27 

24.90 25.35 

24.30 24.90 

0.245 Dividend 

24.69 24.72 

25.23 25.39 

26.49 26.50 

26.92 27.01 

26.86 27.22 

27.13 27.15 

27.01 27.35 

26.73 27.15 

26.56 26.66 

26.38 26.93 

26.04 26.52 

26.18 26.23 

25.86 26.42 
25.70 25.69 

Get Historical Prices for. 

Volume 

2,084,200 

1,693,600 

1,342,900 

1,366,500 

695,900 

1,065,900 

1,297,100 

1,531,300 

1,617,400 

1.386.600 

1,242,400 

1,200,200 

1,045,900 

651,l 00 

1,461,200 

1,254,500 

1,702,600 

1,171,600 

1,713,400 

1,315,300 

1,201,200 

1,236,700 

949,000 

1,402,600 

2.1 86.400 

2,333,200 

2,606,600 

2,076,500 

691,900 

1,026,700 

622,600 

765,200 

743,600 

659,900 

1,367,500 

1,507,700 

1,367,500 

1,635,400 
1,622,600 

Adj Close' 

27.02 

26.49 

26.28 

26.25 

25.99 

25.76 

25.51 

25.67 

25.66 

25.72 

25.36 

25.05 

24.96 

24.91 

24.60 

24.55 

24.77 

24.21 

24.66 

24.30 

24.26 

24.92 

25.27 

25.35 

24.90 

24.47 

25.14 

26.24 

26.74 

26 95 

26.66 

27.08 

26.66 

26.61 

26.66 

26.26 

25.97 

26.16 
25.63 

http://finance.yahoo.com/q/hp?s=GXP&a=06&b= 1 &c=20 1 5&d=08&e=3 O&f=20 1 5&g=d 10/29/20 15 
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GXP Historical Prices I Great Plains Energy Incorporate Stock - Yahoo! Finance 

Aug 5.2015 

Aug 4,2015 

AUQ 3,2015 

Jul31.2015 

Jul30,ZOlS 

Jul29,ZOlS 

Jul28.2015 

Jul27,ZOlS 

Jul24,ZOlS 

Jul23.2015 

Jul22,2015 

Jul21,2015 

Jul20,2015 

Jw117.2015 

Jul16,ZOlS 

Jul 15,2015 

Jul14,ZOlS 

Jull3,ZOlS 

Jul10,2015 

Jul9,ZOlS 

Jul6,2015 

Jul7,ZOlS 

Jul6,ZOIS 

Jul2.2015 

Jul 1,2015 

25.99 

26.17 

26.20 

26.14 

25.63 

25.39 

25.21 

24.73 

24.74 

24.88 

24.89 

25.24 

25.47 

25.66 

25.30 

25.10 

25.22 

25.40 

25.05 

25.45 

25.58 

25.07 

24.83 

24.74 

24.24 

26.23 25.87 

26.31 25.79 

26.40 26.00 

26.32 25.88 

26.03 25.48 

25.71 25.28 

25.46 25.01 

25.29 24.69 

24.85 24.62 

24.89 24.53 

25.12 24.85 

25.30 24.82 

25.47 25.13 

25.74 25.46 

25.75 25.16 

25.18 24.92 

25.34 25.06 

25.52 25.08 

25.40 24.81 

25.48 24.79 

25.68 25.33 

25.72 25.04 

25.01 24.63 

24.95 24.61 

24.55 24.13 

* Cbsa price adjusted for &Mends and s p b .  

26.12 

25.85 

26.17 

26.11 

25.83 

25.70 

25.44 

25.19 

24.74 

24.73 

24.98 

24.83 

25.29 

25.49 

25.73 

25.18 

25.10 

25.20 

25.30 

24.83 

25.38 

25.61 

25.01 

24.78 

24.51 

985,100 

819,000 

779.300 

666.500 

1,013,200 

958,500 

1,286,200 

796,800 

795.900 

1,248,100 

782,200 

1,127,400 

570.200 

1.1 22,100 

1,231,700 

1,163,000 

1.040.200 

1,398,400 

2,452,900 

2,698,000 

1,213.000 

1,374,200 

845,700 

762,300 

1,550,900 

25.86 

25.59 

25.91 

25.85 

25.57 

25.45 

25.19 

24.94 

24.49 

24.48 

24.71 

24.58 

25.04 

25.24 

25.47 

24.93 

24.85 

24.95 

25.05 

24.58 

25.13 

25.36 

24.76 

24.53 

24.27 

First I Previous I Next I Last 

ADownload to Spreadsheet 

Currency in USD. 

Page 2 of 2 
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IDA 

Thu, Od 29.xL15.6 46PM EDT - U S Markets ckrsed Repat an Issue 

IDA 

K, 
MoCOrp, InC. (IDA)- NYSE 

66.44 1.68(2.47%) ~ O O P M  EDT 

Analyst Estimates 

Current Qtr Next Qb Current Year 
Sep 15 Dec 15 Dec 15 Eamlngs Est 

Avg Estmate 1 54 054 386 

No of Analysts 3 00 200 300 

Low Estimate 1 44 0 45 364 

High Esbmate 1 67 0 63 390 

Year Ago EPS 1 73 0 69 3 85 

Next Earnings Date od 29,2015 - Set a Reminder 

Next Year 
Dec 16 

3.87 

3.00 

3.60 

3.92 

3.86 

Revenue E.1 

AVQ. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Growth (yearlest) 

Earnings History 

EPS Est 

EPS Actual 

DiffemnCE 

Surprise % 

EPS Tmnds 

Current Estimate 

7 Days Ago 

30 Days Ago 

60 Days Ago 

90 Days Ago 

EPS Revisions 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Growth Est 

Current Qtr. 

Next Qtr. 

This Year 

Next Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PricelEamings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Current Qtr 
Sep 15 

NaN 

NaN 

NaN 

NaN 

N/A 

Sap 14 

1 57 

1 73 

0 16 

10 20% 

Current Qtr 
Sep 15 

154 

154 

161 

161 

1 65 

Current Qtr 
Sep 15 

0 

0 

1 

N/A 

IDA 

-11 00% 
-2’ , 

0 30% 

0 30% 

6 15% 

4 00% 

18 13 

4 53 

Currency in USD. 

Next Qtr 
Dec 15 

NaN 

NaN 

NaN 

NaN 

NIA 

Dec 14 

058 

0 69 

0 11 

19 00% 

Next Qtr 
Dec 15 

054 

0 54 

0 45 

0 45 

0 49 

Next Qtr 
Dec 15 

0 

0 

0 

NIA 

industry 

0 90% 

-7 30% 
5 50% 

6 10% 

NIA 

7 41% 

37 89 

13 73 

CunentYear 
Dec 15 

1.278 

2 

1.258 

1.298 

1.268 

-1.30% 

Marl5 

0.58 

0.47 

4.11 

-19.0096 

Current Year 
Dec 15 

3.86 

3.86 

3.66 

3.86 

3.81 

Current Year 
Dec 15 

0 
0 
0 

NIA 

Sedor 

-27 20% 

90.60% 

32.60% 

22.40% 

NIA 

6.67% 

20.76 

6.72 

Next Year 
Dec 16 

1.268 

2 

1.268 

1.308 

1.278 

1.40% 

Jun 15 

1.07 

1.31 

0.24 

22.40% 

Nexl Year 
Dec 16 

3.67 

3.87 

3.87 

3.87 

3.87 

Next Year 
Dec 16 

0 

0 

0 

NIA 

SIP 500 

3.30% 

6.10% 

-1 60% 

9.40% 

NIA 

6.10% 

16.34 

2.94 

http://finance .yahoo .com/q/ae?s=IDA+Analy st+Estimates 10/29/20 15 
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Thu 0629 2015 645PMEDT-US Mar&ekcbsed Reportanksw 

IDA 
2.47% 

IdaCorp, Inc. (IDA). NYSE 

66.44 ' 1 4:00PMEDT 

Historical Prices 

Set Data Ranga 

@ Daily 
0 Weekly 
0 Monthly 

0 Dividends Only 

First I Pre~ous I Next I Last 

1 pllces 

Date 

Sep 30,2015 

Sep 29,2015 

Sep 28,2015 

Sep 25,2015 

Sep24,2015 

Sep 23,2015 

Sep 22,2015 

Sep21,2015 

Sep 18,201 5 

Sap 17,2015 

Sep 16,2015 

Sep 15.2015 

Sep 14,2015 

sap 11,2015 

Sep 10,2015 

Sep 9,2015 

Sep 8.2015 

Sap 4,2015 

Sep 3.2015 

Sep 2,2015 

Sep 1,2015 

A~g31,2015 

Aug 28.2015 

Aug 27.2015 

Aug 26,2015 

Aug 25.2015 

Aug 24.2015 

AUQ 21,2015 

Aug 20,2015 

Aug 19,201 5 

Aug 18.2015 

Aug 17,2015 

Aug 14,2015 

Aug 13,2015 

Aug 12.2015 

Aug 10,201 5 

Aug 7,2015 

AUQ 6.2015 
Aug 5.2015 

Aug11,2015 

Open 

63.81 

63.71 

63.59 

83.35 

61.50 

81.40 

61.15 

61.59 

60.35 

59.92 

58.96 

58.90 

59.03 

57.81 

58.24 

58.88 

56.23 

57.42 

58.08 

58.17 

58.50 

60.01 

60.52 

60.08 

59.79 

61.97 

61.42 

62.82 

63.55 

63.56 

64.06 

63.67 

63.25 

62.96 

62.30 

61.77 

61.96 

60.70 

60.97 
60.90 

High 

64.85 

64.15 

64.13 

64.94 

63.38 

61.83 

61.72 

62.1 1 

61.65 

61.42 

60.11 

59.22 

59.35 

58.71 

58.74 

59.57 

58.94 

57.85 

58.31 

58.43 

58.79 

60.50 

60.61 

60.51 

59.98 

61.97 

61.80 

83.66 

64.42 

64.23 

64.32 

64.52 

63.82 

63.64 

63.17 

82.73 

62.41 

82.1 1 

61.21 
61.43 

LOW 

63.50 

63.37 

63.44 

63.13 

61.50 

60.85 

60.95 

61.32 

60.24 

59.59 

58.88 

58.69 

58.75 

57.69 

57.83 

58.24 

58.13 

57.23 

57.81 

57.35 

57.35 

58.68 

59.43 

59.55 

58.31 

58.78 

60.34 

62.49 

63.26 

63.11 

63.60 

63.59 

62.94 
62.50 

62.30 

61.68 

61.76 

60.63 

60.38 
60.14 

close 

64.71 

63.71 

63.62 

63.63 

63.25 

81.70 

81 2 3  

61.42 

61.35 

60.75 

60.01 

58.75 

59.00 

58.70 

57.99 

58.28 

58.79 

57.60 

58.05 

57.78 

57.61 

59.37 

60.19 

60.47 

59.80 

58.84 

60.58 

63.17 

63.71 

63.96 

63.89 

64.37 

83.69 

63.33 

63.07 

62.46 

61.92 

61.90 

61.02 
60.98 

Volume 

306,200 

243,700 

276.400 

388,000 

346,800 

196,400 

212,000 

197,500 

819,800 

188,ooO 

286.400 

390.500 

130,100 

153.800 

188,700 

207,200 

290,800 

231,900 

167,300 

178,900 

227.200 

230,300 

174,100 

220,ooO 

284,600 

366,500 

529,300 

445.800 

268,900 

227.200 

158,800 

232.900 

176,600 

155,800 

179,100 

131.900 

323,500 

276.500 

232,600 
207,400 

Adi Close' 

64.71 

63.71 

63.62 

63.63 

63.25 

61.70 

61.23 

81.42 

61.35 

60.75 

60.01 

58.75 

59.00 

58.70 

57.99 

58.28 

58.79 

57.60 

58.05 

57.78 

57.61 

59.37 

60.19 

60.47 

59.80 

58.84 

60.58 
63.17 

63.71 

63.96 

63.89 

64.37 

63.69 

63.33 

63.07 

62.46 

61.92 

61.90 

61.02 
60.98 

I 
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IDA Historical Prices I IDACORP, Inc. Common Stock Stock - Yahoo! Finance 

Aug 4,2015 

Aug 3,2015 

Aug 3,2015 

Jul31,2015 

Jul30.2015 

Jul29,2015 

Jul28,2015 

Jul27,2015 

Jul24.2015 

Jul23,2015 

Jul22,2015 

Jul21,2015 

Jul20,2015 

Jul17,2015 

Jul18,2015 

Jul 15,201 5 
JulI4,2015 

Jul 13,201 5 

Jul10,2015 

Jul9.2015 

Jul8.2015 

Jul7,2015 

Jul6,2015 

Jul2,2015 

Jul 1,2015 

61.81 

61.85 

62.01 

60.46 

59.42 

59.18 

57.97 

57.91 

58.43 

57.95 

58.27 

58.37 

58.83 

58.16 

57.94 

58.20 

58.06 

57.50 

58.94 

58.98 

58.20 

57.12 

57.03 

58.26 

61.81 60.49 80.81 

62.33 81.17 61.75 

0.47 Dividend 

62.63 61.53 62.11 

62.20 60.10 61.32 

60.57 59.08 60.46 

59.74 58.86 59.68 

59.20 57.97 59.18 

58.49 57.86 58.08 

58.72 57.47 58.13 

58.98 57.95 58.63 

58.61 57.72 57.88 

58.45 57.83 58.13 

59.21 58.43 58.50 

59.09 58.16 59.00 

58.20 57.45 58.20 

58.43 57.79 57.99 

58.60 57.94 56.14 

58.53 57.35 58.07 

59.10 57.34 57.55 

59.49 58.89 58.94 

59.40 58.00 59.21 

57.93 56.49 57.83 

57.49 56.71 57.34 

56.62 55.96 56.59 

* Close piice adjusted for dividends and splits. 

285.300 

270,l 00 

257,400 

735,700 

379.800 

242,200 

180,800 

298,100 

407,100 

244,300 
246,700 

149.300 

167,300 

174,600 

120,100 

150,700 

248,700 

316.500 

373,100 

238,100 

219,000 

247,500 

186,000 

207,600 

60.61 

61.75 

61.64 

80.86 

60.00 

59.23 

58.73 

57.64 

57.69 

58.19 

57.44 

57.89 

58.06 

58.55 

57.78 

57.55 

57.70 

57.63 

57.11 

58.49 

58.76 

57.39 

56.91 

56.16 

&oOmlord to Spnadrheet 

Curremy in USD. 
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Thu, Od 29 2015 6 48PM EDT - U S Markets closed Rapat UI Irnlw 

ra- I Dow 0.13% ' 

E*- 
OPENANACCWNI 

Otter Tail Corporation (0TTR)- NasdaqGS 

27.78 0.16(0.57%) 4:OOPMEOT 

Analyst Estimates 

Current Qtr. Next Qtr. Current Year 
Earnings Est Sep 15 Dec 15 Dsc 15 

Avg. Estimate 0.44 0.47 1.63 

No. of Analysts 2.00 2.00 2.00 

Low Estimate 0.43 0.43 1.60 

High Estimate 0.44 0.50 1.66 

Year Ago EPS 0.43 0.38 1.55 

Next Earnings Date: Nov 2,2015 - Set a Reminder 

Get Analyst EStim8t.S for: I 11 Gc 

Revenue Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Growth (yearlest) 

Earnings History 

EPS Est 

EPS Actual 

Difference 

Surprise % 

EPS Trends 

Current Estimate 

7 Days Ago 

30 Days Ago 

60 Days Ago 

90 Days Ago 

EPS Revisions 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Growth Est 

Current Qtr. 

Next Qtr. 

This Year 

Naxt Year 

Past 5 Years (par annum) 

Next 5 Years (per annum) 

PriceEamings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Currency in USD. 

current Qtr. 
SeplS 

202.65M 

2 

198.50M 

206.60M 

242.37M 

Sep 14 

0.41 

0.43 

0.02 

4.90% 

Currenl Qtr. 
Sep 15 

0.44 

0.44 

0.42 

0.42 

0.41 

Current Qtr. 
Sep 15 

1 

1 

0 

N/A 

OlTR 

2.30% 

23.70% 

5.20% 

5.50% 

44.19% 

6.00% 

17.52 

2.92 

Next Qtr. 
Dec 15 

196.934 

2 

196.20M 

199.70M 

193.41M 

2.90% 

Dec 14 

0.45 

0.38 

-0.07 

-15.m 

Next Qtr. 
Dec I 5  

0.47 

0.47 

0.47 

0.47 

0.56 

Next W. 
Dec 15 

0 
0 

0 
NIA 

Industry 

0.90% 
-7.30% 

5.50% 

6.10% 

NIA 

7.41% 

37.69 

13.73 

Current Year 
Dsc: 15 

792.65M 

2 

767.60M 

797.50M 

799.26M 

Mar l5  

0.55 

0.37 

Current Year 
Dec 15 

1.63 

1.63 

1.62 

1.62 

1.56 

Current Year 
Dec 15 

1 
1 

0 

NIA 

Sedor 

-27.20% 

90.60% 

32.60% 

22.40% 

NIA 

6.67% 

20.76 

6.72 

Next Year 
Dec 16 

1.72 

2.00 

1.70 

1.74 

1.63 

Next Year 
Dec 16 

630.95M 

2 

622.90M 

839.00M 

792.65M 

4.60% 

Jun 15 

0.23 

0.36 

0.13 

56.50% 

Next Year 
Dec 16 

1.72 

1.72 

1.72 

1.72 

1.75 

Next Year 
Dsc 16 

0 
0 
0 

NIA 

S6P 500 

3.30% 

6.10% 

-1.60% 

9.40% 

NIA 

6.10% 

16.34 

2.94 
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0 Try Yahoo Finance on Firf 
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E*TRADE 
OPENAUA- 

OTTR 

Otter Tail Corporation (Om)- NasdmGS 

27.78 0.16(0.57%) 4OOPMEDT 

Historlcal Prices 

Set Date Range 
8 Daily 

0 Monthly 
0 Dividends Only 

o www 

J Prices 

Data 

Sap 30,2015 

Sep 29,2015 

Sap28,2015 

Sep 25,2015 

Sep 24,2015 

Sep23,2015 

Sep22.2015 

Sep21,2015 

Sep 18.201 5 
Sep 17,2015 

Sep 16,2015 

Sep 15.201 5 

Sap 14,2015 

Sap 11.2015 

Sep 10.201 5 

Sep 9.2015 

Sep 8,2015 

Sep 4,2015 

Sep 3,2015 

Sap 2,2015 

Sep 1,2015 

Aug31.2015 

Aug 28.2015 

Aug 27,2015 

Aug 26,2015 

Aug 25.2015 

Aug 24,2015 

Aug 21,2015 

Aug 20,2015 

Aug 19.2015 

Aug 18,2015 

Aug 17,2015 

Aug 14,2015 

Aug 13,2015 

Aug 12,2015 

Aug 12.2015 

Aug 11,2015 

Aug 10,2015 

Aug 7,2015 
Aug 6,2015 

Open 

25.97 

26.08 

26.03 

26.14 

25.49 

25.34 

25.55 

26.01 

25.51 

25.79 

25.56 

25.39 

25.88 

25.37 

25.51 

25.98 

25.64 

25.29 

25.45 

25.45 

25.42 

25.75 

25.52 

25.88 

25.38 

26.33 

25.62 

26.50 

27.08 

27.14 

27.63 ' 
27.65 

27.48 

27.88 

27.82 

27.81 

27.92 

27.78 
27.91 

High 

26.17 

28.23 

26.34 

26.60 

28.08 

25.67 

25.89 

26.12 

26.11 

26.36 

25.99 

25.82 

25.88 

25.58 

25.82 

25.98 

25.96 

25.67 

25.73 

25.58 

25.58 

25.89 

25.84 

26.21 

25.82 

26.36 

26.67 

27.20 

27.53 

27.47 

27.67 

27.85 

27.82 

27.96 

28.04 

28.22 

28.24 

28.20 
28.08 

LOW 

25.74 

25.80 

25.94 

26.01 

25.49 

25.31 

25.32 

25.67 

25.51 

25.70 

25.58 

25.20 

25.22 

25.20 

25.46 

25.42 

25.57 

25.05 

25.24 

25.26 

25.18 

25.31 

25.27 

25.41 

25.09 

24.90 

close 

26.08 

25.84 

26.10 

26.17 

26.02 

25.60 

25.42 

25.85 

25.88 

25.92 

25.83 

25.51 

25.29 

25.51 

25.54 

25.46 

25.83 

25.30 

25.43 

25.41 

25.22 

25.81 

25.82 

25.68 

25.77 

24.90 

25.51 25.53 

26.43 26.70 

26.94 26.98 

26.65 27.27 

27.23 27.32 

27.52 27.76 

27.08 27.82 

27.49 27.59 

27.69 27.95 

0.308 Dividend 

27.70 28.19 

27.81 27.88 

27.75 27.86 
27.55 28.01 

Volume 

73,900 

52,700 

124.900 

94.900 
52,800 

58,300 

63,300 

48,300 

149,800 

73,500 

56,300 

53,300 

41,500 

72.100 

69.700 

93,wO 

59,700 

88,700 

78,700 

80,000 

101,wO 

88.500 
101,600 

88.500 

=,OM) 
129,600 

127,600 

135,800 

91,400 

79,100 

72,100 

88,900 
98,400 

90,300 

70,wO 

66,700 

102.m 

120,300 
66,800 

Adj Close' 

26.08 

25.84 

26.10 

26.17 

28.02 

25.60 

25.42 

25.85 

25.88 

25.92 

25.83 

25.51 

25.29 

25.51 

25.54 

25.46 

25.83 

25.30 

25.43 

25.41 

25.22 

25.81 

25.82 

25.88 

25.77 

24.90 

25.53 

26.70 

26.98 

27.27 

27.32 

27.78 

27.82 

27.59 

27.95 

27.88 

27.67 

27.56 
27.70 

WARREN BUFFET 
TOP 5 

STOCKS 

Buffett's firm, 
Berkshire 

Hathaway, hdd 
dozens of stock 

But these five 
make up 75% o 

its portfolio ... war 
$65 billion. 

k l i c k ~ ~ w  
-!$@B?!E-5 

StOCkS'DCrPhi81 
bUmlm3 
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OTTR Historical Prices I Otter Tail Corporation Stock - Yahoo! Finance 

Aug 5,2015 

Aug 4,2015 

Aug 3,2015 

Jul31,2015 

Jul30,2015 

Jul29,2015 

Jul28.2015 

Jul24,2015 

Jul23,2015 

Jut 22,2015 

Jul21,2015 

Jul 20,2015 

Jut 17.2015 

Jull6,2015 

Jul15,2015 

Jull4,2015 

Jul 13,2015 

Jul 10,201 5 

Jut 9,2015 

Jul8,2015 

Jut 7,2015 

Jul6,2015 

Jul2,2015 

Jul 1,2015 

JUl27,2015 

28.01 

26.20 

26.00 

25.76 

25.69 

25.64 

25.95 

24.90 

25.56 

26.39 

26.43 

26.60 

27.12 

27.45 

27.24 

27.20 

27.14 

27.19 

26.90 

27.24 

27.12 

27.13 

26.77 

26.87 

26.66 

28.23 27.72 

28.34 25.95 

26.06 25.26 

26.24 25.73 

26.13 25.66 

25.88 25.58 

26.35 25.65 

26.00 24.82 

25.89 25.35 

26.39 25.55 

26.67 26.24 

26.92 26.33 

27.29 26.61 

27.45 27.05 

27.62 27.24 

27.28 27.04 

27.36 27.04 

27.46 27.04 

27.28 26.90 

27.27 26.65 

27.45 26.93 

27.47 27.01 

27.17 26.66 

27.19 26.77 

26.76 26.50 

* Close price adjusted for dividends and splib. 

27.80 

27.99 

25.75 

25.92 

25.82 

25.81 

25.76 

25.89 

25.40 

25.66 

26.30 

26.44 

26.74 

27.06 

27.38 

27.19 

27.16 

27.22 

27.13 

26.76 

27.05 

27.36 

27.05 

27.04 

26.73 

88.4w 

183.500 

105,200 

87.100 

52.500 

51,200 

74,800 

92.900 

110,oM) 

71,600 

49,600 

59.000 

58,300 

53,400 

52,500 

45,800 

47,900 

60,300 

67,200 

68,500 

58.700 

67,700 

93,500 

61,200 

96,4w 

27.50 

27.68 

25.47 

25.64 

25.54 

25.53 

25.48 

25.61 

25.12 

25.38 

26.01 

26.15 

26.45 

26.76 

27.08 

26.89 

26.88 

26.92 

26.83 

26.47 

28.75 

27.06 

26.75 

28.74 

26.44 

First I Previous I Next I Last 

f i  Oownload to Spreadsheet 

Currency in USD. 

Pnveoy -pdrcutoUrMs -TeonS - send Feedback -Yahoo, - N W S  N&WWk 

chrotes are maMme fw NASDAQ, NYSE. and NYSE MKT €iaa also deky lunes for mer e-s At informatton pmnded *a is' for infamshonal purpases only, not intended for uadlng 
purposes or advice Nsuler Yahoo' nor any of independenl powders is haMe for any Bhmxdml enas. mwmple(cness, or Ways, or for any actlons taken In rehance on informahon contamed 
herem By accesmg Ihe Yahool %ne, you Bgme not to redbtnbute lhe mfombon found therm 

Fundamental eomp%ny daia pIowJed by Capital IQ HstoncB( charl data and ddy updates pmwded bv commadiiy ysiem.  lnc (CSg lntemiltlonal h s l o m l  chad date. dsly updales fund 
summary fund perrormanm dtndend data and Momingsy Index daia pmvded by Mamgstar hw 
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PNW Analyst Estimates I Pinnacle West Capital Corporati Stock - Yahoo! Finance Page 1 of2 

M e  MaH search  new^ sports Fl~nce  Weather Games Answerj Screen Ftickr Mobile I &re 
0 Try Yahoo Finance an Firf 

Mail 

Finance HorneMy PortblioMy Quotes NewsMarket Datayahoo OriginalsBusiness & FinancePenonal Finance CNBC Contnbuton 

Thu.Oct2P.M15,655PMfDT-US Marketsclosad Repatanlssw 

Daw 0.13% - E TRADE 
'R f 0 570, 

PNW 
PNW 

IGV 
5> 

Pinnacle West Capital Corporation (PNW)- NYSE 

63.1 7 0.69(1.07%) 4OlPMEDT 

Afler Hours 63.1 7 0 00 (0 00%) 5 27PM EDT 

Analyst Estimates 

Current Qtr Next Qtr Current Year 
Sep 15 Dec 15 Dec 15 Earnings Est 

Avg Estimate 2 32 0 22 3 82 

No of Analysts 13 00 10 00 17 00 

Low Estimate 2 28 0 15 3 76 

High Estimate 2 40 0 27 386 

Year Ago EPS 2 20 0 05 3 56 

Next Earnings Date Od 30,2015 - Set a Reminder 

Next Year 
Dec 16 

4.02 

18.00 

3.94 

4.10 

3.82 

Revenue Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Grovdh (yearlest) 

Earnings History 

EPS Est 

EPS Adual 

Daference 

Surprise % 

EPS Trends 

Current Estimate 

7 Days Ago 

30 Days Ago 

60 Days Ago 

90 Days Ago 

EPS Revlslons 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Growth Est 

Current Qtr. 

Next Qtr. 

This Year 

Next Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PriceIEarnings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Currency in USD. 

Current Gir. 
Sep 15 

1.208 

6 

1.168 

1.248 

1.178 

2.10% 

Sep 14 

2.14 

2.20 

0.06 

2.60% 

Current Qtr. 
Sep 15 

2.32 

2.32 

2.31 

2.31 

2.31 

Current Qtr. 
Sep 15 

2 

3 

1 

NIA 

PNW 

5.50% 

340.00% 

6.70% 

5.20% 

-10.4490 

5.37% 

18.88 

3.14 

I 

Next Qtr. 
Dec 15 

762.30M 

6 

739.26M 

775.07M 

726.45M 

4.90% 

Dec 14 

0.18 

0.05 

0.13 
- 7 2 . m  

Next Qtr. 
Dec 15 

0.22 

0.22 

0.24 

0.24 

0.23 

Next mr. 
Dec 15 

0 

0 

3 

NIA 

Industry 

0.90% 

-7.30% 

5.50% 

6.10% 

NIA 

7.41% 

37.89 

13.73 

Current Year 
Dec 15 

3 548 
12 

3 448 

3 628 

3 498 

130% 

Mar 15 

0 18 

0 14 

004 
-22 20% 

Current Year 
Dec 15 

3 82 

3 82 

3 83 

3 83 

3 83 

Current Year 
Dec 15 

0 

C 

0 

NIA 

Sedor 

-27 20% 

90 60% 

32 60% 

22 40% 

NIA 

6 67% 

20 76 

6 72 

Next Year 
dec16 

3.648 

14 

3.538 

3.858 

3.548 

3.00% 

Jun 15 

1.23 

1.10 

-a. 13 

Next Year 
Dec 16 

4.02 

4.02 

4.02 

4.02 

4.02 

Next Year 
Dec 16 

0 

0 

0 

NIA 

ShP 5W 

3.30% 

8.10% 

-1.60% 

9.40% 

NIA 

6.10% 

16.34 

2.94 

t, 
http : //finance .yahoo. com/q/ae?s=PN W+Anal y st+Estimate s 

1 Tools for 
trade rs. 

1 
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PNW Historical Prices I Pinnacle West Capital Corporati Stock - Yahoo! Finance Page 1 of 2 

Home Mail Search NW sports hnance  ea^ m s  Answers b e e n  Flckr Mobtie I More 

Finance HomeMy PorffolioMy Quotes NewsMarket Datayahoo OriginalsBusiness 8 FinancePersonal Finance CNBC Contributors 

'II Thu,Od2Q,x)15 BYPMEDT-US Mq~keisdosed R.portnksw 

PNW 

Pinnacle West Capital Corporation (PNW)- NYSE 

63.17 0.69(1.07%) 4OlPMEDT 

ARsr Hours 63.17 0 00 (0 00%) 5 27PM EDT 

Historical Prices 

Set Date Range 

Daily 

0 W M Y  

0 Dividends only 

8 1 . r t D . t . : [ - m j b 0 1 5 ] E g  Jan1.2010 

End hta: 0 Monthly 120151 

F-1 PIslnws I Next1 Last 

1 
Volume Adj Close' 

1 PclCe. 

Date 
Sep 30,201 5 

Sep 29,201 5 

Sep 28,2015 

Sep 25,2015 

Sep 24,2015 

Sep 23,2015 

Sep 22.2015 

Sep 21,2015 

Sep 16,2015 

Sep 17,201 5 

Sep 16,2015 

Sep 15.2015 

Sep 14,2015 

Sep 11,2015 

Sep 10,201 5 

Sap 9,2015 

Sep 8,2015 

Sep 4,2015 

Sep 3,2015 

Sep 2,2015 

Sep 1,2015 

Aug 31.2015 

AuQ 26,2015 

Aug 27.2015 

Aug 26.2015 

Aug 24.2015 

Aug 21,2015 

Aug 20,2015 

Aug 19,2015 

Aug 16,2015 

Aug 17,2015 

Aug 14,2015 

AUQ 13,201 5 

Aug 12,2015 

Aug 11.2015 

Aug 10,2015 

Aug 7,2015 

Aug 8.2015 

Aug 25,2015 

@en 
63.52 

63.26 

63.51 

62.69 

62.08 

62.24 

61.54 

61.97 

61.27 

61.00 

60.21 

59.88 

59.67 

58.74 

59.15 

59.88 

58.22 

57.66 

58.16 

58.63 

59.02 

60.15 

60.66 

60.78 

80.34 

62.35 

62.16 

64.10 

64.17 

64.08 

64.77 

84.43 

63.69 

63.50 

62.88 

62.26 

62.70 

61.39 

60.80 

High 

64.21 

63.62 

63.88 

64.09 

62.62 

62.54 

62.41 

62.77 

62.33 

62.47 

61.23 

80.29 

60.29 

59.80 

59.69 

59.95 

59.75 

58.01 

58.68 

58.73 

59.02 

60.39 

60.64 

60.80 

60.54 

62.85 

62.36 

84.40 
65.23 

64.m 

64.77 

85.12 

64.46 

64.07 

63.95 

63.27 

62.99 

62.89 

6138 

LOW 

63.23 

62.75 

62.99 

62.52 

61.60 

61.66 

61.54 

61.65 

61 2 0  

80.94 

59.92 

59.55 

59.68 

58.61 

58.88 

59.00 

57.99 

57.33 

58.02 

57.57 

57.78 

58.95 

59.81 

59.90 

59.24 

59.55 

60.97 

63.25 

63.92 

63.65 

64.26 

64.07 

63.32 

62.94 

62.63 

62.08 

62.16 

61.02 

60.69 

Close 

64.14 

63.22 

63.17 

63.52 

62.63 

62.23 

62.20 

62.29 

61 .TI 

61.77 

61.09 

60.16 

59.88 

59.79 

59.06 

59.23 

59.68 

57.60 

56.27 

58.01 

58.01 

59.53 

60.48 

60.78 

60.33 

59.61 

61.69 

63.27 

64.34 

64.59 

64.38 

64.85 

64.37 

63.66 

63.77 

63.08 

62.25 

62.62 

60.85 

564,200 

760.000 

665.100 

620,500 

970,600 

576,500 

791,100 

1,218,700 

1,281,500 

543,900 

759.800 

772,200 

816,200 

861,100 

962,600 

1,244,700 

1,656,400 

668.200 

717,300 

659.000 

865,600 

1,099,600 

1,492,100 

1,312,300 

1,354,900 

1,209,900 

2,531 .Bw 

945.200 

977,000 

628,700 

627,300 

595, 100 

646,500 

521,600 

766.500 

730,700 

627,700 

904,500 

6T6.900 

64.14 

63.22 

63.17 

63.52 

59.88 

59.79 

59.06 

59.23 

59.88 

57.60 

58.27 

58.01 

58.01 

59.53 

60.48 

60.78 

60.33 

59.61 

61.69 

63.27 

64.34 

64.59 

6 4 . 3  

64.85 

64.37 

63.66 

63.77 

63.08 

62.25 

62.62 

80.85 
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PNW Historical Prices I Pinnacle West Capital Corporati Stock - Yahoo! Finance 

Aug 4,2015 

Aug 3,2015 

Jul31,2015 

Jul30,2015 

Jul30,2015 

Jul29.2015 

Jul28.2015 

Jul27.2015 

Jul24.2015 

Jul23,2015 

Jul22,2015 

Jul21,2015 

Jul20,2015 

Jul 17,2015 

Jul 16,2015 

Jul15,2015 

Jul 14,2015 

Jul 13,2015 

Jul IO. 2015 

Jul9,2015 

Jul8.2015 

Jul7,2015 

Jul6,2015 

Jul2,2015 

Jul 1.2015 

61.88 

61.72 

61.57 

60.31 

60.90 

60.88 

59.87 

59.60 

60.26 

59.95 

60.56 

60.63 

60.99 

60.20 

60.04 

60.17 

60.52 

59.60 

60.44 

60.10 

58.76 

58.16 

57.93 

57.03 

61.88 60.70 60.60 

62.36 61.61 61.92 

62.63 81.57 61.71 

62.23 59.55 61 2 7  

0.595 Dividend 

61.56 60.59 61.52 

61.25 60.71 61.09 

61.04 59.87 60.97 

80.29 59.42 59.99 

60.26 59.16 59.69 

60.54 59.62 60.34 

60.76 59.52 59.9s 

61.12 80.25 60.81 

61.03 60.37 60.42 

61.28 60.20 61.17 

60.24 59.39 60.21 

60.55 59.87 60.11 

60.81 59.78 80.18 

60.68 59.37 60.32 

60.72 59.43 59.68 

60.49 60.02 60.28 

60.53 56.71 60.34 

56.60 57.82 58.49 

58.55 57.24 58.32 

57.67 56.77 57.58 

* Close pice adjusted fw dividends and s p k .  

677,400 

723,000 

618,200 

1,275,700 

857.900 

1,076,100 

1,313,400 

658,700 

749,600 

926,500 

1,010,100 

1,479.600 

817,400 

1,185,600 

919,200 

896,900 

849.700 

1.203.600 

1,039,000 

1,196,900 

1.148.200 

758,100 

944,100 

1,156,400 

60.80 

61.92 

61.71 

61.27 

60.93 

60.50 

60.38 

59.41 

59.11 

59.76 

59.38 

60.22 

59.84 

60.58 

59.63 

59.53 

59.60 

59.74 

59.10 

59.70 

59.76 

57.92 

57.76 

57.02 

Fim I Preyious I Next I Last 

ADOWllloadtoSp#dSt& 

Currency in USD. 
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PNM Analyst Estimates I PNM Resources, Inc. (Holding Co Stock - Yahoo! Finance Page 1 of2 

Home Mad Search NeWs Sports Finance Weamer Games Answers Screen Flida -le I M~ 

Finance HomeMy PortfolioMy Quotes NewsMarket Datayahoo OrigmalsBusiness 8 FinancePenonal Finance CNBC Contributors 

Thu,Od29 2015 557PMEDT-US Marketsclosed Raponanism - 
Ezz We don’t 1 - 1  Nltkel and Dime ~~ 

PNM Resources, Inc. (PNM)- NYSE 

27.62 0.58(2.06%) 4:OZF’MEDT 

Aller Hours : 27.62 0.00 (O.W%) 4:33PM EDT 

Analyst Estimates 

cunent w Next Qtf Current Year 
sep15 Dec 15 Dec 15 

Avg Estimate 0 74 0 19 1 57 

No ofAnalysts 6 00 400 900 

Low Estimate 066 0 13 1 55 

High Estimate 0 77 0 24 160 

YearAgo EPS 0 68 0 24 1 49 

Earnings Est 

Next Earnings Date Od 30,2015 - Set a Reminder 

Revenue Est 

AVQ. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Growth (yearlest) 

Earnings History 
EPS Est 

EPS Actual 

Difference 

Surprise % 

EPS Trends 

Current Estimate 

7 Days Ago 

30 Days Ago 

60 Days Ago 

90 Days Ago 

EPS Revisions 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Growth Est 

Current Qtr. 

Next Qtr. 
This Year 

Next Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PriceEarnings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Currency in USD. 

cunent w. 
sep15 

453.50M 

2 

417.00M 

490.00M 

413.95M 

9.60% 

Sep 14 

0.66 

0.66 

0.02 

3.00% 

cunent atr. 
sep 15 

0.74 

0.74 

0.71 

0.71 

0.75 

cummt w. 
sep 15 

0 

0 

0 

NIA 

PNM 

8.80% 

-20.80% 

5.40% 

4.50% 

IO.oB% 

8.56% 

18.26 

2.13 

1 

M w. 
Dec 15 

336.50M 

2 

309.00M 

364.00M 

346.84M 

- 3 . m  

Der: 14 

0.23 

0.24 

0.01 

4.30% 

Next w. 
DeclS 

0.19 

0.19 

0.20 

0.20 

0.19 

Next w. 
Dee 15 

0 
0 

0 

NIA 

Industry 

0.90% 

-7.30% 

5.50% 
8.10% 

NIA 

7.41% 

37.69 

13.73 

Current Year 
Dec 15 

1.488 

5 

1.438 

1.488 

1 . 4 8  

1.40% 

Mar 15 

0.18 

0.21 

0.03 

16.70% 

Current Year 
Der: 15 

1.57 

1.57 

1.56 

1.56 

1.56 

Current Year 
Der: 15 

1 
1 

0 

NIA 

Sador 

-27 20% 

90.60% 

32.60% 

22.40% 

NIA 

6.67% 

20.76 

0.72 

Next Year 
Dec 16 

1.64 

9.00 

1.60 

1.70 

1.57 

uexl Year 
Dec 16 

1.528 

5 
1.488 

1.548 

1.488 

4.20% 

Jun 15 

0.41 

0.44 

0.03 

7.30% 

Next Year 
Dec 1% 

1.64 

1.64 

1.64 

1.64 

1.65 

Next Year 
Dec 16 

1 

1 

0 

NIA 

S6P 500 

3.30% 

8.10% 

-1 Bo% 
9.40% 

NIA 

6.10% 

16.34 

2.94 

O . t l m l y . t E ~ t o n r - - l m  

Tools for 
traders. 
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PNM Historical Prices I PNM Resources, Inc. (Holding Co Stock - Yahoo! Finance Page 1 of2  

Home Ma~l  search News Sports Finance Weather Games Answers Scmm flickr Motnie I 

Finance HomeMy PortfolioMy Quotes NewsMarket Datayahoo OnginalsBusiness & FinancePersonal Finance CNBC Contributors 

Thu Od 29 2015 6 SPM EDT U S  Markets cfased m r t a n  lrrm r----- 
PNM E%' 
m-0 

PNM Resources, Inc. (PNM)- NYSE 

27.62 0.58(2.06%) 4.02PM EDT 

After Hours : 27.62 0.00 (0.0096) 433PM EDT 

Historical Prices 

Set Date Range 

Star( Date: 120151 Eg. Jan 1,2010 

End D a k  [GI E 1  
@ Daily 
0 Weekly 
0 Monthly 
0 Dividends Only 

I 1  

Get HstDriul Prices for: 

I Prlcee 

Date 

Sep 30,2015 

Sep29.2015 

Sap 26,2015 

Sep 25,2015 

Sep 24,201 5 

Sep 23,2015 

Sep 22,2015 

Sep21.2015 

Sep 16,2015 

Sep 17,2015 

Sep 16,2015 

Sep 15.201 5 

Sep 14.2015 

sep 11,2015 

Sep 10,2015 

Sep 9.2015 

Sap 6,201 5 

sep 4,2015 

Sep 3,2015 

Sep 2,2015 

Sep 1,2015 

Aug 31,2015 

Aug 28.2015 

Aug 27,2015 

Aug 26,201 5 

Aug 25,2015 

Aug 24,2015 

Aug 21.2015 

Aug 20,2015 

Aug 19.2015 

Aug 17,2015 

Aug 14,2015 

Aug 13,2015 

Aug 12,2015 

Aug 11,2015 

Aug 10.2015 

Aug 7,2015 

Aug 8,2018 

Aug 16,2015 

Open 

27.78 

27.32 

26.98 

26.74 

26.12 

26.04 

26.12 

26.16 

25.83 

25.71 

25.55 

25.61 

25.50 

24.85 

25.14 

25.44 

25.07 

24.90 

25.09 

25.16 

25.27 

25.84 

25.98 

25.74 

25.68 

26.53 

26.30 

27.14 

27.56 

27.60 

27.93 

27.78 

27.40 

27.26 

26.86 

26.69 

26.83 

26.37 

28.11 

High 

28.11 

27.77 

27.45 

27.35 

26.73 

26.35 

26.33 

26.38 

26.32 

26.36 

25.81 

25.67 

25.67 

25.41 

25.39 

25.57 

25.45 

24.97 

25.25 

25.16 

25.42 

25.85 

26.1 1 

25.99 

25.74 

26.53 

26.96 

27.60 

27.93 

27.94 

27.98 

28.17 

27.86 

27.54 

27.41 

27.06 

27.04 

27.00 

28.88 

LOW 

27.61 

27.30 

26.93 

26.54 

26.12 

25.92 

25.93 

26.08 

25.83 

25.55 

25.43 

25.34 

25.37 

24.85 

24.92 

25.13 

24.96 

24.65 

25.02 

24.84 

24.82 

25.19 

25.69 

25.46 

25.06 

25.14 

25.85 

26.96 

27.42 

27.41 

27.60 

27.60 

27.26 

27.01 

26.86 

26.58 

26.66 
26.23 

28.06 

close 

28.05 

27.65 

27.24 

28.92 

26.72 

26.25 

26.00 

26.21 

26.03 

26.12 

25.72 

25.56 

25.56 

25.41 

24.98 

25.16 

25.37 

24.60 

25.19 

24.99 

24.96 

25.61 

25.97 

25.96 

25.62 

25.24 

25.86 

27.17 

27.56 

27.75 

27.71 

28.08 

27.75 

27.42 

27.41 

26.98 

28.75 

26.85 

28.10 

Volume 

918,200 

1.351.500 

1,301,700 

613.700 

835,600 

321,600 

452,700 

322,600 

739,700 

601,4W 

615,000 

389,wO 

416,700 

361,800 

461,100 

557,100 

601.500 

464,900 

415,800 

628,800 

731.100 

732,000 

683,000 

516,500 

584.700 

913,5M) 

955.900 

579,800 

377.900 

403,400 

456,200 

747,500 

696,800 

536,000 

464.400 

340.700 

424,400 

390,700 

581,300 

Adj Close 

28.0! 

27.65 

27.23 

26.9: 

26.72 

26.25 

26.00 

26.21 

26.03 

26.12 

25.72 

25.56 

25.56 

25.41 

24.W 

25.11 

25.37 

24.80 

25.19 

24.99 

24.96 

25.81 

25.97 

25.96 

25.62 

25.24 

25.88 

27.17 

27.56 

27.75 

27.71 

28.08 

27.75 

27.42 

27.41 

26.98 

26.75 

26.65 

28.W 

OIEICO. 
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PNM Historical Prices I PNM Resources, Inc. (Holding Co Stock - Yahoo! Finance 

Aug 4,2015 

AUQ 3,2015 

Jul31,2015 

Jul30,2015 

Jul30,2015 

Jut 29,2015 

Jul28,2015 

Jul27,2015 

Jul24,2015 

Jul23,2015 

Jut 22,2015 

Jul21,2015 

Jul 20,2015 

Jul 17,2015 

Jul16,2015 

Jul15,2015 

Jul14,2015 

Jul13,2015 

Jul 10,2015 

Jul9,2015 

Jul8.2015 

26.47 

26.54 

26.45 

25.76 

25.68 

25.72 

25.17 

25.10 

25.34 

25.24 

25.78 

26.00 

26.16 

25.76 

25.78 

25.78 

25.60 

25.28 

25.76 

25.75 

26.51 25.96 26.07 

26.76 26.22 26.55 

27.20 25.39 26.38 

26.25 25.55 26.08 

0.20 Dividend 

26.04 25.54 26.00 

25.85 25.49 25.80 

25.64 25.17 25.70 

25.47 25.07 25.21 

25.34 24.88 25.19 

25.61 25.22 25.41 

25.80 25.19 25.30 

26.00 25.63 25.62 

26.37 26.00 26.02 

26.41 25.76 26.24 

25.88 25.54 25.71 

25.68 25.53 25.81 

25.86 25.51 25.74 

25.69 25.17 25.47 

25.67 25.19 25.25 

25.97 25.60 25.69 

* Close Prim adjusted for dividends and splita. 

403.m 

566.700 

789,000 

624,900 

403,600 

478,000 

620.300 

704,000 

443.900 

332,000 

368,100 

370.200 

670,700 

628,500 

427,200 

606.800 

584.700 

465,100 

502,100 

620.600 

26.07 

26.55 
26.38 
26.08 

25.80 
25.60 

25.50 

25.02 

25.00 

25.21 

25.11 

25.62 

25.62 

26.04 

25.51 

25.61 

25.54 

25.27 

25.06 

25.49 

First 1 Previous I Next I Last 

#Download to Spreadsheet 

Currency in USD. 

Page 2 of 2 
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POR Analyst Estimates I Portland General Electric Co Co Stock - Yahoo! Finance Page 1 of 2 

Home Mad Sear& News Sparts FIMW Weather Games Answers Screen Flidv M h l e  I mre 

Finance HorneMy PortlolioMy Quotes NewsMarket Datayahoo OriginaisBusiness 8 FinancePersonal Finance CNBC Contributors 

t Thu.0629,2015 659WEDT-US MarkeIsclosed Repwtanksuc 

Dow 0.13% Nasdaq 0.42% 

POR 

Portland General Electric Company (P0R)- NYSE 

36.96 0.6(1.20%) 403PMEDT 

Analyst Estimates 

Earnings Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago EPS 

Revenw Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales Growth (yearIest) 

Earnings  story 

EPS Est 

EPS Adual 

Diirence 

surprise % 

EPS Trends 

Current Estimate 

7 Days Ago 

30 Days Ago 

60 Days Ago 

90 Days Ago 

Current 9tr. 
Dec 15 

0.62 

7.00 

0.56 

0.66 
0.55 

current Qtr. 
Dec 15 

541.97M 

4 

516.97M 

596.14M 

500.00M 

8.40% 

Dec 14 

0.52 

0.55 

0.03 

5.80% 

Current Qtr. 
Dec 15 

0.62 

0.59 

0.58 

0.58 

0.56 

Next Qtr. 
Mar 16 

0.76 

4.w 

0.62 

0.66 

0.62 

Next Qtr. 
Marl8 

557.38M 

3 

470.83M 

678.22M 

473.00M 

17.80% 

Marl5 

0.70 

0.62 

Next Qtr. 
Marl6 

0.76 

0.76 

0.75 

0.77 

0.77 

EPS Revisions 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Growth Est 

current atr. 
Next Qtr. 

This Year 

Next Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PriceEamings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Current Qr. 
Dec 15 

3 

5 

0 

NIA 

POR 

12 70% 

22.60% 

-3.20% 

1 1.40% 

3.67% 

3.92% 

17.73 

4.52 

Next Qtr. 
Marl6 

0 

1 

0 

NIA 

indusky 

0.90% 

-7.30% 

5.50% 

6.10% 

NIA 

7.41% 

37.89 

13.73 

Current Year 
Dec 15 

2.11 

14.w 

2.07 

2.16 

2.18 

Current Year 
Dec 15 

1.968 

11 

1.928 

2.098 

1 ,908 

3.20% 

Jun 15 

0.41 

0.44 

0.03 

7.30% 

Current Year 
Dec 15 

2.11 

2.14 

2.14 

2.14 

2.14 

Current Year 
Dec 15 

0 

0 

6 

NIA 

Sector 

-27.20% 

90.60% 

32.60% 

22.40% 

NIA 

6.67% 

20.76 

6.72 

Next Year 
Dec 16 

2.35 

14.00 

2.29 

2.40 

2.11 

Next Year 
Dec 16 

2.059 

11 

1.968 

2.188 

1.969 

4.30% 

55p15 

0.48 

0.40 

Next Year 
Dec 16 

2.35 

2.36 

2.36 

2.37 

2.37 

Next Year 
Dec 16 

1 

2 

2 

NIA 

S6P 500 

3.30% 

6.10% 

Y.401 

NIA 

6.10% 

16.34 

2.94 

Currenq in USD. 

1 Tools for 
traders. 
LEARN ?E 
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POR Historical Prices I Portland General Electric Co Co Stock - Yahoo! Finance Page 1 of 2 

Home Mal Search News Sptnts Finance Wealher Games A m  Screen Fiickr Mo&k I %re 

Finance HorneMy PortfolioMy Quotes NewsMarket DataYahw OnginalsBusiness & FinancePersonal Finance CNBC Contributors 

I Thu Od 29 2015 7 20PM EOT - U S Mwkeb cfosed Report an Issue 

POR 
1.20% 

POR IS DOWN 
I .  I 4  

Portland General Electric Company (P0R)-  NYSE 

36.96 0.45(1.20%) ~ : O ~ P M  EDT 

Historlcal Prices 

Set Date Range 

@ Daily 
0 Weekly 
0 Monthly 
0 Dlvldends Only 

1 Plica. 

Date 

Sep 30,2015 

Sep 29,2015 

Sep 28,2015 

Sep 25,2015 

Sep 24,201 5 

Sep 23,2015 

Sep 23.2015 

Sep 22,2015 

Sep21,2015 

Sap 16,2015 

Sep 17,201 5 

Sep 16.2015 

Sep 15,201 5 

Sep 14,2015 

Sep 11,2015 

Sep 10.2015 

Sep 9,2015 

Sep 8,2015 

Sap 4,2015 

Sep 3,2015 

Sep 2,2015 

Sep 1,2015 

Aug 31,2015 

Aug 28,2015 

Aug 27.2015 

Aug 26.2015 

Aug 25,2015 

Aug 21,2015 

Aug 20,2015 

Aug 19,201 5 

Aug 16,201 5 

Aug 17,2015 

Aug 14,2015 

Aug 13,2015 

Aug 12,2015 

Aug 11,2015 

Aug 10,201 5 

Aug 7.2015 
Aug 6,2015 

Aug 24,2015 

Open 
36.33 

36.29 

36.3 

36.12 

35.53 

35.16 

35.56 

35.86 

35.14 

34.90 

34.79 

34.67 

34.50 

33.97 

34.29 

34.80 

34.17 

33.77 

33.73 

33.99 

34.10 

34.82 

35.13 

35.00 

34.63 

35.43 

35.95 

36.48 

37.20 

37.26 

37.67 

37.63 

37.21 

37.24 ; 

36.70 ‘ 
36.25 

36.23 

35.81 
35.77 

High 

37.03 

36.66 

36.74 

36.97 

36.14 

35.72 

35.93 

36.00 

35.61 

35.86 

35.16 

34.81 

34.91 

34.53 

34.46 

34.93 

34.60 

33.96 

34.19 

33.99 

34.26 

34.93 

35.25 

35.15 

34.83 

35.59 

36.33 

37.19 

37.55 

37.63 

37.79 

36.00 

37.68 

37.49 

37.43 

36.62 

36.63 

36.34 
35.92 

LOW Close 
36.11 36.97 

35.96 36.14 

36.15 36.39 

35.91 36.51 

35.26 36.06 

35.07 35.70 

0.30 Dividend 

35.44 35.81 

35.44 35.85 

35.14 35.51 

34.90 35.43 

34.66 34.94 

34.37 34.75 

34.50 34.66 

33.62 34.52 

34.00 34.11 

34.21 34.28 

34.11 34.76 

33.59 33.72 

33.33 34.11 

33.39 33.70 

33.53 33.70 

34.10 34.54 

34.47 34.97 

34.53 35.13 

33.74 34.72 

34.11 34.16 

34.95 35.05 

36.47 36.73 

37.00 37.04 

37.05 37.35 

37.36 37.43 

37.36 37.77 

37.04 37.62 

36.91 37.25 

36.61 37.36 

36.13 36.79 

36.10 36.26 

35.66 36.19 
35.50 35.88 

Volume 
792,500 

1,273.900 

808,200 

799,100 

1,134,900 

942,900 

704,800 

690,100 

1,672,000 

840,900 

536.600 

410,500 

481.300 

420.700 

519,200 

917,000 

925.500 

1,003,300 

1,003,300 

1,148.m 

761.200 

1,789,700 

583,800 

757.900 

1,107,300 

1,155,800 

898.700 

840,200 

773,300 

865,200 

531,900 

515,000 

966,BM) 
985.200 

975,900 

833,wo 

632,800 

530,400 
557,100 

34.47 

33.44 

33.82 

33.42 

33.42 

34.25 

34.68 

34.83 

34.43 

33.87 

34.75 

36.42 

36.73 

37.04 

37.11 

37.45 

37.30 

36.94 

37.05 

36.48 

35.95 

35.69 
35.58 

I 
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POR Historical Prices I Portland General Electric Co Co Stock - Yahoo! Finance 

Aug 5,2015 

AUQ 4,2015 

Aug 3,2015 

Jul31,2015 

Jul30,2015 

Jul29.2015 

Jul28.2015 

Jul27,2015 

Jul24,2015 

Jul23.2015 

Jul22.2015 

Jul21,2015 

Jul20,2015 

Jul 17,201 5 

Jul 16,2015 

Jul15.2015 

Jul14,2015 

Jul 13,2015 

Jul 10,2015 

Jul9,2015 

Jul8.2015 

Jul7,2015 

Jul6,2015 

Jul2,2015 

Jul 1,2015 

35.78 

36.09 

36.11 

35.90 
35.43 

34.71 

33.38 

33.79 

33.76 

34.10 

33.90 

34.20 

34.45 

34.97 

34.49 

34.36 

34.46 

34.55 

34.11 

34.55 

34.65 

34.20 

33.81 

33.63 

33.21 

38.00 35.68 

36.10 35.57 

36.41 35.91 

36.47 35.90 

36.02 35.26 

35.52 34.53 

34.77 33.31 

34.26 33.50 

34.09 33.15 

34.13 33.51 

34.36 33.80 

34.28 33.80 

34.49 34.09 

35.05 34.48 

35.15 34.49 

34.54 34.00 

34.56 34.30 

34.72 34.25 

34.73 33.99 

34.87 34.01 

34.69 34.46 

34.97 34.16 

34.10 33.66 

33.99 33.60 

33.43 33.09 

* Close plica adjusted for dividends and sprt9. 

35.72 

35.65 

36.13 

36.01 

35.67 

35.50 

34.76 

34.18 

33.82 

33.76 

34.16 

33.99 

34.26 

34.50 

35.07 

34.49 

34.36 

34.44 

34.36 

34.14 

34.48 

34.77 

34.06 

33.79 

33.41 

331.100 

389,800 

452,700 

568,200 

974.800 

1,076,400 

1,113.000 

1,043,700 

810,800 

534,200 

339,400 

604.000 

580.700 

628,300 

647,800 

561,400 

780,400 

421.400 

654,400 

787,100 

551,400 

790.100 

671,000 

527,l 00 

527,800 

First I Prewws I Next I Last 

&Downld to Spreadsheet 

Currency in USD. 

Page 2 of 2 

35.42 

35.35 

35.63 

35.71 

35.37 

35.20 

34.47 

33.89 

33.54 

33.48 

33.89 

33.70 

33.97 

34.21 

34.77 

34.20 

34.07 

34.15 

34.07 

33.85 

34.19 

34.48 

33.77 

33.51 

33.13 
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SO Analyst Estimates I Southern Company (The) Common S Stock - Yahoo! Finance Page 1 o f2  
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I Thu. Od 23.2015 7 OlPM EOT - U S Mark& closed Rapoft an luna 

Southern Company (SO)- NYSE 

44.95 0.38(0.84%) 4:03w EDT 

After Houm : 4.94 0.01 (0.02%) 518PM EDT 

Analyst Estimates 

Earnings Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago EPS 

Revenue Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

Hiph Estimate 

Year Ago Sales 

Sales Growth (yearlest) 

Earnings History 

EPS Est 

EPS Actual 

Difference 

surprise % 

EPS Trends 

Current Estimate 

7 Days Ago 

30 Days Apo 

M) Days Ago 

90 Days Ago 

EPS Revisions 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Dawn Last 90 Days 

Gmwth Est 

Current Qtr. 

Next Qtr. 

This Year 

Next Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PriceEarnings (aq. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Currency In USD. 

current atr. 
Dec 15 

0.43 

11.03 

0.36 

0.47 

0.38 

Cummt Qtr. 
Dec 15 

4.288 

7 

3.158 

5.088 

4.058 

5.80% 

Dec 14 

0.38 

0.38 

0.00 

O.W% 

current atr. 
Dec 15 

0.43 

0.43 

0.42 

0.43 

0.42 

current atr. 
Oec 15 

1 

1 

0 

NIA 

so 
13.20% 

K40% 1.40% J 
3.50% 

4.81% 

3.58% 

15.96 

"48 

Wmr 
Mar I 6  

0 58 

700 

050 

0 70 

056 

Next clb 
Marl6 

4 488 

6 

3 978 

4 958 

4 168 

7 00% 

Mar 15 

056 
056 

-002 

-340% 

Nwtm 
Mar 16 

0 59 

0 59 

0 59 

0 61 

0 82 

Next atr 
Mar18 

1 

1 

0 

N/A 

Industry 

o 90% 
-7.m 

5 50% 

6 10% 

NIA 

7 41% 

37 69 

13 73 

Current Year 
Dec 15 

2.84 

21 .oo 
2.75 

2.88 

2.80 

Current Year 
Dec 15 

18.698 

16 

17.608 

20.258 

18.508 

1 .OO% 

Jun 15 

0.69 

0.71 

0.02 

2.90% 

Current Year 
Dec 15 

2.84 

2.84 

2.84 

2.84 

2.84 

Current Year 
Dec 15 

1 

1 

2 

NIA 

Sector 

-27.20% 

90.60% 

32.60% 

22.40% 

NIA 

6.67% 

20.76 

6.72 

Next Year 
Dac 16 

2.94 

20.00 

2.65 

2.99 

2.84 

NsX1Year 
Dec 18 

19.268 

15 

18.156 

20.048 

18.698 

3.00% 

Sep 15 

1.16 

1.17 

0.01 

0.90% 

Next Year 
Dec 16 

2.94 

2.94 

2.94 

2.94 

2.94 

Next Year 
Dec l e  

2 

2 

0 

NIA 

ShP 5W 

3.30% 

8.10% 

-1.60% 

9.40% 

NIA 

6.10% 

16.34 

2.94 
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SO Historical Prices I Southern Company (The) Common S Stock - Yahoo! Finance 

Home Mail Search News Spats Finance Weather Games Answers Screen Flickr Mobla I More 

Page 1 of 2 

0 Try Yahoo Finance on Fin 
Sign In Mail 

Finance HomeMy PortfolioMy Quotes NewsMarket Datayahoo OriginalsBusiness & Financepersonal Finance CNBC Contributors 

I Thu Od 29.2M5.7 W M  EDT - U S M&ek ctmed Raportan lsrln - 

Southern Company (SO)- NYSE 

44.95 0.38(0.84%) 403PM EDT 

Afler Hours 44.94 0.01 (0.02%) 5 18PM EDT 

Historical Prices 

Q Daily 
0 Weekly 
Q Monthly 
0 Dividends Only 

Volume 

5,208,500 

I Price. 

Date 

Sep 30,2015 

Sep 29,201 5 

Sep 28,2015 

Sep25,2015 

Sap 24,2015 

Sep 23,2015 

Sap 22,201 5 

Sep21,2015 

Sep 18,2015 

Sep 17,2015 

Sep 16,2015 

Sap 15,2015 

Sap 14,2015 

Sep 11.2015 

Sep 10,201 5 

Sep 9,2015 

Sep 8,2015 

Sep 4,2015 

Sap 3.2015 

Sep 2,2015 

Sep 1,2015 

Aug 31,201 5 

Aug 28,2015 

Aug 27,2015 

Aug 26,201 5 

Aug 25,201 5 
Aug 24,2015 

AUQ 21.2015 

Aug 20,2015 

Aug 19,201 5 

Aug 18,2015 

Aug 17,2015 

Aug 14,2015 

Aug 13,2015 

Aug 13.2015 

Aug 12,2015 

Aug 11,2015 

Aug 10,2015 

Aup 6,201 8 

Open 
44.32 

44.08 

44.04 

43.48 

42.83 

43.02 

43.33 

43.48 

43.27 

42.93 

42.74 

42.88 

42.72 

42.15 

42.55 

42.83 

42.50 

42.22 

42.67 

42.75 

42.94 

43.59 

43.92 

43.98 

43.17 

44.30 

44.03 

46.08 

46.06 

45.93 

46.13 

46.50 

45.97 

45.79 

45.75 

45.60 

45.53 

44.38 

High 

44.78 

44.53 

44.56 

44.57 

43.56 

43.23 

43.61 

43.83 

44.07 

44.03 

43.16 

42.81 

42.92 

42.71 

42.73 

42.95 

42.75 

42.29 

42.78 

42.81 

42.95 

43.69 

44.00 

44.1 1 

43.69 

44.45 

45.47 

46.43 

46.84 

48.42 

46.21 

46.50 

46.34 

48.32 

46.70 

46.30 

45.87 

48.60 

LOW close 

44.09 44.70 

44.00 44.29 

44.03 44.09 

43.36 44.13 

42.83 43.48 

42.80 42.95 

43.00 43.01 

43.40 43.77 

43.15 43.43 

42.88 43.48 

42.54 42.91 

42.36 42.63 

42.57 42.63 

42.08 42.71 

42.15 42.30 

42.39 42.46 

42.14 42.70 

41.81 41.98 

42.42 42.58 

42.14 42.52 

42.22 42.41 

42.88 43.41 

43.13 43.74 

43.40 43.91 

42.83 43.61 

42.49 42.50 

43.37 43.58 

45.76 45.80 

45.88 48.36 

45.72 46.31 

45.95 46.07 

46.17 46.30 

45.82 46.33 

45.68 46.18 

0.543 Dividend 

45.75 46.57 

45.41 45.91 

45.33 45.46 

443? 4886 

3,980,800 

4,528,300 

5,674,900 

5,284,600 

6,373,400 

6,090,200 

3,808,700 

6,900,300 

5,258,700 

3,277,600 

3,441,900 

3,522,500 

4,167,900 

4,982,200 

6,461,500 

6,324,900 

5,488,800 

3,845.300 

5,755,400 

6,920,400 

5,802,300 

5,292.100 

8,571.Mw) 

10,118.700 

9,612,800 

16.1 56,900 

6,777,900 

5,842,100 

4,719,400 

3,916,400 

4.835.200 

4,561,200 

5,564,300 

7,594,900 

4,382,600 

4,345,100 

8,60@,200 

44.29 

4409 

44.13 ‘I 
43.48 

42 95 

43.01 

43 77 

43.43 

43.48 

42 91 

42.63 

42.30 

42.46 m 
42.70 

41 .% 

42.58 

42.52 

42.41 

43.41 

43.74 

43.91 

43.61 

42.50 

43.56 

45.80 

46.36 

46.31 

46.07 

46.30 

46.33 

46.16 

46.03 

45.37 

44.93 

4&00 

http://finance.yahoo.codq/hp?s=SO&a=O6&b=1 &c=2015&d=08&e=30&f=2015&g=d 10/29/2015 

http://finance.yahoo.codq/hp?s=SO&a=O6&b=1
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Aug 5,2015 

Aug 4.2015 

Aug 3,2015 

Jul31,2015 

Jul30,2015 

Jul29,2015 

Jul28,2015 

Jul27,2015 

Jul24,2015 

Jul23.2015 

Jul22.2015 

Jul21,2015 

Jul20.2015 

Jul17.2015 

Jul 16,2015 

Jul 15,2015 

Jul 14,2015 

Jul 13,2015 

Jul 10,2015 

Jul9,2015 

Jul6,2015 

Jul7,2015 

Jul6,2015 

Jul2.2015 

Jul 1,2015 

~Oownload to Spreadsheet 

Currency in USD. 

44.79 

44.87 

44.75 

44.74 

43.46 

43.40 

43.40 

43.01 

42.96 

43.18 

43.24 

43.28 

43.47 

43.78 

43.40 

43.23 

43.50 

43.52 

43.30 

44.18 

44.08 

43.35 

42.93 

42.45 

42.01 

44.84 44.49 

44.67 44.33 

45.09 44.70 

45.10 44.64 

44.45 43.45 

43.61 43.01 

43.67 43.27 

43.61 42.94 

43.05 42.66 

43.18 42.45 

43.56 43.18 

43.30 42.90 

43.48 43.06 

43.83 43.50 

44.00 43.40 

43.38 43.01 

43.63 43.04 

43.72 43.18 

43.66 43.15 

44.30 43.15 

44.59 44.05 

44.47 43.30 

43.30 42.80 

42.95 42.42 

42.19 41.W 

* Close price adjusted for dividends and splits. 

44.61 

44.42 

44.96 

44.73 

44.38 

43.57 

43.54 

43.44 

42.88 

42.98 

43.25 

43.21 

43.32 

43.51 

43.98 

43.37 

43.21 

43.40 

43.36 

43.27 

44.20 

44.26 

43.12 

42.89 

42.18 

3,413,500 

3,284,700 

4,255,600 

4.886.400 

8.162.100 

5,008,800 

4,650,200 

3 ,547 .m 

4,455,700 

5,249,800 

3.232.800 

4,799,300 

3.589.300 

5.229.wO 

4,513.200 

2,934,700 

3,663,900 

3.302.300 

6,854,000 

6.778.200 

6,661,200 

11,156,100 

4,995,400 

4,937,400 

4,675,600 

44.09 

43.90 

44.44 

44.21 

43.86 

43.06 

43.03 

42.93 

42.38 

42.48 

42.75 

42.71 

42.81 

43.00 

43.47 

42.86 

42.71 

42.89 

42.85 

42.77 

43.68 

43.74 

42.62 

42.39 

41.69 

First I Previous 1 Next I Last 

Page 2 of 2 
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Finance HomeMy PortfolioMy Quotes NewsMarket Datayahoo OiiginalsBusiness & Financepersonal Finance CNBC Contnbuton 
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WR IS DOWN 
- ll& 

Westar Energy, Inc. (WR)- NYSE 

39.64 0.26(0.65%) 404PM ED1 

Analyst Estimates Get Analyst Estiia1.s for: 

Earnings Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago EPS 

Current Qtr. Next oh. Current Year 
Sep 15 Dec 15 Dec 15 

1 .?4 0.35 2.25 

7.w 5.00 13.00 

0.99 0.31 2.17 

1.15 0.39 2.30 

1.10 0.32 2.35 

Next Earnings Date: Nov 3,2015 - &A Set a Reminder 

Revenue Est 

Avg. Estimate 

No. of Analysts 

Low Estimate 

High Estimate 

Year Ago Sales 

Sales GmwUl (yearlest) 

Eamlngs History 

EPS Est 

EPS Actual 

Difference 

Surprise % 

EPS Trends 

Current Estimate 

7 Days Ago 

30 Days Ago 

60 Days Ago 

90 Days Ago 

EPS Revisions 

Up Last 7 Days 

Up Last 30 Days 

Down Last 30 Days 

Down Last 90 Days 

Growth Est 

Current Qtr. 

Next Qtr. 

This Year 

Next Year 

Past 5 Years (per annum) 

Next 5 Years (per annum) 

PricelEarnings (avg. for 
comparison categories) 

PEG Ratio (avg. for 
comparison categories) 

Currency in US0 

Current Qtr.  
Sep 15 

787.32M 

4 

764.20M 

81 1.76M 

764.04M 

3.00% 

Sep 14 

1.07 

1.10 

0.03 

2.80% 

Current oh. 
Sep 15 

1.04 

1.04 

1.05 

1.05 

1.04 

Current Qtr. 
Sep 15 

1 

t 

2 

NIA 

WR 

-5.50% 

9.40% 

-4.30% 

8.40% 

11 36% 
3.40% 

18.11 

5.33 

Next Qtr 
00.2 15 

631 18M 

4 

61751M 

670 77M 

596 44M 

5 80% 

Dec 14 

0 35 

0 32 
,. ,." 

Next Qtr 
Dec 15 

0 35 

0 35 

0 35 

036 

038 

Next Qtr 
Dec 15 

2 

2 

1 

N/A 

Industry 

0 90% 

-7 3wb 
5 50% 

6 10% 

NIA 

7 41% 

37 89 

13 73 

Current Year 
Dec 15 

2.598 

9 

2.440 

2.658 

2.608 

-0.40% 

Mar15 

0.43 

0.38 

Current Year 
Dec 15 

2.25 

2.25 

2.25 

2.25 

2.24 

Current Year 
Dec 15 

1 

1 

NIA 

Sedor 

-27.20% 

90.60% 

32.60% 

22.40% 

NIA 

6.67% 

20.76 

6.72 

Next Year 
Dec 16 

2.44 

13.00 

2.38 

2.55 

2.25 

Next Year 
Dec 16 

2.728 

10 

2.538 

2.908 

2.598 

5.10% 

Jun 15 

0.42 

0.46 

0.04 

9.50% 

Next Year 
Dec 16 

2.44 

2.44 

2.44 

2.45 

2.45 

Next Year 
Dec 16 

1 

1 

0 

NIA 

S&P 500 

3.30% 

8.10% 

-1.60% 

9.40% 

NIA 

6.10% 

16.34 

2.94 

http ://finance. y ah00 .com/q/ae?s= WR+Analy st+Estimates 
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Finance HomeMy PortfolioMy Quotes NewsMarket Datayahoo OriginalsBusiness 8 FinancePersonal Finance CNBC Contributors 

t Thu Od 29 2015 7 MPM EDT - U S Marire& clased Reportan luua 

Daw 0.13% s.km 

Sc5%ade.Q WR 

Westar Energy, Inc. (WR). NYSE 

39.64 0.26(0.65%) 404PM EDT 

Historical Prices 

Set Date Range 

Salt Date: 120151 Eg. Jan 1. M I 0  

End Data: fl 12015) 

Get Historical Prices k r : [ l p  

8 Daily 
0 Weekly 
0 Monthly 

vldends only 

I Price8 

Date 

Sap 30,2015 

Sap 29,2015 

Sep 28.2015 

Sep25.2015 

Sep 24.201 5 
Sap23.2015 

Sep 22,201 5 
Sep21,2015 

Sep 18.2015 

Sap 17,2015 

Sap 16,2015 

Sep 15,201 5 

Sep 14,2015 

Sap 11,2015 

Sap 10,201 5 

Sep 9,2015 

Sep 8,201 5 

Sep 4,2015 

Sep 4.201 5 

Sap 3,201 5 

Sep 2,2015 

Sep 1,2015 

Aug 31,2015 

Aug 28,201 5 
Aug 27,2015 

Aug 26,2015 

Aug 25,2015 

Aug 24,2015 

Aug21,2015 

Aug 20,2015 

Aug 19.2015 

Aug 18.2015 

Aug 17,201 5 
Aug 14,2015 

Aug 13,2015 

Aug 12.2015 

Aug 11,2015 

Aug 10,2015 

Aug 7,2015 
Aug 6,2015 

Open 

38.06 

37.88 

38.07 

37.67 

37.20 

36.93 

37.04 

37.21 

36.85 

36.60 
36.25 

36.04 

36.24 

35.42 

35.54 

36.07 

35.43 

35.44 

35.86 

35.81 

36.32 

36.91 

37.20 

36.85 

36.22 

37.53 

37.67 

38.97 

39.41 

39.40 

39.79 

39.73 

39.12 

38.82 

38.28 

37.82 

37.93 

37.18 
37.22 

High 

38.49 

38.1 1 

38.27 

38.53 

37.74 

37.34 

37.31 

37.53 

37.45 

37.69 

36.74 

36.25 

36.44 

36.18 

36.03 

36.17 

38.00 

35.58 

36.06 

35.93 

36.34 

36.91 

37.28 

37.18 

36.77 

37.63 

37.85 

39.29 

39.74 

39.71 

40.07 

40.22 

39.83 

39.36 

39.01 

38.53 

38.38 

38.21 
37.35 

LOW close 

37.87 38.44 

37.61 37.88 

37.70 37.87 

37.47 38.08 

37.03 37.59 

36.92 37.31 

36.79 36.94 

37.08 37.23 

36.81 37.07 

36 48 37.27 

36.01 36.67 

35.81 36.19 

36.00 36.03 

35.36 36.17 

35.45 35.55 

35.51 35.55 

35.43 35.94 

34.90 35.05 

0.36 Dividend 

35.w 35.90 

35.20 35.59 

35.33 35.49 

36.13 36.55 
36.59 37.08 

36.47 37.17 

35.74 36.68 

35.92 35.94 

36.98 37.15 

38.68 38.68 

39.20 39.24 

39.14 39.57 

39.47 39.53 

39.53 39.87 

39.10 39.74 

36.42 39.24 

38.19 38.86 
37.78 38.30 

37.77 37.79 

36.99 37.99 
36.80 37.22 

Volume 

1.004.600 
815.400 

984,800 

1,290,800 

1,145.500 

599,800 

571.004 

662,800 

1,502,200 

991,wM 

707,Mx) 

726,400 

670,400 

975,000 

949,700 

905,200 

1,271,700 

907,004 

898.800 

922.900 

1,030,900 

1,512.900 

841,100 

1,063,300 

1,491,800 

1,453,800 

1,701,800 

1,289,200 

846,300 

1,021,700 

1,082,800 

1,437,700 

2.663.100 

1.664.300 

1,303,500 

1,441,700 

1,181.700 

1,787,500 
1,629,200 

Adj Close' I I"""""" hrrveto' 

38.M) 
37.59 

35 05 

35.54 

35.23 

35.13 

36.18 

36.71 

36.80 

36.31 

35.58 

36.78 

38.29 

38.85 

39.17 

39.13 

39.47 

39.34 

38.85 

38.47 

37.92 

37.41 

37.61 
36.85 

http://finance.yahoo.comlq/hp?s=WR&a=06&b=1 &c=20 15&d=08&e=30&e20 15&g=d 10/29/20 15 
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Aug 5,2015 

Aug 4,2015 

Aug 3,2015 

Jul31,2015 

Jul30,2015 

Jul29,2015 

Jul28.2015 

Jul27,2015 

Jul24.2015 

Jul23.2015 

Jul22,2015 

Jul21,2015 

Jul20,2015 

Jul 17,2015 

Jul 16,2015 

Jul15.2015 

Jul14,2015 

Jul13.2015 

Jul10,2015 

Jul9,2015 

Jul8,2015 

Jul7,2015 

Jul6,2015 

Jul2,2015 

Jul1,2015 

37.23 

37.63 

37.73 

37.69 

36.82 

36.19 

35.99 

35.57 

35.47 

35.75 

35.60 

35.91 

36.25 

36.44 

36.09 

35.92 

36.23 

36.67 

36.08 

36.41 

36.17 

35.55 

35.31 

34.97 

34.31 

37.71 37.13 

37.70 37.20 

37.99 37.57 

37.98 37.40 

37.46 36.88 

38.96 36.14 

36.48 35.88 

36.31 35.57 

35.68 35.41 

35.86 35.06 

36.06 35.60 

36.10 35.40 

36.27 35.77 

36.54 35.23 

36.60 36.01 

38.03 35.73 

36.48 35.89 

36.82 36.02 

36.89 36.01 

36.50 35.81 

36.81 36.11 

36.53 35.50 

35.55 35.11 

35.37 34.82 

34.76 34.17 

Close price adjusted for divaends and splits. 

37.23 

37.29 

37.77 

37.65 

37.31 

36.90 

36.47 

36.18 

35.55 

35.51 

35.82 

35.58 

35.99 

36.30 

36.55 

36.01 

35.93 

36.17 

36.56 

36.10 

36.31 

36.31 

35.46 

35.32 

34.70 

1,259,900 

768,200 

791,300 

1,348,900 

1,240,500 

1,264,800 

1,249,400 

604,300 

1.215.400 

1.291.900 

724.300 

931,900 

579,900 

912,700 

944,400 

846,500 

1,161,302 

974.400 

2,319.400 

1,408,300 

1,211,900 

1,313,100 

1,054,400 

1,455,900 

1,494,200 

Page 2 of 2 

36.86 

36.92 

37.39 

37.27 

36.94 

36.53 

36.10 

35.82 

35.20 

35.15 

35.46 

35.22 

35.83 

35.94 

35.18 

35.65 

35.57 

35.81 

36.19 

35.74 

35.95 

35.95 

35.10 

34.97 

34.35 

First I Prewous I Next I Last 

fi[)ownloed to Spreadsheet 

Currency in USD. 
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Historical Inflation Rate- Annual Inflation rates from 1913 to the present 1InflationData.co ... Page 1 of 12 

HOME 

RELATED SITES 

DEFINITIONS 

FEATURED CONTENT 

ABOUT US 

FEEDBACK 

SITEMAP 

SUBSCRIBE NOW 

Inflation Data.com 
Your P lace  in  Cyber  Space  for  Inf la t ion  
Data  

Learn the signs at autisrnspeaks.org 
sick ha-- 

NUMERICAL INFLATION DATA 

INFLATION CHARTS 

IN F LATlO N CALCULATORS 

INF. ADJUSTED PRICES 

COST OF LIVING 

BLOG 

3- -0.04% I Released October 15,201 5 for the year ending September 201 5 I Next Data Release Novembe 

YOU ARE HERE: HOME 2 HISTORICAL INFLATION RATE 

Historical Inflation Rate 
OCTOBER 15,2015 BY TIM MCMAHON ON LEAVE A COMMENT 

The table below provides the Historical U.S. Inflation Rate data from 1914 to the Present. 

For a smaller table with just the inflation rate data since the year 2000, see the Current Inflation 

http://inflationdata.com/Inflation/Inflation-Rate~istoricalInflation. aspx 11/5/2015 

http://Data.com
http://autisrnspeaks.org
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8% Annual Annuity Return 7 

Dividend Paying Stocks 7 

.. . - _- 

Phoenix Dental School 
%'I phoenix.fortis.edu 

Train for Your Career as a Dental Assistant at 
Fortis. Apply Today 

2015 Best Mutual Funds 7 

page. 

The Inflation rate is calculated from the 

Consumer Price Index (CPI-U) which is 

compiled by the U.S. Bureau of Labor Statistics 

and is based upon a 1982-84 Base of 100. 
Would you like to know the real definition of 
inflation or how to calculate inflation? or the 

monthlv rather than annual inflation rate? To 

view the actual Consumer Price Index data that 

this inflation data is calculated from, go to the 

Historical CPI table. 

Note: Due to the width of the table, this page is best viewed full screen or as wide as possible. 

To see an in depth view of the inflationary 

makeup of each decade: 

11913-19 I 1920-29 I 1930-39 I 194049 I 1950- 
- 59 I 1960-69 I 11 970-79 I 1980-89 I 
Coming soon I 1990-99 I 2000-09 I 2010- Present I 
Jump to Bottom of InflationTable or click "year" to reverse order. Click "Ave" 

to sort years by Average Annual inflation rate rather than date (click again to 
reverse).Blank Cells indicate that the data is not available because it has 

not been released by the Bureau of Labor Statistics yet. 

http://inflationdata.com/Inflation/lnflation_Rate/HistoricalInflation.aspx 11/5/2015 

http://phoenix.fortis.edu
http://inflationdata.com/Inflation/lnflation_Rate/HistoricalInflation.aspx
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67 % 

57 % 

1.61 % 

1.44 % 

78 O h  5 7  % b 
I 36 % 3.55 'h 

15 % 13.51 % 

48% 1 .64% I 
I 
I 
I 

b 

92 % 3.27 % 

76 % 3.07 % 

37 % I .44 % 

85 % .05 % 

98 "o 5.12 % I 
I 
b 
I I 

93 % 3.90 % 

03% .78% 

26 % 1.59 O h  

70 ?6 3.69 % 

I 

3.13% 

1.26% 

!.69 % 

1.17 % 

!.80 % 

1.05 '10 

t.06 O h  

1.18% 

3.62 % 

3.19 % 

LO9 % 

I .69 'A 

Z.23 O h  

t.89 % 

3.19 % 

Z.29 O h  

s.22 % 

3.02 O h  

t.95 O h  

t.36 % 

5.36 % 

3.89 % 

3.86 % 

1.49 Yo 

3.77 Yo 

1.23 % 

3.55 % 

5.68 O h  

3.78 O h  

1441 % 

10.85 Yo 

12.87% 

11.82% 

59 O h  

32 % 

53 % 

27 % 

11 % 

07 % 

25 O h  

73 O h  

96 Yo 

68 '7" 

30 % 

75 % 

04 % 

49 Yo 

00 O h  

09 % 

70 O h  

67 % 

17 % 

96 % 

65 O h  

77 % 

76 % 

22 % 

58 % 

06 % 

55 % 

138 % 

1.89 Yo 

76 % 

06 % 

69 % 

54 % 

32 Oh 

51 % 

65 % 

45 % 

63 O h  

49 % 

15 'h 

00 % 

54 % 

96 % 

69 Oh 

99 O h  

39 % 

16 % 

34 % 

17 % 

36 % 

75 % 

14 % 

27 Oh 

86 % 

04 % 

195 % 

2 6 0 %  

2 18 '/Q 

03 % .20 % 

13 % 1.90% i 

81 O h  .61 % t 

92 % .99 % t 

47 % 1.28 Y o  I 

14 % .59 Yo 

1.14 % .59 % i 
2.07 Oh 12.61 % I 

I 

..08 O h  

1.54 % 

i.42 % 

1.26 % 

1.88 % 

!.38 % 

I .55 O h  

i.39 O h  

L.68 O h  

1.61 % 

I .70 % 

3.32 % 

!.54 % 

!.67 % 

!.75 % 

t.90 % 

3.06 % 

5.11 O h  

1.65 % 

1.42 % 

1.43 % 

I . I  0 0% 

3.80 % 

3.95 % 

3.79 % 

3.83 O h  

3.92 % 

12.52 '/o 

13.29 % 

35 % 

24 O h  

39 % 

68 % 

27 % 

59 % 

83 % 

38 O h  

19 % 

55 04 

34 % 

93 % 

81 % 

61 % 

96 ?6 

03 Y o  

25 % 

39 % 

83 % 

08 O h  

66 O h  

91 % 

55 % 

30 % 

22 % 

16 O h  

1.35 % 

3.58 % 

1.22 % 

11/5/2015 
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Selected Interest Rates (Weekly) - H. 15 

Current Release Release Dates Bpilv Uodatq wmiD& &&& Announcements Technical Q&& 

Release Date: November 2,2015 

The weekly release is posted on Monday. Daiv updates of the weekly release are posted Tuesday through Friday on this site. If Monday is a holiday, the weekly release will be posted 
on Tuesday mer the holiday and the daily update will not be posted on that Tuesday. 

November 2,2015 
H. 15 Selected Interest Rates 
Eel& in percentper annum 

~ _ _  - -. - _ _  
Instruments 

Federal funds (sflea L f 1 0.12 0.12 0.12 0.12 0.07 0.12 0.13 0.12 I 

Commercial Paper p 3 2 e 1 ' I  I 
Nonflnanclal 

1-month 

I 
I 

0.13 0. 

3-month 0.18 0. 

Financial 
", 

1-month n.a. 0. 

2-month -1"" 3-month 

Eurodollar deposits (London) 
I .I 1-month 

3-month 

&month 0.46 0. 

Bank prime loar 3.25 3. 

Discount window primary credit Zp 0.75 0.75 0.75 I 0.75 I 0.75 0.75 I 0.75 I 0.75 

U.S. povernment aecurities I I I 
Treasury bills (secondary market) pf 

0.01 0.01 0.03 0.02 0.01 0.02 0.04 0.01 
. .  

&week 

' 3-month 0.02 0. 
r 

&month 

1-year U.LJ  I U . L /  U . J b  1 U.Jb U.JL  U.LY U.LL I U . 1 3  

Treasurv constant maturities I I '  I I i Nominal$Q 

J 1-month 0.01 0. 1.02 0.01 0.02 0.0 0.01 - 
3-month 0.02 0.03 1 0.04 I 0.07 0.08 0.05 0.0 0.02 1 

0.93 

1.39 
II 
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Corporate bonds 
I I I 

Moody's seasoned 

Aaa M 
Baa 5.29 5.30 5.30 5.40 5.35 5.33 5.3 

State h local bonds a 3.66 3.66 3.6 

Conventional mortgages 1 3.76 3.76 3.7 3.80 

- 
-i - 

I_ 

- 
I 

1.21 

1.40 

1.71 

2.01 

I_ 

- 
- 

.. 

n.8. Not available. 

Footnotes 

1. The daily effective federal funds rate is a weighted average of rates on brokered trades 

2. Weekly figures are averages of 7 calendar days ending on Wednesday of the current week; monthly figures include each 
calendar day in the month. 

3. Annualized using a 360day year or bank interest. 

4. On a discount basis. 

5. Interest rates interpolated from data on certain commercial paper trades settled by The Depository Trust Company. The trades 
represent sales of commercial paper by dealers or direct issuers to investors (that is, the offer side). The 1-, 2-. and Bmonth rates 
are equivalent to the 30-, 60-. and W a y  dates reported on the Board's Commercial Paper Web page 
(www.federelreserve.oovlrelease~~~. 

6. Financial papar that is insured by the FDIC's Temporary Liquidity Guarantee Pmgram is not excluded fmm relevant indexes, nor 
is any financial or nonfinancial commercial paper that may be directly or indirectly affected by one or more of the Federal Reserve's 
liquidity fadlities. Thus the rates published after September 19, 2008, likely refled the direct or indirect effects of the new temporary 
programs and. ecoordiily, likely are not comparable for some pwses Io rates published prior to that period. 

7. Source: Bloomberg and CTRB ICAP Fiwed Income 8 Money Market Prcduds. 

8. Rate posted by a majority of top 25 (by aaaets in domestic offices) insured U.S.-chartered commercial banks. Prime is one of 
several base rates used by banks to prim short-tan business loans. 

9. The rate charged for discounts made and advances extended under the Federal Reserve's primary Credit discount window 
program. which became effective January 8.2003. This rate replaces that for adjustment credit, which was discontinued after 
January 8,ZM)a. For further information, sea ~ . f e d e m l r a s e r v e . a o v ~ ~ d ~ 0 0 2 1 0 3  12ldefault.htm. The 
rate reported is that for the Federal Reserve Bank of New York. Historical series for the rate on adjustment credit as well as the rate 
on primary credit are available at ~.federalreserve.oovmtlease~15/data.htm. 

10 Yields on actively traded non-inflation-indexed issues adjusted to constant maturities. The 3Oyear Treasury constant maturity 
series was discontinued on February 18,2W2, and reintroduced on February 9,2006. From February 18,2002, to February 9. 
2006, the U.S. Treasury published a fador for adjusting the daily nominal 20-year constant maturity in order to estimate a *year 
nominal rate. The historical adjustment factor can be found at terldatachart -centerfinterest-rates/. 
Source: US. Treasury. 
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October 15,2015 

remained unchanged a t  5.1% in September. A year 
ago, the Arizona seasonally adjusted rate was 6.6% 
and the US. rate was 5.9% (see Figure 1). 

Nonfarm Job Gains Above Historic Average; 
Unemployment Rate Remains Unchanged at 6.3% 

UnitedStates 5.1% 5.1% 5.9% 
Arizona 6.3% 6.3% 6.6% 
Arizona unadjusted rate 6.4% 6.8% 6.9% 

Arizona, US. Economic Indicators 
remained unchanged a t  6.3% in September. The 

Sept'lS Auo'lS Sept ' l4  

Arizona's seasonally adjusted unemployment rate 

US. seasonally adjusted unemployment rate 

Over-the-Month Job Gain/Loss by Sector 
in thousands 

(5) 0 5 10 15 20 25 30 
I L - I . I - _ _ i  

Government 28.3 

Dl Leisure 81 Hospitality 

D6 Construction 

Financial Activities 0.4 

Other Services 0.2 

Natural Resources 81 Mining (0.1) 

Information (0.2) 

d Trade, Transportation 8I 
Utilities (0.8) 

Education and Health Services (0.9) 

Professional 81 Business Svcs (1.1) 

Manufacturing (1.7 

Net Job 
Gain of 
28,800 

Source: Produced by the Arizona Office of Employment and Population Statistics 
in cooperation with the U.S. Dept. of Labor, Bureau of Labor Statistics 

Arizona Nonfarm Employment (in Thousandsl 
Sept' lS Auo'15 S e ~ t ' l 4  

Overall 2,633.2 2,604.4 2,575.1 
Over-Month % Chg. 1.1% 1.6% 1.0% 
Year-tu-Year % Chg. 2.3% 2.2% 1.7% 

Over the Month 
Arizona gained 28,800 Nonfarm jobs (1.1%) in 
September (see Figure 2). This was more than the 
post-recessionary ('10-'14) average gain of 
25,300 jobs. The Private Sector gained 500 jobs, 
less than the post-recessionary ('10-'14) average 
gain of 3,100 jobs. Government gained 28,300 
jobs, with the majority of gains occurring in Local 
(18,900 jobs) and State (11,900 jobs) 
Government Education. Gains were recorded in 
five of the eleven sectors, while the remaining six 
posted losses. The largest gain was recorded in 
Government (28,300 jobs), followed by Leisure 
and Hospitality (3,100 jobs), Construction (1,600 
jobs), Financial Activities (400 jobs) and Other 
Services (200 jobs). The largest losses occurred in 
Manufacturing (-1,700 jobs) and Professional and 
Business Services (-1,100 jobs), the majority 
recorded within Administrative and Support and 
Waste (-800 jobs) and Professional, Scientific and 
Technical Services (-600). Other sectors which 
recorded losses include Education and Health 

Arizona Otticc of Enip1o:mcnt and Population Statistics Page 1 
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Data ekracted on: October 30,2015 

Source: U.S. Bureau of Labor Statistics 
Note: m r e  data series, including additional geographic areas, are available through the "Databases & 
Tables" tab at the top of this page. 
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I -  
iited States - Monthly Data 

Footnotes a In  percent, seasonally adjusted. Annual averages are available for Not Seasonallv Adjusted data. a Number of jobs, in thousands, seasonally adjusted. 
' QJ Average Hourly Earnings for all employees on private nonfarm payrolls. 
&) All items, US. city average, all urban consumers, 1982-84=100, 1-month percent change, seasonally adjusted. 

Final Demand, 1-month percent change, seasonally adjusted. 
&) All imports, 1-month percent change, not seasonally adjusted. 
(RJ Revised 

Preliminary 

United States - Quarterlv Data 

Footnotes a Compensation, all civilian workers, quarterly data, 3-month percent change, seasonally adjusted. a Output per hour, nonfarm business, quarterly data, percent change from previous quarter at annual rate, 
seasonally adjusted. 
(RJ Revised 

Data extracted on: October 30, 2015 

Source: U.S. Bureau of Labor Statistics 
Note: More data series, including additional geographic areas, are available through the "Databases & 

tab at the top of this page. 
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UNS Energy Corporation 
88 E. BroadwayBlvd., 85701 

Mail Stop HQE910 
PO Box 71 1, Tucson, Arizona 85702-071 1 

March 5,201 5 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

Re: Notice of Compliance Filing - Credit Rating Upgrades 
Docket NOS. E-04230A-14-0011 and E-01933A-14-0011 

Pursuant to Condition No. 45 of the Settlement Agreement approved by the Commission 
in Decision No. 74689 (August 12, 2014) which requires Fortis lnc. and UNS Energy 
Corporation to report to the Commission and RUCO any changes in the credit ratings of Fortis 
Inc., UNS Energy Corporation or the Regulated Utilities, UNS Energy hereby provides notice 
that on February 27,201 5 ,  Moody's Investor Service upgraded the senior secured ratings of UNS 
Energy Corporation to Baal from Baa2 and the senior unsecured and issuer ratings of Tucson - 
Electric Power Company ('EP), UNS Gas, Inc. ( U N S G ) I g  
Wm Baal. 

a 
The full report announcing credit upgrades for UNS Energy Corporation and the 

s- Regulated Utilities can be found at h t ~ s : l I ~ ~ . m o o d ~ s . c O T n / r e S e a r c ~ M o o d ~ s - u p ~  - 
Enerev-Corn-and-its-subsidiaries-out loo ks-are--PR 3 19042. 

Please contact me if you have any questions. 

Assistant General Counsel, State Regulatory 

Original and 13 copies filed with Docket Control 
cc: David Tenney, RUCO 

Compliance Section 
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Rating Action: Moody's Assigns Baal Senior Unsecured Rating to UNS Energy's Bank Credit Facility 

Gl0b.l CtW% Re8earch - 24 Sep MIS 

New York, September 24,201 5 - Moody's Inwastors Service ("Moodfs? assigned a Baal senior unsecured rating to UNS Energy 
Corporation's (UNS: Baal stable) new $150 nlocN, Senior Unsewred Revolving Credlt and Letter of Credit Facility. The new senior 
unseaKedcreditfadliiwillmplscetheexl 125 million senior secured credit f a c i l i  expiring in November 2016. At the @me time, 
Moody's assigned an A3 senior unsecured to Tucson Electric Power Company's (TEP: A3 stable) new $250 million senior unsecured 
revolving credit f a d l i i  and UNS Gas, Inc. (UNBG: A3 stable) and UNS ElacMc. Inc.'s (UNSE: A3 stable) n8w $100 million joint revohing 
aedk facility. All three facilities will expire in OFtober 2020. Upon dosing of tha new credit facilities, the ratings on the existing revolving 
credit facilities will be withdrawn. The rating o&ooks are stable. 

"UNS E n e w s  Baal senior unsecured rating in the same rating as the prior senior seaired rating because we did not assign any material 
value to the security dah under the existing uodlt facility because the collateral was in the form of subsidiary stock, excluding the principal 
subsidiary, lEP" said Jeffrey Cassella, \Izce Pmident. 

RATINGS RATIONALE 

UNS Energy's Baal senior unsecured rating i8 the same as UNS Energy's wrrent senior sewred reting given that the secwity was limned 
to the stock of certain subsidiaries, excluding UNS Energy's largest subsidiaty, TEP. As a result, we assigned no notching lift to Its rrearrily 
collateral and already viewed UNS Energy's cfedit quality to an unsecured daim within the consolidated capital stnrdure. 

UNS Energyrs Baal rating retie& sbuctural subordination relative to its A3 senior unsecured rated operating ut i l i  subsideries, TEP, 
UNSG, and UNSE and Wiimpmved flnandal pmflle. The rating reflects a constructive Arirona wulakny emrironmant. which a h  a suite 
of timely recovery mechanisms; and the e w n  Mat tinamid metiics will remain stable, induding UNS Energy's ratio of cash flow ftum 
operations before wcrldng capital changes (CFO pm-W/C) to debt in the low 20% range wBr the next few years. in additton. UNS Energy's 
rating refieds the stable cash flows Qa., up- dividends) provided by its regulated utility subsidiaries with the expectation of renewed 
economic gnMh in Arizona balanced againstT€f"s relatively concentrated Jice territory and large coal ganercllion ekpowre. which they 
am dhrersifying over time. 

Y ,.,.-,- -. -- -=,, -mu,..nI -E ,., ,wasonable and timely recoveries of fuel and purchased 
power costs such that UNS Energy's CFO pre-WK to debt will continue in the low 20% range, and economic gnMh in Arizona continues to 
improve. 

What could Change the Rating - Up 

Related Issuers 

Tucson Electtic Power 
Company 

UNS Electric. Inc. 

UNS Energy Corporation 

Related Research I 
@Credit Opinion: UNS Electric. 

Inc. 

&Credit Opinion: Tucson 
Electric Power Company 

@Credit Opinion: UNS Energy 
Corpwation 

Rating Action: Moody's 
upgrades UNS Enersy Corp. 
and its subsidiaries; outlooks 
are stable 

^Sector Comment: US 
legulated Electric and Gas 

Jtdities: Arizona's Constructive 
Regulatory Environment 
Suppocts the Credit Quality of 
Its Investw-Owned Regulated 
Utilities 

H a t  I Change the Rating - Down 

UNS Energy's rating outlook could be downgraded if a more contentious regulatory environment re-emerged in Arizona that resulted in a 
deterioration in the credit supportiveness of the regulatory framcrwork which might indude greater regulatory lag, uncertainty about the 
recovery of investments, further compression in rates (especially if ammpanied by a rise in interest rates) or if financial metria deteriorated 
such that CFO pre-W/C to debt were to dedine to high teens range on a sustained basis. 

Rating Assigned: 

Assignments: 

..issuer: Tucson Electric Power Company 

.... Senior Unsecured Bank Credit Facility, A s w e d  A3 

..Cc-Issuers: UNS Electric, IncJUNS Gas, Inc. 

.... Senior Unsecured Bank Credt Fadlity, As?.igned A3 

..Issuer: UNS Energy Corporation 

.... Senior Unsecured Bank Credit Facility, Assigned Baal 

Headquartered in Tucson. Arizona, UNS Energy. which was acquired by Fortis Inc. (Fortis: not rated) on August 15,2014, is a utility holding 
company. whose principal subsidiary is Tucso~! Electric Power Company, a vertically integrated regulated electric utility in southem Arizona. 
UNS Energy is parent of UniSource Energy Services, Inc. (UES: not rated), an intenediate holding m p a n y ,  that holds the common stodc 
of UNS Gas, Inc., a small regulated natural gal  distribution company in Arizona, and UNS Electric, Inc., a small vertically integrated 
regulated electric utility in Arizona. 

The principal methodology used in these ratings was Regulated Elecbic and Gas Utilities published in December 2013. Please see the 
Credit Policy page on www.moodys.com for a copy of this methodology. 

REGULATORY DISCLOSURES 

For ratings issued on a program, series or categoryklass of debt, this announcement provides certain regulatory disclosures in relation to 
each rating of a subsequently issued bond or note of the same series or categoryklass of debt or pursuant to a program for which the 
ratings are derived exclusively from eldsting ratlngs in accordance with Mood@ rating practices. For ratings issued on a support provider, 
this announcement provides certain regulatory disclosures in relation to the rating action on the support provider and in relation to each 
particular rating action for securities that derive their credit ratings from the support provider's aedit rating. For provisional ratings, this 
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announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that 
may be assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms have not changed 
prior to the assignment of the definitive rating in a manner that would have affected the rating. For further information please see the ratings 
tab on the issuerlentity page for the respective issuer on www.rnoodys.com. 

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating action, and whose ratings 
may change as a result of this rating action, the associated regulatory disclosures will be those of the guarantor entity. Exceptions to this 
approach exist for the following disclosures, if applicable to jurisdiction: Ancillary Services. Disclosure to rated entity, Disclosure from rated 
entity. 

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating outlook or rating review. 

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity that has issued the 
rating. 

Please see the ratings tab on the issuerlentity page on www.moodys.com for additional regulatory disclosures for each credit rating 

Jeffrey F. Cassella 
Vice President - Senior Analyst 
Infrastructure Finance Group 
Moody's Investors Service, Inc. 
250 Greenwich Street 
New Yolk. NY 10007 
U.S.A. 
JOURNALISTS: 2 12-553-0376 
SUBSCRIBERS: 212-553-1653 

Wllliam L. Hess 
MD - Utilities 
Infrastructure Finance Group 
JOURNALISTS: 21 2-553-0376 
SUBSCRIBERS: 212-553-1653 

Releasing Office: 
Moody's Investors Service, Inc. 
250 Greenwich Street 
New Yolk. NY 10007 
U.S.A. 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 
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Information received since the Federal Open Market Committee met in September suggests that economic activity has 
been expanding at a moderate pace. Household spending and business fixed investment have been increasing at solid 
rates in recent months, and the housing sector has improved further; however, net exports have been soft. The pace of job 
gains slowed and the unemployment rate held steady. Nonetheless, labor market indicators, on balance, show that 
underutilization of labor resources has diminished since early this year. Inflation has continued to run below the 
Committee's longer-run objective, partly reflecting declines in energy prices and in prices of non-energy imports. Market- 
based measures of inflation compensation moved slightly lower; survey-based measures of longer-term inflation 
expectations have remained stable. 

Consistent with its statutory mandate, the Committee seeks to foster maximum employment and price stability. The 
Committee expects that, with appropriate policy accommodation. economic activity will expand at a moderate pace, with 
labor market indicators continuing to move toward levels the Committee judges consistent with its dual mandate. The 
Committee continues to see the risks to the outlook for economic activity and the labor market as nearly balanced but is 
monitoring global economic and financial developments. Inflation is anticipated to remain near its recent low level in the 
near term but the Committee expects inflation to rise gradually toward 2 percent over the medium term as the labor market 
improves further and the transitory effects of declines in energy and import prices dissipate. The Committee continues to 
monitor inflation developments closely. 

To support continued progress toward maximum employment and price stability, the committee today reaffirmed its view 
that the current 0 to 114 percent target range for the federal funds rate remains appropriate. In determining whether it will 
be appropriate to raise the target range at its next meeting, the Committee will assess progress--both realized and 
expected--toward its objectives of maximum employment and 2 percent inflation. This assessment will take into account a 
wide range of information, including measures of labor market conditions, indicators of inflation pressures and inflation 
expectations, and readings on financial and international developments. The Committee anticipates that it will be 
appropriate to raise the target range for the federal funds rate when it has seen some further improvement in the labor 
market and is reasonably confident that inflation will move back to its 2 percent objective over the medium term. 

The Committee is maintaining its existing policy of reinvesting principal payments from its holdings of agency debt and 
agency mortgage-backed securities in agency mortgage-backed securities and of rolling over maturing Treasury securities 
at auction. This policy, by keeping the Committee's holdings of longer-term securities at sizable levels, should help 
maintain accommodative financial conditions. 

When the Committee decides to begin to remove policy accommodation, it will take a balanced approach consistent with 
its longer-run goals of maximum employment and inflation of 2 percent. The Committee currently anticipates that, even 
after employment and inflation are near mandate-consistent levels, economic conditions may, for some time, warrant 
keeping the target federal funds rate below levels the Committee views as normal in the longer run. 

Voting for the FOMC monetary policy action were: Janet L. Yellen, Chair; William C. Dudley, Vice Chairman; Lael Brainard; 
Charles L. Evans: Stanley Fischer; Dennis P. Lockhart; Jerome H. Powell; Daniel K. Tarullo; and John C. Williams. Voting 
against the action was Jeffrey M. Lacker, who preferred to raise the target range for the federal funds rate by 25 basis 
points at this meeting. 
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Consistent with its statutory mandate, the Committee seeks to foster maximum employment and price stability. Recent 
global ewnomic and financial developments may restrain ewnomic activity somewhat and are likely to put further 
downward pressure on inflation in the near term. Nonetheless, the Committee expects that, with appropriate policy 
accommodation, economic activity will expand at a moderate pace, with labor market indicators crmtinumg to move toward 
levels the Committee judges consistent with its dual mandate. The Committee continues to see the risks to the outlook for 
ewnomic activity and the labor market as nearly balanced but is monitoring developments abroad. Inflation is anticipated 
to remain near b recent low level in the near term but the Committee expects inflation to rise gradually toward 2 percent 
over the medium term as the l a b  market improves further and the transitory effects of declines in energy and import 
prices dissipate. The Committee continues to monitor inflation developments closely. 

To support continued progress toward maximum employment and price stability, the Committee today reaffirmed its view 
that the current 0 to 114 percent target range for the federal funds rate remains appropriate. In determining how long to 
maintain this target range, the Committee will assess progress-both realized and expected-toward its objectives of 
maximum employment and 2 percent inflation. This assessment will take into account a wide range of information. 
including measures of labor market condBons, indicators of inflation pressures and Inflation expectations, and readings on 
financial and international developments. The Committee anticipates that it will be appropriate to raise the target range for 
the federal funds rate when it has seen some further improvement in the labor market and is reasonably confident that 
inflation will move back to its 2 percent objective over the medium term. 

The Committee k, maintaining its existing policy of reinvesting principal payments from its holdings of agency debt and 
agency mortgagebacked securities in agency mortgagabacked securities and of rolling over maturing Treasury securities 
at a u d i .  This policy, by keeping the Committee's holdings of longer-term securities at sizable levels, should help 
maintain accommodative financial conditions. 

M e n  the Committee decides to begin to remove poky accommodation, it will take a balanced approach consistent with 
its longer-run goals of maximum employment and inflation of 2 percent. The Committee currently anticipates that, even 
after employment and inflation are near mandata-consistent levels, economic conditions may, for some time, warrant 
keeping the targel federal funds rate below levels the Committee views as normal in the longer run. 

Voting for the FOMC monetaty policy action were: Janet L. Yellen, Chair; William C. Dudley, Vice Chairman; Lael Brainard; 
Charles L. Evans Stanley Fischer; Dennis P. Lockhart; Jerome H. Powell; Daniel K. Tarulb; and John C. Williams. Voting 
against the action was Jeffrey M. Lacker, who preferred to raise the target range for the federal funds rate by 25 basis 
points at this meeting. 
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sector hasxproved further; h&ever, net exports have been sofl. The labor market continued to improve, with solid job 
gains and declining unemployment. On balance, labor market indicators show that underutilization of labor resources has 
diminished since early this year. inflation has continued to run below Me Committee's longer-run objective, partly reflecting 
declines in energy prices and in prices of non-energy imports. Market-basad measures of inflation compensation moved 
lower; SUrVey-baSed measures of longer-term inflation expectations have remained stable. 
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EXECUTIVE SUMMARY 

UNS Electric, Inc. (“UNS or Company”) is an Arizona “C” Corporation. UNS 
is a for profit, certificated Arizona public service corporation that provides 
electric utility service to various communities in Santa Cruz County and 
Mohave County, Arizona. On May 5,201 5, UNS filed an application with the 
Arizona Corporation Commission (“Commission”) for a permanent rate 
increase. The UNS corporate business office is located at 88 East 
Broadway Blvd., Tucson, AZ 85702. 

UNS Energy is a subsidiary of Fortis Inc., the largest investor-owned electric 
and gas distribution utility in Canada. UNS Energy is based in Tucson, 
Arizona and is the parent company of both Tucson Electric Power (TEP) 
and UniSource Energy Services (UES). TEP serves more than 414,000 
customers in and around Tucson, while UES provides natural gas and 
electric service to about 243,000 customers in northern and southern 
Arizona. Electric service is provided through a UES subsidiary called UNS 
Electric, Inc., while natural gas service is provided through a subsidiary 
called UNS Gas, Inc. 

The Company utilized a test year ended December 31,201 4. 

Rate Application denoted in thousands of dollars: 

The Company-proposed rates, as filed, produce total operating revenue of 
$171.557 million, an increase of $22.621 million or 15.19 percent, over 
adjusted test year revenue of $1 48.936 million. The Company-proposed 
revenue will provide operating income of $22.1 08 million and a 6.22 percent 
rate of return on its proposed $355.720 million fair value rate base (“FVRB”). 

The Residential Utility Consumer Office (“RUCO”) recommends rates that 
produce total operating revenue of $1 64.298 million an increase of $1 2.271 
million or 8.07 percent, from the RUCO-adjusted test year revenue of 
$1 52.027 million. RUCO’s recommended revenue will provide operating 
income of $1 8.1 47 million and a 5.26 percent return on the $345.1 31 million 
RUCO-adjusted FVRB. 

RUCO recommends that the Company update its lead-lag study in the next 
rate case. 

RUCO recommends that in the future it is incumbent on the Company to 
provide all of the expense categories to support its membership expenses. 
Further, the Commission should send a strong message to the Company 
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that a// EEI membership may be disallowed in the future if this information 
is not provided. 

Other Items: 

RUCO recommends denial of the Company’s proposed deferral of property 
taxes. 

RUCO recommends a 50/50 sharing between shareholders and ratepayers 
in its appeal of the Arizona Department of Revenues (“ADOR) assessment 
of its Gila River Power Plant. RUCO also recommends a reasonable cap be 
placed on legal expenses; once this level is exceeded, the Company 
shareholders should bear any extra costs. 

RUCO recommends that the deferred savings accrued as a result of the 
Deferred Accounting Order related to the acquisition of Gila River Plant be 
credited back to ratepayers over a three year period through the PPFAC. 

RUCO recommends that the current PPFAC not be modified. 

iii 
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1. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

INTRODUCTION 

Please state your name, occupation, and business address. 

My name is Jeffrey M. Michlik. I am a Public Utilities Analyst V employed 

by the Arizona Residential Utility Consumer Office (“RUCO”). My business 

address is 1110 West Washington Street, Suite 220, Phoenix, Arizona 

85007. 

Briefly describe your responsibilities as a Public Utilities Analyst V. 

In my capacity as a Public Utilities Analyst V, I analyze and examine 

accounting, financial, statistical and other information and prepare reports 

based on my analyses that present RUCO’s recommendations to the 

Arizona Corporation Commission (“Commission” ) on uti I i t y revenue 

requirements, rate design and other matters. I also provide expert 

testimony on these same issues. 

Please describe your educational background and professional 

experience. 

In 2000, I graduated from Idaho State University, receiving a Bachelor of 

Business Administration Degree in Accounting and Finance, and I am a 

Certified Public Accountant with the Arizona State Board of Accountancy. I 

have attended the National Association of Regulatory Utility 

Commissioners’ (“NARUC”) Utility Rate School, which presents for study 

and review general regulatory and business issues. I have also attended 

various other NARUC sponsored events. 
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I joined RUCO as a Public Utilities Analyst V in September of 201 3. Prior to 

my employment with RUCO, I worked for the Arizona Corporation 

Commission in the Utilities Division as a Public Utilities Analyst for a little 

over seven years. Prior to employment with the Commission, I worked one 

year in public accounting as a Senior Auditor, and four years for the Arizona 

Office of the Auditor General as a Staff Auditor. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What is the scope of your testimony in this case? 

I am presenting RUCO’s analysis and recommendations on UNS’s 

proposed revenue requirement for UNS’ application for a permanent rate 

increase. I am also presenting testimony and schedules addressing rate 

base, operating revenues and expenses. In addition, Mr. Robert Mease will 

be addressing Cost of Capital, and Mr. Lon Huber will be addressing rate 

design. 

What is the basis of your testimony in this case? 

I performed a regulatory audit of the Company’s application and records. 

The regulatory audit consisted of examining and testing financial 

information, accounting records, and other supporting documentation and 

verifying that the accounting principles applied were in accordance with the 

Commission-adopted FERC Uniform System of Accounts (“USOA”). 

How is your testimony organized? 

My testimony is presented in six sections. Section I is this introduction. 

Section II provides a background of the Company. Section 111 is a summary 

of the Company’s filing and RUCO’s rate base and operating income 
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II. 

Q. 

A. 

Q. 

A. 

adjustments. Section IV presen,; RUCO’s rate base recommendations. 

Section V presents RUCO’s operating income recommendations. Section 

VI presents RUCO’s recommendations on other issues identified during our 

review. 

BACKGROUND 

Please review the background of this application. 

UNS Electric, Inc. (“UNS or Company”) is an Arizona “C” Corporation. UNS 

is a for profit, certificated Arizona public service corporation that provides 

electric utility service to various communities in Santa Cruz County and 

Mohave County, Arizona. On May 5,201 5, UNS filed an application with the 

Arizona Corporation Commission (“Commission’,) for a permanent rate 

increase. The UNS corporate business office is located at 88 East 

Broadway Blvd., Tucson, AZ 85702. 

Can you provide additional background on UNS’ corporate structure? 

Yes. UNS Energy is a subsidiary of Fortis Inc., the largest investor-owned 

electric and gas distribution utility in Canada. UNS Energy is based in 

Tucson, Arizona and is the parent company of both Tucson Electric Power 

(TEP) and UniSource Energy Services (UES). TEP serves more than 

414,000 customers in and around Tucson, while UES provides natural gas 

and electric service to about 243,000 customers in northern and southern 

Arizona. Electric service is provided through a UES subsidiary called UNS 

Electric, Inc., while natural gas service is provided through a subsidiary 

called UNS Gas, Inc. 
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111. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

SUMMARY OF FILING, RECOMMENDATIONS, AND ADJUSTMENTS. 

Please summarize the Company’s proposals in this filing. 

Based on the Company’s schedules filed on May 5,201 5, the Company has 

proposed the following rounded to the nearest $1,000: 

The Company-proposed rates, as filed, produce total operating revenue of 

$171.557 million, an increase of $22.621 million or 15.19 percent, over 

adjusted test year revenue of $1 48.936 million. The Company-proposed 

revenue will provide operating income of $22.1 08 million and a 6.22 percent 

rate of return on its proposed $355.720 million fair value rate base (“FVRB”). 

The Residential Utility Consumer Office (“RUCO”) recommends rates that 

produce total operating revenue of $1 64.298 million an increase of $1 2.271 

million or 8.07 percent, from the RUCO-adjusted test year revenue of 

$1 52.027 million. RUCO’s recommended revenue will provide operating 

income of $18.147 million and a 5.26 percent return on the $345.131 million 

RUCO-adjusted FVRB (see RUCO schedule JMM-1 ). 

For the purposes of this rate case, has RUCO accepted the 

Company’s gross revenue conversion factor of 1.6084? 

Yes, see RUCO schedule JMM-2. 

Please summarize RUCO’s rate base adjustments. 

The two rate base adjustment(s) are presented below: 

4 
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Rate Base Adiustment No. 1 - Net Operating Loss Carryforward (“NOLC”) 

Accumulated Deferred Income Tax (“ADIT) Offset - This adjustment 

reverses the Company’s pro-forma adjustment in the amount of $7,467,062, 

as this methodology was recently rejected by the Commission. 

Rate Base Adiustment No. 2 - Allowance for Cash Working Capital - This 

adjustment applies to the cash working capital and the prepaid insurance 

component of the Company’s working capital allowance, and increases 

cash working capital by $5,429. 

Q. 

A. 

Please summarize RUCO’s operating revenue and expense 

adjustments. 

The eleven operating income adjustment(s) are presented below: 

Operating Income Adiustment No. 1 - Current Charges Authorized bv the 

Commission not applied to Test Year Billing Determinants - This 

adjustment uses the Commission authorized tariff rates and applies them 

to the Company’s adjusted test year billing determinants. This adjustment 

increases adjusted test year electric retail sales by $3,090,705. 

Operating Income Adiustment No. 2 - Not Used 

Operating Income Adiustment No. 3 - Medical and Dental Expense 

Normalization - This adjustment normalizes medical and dental expenses 

that fluctuate year to year, and reduces adjusted test year medical and 

dental expenses by $305,848. 
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0 perat i nq I nco me Ad i us ne n io. 4 - Officers and Directors Insurance 

l“D&O”) Expense - This adjustment recognizes that this expense benefits 

both ratepayers and shareholders and therefore RUCO recommends a 

50/50 sharing of this cost. This reduces adjusted test year D&O expense by 

$70,077. 

Operatinq Income Adiustment No. 5 - Wellness Incentive Program, 

Employee Recognition, and Spot Awards Expense - These adjustments 

reduces expenses that are not necessary to the provision of electric service 

and have been eliminated. These adjustments reduce adjusted test year 

expenses by $46,551. 

Operating Income Adiustment No. 6 - UNS Short-Term Incentive Proqram 

Expense - This adjustment recognizes that this expense benefits both 

ratepayee and shareholders and therefore RUCO recommends a 50/50 

sharing of this cost. This adjustment reduces adjusted test year short-term 

incentive program expense by $1 69,700. 

Operating Income Adiustment No. 7 - lniuries and Damages Expense - 

This adjustment removes items that RUCO believes should not be included 

in injuries and damages expense. This adjustment reduces injuries and 

damages expense by $343,815. 

Operating Income Adiustment No. 8 - Edison Electric Institute (“EEI”) Dues 

- This adjustment removes expense items that do not benefit ratepayers, 

and reduces adjusted test year EEI dues by $1 551 7. 

6 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

3irect Testimony of Jeffrey M. Michlik 
JNS Electric, Inc. 
3ocket No. E-04204A-15-0142 

IV. 

Q. 

A. 

Q. 

A. 

Operating Income Adiustment J. 9 - Rate Case Expense - This 

adjustment reduces estimated rate case expense by $1 6,667 to account for 

what RUCO has determined to be just and reasonable. 

Operating Income Adiustment No. 10 - Interest Synchronization Expense - 

This adjustment resynchronizes interest expense based on RUCO’s 

recommended rate bases and increases adjusted test year income taxes 

by $58,805. 

Operating Income Adjustment No. 11 - Income Tax Expense - This 

adjustment increases income tax by $1,526,666 to account for RUCO’s 

adjustments to operating expenses. 

RATE BASE 

Fair Value Rate Base (“FVRB”) 

Did the Company prepare a schedule showing the elements of a 

Reconstruction Cost New Depreciated (“RCND”) Rate Base? 

Yes. The Company derived its FVRB by taking the average of the Original 

Cost Rate Base (“OCRB”) and RCND. This methodology has been 

accepted by the Commission in prior decisions. 

Has RUCO presented its schedules to reflect OCRB, RCND and FVRB? 

Yes. For purposes of this presentation, I have used the Company’s OCRB 

information as the starting point for RUCO’s determination of the 

Company’s FVRB. 
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Rate Base Summary 

Q. Please summarize RUCO’s adjustments to the Company’s OCRB base 

denoted in thousands. 

RUCO’s adjustments to the Company’s rate base resulted in a net decrease 

of $7.462 million, from $272.013 million to $264.551 million the decrease 

was primarily due to RUCO’s adjustments: (1) to the NOLC ADIT offset and 

(2) to cash working capital, as shown on RUCO schedules 4, and 5. 

A. 

Rate Base Adjustment No. 1 - Net Operating Loss Carryforward (“NOLC”) 

Accumulated Deferred Income Tax (“ADIT”) Offset 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Has the Company proposed an adjustment to reduce its ADIT balance 

by its NOLC ADIT offset? 

Yes. 

What is the rationale behind this adjustment? 

The Company relies on three Internal Revenue Service (“IRS”) private 

letters to support its position. 

What is an IRS private letter ruling? 

From the IRS website “A private letter ruling, or PLR, is a written statement 

issued to a taxpayer that interprets and applies tax laws to the taxpayer’s 

represented set of facts. A PLR is issued in response to a written request 

submitted by a taxpayer. A PLR may not be relied on as precedent by other 

taxpayers or by IRS personnel.” 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Has the Company asked for a private letter ruling from the IRS in this 

case? 

No. 

Has the Company excluded a private letter ruling that did not support 

its position in this case? 

Yes. On May 2, 2014, the IRS issued PLR 201418024 regarding the 

treatment of deferred tax assets (DTAs) for NOL carryforwards under the 

deferred tax normalization requirements of Treas. Reg. 3 1.167( 1 )- 

l(h)(l)(iii). The PLR held that not including the NOL carryforward DTA in 

rate base, the methodology advocated by the applicable public utility 

commission, complied with the normalization requirements in a specific 

circumstance. 

Has the Commission adhered to or followed the IRS code and GAAP 

(which is covered in Accounting Standards Codification (“ASC”) 740 

Income Taxes) in the past? 

No. In fact, in the case of Limited Liability Corporations (“LLC’s”) and 

Subchapter S Corporations (‘Sub S”) the Commission has created its own 

tax methodology for ratemaking purposes. 

Please elaborate? 

Under the Commission’s Income Tax Policy (see attachment A, followed by 

RUCO’s comments) the ratepayers now have to pay the utility owners 

personal tax liability under pass through corporate organization (Chapter S 

and Limited Liability Corporation), The Commission’s tax policy provides for 
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Q. 

A. 

Q. 

A. 

what in RUCO’s opinion is a “pharum tax”. Thus, the Commission can 

create its own tax policy any time it wants and is not bound by GAAP. 

More importantly how has the Commission treated this issue? 

Recently the Commission in Decision No. 75268 (dated September 8, 

2015)’ stated on page, 34, line 15. “A fundamental tenet of ratemaking is 

that a utility should earn a return only on used and useful assets financed 

by investors. Since ADIT is a source of non-investor capital, matching of 

plant with ADIT in the calculation of rate base is appropriate. In this case, 

RUCO’s ADIT recommendations provide the best matching. We also 

believe that ratepayers should not be deprived of rate base recognition of 

ADIT arising from income tax timing differences when bonus depreciation 

results in an NOL. The circumstances that result in an NOL are subject to 

decisions by utility management, not ratepayers, and since an NOL can be 

carried forward to future years, it represents an asset that a utility can use 

to provide a tax benefit in future years. Accordingly, we will adopt RUCO’s 

pro posed AD IT adjustments . ” 

Needless to say RUCO agrees with the Commission’s Decision, and there 

is no reason ratepayers should not benefit now. 

What is RUCO’s recommendation? 

RUCO recommends increasing the ADIT balance by $7,467,062 from 

$35,161 ,108 to $42,628,170, as shown in RUCO schedule JMM-6. 
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Rate Base Adjustment No. 2 - Allowance for Working Capital 

Q. 

A. 

Q. 

A. 

What is cash working capital? 

Working capital measures the amount of investors’ funds that must be used 

to sustain the day to day operations of the Company, in this case on average 

over a test year. In general the components of cash working capital are fuel 

inventory; materials and supplies inventories; prepayments; and cash 

working capital. 

Has RUCO made adjustments to any of these components? 

Yes. RUCO has adjusted the Company’s prepayments in regards to 

Directors and Officers (“D&O”) Insurance. RUCO has removed the D&O 

insurance which will be discussed in greater detail in RUCO’s Operating 

Adjustment No. 4, that D&O insurance be shared equally between 

ratepayers and shareholders. In this case RUCO recommends a sharing of 

the D&O prepaid insurance of $40,055, after applying the ACC jurisdiction 

ratio, RUCO has reduced the prepaid insurance by $1 9,092. 

RUCO has also adjusted the Company’s cash working component, usually 

an area of disagreement. RUCO notes that the Company’s lead-lag study 

dates back to 2005. RUCO recommends that the Company update its lead- 

lag study in the next rate case. RUCO has adjusted its expenses to flow 

through the Company’s lead-lag summary, and reduces the working capital 

allowance by $5,429 from $7,174,709 to $7,169,280, as shown in RUCO 

schedule JMM-7. 
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V. OPERATING INCOME 

Operating Income Summary 

Q. What are the results of RUCO’s analysis of test year revenues, 

expenses, and operating income? 

RUCO’s analysis resulted in adjusted test year operating revenues of 

$1 52.027 million, operating expenses of $141 509 million and operating 

income of $10.517 million, as shown on RUCO schedules 8 and 9. RUCO 

made eleven adjustments to operating expenses, as presented below. 

4. 

Operating Income Adjustment No. 1 - Current Charges authorized by the 

Commission not applied to adjusted test year billing determinants. 

Q. 

A. 

Please describe the Companies process of adjusting its billing 

determinants? 

The Company starts with the unadjusted billing determinants, and then 

adjusts the billing determinants for customer annualization, and weather 

normalization. For example, the unadjusted test year billing determinants 

from the 201 5 UNSE Revenue Proof were as follows:1 

To simplify the example, I have excluded the TCA, Base Power, and PPFAC. 
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Table I. Unadjusted Test Year Revenues 
IAl IB1 IC1 [Dl 

Test Year Test Year 
Billing Billed 

Rate Schedule Current Rates Determinants Revenues 

5703 RESIDENTIAL SERVICE 

Basic Service Charge $10.00 910,158 $9,101,580 

Energy Charge 1st 400 kwh $0.019300 306,169,110 5,909,064 

Energy Charges 401 - 1,000 kwh $0.034350 265,903,606 9,133,789 

Olergy Charge, all additional kwh $0.038499 182,932,901 7,042,734 

Total $31 , I  87,166 
Table II. Adjusted Test Year Revenues 

[AI PI [cl [Dl 

Test Year Test Year 
Billing Billed 

Rate Schedule Current Rates Determinants Revenues 

5703 RESIDENTIAL SERVICE 

Basic Service Charge $10.00 912,420 $9,124,200 

Energy Charge 1 st 400 kwh $0.019300 305,205,763 5,890,471 

Energy Charges 401 - 1,000 kWh $0.034350 265,302,752 9,113,150 

Energy Charge, all additional kWh $0.038499 190,706,885 7,342,024 

Total $31,469,845 

Table 111. Froposed Revenues 

Test Year Test Year 

Rate Schedule Rates Determinants Revenues 
Proposed Billing Billed 

5703 RESIDENTIAL SERVICE 

Basic Service Charge $20.00 912,420 $18,248,400 

Energy Charge 1st 400 kwh $0.03081 0 305,205,763 9,403,390 

Energy Charges 401 - 1,000 kwh $0.05081 0 265,302,752 13,480,033 

Energy Charge, all additional kwh $0.050810 190,706,885 9,689,817 

Total $50,821,639 

As can be seen, in Table II Column [C] the Company has adjusted its billing 

determinants for each of the above categories (e.g. Basic Service Charge 

from $910,158 to $912,420) for the effects of customer annualization and 

weather normalization from Table I Column [C]. It is important to note that 

both Column B from Table I and Table II is the Commission Authorized 

13 
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Current Rate, as shown in the Company’s H-3 schedule and its authorized 

tariff. The Company in Table 111 Column [C] utilizes the adjusted test year 

billing determinants from Table II Column [C] and applies its proposed rates 

which have not been authorized by the Commission to generate its 

proposed revenue. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Did RUCO tie out both the Companies test year and proposed 

revenues? 

Yes, for each customer class (e.g. residential, small commercial, large 

general service, etc.) and for each component (e.g. basic service charge, 

energy charge Is‘ 400 kWh, etc.). 

Did you encounter any discrepancies along the way? 

Yes, a minor one and a large one. 

Please explain the minor discrepancy first? 

The Company’s Residential Bright Community Solar Class’s adjusted H-5 

utilized 959 customer billing determinants should tie to the Company’s 

adjusted test year billing determinants, but it did not. The Company in 

response to RUCO data request 4.03, provided a revised H-5 schedules 

that utilized 944 customers billing determinants (1 5 less). The Company 

claims that some customers were billed twice in the same month. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Please explain the second discrepancy? 

The second discrepancy involves the Company applying its proposed rates 

to its adjusted test year billing determinants to derive its adjusted test-year 

revenue . 

Was this widespread or limited to a certain class of customer class? 

The error seems to be isolated to customer rate classes that the Company 

has moved into new rate classes. 

Please explain and show the billing migration from the former 

customer classes to the new customer classes? 

Based on the Public Version - Revenue Proof, the Company is proposing 

the following changes: 

Migrating 
Billing Determinants I I Billing I 

Customer Rate Class I Det:?k&ts I I Customer Rate Class I Determinants 
I I I 1 -  
Large General Senice 16,092 m o d  to New Medium SetGce 15,972 120 

Large Power Senice 3 ~ 6 9  KV 84 mo& to New Large General Senice 84 Plus 120 = 204 0 

Large General Senice TOU 96 m o d  to New Medium General Senice TOU 96 0 

Large Power Senice 3 TOUC69KV 24 m o d  to New Large Senice TOU 24 0 

Q. 

4. 

Please provide an example. 

Provided is an example that accounts for most of the total discrepancy. 

For the total RUCO adjustment please see RUCO schedule JMM-IO. 
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Customer Class 

5713 LARGE GENERAL SERVICE 
Basic Service Charge 

Demand Charge, per kW 
Energy Charge, per kWh 
TCA, per kW 

Margin Total 

Base Power 
PPFAC Revenue 
Total Fuel Revenue 

Total Large General Senice 

Test Year Adjusted Test Year Billing 
Determ inents 

Revenues Current Rates 

$ 50.000000 16,092 $ 804,600 
$ 12.810000 1,394,255 $ 17,860,410 
$ 0.005470 445,782,493 $ 2,438,430 
$ 0.432900 O $  

$ 0.056603 445,782,493 $ 25,232,626 
Varies by Month 

$ 46.336.067 

The highlighted Base Power Charge indicates the current charge $ 

0.056603 authorized by the Commission that ties to the Company’s H-3 

tariff (see Attachment B for a copy of the Company’s current tariffs that are 

in question). The test year revenues based on the adjusted billing 

determinants and current authorized Commission charge produce test year 

revenues of $46,336,067. 

The Company reduced the proposed Base Power Charge to $0.048440 and 

used this rate which has not been authorized by the Commission to produce 

its test year revenues of $42,697,144. A difference of $3,638,922, (i.e. 

$46,336,067 - $42,697,144) as shown below: 
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Q. 

A. 

Q. 

A. 

Customer Class Current Rates 

5713 LARGE GENERAL SERVICE 
Basic Service Charge 

Demand Charge, per kW 
Energy Charge, per kWh 
TCA, per kW 

Margin Total 

Base Power 
PPFAC Rebenue 
Total Fuel Revenue 

Total Large General Sehce 

$ 50.000000 
$ 12.81 0000 
$ 0.005470 
$ 0.432900 

$ 0.048440 
Varies by Month 

Test Year Billing Adjusted Test Year 
Determinents Rebenues 

16,092 $ 804,600 
1,394,255 $ 17,860,410 

445,782,493 $ 2,438,430 
O $  

445,782,493 $ 21,593,704 

!$ 42.697.144 

Please state the total difference between the Company’s test year 

revenues and RUCO’s tie-out of the Company’s test year revenues? 

The Company’s test year revenues for all classes totaled $147,178,138. 

RUCO’s test year revenues for all classes total $150,268,843. The 

difference of $3,090,705, and the differences between the other three 

customer classes is shown in RUCO schedule JMM-10. 

Did you ask the Company to explain these discrepancies and why they 

used the proposed unauthorized Commission rates to calculate their 

test year revenues? 

Yes. In response to RUCO data request 4.12, the Company stated they 

were rebalancing their fuel costs. However, you still cannot use proposed 

rates to calculate your current adjusted test year revenues. The Company 

is free to rebalance its fuel costs and propose any changes and charges in 

its proposed rates. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

What other unintended consequences does this present? 

The Company’s H-4’s schedules for these customers’ classes are 

misstated. 

Please state the total difference between the Company’s proposed 

revenues and RUCO’s tie-out of the Company’s proposed revenues? 

The difference between RUCO’s and the Company is $9,681. 

Can you reconcile the difference? 

Yes. The difference is related to Residential Service Bright Arizona 

Community Solar - Base Power Supply Charge, all kWhs. The Company 

carried over the current rate of 0.08451 instead of its proposed rate of 

0.069260 resulting in the difference of $9,681 (i.e. 53,651 - 43,970). 

Operating Income Adjustment No. 2 - Weather Normalization 

Q. 

A. 

Q. 

A. 

Has the Company proposed an adjustment for Weather 

Normalization? 

Yes, the Company proposed a weather normalization adjustment. 

Is RUCO making an adjustment at this time? 

No. RUCO is in the process of issuing more data requests. RUCO reserves 

the right to update its recommendation in its surrebuttal testimony after it 

becomes aware of all the facts. 
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Q. 

A. 

Q. 

A. 

Did the Company use a new weather normalizaLon model 

Yes. In response to RUCO data request 1.16, the utilization of the new 

weather normalization model costs is an approximate $2,015,578 loss for 

ratepayers versus the old method. 

Is RUCO aware of any Company proposing a weather normalization 

adjustment that benefits or adds-on to test year revenues? 

No. RUCO likens this to a rigged game at the county fair, the ratepayer 

always loses, and in this case it just depends on how much which RUCO 

intends to find out. 

Operating Income Adjustment No. 3 - Medical and Dental Expense 

Normalization 

Q. 

A. 

Did the Company provide its medical and dental expenses for the test 

year and prior two years? 

Yes, along with its retirement expenses, vision expense, administrative 

expenses, and other insurance expenses, the Company in its response to 

data request # 1.029, explained all variances overhnder 10 percent. The 

Company stated that the discount rate for the pension expense, had 

increased and decreased. RUCO looked at a three year average and 

determined the test year amount was not materially different from the three 

year average amount (i.e. $246,498 test year, $246,756 three year 

average). However, in regards to medical and dental expenses the 

Company stated “Due to the nature of self-funded plans, expenditures 

fluctuate with usage, and are significantly impacted by the number of 

serious medical conditions of participants.” RUCO agrees with the 
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Q. 

A. 

Company’s statement and has normalize6 both medical and dental 

expenses over a three year period to reflect a more realistic and reasonable 

amount. 

What is RUCO’s recommendation? 

RUCO recommends decreasing medical expenses by $31 6,694, and 

increasing dental expenses by $1 0,846, as shown in RUCO schedule JMM- 

12. 

Operating Income Adjustment No. 4 - Director and Officers’ (“D&O”) Liability 

Insurance 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What is D&O Liability Insurance? 

D&O liability Insurance is liability insurance that covers directors and 

officers for claims made against them by shareholders or others for 

decisions they may make. 

Has the Company requested that ratepayers bear the full burden of 

this cost? 

Yes. 

What is the total amount of D&O Liability Insurance included in 

adjusted test year expenses? 

$140,155 ($145,954 x ACC Raito of 96.0266 percent). 
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Q. 

A. 

What is RUCO’s recommendation? 

RUCO recommends a 50/50 sharing between ratepayers and shareholders, 

since D&O Liability Insurance not only benefits ratepayers, but also 

shareholders. Shareholders benefit from insurance coverage in litigation 

cases brought against the Company’s Director and Officers. Shareholders 

would also benefit from payments under this policy which may not be 

recoverable from ratepayers. Similarly, it can be argued that ratepayers 

benefit, since the Company can attract and retain directors and officers, and 

provides them with some degree of freedom from personal liability. 

Therefore, it is reasonable for shareholders to bear a portion of the cost for 

the D&O liability insurance. RUCO recommends reducing D&O liability 

insurance by $70,077 from $140,154 to $70,077, as shown in RUCO 

schedule JMM-13. 

Operating Income Adjustment No. 5 - Wellness Incentive Program, 

Employee Recognition, and Spot Awards 

Q. 

A. 

Q. 

A. 

Has the Company asked ratepayers to pay for the costs of the 

Wellness Incentive Program, Employee Recognition) and Spot 

Awards? 

Yes. 

What are the amounts of these programs? 

In response to RUCO data requests 2.03 and 2.04 the Company stated the 

following amounts were expended: 
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Q. 

A. 

Q. 

A. 

Wellness Incentive Program - 9 15,738 

Employee Recognition - $1 0,740 

Spot Awards - $22,000 

Does RUCO believe these costs are necessary for the provision of 

electrical services? 

No, and these costs should be absorbed by the shareholders. 

What is RUCO’s recommendation? 

RUCO recommends reducing administrative and general expense by 

$48,478 (i.e. 15,738+10,740+22,000), and on an ACC jurisdictional basis 

$46,551, as shown in RUCO schedule JMM-14. 

Operating Income Adjustment No. 6 - UNS’s Short-Term Incentive Program 

rPEP’y 

Q. 

A. 

Q. 

A. 

Has the Company asked for ratepayers to fund 100 percent of its 

incentive compensation program? 

Yes, and 100 percent of the pro-forma adjustment. 

Briefly describe the PEP? 

According to Company data request Uniform Data Request (“UDR) 1.034, 

“The PEP performance targets and weighting are based on factors that are 

essential for the long-term success of the Company and are identical to the 

performance objectives used in its performance plan for other non-union 

employees. In 2014, the objectives were (i) net income; (ii) O&M cost 

containment; and (iii) excellent operations and safe work environment, 
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which include both quantitative and qualitative measures. The 

Compensation Committee selected the goals and individual weightings for 

the 2014 PEP to ensure an appropriate focus on profitable growth and 

expense control, as well as operational and customer service excellence, 

and process improvements. According to the Company, this balanced 

scorecard approach encourages all employees to work toward common 

goals that are in the interests of UNS Energy’s various stakeholders. The 

outcomes of which all benefit our customers in the long run. 

The financial and other metrics for the Company’s 2014 Short-Term 

Incentive Compensation program were: 

Financial - 50% Net Income - 40% 

O&M Cost Containment - 10% 

Excellent Operations and Safe Work Environment - 50%” 

Q. 

A. 

What are the amounts of the PEP test year expense and Pro-forma 

amount? 

The Company stated in its response to RUCO data request # 2.05 that it is 

seeking recovery of $674,000 in PEP in this rate case. However, in the 

Company’s pro-forma Income-Incentive Compensation excel spreadsheet, 

after adjustments, the Company is requesting a total of $326,753 consisting 

of the test year amount of $1 51,471 and the pro-forma amount of $1 75,282, 

as shown in RUCO schedule JMM-15. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Does RUCO agree with the calculation of the Pro-forma amount? 

No. The Company has projected pay increases of 2 percent, and taxes for 

future years 2016 and 2017, which are not known and measureable. 

Has RUCO recalculated this amount? 

RUCO’s recalculation of the Company’s pro-forma adjustment amount 

results in a decrease of $12,112 from $175,282 to $163,170. 

Does PEP benefit both ratepayers and shareholders? 

Yes. As the Company stated above. 

What is RUCO’s recommendation? 

RUCO again recommends a 50/50 sharing between shareholders and 

ratepayers. RUCO recommends that incentive compensation expense be 

reduced by $169,700 after application of the ACC jurisdictional ratio, as 

shown in RUCO schedule JMM-15. 

Operating Income Adjustment No. 7 - Injuries and Damages 

Q. Has the Company taken a three year average of injuries and damages 

to try to normalize fluctuations to these expenses? 

A. Yes. 

Q. 

A. 

Does RUCO agree with the normalization of these expenses? 

No. The Company requested an increase of $355,543 that is primarily 

driven by an insurance deductible amount of $1 million that relates to a 

pedestrian truck accident that occurred in 201 3. 
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Q. Did the Company request to include this adjustment in the last rate 

case? 

Yes. Staffs witness Mr. Ralph Smith, addressed this problem in the last rate 

case. RUCO has the same concerns as in the last rate case, which are as 

follows: 

That being the accident occurred in 2013 expense and is 

tantamount to retro-active ratemaking. 

A. 

Nonrecurring and unusual. 

The Company has not demonstrated that it is normal for a $1 

million expense to occur, or for it to occur approximately every 

three years. 

Q. Historically what has been the costs in account 78100 injury and 

damages? 

The historical the costs are as follows: 

2010 $0 

2011 $0 

2012 $10,000 

2013 $1,071,000 

2014 $0 

A. 

Q. 

A. 

Did RUCO question the $1,071,000 in injury and damages? 

Yes, in response to RUCO data request 6.01, the Company stated the 

$1,071,000 was comprised of the following: 
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1. $1 Million claim reserve for a lawsuit in which the owner and tenant of a 

warehouse in Nogales allege a fire at their warehouse on 05-1 5-201 3 was 

caused by an improperly installed dusk to dawn light that allegedly sparked 

causing the fire. On 07-24-2015 a jury returned a verdict in favor of UNS 

Electric with zero negligence and zero damages due. In July, 2015 the 

claim reserve was reversed. 

2. $30,000 claim reserve for a pending lawsuit in which the plaintiff alleges 

UNS Electric was negligent for an auto accident on 05-1 5-201 2 in Kingman, 

AZ resulting in injuries to the plaintiff. 

3. $41,000 claim payment to the US Forest Service for firefighting expenses 

from a 2008 fire in Santa Cruz County allegedly caused by a downed power 

line. 

Q. 

A. 

Does RUCO believe any of these amounts should be included in the 

test year? 

No. The largest driver of the injury and expenses - the $1 million claim has 

been settled in the Company’s favor. However, the Company still wants to 

recovery this amount from ratepayers. A claim reserve is not relevant 

because it is not known and measureable. The only claim that could be 

relevant is the $41,000 claim payment to the US Forest Service. However 

RUCO does not see a pattern of the Company paying the US Forest Service 

$41,000 every year, as this is a non-reoccurring and unusual expense. 

26 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

lirect Testimony of Jeffrey M. Michlik 
JNS Electric, Inc. 
locket No. E-04204A-15-0142 

3. What is RUCO’s recommendaGan 

4. RUCO recommends that that the $1,071,000 be removed, and a three year 

average be applied. RUCO’s adjustment reduces other operations and 

maintenance expense by $343,815, as shown on schedule JMM-16. 

Operating Income Adjustment No. 8 - Edison Electric Institute (“EEI’Y Dues 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Did the Company remove any EEI Utility Air Regulation Group 

(“ U ARG ”) membership dues? 

No. 

Whose interest does UARG represents? 

UARG represents the interest of electric generators such as UNS and TEP 

in Environmental Protection Agency (“EPA’) rulemaking procedures and 

litigation procedures against the EPA. Membership in UARG is voluntary. 

These issues are purely-political and are not necessary for the provision of 

utility services. Further, without a listing of activities that UARG allocates by 

function or category (e.g. advertising) it is impossible to determine which 

expense costs may be allowable or disallowable therefore the entire amount 

should be removed. 

What is RUCO’s recommendation regarding EEI - UARG Membership 

Dues? 

RUCO recommends removing $14,523 (i.e. $15,123 x .9603 ACC 

jurisdiction ratio) of EEI - UARG Membership Dues. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Has the Company alreaGj reduced the 

Membership Dues? 

3, 00 it paid in EEI - Regular 

Yes. Based on a letter from EEI, the Company stated its actual lobbying 

expenses were 6.20 percent for 2014 and estimates lobbying expense for 

201 5 to be 7.00 percent. Therefore, the Company reduced this expense by 

208 (i.e. $3,500 x 6.20 percent x .9603 ACC jurisdiction ratio). 

What has the Commission recommended in prior Decisions? 

The Commission recommended a reduction in EEI dues of 49.93 percent in 

Decision No. 71914 and 70860. 

How was this percentage determined? 

The percentage was determined using the following NARUC Operating 

Expense Categories:* 

NARUC Operating Expense Cateqories 

Legislative Advocacy 20.38% 

Regulatory Advocacy 16.49% 

Advertising 1.67% 

Percentaqe of Dues 

Marketing 3.68% 

Public Relations 7.71 % 

Total Expenses 49.93% 

For other expense items see Attachment C. 

Based on the Edison Electric Institute Schedule of Expenses by NARUC Category For Core Dues 
Activities for the Year Ended December 31,2005. 
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Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Has RUCO updated this in,xmation from EEI? 

Unfortunately RUCO cannot. After 2006, the EEI stopped providing this 

information. RUCO believes after a series of regulatory partial 

disallowances of EEI dues by Commissions across the nation, EEI decided 

not to provide this information to NARUC, which it had previously done for 

at least a decade. 

So in other words, the letter the Company received from EEI only 

addresses one expense category- Legislative Advocacy? 

Yes. The letter provides no information on the other eight categories or 

93.80 percent of EEl’s other budgeted expenses. 

Please comment further. 

Since it is apparent that the percentage of Legislative Advocacy expense 

has dropped from 20.38 percent to 6.20 percent, it only makes sense that 

most of these costs have been shifted elsewhere, but RUCO does not know 

because EEI does not supply an expense report anymore that has these 

details. 

What is RUCO’s recommendation? 

RUCO recommends a disallowance percentage of 35.75 percent based on 

fhe besf information available, as follows: 
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NARUC Operating Expense Categories 

Legislative Advocacy 6.20% 

Regulatory Advocacy 16.49% 

Advertising 1.67% 

Marketing 3.68% 

Public Relations 7.71 % 

Percentage of Dues 

Total Expenses 35.75% 

This results in an additional disallowance of EEI membership dues of 29.55 

percent (i.e. 35.75 - 6.20) or $994 (Le. $3,500 x 29.55 percent x .9603 ACC 

jurisdiction ratio). 

RUCO, recommends that in the future it is incumbent on the Company to 

provide all of the expense categories to support its membership expenses. 

Further, the Commission should send a strong message to the Company 

that all EEI membership may be disallowed in the future if this information 

is not provided. 

In summary, RUCO recommends a total disallowance of EEI dues in the 

amount of $1 5,517 (i.e. 14,523 + 994), as shown in RUCO schedule JMM- 

17. 
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Operating Income Adjustment No. 9 - Rate Case Expense 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What has the Company requested as an estimate of rate case expense 

to be authorized in this case? 

The Company in its initial filing had requested an estimated $400,000 in rate 

case expense to be amortized over 3 years. Subsequently, the Company in 

response to Staff data request # 4.01 has revised its estimate upwards to 

$770,000. Almost double the original estimate. 

What was the amount of Rate Case Expense requested and authorized 

by the Commission in prior cases? 

In Decision No. 70360 (dated May 27, 2008), the Company requested 

$600,000 in estimated rate case expense and was authorized $300,000. In 

Decision No. 7191 4 (dated September 30, 201 0), the Company requested 

$500,000 in estimated rate case expense and was authorized $300,000. In 

Decision No. 74235 (dated December 31, 2013), the Company requested 

$500,00 in estimated rate case expense, the parties settled in that case, for 

$300,000. 

When asked, did the Company explain the difference between this 

case and the prior case that would necessitate an increase in rate case 

expense? 

Yes. The Company in response to Staff data request 4.02 stated that “In 

this case, the Company is seeking recovery for outside labor resulting from 

a Marginal Cost Study and rate design, which it did not seek in the last three 

rate cases. The Company is requesting recovery of those costs in this filing. 

In the last UNS Electric rate case (Decision No. 74235, dated December 
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31 , 201 3) the Company did not perform a depreciation study and therefore 

did not incur any incremental costs.” 

Q. What does RUCO recommend as a reasonable allowance for rate case 

expense in this proceeding? 

RUCO recommends $350,000 in rate case expense to be normalized over 

three years, as shown is RUCO Schedule JMM-18. 

A. 

Operating Income Adjustment No. 10 - Interest Synchronization 

Q. 

A. 

Q. 

A. 

Please explain interest synchronization? 

An interest synchronization adjustment is done to insure that the revenue 

requirement reflects the tax savings generated by the interest component 

of the revenue requirement. The interest synchronization expense is 

calculated by multiplying the rate base by the weighted average cost of 

debt. The combined- state and federal income tax rates are then applied to 

the resulting interest deduction difference to determine the income tax 

expense adjustment. 

Has RUCO made an adjustment for interest synchronization? 

Yes. Since the Company’s rate base differs from RUCO’s recommended 

rate base, an adjustment was required. RUCO’s adjustment increases 

interest synchronization by $58,805, as shown is RUCO Schedule JMM-19. 
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Operating Income Adjustment No. 11 - Income Tax Expense 

Q. Has RUCO adjusted income taxes as a result of its adjustments, 

mentioned above? 

Yes. RUCO applied the statutory state and federal income tax rates to 

RUCO’s taxable income. As a result, RUCO has increased Income tax 

expenses for the adjusted test year by $1,526,666, as shown in RUCO 

schedule J M M-20. 

A. 

VI. OTHER ISSUES 

Arizona Property Tax Deferral 

Q. 

A. 

Q. 

A. 

Is the Company also asking for a property tax deferral in this case? 

Yes. The Company is asking for a two part property tax deferral. 1) To 

account for 100% of the Arizona property taxes above or below the test year 

level caused by changes in the composite property tax rate. 2) To account 

for changes in the Gila River property tax values, and defer all costs 

associated with appealing Gila River property values. In order to separate 

the issues RUCO will first address the Arizona property tax deferral first, 

and then the Arizona property tax deferral related to the Gila River property 

tax values and related legal costs involved with appealing the Department 

of Revenue Decision. Each of which deserves separate consideration. 

What is the Company’s basis for the first part of its request? 

The Company claims the overall property values on which property taxes 

are assessed have gone down in Mohave and Santa Cruz counties. At the 

same time, the property tax rates have also increased in Mohave and Santa 

Cruz Counties. The Company then states there is a correlation between the 
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two, as the overall property value declines, property taxes must increase. 

The Company also cites Decision No. 73183 (dated May 24, 2012) to 

support its decision. 

Q. 

A. 

Q. 

4. 

Please comment? 

I agree that the decline in property values may be one factor for the increase 

in the property tax rate. However, I do not believe it is the only one. Property 

taxes are generally used to fund the county’s general fund. For example, 

employee positions, reductions in expenses, and sales tax revenues that 

are also considered when developing a County budget. I have included the 

FY 2015 Budget Review of Arizona Counties issued by the Arizona Tax 

Research Association (see Attachment D), which shows all facts related to 

county budgets and property taxes not just the selected information 

provided by the Company. In fact on page 5 of this budget review the Net 

Assessed Values did drop by 2.9 percent. However, the tax rate stayed the 

same for Mohave County (see page 33 of this budget review). This 

disproves the Company’s property tax theory. 

Please address the Company’s assertion that Arizona Public Service 

Company (“APS”) had property tax deferral approved by the 

Commission in Decision No. 73183 (May 24, 2012), and the same logic 

should apply to the Company? 

Decision No. 73183 was the result of a settlement agreement. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

What is a settlement agreement? 

It is a negotiation between the parties, in which there is give and take on the 

respective parties’ positions. 

Please elaborate. 

In the APS case as a result of a settlement between the parties, APS 

reduced its return on equity by 100 basis points. In addition, APS agreed to 

a stay out for four years. 

As Staff stated in its opening brief in which they cited APS witness Guldner, 

“APS is concerned that its property tax rate and related expenses could 

increase significantly during the course of the proposed 4 year stay-out, as 

it has over the past few  year^."^ 

Is the property tax deferral approved by the Commission in Decision 

No. 73183 the same as what the Company is proposing here? 

No. The only similarity is they are both requests for property tax deferrals. 

As was stated in Decision No. 73183, referring to Section XII. Cost Deferral 

Related to Changes in Arizona Property Tax Rate - “This Section allows 

APS to defer without interest for future recovery: 25 percent of the prorated 

property tax rate increase in 201 2, 50 percent in 201 3, and 75 percent each 

year thereafter, and 100 percent of all property tax rate decreases; recovery 

will begin after the next general rate case with recovery of a positive balance 

See Staff Opening Brief in Docket No. E-01345A-11-0224 (dated February 29,2012). 

35 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Direct Testimony of Jeffrey M. Michlik 
UNS Electric, Inc. 
Docket No. E-04204A-15-0142 

Q. 

A. 

Q. 

A. 

spread over 10 years and a n gative b I n ove three years; and the 

signatories may review the deferrals for reasonableness and pr~dence.”~ 

Clearly, the provisions in the APS property tax deferral were more palatable 

to ratepayers, then what the Company has proposed in this case. 

Has the Company stated that it is willing to reduce its Cost of Equity 

by 100 basis points or has it agreed to a four year stay-out provision? 

No. 

What is RUCO’s recommendation? 

Property tax is just one type of expense that may go up or down between 

rate cases. The risk that the Company faces is that expenses may increase 

or decrease between rate cases is reflected in the Company’s cost of 

capital, as it has always been done through traditional ratemaking. There is 

nothing extra ordinary about the Company’s request for a deferral of 

property taxes in this case, other than APS received one. Further to allow 

such treatment would be tantamount to single issue ratemaking. RUCO 

recommends denial of the Company’s proposed deferral of property taxes. 

Gila River Property Tax Deferral 

Q. Please respond to the Company’s second component of its proposed 

tax deferral. 

The Company states that it disagrees with the Arizona Department of 

Revenues (“ADOR’) assessment of its Gila River Power Plant full cash 

A. 

See page 15, line 20 of Decision No. 73 183. 
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Q. 

A. 

Q. 

A. 

value estimate of $50 million, while the wmpany estimates the value to be 

approximately $29 million. 

Would this save ratepayers money in the longer term on property 

taxes if the appeal is successful? 

Yes. However, this would also save the Company’s shareholders money in 

the long term. In exchange, the Company wants to transfer the risk from the 

shareholders to ratepayers. If the Company loses the appeal, ratepayers 

are responsible for the legal bill. 

What does RUCO recommend? 

RUCO recommends a 50/50 sharing between shareholders and ratepayers 

in its appeal of the Arizona Department of Revenues (“ADOR) assessment 

of its Gila River Power Plant. RUCO also recommends a reasonable cap be 

placed on legal expenses. Once this level is exceeded, the Company 

shareholders should bear any extra costs. If the Company wins, it is my 

understanding, although I am not an attorney, that ADOR would have to pay 

the Company’s legal expenses and if the Company prevails, in which case 

the Company would need to refund half of this money to ratepayers. 

Gila River One Time Purchased Power Fuel Adjustment Clause (“PPFAC”) 

Credit 

Q. 

A. 

Please explain the Company’s proposed one time PPFAC credit? 

Based on page 6 of Company’s witness Dallas Dukes testimony he states 

“UNS Electric is proposing a one-year credit to the purchased power and 

fuel adjustment clause (“PPFAC”) to collect the deferred savings accrued 
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as a result of  the Deferred Accounting Order related to the acquisition of 

Gila River (estimated at $9.3 million). As a result of these factors, UNS 

Electric’s request would decrease revenue by approximately $5.8 million, or 

3.6%, in the first year after new rates take effect. In year two, after the 

deferred savings are fully credited, the Company’s revenue would rise to a 

level that represents an increase of approximately $3.5 million, or 2.1%, 

over test year adjusted retail revenue.” 

Q. 

A. 

Does RUCO agree with the Company’s proposal? 

RUCO agrees that the Company should credit back deferred savings to 

ratepayers, but would recommend the deferred savings be credited back to 

ratepayers over a three year period. 

Q. Why does RUCO believe the deferred savings should be credited back 

to ratepayers over a three year period? 

RUCO believes a normalized approach over three years is preferable to one 

year. This sends the proper price signal to ratepayers, so that ratepayers 

are not confused when they get a decrease in the first year and then an 

increase in the second year. RUCO recommends the deferred savings 

accrued as a result of‘ the Deferred Accounting Order related to the 

acquisition of Gila River be credited back to ratepayers over a three year 

period through the PPFAC. 

A. 

Other Changes to the PPFAC 

Q. 

A. 

Has the Company asked to have its PPFAC modified? 

Yes. On page 7 of Company witness Craig A. Jones states the following: 
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Q. 
4. 

“Regarding the PPFAC, t, ,e Company proposes a single percentage-based 

adjustment applicable to all rate classes and based on the monthly change 

in total annual fuel cost compared to the annual fuel cost approved in this 

proceeding - while also changing the rate band to 1% and adding a Base 

Rate An n ua I Adjust men t . ” 

Does RUCO agree with the Company’s proposed adjustments? 

No. RUCO has concerns that under the single percentage-based approach, 

this may shift costs from one rate class to another. The current 0.83 percent 

band reduces the impact of the PPFAC to ratepayers. The Base Rate 

Annual Adjustment also exposes the ratepayers to more risk. RUCO 

recommends that the current PPFAC not be modified. 

Lost Fixed Cost Recovery (“LFCR”) Mechanism 

Q. 
4. 

Q. 

4. 

Has the Company asked to have its LFCR mechanism modified? 

Yes. On page 7 of Company’s witness Craig A. Jones testimony he states, 

“For the LFCR, the Company proposes to allow recovery of lost fixed costs 

attributable to generation and the full recovery of lost demand revenues.” 

What has been RUCO’s position in the past regarding the LFCR, in this 

case and in other cases? 

RUCO has agreed in the past not to oppose the LFCR as long as the LFCR 

provided an opt-out provision for ratepayers. RUCO has never said the 

LFCR qualifies as a legal adjustor mechanism. RUCO did not oppose the 

LFCR as part of the previous settlements because the opt-out provision 
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Q. 

4. 

Q. 

A. 

Q. 

A. 

provided ratepayers with an unc,;puted legal option to address the 

Company’s fixed-cost concerns. 

With the advent of the recent Court of Appeals decision regarding the 

System Improvement Benefit (“SIB”) Mechanism, has RUCO changed 

its position on the LFCR? 

No. RUCO is reviewing the legality of the LFCR in light of the Court’s 

opinion. 

Does your silence on any issue in this rate filing preclude you from 

addressing these issues in future testimony? 

No, it does not. 

Does this conclude your direct testimony? 

Yes. 
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OPERATING INCOME ADJUSTMENT NO. 8 - EEI DUES 
OPERATING INCOME ADJUSTMENT NO. 9 - RATE CASE EXPENSE 
OPERATING INCOME ADJUSTMENT NO. 10 - INTEREST SYNCHRONIZATION 
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OPERATING INCOME ADJUSTMENT NO. 11 - INCOME TAX 
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Test Year Ended December 31,2014 

Schedule JMM-2 

GROSS REVENUE CONVERSION FACTOR, INCOME TAX CALCULATION 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

D ESCRl PTI ON 
Gross Revenue 

[AI P I  
Company RUCO 
Proposed Recommended 

100.00% 100.00% 

Less: Uncollectibel Revenue 0.34% 0.34% 

Taxable Income as a Percent 99.66% 99.66% 

Less: Federal and State Income Taxes 37.48% 37.48% 

Changes in Net Operating Income 62.17% 62.1 7% 

Gross Revenue Conversion Factor 1.6084 1.6084 
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ORIGINAL COST RATE BASE - ACC JURISDICTIONAL (Shown in  Thousands) 

Schedule JMM-4 

LINE FILED RUCO ADJUSTED 
NO. DESCRIPTION AS OCRB ADJUSTMENTS AS OCRB 

1 Gross Utility Plant In Service $ 664,701 - $  664,701 
2 Accumulated Depreciation (296,962) (296,9621 
3 Net Utility Plant In Service 367,739 367,739 
4 

6 Less: Accu Amort Citizens Acq Discount 36,098 36,098 
7 Net Citizens Acquisition Discount (59,057) (59,057) 
8 
9 Total Net Utility Plant 308,682 308,682 

10 
11 Deductions: 
12 Cust. Advances For Const. $ (3,833) - $  (3,833) 

(4,428) 13 Customer Deposits (4,428) 
14 Other - Investment Tax Credits ("ITC) (422) (422) 
15 Accumulated Deferred Income Taxes ("ADIT") (35,161) (7,467) (42,628) 
16 Total Deductions (43,844) (7,467) (51,311) 
17 
18 Allowance -Working Capital 7,175 5 7,180 
19 
20 Regulatory Assets 
21 
22 Regulatory Liability 
23 
24 
25 TOTALOCRB $ 272,013 $ (7,462) $ 264,551 

5 Citizens Acquisition Discount (951 55) (95,155) 

Reconciliation to RCN Thousands of Dollars 
OCRB I I RCN Ratio fbr ADIT I 

$ 439,427 
$ (7,467) 1.8377 (1 3,723) 

5.429 1 .oooo 5.429 
425,710 $ (7,462) $ 

Company RCN as Filed 
RUCO ADIT Adjustment # I  
Cash Working Capital 

References: 
Column [A]: Company as Filed 
Column [B]: RUCO Schedule 5 
Column (C): Column (A) + Column (B) 
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Test Year Ended December 31,2014 

RATE BASE ADJUSTMENT NO. 1 
Reverse Net Operating Loss Carryforward 
Accumulated Deferred Income Tax Offset 

Schedule JMMB 

Line Company RUCO RUCO 
No. DESCRIPTION Proposed Adjustment As Adjusted 

1 Accumulated Deferred Taxes $ (35,161,108) $ (7,467,062) $ (42,628,170) 

ADIT NOLC Offset $ (7,819,101) 
ACC Jurisdictional Factor 0.9550 

$ (7,467,062) 
References: 
Column (A) Per Company Filing 
Column (B) Testimony JMM 
Column (C) = Column (A) + Column (B) 
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Schedule JMM-7 

ALLOWANCE FOR WORKING CAPITAL 
LEADLAG DAY SUMMARY 

(A) (6) (C) (D) (E) (F) (GI (HI 
COMPANY RUCO Lead Cash Working 

LINE ADUSTED TEST YEAR RUCO Adjusted Revenue Erp Net Lag Capital 
NO. DESCRIPTION AS FILED Ad1 Results Lag Days Lag Days Lag Days Factor Requindments 

2 Non Cash Expenses 
3 Bad Debts Expense $ 506 - s  506 

11 406 4 DeDreclatmn 11 406 
5 Amonl~abon 13 629) 1171 (3 646) 

4 627 6 Defened lnwme Taxas 4,627 
7 Toral NonCasn Expenses s 12.909 (771 12 892 

9 Other Operatinq Expenses: 
10 Salaries 8 Waqes 
11 Incentive Pay 
12 Purchased P o w  
13 Transmission Other 
14 Meter Readinq 
15 Customer Records 8 Coll EXD 
16 Office supplies and Expenses 
17 lniuries and Damaqes 
18 Pensions and Benefits 
19 Support Services 
20 PmpertvTaxes 
21 PavmllTaxes 
22 Current lnwme Taxes 
23 Interest on Customer Deposits 
24 Other 08M Expenses ;: Total Other Operatinq EXP. 

4,616 
329 

62.965 
9,014 

574 
1.169 
1.005 

750 
1.960 
6.059 
6,733 

376 

- $  
(2161 

(16) 
(4141 
(3061 

4.616 
113 

62,965 
9.014 

574 
1,169 

989 
336 

1,654 
6.059 
6.733 

376 

35.59 
35.59 
35.59 
35.59 
35.59 
35.59 
35.59 
35.59 
35.59 
35.59 
35.59 
35.59 

23.33 
267.00 
33.79 
40.67 
33.67 
34.94 
50.89 
70.52 
51.37 
44.77 

212.00 
12 00 

12.26 
1231.41 1 

1 80 
15 081 
1.92 
0.65 

(15.301 
(34.931 
115.781 
(9.181 

(176.411 
23 59 

0.0336 
10.63401 
0.0049 

10.0139) 
0.0053 
0.0018 

(0.04191 
10.09571 
10 04321 
10.0252\ 
10.48201 
n 0646 ~. .~ .. 

35.59 35.59 0.0975 
7 7 35.59 182.50 1146.911 (0.40251 

25.050 35.762 35.59 41.21 15.621 10,01541 
5 120.607 19521 $ 130,367 

155 
(72) 
309 

(1251 

2 
(41 1 
(32) 
(71 1 

(1531 
13,2451 

24 

(3) 
1551) 

-" 
27 Total Operating Expen.ses 
28 
29 
30 Interest on Low-Term Debt 
31 Rev. Taxes and Assessments 
32 
33 
34 

Other Cash Workinq Capital Elements: 

$ 133,516 $ I 9681 8 143.259 $ 13,801 I 

7.859 35.59 89.5 $ (53.911 $ (0.14771 11,161) 
11,717 35.59 49.43 $ 113841 $ 1003791 (444) 

5 19,576 $ - 5 19.576 $ 1 1 , 605 

7.859 
11.717 

35 TOTAL CASH WORKING CAPITAL $ 166.001 $ 175,728 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Pro Fc Pro Forma Operatinq Expenses - Excludinq Income Taxes 
Less: I Less Other O8M 

$ 128.889 
103,839 

$ 25,050 

5 138.633 
102,871 

$ 35.762 Show in Thousands 

Total RUCO 5 6405,605) 

Total Companv S 15.431.2231 

Cash Working Capital Adiustment 6 24,521 
With ACC Jurisdictioanl Ratio ,95717 

Prepaid D80 Insurance Adiustment 5 (19.0921 
With ACC Jurisdictioanl Ratio ,95328 

- .  
52 
53 
54 
55 
56 
57 
58 
59 
60 

References: 
Column (A): - Companv Schedule 0-5 
Column (El: RUCO Operatinq lnwme Adiustments 
Column (C1: Column /A1 + (01 
Column 0 1 :  Companv Schedule 0-5 
Column (E). Cornpanv Schedule 6-5 
Column 1F1: Column (D1- Column (El 
Column IG): Column (EV365 

Total Adjustment $ 5.429 
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Schedule JMM-8 

LINE 

SUMMARY OF OPERATING INCOME STATEMENT - ACC JURISDICTIONAL - ADJUSTED TEST YEAR AND RUCO 
/Thousands of Dollars) 

(A) (B) (C) 
COMPANY RUCO RUG0 

AS TEST YEAR TEST YEAR 
NO. DESCRIPTION FILED ADJM'TS AS ADJ'D 

1 Operating Revenues: 
2 Electric Retail Revenues 
3 Sales for Resale 
4 Other Operating Revenue 
5 
6 TOTAL OPERATING REVENUES 
7 

$ 147,107 $ 3,091 $ 150,197 

1,829 1,829 

148,936 3,091 152,027 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

Operating Expenses: 
Fuel, Purchased Power and Trans 
Other Operations and Maintenance Exp 
Depreciation and Amortization 
Taxes Other than Income Taxes 
Income Taxes 
Rounding Differences 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

References: 
Column (A): Company Schedule C-I 
Column (6): RUCO Schedule 9 
Column (C): Column (A) + Column (6) 

77,522 77,522 
41,901 
13,060 13,060 

6,149 6,149 
1,291 1,585 2,877 

140,892 61 7 141,509 

42,870 (968) 

$ 8,044 $ 2,473 $ 10,517 
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Test Year Ended December 31,2014 

Line 

OPERATING INCOME ADJUSTMENT NO. 2 
NOT USED 

Schedule JMM-11 

No. DESCRIPTION PROPOSED ADJUSTMENT AS ADJUSTED 
1 $ - $  - $  - 

References : 
Column (A) Per Company Filing 
Column (B) Testimony JMM 
Column (C) = Column (A) + Column (B) 
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Test Year Ended December 31,2014 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 

OPERATING INCOME ADJUSTMENT NO. 3 
MEDICAL AND DENTAL EXPENSE NORMALIZATION 

Schedule JMM-12 

DESCRIPTION 
Medical Expense 
Dental Expense 
Total 

RUCOs Calculation: 
Year 
201 4 
2013 

(A) (B) (D) (E) (F) 
ACC ACC Juridictional 

COMPANY RUCO RUCO Juridictional RUCO 
PROPOSED ADJUSTMENT AS ADJUSTED Factor ADJUSTMENT 

$ 2,205,353 $ (329,800) $ 1,875353 0.9603 $ (316,694) 
82,709 11,295 94,004 0.9603 $ 10,846 

$ 1,969,557 $ 2,288,062 $ (318,505) 0.9603 $ ( 305,848 ) 

Medical Expense Amount 
$ 2,205,353 

1,863,496 
9 2012 1,557,810 
10 Three Year Average $ 1,875,553 
11 
12 RUCOs Calculation: 
13 Year Dental Expense Amount 
14 201 4 $ 82,709 
15 201 3 92.243 
16 2012 107;060 
17 Three Year Average $ 94,004 

References: 
Column (A) Per Company Filing 
Column (B) Testimony JMM 
Column (C) = Column (A) + Column (B) 
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Test Year Ended December 31,2014 

Schedule JMM-13 

OPERATING INCOME ADJUSTMENT NO. 4 
OFFICERS AND DIRECTORS INSURANCE 

(A) (6) (D) (E) (F) 
ACC ACC Juridictional 

Line COMPANY RUCO RUCO Juridictional RUCO 
No. DESCRIPTION PROPOSED ADJUSTMENT AS ADJUSTED Factor ADJUSTMENT 

1 Officers and Directors Liability Insurance $ 145,954 $ (72,977) $ 72,977 0.9603 $ (70,077) 
2 
3 RUCOs Calculation: 
4 Company Proposed $ 145,954 
5 Split between Ratepayers and Shareholder 50% 
6 RUG0 Adjustment - Total Company $ 72,977 

References: 
Column (A) Per Company Filing 
Column (B) Testimony JMM 
Column (C) = Column (A) + Column (6) 
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Test Year Ended December 31,2014 

Line 

OPERATING INCOME ADJUSTMENT NO. 5 
WELLNESS INCENTIVE PROGRAM, EMPLOYEE RECOGNITION, AND SPOT AWARD 

Schedule JMM-14 

(A) (6) (C) (E) (F) 
ACC 

COMPANY RUCO RUCO Juridictional RUCO AS 
No. DESCRIPTION PROPOSED ADJUSTMENT AS ADJUSTED Factor ADJUSTED 

1 Wellnes Incentive Program $ 15,738 $ (15,738) $ 0.9603 $ (15,113) 
2 Employee Recognition 
3 SpotAwards 
4 Total 

References: 
Column (A) Per Company Filing 
Column (B) Testimony JMM 
Column (C) = Column (A) +Column (B) 

10,740 (I 0,740) 0.9603 (10.313j 
22,000 (22,000) 0.9603 (21,126) 

$ 48,478 $ (48,478) $ 0.9603 (46,551) 
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OPERATING INCOME ADJUSTMENT NO. 6 
UNS SHORT-TERM INCENTIVE PROGRAM 

(A) (B) (C) (D) 
Company Total 

Line 2014 Pro Forma COMPANY RUCO 
No. DESCRIPTION Company Total Adjusment PROPOSED ADJUSTMENT 

1 FERC 
2 0581 
3 0583 
4 0592 
5 0593 
6 0901 
7 0908 

5,914 $ 2,199 $ 8,113 $ (4,057) 
4,412 4,412 (2,206) 
4,247 4,247 (2,123) 

3,661 5,642 9,302 (4,651) 
13,287 9,402 22,689 ( 1 1,344) 
5,962 800 6,763 (3,381) 

$ 

8 0920 116,594 140,893 257,487 (1 28,743) 
10 O&M Expense $ 145,417 $ 167,595 $ 313,012 $ (1 56,506) 
11 0408 FICA Tax 6,054 7,687 13,741 (6,871 ) 
12 Total $ 151,471 $ 175,282 $ 326,753 $ (1 63,377) 

Less: RUCO removal of Company projected costs 12,122 x acc jurisdicition ratio of ,9661 

Total RUCO adjustment 

References: 
Column (A) Per Company Filing 
Column (B) Testimony JMM 
Column (C) = Column (A) + Column (B) 

Schedule JMM-15 

(E) (F) 
ACC 

Juridictional RUCO AS 
Factor ADJUSTED 

1 .oooo 
1 .oooo 
1 .oooo 
1 .oooo 
1 .oooo 
1 .oooo 
0.9603 

0.9601 

$ (4,057) 
(2,206) 
(2,123) 
(4,651) 

(1 1,344) 
(3,381) 

(123,628) 
$ (151,391) 

(6,597) 
$ (157,988) 

$ (11,712) 

$ (169,700) 
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Schedule JMM-16 

Line 
No. 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

OPERATING INCOME ADJUSTMENT NO. 7 
INJURIES AND DAMAGES 

UNSE Adjustment to Injuries & Damages (4 (B) (C) (D) 

Account DescriDtion 

Workers' Compensation 
Workers' Compensation 
Injuries & Damages 

- 2012 - 2013 - 2014 Averaae for 3 Years 

$ 55,586 $ 44,482 $ 37,493 $ 45,854 
(32,917) 18,204 (9,696) (8,136) 
10,000 1,071,000 360,333 

Total for Three Year Period 32,670 $ 1,133,687 $ 27,797 $ 

Company Average for 3 years $ 398,051 Column (D) Ln 6 

Expenses for Test Year $ 27,797 Column (C) Ln 6 

Company Adjustment Using 3 Year Average $ 370,254 Column (A) Ln 9 - Ln 11 

ACC Jurisdictional 96.027% 

ACC Jurisdictional Adjustment $ 355,543 PER COMPANY'S Calculation 

I RUCO's Adjustment to Injuries & Damages I 
Account DescriDtion - 201 2 - 201 3 - 2014 Averaae for 3 Years 

Workers' Compensation $ 55.586 $ 44.482 $ 37,493 $ 45,854 
Workers' Compensation (32,917) 18,204 (9,696) (8.1 36) 
Injuries & Damages 10,000 1,071,000 360,333 
RUCO Reduction in Injuries and Damages (1,071,000) (357,000) 

Total for Three Year Period $ 32,670 $ 62,687 $ 27,797 $ 41,051 

RUCO does not believe that the Injuries and damages expense for $1,071,000 incurred at year ending 2013 should be included in the 
calculation for the the three year period. The expense is extraordinary in nature and should be excluded. 

RUCOS Average for 3 years $ 41,051 Column (D) Ln 28 

Expenses for Test Year $ 27,797 Column (C) Ln 28 

Company Adjustment Using 3 Year Average $ 13,254 Column (A) Ln 35 + Ln 37 

ACC Jurisdictional 96.027% 

ACC Jurisdictional Adjustment $3 11,728 PER RUCO's Calculation 

]TOTAL RUCO ADJUSTMENT $ (343,815) Line Column (A) Ln 18 + Column (A) Ln 44 I 
References: 
Columns (A) through (D) Lines 3 through 18 provided by Company 
in UDR 1.01 Workpaper Schedules. 

Columns (A) through (D) Lines 21 through 47 RUCO calculations 
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OPERATING INCOME ADJUSTMENT NO. 8 
EEI DUES 

(A) (B) (C) (D) (E) 
RUCO 

ADJUSTMENT 
Line TEST YEAR COMPANY COMPANY RUCO ACC JURISDICTIONAL 
NO. DESCRIPTION AMOUNT ADJUSTMENT PROPOSED ADJUSTMENT 

3,500 $ (217) $ 3,283 $ (1,035) $ (994) 
15,123 $ (15,123) $ (1 4,523) 

1 EEI Membership - USWAG $ 
2 UARG - Membership Dues 15,123 
3 Total Dues Expense $ 18,623 $ ( 217) $ 18,406 $ ( 16,158 ) $ ( 15,517 ) 

RUCOs Calculation: 
EEI - Membership $ 3,500 
RUCOs Disallowance 0.3575 
Amount Disallowed $ 1,251 
ACC Jurisdictional Ratio 0.9603 
ACC Jurisdictional Amount $ 1,202 

Reconciliation 
$217 x ,9603 Already removed by Company $ 208 
$1,035(1.251 - 2 1 7 ) ~  ,9603 994 

$ 1,202 

Reconciliation 
$217 x ,9603 Already removed by Company $ 208 
$1,035(1.251 - 2 1 7 ) ~  ,9603 994 

$ 1,202 

UARG Dues $15,123~ .9603 $ 14,523 

References: 
Column (A) Per Company Filing 
Column (B) Testimony JMM 
Column (C) = Column (A) + Column (8) 
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Schedule JMM-18 

OPERATING INCOME ADJUSTMENT NO. 9 
RATECASEEXPENSE 

(A) (6) (C) 
Line COMPANY RUCO RUCO 
- No. DESCRIPTION PROPOSED RECOMMENDED ADJUSTMENT 

1 Rate Case Expense $ 400,000 $ 350,000 
2 Normalization Years 3 3 
3 Rate Case Expense $ 133,333 $ 11 6,667 $ (1 6,667) 

References : 
Column (A) Per Company Filing 
Column (B) Testimony JMM 
Column (C) = Column (A) + Column (B) 
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Operating Adjustment No. 10 
Interest Synchronization 

Line 
[AI P I  

Company RUCO 
No. Description Tax Rate Proposed Recommended 
1 Adjusted Rate Base $ 272,013,129 $ 264,551,496 

2 Weighted Cost of Debt 2.20% 2.20% 

3 Synchronized Interest Deduction $ 5,979,180 $ 5,815,165 

4 Increase (Decrease) in Deductible Interest $ (164,016) 

5 State Income Taxes 

6 Federal Taxable Income 

5.48% $ 8,980 

$ (155,036) 

7 Federal Income Taxes 32.14% $ 49,825 

8 Increase (Decrease) to Income Tax Expense $ 58,805 

References : 
Column (A) Per Company Filing 
Column (6) Testimony JMM 
Column (C) = Column (A) + Column (B) 
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OPERATING INCOME ADJUSTMENT NO. 11 
INCOME TAX EXPENSE 

Line RUCO Income Tax Calculation on RUCO Adjustments 
No. (Thousands of Dollars) 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

Operating Revenues: 
Electric Retail Revenues 
Sales for Resale 
Other Operating Revenue 
Total Operting Revenue 

Operating Expenses: 
Fuel, Purchased Power and Trans 
Other Operations and Maintenance Exp 
Depreciation and Amortization 
Taxes Other than Income Taxes 
Pre -Tax Operating Expenses 
Pre -Tax Operating Income 
Income Taxes 

$ 3,090,705 
- 
- 

$ 3,090,705 

$ 
$ (968,174) 
$ 
$ 

- 

- 
- 

$ (968,174) 
$ 4,058,879 
$ 1.526.666 

Combined Effective Tax Rate from Company's C-3 37.61 30% 

References: 
Column (A) Per Company Filing 
Column (B) Testimony JMM 
Column (C) = Column (A) + Column (B) 
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COST OF CAPITAL - ORIGINAL COST RATE BASE 
Thousands of Dollars 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

(A) (B) (C) (D) 
COMPANY RUCO 

AS RUCO AS 
DESCRIPTION FILED ADJUSTMENTS ADJUSTED PERCENT 

Long-term Debt 169,590 169,590 47.17% 

Common Equity 189,932 189,932 52.83% 

TOTAL CAPITAL $ 359,522 $ - $  359,522 100.00% 

WEIGHTED COST OF CAPITAL (Sum Lines 1 Thru 5) 

COST OF CAPITAL - FAIR VAUE RATE BASE 

(A) (B) (C) (D) 
COMPANY RUCO 

DESCRIPTION FILED ADJUSTMENTS ADJUSTED PERCENT 

Long-term Debt 169,590 $ - $  169,590 47.17% 

Common Equity 189,932 189,932 52.83% 

AS RUCO AS 

TOTAL CAPITAL $ 359,522 $ $ 359,522 100.00% 

WEIGHTED COST OF CAPITAL (Sum Lines 1 Thru 5) 

Fair Value lncement 

References: 
Column (A): Company Schedule D-1 
Column (6): Testimony, RBM 
Column (C): Column (A) + Column (B) 
Column (D): Column (C), Line Item I Total Capital 
Column (E): Testimony, RBM 
Column (F): Column (D) X Column (E) 

Schedule JMM-21 

(E) (0 
WEIGHTED 

COST COST 
RATE RATE 

4.82% 2.27% 

10.35% 5.47% 

7.74% 

(E) (F) 
WEIGHTED 

COST COST 
RATE RATE 

4.66% 2.20% 

8.35% 4.41% 

6.61% 

0.25% 



ATTACHMENT A 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

BEFORE THE ARIZONA CORPORATION CWMlVll3~lUl~ 

Arizona Corporation Commission 
DOCKETED 

COMMISSIONERS 

BOB STUMP - Chairman 
3ARY PIERCE 
BRENDA BURNS 

FEB 2 2 2013 
BOB BURNS 
SUSAN BITTER SMITH 

[N THE MATTER OF THE COMMISSION’S 
GENERIC EVALUATION OF THE 
REGULATORY IMPACTS FROM THE USE 

ARRANGEMENTS BY WATER UTILITIES 
AND THEIR AFFILIATES. 

OF NON-TRADITIONAL FINANCING 

Docket No. W -00000 C-06-0 149 

DECISION NO. 73739 

Open Meeting 
February 12,2013 
Phoenix, Arizona 

BY THE COMMISSION: 

FINDINGS OF FACT 

1. On June 15, 2012, a draft policy statement (“Policy Statement”) regarding the 

treatment of income tax expense for tax-pass through entities was filed in this docket for the 

Commission’s consideration. 

2. Comments were filed by various interested parties. The Commission’s Utilities 

Division Staff (“Staff’) docketed a Staff Report on June 27, 2012 providing Staffs analysis and 

recommendations for Commission consideration. 

3. A revised draft policy statement (“Revised Policy Statement”) was docketed on 

February 1 1,201 3 and is attached as Attachment 1. 

4. During the Commission Open Meeting held on February 12, 2013, the Commission 

considered the Revised Policy Statement, the Staff Report, and the filed and oral comments provided 

by interested parties. After deliberation, the Commission voted to adopt the Revised Policy 

Statement. 

, . .  
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CONCLUSIONS OF LAW 

1. The Arizona Corporation Commission is a constitutionally created agency with 

mthority to promulgate orders, rules, and regulations regarding the methodology of establishing the 

rates charged by public service corporations pursuant to Article XV of the Arizona Constitution and 

A.R.S. Title 40. 

2. It is in the public interest to adopt the attached Revised Policy Statement to guide the 

ratemaking treatment of income taxes for tax pass-through public service corporations. 

ORDER 

IT IS THEREFORE ORDERED that the revised policy statement regarding the ratemaking 

treatment of income tax expense for tax pass-through entities is hereby adopted. 

IT IS FURTHER ORDERED that this decision shall become effective immediately. 

BY ORDER OF- THE ARIZONA CORPORATION COMMISSION 

-"?Y _- .- 
COMMISSIONER 

D i r e c u  

DISSENT: C- 
DISSENT: 

2 Decision No. 73739 
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Policy Statement on Income Tax Expense for Tax Pass-Through Entities 

Revised 2/8/13 

In several recent rate cases,' the Arizona Corporation Commission ("Commission") has been asked to 
impute income tax expense in the cost of service of so-called tax pass-through entities such as limited 
liability companies, Subchapter S corporations and partnerships. In each of these proceedings, the 
applicants presented testimony and evidence to the Commission supporting their request for including 
income tax expense. On the basis of this testimony and evidence, some commissioners expressed interest 
in reconsidering the income tax issue. In a Staff Meeting held January 12, 2011, the commissioners 
directed Utilities Division Staff to examine the merits of allowing income tax expense for tax pass- 
through entities in the generic docket captioned In the Matter of the Commission's Generic Evaluation of 
the Regulatory Impacts from the Use of Non-traditional Financing Arrangements by Water Utilities and 
their Affiliates.2 A workshop was subsequently publicly noticed by Utilities Division Staff and held on 
March 25, 201 1. Various participants in the generic docket made presentations, which were filed with 
Docket Control, addressing the arguments for and against including income tax expense in the cost of 
service of tax pass-through entities. 

Because some commissioners were interested in reconsidering the question of imputed income tax 
expense, in early 201 1 the Commission began to include an ordering paragraph in its rate case decisions 
for tax pass-through entities which recognized the possibility that the Commission might change its 
practice on the issue, and which specified a process for an affected utility to obtain a prospective increase 
in its revenue requirement through the filing of a petition under A.R.S. 9 40-252 in the event the 
Commission did change its policy on imputed income tax expense. For example, the Commission 
included the following language in Decision 72 177 (February 1 1, 201 1) from the last Sahuarita Water 
Company rate case: 

IT IS FURTHER ORDERED that in the event the Commission alters its policy to allow 
S-corporation and LLC entities to impute a hypothetical income tax expense for 
ratemaking purposes, Sahuarita Water Company, LLC may file a motion to amend this 
Order prospectively, and Sahuarita Water Company, LLC's authorized revenue 
requirement hereunder, pursuant to A.R.S. § 40-252, to reflect the change in Commission 
policy. 3 

Sunrise Water Co. (Docket No. W-02069A-08-0406), Farmers Water Co. (Docket No. W-0 1654A-08- 
OSOZ), Johnson Utilities, LLC (Docket No. WS-02987A-08-01 SO), Sahuarita Water Company, LLC 
(Docket No. W-03718A-09-0359), and Pima Utility Company (Docket Nos. W-02199A-11-0329 and W- 

' Docket W-OOOOOC-06-0149. 
02 199A- 1 1-0330). 

Decision 72177 at 45-46. 
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There are a number of states which allow income tax expense in the cost of service for tax pass-through 
entities. For example, in Suburban Utility Corporation v. Public Utility Commission of Texas, 652 
S.W.2d 358 (1983), the Supreme Court of Texas held that recognition of income tax expense for tax pass- 
through entities is necessary: 

"The income taxes required to be paid by shareholders of a Subchapter S corporation on a 
utility's income are inescapable business outlays and are directly comparable with similar 
corporate taxes which would have been imposed if the utility operations had been carried 
on by a corporation. Their elimination from cost of service is no less capricious than the 
excising of salaries paid to a utility's employees would be. We therefore hold that 
Suburban [a Subchapter S corporation] is entitled to a reasonable cost of service 
allowance for federal income taxes actually paid by its shareholders on Suburban's 
taxable income or for taxes it would be required to pay as a conventional corporation, 
whichever is 

Based upon the evidence and testimony which has been presented in the recent rate cases before this 
Commission as well as the generic docket, we are persuaded that a tax pass-through entity should be 
allowed to recover income tax expense as a part of its cost of service and that its revenue requirement 
should be grossed up for the effect of income taxes. We are persuaded that the failure to include income 
tax expense needlessly discriminates against tax pass-through entities and creates an artificial impediment 
to investment in utility infrastructure. Neither of these outcomes serves the interests of rate payers. Thus, 
we hereby adopt a new policy which allows imputed income tax expense in the cost of service for limited 
liability companies, Subchapter S corporations and partnerships. While sole proprietorships are not 
technically tax pass-through entities, the arguments supporting the inclusion of income tax expense for 
tax pass-through entities are equally applicable in the case of sole proprietorships. Thus, the policy will 
apply to sole proprietorships as well as tax pass-through entities. 

This new policy will be applied in pending and future rate cases. Also, companies that have been denied 
recognition of income tax expense in the past may make a filing under A.R.S. 0 40-252 to modify the 
revenue requirement authorized in their most recent rate case order to include income tax expense 
prospectively from the date of an order of the Commission approving the A.R.S. 6 40-252 filing. 

We also desire at this time to provide guidance regarding how income tax expense for tax pass-through 
entities will be calculated in a fair and balanced way. We agree with the Supreme Court of Texas that the 
income tax expense for a tax pass-through entity should never be greater than it would be if the utility was 
a stand-alone C Corporation. Accordingly, tax expense will be determined as follows: 

652 S.W.2d at 364. 
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1. Identify all taxable persons or entities and all non-taxable entities5 (if any) which are owners of 
the tax pass-through entity. If the tax pass-through entity has an owner which is itself a tax pass- 
through entity, identify all taxable persons or entities and all non-taxable entities (if any) of such 
tax pass-through owner. Income tax expense shall be permitted based only upon the effective 
income tax rates of owners which have actual or potential state and federal income tax liability. 
The owner or owners of a tax pass-through entity shall not be required to submit personal income 
tax returns to the Commission, but shall submit documentation showing all owners of the tax 
pass-through entity, the respective ownership percentages of each owner, and the tax status of 
each owner (Le., whether the owner is a taxable entity or a non-taxable entity). 

2. Identify the tax filing status (ie. Married filing jointly, married filing single, single, etc.) of the 
individuals and entities fiom step 1 above. 

3. Compute the actual effective income tax rate for each owner of the tax pass-through entity based 
upon such owner's proportionate share of taxable income at the proposed revenue level using 
applicable statutory federal and state income tax rates. 

4. Calculate a weighted average effective income tax rate for the combined ownership of the tax 
pass-through entity. 

5 .  Use the weighted average effective income tax rate for calculating the income tax allowance. 

6. Also, calculate the income tax allowance (federal and state) for the tax pass-through entity as 
though it were a stand-alone Subchapter C corporation. 

7. The authorized income tax allowance for the tax pass-through entity shall be the lower of: (i) the 
income tax allowance using the weighted average effective tax rate for the combined ownership 
calculated using steps 1 through 5 above; and (ii) the income tax allowance assuming the tax 
pass-through entity is a stand-alone Subchapter C corporation calculated using step 6 above. 

Non-taxable entities are not-for-profit corporations, municipal corporations or other entities which do 5 

not have actual or potential state or federal income tax liability. 

3 Decision No. 73739 
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February 21,2013 

Re: Policy Statement on Income Tax Expense for Tax Pass-Through Entities 
Docket No. W-OOOOOC-06-0149 

Dissent by Commissioner Brenda Burns 

I have not been persuaded that the Commission’s constitutional duty to set “just and reasonable” rates 
should include the recovery of a utility shareholder’s personal income taxes. “Just and reasonable’’ rates 
allow a utility to recover the expenses of a utility plus an opportunity to make a fair profit on its 
investment. Asking ratepayers to pay personal income taxes for shareholders of utilities organized as 
subchapter “S” corporations or limited liability corporations (LLCs) (aka “pass-through entities”) is 
neither justifiable nor good public policy. Personal income taxes are not a utility expense. 

It is my obligation to consider the interests of both the utility and ratepayers. I do not feel this decision 
strikes the right balance. There are many ways to ensure that utilities receive a fair amount of revenue to 
cover its prudently incurred expenses but requiring ratepayers to pay a shareholder’s personal income 
taxes is not a proper solution. Therefore, I must dissent. 

Currently, all C corporations are treated equally and all pass-through entities are treated equally. Utilities 
voluntarily organize as pass-through entities or C corporations for a variety of reasons. Evidence has 
been presented that shows many utilities have chosen to be pass-through entities because of the tax 
advantages, including avoidance of the ‘double-taxation’ faced by C corporations. 

However, C corporations and pass-through entities are not treated on equal footing because they are 
fwldamentally different from each other. Ratepayers do not reimburse a C corporation’s shareholders for 
their personal income taxes. This policy change requires ratepayers to reimburse shareholders of pass- 
through entities for their personal income taxes even though no tax was paid by the company itself. 

Indeed, there are necessary water industry reforms that the Commission should examine. I am concerned 
with how water companies can ably deal with issues such as increased expenses, arsenic remediation 
requirements, under-recovery of authorized revenues, aging infrastructure and needs for new wells. 
However, this Decision may result in higher rates for many ratepayers but it does little or nothing to 
address those issues and may even harm the debate on these potential water utility reforms. 

While I do believe that utilities must be compensated for just and reasonable expenses I do not believe 
this Decision sets a policy that does so in a fair manner. 

- T a - d & - - C V V Y C p  

Brenda Burns 
Commissioner 

Decision NO. 73739 
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IN THE MAlTER OF A POLICY STATEMENT 
ON INCOME TAX EXPENSE FOR TAX PASS 
THROUGH ENTITIES. 

BEFORE THE ARIZONA EfFiPPIN COMMISSION 

Docket No. W-OOOOOC-06-0149 

30B STUMP 
CHAIRMAN ZflU FEB I 1 P 12: 2 5  Arizona Corporatm Commsaov 

B 0 CKETE 3ARY PIERCE 
COMMISSIONER Ax COR? CCIMMISSIGN 

BRENDA BURNS fiOCHETCONTROL FEB 11  2813 
COMMISSIONER 

30B BURNS 
COMMISSIONER 

SUSAN BITTER SMITH 
COMMISSIONER 

RUCO’S COMMENTS 

The Residential Utility Consumer Office (URUCOn) files these comments in response 

to the Commission’s consideration of a Policy Statement that would change the current 

policy to allow tax recovery for pass-through entities. 

1. INTRODUCTION 

RUCO urges the Commission to not change its current policy which excludes the 

recovery of income taxes to pass-through entities (S Corporations and LLCs). Simply 

stated, a Commission policy which would allow pass-through entities to recover from 

ratepayers taxes that these utilities do not pay is bad public policy. 

Commissioner Pierce submitted a draft policy statement (“draft policy”) to 

stakeholders on June 15, 2012. The draft policy expressed numerous concerns with the 

current policy claiming that it “needlessly discriminates against tax pass-through entities 

and creates an artificial impediment to investment in utility infrastructure. Neither of these 

outcomes serves the interests of ratepayers.” With all due respect each one of these 
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concerns is empty, and changing the current policy would not serve the ratepayer's 

interests. 

Among other things, a change in the current policy will unquestionably raise 

ratepayer's rates and result in unintended consequences. At a time when the Commission 

has its hands full dealing with the public perception of its energy efficiency and renewable 

energy polices, RUCO hopes that the Commission will give serious consideration to the 

public perception of a new policy that will result in higher rates because ratepayers will be 

required to pay a utilities taxes that the utility does not pay. 

II. THE CURRENT POLICY DOES NOT DlSCRlnllNATE BECAUSE PASS- 
THROUGH CORPORATIONS ARE NOT THE SAME AS C CORPORATIONS. 

The LLC/S Corporations and the C corporations are two different types of corporate 

entities for tax purposes and the Commission should not treat them as if they are the 

same. The LLC and S Corporation do not pay income tax and elect that form of 

organization to avoid double taxation. The C Corporation does pay income tax and elects 

that form of organization for other reasons such as avoiding the maximum shareholder 

requirement of the S corporation. Trying to treat these two different forms of corporate 

organization the same is as Commissioner Brenda Burns once said "trying to fit a square 

peg in a round hole". 

Ironically, in the draf& policy's quest for parity, the result of a policy change will be 

even more disparity - in both cases the investors would provide capital resulting in utility 

operating income, but only the C corporation will pay the income taxes on the operating 

income prior to distributing dividends to its investors who will then pay income taxes on 

those dividends. 
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If one were to believe that the current policy "needlessly discriminates"- surely the 

solution would not be to implement a policy that will "needlessly discriminate" against C 

corporation shareholders (Le. C Corp. shareholders do not currently recover their personal 

income taxes from ratepayers) - two wrongs do not make a right. But more importantly, 

how is it that the current policy that does not reimburse the S Corporation for income taxes 

it does not pay by its own election, but does allow recovery to a C corporation for income 

taxes it does pay discriminate in any way, shape or form? Actually it is the draft policy 

that would discriminate. Hence, an unintended but very real consequence of the draft 

policy will be that the C Corporations will request that their shareholder's be reimbursed for 

the personal income taxes they pay. This will undoubtedly put the Commission in a very 

tight spot - for how can the Commission then distinguish the two situations? 

Another reason why the two are not the same concerns Accumulated Deferred 

Income Tax ("ADIT"). When a C Corporation comes in for rate relief, there is an ADIT 

calculation associated with the corporate income tax. ADIT, which typically is booked as a 

liability, is also a deduction to ratebase. A deduction to ratebase benefits the ratepayers. 

with S corporations, an ADIT calculation is not necessary since there is no corporate 

income tax. The Commission's new policy will impute an income tax based on the 

shareholder's personal income tax which will ignore ADIT' as the calculation is made 

solely for the purpose of ascertaining the shareholder's recovery of personal income tax 

from ratepayers and not to ascertain corporate income tax liability. Ratepayer's will get the 

short end of the stick again. 

' The ADIT calculation in a newly filed rate case will apply prospectively since a Company will not have 
collected any income taxes in rates in the past as an S corporation or an LLC. Nonetheless, it still remains a 
valid concern. 
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111. THE CURRENT POLICY DOES NOT CREATE AN ARTIFICIAL IMPEDIMENT TO 
INVEST IN UTILITY INFRASTRUCTURE IN ARIZONA. 

The draft policy purports to stimulate growth but there is no evidence that the 

current policy acts as an impediment to growth. To the contrary, since the 1980s when the 

Commission established its policy to deny recovery of personal income taxes of 

shareholders of pass-throughs, there has been an increase in the number of utilities 

switching to or organizing as pass-throughs. Particularly after the passage of Tax Reform 

Act of 1986, utilities have chosen to take advantage of the tax benefits afforded by S 

corporations and LLCs. 

Arizona waterhastewater utilities have experienced phenomenal customer growth 

in the last few decades. The need for additional infrastructure has been a challenge. 

Additionally, water utilities have had to comply with the federal Safe Drinking Water Act, 

the  Arizona Groundwater Code, and tougher EPA arsenic standards. Arizona’s utilities 

have risen to the challenge and have done so without changing their corporate status. 

Some utilities, like Pima are built out, so it is difficult to appreciate the argument that 

allowance of recovery of personal income taxes will incent needed infrastructure when 

those utilities were able to meet the infrastructure demands when the challenge was the 

greatest without choosing to change their corporate status. 

The Commission’s policy will not spur investment in Arizona. The S corporation 

status allows utilities to avoid double taxation - paying corporate income taxes on 

revenues and also personal income taxes on the after-tax dividends. It allows start-ups to 

raise capital and lower their capital needs which even Pima’s Senior vice President and 
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Chief Financial Officer, Mr. Steven Soriano explained was a benefit in the Pima case? 

These benefits are the attraction of organizing as an S corporation, not the Commission's 

policies. 

I. THE CONCERN THAT PASS-THROUGHS WILL SWITCH TO C 
CORPORATIONS AND RATEPAYERS WILL PAY HIGHER TAXES IS 
ANOTHER EMPTY CONCERN. 

Related to the investment argument is the concern that if utility customers do not 

cover the pass-through shareholders personal tax liability, then the pass-throughs will elect 

to reorganize as a C corporation. The maximum corporate income tax rate is higher than 

the maximum individual income tax rate. A C corporation is subject to corporate income 

tax. The concern is that since the maximum corporate income tax rate is higher than the 

individual income tax rate, the ratepayers would pay even higher rates if the rates included 

recovery for corporate income taxes rather the personal income taxes. 

A. THE COMMISSION NEED NOT CHANGE ITS POLICY TO 
ATTRACT INVESTORS. 

In the Pima case, former Commissioner Spitzer explained why on the FERC level 

there was a need to attract investors. Mr. Spitzer noted that the gas pipelines were 

desperately needed throughout the country, and the investment community had made it 

clear that they did not want to invest in the C corporations - they wanted to invest in the 

pass-through corporations. FERC's intent was to encourage investment in desperately 

needed gas pipelines. 

In Arizona, there is a completely different set of circumstances. With many water 

utilities, such as Pima, the utility is built out so infrastructure investment is not a concern. 

* See Direct Testimony of William Rigsby at 6 in Docket No. W-02199A-114329. 
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Second, with FERC the question centered on desperately needed gas pipelines. In 

Arizona, the concern is water, not gas pipelines, and there is no air of desperation. Finally, 

there is no evidence that the Commission’s current policy has pushed investors to C 

corporations. In fact, according to Mr. Spitzer, the evidence would indicate otherwise. Mr. 

Spitzer testified that most new entities are formed as pass-through LLCs. At the time Mr. 

Spitzer was an Arizona Commissioner, he testified that the ratio was approximately 100 to 

1 and has probably gotten large?. When asked if he was aware of any entities organized 

as a C corporation because of the Commission’s policy he testified that he was not aware 

of any? 

Mr. Spitzer‘s testimony is consistent with Staff’s witness, Mr. Carlson who also 

testified that he had no knowledge of utilities converting to C corporations because of the 

Commission’s long standing policy and could not even recall a single entity organized as 

an S corporation that converted to a C corporation5. The concern is unfounded because 

S Corporations provide the major benefit of avoiding double taxation which remains 

regardless of the Commission policy. Pima is a prime example of a pass-through utility 

that has not changed its corporate status since the mid-80s in spite of the Commission’s 

policy because of the tax advantages implicit with its pass-through status. 

IV. THE DRAFT POLICY WILL RAISE RATEPAYERS RATES SIGNIFICANTLY. 

The effect on ratepayers of the draft policy will be to raise their rates significantly in 

most cases. At the Commission’s Open Meeting held on July 19, 2012, RUCO discussed 

with the Commission the effect of such a policy. In response to then Commissioner 

See Transcript of Hearing in the Pima case at 186, Docket No. W-02199A-11-0329. 
-6- 
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Newman’s comments about how such a policy would raise rates, RUCO explained that at 

that time there were at least three utilities, Johnson, Sahuarita, and Sunrise that were likely 

ivaiting to file 252 applications and one utility, Pima, which at that point had a pending rate 

application seeking pass-through recovery of income taxes6. Based on the filings of the 

four companies, RUCO had determined that a change in policy would have the combined 

sffed on a total of 40,000 customers of over $2,000,000 in increased cost. Moreover, a 

shange in policy will undoubtedly result in requests from other Arizona pass-through 

Company’s for the recovery of income taxes including Saddle brook (4,800 customers), 

Sunrise, Tonto Creek, and Naco Water and on and on. The drafi policy will result in a lot 

D f  ratepayers in Arizona seeing their rates increase to allow utilities to recover income 

taxes those utilities do not even pay. 

V. THE DRAFT POLICY IS LIKELY TO HAVE UNINTENDED CONSEQUENCES. 

I. INCREASING RATES TO COVER SHAREHOLDERS’ PERSONAL 
INCOME TAX LIABILITY MAY RESULT IN AN UNJUST ENRICHMENT 
TO SHAREHOLDERS IF NO TAXES ARE ACTUALLY OWED. 

As mentioned above, the shareholders of the C Corporation will undoubtedly 

complain that the new policy discriminates against them. Another unintended consequence 

Eoncerns the tax imputation. Since shareholders may offset tax liability for income earned 

with losses from other S corporations or other investments as well as other deductions, 

credits and exemptions, it is quite possible that monies collected for the shareholders’ tax 

liability will exceed the amount of tax actually owed. For example, a shareholder of a 

’ See Transcript of Hearing in the Pima case at 186 - 187, Docket No. W-02199A-11-0329. ’ See Transcript of Hearing in the Pima case at 308, Docket No. W-02199A-11-0329. ’ Since the Open Meeting Pima’s application has been decided and Pima has chosen to wait until the 
Commission decided its policy before moving forward on this issue - see Decision No. 73573. 
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profitable S corporation utility who also realized losses from ownership of a real estate 

development business can apply those losses to offset earnings derived from the utility. 

Additionally, a shareholder can apply numerous exemptions, deductions and tax credits 

that are available to the individual taxpayer but not to a corporation. Examples include 

exemptions for minor children, deductions for health savings accounts, moving expenses, 

student loan interest, child tax credit, dependent care tax credit, residential energy credits, 

and retirement savings credit. 

The result would be essentially free money for the shareholders paid by the 

ratepayers who receive no benefit from these payments. 

A. IF THE COMMISSION DECIDES TO CHANGE THE POLICY, 
THE COMMISSION SHOULD IMPUTE TAX RECOVERY BASED 
ON SHAREHOLDERS ACTUAL INCOME TAX LIABILITY. 

There is no manner in which a system could be developed that would guarantee 

that ratepayers would pay the appropriate amount of income tax. The taxable income for a 

C corporation is based on the net income from the business. Taxable income for the 

individual is based on the transfer of income in any number of ways including salaries, 

interest, dividends, supplemental income, etc. The individual income tax rate will be the 

same for all of those income sources with no preferential tax treatment for any source in 

particular. There is no fair way to reconcile the shareholder‘s personal income tax with a 

corporate income tax rate that will guarantee that ratepayers will pay an appropriate and 

Fair amount of income tax. As Staff recently acknowledged, about the best we can do is 

‘damage” the ratepayer as little as possible7. 

See the testimony of Staffs witness, Daryl Carlson in the recent Pima Utilities case. Transcript at 326 - 327. 7 
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If the Commission changes the policy, RUCO recommends that the tax imputation 

be based on the actual taxes paid, and not a theoretical tax amount. The Commission 

itself argued before the Arizona Court of Appeals in the Consolidated case that “The issue 

of taxes that are actually paid dominates in states which have authorized inclusion of 

income taxes even for entities that do not directly incur income taxes.” The Commission 

made this argument to show that a theoretical tax allowance would be arbitrary and 

inappropriate. See attached excerpt of the Cornmission’s Brief in the Consolidated case, 

RUCO would not recommend that the Commission consider basing the imputation 

on federal and state statutory income tax rates. In reality, the vast majority of individuals 

pay an effective tax rate after deductions and adjustments. Their effective tax rate in most 

cases is always below the statutory rate. 

If the Commission approves the draft policy, RUCO would recommend that the 

Commission adopt Staffs alternative methodology of imputation in Staff’s Supplemental 

Staff Report dated June 27,2012. 

VI. THE CONSTITUTION’S DIRECTNE TO SET JUST AND REASONABLE RATES 
PRECLUDES THE INCLUSION OF UTlLTlY EXPENSES THAT DO NOT EXIST. 

RUCO believes that the Commission is prohibited by the Arizona Constitution from 

setting rates that include shareholders’ personal income tax liability. Neither the S 

Corporation nor the LLC pays income taxes. Setting rates based on an operating expense 

that does not exist will not result in just and reasonable rates. The Commission is required 

to set just and reasonable rates under the Arizona Constitution. Ariz. Const. Art. 15, 6 3. 

* See Appellee Arizona Corporation Commission’s Answering Brief at 29-33, Consolidated Water Utilities, 
Lfd. v. Arizona Cow. Comb, 178 Ariz. 478,875 P.2d 137 ArizApp. Div. 1, 1993, (September 07, 1993), 1 
CA-CC 92-0002. The relevant excerpt of the Answering Brief is attached hereto as Attachment 1. 
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9 change in policy will violate Arizona’s Constitutional requirement to set just and 

reasonable rates. 

The Arizona Court of Appeals, at the Commission’s request has upheld the current 

policy. See Consolidated Water Utilities, Ltd. v. Arizona Corp. Com’n, 178 Ariz. 478,484, 

875 P.2d 137, 143, Ariz.App. Div. I, 1993 (September 07, 1993). The Arizona Court of 

hppeals rejected Consolidated’s arguments to change the current policy made in the 

course of several Consolidated cases. In the Matter of Consolidated Water Ufilifies, 

Docket Nos. E-1009-86-216, E-I 009-86-21 7, E-I 009-86-332.) Decision No. 55839 

[Docketed January 8, 1988). In the Matter of Consolidated Water Utilities, Docket Nos. E- 

1009-90-1 15, E-1009-90-116 (decision No. 57666 (docketed December 19, 1991). 

It took more than five years, and many battles for the Commission to settle in on the 

zurrent policy. The Court of Appeals decision made it clear that Arizona is not bound to 

rollow FERC or any state for that matter on the issue. The Court held that the Commission 

set just and reasonable rates when it excluded recovery of personal tax expense. The 

Commission, consistent with its prior decisions as well as the Arizona Court of Appeals 

decision, should not change the current policy. 

VII. CONCLUSION 

For these and many other reasons, changing the current policy to allow pass- 

through entities recovery of income tax that these entities do not pay is bad public policy - 
period. 

RESPECTFULLY SUBMlllED this 1 I 

Chief Counsel 
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Thomas H. Campbell 
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&posed what it recognized to be a hypothetical tax based on its 

understanding that an actual tax was paid, 412 P.2d at 850. The 

Suburban court notes that Movston is the only decision of a court 

of last resort on the issue. After noting that the Public Utility 

Commission had recently approved the imputation of federal income 

tax liability for a Subchapter S utility, the Suburban court held 

"...that Suburban is entitled to a reasonable cost of service 

allowance for federal income taxes actually D aid by its 

shareholders on Suburban's taxable income or for taxes it would be 

required to pay as a conventional corporation, whichever is less." 

652 S.W.2d at 363, 364 (emphasis added). 

The issue of taxes that are actuallv Paid dominates in 

f 

states which have authorized inclusion of income taxes even for 

entities that do not directly incur income taxes. While the 

Suburban case remains valid law in Texas, its effects have been 

somewhat mitigated. In Southern Union Gas Comanv v. Railroad 

Commission of Texas, 701 S.W.2d 277 (Tex.App. 3 Dist. 1985), the 

Texas Court of Appeals refined the Suburban doctrine somewhat, 

noting. "...the Commission did not abuse its discretion in 

disallowing "theoretical" incom'e tax liability for rate making 

purposes." 701 S.W.2d at 279. The Southern Union decision is 

cited approvingly by the Texas Supreme C o u r t  in Public  Utilitv 

Commission of Texas v. Houston Liuhtincr & Power Companv, 748 S.W.2d 

439 (Tex. 1987), in which theoretical income tax liability is also 

disapproved. I 

The most recent word on the topic of taxes actuallv Daid 

is found in Kansas and it is particularly apposite in the current 

situation. In Greelev Gas Co. v. State Corporation Commission, 807 

31 



~ . 2 d  167 (Kan.App. 1991), the Kansas Court of Appeals, while noting 

that Suburban appeared to still be good law in Texas, affirmed the 

Kansas Corporation Commission's disallowance of income taxes based 

on the utility's failure to produce the taxpayers income tax 

returns to demonstrate what income taxes were actually paid, if 

any, noting that the individual shareholders particular situation 

could cause the tax rate to vary across the various tax brackets 

that exist, 807 P.2d at 169, 170. In the current case, the issue 

of theoretical income taxes is squarely joined. Appellant asserts 

that their rebuttal evidence before the Commission provided 

evidence of an actual income tax obligation, Appellant's opening 

brief at page 39. also asserts that the witness upon 

whose testimony the income tax disallowance was based admitted that 

he would have allowed income taxes had Appellant been a 

corporation, Appellant's opening brief at page 33, citing TR. 446. 

Appellant 

Appellant fails to do at least two things, however. 

First, appellant fails to provide clear and satisfactory evidence 

of income tax amounts actuallv paid. The testimony cited by 

appellant indicates a calculation of income tax attributable to the 

operation of the utility. Without evidence of the actual payments 

made by the partners, no clear and satisfactory showing of 

unreasonableness of the Commission's order has been made, see 

Greelev, supra .  Secondly, in addition to failing to demonstrate 

the actual amounts paid, appellant has not addressed the 

theoretical nature of tHe calculation of income tax it offered. 

Appellant mentioned the testimony at page 446 of the transcript on 

the topic of whether the witness would have allowed income taxes if 

it had been a corporation. Appellant failed to address the 

32 
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ATTACHMENT B 



UNS Electric, Inc. 

All kWh 

Original Sheet No.: 204 
Superseding: 

$0.005470 1 $0.056603 I Varies I $0.062073 

Large General Service (LGS) 

AVAILABILITY 
Available throughout the Company's entire electric service area where the facilities of the Company are of adequate capacity 
and are adjacent to the premises. 

APPLICABILITY 
To all general power and lighting service on an optional basis when all energy is supplied at one point of delivery and through 
one metered service. 

Not applicable to resale, breakdown, temporary, standby or auxiliary service. 

Customers must stay on this rate for a minimum period of one (1) year. 

CHARACTER OF SERVICE 
The service shall be single-phase or three-phase, 60 Hertz, and at one standard nominal voltage as mt..Jally agreed an 
subject to availability at point of delivery. 

Primary metering shall be required for new installations with service requirements in excess of 2,500 kW. 

A monthly bill at the following rate plus any adjustments incorporated herein: 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge: $50.00 per month 

Demand Charge: $12.81 per kW 

I Total3 1 Power Supply Charges2 I BasePower PPFAC2 1 Delivery Services-Energy' 

1. Delivery Services-Energy is a bundled charge that includes: Local Delivery, Generation Capacity and 
Transmission. 

2. The Power Supply Charge shall be comprised of the Base Power Charge and the Purchased Power and Fuel 
Adjustment Clause (PPFAC), a per kWh adjustment in accordance with Rate Rider-1 . The PPFAC reflects 
increases or decreases in the cost to the Company for energy either generated or purchased above or below 
the base cost per kWh sold. Please see Rider-1 for current rate. 

3. Total is calculated above for illustrative purposes, and excludes PPFAC, because the PPFAC changes 
monthly pursuant to Rider-I PPFAC. While only non-variable components are included in the illustration 
above, a Customer's actual bill in any given billing month will reflect the applicable PPFAC for that billing 
month. 

Filed By: Kentton C. Grant Rate: LGS 
Title: Vice President Effective: January 1,201 4 
District: Entire Electric Service Area Decision No: 74235 



UNS Electric, Inc. 

Original Sheet No.: 204-1 
Superseding: 

BILLING DEMAND 
The monthly billing demand shall be the greatest of the following: 

1. The maximum 15 minute measured demand in the billing month: 
2. 75% of the maximum demand used for billing purposes in the preceding 11 months; or 
3. The contract demand amount, not to be less than 20 kW. 

DIRECT ACCESS 
A Customer's Direct Access bill will include all unbundled components except those services provided by a qualified third party, 
Those services may include Metering (Installation, Maintenance andlor Equipment), Meter Reading, Billing and Collection, 
Transmission and Generation. If any of these services are not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this Tariff will be applied to the Customer's bill. 

UNS ELECTRIC STATEMENT OF CHARGES 
For all additional charges and assessments approved by the Arizona Corporation Commission see the UNS Electric Statement of 
Charges which is available on UNS Electric's website at www.uesaz.com. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of 
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andlor the price or revenue from the electric energy or service sold andlor the volume of energy generated or 
purchased for sale and/or sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not 
inconsistent with this Rate. 

ADDITIONAL NOTES 
Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the 
customer or pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed 
pursuant to any Direct Access fee schedule authorized. 

Filed By: Kentton C. Grant 
Title: Vice President 
District: Entire Electric Service Area 

Rate: LGS 
Effective: January 1,2014 
Decision No: 74235 
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SERVICES 

Component Rate 
Demand Delivery $7.64 
Generation Capacity $3.09 
Transmission $2.08 

UNS Electric, Inc. 

Component Rate 
Base Power Supply $0.056603 
PPFAC (see Rider-I for current rate) Varies 

Original Sheet No.: 204-2 
Superseding: 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS 

Energy Charge Components (per kWh) (Unbundled): 
I 

Rate 
$0.002909 Local Delivery 

Generation $0.002394 
$0.000167 Transmission 

Filed By: Kentton C. Grant 
Title: Vice President 
District: Entire Electric Service Area 

Rate: LGS 
Effective: January 1,2014 
Decision No: 74235 



UNS Electric, Inc. 

Summer 
(May - October) 

On-Peak 
Off -Peak 

Original Sheet No.: 302 
Superseding: 

Power Supply Charges2 
Base Power PPFAC2 Delivery Services-Energy’ Total3 

$0.000462 $0.123580 Varies $0.1 24042 
$0.000462 $0.024716 Varies $0.025178 

barge Power Service Time-of-Use (LPS-TOU) 

Winter 
(November - April) 

AVAILABI LlTY 
Available throughout the Company’s entire electric service area where the facilities of the Company are of adequate capacity and 
are adjacent to the premises. 

Total3 1 Power Supply Charges2 
PPFAC2 

Delivery Services-Energy1 
Base Power 

APPLICABILITY 
To all general power and lighting service on an optional basis when all energy is supplied at one point of delivery and through 
one metered service. 

. .  

On-Peak 
Off-peak 

Not applicable to resale, breakdown, temporary, standby or auxiliary service. 

CHARACTER OF SERVICE 
The service shall be three-phase, 60 Hertz, and at the Company’s standard transmission or distribution voltages that are 
available within the vicinity of the Customer‘s premises. 

$0.000462 $0.093880 Varies $0.094342 
$0.000462 $0.022105 Varies $0.022567 

Primary metering shall be required for new installations with service requirements in excess of 2,500 kW. 

A monthly bill at the following rate plus any adjustments incorporated herein: 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge: 

Demand Charges: 
Demand Charge (<69 kV Service) 
Demand Charge (269 kV Service) 

$1,200.00 per month 

$22.00 per kW per month 
$17.00 per kW per month 

1. Delivery Services-Energy is a bundled charge that includes: Local Delivery, Generation Capacity and 
Transmission. 

Filed By: Kentton C. Grant 
Title: Vice President 
District: Entire Electric Service Area 

Rate: LPS-TOU 
Effective: January 1,2014 
Decision No.: 74235 



UNS Electric, Inc. 

Original Sheet No.: 302-1 
Superseding: 

2. The Power Supply Charge shall be comprised of the Base Power Charge and the Purchased Power and Fuel 
Adjustment Clause (PPFAC), a per kWh adjustment in accordance with Rate Rider-I. The PPFAC reflects 
increases or decreases in the cost to the Company for energy either generated or purchased above or below the 
base cost per kWh sold. Please see Rider-I for current rate. 

3. Total is calculated above for illustrative purposes, and excludes PPFAC, because the PPFAC changes monthly 
pursuant to Rider-I PPFAC. While only non-variable components are included in the illustration above, a 
Customer's actual bill in any given billing month will reflect the applicable PPFAC for that billing month. 

A credit of three percent (3%) will be applied to the demand charge if the Customer receives Distribution Service at primary 
voltage. 

In the event a Customer achieves permanent, verifiable demand reduction through involvement in UNS Electric's Demand-Side 
Management (DSM) programs, such reductions will be applicable to adjusted demands billed during the eleven (11) month 
period prior to the installation of the DSM measures. 

BILLING DEMAND 
The monthly billing demand shall be the higher of: 

1. the highest measured fifteen-minute integrated reading of the demand meter during the on-peak hours of the 
billing period; 

2. one-half the highest measured fifteen minute integrated reading of the demand meter during the off-peak hours; 
3. the higher of (1) or (2) above during the preceding eleven (1 1) months; or 
4. the contract capacity or 500 kW, whichever is higher. 

TIME-OF-USE TIME PERIODS 
The Summer On-Peak period is 2:OO p.m. to 8:OO p.m., Monday through Friday (excluding Memorial Day, Independence Day, 
and Labor Day). 

The Winter On-Peak periods are 6:OO a.m. - 12:OO p.m., Monday through Friday (excluding Thanksgiving Day, Christmas Day, 
and New Year's Day). 

All other hours are Off-peak. If a holiday falls on Saturday, the preceding Friday is designated Off-peak; if a holiday falls on 
Sunday, the following Monday is designated Off-peak. 

POWER FACTOR ADJUSTMENT 
(Maximum Demand I (.05 + PF)) - Maximum Demand) x Demand Charge Where Maximum Demand is the highest measured 
fifteen (15) minute demand in kilowatts during the billing period. 

POWER FACTOR 
1. The Company may require the Customer by written notice to either maintain a specified minimum lagging power 

factor or the Company may after thirty (30) days install power factor corrective equipment and bill the Customer 
for the total costs of this equipment and installation. 

Filed By: Kentton C. Grant 
Title: 
District: Entire Electric Service Area 

Vice President of Finance and Rates 
Rate: LPS-TOU 
Effective: January 1,2014 
Decision No.: 74235 



UNS Electric, Inc. 

Original Sheet No.: 302-2 
Superseding: 

2. In the case of apparatus and devices having low power factor, now in service, which may hereafter be replaced, 
and all similar equipment hereafter installed or replaced, served under general commercial schedules, the 
Company may require the Customer to provide, at the Customer's own expense, power factor corrective 
equipment to increase the power factor of any such devices to not less than ninety (90) percent. 
If the Customer installs and owns the capacitors needed to supply his reactive power requirements, then the 
Customer must equip them with suitable disconnecting switches, so installed that the capacitors will be 
disconnected from the Company's lines whenever the Customer's load is disconnected from the Company's 
facilities. 
Gaseous tube installations totaling more than one thousand (1,000) volt-amperes must be equipped with 
capacitors of sufficient rating to maintain a minimum of ninety percent (90%) lagging power factor. 
Company installation and removal of metering equipment to measure power factor will be at the discretion of the 
Company. 

3. 

4. 

5. 

DIRECT ACCESS 
A Customer's Direct Access bill will include all unbundled components except those services provided by a qualified third Darn. 
Those services may include Metering (Installation, Maintenance and/or Equipment), Meter Reading,- Billing and Collection, 
Transmission and Generation. If any of these services are not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this Tariff will be applied to the Customer's bill. 

UNS ELECTRIC STATEMENT OF CHARGES 
For all additional charges and assessments approved by the Arizona Corporation Commission see the UNS Electric Statement of 
Charges which is available on UNS Electric's website at www.uesaz.com. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of 
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company and/or the price or revenue from the electric energy or service sold and/or the volume of energy generated or 
purchased for sale and/or sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not 
inconsistent with this Rate. 

ADDITIONAL NOTES 
Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the 
Customer or pursuant to the Customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed 
pursuant to any Direct Access fee schedule authorized. 

OTHER PROVISIONS 
Service hereunder shall remain in full force and in effect until terminated by the Customer unless otherwise provided for in the 
Service Agreement. Termination of service requires twelve (12) months advance notice in writing to the Company. 

Service hereunder may require the Customer to enter into a Service Agreement with the Company for a term of two (2) years or 
longer, with a minimum contract demand capacity at the Company's option in view of the anticipated demand of the Customer. 

Filed By: Kentton C. Grant 
Title: 
District: Entire Electric Service Area 

Vice President of Finance and Rates 
Rate: LPS-TOU 
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UNS Electric, Inc. 

Description 
Meter Services 
Meter Reading 
Billing & Collection 
Customer Delivery 

Total 

SERVICES 

Customer Charge 
$ 184.69 per month 
$ 364.17 per month 
$ 498.49 per month 
$ 152.65 per month 
$1,200.00 per month 

Original Sheet No.: 302-3 
Superseding: 

Component Rate 
Delivery Services- All kW 

Local Delivery $ 17.50 per kW 
Generation Capacity $ 2.07per kW 
Transmission $ 2.43perkW 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS 

Component 
Delivery Services- All kW 

Local Delivery 
Generation Capacity 
Transmission 

Rate 

$ 12.73 per kW 
$ 2.07per kW 
$ 2.20 per kW 

Summer 
(May - October) 
Local Delivery 
Generation 
Transmission 

Off-peak 

$0.000343 $0.000343 

On-Peak 

$0.0001 00 $0.000100 
$0.000019 $0.000019 

Summer 
(May - October) 
Base Power Component 
PPFAC 

Off-peak On-Peak 

$0.123580 $0.02471 6 
In accordance with Rider 1 - PPFAC 

Filed By: Kentton C. Grant 
Title: 
District: Entire Electric Service Area 

Vice President of Finance and Rates 

Winter 
(November - April) 
Local Delivery Energy 
Generation 
Transmission 

Rate: LPS-TOU 
Effective: January 1,2014 
Decision No.: 74235 

On-Peak Off-peak 

$0.000343 $0.000343 
$0.000100 $0.000100 
$0.000019 $0.000019 



SERVICES 

Winter 
(November - April) 
Base Power Component 
PPFAC 

UNS Electric, Inc. 

Off-peak On-Peak 

$0.093880 $0.0221 05 
In accordance with Rider 1 - PPFAC 

Original Sheet No.: 302-4 
Superseding: 
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UNS Electric, Inc. 

. .  
On-Peak 
Off-peak 

Original Sheet No.: 205 
Superseding: 

$0.005470 $0.1 14886 Varies $0.120356 
$0.005470 $0.039886 Varies $0.045356 

Large General Service Time of Use (LGS TOU) 
AVAILABILITY 
Available throughout the Company’s entire electric service area where the facilities of the Company are of adequate capacity and 
are adjacent to the premises. 

Winter 
(November - A~ri l )  

APPLICABILITY 
To all general power and lighting service on an optional basis when all energy is supplied at one point of delivery and through 
one metered service. Not applicable to resale, breakdown, temporary, standby or auxiliary service. Customers must stay on this 
rate for a minimum period of one (1) year. 

Power Supply Charges2 
Total3 PPFAC2 Delivery Services-Energ y’ 

Base Power 

CHARACTER OF SERVICE 
The service shall be single-phase or three-phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject 
to availability at point of delivery. 

Primary metering shall be required for new installations with service requirements in excess of 2,500 kW. 

A monthly bill at the following rate plus any adjustments incorporated herein: 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge: $52.00 per month 

Demand Charge: $12.81 per kW 

Energy Charges (per kWh): 

I (May-October) 1 I Base Power Power Supply Charges2 1 Total3-I Delivery Services-Energy’ Summer 
PPFAC2 

I Off -Peak I $0.005470 I $0.026168 I Varies I $0.031638 I 
1. Delivery Services-Energy is a bundled charge that includes: Local Delivery, Generation Capacity and 

Transmission. 
2. The Power Supply Charge shall be comprised of the Base Power Charge and the Purchased Power and Fuel 

Adjustment Clause (PPFAC), a per kWh adjustment in accordance with Rate Rider-I. The PPFAC reflects 
increases or decreases in the cost to the Company for energy either generated or purchased above or below the 
base cost per kWh sold. Please see Rider-I for current rate. 
Total is calculated above for illustrative purposes, and excludes PPFAC, because the PPFAC changes monthly 
pursuant to Rider-I PPFAC. While only non-variable components are included in the illustration above, a 
Customer’s actual bill in any given billing month will reflect the applicable PPFAC for that billing month. 

3. 

Filed By: Kentton C. Grant 
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UNS Electric, Inc. 

Original Sheet No.: 205-1 
Superseding: 

BILLING DEMAND 
The monthly billing demand shall be the greatest of the following: 

1. The maximum 15 minute measured demand in the billing month; 
2. 75% of the maximum demand used for billing purposes in the preceding 11 months; or 
3. The contract demand amount, not to be less than 20 kW. 

TIME-OF-USE TIME PERIODS 
The Summer On-Peak period is 2:OO p.m. to 8:OO p.m., Monday through Friday (excluding Memorial Day, Independence Day, 
and Labor Day). 

The Winter On-Peak periods are 5:OO a.m. - 9:00 a.m. and 500 p.m. - 9:00 p.m., Monday through Friday (excluding 
Thanksgiving Day, Christmas Day, and New Year's Day). 

All other hours are Off-peak. If a holiday falls on Saturday, the preceding Friday is designated Off-peak; if a holiday falls on 
Sunday, the following Monday is designated Off-peak. 

DIRECT ACCESS 
A Customeis Direct Access bill will include all unbundled components except those services provided by a qualified third pa&. 
Those services may include Metering (Installation, Maintenance andlor Equipment), Meter Reading,- Billing and Collectioi, 
Transmission and Generation. If any of these services are not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this Tariff will be applied to the Customer's bill. 

UNS ELECTRIC STATEMENT OF CHARGES 
For all additional charges and assessments approved by the Arizona Corporation Commission see the UNS Electric Statement of 
Charges which is available on UNS Electric's website at www.uesaz.com. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of 
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andlor the price or revenue from the electric energy or service sold andlor the volume of energy generated or 
purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not 
inconsistent with this Rate. 

ADDITIONAL NOTES 
Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the 
customer or pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed 
pursuant to any Direct Access fee schedule authorized. 

Filed By: Kentton C. Grant 
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SERVICES 

Description 
Meter Services 
Meter Reading 
Billing & Collection 
Customer Delivery 

Total 

UNS Electric, Inc. 

Customer Charge 
$ 7.57 per month 
$19.33 per month 
$20.38 per month 
$ 4.72 permonth 
$52.00 per month 

Original Sheet No.: 205-2 
Superseding: 

Component 
Demand Delivery 
Generation Capacity 
Transmission 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS 

Rate 
$7.64 
$3.09 
$2.08 

Local Delivery 

Energy Charge Components (per kWh) (Unbundled): 
Rate 

$0.002909 
Generation $0.002394 

Power Suoolv Charaes loer kWhk 

Component 
Base Power Supply Summer (May - October) On-Peak 
Base Power Supply Summer (May - October) Off-peak 
Base Power Supply Winter (November - April) On-Peak 
Base Power Supply Winter (November - April) Off-peak 
PPFAC (see Rider -1 for current rate) 

Rate 
$0.114886 
$0.039886 
$0.114886 
$0.026168 

Varies 

Filed By: Kentton C. Grant 
Title: Vice President 
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UNS Electric, Inc. 

Delivery Services- 
Energy’ 

Original Sheet No.: 301 
Superseding: 

Power Supply Charges2 
Base Power PPFAC2 

Total3 

Large Power Service (LPS) 

AVAILABILITY 
Available throughout the Company’s entire electric service area where the facilities of the Company are of adequate capacity and 
are adjacent to the premises. 

APPLICABILITY 
To all general power and lighting service on an optional basis when all energy is supplied at one point of delivery and through 
one metered service. 

Not applicable to resale, breakdown, temporary, standby or auxiliary service. 

CHARACTER OF SERVICE 
The service shall be three-phase, 60 Hertz, and at the Company’s standard transmission or distribution voltages that are 
available within the vicinity of the Customer‘s premises. 

Primary metering shall be required for new installations with service requirements in excess of 2,500 kW. 

A monthly bill at the following rate plus any adjustments incorporated herein: 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge: $1,200.00 per month 

Demand Charges: 
Demand Charge (<69 kV Service) 
Demand Charge (269 kV Service) 

$22.00 per kW per month 
$17.00 per kW per month 

1. 

2. 

Delivery Services-Energy is a bundled charge that includes: Local Delivery, Generation Capacity and 
Transmission. 
The Power Supply Charge shall be comprised of the Base Power Charge and the Purchased Power and Fuel 
Adjustment Clause (PPFAC), a per kWh adjustment in accordance with Rate Rider-I. The PPFAC reflects 
increases or decreases in the cost to the Company for energy either generated or purchased above or below the 
base cost per kWh sold. Please see Rider-I for current rate. 

3. Total is calculated above for illustrative purposes, and excludes PPFAC, because the PPFAC changes 
monthly pursuant to Rider-I PPFAC. While only non-variable components are included in the 
illustration above, a Customer‘s actual bill in any given billing month will reflect the applicable PPFAC 
for that billing month. 

Filed By: Kentton C. Grant 
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UNS Electric, Inc. 

Original Sheet No.: 301-1 
Superseding: 

A credit of three percent (3%) will be applied to the demand charge if the Customer receives Distribution Service at primary 
voltage. 

In the event a Customer achieves permanent, verifiable demand reduction through involvement in UNS Electric's Demand-Side 
Management (DSM) programs, such reductions will be applicable to adjusted demands billed during the eleven (1 1) month 
period prior to the installation of the DSM measures. 

BILLING DEMAND 
The monthly billing demand shall be the higher of: 

1. the highest measured fifteen-minute integrated reading of the demand meter during all hours of the billing period; 
2. the highest demand metered during the preceding eleven (1 1) months; or 
3. the contract capacity or 500 kW, whichever is higher. 

POWER FACTOR ADJUSTMENT 
(Maximum Demand /(.05 + PF)) - Maximum Demand) x Demand Charge Where Maximum Demand is the highest measured 
fifteen (15) minute demand in kilowatts during the billing period. 

POWER FACTOR 
1. The Company may require the Customer by written notice to either maintain a specified minimum lagging power 

factor or the Company may after thirty (30) days install power factor corrective equipment and bill the Customer 
for the total costs of this equipment and installation. 
In the case of apparatus and devices having low power factor, now in service, which may hereafter be replaced, 
and all similar equipment hereafter installed or replaced, served under general commercial schedules, the 
Company may require the Customer to provide, at the Customer's own expense, power factor corrective 
equipment to increase the power factor of any such devices to not less than ninety (90) percent. 
If the Customer installs and owns the capacitors needed to supply his reactive power requirements, then the 
Customer must equip them with suitable disconnecting switches, so installed that the capacitors will be 
disconnected from the Company's lines whenever the Customer's load is disconnected from the Company's 
facilities. 

4. Gaseous tube installations totaling more than one thousand (1,000) volt-amperes must be equipped with 
capacitors of sufficient rating to maintain a minimum of ninety percent (90%) lagging power factor. 

5. Company installation and removal of metering equipment to measure power factor will be at the discretion of the 
Company. 

2. 

3. 

DIRECT ACCESS 
A Customer's Direct Access bill will include all unbundled components except those services provided by a qualified third party. 
Those services may include Metering (Installation, Maintenance andlor Equipment), Meter Reading, Billing and Collection, 
Transmission and Generation. If any of these services are not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this Tariff will be applied to the Customer's bill. 

UNS ELECTRIC STATEMENT OF CHARGES 
For all additional charges and assessments approved by the Arizona Corporation Commission see the UNS Electric Statement of 
Charges which is available on UNS Electric's website at www.uesaz.com. 

Filed By: Kentton C. Grant 
Title: Vice President 
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UNS Electric, Inc. 

Original Sheet No.: 301-2 
Superseding: 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of 
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andlor the price or revenue from the electric energy or service sold and/or the volume of energy generated or 
purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not 
inconsistent with this Rate. 

ADDITIONAL NOTES 
Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the 
Customer or pursuant to the Customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed 
pursuant to any Direct Access fee schedule authorized. 

OTHER PROVISIONS 
Service hereunder shall remain in full force and in effect until terminated by the Customer unless otherwise provided for in the 
Service Agreement. Termination of service requires twelve (12) months advance notice in writing to the Company. 

Service hereunder may require the Customer to enter into a Service Agreement with the Company for a term of two (2) years or 
longer, with a minimum contract demand capacity at the Company's option in view of the anticipated demand of the Customer. 

Filed By: Kentton C. Grant 
Title: Vice President 
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SERVICES 

Description 
Meter Services 
Meter Reading 
Billing & Collection 
Customer Delivery 

Total 

UNS Electric, Inc. 

Customer Charge 
$ 184.69 per month 
$ 364.17 per month 
$ 498.49 permonth 
$ 152.65 per month 
$1,200.00 per month 

Original Sheet No.: 301-3 
Superseding: 

Component 
Delivery Services- All kW 

Local Delivery 
Generation 
Transmission 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS 

Rate 

$ 17.50 
$ 2.07 
$ 2.43 

ComDonent Rate 
Delivery Services- All kW 

Local Delivery 
Generation Capacity 
Transmission 

$ 12.73 
$ 2.07 
$ 2.20 

Power Supply Charges (per kWh): 
I I I 

Local Delivery 
Generation 
Transmission 

Rate 
$0.000343 
$0.0001 00 
$0.000019 

Filed By: Kentton C. Grant 
Title: Vice President 
District: Entire Electric Service Area 

Component 
Base Power Supply 
PPFAC (see Rider-I for current rate) 

Rate: LPS 
Effective: January 1,2014 
Decision No: 74235 

Rate 
$0.041 880 

Varies 
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Edison Electric Institute 
Schedule of Expenses by NARUC Category 

For Core Dues Activities 
For the Year Ended December 31,2005 

Legislative Advocacy 

Legislative Policy Research 

Regulatory Advocacy 

Regulatory Policy Research 

Advertising 

Marketing 

Utility Operations and Engineering 

Finance, Legal, Planning and Customer Service 

Public Relations 

Total Expenses 

Yo of Recommended 
I2ues 

20.38% 20.38% 

6.02% 

16.49% 

13.99% 

1.67% 

3.68% 

11.31% 

18.75% 

7.71% 7.71% 

100.00% 49.93% 

* The above percentages represent expenses associated with 
EEI's core dues activities, based on the operating expense 
categories established by NARUC. Core expenses are those 
expenses paid for by shareholder-owned electric utilities' dues. 

* The legislative advocacy percent will differ slightly for IRS 
reporting requirements. For 2005, the lobbying % for IRS 
reporting is 19.4%. 

1 6.4 9% 

1.67% 

3.68% 

* Administrative expenses are included in the percentages listed 
above. Approximately 11% of EEI's core dues expenses are 
administrative. 
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INTRODUCTION TO ARIZONA COUNTY BUDGETS 

In an effort to emphasize the importance of the transparent use of taxpayer dollars, as well as compliance with 
budget and tax laws, ATRA staff annually reviews and meets with county officials of each county to discuss 
their budgets. The following report includes information compiled by ATRA staff during the Ey 2015 budget 
year for Arizona’s 15 counties. 

This report includes a detailed analysis of the budgeted revenues and expenditures in the general fund and total 
funds of each county. The analysis reflects the change in primary and secondary net assessed values, primary 
rates and levies, as well as the change in the secondary tax rates and levies for overrides, debt service, and the 
levies of special districts and their associated expenditures. 

Budgeted revenue projections are broken down by general fund and special revenue funds. A detailed summary 
of each county’s budgeted expenditures is also provided, which includes the budgeted amounts for employee- 
related expenses, capital expenditures, debt service requirements, and specific information regarding plans to 
incur future debt, if applicable. 

The summaries included in this document were provided to all counties for review and feedback prior to 
distribution of this publication. ATRA appreciates the cooperation of the counties and welcomes any additional 
feedback after the publication of this report. 

Arizona County Budgets Rebound 
County General Fund (GF) budgets rebounded in FY 2015 with an average increase of 4.3% (See Table 1). 
Despite the counties increased reliance on their cash balances over the past several years as a result of the 
recession, the cash position of the counties remains good. The healthy cash balances held by the counties 
coupled with the recent uptick in state-shared and local tax revenues allowed nearly all the counties to provide 
employee pay raises this year. 

General Fund Budgets 
County GF budgets are mainly funded with primary property taxes, state-shared and local sales tax revenues, 
and Auto in Lieu tax revenue. GF budgets provide a multitude of general government services, including public 
health, law enforcement, and other general government services. The GF budgets of all but three counties 
increased this year. The counties with the largest increases occurred in Greenlee (8.9%), Maricopa (7.8%), 
Navajo (6.4%), and Mohave (6.1%). 

Table 1. General Fund Budgets 

County FY 201 4 FY 2015 $ Change YO Change 
Apache $18,343,856 $1 8,404,897 $61,041 0.3% 
Ccchise $80,459,345 $8 1,595,849 $ 1 , 1 36,5 04 1.4% 
Ccconino $70,808,913 $7 2,59 1,508 $1,7 82,595 2.5% 
Gila $46,031,855 $44,230,262 ($1,801,593) -3.9% 

G r eenle e $10,619,841 $1 1,562,861 $943,020 8.9% 
La Paz $16,318,525 $1 6,838,277 $519,752 3.2% 
M ar icop a $942,780,433 $1,015,901,116 $73,120,683 7.8% 
Mohave $76,154,008 $80,781,059 $4,627,051 6.1 Yo 
Navajo $39,984,75 0 $42,544,494 $2,559,744 6.4% 

Pinal $1 93,676,201 $184,084,963 ($9,591,238) -5.0% 
Santa Cruz $27,504,449 $28,661,791 $1,157,342 4.2% 
Yavapai $89,679,704 $94,937,304 $5,257,600 5.9% 
Yuma $77,258,446 $75,292,428 ($1,966,018) -2.5”/0 
TOTALS $2,214,080,595 $2,310,098,950 $96,018,355 4.3% 

Graham $20,935,438 $21,270,214 $334,776 1.6% 

Pima $503,524,83 1 $521,401,927 $17,877,096 3.6% 
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Counties rely heavily on state shared TPT (sales tax) revenues to support their GF budgets, which represent 
nearly 70% of the four major revenue sources listed in the table below (Table 2). State shared VLT (Auto in 
Lieu) account for nearly 19%, followed by local TPT (8%) and PILT revenues (4%). 

$12,000,000 $7,000,000 $3,500,000 $1,816,386 
$19,698,434 $1 2,697,600 $3,274,03 6 $1,666,210 

$4,956,150 $2,6OO,OOO $1,556,944 $3,200,905 
$4,000,000 $2,000,000 $884,717 $2,778,581 
$4,350,000 $1,200,000 $325,00 0 $544,675 
$2,252,000 $1,4 12,573 $572,581 $1,928,209 

$465,300,725 N /A $1 32,858,100 $12,340,468 
$20,5 19,000 $6,438,200 $6,208,900 $3,412,630 
$11,046,000 $6,816,000 $2,067,000 $1,519,256 

$1 06,640,000 N /A $24,100,000 $2,035,000 
$30,273,750 $14,352,000 $9,012,500 $1,215,622 

$900,000 
$26,550,000 $1 5,150,875 $7,275,153 $2,428,943 
$19,163,380 $1 1,794,780 $4,605,707 $3,244,942 

$4,500,000 $2,6 00 ,O 00 $1,400,000 

Table 2. GF Revenues 

$24,316,386 
$37,33 6,280 
$12,313,999 

$9,663,298 
$6,419,675 
$6,165,363 

$610,499,293 
$36,578,730 
$21,448,256 

$1 32,775,000 
$54,853,872 

$9,400,000 
$51,404,971 
$38,808,809 

County 
Apache 
Ccchise 
Coconino 
Gila 
Graham 
G reenlee 
La Paz 
Mariccpa 
M oh ave 
Navajo** 
Pima 
Pinal 
Santa Cruz 
Yavapai 
Yuma 

TOTAL 

State Shared VLT 
State shared TPT Local TPT (Auto in Lieu) PlLT TOTALS 

$4,800,000 $1,200,000 $55 0,oo 0 $1,109,8541 $7,659,854) 

‘VLT revenues reported under Special Revenue Funds are not included in this table. 
‘*Navajo County did not budget for PlLT revenues in FY 2015. The amount reflected in the table is an estimate based on FY 2014 actual 
revenues. 

The total budgets for counties dropped this year by 1.5% (Table 3), which is a smaller reduction relative to last 
year’s 4.1 % decrease. In addition to the GF, total funds (TF) include special revenue funds, capital project 
funds, debt service funds for voter-approved and non-voter approved bonds, and enterprise funds. Included in 
the special revenue funds are the countywide special taxing districts in which the county boards of supervisors 
(BOS) sit as the board of directors. The creation of special taxing districts have provided counties with a 
dedicated funding source separate from the GF to fund a variety of services, such as library services, flood 
control, public health services, as well as a television district specific only to Mohave County. 

Table 3. Total Budgets 

County FY 2014 FY 2015 $ Change %Change 
Apache $5 1,171,362 $5 2,839,9 70 $1,668,608 3.3”/0 
Ccchise $160,363,511 $1 51,975,063 ($8,388,448) -5.2% 
Coconino $263,7 1 5,576 $235,165,312 ($28,550,264) -1 0.8% 

Graham $32,891,242 $33,523,198 $631,956 1 . W o  
G ree nlee $23,572,100 $25,130,309 $1,558,209 6.6% 
La Paz $3 3,O 36,6 50 $32,040,614 ($996,036) -3.0% 
Mar icopa $3,065,3 93,5 28 $3,060,728,490 ($4,665,038) -0.2% 
Mohave $253,0 15,076 $252,282,568 ($732,508) -0.3% 

Pima $1,569,147,951 $1,497,657,953 ($71,489,998) -4.6% 
Pinal $373,723,558 $37 8,O 79 ,O 96 $4,355,538 1 .P/o 
Santa Cruz $70,3 55,234 $74,308,956 $3,953,722 5.6% 
Yavapai $224,231,808 $23 1,642,537 $7,410,729 3.3% 
Yuma $249,7 18,511 $242,3 1 3 ,O 69 ($7,405,442) -3.0% 
TOTALS $6,584,122,045 $6,482,924,941 ($1 01,197,104) -1 5% 

Gila $95,252 ,O 25 $94,444,905 ($807,120) -0.8% 

Navajo $118,533,913 $120,792,901 $2,258,988 1.9% 

Note: Total budgeted amounts represent total financial resources for comparison purposes. 

GF Cash Balances 
The GF cash on hand reported by Arizona Counties in FY 2015 was $314 million (see Table 4). Total GF cash 
balances represent an average of 13.6% of total GF budgets, which range from a low of 6.2% in Pima County to 
a high of 37.6% in Coconino County. Total cash is down $135 million (30%) from last year, mostly as a result 
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of the $1 16 million reduction in Maricopa County, otherwise the overall reduction would represent just $19 
million. Nevertheless, the hefty cash balances that grew during the boom years provided a substantial cushion 
for the counties to weather the lean years. 

'Y 14 GF Budgeted 
3eg. Cash Balance 

$4,000,000 
$27,892,296 
$30,237,664 
$1 9,848,897 
$1,268,293 
$3,802,990 

$0 
$230,066,825 
$1,860,717 
$4,000,000 
$44,056,6 I3 
$49,127,286 
$10,949,691 
$5,268,001 
$16,576,861 
$448,956,134 

The underreporting of cash balances by several counties continues to be a problem. Although state law clearly 
requires all cash, both restricted and unrestricted, be reported in the county GF balance, Arizona counties 
underreported their cash by $77 million (15%) based on the most recent financial audits. Although the 
beginning fund balance is an estimate, the amount budgeted compared to the audited amounts should be fairly 
close. That is clearly not the case for several counties that failed to report more than 50% of their actual cash 
balances, such as Apache (underreported by $4.7 million/54%), Greenlee ($5.5 million/59%), La Paz ($2.7 
million/100%), and Mohave ($1 1.2 million/86%). With the exception of La Paz County, the underreporting of 
cash is the result of a legal interpretation by these counties that they are not required to show cash that they 
don't plan to spend. The Arizona Auditor General's office has supported ATRA's position that the law requires 
all cash to be included in the beginning fund balance. 

Table 4. General Fund Cash Balances 

Audited (June 30,2013) Diff. between FY 15 GF Budgeted %of  FY 2015 G 
Cash Balance' Budgeted & Actual Beg. Cash Balance $ Change % Change budqc 

$8,663,279 ($4,663 279) $5,000,000 $1,000,000 25.G% 27.2% 
$30,510,247 ($2,617,951) $29,059,354 $1,167,058 4.2% 35,6%0 
$29,184,907 $1,052,757 $27259,345 ($2,9783 19) -9.8% 37.6% 
$25,204,358 ($5,355,461 ) $15,766,569 ($4,082,328) -2€1.6% 35.6% 
$2,155,713 ($887,420) $1,926,170 $657,877 51.9% 9.1% 
$9,344,218 ($5,541 228) $3,532,504 ($270,486) -7.1% 30.% 

$258,686,425 ($28,6 19,6M)) $1 13,712,308 ($116,354,517) -50.6% 11.Ph 
$2,729,106 ($2,7B9,1 06) $1,868,393 $1,868,393 100.0% 11.1% 

$5,870,369 ($1,870,369) $4,300,000 $300,000 7.5% 10.1% 
$13,026,776 ($1 1,166,059) $7,695,004 $5,834287 313.6% 9.5% 

$56,684,000 ($12,627,387) $32,474,480 ($1 1,582,133) -26.3% 6.2% 
$47,326,000 $1,801 286 $40,392,961 ($8,734,325) -17.8% 2 1.9% 
$13,458,400 ($2,508,709) $10,336,084 ($61 3,607) -5.6% 36.1% 

($760,636) $13,777,216 ($2,799,645) -16.5% 18.3% $1 7,337,497 
$5,948,186 ($680,185) $6,523,933 $1,255,932 23.8% 6.9% 

$526,129,481 ($77,173,347) $313,624,321 ($135,331,813) 50.1% 13.6% 

pache 
Ccchise 
Ccconino 
Gila 

Greenlee* 

Maricopa 
Mohave* 
Navajo 
Pima 
Pinal 
Santa Cruz 
Yavapai 

OTALS 

"Apache and Gila County data is based on FY 2012 data, which is their most recent financial audit 

Property Values & Levies 
Statewide primary net assessed values (NAV) increased 2.7%; however, the growth was isolated to only a few 
counties. Greenlee County had the largest percentage growth of nearly 37%, followed by Graham County with 
lo%, Maricopa with 4.8%, and Pinal County with 0.8% growth. Secondary NAV grew at twice the rate of 
PNAV, with a 5.2% increase in FY 2015. 

Table 5. Net Assessed Values 

County FY 2014 PNAV FY 201 5 PNAV $ Change Yo Change FY 2014 SNAV FY 201 5 SNAV $ change % change 
Apache $ 525,723,278 $ 513,655,622 ($12,067,656) -2.3% $ 531,638,110 $ 517,650,768 $ (13,987,342) -2.6% 

Coconino 1,519,086,333 1,512,794,264 ($6,292,069) -0.4% 1,533,065,282 1,534,483,938 $ 1,418,656 0.1% 

Graham 192,240,653 211,469,611 $19,228,958 10.0% 194,024,943 213,508,436 $ 19,483,493 10.0% 

La Paz 21 6,835,366 205,814,389 ($11,020,977) -5.1% 224,552,04 1 21 0,720,562 5 (13,831,479) -62% 
Maricopa 31,996,204,979 33,519,795,354 $1,523,590,375 4.8% 32,229,006,810 35,079,646,593 $2,850,639,783 8.8% 

Cochise 1,006,475,403 955,783,522 ($50,691,881) -5.0% 1,011,138,917 959,542,199 $ (51,596,718) -5.1% 

Gila 438,624,843 416,099,715 ($22,525,128) -5.1% 440,187,536 419,257,531 $ (20,930,005) 4.8% 

Greenlee 335,715,128 458,425,787 $122,710,659 36.6% 336,l 48,250 462,439,380 $ 126291,130 37.6% 

M oh ave 1,771,371,872 1,727,793,369 ($43,578,503) -2.5% 1,809,668,423 1,757,074,571 5 (52,593,852) -2.9% 
Navajo 903,351,854 845,018,236 ($58,333,618) -6.5% 904,776,433 846,247,083 $ (58,529,350) -6.5% 
Pima 7,559,129,097 7,518,481,988 ($40,647,109) -0.5% 7,623,691,280 7,579,898,868 $ (43,792,412) -0.6% 
Pinal 1,988,882,373 2,005,151,766 $16,269,393 0.8% 2,005,343,534 2,040,749,841 $ 35,406,307 1.8% 

Yavapai 2,232,629,599 2,217,272,811 ($15,356,788) -0.7% 2,279,676,521 2,267,389,484 $ (12,287,037) -0.5% 
Yuma 1,112,l 15,440 1 ,I 1 2,447,688 $332,248 O.G% 1,131,581,406 1,139,598,176 5 8,016,770 0.7% 
Total $ 52,136,742,880 $ 53,541,003,785 $1,404,260,905 2.7% $52,594,377,492 $55,352,051,074 $2,757,673,582 5.2% 

Santa Cru; 338,356,662 320,999,663 ($17,356,999) -5.1% 339,878,006 323,843,644 5 (16,034,362) -4.7% 
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The average primary tax rates adopted by Arizona's counties increased over 7 cents, from $2.1046 to $2.1788 
(See Table 6). Four counties left their tax rates the same while two reduced their rates. Overall, eight counties 
adopted tax rates within their truth in taxation (TNT) limits. Under the TNT laws, local governments are 
required to notify taxpayers of their intent to increase primary property taxes (exclusive of new construction) 
over the previous year. This year, seven counties exceeded their TNT limits, with the most significant increase 
in Pima County. Despite the extensive opposition from Pima County taxpayers and businesses, the Pima 
County BOS adopted a staggering 61 -cent primary property tax rate increase. As a result, Pima County has 
regained the unfavorable distinction of levying the highest tax rate of all the counties with the adoption of its 
$4.2779 tax rate, which exceeds the average county primary tax rate by $2.0991. 

Table 6. Primaly Tax Rates 

County FY 2014 FY 2015 $ Change % Change Max Tax Rate TNT $ overTNT 
Apache $0.4593 $0.4810 $0.0217 4.7% $0.4810 $0.4716 $0.0094 

Coconino $0.5466 $0.5646 $0.0180 3.3% $0.5646 $0.5535 $0.01 11 

Graham $2.371 1 $2.1794 ($0.1 91 7) -8.1 Yo $2.31 27 $2.1 794 $0.0000 

La Paz $1.9608 $2.2863 $0.3255 16.6% $2.2863 $2.1 145 $0.1718 
Mar icopa $1.2807 $1.3209 $0.0402 3.1 Yo $1.8068 $1 2486 $0.0723 

Navajo $0.6995 $0.8185 $0.1190 17.0% $0.81 85 $0.7561 $0.0624 
Pima $3.6665 $4.2779 $0.6114 16.7% $4.9720 $3.7633 $0.51 46 

Santa Cruz $3.4215 $3.6471 $0.2256 6.6% $4.1822 $3.6471 $0.0000 

Cochise $2.6276 $2.6276 $0.0000 0.0% $3.3418 $2.8295 -$0.2019 

Gila $4.1900 $4.1900 $0.0000 0.0% $6.7275 $4.531 8 -$0.3418 

Greenlee $0.7350 $0.5500 ($0.1850) -25.2% $0.5559 $0.5390 $0.01 10 

Mohave $1.8196 $1.81 96 $0.0000 0.0% $2.2729 $1.8909 -$0.0713 

Pinal $3.7999 $3.7999 $0.0000 0.0% $5.9982 $3.8371 -$0.0372 

Yavapai $1.9308 $1.9580 $0.0272 1.4% $2.2599 $1.9732 -$0.0152 
Yuma $2.0606 $2.1608 $0.1002 4.9% $2.4470 $2.1 609 -$0.0001 
Avg. Rates $2.1046 $2.1788 $0.0741 3.5% $2.7352 $2.1664 $0.0123 

Overall, primary levies adopted by the counties increased more than $78 million (8.3%). Six counties that are 
at or near (within 10%) their constitutional levy limit include Apache, Coconino, Graham, Greenlee, La Paz, 
and Navajo County (Table 7). 

Table 7. Primary Levies 

County FY 201 4 FY 201 5 $ Change %Change Max Levy 
Apache $2,4 14,647 $2,470,684 $56.037 2.3"/0 $2.470.684 
C.ochise $26,446,148 $25,114]167 ($1,331 1981) -5.0% $31;940;374 
Coconino $8,303,326 $8,541,236 $237,910 2.9% $8,541,236 
Gila $1 8,378,381 $1 7,434,578 ($943,803) -5.1 Yo $27,993,108 
Graham $4,558,218 $4,608,769 $50,551 1 . l% $4,890,658 
Greenlee $2,478,15 1 $2,521,341 $43,190 1.70/, $2,548,389 
La Paz $4,251,708 $4,705,534 $453,826 10.7% $4,705,534 
Maricopa $409,775,397 $442,762,977 $32,987,580 8.1% $60 5,635,662 
Mohave $32,231,883 $31,438,928 ($792,955) -2.5% $39,271,015 
Navajo $6,318,553 $6,9 16,474 $597,921 9. 5yo $6,9 16,474 
Pima $277,155,468 $321,633,141 $44,477,67 3 16 .O% $373,818,925 
Pinal $75,5 75,54 1 $76,193,762 $6 18,Z 1 0. w o  $120,273,013 
Santa Cruz $1 1,576,873 $11,707,247 $1 30,374 1.1% $1 3,424,848 
Yavapai* $43,108,560 $43,415,263 $306,703 0.7%o $50,108,148 
Yuma $22,9 16,250 $24 ,O 37,770 $1,121,520 4.9"/0 $27,221,595 
TOTALS $945,489,104 $1,023,501,871 $78,012,767 8.3% $1,319,759,663 

*The primary property tax levy for Yavapai County indudes an additional levy of $306,703 for theTranmvestern judgment. 
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Charges to Special Districts 
Most of the 15 counties charge their special revenue funds, particularly their countywide special taxing districts, 
for the reimbursement of county services. The methodology used to determine the amount to charge the 
Districts vary between counties but should be representative of real costs associated with those Districts. 

County FY 2014 Budget Estimated Total Impact 
Apache 5% COLA $420,000 
Cochise onetime distribution $1,482,000 
Coconino 1.5% market +2.5% merit on anniversary $2.75 million 
Gila classification &compensation study $2 million slated 
Graham longevity raises $53,000 

LaPaz WA WA 
Maricopa PFP5% avg. + equity adjs. $67 million 
Mohave 2.5% COLA $1.7 million 
Navajo 2% adj. $300,000 
Pima 1% COLA + z % +  Onetime adj $12 million 
Pinal 2.5% Merit $2.4 million (annualized) 
Santa Cruz onelimedistribution $204,750 

~Yuma Step increases $1.69 million 

Greenlee 3.5% increase + 1.5% addl for sheriffs $550,000 

Yawpai Not budgeted WA 

In addition, the state budget has included a provision over the last several years that has allowed the counties 
with population under 200,000 to transfer revenues from any special revenue source including countywide 
special taxing districts to their general funds to meet any financial obligation. Effective for FY 2014, the 
counties were required for the first time to report those transfers to the Joint Legislative Budget Committee. Of 
the ten counties that qualify for the transfers, only three reported using the flexibility language to transfer a total 
of $1.3 million from their special revenue funds to their GF. Apache County transferred $500,000 from three of 
its special taxing districts, Navajo $580,300 from the Public Health Services District, and Yuma transferred 
$28,868 from a few of its special taxing districts to their GF. The remaining qualifying counties that did not use 
the flexibility language included Cochise, Coconino, Gila, Graham, Greenlee, La Paz, and Santa Cruz 
Counties'. 

County Employee Compensation 
In recent years, most counties opted to award employees with one-time distributions due to the uncertain 
economic times. However, now that county GF revenues are on the rise again, almost all of the counties made 
the decision to award employee pay raises. Many of the counties that previously awarded only one-time 
distributions moved to permanent pay raises this year, which included raises for cost-of-living (COLA), pay- 
for-performance (PFP), and market adjustments. Many counties have either conducted or are in the process of 
conducting a classification and compensation study conducted to make a determination on current and future 
employee pay increases (Table 8). 

Table 8. Employee Compensation 
I 

FY 2015 Budget 
2%/3% COLA $200,000 
One-fimedistribution + Market adjustments 
2.5% Merit + $400k for compression adj. 
Avg. 6.2% increase 
longevity + 4% avg. market adj. 
3% across the board 
3% COLA 
2.5% PFP, Market adj., Ed Asst Program 
Conditional reclassifications $180,100 (TF) 
2% COLA,cond.2% onetime payment, Sheriff's mktadj. 
$0.50 increase to all employees 
2.5% (conditional distribution in 4th QTR) 
5% across the board 
1 % COLA, 03% adj. 
Reclassificahns $27,114 (GF). $55,570 (TF) 

Estimated Total lmpacl 

$1 .08 million 
$1.7 M (TF) 
$1.34 M (GF) 
$343  (GO, $561k (TF) 
$1 60K (GF), $251 K (TF) 
$250k (GF), $5OOk (TF) 
$16.6 M (GF), $27.5 M (TF) 

$7Mk (GF), $1.2 M (TF) 
$5.3 M (GF), $7.8M (TF) 
$224 (GF), $2.8 M (TF) 
$359k (GF), $78% (TF) 
$1.3 M (GF), $2.6 M (TF) 

'See county summaries fordetails on budgeted employee mmpensation. 

Total GF salaries, including employee related expenses (EREs), increased 5.5% to approximately $1.3 billion in 
FY 2015. This year's increase was mainly driven by the 6.5% growth in EREs, which accounts for 30% of total 
employee compensation. EREs include the costs associated with retirement, health care, FICA, and Medicare. 
Employee salaries, which represent the majority of total compensation, grew 5.5%. The counties with the 
largest percentage increases in salaries were Greenlee (9.4%), Maricopa (8.5%), Navajo (7.4%), Coconino 
(5.l%), and Apache (5%). Employee compensation as a percentage of county GF budgets averaged 
approximately 55% in FY 2015, ranging from a low of 41% in Santa Cruz County to a high of nearly 63% in 
Yavapai County. 

JLBC Monthly Fiscal Highlights, November 2013. 
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County 
Apache 
Ccchise 
Ccconino 
Gila 
Graham 
Greenlee 
La Paz 
Maricopa' 
Mohave 
Navajo 
Pima 
Pinal 
Santa Cruz 
Yavapai 
Yurna 
TOTALS 

Table 9. General Fund 
FTFS 

FY 20141 FY 2015 
1541 165 

Salaries Employee Related E q .  Total Comp 
FY2014) FY2M5 FY2014 FY 2015 FY 2M 41 FY2015 %Chg. 

$6,531,9181 $6,858,429 $3354,37q $3,175,628 $9,886,2941 $10,034,057 1.5% 
614 
487 
413 
190 
92 

131 
7339 

71 1 
3 76 

4,739 
1,544 

180 
850 

617 
497 
404 
1 87 
101 
130 

7,620 
717 
394 

4,755 
1,572 

183 
8 74 

0.9% 
5.0% 
-22% 
O.G% 
10.7% 
0.1% 
8.9% 
0.5% 
8.PL 
4.6% 
2.0% 
1 .G% 
5,0% 

$28,146,530 

$16,771,930 
$8,494,295 
$4,286,247 

$8,161,289 

$25,447,329 

$6,159,930 
$392,811,367 
$32,140,407 
$16,507,161 

$207,371,588 
$81,358,979 

$40,565,156 
6661 6591 $31,177,5151 $30910,5131 $I2,761,41fl $13,665,2601 $43,938,9321 $44,575,7731 1.4% 

18,4861 18,8751 $905,931,6411 $955,309,756~$~4,8~,523l$~8,020,208~$1,201,146,941( $1,267,6408571 5.5% 

$284653 6 $1 1,174,045 $1 1,221,023 $39,320575 $39,686,539 

$16335,391 $7,102,563 $7,014,193 $23,874,493 $23,349,584 
$8,485,783 $2,726,287 $2,735,533 $1 1220,582 $1 1,221,316 
$4,687,149 $1,820,229 $2,074,735 $6,106,476 $6,761,884 

8,827,465 

$8216,867 $3,534,033 $3,600,181 $11,695,322 $11,817,048 

$26,738,366 $10,479,121 $10,993,580 $35,926,450 $37,737,9 

$426,022,150 $143,907,311 $159,184,541 $477,099,455 $519,517,084 
$32308,397 $14,051,947 $14,119,349 $46,192,354 $46,427,746 
$17,722,468 $7,019,621 $7,733,837 $23,526,782 $25,456,305 

$217,362,979 $88,473,823 $92,192,216 $295,845,411 $309,555,195 
$82,685,522 $29,671,584 $30,515,661 $11 1,030,563 $113,201,183 

$42350,296 $16,097,460 $17,120,936 $56,662,616 $59,471 232 1 6,159,530 $2,660,706 2,667,535 $8,820,636 

%of GF 

48.6% 
52 .O% 
52.8% 
52.8% 
58.5% 
52.4% 
51 .I % 
57.5% 
59.8% 
59.4% 
61.5% 
41 2% 
62.6% 

FTES 
FY 20141 FY 2015 

3YOl 404 

'Total compensation in the Marimpa County PI 2014 GF budget nets out 559,619,223 in Personnel Allocation costs and 565,689,607 in FY 201 5. 

In FY 2015, full-time equivalents (FTEs) included in the county GF budgets represent 57% of total budgeted 
FTEs and varies between the fifteen counties (Table 9). The difference between counties can be due to the level 
of reliance on special taxing districts. For example, a low percentage of FTEs in the GF may be reflective of a 
county that has greater reliance on special taxing districts compared to a county that funds the same services 
from its GF without creating an additional taxing source. The percentage of GF budgeted FTEs as a percentage 
of total FTEs ranges from a low of 41% in Apache County, which relies the most on special taxing districts, to a 
high of 74% in Pinal County, which relies less on special taxing districts. 

Salaries Employee Related Em. Total Camp 
FY 2014 FY 2M5 FY 201 4) FY 201 5 FY 201 4) FY 2015 

$144134251 P I  $148/3 I ,  372 3 ,  I ,  , I  I 3  

Total employee compensation, including EREs, in all funds increased 5.7% to over $2.2 billion in FY 2015 as a 
result of a 5.2% increase in E m s  and a 5.9% increase in salaries. Total budgeted FTEs in FY 2015 are up 1.2% 
and amounted to 33,261 (Table 10). 

908 
1,056 

660 
264 
160 
2 78 

14,423 
1,272 

6 79 
7,328 
2,123 

386 
1,504 

Ccconino 
Gila 

Greenlee 

Maricopa 
Mohave 
Navajo 
Pima 
Pinal 
Santa Cru; 
Yavapai 

898 
1,062 

652 
260 
168 
289 

14,812 
1,275 

692 
7,255 
2,l 18 

3 78 
1,555 

Table 10. Total Funds 

$40,246,293 
$53,441,204 
$25,412,964 
$1 1,617,613 
$6,939,938 
11,953,745 

$774,095,998 
$55,347,435 
$29,320344 

$330,630,578 
$109,994,918 
$1 6,366,043 
$72,779,035 

$15,555,590 $15,651,738 $55,232,948 $55,898,031 
$21,146,941 $21,566,075 $71,785,709 $75,007,279 
$10,908,052 $10,890,871 $36,790,718 $36,303,835 
$3,607,957 $3,767,184 $15,460,195 $15,384,796 
$2855,093 $3,120,812 $9,380,466 $10,060,750 
$5,130,317 5344,543 $16,501,677 17,298,288 

$268841,994 $290,877,185 $980,349,684 $1,064,973,183 
$24,245,262 $24,163,337 $80,108,507 $79,510,772 
$11339,115 $12,639,255 $39,595,983 $41,959,599 

$132,676,288 $1 34,022,351 $444,134,424 $464,652,929 
$38321,770 $39,821,972 $146,720,627 $149,816,890 
$7,033,273 $6,987,181 $23,586,796 $23,353,224 

$26,928,645 $28,844,580 $96,204,074 $101,623,615 

% Chg. 
0.2% 
1.2% 
4.5% 
-1 3% 
-0.5% 
7.3% 
4.8% 
8.6% 
-0.7% 
6.0% 
4.6% 
2.1 Yo 
-1 .O% 
5.6% 

- 

1.445) 1,4431 $64,910.3761 $63.769.3421 $26,429,1241 $28.1 13,3021 $91,339,5001 $91,882,6441 0.6% 
32876) 33,261) $l,E26,585,312) $1,616,788,8221 $601 492,196) $632,539,114 $2,128,077,%l8) $2249,327,9361 5.7% 

% of TF 
40.9% 
- 

36.8% 
31.9% 
38.4% 
45.9% 
40.G% 
54.G% 
34.8% 
3 1.5% 
34.7% 
31.G% 
39.6% 
31.4% 
43.9% 
3 7.9% 
34.7% 
- 
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APACHE COUNTY 

Apache’s GF budget for FY 2015 is $18,404,897. This represents an increase of $61,041 over last year’s 
budget of $18,343,856. 
The County’s GF balance is $5 million (27% of the GF budget). This amount is underreported by $3 
million. The Fy 2015 county budget presentation to the BOS shows the actual opening fund balance is 
nearly $8 million (43% of the GF budget), which County officials confirm is accurate. 
The total budget for FY 2015 is $52,839,970, which represents an increase of $1,668,608 (3.3%) over last 
year’s budget of $5 1,171,362. 

Overview 

Property Values 
The primary NAV decreased 2.3% to $513,655,622. New construction amounted to $1,605,610 (0.31% of 
total NAV). The secondary NAV is down 2.6% to $517,650,768. 

Property Tax Revenues 

a 

0 

a 

a 

a 

a 

a 

a 

a 

0 

a 

a 

a 

Primary Levy 
Apache County adopted its maximum tax rate of $0.4810. Since the adopted rate exceeded the TNT rate of 
$0.4716, the County was required to publish notice and hold a public hearing regarding the tax increase. 
The primary levy increased $56,037 (2.3%), from $2,414,647 to $2,470,684. 

Flood Control District 
The District’s NAV decreased $12,263,464 (5.5%), from $223,646,043 to $21 1,382,579. 
In FY 2014, there was enough in reserves to operate the District that the BOS did not need to levy a tax. In 
FY 2015 however, the County levied a tax rate of $0.0442, which resulted in a levy of $98,852. 
The FY 2015 District budget is down $182,708 (48%), from $382,000 to $199,292. 
The FY 2015 beginning fund balance in the District is approximately $200,000. 

Library District 
Operations 
The secondary tax rate for operations in the Library District is up $0.0714, from $0.2160 to $0.2874. As a 
result, the levy increased $339,390 (29.6%), from $1,148,338 to $1,487,728. 
The District’s operating budget of $1,617,563 is $5,437 below last year’s budget. The balance in the fund 
was approximately $785,000 in FY 2014, which dropped to nearly $150,000 in FY 2015. 
GO Bonds 
At the November 2006 General Election, voters approved $7.19 million in General Obligation (GO) bonds 
to construct new libraries. 
The tax rate levied for bonds increased from $0.0813 to $0.0989. As a result, the levy increased $79,735 
(18.4%), from $432,222 to $511,957. 
The FY 2015 debt service payment for the bonds is $915,000; however, the actual required payment is only 
$715,000. The fund balance in the District’s GO debt fund was $500,000 in FY 2014. The FY 2015 
beginning fund balance is $157,000. 

Jail District 
The tax rate levied for the Jail District of $0.2000 is the maximum rate per statute. The FY 2015 levy is 
$1,035,302, a decrease of $27,974 (2.6%) below the FY 2014 levy. 
Apache County budgeted $686,350 in Federal inmate housing in FY 2015, $63,350 (8.5%) less than last 
year’s budget (FY 2014 actual revenues were only $85,995). The County lost most of its Federal inmates 
and now currently has contracts with the Apache Reservation, Graham County, and is working on a contract 
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with the Navajo Nation. The adult facility can hold up to 178 beds. The jail was nearly 80% occupied on 
average in FY 2014 and is average occupancy is currently down to approximately 40%. 
The amount of budgeted FTEs in the District did not change as a result of the loss in Federal inmates. There 
are currently 39 FTEs in the District. 
The Jail District’s budget decreased $812,115 (22.6%), from $3,591,333 to $2,779,218 (FY 2014 actual 
estimated expenditures amounted to $2,416,888). 
The maintenance of effort (MOE)* payment is $450,516 in FY 2015. 
In FY 2014, the budgeted medical expenses in the jail were flat at approximately $1 10,000 and dropped 
slightly to $105,000 in FY 2015. The District uses a contractor in Maricopa County to facilitate 
psychological medical care to inmates. 
The District’s beginning fund balance in FY 2014 was $362,000 and dropped to approximately $200,000 in 
FY 2015. 

Juvenile Jail District 
The Juvenile Jail District tax rate decreased from $0.0930 to $0.0916. The levy decreased $20,255 (4.1%), 
from $494,423 to $474,168. 
The juvenile facility holds 13 beds and the average occupancy is approximately 30%. The County does not 
rent beds to other entities but that option is currently being considered. 
The District budget decreased $50,695 (6%), from $844,343 to $793,648. 
The MOE payment is $316,033 in FY 2015. 

Community College/Post Secondary Education 
Community College: Since there is no community college district in Apache County, the County levies a 
property tax to pay the cost of tuition for residents that attend other colleges. The tax rate levied for junior 
college tuition is down $0.0165, from $0.2982 to $0.2817. As a result, the levy decreased $127,123 (8%), 
from $1,585,345 to $1,458,222. 
The State General Fund budget partially offsets the costs incurred by Apache County. In FY 2015, tuition 
assistance from the state increased $233,300 (50%), from $466,000 to $699,300. 
The budget stayed the same at $2,600,650. 
Post Secondarv Education: The tax rate levied for post secondary education to operate a local branch of 
Northland Pioneer College is staying the same at $0.1000. As a result, the levy decreased $13,987 (3%), 
from $531,638 to $517,651. The budget remains the same at $630,000. 

Public Health Services District 
The District was created by a unanimous vote of the Board in April 2007 and FY 2008 was the first year the 
County levied a property tax for the District. 
The tax rate levied in FY 2015 decreased slightly from $0.1274 to $0.1260. This year’s tax rate generated a 
levy of $652,240, $25,067 (3.7%) less than last year. 
The budget increased $107,436 (24%), from $447,058 to $554,494 (operations budget only). 
The MOE payment from the GF to the District is $105,688. 
The District’s fund balance in FY 2014 was $398,000. The FY 2015 beginning fund balance is 
approximately $424,000. 

A County that creates a Jail District and/or a Juvenile Jail District is required to maintain the same level of support of corrections 
facilities and programs by making a Maintenance of Effort (MOE) payment each year from the county GF to the District. The Auditor 
General determines the payment by using the amount expended by the County in the preceding fiscal year in which the District was 
initially created and adjusting that amount by the lesser of the annual change in the county primary property tax levy limit or the 
change in the GDP price deflator. 
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Other GF Revenues 
VLT is up $30,000 (5.8%), from $520,000 to $550,000. 
State shared sales tax revenues are up $200,000 (4.3%), from $4,600,000 to $4,800,000. 
The budgeted half-cent sales tax remains level at $1,200,000. 
PILT decreased $442,091 (28.5%), from $1,551,945 to $1,109,854. 
In FY 2015, the County received $550,038 in lottery revenue from the state. 

Special Revenues 
Road Fund 
HURF revenue is up $550,000 (10.6%), from $5,200,000 to $5,750,000. 
VLT revenue is down $100,000 (4.8%) to $2,000,000. 
In FY 2014, the fund balance in the Road Fund was approximately $1.4 million and increased to $2.5 
million in FY 2015. 
The budget increased $1,600,251 (19.1%), from $8,381,782 to $9,982,033. 

Charges to Special Districts - This section shows the charges for reimbursement of indirect services and/or per 
parcel charges to its special taxing districts and other special revenue funds. 

The amount transferred from the special taxing districts to the GF in FY 2014 amounted to $2,256,829 and 
$2,257,459 in FY 2015 (includes additional transfers of $500,000 in each fiscal year as authorized by the 
state budget provision to offset state cost shifts): 
o Flood Control District - FY 2014 = $112,361; FY 2015=$127,418 
o Library District - FY 2014 = $251,293; FY 2015 = $390,492 
o Jail District - FY 2014 = $400,000; FY 2015 = 0 
o Juvenile Jail District - FY 2014 = $213,496; FY 2015 = $218,477 
o Public Health Services District - FY 2014 = $351,997; FY 2015 = $566,229 
o Road Fund - FY 2014 = $927,682; FY 2015 = $954,843 

Expenditures 
Employee compensation: In FY 2014, the County awarded employee’s with a 5% COLA, effective the first 
pay period in July. The estimated total cost was $420,000 [$280,000 to the GF/$140,000 to other funds 
(OF)]. The FY 2015 budget includes a 3% COLA for employees making less than $50,000 and 2% for all 
other employees, amounting to a total impact of approximately $200,000. 
Budgeted payroll: In FY 2014, GF budgeted payroll, including EREs, were budgeted at $9,886,294. The 
payroll in TF was budgeted at $21,289,355. In FY 2015, the GF budgeted payroll increased to $10,034,057 
and total budgeted payroll increased to $21,602,101. 
Health benefits: The County covers 98% of the health premium costs for employees and 76% (on average) 
for dependents. In FY 2014, health insurance costs increased 5% and was passed on to employees at a cost 
of $120/employee. There was a minimal increase in health insurance costs in FY 2015. 
Budgeted FTEs: In FY 2015, FTEs in the GF increased from 154 to 165. The FTEs in TF increased from 
390 to 404. 
Employee vacancy & turnover rates: The employee turnover rate was 19% in 2013. The current employee 
vacancy rate is unknown. 
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Capital Pro.iects/Debt 
According to the Arizona Department of Revenue’s FY 2014 Report of Bonded Indebtedness, the Library 
District had $4,245,000 in outstanding GO debt. As noted previously under the Library District summary, 
the ET 2015 debt service payment is $915,000. In addition, the County has a loan from the Greater Arizona 
Development Authority (GADA), which has an outstanding balance of $3,580,000. Currently, the County is 
paying interest-only on the GADA loan but is building up reserves in order to pay off the loan in FY 2017. 
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COCHISE COUNTY 

Cochise County’s GF budget for FY 2015 is $81,595,849, a $1,136,500 (1.4%) increase above the FY 2014 
budget of $80,459,345. 
The County has a beginning fund balance of $29,059,354, an increase of $1,167,058 (4.2%) above last year. 
The beginning fund balance represents 35.6% of the total GF budget. 
The total budget is $151,975,063, which is a decrease of $8,388,448 (5.2%) below last year’s adopted 
budget of $160,363,511. 

Overview 

COCHISE COUNTY 
Primary 
Flood Control 
Library 
OVERALL RATE 

Property Values 
The primary NAV dropped 5.6% to $955,783,522. New construction amounted to $21,122,320 (2.21% of 
total NAV). The secondary NAV is down 5.1% to $959,542,199. 

FY 2014 RATE FY 2015 RATE CHANGE TNT FY 2014 LEVY FY 2015 LEVY CHANGE %CHANGE 
2.6276 2.6276 0.0000 2.8295 $26,446,148 $25,114,167 -$1,331,981 -5% 
0.2597 0.2597 0.0000 $2,222,655 $2,101,736 $120,919 -5% 
0.1451 0.1451 0.0000 $1,467,163 $1,392,296 -$74,867 -5% 
3.0324 3.0324 0.M)Oo $30,135,966 $28,608,199 -$1,527,767 -5% 

Property Tax Revenues 
~ 

Primary Levy 
The primary tax rate remains the same at $2.6276 in FY 2015. Since the tax rate is lower than the TNT rate 
of $2.8295, the County was not required to hold a TNT hearing. 
The primary property tax levy dropped $1,331,981 (5%) to $25,114,167. 

Flood Control District 
The District’s NAV decreased $46,561,018 (5.4%), from $855,854,956 to $809,293,938. 
The secondary tax rate for the District remains the same at $0.2597. The levy decreased from $2,222,655 to 
$2,101,736, $120,919 (5%) less than last year. 
Budgeted expenditures for the District are $5,924,340, a decrease of $1,290,335 (17.9%). The estimated 
actual expenditures reported for last year amounted to $3,119,622,43% of budgeted expenditures. 
In FY 2014, the beginning fund balance was $5,306,375. In FY 2015, the district’s beginning fund balance 
is $4.1 million, which is estimated to drop to $2 million by the end of the fiscal year. Reserves have been 
built up to fund a variety of projects, which will be steadily drawn down over the next few years. 

County Library 
The Library District levy is $1,392,296, $74,867 (5%) less than last year’s levy. The rate remains the same 
at $0.145 1. 
The District budget dropped $206,160 (9%), from $2,294,664 to $2,088,504. The County operates five 
branches and a bookmobile. The District also operates the information system that is used by the city 
libraries. 
The beginning fund balance in FY 2014 was $883,085 and increased slightly to $894,000 in FY 2015. The 
reserves in the District will be used to purchase a new library cataloging system in the future at an estiamted 
cost of $500,000. 

Other GF Revenues 
Budgeted Auto in Lieu revenues remain the same at $3,500,000. 
State shared sales tax is up $600,000 (5.3%), from $11,400,000 to $12,000,000. 
The County’s half-cent sales tax in FY 2015 is budgeted at $7,000,000. 
PILT is budgeted to remain the same in FY 2015 at $1,816,386. 
The County budget includes $550,000 in State lottery fund revenues. 
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Special Revenues 
HURF 
HURF revenues are up $792,279 (9.8%), from $8,100,000 to $8,892,279 (estimated actual revenues for FY 
2014 are reported at $8,542,279). 
The HURF budget increased slightly to $15,134,349. 

Charges to Special Districts 
Librarv District - In FY 2014, the County charged the District a $1.44 per parcel fee for the printing and 
mailing of tax bills, which amounted to a total charge of $181,872. The per parcel fee for FY 2015 is 
$1 8 1,900. The County also charged the District $256,43 1 for overhead costs. 
Flood Control District - In FY 2014, the $1.44 per parcel fee amounted to a total charge of $181,872 to the 
District. In FY 2015, the per parcel fee amounted to $181,900. An additional $64,197 was charged for 
overhead costs. 
Other taxing districts - In FY 2014, the County charged all of the other special taxing districts a total of 
$53,388 for indirect costs. The County charged the districts $53,328 in FY 2015. 

Expenditures 
Employee compensation: In December 201 3, the County provided employees with a one-time distribution 
that amounted to a total cost of $1.482 million ($1,000,000 impact to the GF). The distributions were based - 

on employee performance and made in two separate payments in Decembers 2013 and May 2014. In 
addition, during FY 2014, the County provided market adjustments to Detention Officers due to high 
turnover. The County conducted an in-house study to determine the market adjustments, which was 
estimated to cost approximately $270,000 on an annual basis. 
For FY 2015, the County will be providing employees with one-time distributions once again at a maximum 
total cost of $880,000 ($600,000 to the GF and an estimated cost of $280,000 to OF). The distributions will 
be based on performance and are estimated to go into effect mid-fiscal year. The County also set aside an 
additional $200,000 in the GF for market adjustments that may be needed throughout the year and to assist 
in filling high turnover positions. 
Budgeted pavroll: In FY 2015, the GF budgeted payroll, including EREs, increased from $39,320,575 to 
$39,686,539. Total budgeted payroll increased from $55,232,948 to $55,898,03 1. 
Health benefits: The 2.8% increase in health premium costs in FY 2013 was absorbed by the County. The 
impact to the GF was $103,826 and the impact to other funds was $57,703. The County subsidizes 100% of 
the employee’s premiums and 44.5% of dependents (tiered system). There was no change in health care 
costs in FY 2014 and FY 2015. 
Budgeted FTEs: In FY 2015, the GF budgeted FTEs increased by 3 to 617 and TF FTEs dropped 10 to 898. 
Employee turnover & vacancy rates: In FY 2014, the employee vacancy rate was approximately 11% for all 
funds. The employee turnover rate was 22.4%. 
Jail Facilities: 
o Juvenile: The County has one juvenile facility with 20 detention cells that are double-bunked for a total 

of 40 beds. The average occupancy is estimated at 13. The County does not rent beds to other entities. 
o Adult: The adult facility is designed to hold 160 beds but actually accommodates 260 beds with double 

bunking, with an occupancy rate of approximately 77%. The County rents beds annually to the military, 
Customs, and Federal prisoners at a daily rate of $57.94. Federal prisoner reimbursements were 
budgeted at $9,000 in FY 2014. The Cochise County Jail operates a clinic in order to provide medical 
care to inmates and the Cochise County Health Department provides full-time medical professionals to 
the jail. Inmates are required to make a co-payment for medical services and medication. Medical costs 
for the jail were budgeted at $981,120 in FY 2014, which included $195,498 for mental health. The 
estimated medical costs for FY 2015 are budgeted at approximately $1 million. 
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Capital Projects 
In FY 2015, the Capital Projects budget decreased from $29,117,440 to $22,220,813. The following is a list of 
some of the major capital projects: 

Jail Remodel ($2,500,000) 
Network upgrade ($600,000) 
Microwave improvements ($1,500,000) 
CCSO Regional Evidence Storage Facility ($130,000) 
IT Network backbonehnfrastructure upgrade ($200,000) 
BDI Sweeper ($1 16,200) 
Joint Dispatch ($150,000) 
Mgt System Software ($104,153) 
Davis Road ($165,000) 
Communications Project ($77 1,601) 

As noted in the above list, the County is currently considering a remodel of the existing jail facility at a 
maximum cost of $2.5 million. Although the jail population has been declining, partly due to a loss of Federal 
prisoners, the County must separate the prisoners with mental health issues and juveniles being tried as adults as 
well as the women prisoners, from the general prison population. Although the County has most if not all of the 
cash on hand to pay for the project, the County is currently near its Constitutional expenditure limit. County 
officials are considering all options, including the possibility of going to the voters to increase the base 
expenditure limit. 

- Debt 
According to the Department of Revenue’s FY 2014 Report of Bonded Indebtedness, the County held 
$3,165,000 in outstanding certificates of participation (COPS). The COPs funded the construction of the Melody 
Lane County Complex; however, County officials claim they have since paid the debt in full. The County also 
held $210,804 in outstanding lease purchase debt at the end of FY 2014. 
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COCONINO COUNTY 

Coconino County’s GF budget for FY 2015 is $72,591,508. This is an increase of $1,782,595 (2.5%) over 
last year’s budget of $70,808,913. 
The County’s beginning fund balance decreased $2,978,319 (9.8%) in FY 2015 to $27,259,345. The fund 
balance is equivalent to 37.6% of the GF budget. 
Coconino County’s total budget (financial resources) for FY 2015 is $235,165,312, a decrease of 
$28,550,264 (10.8%) below last year’s budget of $263,715,576. The dramatic decrease in the total budget is 
largely the result of a $28 million reduction in unawarded grants. Of the total financial resources available, 
the County budgeted to spend $201,010,897. 

Overview 

Propertv Values 
In FY 2015, Coconino County’s primary NAV fell just 0.41% to $1,512,794,264. New construction 
amounted to $12,653,745 (0.84% of total NAV). The Secondary NAV grew slightly to $1,534,483,938. 

Property Tax Revenues 
Primary Levy 
The County adopted its maximum tax rate of $0.5646, which exceeded the TNT rate of $0.5535 by $0.01 11. 
As a result, the County was required to hold a TNT hearing and publish notice of the tax increase. 
The primary tax levy increased $237,910 (2.9%), from $8,303,326 to $8,541,236. 

County Library 
The County kept the library district tax rate stayed the same at $0.2556. As a result, the levy increased 
$3,626 to $3,922,141. 
The budget decreased $4,925, from $3,834,594 to $3,829,669. 
In FY 2014, the estimated beginning fund balance was $254,789. The beginning fund balance in FY 2015 
is 259,407. 

Flood Control District 
The District’s NAV dropped $1 1,299,482 (1.8%), from $617,332,542 to $606,033,060. 
Coconino County’s Flood Control District tax is levied on all properties outside the cities of Flagstaff, Page, 
and Fredonia. The tax rate in FY 2015 remains the same at $0.4000. 
The levy increased $83,392 (3.4%), from $2,469,330 to $2,552,722. 
The District budget is down $710,608 (5.2%), from $13,736,681 to $13,026,073. 
In FY 2014, the beginning fund balance was estimated at $1,858,516. The beginning fund balance for FY 
2015 is zero. 

Public Health Services District 
The District was created in 2009 by a unanimous vote of the BOS. In FY 2011, the County levied a 
property tax for the first time and set the tax rate at the 25-cent maximum per state statute. 
In FY 2015, the levy increased $3,547 to $3,836,210. 
Other special revenue budgeted in the District in FY 2015 increased $57,136, from $5,802,075 to 
$5,859,211. 
In FY 2013, the MOE payment for the District was $3,739,233 and the County transferred an additional 
$299,155 from the GF to the District to augment the drop in property taxes (intended to be paid back in the 
future when the property taxes rebound). For FY 2014, the MOE increased to $3,851,420 and an additional 
$767,694 was transferred from the GF to the District to offset property taxes, as well as an additional 
$535,000 for Title 36 contracts (mental health services). The FY 2015 MOE increased to $3,928,438. 
The FY 2015 District budget (operating only) is up $89,403 (0.9%), from $10,292,465 to $10,381,868. 
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The District's beginning fund balance in N 2014 was estimated at $251,580 and increased to 
approximately $1.4 million in FY 201 5. 

COCONWOCOUNTY 

Library 
Flood Control' 
Public Health Sewices 
OVERALL RATE 

Primary 
FY2014RATE FY2015RATE CHANGE TNT FY2014LEW FY2015LEW CHANGE %CHANGE 

0.2556 0.2556 0.0000 $3,918,515 $3,922,141 $3,626 0% 
0.4000 0.4000 0.0000 $2,469,330 $2,55Zi22 $83,392 3% 

1.4522 1.4702 0.01 80 $18,523,834 $18852,309 $328,475 2% 

0.5466 0.5646 0.0180 0.5535 $8,303,326 $8,541,236 $237,910 3% 

0.2500 0.2500 0.0000 $3,832,663 $3,836,210 $3,547 0% 

Other Revenues 
GF Revenues 

Auto in Lieu revenues decreased $91,074 (2.7%), from $3,365,110 to $3,274,036. 
State shared sales tax is up $21,546, from $19,676,888 to $19,698,434. 
The half-cent sales tax is up $5,821, from $12,691,779 to $12,697,600. 
PILT revenue is up $593,210 (55.3%), from $1,073,000 to $1,666,210. 
Non-departmental revenue decreased $347,647 (lo%), from $3,334,001 to $2,986,354. This line-item 
includes all of the indirect costs charged to County departments. 
The County continues to receive $550,038 in lottery revenue from the state. 

Special Revenues 
Jail District 
The County Jail District was initially approved by voters in 1997. In September 2006, the voters approved 
the County's request to increase the jail sales tax rate from a 3/,o-~ent rate to a %-cent, which went into effect 
on January 1,2007. In addition, the Jail District sales tax was extended 15 years, which will now sunset in 
2027. 
Total budgeted Jail District revenues in FY 2015 are up $5,821 to $14,310,140. 
The MOE payment increased $26,078, from $2,5 18,950 to $2,545,028. 
The operating budget increased $3,661,066 (25.9%), from $14,145,802 to $17,806,868. 
Jail facilities 

Juvenile: The juvenile facility currently holds 34 beds. The County can potentially rent beds to the 
Federal Marshals at $265/day; however, revenue from renting beds was not collected or budgeted over 
the last four years. Last year, the average occupancy of the facility was 19. 
Adult Detention: The Flagstaff Detention Facility holds 596 beds (the County attempts to maintain an 
average occupancy of approximately 80%) and the Page facility holds 48 beds. The County rents beds to 
the Bureau of Indian Affairs (BIA), the Federal Bureau of Prisons (BOP), and the Yavapai County 
Sheriff's office at $6O/day. Revenues in FY 2014 were budgeted at $1,372,179 and dropped to 
approximately $1 million in FY 20 15. 
In FY 2014, the estimated medical expenses for the Flagstaff and Page facilities were estimated at 
$706,587. 

Parks and Open Space 
At the 2002 General Election, voters approved a '/g-cent capital projects sales tax for the purpose of 
implementing the Coconino Parks and Open Space Program. The tax was scheduled to sunset once 
collections reached $33 million, which County officials expected would occur by September 2014. As a 
result, the tax rate was repealed effective October 1, 2014. 
The sales tax was budgeted at $3,217,556 in FY 2014. 
The FY 2015 budget increased $266,363 (2%), from $13,339,166 to $13,605,529. 

Road Fund 
HURF (Public Works) budgeted revenues dropped $238,682 (2.2%), from $10,828,855 to $10,590,173. 
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The HURF budget decreased $5,710,159 (24.4%), from $23,429,373 to $17,719,214. 

Charges to Special Districts 
Public Health Services District- In FY 2014, the County charged the District $1,358,566 for indirect costs. 
In FY 2015, the County charged the District $1.3 million. 
Library District - The County does not charge the Library District for indirect costs. 
Jail District - The County charged the District $867,437 in FY 2014, which dropped to $786,036 in FY 
2015. 
Flood Control District - The County charged the District $71,630 in FY 2014 and $179,352 in FY 2015. 
Road Fund - The County charged the Fund $907,145 in FY 2014 and $406,036 in FY 2015. 

Expenditures 
Employee compensation: In FY 2014, the County awarded employees with a 1.5% market adjustment, 
effective July 1,2013, and the total impact was $1.050 million ($500,000 to the GF/$550,000 to OF). In 
addition, the County provided employees with a 2.5% merit raise on their anniversary date for a total cost of 
$1.7 million ($800,000 to the GF/$900,000 to OF). In FY 2015, the County again awarded employees with 
a 2.5% merit increase effective on the employee’s anniversary date at a total cost of $1.7 million ($800,000 
to the GF/$900,000 to OF). The BOS set aside an additional $400,000 in the GF for possible compression 
mid-year raises for employees, which will be decided by the BOS following the November election (see 
discussion under County Road Maintenance Sales Tax Initiative). 
Budgeted payroll: Budgeted payroll, including EREs, in the GF increased from $35,926,450 to $37,737,946. 
The budgeted payroll in TF increased from $71,785,709 to $75,007,279. 
Health benefits: The County is the primary contributor to the Northern Arizona Public Employees Benefit 
Trust while employee contributions are minimal. The County has begun phasing in its wellness program, 
which offers a $20/month discount to employees who participate in preventive screenings and a healthy 
lifestyle. In FY 2014, the Health Insurance budget decreased 3.5% ($266,000). There is no increase 
budgeted for FY 20 15. 
Budgeted FTEs: In FY 2015, the GF budgeted FTEs increased 10, from 487 to 497. Total FTEs rose 6, 
from 1,056 to 1,062. 
Employee vacancy and turnover rates: The turnover rate is approximately 12%. The vacancy rate is 
currently unknown. 

County Road Maintenance Sales Tax Initiative (Prop 403) 
Coconino County voters passed Prop 403 at the November 2014 ballot. The measure authorized a 3/10-cent 
County sales tax rate for maintaining and preserving the conditions of Coconino County roads. The tax will be 
in effect for 20 years beginning January 1, 2015. The County estimates that the sales tax will raise 
approximately $7 million a year to fund road maintenance costs, including costs related but not limited to 
snowplowing, dirt road grading, road surface chip sealing, road maintenance and other road-related expenses. 

CaDital Proiects 
The FY 2015 budget includes $2,050,278 in capital projects. Of the total, $757,961 is designated for repairs in 
the Jail District and the remainder is for various other capital improvement projects. The County is in the 
planning stages of demolishing the old jail that is not being utilized for its original purpose. The County is also 
planning to remodel the Page Justice building. The current jail facility is close to capacity; therefore, the 
County is planning to construct a new building on the existing parcel that will serve as transitional housing and 
is estimated to cost approximately $3 million. 

Debt 
According to the Department of Revenue’s FY 2014 Report of Bonded Indebtedness, the County does not hold 
any debt. 
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GILA COUNTY 
Overview 

Gila County’s GF budget for FY 2015 is $44,230,262, a $1,801,593 (3.9%) decrease below last year’s 
budget of $46,03 1,855. This year’s decrease was accomplished with $1,342,343 in employee vacancy 
savings. 
The County’s beginning fund balance for this year is $15,766,569, $4,082,328 (21%) less than last year. 
The fund balance represents 36% of the GF budget. 
The total budget for FY 2015 of $94,444,905 is a decrease of $807,120 (0.8%) below last year’s adopted 
budget of $95,252,025. 

GILA COUNTY 
Primary 
Library 
OVERALL RATE 

Property Values 
The primary NAV decreased 5.14% to $416,099,715. New construction amounted to $10,558,743 (2.54% 
of total NAV). Secondary NAV is down 4.8% to $419,257,53 1. 

Property Tax Revenues 
Primary Levy 
Gila’s primary property tax rate remains the same at $4.1900. This year’s primary tax rate is $0.3418 below 
the TNT rate of $4.53 18; therefore, the County was not required to hold a TNT hearing. 
The primary levy of $17,434,578 is $943,803 (5%) below last year’s levy of $18,378,381. 

County Library 
The Library District levy is $838,716, down $41,870 (4.8%) from last year. The tax rate stayed the same at 
$0.2000. 
The District budget decreased $200,485 (1 1.3%), from $1,779,558 to $1,579,073. 
The beginning fund balance for FY 2014 was $739,410, which dropped to $630,000 in FY 2015. 

FY 2014 RATE FY2015 RATE CHANGE TNT FY 2014 LEVY FY 2015 LEVY CHANGE %CHANGE 
4.1900 4.1900 0.0000 4.5318 $18,378,381 $17,434,578 -$943,803 -5% 
0.2000 0.2000 0.0000 $880,586 $838.71 6 -$41,870 -5% 
4.3900 4.3900 0.0000 $19,258,967 $18273,294 6985,673 -5% 

Other GF Revenues 
Auto in Lieu is up $56,944 (3.8%), from $1,500,000 to $1,556,944. 
State shared sales tax is up $56,150 (l.l%), from $4,900,000 to $4,956,150. 
The County’s half-cent sales tax revenue stayed the same at $2,600,000. 
P E T  revenue is up slightly to $3,200,905. 
Lottery revenues are budgeted at $550,000 in FY 2015. 

Jail Facilities 
Adult facility 

Juvenile facility 

The adult facility holds 219 beds and is near max occupancy. The County currently rents beds to other 
counties at a rate of $54.63/day. Projected revenues in FY 2015 are budgeted at $136,500. 

The juvenile facility holds 26 beds. Gila County contracts with the US Marshals for renting beds at 
$13l/day (until recently, the County rented beds to BIA; however, the tribe built their own facility so the 
County currently receives few if any BIA prisoners). Total revenues from renting beds remain the same at 
$80,000. The Juvenile Detention budget increased $9,936, from $1,3 12,349 to $1,322,285. 
In FY 2015, the Sheriff‘s budget decreased $51,755, from $10,708,918 to $10,657,163. 
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Special Revenues 
Road Budget 
HURF revenues increased $215,152 (7%), from $3,066,000 to $3,281,152. 
VLT dropped slightly to $809,409. 
The County Transportation Sales Tax was scheduled to sunset on December 3 1,2014; however, voters 
approved Prop 404 at the November 2014 ballot, which extended the sales tax another 20 years, effective 
January 2015. With its passage, the County plans to share the revenues with cities and towns. In FY 2015, 
the budgeted revenues are anticipated to drop $807,156 (26%) to $2,282,844. 
The total Road Fund budget is up $635,530 (5.4%), from $11,809,197 to $12,444,727. 

Charges for Services 
Library District - Beginning in FY 2014, the County charged the District $94,990 for indirect costs. The 
charges dropped to $54,990 in FY 2015. The County does not charge a per parcel fee for printing and 
mailing of tax bills like some other counties. 
Road Fund - The County charged the Road Fund $798,767 for indirect costs in FY 2014. In FY 2015, the 
charges increased to $823,072. 

Expenditures 
Employee compensation: 
o The County offers two opportunities each year for employees to receive financial recognition of a one- 

time payment in December based on the change in CPI or in June based on the employee’s performance 
appraisal score. 

o The County had a classification and compensation study completed in the Spring of 2014, which became 
effective for FY 2015. As a result, employee salaries increased by an average 6.2% and the total impact 
to the GF amounted to $1.34 million. 

Budgeted pavroll: In FY 2014, the GF budgeted payroll, including EREs, was budgeted at $23.9 million and 
$36.8 million in TF. In FY 2015, budgeted payroll in the GF decreased to $23.3 million and $36.3 million 
in TF. 
Health benefits: In FY 2014, the County’s health insurance premium costs increased,by approximately 2%, 
which was entirely absorbed by the County ($65,406 to the GF/$24,902 to OF). In FY 2015, health 
insurance premiums costs increased 2.8%, which was entirely absorbed by the County GF ($129,000 
impact). The County currently pays 93% for employee coverage and 60% for dependents, depending on the 
level of benefits. 
Budgeted FTEs: In FY 2014, GF FTEs were down 5 to 413 and FTEs in TF were down 15 to 660. In FY 
2015, GF FTEs dropped 9 to 404 and total fund FTEs dropped by 8 to 652. 
Employee vacancy & turnover rates: In FY 2015, the GF budget included a line item titled “vacancy 
savings” that amounted to $1,342,343 and represented 3.8% of the GF budgeted expenditures. The 
voluntary turnover rate remains at approximately 20%. 
Enterprise Funds: The budgeted expenditures increased from $3,405,826 in FY 2014 to $4,649,764 in FY 
20 15. Of that amount, $2,608,354 is dedicated for recycling and landfill management, $1,99 1,4 10 for the 
Russell Gulch expansion, and $50,000 for Buckhead Mesa expansion. 

Capital Prsjects 
In FY 2015, the capital projects budget increased from $2,720,100 to $3,216,162 (non-capitalized projects not 
included). Some of the major capital improvement projects are as follows: $648,612 for the Globe Courthouse 
remodellrepairs; $196,400 for the Globe Jail bldg repaidparking lot repaving; $386,750 for the Payson Jail 
remodel/parking lot repaving; $500,000 to construct an Animal Control building in Globe (joint project with 
city); $1 11,080 for the Payson Chamber remodel; and $129,000 for the Payson Courthouse steps & landings, 
The budget also includes $408,400 in Court security projects and $483,946 in bond building projects. 
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- Debt 
According to the Department of Revenue's FY 2014 Report of Bonded Indebtedness, there is $6,575,000 
outstanding in revenue bonds. During FY 2010, the County borrowed $8 million in revenue bonds over 20 years 
for the construction of the new Public Works facilities, expansion of its jail facilities, and a new evidence 
storage facility for the Sheriff's office. The budgeted debt service payment stayed the same for FY 2015 at 
$628,150. The County also held $33,970 in lease-purchase debt. 
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GRAHAM COUNTY 
Overview 

Graham County’s GF budget for FY 2015 is $21,270,214, an increase of $334,776 (1.6%) from $20,935,438 
in FY 2014. 
The County’s beginning fund balance is $1,926,170, up $657,877 (51.9%) over last year’s fund balance. 
The fund balance represents 9.1 % of the total GF budget. 
The County’s total budget of $33,523,198 is an increase of $631,956 (1.9%) over last year’s total budget of 
$32,891,242. 

GRAHAM COUNTY 
Primary 
Flood Control 
OVERALL RATE 

Property Values 
In FY 2015, the primary NAV increased 10% to $21 1,469,611. New construction amounted to $2,320,858 
(1.1% of total NAV). Secondary NAV is up 10% to $213,508,436. 

FY 2014 RATE FY 2015 RATE CHANGE TNT FY 2014 LEW FY 2015 LEW CHANGE %CHANGE 
2.371 1 2.1794 -0.1917 2.1794 $4,558,218 $4,608,769 $50,551 1% 
0.0953 0.0953 0.0000 $182,024 $1 93,702 $11,678 6% 
2.4664 2.2747 -0.1917 $4,740,242 $4,802,471 $62,229 1% 

Property Tax Revenues 
Primary Levy 
The primary tax rate decreased $0.1917, from $2.371 1 to $2.1794, which is the County’s TNT rate. 
The County’s primary levy is $4,608,769, which is an increase of $50,55 1 (1.1 %) over last year’s levy of 
$4,558,218. 

Flood Control District 
The District’s NAV increased $12,254,579 (6.4%), from $191,000,605 to $203,255,184. 
The District rate stayed the same at $0.0953. 
The levy for the District increased $1 1,678 (6%), from $182,024 to $193,702. 
The budget increased $47,675 (1 1.7%), from $408,959 to $456,634 (actual expenditures for FY 2014 
amounted to $106,738). 
The beginning fund balance in FY 2014 was $226,435. The FY 2015 beginning fund balance is up $36,000 
to $262,332. 

Other GF Revenues 
PILT increased $141,708 (5.4%), from $2,636,873 to $2,778,581. 
State shared sales tax stayed the same at $4,000,000. 
The half-cent sales tax revenues remain the same at $2,000,000. 
Auto in Lieu is up $59,717 (7.2%), from $825,000 to $884,717. 
The County continues to receive $550,000 in state Lottery revenues. 
The County received an additional legislative appropriation of $500,000 in FY 2015. 

Jail facilities: 
Juvenile facilitv: The juvenile facility holds 48 beds. The County budgeted $750,000 for renting beds to 
other jurisdictions ($500,000 from BOP and $250,000 from USM). The County continues to charge 
Greenlee County $250,000 for utilizing up to three beds. The budget for regional juvenile detention 
increased from $1,461,125 to $1,470,456. 
Adult facilitv: The current adult facility holds a maximum of approximately 200 beds. The County rents 
beds to the state at $38/day and to cities at a rate of $50/day. Budgeted revenue from renting beds in FY 
2015 is $67,000. The average occupancy was 82%. 
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In situations of overcrowding, the County sends its female prisoners to Greenlee County at a cost of 
$50/day, which is budgeted at $30,000 in FY 2015. 
Budgeted medical costs in the jail facilities amounted to $481,757 in FY 2014 and increased to $531,117 
in FY 2015 ($20,000 for the purchase of new medical records software). The medical care is provided 
by an in-house nurse (four nurses on rotation). 
The Sheriff's budget (GF only) increased $142,893 (2.4%), from $6,044,573 to $6,187,466. 

Special Revenues 
Road Fund 
HURF revenue increased $39,152 (1.3%), from $2,950,000 to $2,989,152. 
In FY 2015, forest fee revenues decreased $10,568 (1.8%), from $585,568 to $575,000. 
The Road Fund budget increased $210,622 (3.4%), from $6,212,465 to $6,423,087 (estimated actual 
expenditures for FY 2014 were $3,344,001). 

Charges to Special Districts 
Flood Control District -The County charged the District $74,588 in FY 2014 and $78,977 in FY 2015. 
Road Fund - The County charged the Road Fund $372,556 in FY 2014 and $346,463 in FY 2015. 

Expenditures 
Emplovee compensation: In N 2014, the County budgeted only for longevity raises at a total cost of 
$53,000 ($38,000 to the GF/$15,000 to OF). Longevity raises of 4% are awarded to employees at one-year 
of employment, two years, five years, and every third year beyond that point. In FY 2015, longevity raises 
amounted to a total impact of $78,000 ($46,000 to the GF/$32,000 to OF). In addition, the County awarded 
employees with a 4% average market adjustment at a total cost of $483,000 ($300,000 to the GF/$183,000 
to OF). 
Budgeted pavroll: In FY 2015, the GF budgeted payroll, including EREs, increased from $1 1,220,582 to 
$1 1,221,316. Total payroll decreased from $15,460,195 to $15,384,797. 
Health benefits: The County is part of the six-county insurance pool and charges employees with single 
coverage of $100/month and employees with family coverage of $300/month. The County pays 
approximately 90% for single coverage and 78% for family coverage. The County has implemented a health 
risk analysis and encourages employees to fill out the assessment or pay a $lO/pay period penalty for failure 
to do so. In FY 2015, health insurance costs increased approximately 2%, which was absorbed by the 
County ($29,000 to the GF/$12,000 to OF). 
Budgeted FTEs: The FY 2015 FTEs in the GF are budgeted at 187 and 260 total FTEs. 
Employee vacancy & turnover rates: The most recent calculation reflects that the employee vacancy rate is 
approximately 10% and the turnover rate is 23%, primarily in Detention. 

0 

Capital Pro.iects/Deb t 
The capital projects budget remained the same in FY 2015 at just $75,000. 
According to the Department of Revenue FY 2014 Report of Bonded Indebtedness, the County held $1,095,769 
in lease-purchase debt. 

Jail District Measure - November 2014 Ballot 
Voters narrowly approved the creation of a Jail District in Graham County at the November 2014 ballot. As a 
result, the County will levy a half-cent sales tax effective July 1, 2015 for 25 years. The sales tax is expected to 
generate $2 million each year. County officials claim the creation of the District was necessary because 
existing facilities are dilapidated and are not sufficient to hold the current and anticipated inmate population 
(The current facility houses up to 125 inmates with the ability to hold up to 200 beds). The plan is to build a 
250-bed jail with the ability to expand. The County expects the facility to cost approximately $25 million and 
would take up to four years to complete. 
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GREENLEE COUNTY 
Overview 

Greenlee’s GF budget for FY 2015 is $11,562,861, representing an increase of $943,020 (8.9%). 
The County GF budget reflects a cash balance of $3,532,504; however, the budgeted cash balance is 
understated by nearly $3 million. It is estimated that the actual cash balance is approximately $7.5 million 
(the County’s FY 2013 financial audit showed the County held $9.4 million in its GF balance but the 
County budget only reflected $3.8 million at the time). 
The total budget (total financial resources) for FY 2015 is $25,130,309, an increase of $1,558,209 (6.6%) 
over the FY 2014 total budget of $23,572,100. The FY 2015 budgeted expenditures are $23,979,451. 

GREENLEE COUNTY 

Public Health Services 

OVERALL RATE 

Primary 

Flood Control 

Propertv Values 
The primary NAV increased 36.6% to $458,425,787. New construction amounted to $658,083 (0.14% of 
total NAV). The Secondary NAV increased 37.6% to $462,439,380. 

FY 2014 RATE FY 2015 RATE CHANGE TNT FY 2014 LEVY FY 2015 LEVY CHANGE %CHANGE 

0.2081 0.2300 0.0219 $699,728 $1,063,611 $363,883 52% 

1.1 078 0.9700 -0.1378 $3,265,551 $3,691,700 $426,149 13% 

0.7350 0.5500 -0.1850 0.5390 $2,478,151 $2,521,341 $43,190 2% 

0.1 647 0.1900 0.0253 $87,672 $1 06,748 $19,076 22% 

Propertv Tax Revenues 
Primary Levy 
Greenlee County adopted a primary tax rate of $0.5500, which is just below the County’s maximum tax rate 
of $0.5559. This year’s rate exceeded the TNT rate of $0.5390; therefore, the County was required to hold a 
TNT hearing and publish a notice of the tax increase. 
Although the County’s primary tax rate dropped to $0.5500, the levy increased $43,190 (2%) as a result of 
the 36.6% increase in the PNAV. 

Public Health Services District 
In June 2006, the County BOS created the District by unanimous vote of the Board. The tax rate increased 
$0.0219 this year, from $0.2081 to $0.2300 (the maximum tax rate allowed by statute is $0.2500). As a 
result of the tax rate increase combined with the 37% growth in secondary value, the levy increased 
$363,883 (52%) to $1,063,611. 
The County uses the Public Health Services District fund to pay for health department services, animal 
control, inmate medical expenses, and ambulance services. The expenses for inmate medical expenses 
include nurses’ salaries. 
The District budget increased $85,244 (4.6%), from $1,869,196 to $1,954,440. 
The MOE payment for the District is $356,000. 

Flood Control District 
The District’s NAV increased $2,932,654 (5.5%), from $53,254,826 to $56,187,480. 
The District’s tax rate increased $0.0253, from $0.1647 to $0.1900. The levy increased $19,076 (22%), from 
$87,672 to $106,748. 
The District budget is down $17,000 (9.8%), from $174,000 to $157,000. 

Other GF Revenues 
Auto in Lieu remains the same at $325,000. 
The half-cent sales tax revenue stayed the same at $1,200,000 (actual FY 2014 revenues were $2,397,110). 
State shared sales tax revenue dropped $150,000 (3.3%), from $4,500,000 to $4,350,000 (FY 2014 actual 
revenues were $4,898,988. DOR estimates the County should receive $5,778,000 in state shared revenues 
in FY 2015). 
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Special Revenue Funds 

PILT is down $238,501 (30%), from $783,176 to $544,675 (FY 2014 actual revenues were $844,890). 
The County budgeted to receive $574,500 from the state for out-of-county tuition, which is up $191,700 
(50%) from last year. 
The County continues to receive $550,000 in Lottery revenues from the state. 

Road fund revenue increased $130,000 (14.8%), from $880,000 to $1,010,000. The budget increased 
$330,000 (16.7%), from $1,980,000 to $2,3 10,000. 
National forest fee revenues stayed the same at $600,000. The County distributes $300,000 to both the 
schools and the Road Fund. 

Charges to Special Districts 
The County does not charge its special districts for reimbursement of services. 

Expenditures 
0 

0 

0 

' 0  

0 

0 

0 

In FY 2014, the County provided all employees with a 3.5% increase (increased pay scale by 1%, plus 
shifted all employees up one grade), effective September 1,2013. Deputy Sheriff's received an additional 
1.5% increase, effective July 1, 2013, at a total estimated annualized cost of $330,000 ($220,000 to the GF). 
In FY 2015, the County awarded employees with a 3% increase, effective September 1. The total estimated 
annualized cost, including EREs, is $280,000 ($180,000 to the GF). 
Budpeted payroll: In FY 2014, GF budgeted payroll, including employee related expenses (EREs), 
increased from $5,772,347 to $6,106,476. Total payroll increased from $8,863,964 to $9,380,466. In FY 
2015, the GF budgeted payroll increased $655,408 (10.7%) to $6,761,884. Total budgeted payroll increased 
$680,294 (7.3%) to $10,060,750. 
Health benefits: In FY 2014, health premium costs increased 3% in FY 2014 and the County planned to 
share the cost with employees. The County currently covers 94% for employee coverage and 82% for 
dependents. In FY 2015, health premiums costs increased 2%, which will be entirely absorbed by the 
County at a total estimated cost of $107,142 ($96,428 to the GF). 
Budgeted FTEs: In FY 2014, the budgeted FTEs in the GF dropped from 101 to 92 and total FTEs 
decreased from 165 to 160. In FY 2015, GF FTEs increased back up to 101 and total fund FTEs increased 
to 168. 
Employee vacancy & turnover rates: The current employee vacancy rate is 2.5% and the turnover rate is 
18%. 
Jail facilities: The County uses Gila Health Resources to control its inmate costs, which amounted to 
$87,410 in FY 2013. Also to control costs, the County has an ambulance service that it uses to avoid using a 
helicopter for emergencies. There are 55 beds in the adult facility and the facility is close to full capacity. 
The County does not have a facility to hold its juvenile inmates and instead transfers its juveniles to Graham 
County at an annual cost of approximately $250,000 by renting up to three beds. 
In FY 2015, the Sheriffs budgeted expenditures increased $481,458 (15.8%), from $3,056,666 to 
$3,538,124. 

- Debt 
The Department of Revenue's FY 2014 Report of Bonded Indebtedness shows that the County held $2,286,459 
in lease-purchase debt (the debt is for vehicles and equipment in the Road Department). The budgeted debt 
service payment in FY 2015 is $700,000. 

Capital Prsiects 
The capital projects budget increased $1,900,000 (127%), from $1,500,000 to $3,400,000. 
The County budgeted for several projects, which include the following: 

New Duncan Annex building: total estimated cost of $1,900,000 (scheduled completion TBD). 
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Greenlee County Airport: $335,000 to construct airport drainage/erosion control improvements (5-year 
project). 
Public Works: $259,000 (2-year project). 
Correctional Facility: The current correctional facility has been in use for 35 years and is in need of 
numerous repairs. A firm has provided the County with three options: 1) basic renovation ($1,056,000); 
2) Fully renovate, replace deficient systems and building elements with new technology ($3,950,000); 
and 3) Replace facility ($5.5 million). Funding sources are currently being reviewed. 
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LA PAZ COUNTY 

Property Values 
The primary NAV decreased 5.1% to $205,814,389. New construction amounted to $4,744,214 (2.31% of 
total NAV). The secondary NAV dropped 6.2% to $210,720,562. 

Property Tax Revenues 
Primary Levy 
La Paz County’s primary tax rate increased $0.3255, from $1.9608 to $2.2863, which is the County’s 
maximum tax rate. Since the County’s adopted tax rate exceeded the TNT rate of $2.1145, the County was 
required to publish a notice and hold a public hearing regarding the tax increase. 
La Paz County’s primary property tax levy is $4,705,534, which is $453,826 (10.7%) more than last year 
and is the maximum allowable constitutional levy. 

, 
, 

Overview 
La Paz’s GF budget for FY 2015 is $16,838,277, an increase of $519,752 (3.2%) from the FY 2014 GF 
budget of $16,3 18,525. 
The County’s FY 2015 GF beginning balance is $1,868,393. 
The FY 2015 total financial resources are $32,040,614, a decrease of $996,036 (3%) from last year’s total 
budget of $33,036,650. Of the total financial resources, the County had budgeted $31,415,184 in total 
expenditures. 

~ LAPAZCOUNTY I FY2014RATE I FY2015RATE I CH ANGE I TNT I FY 2014 LEVY I FY 2015 LEVY I CHANGE1 % CHANGE 
Primary I 1.9608 I 2.2863 I 0.3255 12.11451 $4,251,708 I 5 4,705,534 I $453,8261 11% 

~ Other GF Revenues 
Auto in Lieu remains stable at $572,581. In FY 2015, the County began accounting for the Auto in Lieu 
revenues that were previously listed under the Road Fund under the GF. The amount budgeted in FY 2015 
increased $26,128 (6%) to $456,987. 
State shared sales tax revenue dropped $148,000 (6.2%), from $2,400,000 to $2,252,000. 
Half-cent sales tax revenues increased $258,884 (22.4%), from $1,153,689 to $1,412,573. 
PILT is up $128,209 (7.1%) to $1,928,209. 
The County receives $550,000 in Lottery revenue from the state. 
Sanitation charges increased $1,320,000 (165%), from $800,000 to $2,120,000. 
Indirect cost revenues are budgeted at $500,000 in FY 2015. 
Other miscellaneous revenues remain the same at $100,000. 

’ 
0 

Special Revenues 
Road Fund 
HURF revenue increased $163,547 (4.7%), from $3,480,632 to $3,644,179. 
The Public Works budget is down $416,005 (10.7%), from $3,885,750 to $3,469,745. 

Enterprise Fund 
The revenues from the La Paz County Golf Course increased $101,777 (6.4%), from $1,583,183 to 
$1,684,940. The budget changed by the same amount. 

Jail District 
The County levies a M-cent sales tax to support its Jail District. Total revenues budgeted in the Jail District 
increased $138,700 (4.3%), from $3,200,000 to $3,338,700. The Jail District includes $1,350,000 in 
intergovernmental revenues from the housing of Federal and Coconino County inmates. The County rents 
beds to the US Marshals and ICE at a rate of $60/day (up from the previous $44/day charge) and currently 
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house approximately 50 federal inmates on average. Beds are also rented to Lake Havasu, Kingman, and 
Mohave County at $65/day and to the Colorado River Indian Tribes and private entities at $65/day. The Jail 
District %-cent excise tax is up $138,200 (12.2%), from $1,130,000 to $1,268,200. 
The District operations budget increased $155,392 (5%), from $3,134,608 to $3,290,000. The personnel 
costs in the District, including EREs, were budgeted at $2,092,525 in FY 2014. In FY 2015, total personnel 
costs in the Jail District increased to $2,209,989. There are currently 38 FTEs funded by the District. 
The County’s MOE payment stayed the same in FY 2015 at $720,000. 
The adult facility holds 266 beds the average daily bed occupancy remains at approximately 135. 
The County does not currently have a juvenile facility, and instead, transfers its juveniles to Yuma County. 
Yuma County charges La Paz $80/day, which was budgeted at $50,000 in FY 2014. 
In FY 2015, the budget includes a lease purchase payment of $42,000. 

Yakima JudPment/Bonds 
With the passage of SBll78 in the 201 1 legislative session, the County was authorized to issue TPT-funded 
bonds to pay its $14 million judgment to Yakima. The amount budgeted, not to exceed $19 million, includes the 
judgment, 2% underwriting fees, bond counsel fees, and charges for the bond issuance. The half-cent sales tax 
took effect on December 1,201 1. The tax is estimated to be in effect for twenty years. 

In FY 2015, the revenue generated from the sales tax for the judgment is down slightly to $2,179,576. 
The debt service payment for the bonds in FY 2015 is $1,500,000. 

Expenditures 
Employee compensation: The County did not award pay raises in FY 2014. In FY 2015, the County 
awarded employees with a 3% COLA. The total impact amounted to approximately $500,000 ($250,000 
impact to the GF). 
Budgeted payroll: The GF budgeted employee compensation in FY 2014 was $8,468,211 and budgeted 
employee compensation in TF was $14,291,688. In FY 2015, budgeted compensation in the GF increased 
to $8,827,465 and to $17,298,288 in TF (Includes $2,209,989 budgeted employee compensation in the Jail 
District). 
Health benefits: The County covers 100% of health benefit costs for employees and 50% for dependents. 
Budgeted FTEs: In FY 2014, the GF budgeted FTEs were 131 and TF R E S  were 278 (Includes an 
estimated 38 FTEs in the Jail District). In FY 2015, FTEs in the GF are budgeted at 130 and FTEs in TF are 
up to 289 (Includes 38 FTEs budgeted in the Jail District). 
Employee vacancy & turnover rates: The most recent data supplied by the County showed that the employee 
vacancy rate was 3.48% and the employee turnover rate was 13.2%. 

- Debt 
According to the Department of Revenues FY 2014 Report of Bonded Indebtedness, the County held 
$18,760,000 in revenue bonds for the Yakima judgment. In addition, the County issued $2.022 million in 
COPS in 2007, financed over ten years, for the jail expansion. This debt was recently refinanced and the current 
outstanding debt is $1,585,000. 

In addition, the Jail District held $1,585,000 in outstanding lease-purchase debt. The County held $93,699 in 
lease-purchase debt at the end of FY 2014. 
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MARICOPA COUNTY 
Overview 

The GF budget increased $73,120,683 (7.8%), from $942,780,433 to $1,015,901,116. 
The GF balance decreased $1 16,354,517 (51%), from $230,066,825 to $1 13,712,308. The fund balance 
represents 1 1.2% of the GF budget. 
The County reports its total financial resources available at $3,060,728,490, which is down $4,665,038 
(0.2%) from last year. Of the total financial resources, the County only budgeted to spend $2,309,530,514 
in FY 2015 (75.7% of its total budgeted financial resources). 

MARICOPA COUNTY 
Primary 
Library 

OVERALL RATE 
Flood Control 

Property Values 
The County’s primary NAV rose 4.8% to $33,519,795,354. New construction amounted to $701,381,830 
(2.09% of total NAV). Secondary NAV increased 8.8% to $35,079,646,593. 

FY 2014 RATE FY 2015 RATE CHANGE TNT FY 2014 L E W  FY 2015 L E W  CHANGE %CHANGE 
1.2807 1.3209 0.0402 12486 $409,775,397 $442,762,977 $32,987,580 8% 
0.0438 0.0556 0.01 18 $14,116,305 $19,504,284 $5,387,979 38% 

1.4637 1.51 57 0.0520 $463,734,687 $505,927,593 $42,192,906 9% 
0.1 392 0.1392 0.0000 $39,842,985 $43,660,332 $3,817,347 10% 

Property Tax Revenues 
Primary Levy 
The primary tax rate for Maricopa County increased $0.0402, from $1.2807 to $1.3209, which exceeded the 
$1.2486 TNT rate by $0.0723. As a result, the County was required to publish notice and hold a public 
hearing regarding the tax increase. 
The primary levy increased $32,987,580 (8.1 %), from $409,775,397 to $442,762,977. 

Library District 
The Library District’s levy for FY 2015 is up $5,387,979 (38.2%), from $14,116,305 to $19,504,284. The 
secondary tax rate increased $0.01 18, from $0.0438 to $0.0556. 
The Library District budget decreased $298,522 (1.2%), from $25,525,017 to $25,226,495. 
In FY 2014, the County’s Library District beginning fund balance was $15,224,924. In FY 2015, the fund 
balance is $13,118,288. 

Flood Control District 
The District’s NAV increased $2,742,347,280 (9.6%), from $28,622,833,869 to $31,365,181,149. 
The FY 2015 levy is $43,660,332, a $3,817,347 (9.6%) increase above last year’s levy. The tax rate 
remained the same at $0.1392. 
In the FY 2014 budget, the District began the year with a fund balance of $52,843,453. The district began 
FY 2015 with a $5 1,986,08 1 fund balance. 
The budget increased slightly, from $72,009,409 to $72,495,393. The FY 2015 District budget includes $40 
million in capital projects, same as last year. 

Stadium District 
Total revenue in the district increased from $10,334,868 to $10,458,111. Sales tax revenues remain the 
same at $4,997,042. License & permit revenues increased from $3,384,928 to $3,422,385. Other charges 
are up from $1,144,722 to $1,254,260. 
The FY 2015 Stadium District budget is $8,689,186, down $2,642,512 (23.3%) below last year’s budget. 
Included in the budget is $2,985,808 for District operations, $3,700,378 for debt service, and $2,003,000 in 
reserves for long-term projects. 
In FY 2014, the District began the year with $27,316,604. The beginning fund balance in FY 2015 is 
$22,803,193. 



Other GF Revenues 
State shared sales taxes increased $27,897,879 (6.4%), from $437,402,846 to 
$465,300,725. 
State shared vehicle license tax increased $13,109,877 (l0.9%), from $1 19,748,223 to $132,858,100. 
PILT is up $368,401 (3.1%), from $11,972,067 to $12,340,468. 

1 

1 

1 Special Revenues 
Jail Sales Tax 
Jail Sales tax revenue increased $10,189,460 (7.8%), from $131,106,321 in FY 2014 to $141,295,781 in FY 
2015. The MOE payment in FY 2015 is $176,801,288. 
The County charges cities & towns a booking fee of $266.41 and per diem of $81.85 for housing inmates in 
the County jail facilities. The FY 2015 booking and per diem revenues were budgeted at $31,016,456. 
In FY 2015, the total budget for the Sheriff‘s office increased $42,342,487 (14.2%), from $298,336,365 to 
$340,678,852. 

Jail facilities 
In October 2013, the U.S. District Court for Arizona issued a Judgment Order in the Melendres v. Arpaio case. 
The Judgment Order stated requirements which MCSO must follow in order to comply with the court ruling. In 
April 2014, the Judgment Order was amended to make the Court Monitor responsible for Community Outreach 
rather than MCSO. The total implementation costs budgeted for the judgment amounted to $7,687,376 in FY 
2014. The FY 2015 MCSO GF budget includes $8,310,737 for operating costs and $4,200,000 for non- 
recurring costs for the purchase of vehicle mounted cameras. Non-Departmental budget includes $2,825,000 in 
operating costs for the Court Appointed Monitor and other judgment related charges. The budget for the MCSO 
operating costs and the monitor are $1 1 million for the year. 

Additional funding was provided for General and Detention Non-Recurring costs: Airplane ($850,000); 
Helicopter ($5,000,000); Camera Security System ($247,978); Records Management System ($675,000); 

Adult facilities: The adult facilities hold up to 11,509 beds (includes triple-bunking, portable beds, and beds 
in “tent city”). According to the recently completed Jail Master Plan, functional capacity is 7,398. Average 
occupancy is approximately 8,100 inmates. Maricopa County does not rent beds to other jurisdictions. 
Juvenile facilities: The juvenile facilities hold up to 406 beds; however, the current staffing levels assume 
187 beds. The most recently calculated average daily population is 169 as of October 2014. 
In FY 2015, the budget for correctional health services increased from $58,281,681 to $61,409,512. 

Highway & Transportation Revenue 
Revenue in the Road Fund in FY 2015 is up $11,212,552 (1 1.8%), from $94,767,838 to $105,980,390. 
In FY 2015, the Transportation Operations budget is up from $140,961,689 to $145,000,754. Included in 
this year’s budget is $61,737,434 for operations and $82,578,500 for capital projects. 

Elderly Assistance Fund (EAF) 
The EAF is unique to only Maricopa County in which the revenues are derived from the 16% interest 
paid for the redemption on property tax liens. The revenues in the Fund are applied by the County 
Treasurer to property that qualifies under the Senior Valuation Freeze to offset school primary property 
taxes. 
The fund balance in the EAF as of 513 1/14 was $16,268,808. 
In FY 2013, assistance from the fund was applied to 10,659 parcels and 10,088 in FY 2014. The FY 
2014 distributions totaled over $2.3 million. 
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Charges to Special Districts 
The County charges the following amounts for the reimbursement of indirect costs to the GF: 

0 

Library District - In FY 2014, the County transferred $1,085,301 from the Library District to the GF and 
$1,149,371 in FY 2015. 
Flood Control District - In FY 2014, the County charged the District $1,592,089, which increased to 
$1,730,641 in FY 2015. 
Stadium District - The County charged the Stadium District $49,326 in FY 2014 and $36,293 in FY 2015. 
Transportation Fund - Charges to the Transportation Fund in FY 2014 amounted to $2,395,364, which 
increased to 2,788,047 in FY 2015. 

Expenditures 
Employee compensation: 

In FY 2014, the County budgeted for an employee pay-for-performance (PFP) compensation plan, 
which was funded at approximately 5% on average (effective 7/8/13). The County also reviewed 
various positions for market equity and adjusted salaries accordingly (areas that have a lot of overtime, 
such as the attorney’s office, IT, healthcare providers, etc.). The total impact of the County 
compensation plan was estimated at $67 million ($40 million to the GF/$19 million to the Detention 
Fund/$7.7 million to OF). 
In FY 2015, the County budgeted for an average 2.5% salary increase for employees at a total cost of 
$20,650,600 ($10,841,809 to the GF/$4,908,790 to the Detention Fund/$4.9 million to OF). In addition, 
the County authorized market adjustments for select positions: MCSO deputies and sergeants ($2.5 
million to the GF and DT); probation officers and supervisors ($2.2 million GF/$964,000 DT); mental 
health professionals ($35,000 GF/$160,000 DT); and epidemiologists ($41,000 GF). Also, the County 
budgeted $1 million for continuation of its Education Assistance Program. 

Budgeted payroll: In FY 2014, GF budgeted payroll, including EREs, was $477,099,455 and TF payroll was 
$980,349,684. In FY 2015, the GF budgeted payroll increased to $519,517,084 and TF budgeted payroll 
increased to $1,064,973,183. 
Health benefits: Maricopa County is self-insured for employee health benefits and charges each department 
a composite rate*for each employee ($8,904/year). 
Budgeted FTEs: In FY 2014, budgeted FTEs in the GF were 7,339 and total budgeted FTEs were 14,423. 
In FY 2015, FTEs in the GF increased to 7,620 and TF FTEs increased to 14,812. 
Employee vacancy & turnover rates: The budgeted employee vacancy rate is approximately 5%. The 
voluntary turnover rate was projected at 8.4% in FY 2014. 

Capital Proiects 
Maricopa County’s Capital Improvement Program (CIP) is a modified “pay as you go” policy in which the 
County funds its projects with a combination of cash reserves and lease revenue bonds. 

In the FY 2015 budget, the County is planning to spend $279 million on the following capital projects: 

Transportation ($82,578,500): Bridge constructiodpreservation ($525,000); County arterials ($14,840,000); 
Dust mitigation ($3,160,000); Intelligent Trans. Syst. ITS ($2,175,000); MAG ALCP projects ($23,400,000); 
Partnership support ($1,577,500); Pavement const/preservation ($15,912,000); Right-of-way ($1 80,000); Safety 
projects ($3,155,000); Traffic improvements ($5,047,000); Transportation administration ($10,877,000); 
Transportation planning ($1,730,000). 

Intergovernmental ($127,500): Maricopa Regional Trail System Vulture Mountain Study. 

GF ($38,945,102): Chambers building ($1,373,091); Court tower ($1,247,290); East court improvements 
($8,513,546); Maricopa Regional Trail System ($582,886); Security building ($2,065,187); Sheriff HQ project 
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($1,000,000); Southwest Justice Courts ($23,413,8 14); SWAT covered parking ($706,537); Vulture Mountain 
($42,751). 

Detention ($5,796,583): 4th Avenue Jail ($2,565,291); Lower Buckeye Jail ($3,23 1,292). 

Technology ($145,754,406): BIX Room Byte Info Exchange ($4,299,455); Computer Aided Mass Appraisal 
($4,795,000); County telephone system ($6,473,633); Enterprise data center ($18,738,694); Enterprise Resource 
Planning System ($16,060,899); Infrastructure refresh phase 1 ($5,000,000); Infrastructure refresh phase 2 
($37,604,275); Internal service delivery system ($350,000); Maximo maintenance management upgrade 
($750,000); Public Safety radio system ($40,382,450); Sheriff HQ project IT infra. ($1,500,000); Treasurer 
Tech System upgrade ($572,448); and Project Reserves ($9,227,552). 

Detention Tech. ($40.330.136): CHS electronic health records ($2,450,331); Jail MGMT Info. System 
($1,795,563); Jail Security System Upgrade ($1 1,084,242); Project reserve ($25,000,000). 

- Debt 
At the end of FY 2014, the County held $97,135,000 in revenue bonds, according to the Arizona Department of 
Revenue’s Report of Bonded Indebtedness. The FY 2015 debt service payment is budgeted at $16.8 million. 

On August 1,2012, the Maricopa County Stadium District issued Revenue refunding bonds in the amount of 
$25,140,000, in which the net proceeds, along with $6,277,014 of Stadium District funds, were used to advance 
the Revenue refunding bonds series 2002, which mature on June 1,2019. At the end of FY 2014, the Stadium 
District had $19,260,000 in total outstanding debt. The FY 2015 budgeted debt service payment is $3.7 million. 
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MOHAVE COUNTY 
Overview 

Mohave County’s GF budget increased $4,627,051 (6.1%), from $76,154,008 to $80,781,059. 
The County shows that the GF beginning balance increased $5,834,287 (314%), from $1,860,717 to 
$7,695,004; however, County officials claim that they actually have $13 million in their beginning fund 
balance. As in past years, the County continues to ignore the statutory requirement that they show all of 
their cash. 
The total budget for Mohave County is $252,282,568, which is a decrease of $732,508 (0.3%) below last 
year’s total budget of $253,015,076. 

MOHAVE COUNTY 
Primary 
Flood Control 
Library 
T.V. 
OVERALL RATE 

Property Values 
The primary NAV decreased 2.5% to $1,727,793,369. New construction amounted to $23,178,631 (1.34% 
of total NAV). The secondary NAV dropped 2.9% to $1,757,074,571. 

FY 2014 RATE FY 2015 RATE CHANGE TNT FY 2014 L E W  FY 2015 L E W  CHANGE % CHANGE 
1.8196 1.81 96 0.0000 1.8909 $32,231,883 $31,438,928 $792,955 -2% 
0.5000 0.5000 0.0000 $8,757,411 $8,530,487 -$226,924 -3% 
0.3236 0.3236 0.0000 $5,856,087 $5,685,893 -$170,194 -3% 
0.0867 0.0700 -0.0167 $1,568,983 $1,229,952 -$339,031 -22% 
2.7299 2.71 32 -0.0167 $48,414,364 $46885,260 -$1,529,1W -3% 

Property Tax Revenues 
Primary Levy 
The County maintained its primary tax rate of $1.8196, which is below its TNT rate of $1.8909. 
By keeping the tax rate the same, the County’s primary levy dropped $792,955 (2.5%), from $32,231,883 to 
31,438,928 as a result of the reduction in property values. 

Flood Control District 
The District’s NAV decreased $45,384,733 (2.6%), from $1,751,482,173 to $1,706,097,440. 
The County continues to levy a tax rate of $0.5000, the same rate that the County has levied since 1998, 
which is also the maximum tax rate allowable by statute. 
In FY 2015, the District levy decreased $226,924 (2.6%), from $8,757,411 to $8,530,487. 
The budget decreased $1 1,250,089 (48.2%), from $23,356,666 to $13,585,755 (Actual FY 2014 
expenditures were $13,549,200). The fund balance at the beginning of FY 2015 was $4.6 million. 

Library District 
The Library District tax rate stayed the same at $0.3236, which will generate $170,194 (2.9%) less in 
revenue this year, from $5,856,087 to $5,685,893. 
The budget decreased $2,497,284 (22%), from $1 1,324,455 to $8,827,171 (Actual FY 2014 expenditures 
were $5,477,30 1). 
The FY 2015 fund balance was $5.9 million. 

Television District 
Mohave County’s TV District was originally created to provide and maintain communication equipment 
resources for residents. For the first time since 1998, the BOS reduced the tax rate levied for the TV 
District, from $0.0867 to $0.0700. As a result, the levy decreased $339,031 (21.6%), from $1,568,983 to 
$1,229,952. 
The District’s budget increased $1,063,542 (29.2%), from $3,639,450 to $4,702,992 (Actual FY 2014 
expenditures were only $600,723). The amount budgeted for the District is nearly eight times more than the 
actual amount necessary to fund the District. 
The FY 2015 beginning fund balance in the TV District was $3 million. 
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Other GF Revenues 
State shared sales tax is up $219,000 (1.1 %), from $20,300,000 to $203 19,000. 
Auto in Lieu increased $154,105 (2.5%), from $6,054,795 to $6,208,900. 
PILT is up $267,598 (8.5%), from $3,145,032 to $3,412,630. 
The County levies a ?A -cent sales tax that is used to fund capital projects. In FY 2015, the revenues 
increased $619,100 (10.6%), from $5,819,100 to $6,438,200. 
The County received $550,000 in lottery revenues in FY 2015 from the state. 

Special Revenues 
Road Fund 
Revenues in the Road Fund increased $644,447 (5.1%), from $12,650,537 to $13,294,984. 
In FY 2015, the HURF budget increased $1,446,244 (7.7%), from $18,699,893 to $20,146,137. Actual 
expenditures in FY 2014 were $12,810,332 (69% of the amount budgeted). 
The FY 2015 beginning fund balance in the Road Fund was $14.4 million. 

Charges to Special Districts 
In FY 2014, the County transferred $1,177,878 from the special taxing districts to the GF for indirect costs 
and $1,101,786 in FY 2015, broken down as follows: 

Flood Control District - FY 2014 = $392,626; FY 2015 = $367,262 
Librarv District - FY 2014 = $392,626; FY 2015 = $367,262 
TV District - FY 2014 = $392,626; FY 2015 = $367,262 

Expenditures 
Employee compensation: In FY 2014, the County awarded employees with a 2.5% COLA. The total 
estimated cost of the COLA was $1.7 million ($1 million to the GF). In addition, certain positions in the 
County were reclassified. Employee pay raises were effective July 1,2013. In FY 2015, the BOS approved 
the following salary increases on condition that GF revenues exceed the budget through the first five months 
of the fiscal year, with an effective date of January 1,2015: Sheriff's Dispatchers' reclassification 
($59,000); Public Defender new office clerk and attorney ($33,000); Legal Defender new secretary 
($42,000); Probation Department Lead PO reclassification ($1 6,600); Procurement Department 
reclassification ($13,800); and reclassification of a Legal Advocate ($15,700). 
Budgeted payroll: The FY 2014 budgeted payroll, including EREs, in the GF was $46,192,354. The 
budgeted payroll for TF amounted to $80,108,507. In FY 2015, the GF budgeted payroll is $46,427,746. 
The TF budgeted payroll dropped slightly to $793 10,772. 
Budgeted FTEs: In FY 2014, the County budgeted for 71 1 FTEs in the GF and 1,272 in TF. In FY 2015, 
the GF FTEs increased to 717 and TF FTEs increased to 1,275. 
Jail facilities: The County built a new jail which opened in December 2010. The total cost of the project was 
$72 million, with the majority financed through a 15-year lease purchase agreement ($25.5 million was 
dedicated from the County's '/-cent sales tax). The facility has 242,000 square feet and holds 688 beds, with 
the ability to expand up to 850 beds upon the completion of an unfinished pod, with maximum future 
expansion up to 1,400 beds. The FY 2015 budget for the jail amounted to $1 1,921,669, which includes 150 
FTEs . 

Capital Projects 
The budget for capital projects in FY 2015 increased from $4,174,593 to $5,239,855. 

Debt 
Based on the Arizona Department of Revenue FY 2014 Report of Bonded Indebtedness, Mohave County held 
$25,390,000 in outstanding revenue bonds, which was used to construct the jail facilities. The County recently 
paid the $9 million previously held in COPS that funded construction of the County administration building. 
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NAVAJO COUNTY 
Overview 

Navajo County’s GF budget in FY 2015 increased $2,559,744 (6.4%), from $39,984,750 to $42,544,494. 
The GF beginning balance in FY 2015 is up $300,000 (7.5%), from $4 million to $4.3 million. The fund 
balance represents 10% of the total GF. 
The County’s total budget is up $2,258,988 (1.9%), from $118,533,913 to $120,792,901. 

Property Values 
The primary NAV in Navajo County dropped 6.5% to $845,018,236. New construction amounted to 
$9,347,135 (1.1 1 % of total NAV). Secondary NAV dropped 6.5% to $846,247,083. 

Property Tax Revenues 

‘NAVAJO COUNTY FY 2014 RATE FY 2015 RATE CHANGE TNT FY 2014 LEVY FY 2015 LEVY CHANGE %CHANGE 
Primary 0.6595 0.81 85 0.1190 0.7561 $6,318,553 $6,916,474 $597,921 9% 

Library 0.0704 0.1000 0.0296 $636,455 $846,247 $209,792 33% 

OVERALL RATE 1.2850 1 .a15 0.1765 $10,816,337 $11,563,205 $746,868 7% 

Flood Control 0.3000 0.3000 0.0000 $1,915,695 $1,744,104 -$171,591 -9% 

Public Health Services 0.2151 0.2430 0.0279 $1,945,634 $2,056,380 $110,746 6% 

Primary Levy 
The County adopted the maximum tax rate of $0.8185, which is $0.1 190 more than last year’s tax rate and 
$0.0624 above the TNT rate of $0.7561. As a result, the County was required to hold a TNT hearing and 
publish a notice of the tax increase. 
The County levied the maximum tax of $6,916,474, which resulted in $597,921 (9.5%) in additional 
revenue for the County. 

Flood Control District 
The District’s NAV decreased $57,196,933 (9%), from $638,564,841 to $581,367,908. 
The tax rate remained the same at $0.3000 in FY 2015 and generated a levy of $1,744,104, $171,591 (9%) 
less than last year. 
The budget decreased $250,982 (3.1%), from $7,975,948 to $7,724,966. 
The District began FY 2015 with a $7 million fund balance. The County is building up the District fund 
balance for the repair of the Winslow levee, which is currently in the design phase. The County anticipates 
the cost to repair is approximately $60 million, in which 34% will be funded by the County and 66% by the 
Army Corps of Engineers. County officials do not expect construction to commence for another five to 
seven years. 

Library District 
The County increased the Library District tax rate nearly 3 cents to $0.1000. The levy of $846,247 
represents an increase of $209,792 (33%) over last year’s levy. 
The Library District budget increased $227,545 (38%), from $598,644 to $826,189 (includes $23,000 in 
state grants and $60,000 from First Things First Early Childhood Literacy). 
The District began FY 2015 with a zero fund balance. 

Public Health Services District 
The BOS established the District by unanimous vote of the Board in 2002. In FY 2015, the tax rate 
increased nearly 3 cents, from $0.2151 to $0.2430 (the statutory rate cap is 25 cents). The levy increased 
$1 10,746 (5.7%), from $1,945,634 to $2,056,380. The MOE payment is $211,175. 
The budget (operations only) increased slightly from $1,529,701 to $1,534,083. 
The District began FY 2014 with a $600,000 fund balance. In FY 2015, the beginning fund balance is 
$350,000. 



Other GF Revenues 
Auto in Lieu increased $35,295 (1.7%), from $2,03 1,705 to $2,067,000. 
State shared sales tax is up $731,335 (7.1%), from $10,314,665 to $11,046,000. 
Half-cent sales tax increased $604,161 (9.7%), from $6,211,839 to $6,816,000. 
In FY 2014, the County budgeted $983,382 in PILT revenue; however PILT is not included in the FY 2015 
budget (actual revenues in FY 2014 amounted to $1,519,256). 
The County continues to receive $550,000 in lottery revenues from the state (included in the “other 
governmental” budget). 

Special Revenues 
Road Fund 
HURF revenue increased $790,152 (1 1.6%), from $6,782,564 to $7,572,716. 
Auto in Lieu decreased $24,697 (1.2%), from $2,140,407 to $2,115,710. 
The Public Works/HUFW budget increased $299,216 (1.8%), from $16,760,175 to $17,059,391. 

Jail Facilities 

Adult facilities: The County adult jail facilities hold approximately 500 beds between the Holbrook and Show 
Low complexes and the average daily inmate population is 220. During FY 2014, the County expanded its 
facilities by adding space for a kitchen, laundry facilities, and medical examinations. 

Budgeted Revenues: In FY 2013, the County began charging municipalities for bed rentals at half of the 
federal rate for three years. In FY 2015, the County budgeted to receive $547,000 in revenue as a result. 
The County recently lost its contract to house inmates with the U.S. Marshals. The County recently entered 
into a new five-year contract with BIA for up to $2 million/year to house up to 100 inmates at $55/inmate 
day. In FY 2015, the County anticipates receiving $264,556 in revenue for housing BIA prisoners. 
The FY 2015 total budgeted expenditures for jail operations amount to $6,272,376 (GF budget is 
$4,088,334). Total medical costs in the jail facilities in FY 2014 were budgeted at approximately $210,000 
and increased to $247,000 in FY 2015. 

Juvenile Detention: The Juvenile Detention facility houses up to 40 beds and the average occupancy is 12. 
The County contracts with BIA for housing juvenile inmates at $130/day. In FY 2015, the County budgeted to 
receive $1 13,000 in revenues from BIA. 

The Juvenile Detention Fund budget is up $23,033 (2%), from $1,146,685 to $1,169,718 (GF budget is 
$1,139,081). 

Charces to Special Districts 
Flood Control District - In FY 2014, the County transferred $214,528 from the District to the County GF for 
reimbursement of indirect services. In FY 2015, the County transferred $326,567 to the GF. 
Librarv District - FY 2014, the County charged the District $245,564. In FY 2015, the County transferred 
$208,575 from the District to the GF. 
Public Health Services District - The County transferred $1,041,767 from the District to the GF, of which 
$461,467 was for reimbursement of indirect services and $580,300 was to offset state cost shifts 
(AHCCCS). In FY 2015, the County will transfer $408,222 for indirect services and $580,300 for state cost 
shifts (AHCCCS). 
HURF - The County transferred $726,763 from HURF to the County GF for reimbursement of indirect 
services. In FY 2015, the County charged $769,705 to HURF for reimbursement of services. 
State Budget Flex Language: The County is planning to transfer an additional $1.430 million from its 
special taxing districts at the end of FY 2015 if the PILT revenues are not realized. The transfers are 
planned as follows: Flood Control District ($650,000); Public Health Services District ($580,300); and 
Library ($200,000). 
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Expenditures 
Employee compensation: In FY 2014, the County gave employees a 2% salary adjustment, which was 
decided by the Board at its December 2013 meeting. The total impact was $250,000. In FY 2015, the 
County awarded all employees with a 2% COLA at a total cost of $454,173 ($244,757 to the GF/$209,416 
to OF). An additional 2% one-time payment may be awarded at some point during FY 2015 if funds are 
available with the same total impact of $454,173 ($244,747 to GF/$209,416 to OF). In addition, the County 
awarded market adjustments to 52 of its Sheriffs, with increases ranging from 10% to 15%. The total 
impact is $316,053 ($294,576 to GF/$21,477 to OF). 
Budgeted payroll: The FY 2014 budgeted payroll in the GF, including EREs, decreased from $23,775,588 
to $23,526,782. Total budgeted payroll dropped from $40,951,915 to $39,595,983. In Fy 2015, the 
budgeted GF payroll increased $1,929,523 (8.2%) to $25,456,305. Total budgeted payroll increased 
$2,363,616 (6%) to $41,959,599. 
Budgeted FTEs: In FY 2014, budgeted FTEs in the GF increased from 346 to 376 (increase was the result of 
the GF absorbing Detention Officers due to the loss of the US Marshals contract). Total FTEs increased 
from 659 to 679. In FY 2015, GF FTEs increased 394 and total FTEs increased to 692. 
Health benefits: In FY 2014, the County’s overall rates for health insurance were anticipated to increase by 
6.5%; however, as a result of many employees converting to a high deductible health plan in lieu of their 
existing co-pay option, the cost to the County actually decreased by approximately $100,000. Depending 
on the Health Plan option, the employer/employee percentage contribution split for employee coverage can 
range between 90/10 to 9515 and employee/family coverage can range between 80120 to 85/15. In FY 2015, 
health insurance premium costs increased 9.7%, which was distributed proportionately between the County 
and employees. The total impact amounted to $236,825 ($147,891 to GF/$88,934 to OF.) 
Employee vacancy & turnover rates: In FY 2013, the County had an employee vacancy rate of 
approximately 10.6% and a turnover rate of approximately 20% for all funds. 

Capital Projects 
In FY 2015, the County’s capital projects budget decreased from $10,060,926 to $6,500,000 and includes the 
following: Jail construction ($2 million); Regional Communications ($1.25 million); Public Works Complex- 
Holbrook ($3 million); and Health-Holbrook ($250,000). 

Debt 
According to the Department of Revenue’s FY 2014 Report of Bonded Indebtedness, the County held 
$17,150,000 in revenue bonds. In FY 2014, the County issued $10,625,000 in new revenue bonds to refund 
$4.8 million of its existing revenue bonds, $1.2 million for Detention Facility improvements, and $4.5 million 
for a new Public Works complex. As a result, the total revenue bond debt service payments decreased from 
$7.5 million to $3 million. 

- 
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PIMA COUNTY 
Overview 

Pima County’s GF budget for FY 2015 is $521,401,927, an increase of $17,877,096 (3.6%) over last year’s 
GF budget of $503,524,83 1. 
The County’s unreserved GF balance for the beginning of this fiscal year is $32,474,480, $1 1,582,133 
(26.3%) less than last year’s budgeted fund balance of $44,056,613. 
Total financial resources available decreased $7 1,489,998 (4.6%), from $1,569,147,95 1 to $1,497,657,953. 
Total budgeted expenditures decreased $78,435,365 (6.2%), from $1,266,899,617 to $1,188,464,252. The 
large decrease in this year’s total budget was mainly the result of the county excluding $84 million in the 
Regional Wastewater Reclamation Capital Improvement Program from the total budgeted expenditures. 
The total budgeted expenditures represent 79% of the total budgeted financial resources. 

PIMA COUNTY 
Primary 
Bonds 
Flood Control 
Library 
OVERALL RATE 

Property Values 
Pima County’s primary NAV dropped 0.5% to $7,518,481,988. New construction amounted to 
$153,837,905 (2.05% of total NAV). The secondary NAV decreased 0.6% to $7,579,898,868. 

FY 2014 RATE FY 2015 RATE CHANGE TNT FY 2014 L E W  FY 2015 L E W  CHANGE %CHANGE 
3.6665 4.2779 0.61 14 3.7633 $277,155,468 $321,633,141 $44,477,673 16% 
0.7800 0.7000 -0.0800 $59,464,792 $53,059,292 -$6,405,500 -11% 
0.2635 0.3035 0.0400 $17,947,373 $20,539,235 $2,591,862 14% 
0.3753 0.4353 0.0600 $28,487,320 $32,747,156 $4,259,836 15% 
5.0853 5.71 67 0.6314 $383,054,953 $427,978824 $44,923,871 12% 

Property Tax Revenues 

a 

a 

a 

a 

a 

a 

a 

a 

a 

a 

a 

Primary Levy 
The County increased its primary tax rate over 61 cents, from $3.6665 to $4.2779. This year’s tax rate 
exceeded the TNT rate of $3.7633 by $0.5146. As a result, the primary tax rate is just $0.6941 below the 
maximum tax rate of $4.9720. 
The primary levy increased $44,477,673 (16%), from $277,155,468 to $321,633,141. 

Debt Service 
The County’s debt service tax rate dropped $0.0800, from $0.7800 to $0.7000. The levy decreased 
$6,405,500 (10.8%), from $59,464,792 to $53,059,292. 
The debt service budget is down $9,089,649 (7.3%), from $124,043,471 to $1 14,953,822. 

Flood Control District 
The District’s NAV dropped $998,769, from $6,768,456,641 to $6,767,457,872. 
The levy is up $2,591,862 (14%), from $17,834,883 to $20,539,235. The tax rate increased $0.0400, from 
$0.2635 to $0.3035. 
The District’s budget is up $3,436,583 (27.5%), from $12,484,183 to $15,920,766 (excluding grants). 
The FY 2015 beginning fund balance was 7,390,056. 

Library District 
The Pima County Library District tax rate is up $0.0600, from $0.3753 to $0.4353. The levy increased 
$4,259,836 (15%), from $28,487,320 to $32,747,156. 
The Library District budget is up $2,202,853 (6.3%), from $35,000,000 to $37,202,853 (excluding grants). 
The County operates 27 branches, a Book Mobile, and main deposit locations at the Pima County Jail and 
the Juvenile Detention Center. 
The FY 2015 beginning fund balance was 4,526,990. 
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Stadium District 
In FY 2015, the total budgeted revenue in the Stadium District is $2,656,135. The revenue in the Stadium 
District is generated from car and recreational vehicle space rental surcharges of $1,590,000, charges for 
services provided for special events of $1,045,000 (mostly from soccer events), and $21,135 from 
investment earnings. 
An additional $5,531,284 is transferred in from the County GF to the District as follows: $2,295,351 from 
the hotel/motel tax; $1,058,002 for maintenance of baseball practice fields; and $2,177,931 in additional GF 
support. 
The Stadium District budget increased from $5,039,746 to $5,253,097. There is a debt service payment of 
$2,855,700 included in the FY 2015 budget, which is the annual debt service for the COPs issued to pay for 
the construction of the stadium facilities. The COPs will be paid off in December 2017. 

Other GF Revenues 
State shared sales tax revenues are budgeted to bring in $106,640,000, $7,340,000 (7.4%) more than last 
year. 
Auto in Lieu tax is up $768,000 (3.3%), from $23,332,000 to $24,100,000. 
Transient lodging tax is up $177,267 (3.2%), from $5,493,600 to $5,670,867. 
PILT is expected to generate $2,035,000 in FY 2015. 

Other Special Revenues 
Transportation 
Intergovernmental revenue (HURF) is budgeted to generate $49,323,707, $89,867 more than last year. 
The transportation budget decreased $1,095,454 (2.7%), from $40,277,267 to $39,181,813. 

Sheriff 
The County charges $247.83 to jurisdictions for misdemeanor arrests for the first day and $80.10/day for the 
remaining time served. Total revenue budgeted for correctional housing is $7,626,700 in FY 2015. The 
adult facility can hold up to 2,377 beds and the estimated average occupancy is 88%. 
In FY 2015, budgeted expenditures in the Sheriff's office (GF and special revenue funds) increased 
$1,633,497 (l.l%), from $148,893,784 to $150,527,281. 

Charges to Special Districts: In FY 2015, the County moved personnel costs that had been directly charged to 
departments into County administrative overhead, which was offset by corresponding reductions in personnel 
costs. 

Library District - The County charged the District $2,797,497 in FY 2014 for administrative overhead costs. 
In FY 2015, the County charged the district $4,032,733. 
Flood Control District - The County charges the Flood Control District for administrative overhead and a 
$1.60 per parcel fee for tax assessment and collections. In FY 2014, the County charged the District 
$1,296,362. In FY 2015, the County charged the district $1,612,597. 
Road Fund - In FY 2014, the charge to the Road Fund was $1,800,296. In FY 2015, the County charged 
the district $2,876,868. 

Expenditures 
Employee compensation: 
o In FY 2014, all employees received a 1% COLA effective 7/1/13 and an additional 2% effective 1/1/14 

at a total cost of $6,610,336 ($4,505,480 to the GF/$2,104,856 to OF). In addition, employees received 
a one-time lump sum compensation adjustment on July 19,2013 based on length of time of service since 
the last compensation adjustment in FY 2008, which ranged from $200 to $1,000 per employee at an 
estimated total cost of $5,317,800 ($3,456,570 to the GF). 
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o In FY 2015, the County gave employees a $0.50/hour increase. The impact to the GF was estimated at 
$5,257,866 and $7,793,546 to TF (these costs were absorbed within the existing departmental budgets). 

Budgeted pavroll: In FY 2014, the GF budgeted payroll, including E m s ,  was $295,845,411 and the amount 
budgeted for TF was $444,134,424. In FY 2015, the budgeted payroll in the GF is up $13,709,784 (4.6%) 
to $309,555,195 and TF are up $20,518,505 (4.6%) to $464,652,929. 
Health benefits: The County is self-funded and anticipates costs to increase approximately 5% in FY 2015. 
Budgeted FTEs: In FY 2014, GF FTEs increased from 4,73 1 to 4,739 and FTEs in TF increased from 7,3 14 
to 7,328. In FY 2015, GF FTEs increased to 4,755 and TF FTEs dropped to 7,255. 

Capital Proiects 
The total Capital Projects fund, which includes both bond and non-bond projects, is budgeted at $145,815,785 
in FY 2015. The projects are broken down as follows: 

Transportation ($62,056,308): 49 projects. 
Facilities Management ($33,915,787): 18 projects including $30 million for the Downtown Court 
Complex project, $690,000 for the Roy Place Building Facade Restoration Completion, and $500,000 
for the Legal Services Building Lighting Retrofit. 
Regional Flood Control ($15,138,247): 12 projects, including $4 million for the Santa Cruz River Flood 
Control Erosion Control & Linear Park, $2.4 million for the CDO Pathway, $2 million for the Urban 
Drainage project, $2 million for the El Corazon de 10s Tres Rios Del Norte project, $1.6 million for the 
TV Creek, and $1 million for the Floodprone Land Acquisition Program. 
Open Space ($10,404,623): $7.5 million for the Painted Hills property acquisition, $1.4 million for 
Town of Sahuarita priorities, $1.3 million for Tucson Mountain Park, and $100,000 for the Raytheon 
Buffer. 
Natural Resources, Parks and Recreation ($8,767,599): 11 projects including $4.1 million for the 
Northside Community Park, $1.2 million for the Pantano Path, $870,842 for the Southeast Community 
Park, $723,926 for the Santa Cruz River Park, $620,686 for the Catalina Community Park, and $579,000 
for the Pantano Infill. 
Information Technology ($5,345,240): 8 projects, including $2 million for Data Center Storage Growth 
and $1.9 million for Public Works PermittingLicensing Application. 
Sheriff ($4,561,707): $4.5 million for the Regional Public Safety Communications System. 
Community Development ($2,621,164): 5 projects, which includes a major project of $1.1 million for 
Housing Reinvestment 2004 Authorization. 
Finance ($1,000,000): AMS v.3.10 upgrade. 
Office of Sustainability and Conservation ($905,110): 7 projects total. 
Elections ($750,000): Election System upgrades. 
Environmental Quality ($350,000): Environmental RemediationEl Camino del Cerro Landfill. 

Sources of Funding: BondCOPs Proceeds ($78,681,000); Intergovernmental Revenue ($22,094,324); 
Operating Transfers ($41,3 12,487); Charges for Services/Impact Fees ($3,003,300); Investment & 
Miscellaneous Revenue ($724,674). 

Additional CIP projects for Telecommunications, Fleet Services, and Regional Wastewater 
Reclamation: $1.5 million for the VoIP Phone System; $6.8 million for Fleet Services ($5.2 million for 
the new Fleet Services Facility and $1.3 million for the Mission Road Complex Fuel Island); $84.3 
million for 62 reclamation projects. 

The County paid $8.75 million for the purchase of land to expand the soccer complex at the Kino Sports 
Complex (down payment of $1.75 million was paid from the GF and the remaining amount to be paid off over 
five years). Soccer fields will be constructed in a future fiscal year when funding becomes available. The cost 
to build the soccer fields are estimated to be between $25 million and $35 million. In addition, the County 
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purchased land in the Painted Hills area for $7.5 million, $3.5 million of which came from the 2004 Open Space 
' program. The remaining amount required from both projects will be included as part of the County's bond 

question on the FY 2015 ballot. If voters fail to approve the ballot measure, the GF will provide the necessary 
funding for the Kino Sports Complex debt and the Stan Pass Environmental Enhancement Fund for Painted 

1 Hills debt. 

1 Prop415 

1 Control Center. 
At the November 2014 election, voters approved $22 million in general obligation bonds to build a new Animal 

' Debt - 
According to the Department of Revenue's FY 2014 Report of Bonded Indebtedness, Pima County held 
$138,900,000 in COPs, $407,275,000 in GO bonds, and $778,750,019 in Revenue bonds. In addition, the 
Stadium District held $10,375,000 in lease-purchase debt and the County held $639,400 in lease-purchase debt. 

GO Bond debt: The budgeted payment in FY 2015 is $53,120,800. 

Street and Hinhway Revenue Debt Service: The 1997 Transportation Bond authorization provides for the sale 
of Street and Highway Revenue bonds with the debt service being repaid from HURF revenues. The budgeted 
debt service in FY 2015 is $18,881,569. 

Certificates of Participation (COPS): The 2008 and 2009 COPs were issued primarily to fund short-term cash 
flow requirements affecting the construction of transportation and sewer projects. The debt service is primarily 
funded with operating transfers from transportation impact fees and sewer revenue funds. In January, 2010, the 
County issued $20 million in COPs to fund the PimaCore project for the acquisition of a countywide resource 
management system. In FY 2013, the County issued $54.5 million in COPs, in which $30 million funded short- 
term cash flow requirements, $18.5 million for the construction of Fleet services facility improvements, and $6 
million for the construction of Curtis Park. The total debt service payment in FY 2015 is $40,075,738. 

Additional Debt Service: The debt service for the Stadium District is $2,855,700, $2,134,085 for the Regional 
Wastewater Reclamation Enterprise Fund, and $69,750,706 for Sewer Revenue Bonds. 
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PINAL COUNTY 
Overview 

Pinal County’s GF budget for FY 2015 is $184,084,963. This is a decrease of $9,566,238 (4.9%) below the 
FY 2014 budget of $193,676,201. The decrease in the GF was mainly the result of a reduction in the 
County reserves (“designation for financial stability” line item) by $14.6 million. 
The County shows an unreserved GF balance of $40,392,961, which is $8,734,325 (17.8%) less than last 
year. The fund balance represents 22% of the GF budget. 
The total budget increased $4,355,538 (1.2%), from $373,723,558 to $378,079,096. 

Propertv Values 
Primary NAV increased 0.8% to $2,005,151,766. New construction amounted to $35,575,419 (1.77% of 
total NAV). Secondary NAV increased 1.8% to $2,040,749,841. 

Propertv Tax Revenues 
Primary Levy 
The primary tax rate remains the same at $3.7999, which is $0.0372 less than the TNT rate of $3.8371. 
The primary property tax levy for FY 2015 is $76,193,762, generating $618,221 (0.8%) more revenue than 
last year’s levy of $75,575,541. 

Flood Control District 
The District’s NAV increased $71,471,257 (4.3%), from $1,669,430,618 to $1,740,901,875. 
The levy increased $121,501 (4.3%), from $2,838,032 to $2,959,533. The tax rate for the District remained 
the same at $0.1700. 
The budget is down $1,414,927 (9.1%), from $15,465,579 to $14,050,652. 
In FY 2014, the fund balance in the district was $13.3 million. The FY 2015 beginning fund balance is 
$10,958,065. 

Library District 
The Library District levy is $34,344 (1.8%) higher than last year at $1,979,527. The rate remained the same 
this year at $0.0970. 
The total Library District budget decreased $562,784 (24%), from $2,345,879 to $1,783,095. 
The FY 2014 fund balance in the Library District was approximately $1.8 million. The N 2015 fund 
balance is approximately $500,000. 

Public Health Services District 
The County BOS created the District by unanimous vote of the Board, which became effective in October 
2007, and is funded by a 0.10-cent sales tax rate. 
The sales tax revenue that supports the District budget increased $223,356 (9%), from $2,492,130 to 
$2,7 15,486. 
The budget is up $623,366 (10.2%), from $6,135,086 to $6,758,452. 
In FY 2014, the fund balance was approximately $2.4 million. The FY 2015 beginning fund balance is 
$2,60544 1. 
The MOE payment was $1,207,075 in FY 2014 and increased to $1,407,075 in FY 2015 (environmental 
health services added to the budget in FY 2015). 
The FY 2014 budget included a transfer of $361,888 from the District to the County GF for the debt service 
payment on its revenue bonds. 
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PINAL COUNTY FY 2014 RATE FY 2015 RATE CHANGE TNT FY 2014 L E W  FY 2015 L E W  CHANGE %CHANGE 
Prirnaty 3.7999 3.7999 0.0000 3.8371 $75,575,541 $76,193,792 $618,251 1% ' 
Flood Control 0.1 700 0.1700 0.0000 $2838,032 $2,959,533 $121,501 4% 

OVERALL RATE 4.0669 4.0669 o.mm $8039.756 $81.182.8!52 $774.0Q6 1% ' 
Library 0.0970 0.0970 0.0000 $1,945,183 $1,979,527 $34,344 2% 

Other GF Revenues 
The half-cent sales tax increased $1,311,000 (lo%), from $13,041,000 to $14,352,000. 
State shared sales tax is up $1,473,750 (5.1%), from $28,800,000 to $30,273,750. 
Auto in Lieu is up $512,500 (6%), from $8,500,000 to $9,012,500. 
P E T  increased $127,757 (1 1.7%), from $1,087,865 to $1,215,622. 
Building permit revenues increased $217,037 (15%), from $1,446,912 to $1,663,949. 
The County received $550,000 in lottery funds in FY 2015. 

Special Revenue Funds 
Roads 
HURF revenue is up $1,867,958 (8.5%), from $22,000,000 to $23,867,958. 
The HURF budget is up $7,135,371 (29%), from $24,372,710 to $31,508,081. 

Jail Facilities 
Adult Jail: The adult facility has a maximum of 1,5 11 beds with an average daily occupancy of 1,135. The 
County has a contract with the US Marshals to rent up to 250 beds at $59.74/day, and up until recently, ICE 
to rent up to 625 beds at $59.64/day. Consequently, the County's ICE contract was terminated on July 25, 
2014, which previously generated approximately $1 1 million in revenue. As a result, probationary 
employees were terminated and vacancies were held open for position eliminations. A consultant study is 
currently underway to determine the most efficient and effective way to operate and staff going forward. 
Budgeted revenue from renting beds in the adult facility was $15,402,300 in FY 2014. In FY 2015, 
estimated revenues dropped to $13,874,500. Now as a result of the terminated contract, an initial budget 
reduction of $5 million was approved by the Board, with further reductions to be determined once the study 
is final. 
Juvenile: The juvenile facility holds 96 beds, with an average occupancy of 23. Up to 22 beds are rented to 
the US Marshals at $175/day (average beds rented to the US Marshals is 4). 

Charges to Special Districts 
Flood Control District - In FY 2014, the County charged the District $50,000 for reimbursement of 
services. The FY 2015 budgeted transfer is $47,413. 
Library District - In FY 2014 and FY 2015, the County charged the District $650,000. 
Public Health Services District - In FY 2014, the County charged the District $406,003. In FY 2015, the 
County is not charging the District due to the District taking over environmental Health Services and 
transportation program as a result of the loss in grant funding. 
Road Fund - The County charged the Fund $1,751,594 in FY 2014 and FY 2015 for indirect costs. 

Expenditures 
Employee compensation: In FY 2014, the County awarded employees with a 2.5% merit increase (effective 
Spring 2014). The annualized cost was approximately $2.4 million. In FY 2015, an equivalent increase of 
2.5% has been set aside in the budget that may be awarded to employees in the fourth quarter if approved by 
the Board. County officials state that the Board's approval depends on the financial status of the County at 
that time and the outcome of a classification and compensation study that is currently being conducted. If 
implemented, the annualized total impact will be $2.8 million ($2.2 million to the GF). The County 
currently has a 14-step system but there is no guarantee that employees will automatically receive a step 
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increase and the Board will decide if that is something they want to authorize in the future. After the study, 
the County may move away from the 14-step system. 
Budgeted payroll: In FY 2015, GF budgeted payroll, including EREs, increased from $1 11 million to 
$1 13.2 million. Total payroll is up from $146.7 million to $149.8 million. 
Health benefits: In FY 2013, the County covered a flat amount toward employee benefits at 
$6,74l/employee. The County absorbed 100% of the increase in insurance premiums, which was estimated 
to be 10%. The budgeted cost of the increase to the County was $503,909 to the GF and $686,801 to all 
funds. The County did no budget for any cost increases in FY 2014. In FY 2015, the flat rate benefit for 
contribution is $7,709/employee. Increases due to ACA were passed on to employees in the form of 
increasing their contributions and other actuary increases were absorbed by the County. The Impact to the 
County GF was approximately $1 million and $1.5 million to TF. 
Budgeted FTEs: In FY 2015, GF FTEs increased 28 to 1,572 and total FTEs decreased 5 to 2,118. 
Employee vacancy & turnover rates: The County has a vacancy rate factor of approximately 7%. The 
County does not currently calculate a turnover rate. 

Capital Proiects 
The total capital projects budget in FY 2015 is $20,282,039: 

Countywide Computer Project ($2,860,000) 
Public WorksKelvin Bridge ($5,93 1,000) 

0 Public WorkdGantzel Road ($8,759,987) 
Fairgrounds ($154,552) 

0 Capital projects miscellaneous ($2,574,500) 

The BOS will consider approval of the four additional projects at its November meeting: Hunt Hwy ($20 m), 
Ironwood Dr. imps ($5 m), upgrade of radio systems for Sheriff's office ($19 m), and master plan for courts 
construction & security ($15 M). 

According to the Department of Revenue's FY 2014 Report of Bonded Indebtedness, the County held 
$54,620,000 in MPC debt and $78,960,000 in revenue bonds. In addition, the County held $566,443 in lease- 
purchase debt. 

In FY 201 1, the County issued $30.4 million in new revenue bonds, of which $12 million was for construction 
of health clinics and renovations of human resources and administration office space. Over $18 million was for 
the refunding of the Series 2001 COPS. 

At its November meeting, the BOS will consider the refinancing of approximately $41 million of the 2006 
GADA loan and approximately $45 million of the 2004 COPS that was issued for the adult detention facility 
and other projects. The financing will be secured with excise tax revenue and may occur in the spring of 2015. 

Debt Service Payments: Total debt service payments in FY 2015 amount to a total of $15,683,726 and include 
the following: 

Aduldjuvenile detention expansion COP ($4,970,425); Series 2010 refunding bond ($2,500,900); capital 
leases ($89,0 19). 
GADA loan: Ironwood/Gantzel Road ($5,121,175); Animal Control expansion ($213,085); 2008 long-term 
care facility ($347,665); and various projects ($1,581,238). 
Series 2010 bonds/public health clinic and GF ($770,076). 
Lease & Long-Term Debt: Heavy equipment leases ($90,143). 
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SANTA CRUZ COUNTY 
Overview 

Santa Cruz County’s FY 2015 GF budget is $28,661,791, which is $1,157,342 (4.2%) higher than last year’s 
budget of $27,504,449. 
The County started the year with an unreserved GF balance of $10,336,084. This is $613,607 (5.6%) below 
last year’s balance of $10,949,691. The fund balance represents 35.6% of the total GF budget. 
This year’s total budget of $74,308,956 is $3,953,722 (5.6%) more than last year’s adopted budget of 
$70,355,234. 

SANTA CRUZ COUNTY 
Primary 
Flood Control 
OVERALL RATE 

Propertv Values 
The primary NAV decreased 5.1 % to $320,999,663. New construction amounted to $3,574,722 (1.1 1 % of 
total NAV). The secondary NAV dropped 4.7% to $323,843,644. 

FY 2014 RATE FY 2015 RATE CHANGE TNT FY 2014 LEW FY 2015 LEW CHANGE %CHANGE 
3.421 5 3.6471 0.2256 3.6471 $11,576,873 $11,707,247 $130,374 1% 
0.6843 0.7294 0.0451 $2,133,684 $2,148,836 $15,152 1% 
4.1 058 4.3765 0.2707 $13,710,557 $13,8 56,083 $145,526 1% 

Property Tax Revenues 
Primary Levy 
The primary property tax rate of $3.6471 that was adopted by Santa Cruz County is the county’s TNT rate, 
which is up $0.2256 from last year’s adopted rate of $3.4215. 
The adopted primary property tax levy of $1 1,707,247 is $130,374 (1.1%) higher than last year’s levy of 
$1 1,576,873. 

Flood Control District 
The District’s NAV decreased $17,202,133 (5.5%), from $31 1,805,366 to $294,603,233. 
The levy is up $15,152 this year, from $2,133,684 to $2,148,836. The rate increased $0.0451, from $0.6843 
to $0.7294. 
The budget is down $539,326 (7.2%), from $7,454,383 to $6,915,057, of which $4,153,207 is dedicated as 
reserves. 

Other GF Revenues 
Auto in Lieu tax revenues are up $100,000 (7.7%), from $1,300,000 to $1,400,000. 
The half-cent sales tax is up $300,000 (13%), from $2,300,000 to $2,600,000. 
State shared sales tax is up $600,000 (15.4%), from $3,900,000 to $4,500,000. 
PILT stayed the same at $900,000. 
The County budget includes $550,000 in state Lottery revenues. 

Special Revenue Funds 
Road fund revenue is up $231,000 (5.6%), from $4,119,000 to $4,350,000. 
Forest fees decreased $75,000 (13%), from $575,000 to $500,000. 
The Road Fund budget increased $300,804 (5%), from $5,966,584 to $6,267,388. 

Jail District 
Voters approved the Jail District in November 2005, with the ability to levy a half-cent sales tax effective 
7/1/06. In FY 2015, total revenues in the District decreased $1,497,891 (30%), from $5,000,000 to 
$3,502,109, which includes a combination of the ?&cent sales tax revenue and revenue from renting beds to 
other entities. 
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Adult facilities: The adult jail facility holds 377 beds and the average occupancy is approximately 35%. 
The Jail District budget is down $2,087,510 (23%), from $9,081,023 to $6,993,513. The FTEs in the 
District dropped from 85 to 77. Total personnel compensation costs FTEs in the District, with total 
personnel compensation costs, including E m s ,  dropped from $4,043,644 to $2,617,876 (salaries from $2.8 
million to $1.8 million). [Changes made to the personnel costs in the Jail District at final budget adoption 
are not reflected in Schedule G of the budget per County officials.] 
In FY 2015, medical expenses in the jail facilities are down from $900,000 to $400,000 as a result of the 
reduction in the jail population. The County now has three nurses (down from four) assigned to the jail 
facilities. 
In FY 2014, the District anticipated renting approximately 140 beds on average to other entities, such as the 
US Marshals, ICE, and Customs, at a charge of $65/day. The Feds are responsible for any additional 
medical and dental costs, as well as transportation costs. In FY 2014, approximately $2 million was 
estimated in revenue for the housing of inmates for other jurisdictions, which is down from the previous 
year’s revenue estimate of $3 million. In FY 2015, the estimated revenue for renting beds to Federal 
prisoners plummeted to $700,000. Like other Arizona counties, Santa Cruz County is experiencing a 
dramatic decline in the housing of federal inmates. 
The MOE payment increased from $3,015,761 to $3,076,077. 
Juvenile iail facility: The juvenile facility was completed in 2010 and holds 32 beds. The current 
occupancy levels are low. 

Charges to Special Districts: 
Flood Control District - The County charged the District $108,066 in FY 2014 and FY 2015. 
Road Fund - The amount charged to the Road Fund in FY 2014 and FY 2015 was $279,019. 

Expenditures 
Employee compensation: In Ey 2014, the County awarded employees with a one-time bonus of $1,000 for 
full-time employees and $500 for part-time permanent employees, effective December 2014. The total 
impact was $205,000 ($160,000 to the GF). In FY 2015, the County budgeted for a 5% across the Board 
raise for all permanent employees, which-was awarded in October 2014. The estimated total impact was 
$785,000 ($359,000 to the GF). 
Budgeted pavroll: In IT 2015, GF budgeted payroll, including EREs, increased from $1 1,695,322 to 
$1 1,8 17,048. Total budgeted payroll decreased from $23,586,796 to $23,353,224. 
Health benefits: Health premiums did not increase in FY 2013. The average subsidy for employee coverage 
is 89.3% and 75.3% for dependents. In FY 2014, the County absorbed the increase in health insurance costs 
at a total cost of approximately $106,000 ($48,000 to the GF and $58,000 to other funds). In FY 2015, 
health premiums increased 4.3%, which was entirely absorbed by the County. The net impact between the 
GF and other funds was $88,278. 
Budgeted FTEs: In FY 2015, budgeted GF FTEs increased from 180 to 183 and total FTEs decreased from 
386 to 378. 
Employee vacancy & turnover rates: The County employee vacancy rate is less than 5% and the estimated 
employee turnover rate is less than 1%. 

- Debt 
At the end of FY 2014, Santa Cruz County held $13,585,000 in outstanding revenue bonds, which was a GADA 
loan used for the new court facilities (the debt is scheduled to be paid off in 2032). The debt service payment in 
FY 2015 is budgeted at $1,094,515 (actual payment is $994,925). The County also held $9,351,453 in lease- 
purchase debt. 
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The Santa Cruz County Jail District had $36,665,000 outstanding in revenue bonds at the end of FY 2014 and 
the budgeted debt service payment in N 2015 is $3,246,506. The debt in the Jail District is scheduled to be 
paid off in 203 1. 

Flood Control District-revenue debt 
In January 2012, the BOS approved a $13 million, 20-year loan for the construction of the Chula Vista Bridge 
and Palo Parado Road. The $13 million obligation is the result of an IGA between the County BOS and the 
Flood Control District, in which the BOS is the Board of Directors. The annual debt service payment amounted 
to $688,172 in FY 2015. 

Construction on the Palo Parado project was completed in March 2013. Construction on the Chula Vista Bridge 
will be completed during the Fall of 2014 and the County received the necessary funding from the federal 
government. Based on previous estimates, the total cost of the Chula Vista project was $56 million and the 
County impact amounted to approximately $2 million. 

Capital Projects 
The capital projects budget increased from $796,602 to $2,621,661, which includes the following projects: 
Apron Construction ($1,770,258); Phase I Apron design ($100,000); Environmental assessment ($203,000); 
Courthouse construction ($16,249); Jail District Construction ($92,179); Rio Rico Rd. improvement CDBG 
($380,341); CDBG projects ($59,634). 
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YAVAPAI COUNTY 
Overview 

The County GF budget for FY 2015 of $94,937,304 is a $5,257,600 (5.9%) increase over last year’s adopted 
budget of $89,679,704. 
This year’s beginning GF balance of $6,523,933 is $1,255,932 (23.8%) more than last year’s balance of 
$5,268,001. The fund balance represents 6.9% of the total GF. 
The total financial resources in FY 2015 increased $7,410,729 (3.3%), from $224,231,808 to $231,642,537. 
The total budgeted expenditures in FY 2015 amount to $199,955,116 and represent 86% of total financial 
resources. 

YAVAPAI COUNTY 
Primary 
Flood Control 
Library 
OVERALL RATE 

Property Values 
The primary NAV decreased 0.7% to $2,217,272,811. New construction amounted to $32,593,402 (1.47% 
of total NAV). The County’s secondary NAV dropped 0.5% to $2,267,389,484. 

FY 2014 RATE FY 2015 RATE CHANGE TNT FY 2014 L E W  FY 2015 L E W  CHANGE %CHANGE 
1.9308 1.9580 0.0272 1.9732 $43,108,560 $43,415,263 $306,703 1% 
0.2162 0.21 16 -0.0046 $4,092,000 $4,092,000 $0 0% 
0.1491 0.1512 0.0021 $3,400,000 $3,427,977 $27,977 1% 
2.2961 2.3208 0.0247 $50,600,560 $50,935,240 $334,680 1% 

Propertv Tax Revenues 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Primary Levy 
This County’s primary property tax levy of $43,415,263 is the same levy as last year plus an additional 
$306,703 for a property tax judgment. 
The primary rate increased $0.0272, from $1.9308 to $1.9580, which is below the County’s TNT rate of 
$1.9732. 

Flood Control District 
The District’s NAV increased $41,128,020 (2.2%), from $1,893,026,850 to $1,934,154,870. 
The tax rate decreased from $0.2162 to $0.2116. The levy stayed the same at $4,092,000. 
The budget decreased $749,012 (8.9%), from $8,395,225 to $7,649,213. 
In FY 2014, the beginning fund balance was 4,103,225. In FY 2015, the beginning fund balance is 
$3,357,2 13. 

Library District 
The Library District rate increased from $0.1491 to $0.1512. An additional $27,977 was levied for the 
property tax judgment, thereby increasing the levy from $3,400,000 to $3,427,977. 
The Library District budget decreased $482,896 (lo%), from $4,827,414 to $4,344,518. 
In FY 2014, the beginning fund balance was $1,361,271. In FY 2015, the beginning fund balance is 
$878,375. 
County employees only staff libraries in unincorporated areas of the County. Otherwise, cities administer 
their municipal libraries and receive a direct contribution of cash for their operations. The County supports 
all libraries with the library network for inter-library book loans, databases, and capital improvements. 

Other GF Revenues 
The County apportions the %-cent sales tax as follows: 45% to the GF, regional roads 40%, and 15% for 
capital improvements. The total budgeted %-cent sales tax for FY 2015 is $15,150,875, which is $904,704 
(6.4%) more than last year’s budgeted revenues of $14,246,171. 
VLT increased $462,357 (6.8%), from $6,812,796 to $7,275,153. 
State shared sales tax is up $1,808,962 (7.3%), from $24,741,824 to $26,550,786. 
PILT revenues decreased $214,027 (8.1%), from $2,642,970 to $2,428,943. 
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Special Revenue Funds 

The County received $550,038 in Lottery revenues. 

Road Fund 
In FY 2015, total revenues in the Public Works funds are up $3,047,710 (20.7%), from $14,706,256 to 
$17,753,966. The available fund balance is $16,638,728. 
The Public Works budget increased $3,738,053 (15.5%), from $24,055,8 10 to $27,793,863. 

Jail District 
Yavapai County voters approved the Jail District in November 1999 with the authority to levy a %-cent 
sales tax to fund the District. At the November 2014 ballot, the County asked voters to increase the %-cent 
sales tax to %-cent for an additional 20 years; however, the measure failed to pass. According to County 
officials, the purpose of the increased sales tax was to fund a jail in Prescott to house up to 300 beds with 
the capability to expand since the existingjail, which is in Camp Verde, is at its maximum occupancy. The 
estimated cost to build the new jail was approximately $26 million. 
In FY 2015, the sales tax will generate $7,574,902, $452,650 (6%) more than last year. 
There are approximately 600 beds in the Verde Valley adult facility, with the ability to open an additional 
44 beds (the Prescott facility held 135 beds). The average occupancy of the Verde Valley facility was 533 in 
FY 2014. In FY 2015, the County estimated total revenues from renting beds dropped from $1,770,000 to 
$1,200,000 due to the decrease in U.S. Marshals prisoners. The County also rents beds to the state 
Department of Corrections and the tribes. 
In FY 2015, the MOE payment increased $193,133 (2.8%), from $6,836,804 to $7,029,937. 
The Jail District budget increased $580,474 (3.6%), from $16,174,634 to $16,755,108. The fund balance in 
the District is $1,554,291. 
In FY 2015, medical costs in the jail are budgeted at $3,172,771, plus $312,499 in contingency. The County 
contracts with Wexford to deliver its medical services in the jails, including restoration-to-competency 
(RTC) services. 
The juvenile jail facility was built during FY 2013. The facility holds 80 beds and the average occupancy is 
approximately 50%. 

Charges to Special Districts 
Flood Control District - In FY 2014, the County charged the District $550,000 for administrative costs. In 
FY 2015, the County charged the District $590,000. 
Library District - In FY 2014, the County charged the District $570,340 for administrative costs. In FY 
2015, the County charged the District $650,340. 

Expenditures 
Employee compensation: The County did not award pay raises to employees in FY 2014. In FY 2015, the 
County budgeted $2,550,411 in employee pay raises: a 1 % COLA , with a total impact of $960,000 
($496,968 to the GF); up to 3% for “salary compression” raises to make up for the lack of pay raises over 
the last several years at a total impact of $1,590,411 ($837,679 to the GF). 
Budgeted pavroll: In FY 2015, the GF budgeted payroll, including EREs, increased from $56,662,616 to 
$59,471,232. Total budgeted payroll increased from $96,204,074 to $101,623,615. 
Health benefits: In FY 2015, the 1.5% increase in health premium insurance costs were proportionally 
absorbed between the County and the employees. The total impact of the insurance premium increase was 
$605,907 ($282,281 estimated impact to the GF). The County continues to pay 100% of employee benefit 
costs and 25% for dependents. 
Budgeted FTEs: The budgeted GF ITEs in FY 2015 increased from 850 to 874. The total budgeted FTEs 
increased from 1,504 to 1,555. 
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Employee vacancy & turnover rates: The turnover rate for calendar year 2013 was 15.3%. The County 
removed its hiring freeze and all unbudgeted positions as a result. 

Capital Proiects 
In FY 2015, the County’s capital projects include the following, which will be funded with cash: 

Public Works addition ($2,026,446) 

Marina Street renovations ($2,000,000) 
0 

Health Department Facility ($2,000,000) 

Phase I11 of Courthouse renovations ($2,420,000) 

Adult Probation building-Verde Valley complex ($2,000,000) 

- Debt 
According to DOR FY 2014 Report of Bonded Indebtedness, the County held $21,830,105 in lease-purchase 
debt. This debt is the result of a 20-year, $25 million agreement in 2008 that was used to fund the Superior 
Court building next to the Camp Verde Jail ($1 1 million) and the Juvenile Detention and Administration facility 
on the Prescott Lakes Parkway ($14 million). This debt agreement requires annual principal and interest 
payments of $2,111,865 through FY 2028. 
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YUMA COUNTY 
Overview 

Yuma County’s FY 2015 GF budget decreased $1,966,018 (2.5%), from $77,258,446 to $75,292,428, which 
was mainly the result of a $2 million reduction in County reserves. 
The County started FY 2015 with an unreserved GF balance of $13,777,216, which is $2,799,645 (16.9%) 
less than last year’s fund balance of $16,576,861. The fund balance represents 18.3% of the GF Budget. 
The FY 2015 total budget decreased $7,405,442 (3%), from $249,718,511 to $242,313,069. 

YUMACOUNTY 
Primary 
Flood Control 

Propertv Values 
The primary NAV remained nearly flat this year at $1,112,447,688. New construction amounted to 
$51,929,659 (4.67% of total NAV). The secondary NAV increased 0.7% to $1,139,598,176. 

FY2014RATE FY2015RATE CHANGE TNT FV2014LEW FY2015LEW CHANGE %CHANGE 
2.0606 2.1608 0.1002 2.1609 $22,916,250 $24,037,770 $1,121,520 5% 
0.2794 0.2794 0.0000 $2.682.668 $2.591.404 -$91.264 -3% 

Propertv Tax Revenues 
Primary Levy 
The County adopted a primary levy of $24,037,770, which is an increase of $1,121,520 (4.9%) above last 
year’s levy of $22,916,250. 
The primary tax rate of $2.1608 is $0.1002 over last year’s primary tax rate but is just below the County’s 
TNT rate of $2.1609. 

Flood Control District 
The NAV in the District dropped $31,251,711 (3.3%), from $958,740,667 to $927,488,956. 
In FY 2015, the levy decreased $91,264 (3.4%), from $2,682,668 to $2,591,404. 
The secondary tax rate for the District remained the same at $0.2794. 
In FY 2015, the District began the year with a fund balance of approximately $16.6 million. The fund 
balance has been accumulated for several projects, including the Smucker Park Detention Basin, in which 
the total estimated cost of the project is approximately $8.7 million. Last year, the District completed the 
design-phase of the project and is expected to be completed during FY 2015 at the latest. 
In FY 2015, the budget decreased $806,397 (3.9%), from $20,929,161 to $20,122,764. 

Library District 
In 2005, the voters of Yuma County authorized the Library District to sell $53 million in GO bonds to pay 
for three new libraries, expansionhenovation of three branches, and enhancements of two branches 
throughout the County. 
The Library District levy increased $25,556, from $9,566,146 to $9,591,702 (M&O from $6,226,171 to 
$6,248,177; bonds from $3,339,975 to $3,343,525). 
The tax rate decreased slightly from $0.8424 to $0.8417 (M&O rate stayed constant at $0.5483; bond rate 
decreased from $0.2941 to $0.2934). 
The budgeted amount for debt service in FY 2015 is $7,346,862 (budgeted payment is $3,343,525 and the 
remainder is contingency). 
The beginning fund balance for FY 2014 was $8,319,022 and dropped down to $7.1 million in FY 2015. 
The Library District budget decreased $1,248,734 (8.6%), from $14,558,700 to $13,309,966. 

. .  

Library‘ I 0.8424 I 0.8417 I -0.0007 I I $9;566:146 I $9:%1:702 I $251556) 0% 
OVERALL RATE 3.1 824 3.2819 I 0.0995 I I $35,165,064 I $36,220,876 I $1,055,8121 3% 
‘Yuma’s Library District rate includes a rate of $0.2941 for voter-approved GO bonds in tax year 201 3 and $0.2934 in tax year 201 4. I 
Other GF Revenue 

Auto in Lieu is up $59,922 (0.9%), from $6,445,785 to $6,505,707, and is distributed as follows: $4,605,707 
(GF); $950,000 (HURF-Public Works); and $950,000 (HURF-Development Services). 
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The budgeted half-cent County sales tax is down $355,798 (2.9%), from $12,150,578 to $1 1,794,780. 
State shared sales tax increased $728,959 (4%), from $18,434,421 to $19,163,380. 
PILT is up $85,865 (2.7%), from $3,159,077 to $3,244,942. 
The County continues to receive $550,038 in state lottery revenues. 

Special Revenue Funds 
HURF (Road) Fund 

0 

0 

0 

0 

a 

0 

a 

0 

0 

a 

0 

0 

a 

0 

The County’s HURF revenues are up $621,123 (6.8%), from $9,153,000 to $9,774,123. In addition to the 
Auto in Lieu revenues noted above, the County distributed $3,396,807 of HURF revenues to Development 
Services and $6,377,316 to Public Works in FY 2015. 
The HURF fund budget increased $581,506 (2.1%), from $28,024,847 to $28,606,353 ($18,438,024 in the 
Development Services fund and $10,168,329 in Public Works). 

Jail District 
In FY 2015, the Yuma County Jail District sales tax decreased $355,798 (2.9%), from $12,150,578 to 
$1 1,794,780. In May 201 1, voters approved a 20-year extension for the Jail District sales tax. The tax, 
which was originally scheduled to expire at the end of 2015, will now expire in 2035. 
The adult facility holds 757 beds and the average occupancy is 550. The County rents beds at $78/day for 
total budgeted revenues of $553,500 from the Cocopah Tribe and other entities ($43,500), the US Marshals, 
and other federal law enforcement agencies ($5 10,000). Medical expenses were budgeted at $725,000 in FY 
2014 and remain the same for FY 2015. 
The juvenile facility holds 79 beds, which are rented to La Paz County and the Cocopah Tribe at an 
estimated $45,000 in FY 2014 and increased to $84,885 in FY 2015. 
There are 273 FTEs in the adult facility (includes 37 vacant positions) and 62 in the juvenile facility 
(includes 4 vacant positions). 
The County jail holds up to 757 beds, of which approximately 550 are occupied on average. 
In FY 2014, the beginning fund balance was approximately $2.8 million. The beginning fund balance in FY 
2015 dropped to $308,593. 
The Jail District budget decreased $2,072,732 (lo%), from $20,477,864 to $18,405,132. 
The MOE payment in FY 2015 is $6,613,040. 

Public Health Services District 
The County BOS created the District in April 2005, which is funded with a local sales tax. On June 17, 
2013, the Board voted to increase the sales tax rate from 0.10% to 0.112%, effective October 1, 2013. The 
sales tax is estimated to produce $2,630,236 in FY 2015, down $18,590 (0.7%) from last year. 
The MOE payment for the District is $786,898. 
The beginning fund balance in FY 2014 was $258,368 and increased to $895,422 in FY 2015. 
The budget increased $628,545 (14.4%), from $4,376,394 to $5,004,939. 

Charges to Special Districts 
Flood Control District - The County charges the District a $2.00 per parcel fee for reimbursement of 
services. In FY 2014, the County charged the district $316,000 and budgeted for a charge of $177,100 in 
FY 2015. 
Jail District - The District was charged $573,802 by the County for reimbursement of services in FY 2014 
and has budgeted to charge the district $424,665 in FY 2015. 
Public Health Services District - The County charged the District $465,524 for reimbursement of services in 
FY 2014. In FY 2015, the charge increased to $687,545. 
Librarv District - The County charged the District $331,955 for reimbursement of services in FY 2014, 
which dropped down to $294,580 this year. 

52 



Expenditures 
Employee compensation: In FY 2014, the County provided employees that met certain standards a step 
increase based on the following: 2 years < 5 years of service-1/2-step (2.5%); 5+ years of service-1 step 
(5%). The step increases were effective 9/2013, with a total annualized impact of $2 million ($1.1 million 
to the GF). [This information is based on the County Regular Step Pay Plan. The information varies for the 
other pay plans.]. The FY 2015 budget does not include any adjustments to employee compensation. 
Reclassifications: The County budgeted for twelve reclassifications in the FY 2015 budget, effective for 
July 1,2014. The impact to GF budget is $27,114 and $55,570 to TF. 
Budgeted pavroll: The GF budgeted payroll in FY 2015 increased from $43,938,932 to $44,575,773. The 
total budgeted payroll increased from $91,339,500 to $91,882,644. 
Health benefits: In FY 2014, the County increased their $250 deductible plan to a $500 deductible PPO 
option and reduced three plan options to one PPO and a high deductible health savings account and the 
County pays a percentage of the monthly premium costs. In FY 2015, the Employee Benefit Trust Fund 
budget increased $813,469 (4.4%), from $18,484,061 to $19,297,530. The only change in the benefit 
structure pertains to dependent coverage, which was changed from a 90/10 split to 80/20 split. 
Budgeted R E S :  In FY 2014, the GF FTEs were budgeted at 666 and total budgeted FTEs amounted to 
1,445. In FY 2015, GF FTEs decreased to 659 and total budgeted FTEs decreased to 1,443. 
Vacancy & turnover rates: The current employee vacancy rate is approximately 7% and the turnover rate is 
under 1%. 
Restoration to Competency (RTC): In an effort to decrease expenditures attributable to RTC costs, the 
County developed its own program in FY 2014, which is modeled after the Yavapai County model that uses 
private providers. There are currently between seven to eight individuals funded in the program, down from 
ten last year. 

Capital Projects 
The Capital Projects budget decreased $3,081,408 (31.6%), from $9,745,590 to $6,664,182. Capital projects 
slated for FY 2015 include: 

o County administration: Includes the renovation of the vacant building at 197 Main St. containing 
approximately 50,000 square feet. Initially, the County plans to occupy approximately 20,000 square 
feet with the ability to expand to full capacity. The County pledged its sales taxes to pay the debt 
service on the lease-purchase. The amount budgeted for the project this year is $4,484,75 1. 

o The remaining capital projects are included for various improvement districts ($1,129,736); Library 
District ($205,678); Administration-Port of Entry ($153,000); Jail District ($40,000); and general 
capital improvement projects ($651,017). 

- Debt 
In FY 2013, the County entered into a lease-purchase agreement to construct the East County facility. In FY 
2014, the County refunded the outstanding revenue bonds and combined that debt with $5.3 million in new 
debt, and increased the payoff of the debt from 10 to 20 years. According to the DOR FY 2013-14 Report of 
Bonded Indebtedness, the total outstanding lease purchase debt was $7,216,000. The budgeted debt service in 
FY 2015 is $502,450. 

Library District: As of June 30, 2014, the total GO debt for the Library District was $44,3 10,000. Although the 
debt service payment in FY 2015 is reported as $7,346,862, the actual debt service payment is $3,343,525. The 
debt is scheduled to be paid off in FY 2035. 

Jail District: The outstanding debt as of June 30, 2014 in the District was reported at $6,020,000 and the 
budgeted debt service payment in FY 2015 was $1,038,752. The debt will be paid off in FY 2021. 
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UNS ELECTRIC INC.’S RESPONSE TO RUCO’S FIRST SET OF DATA REQUESTS 
REGARDING THE 2015 UNS ELECTRIC RATE CASE 

August 7,2015 
DOCKET NO. E-04204A-15-0142 

RUCO 1.06 

Gila River Fuel Cost and Revenue - On page 6 of the rate case Application, followed by a table 
on page 7, the Company states that rate payers would receive a reduction of $9.3 million or a 
decrease of 3.57 percent in year 1 .  Please provide the percentage increase per year if one were to 
average the $9.3 million over a three year period (Le. $3.1 million per year). In addition, please 
provide the worksheet calculation. 

RESPONSE: 

THE FILE LISTED BELOW CONTAINS CONFIDENTIAL INFORMATION AND IS 
BEING PROVIDED PURSUANT TO THE TERMS OF THE PROTECTIVE 
AGREEMENT. 

Attached files RUCO 1.06-9.3M over - 3 Years CAJ-2.xlsx and RUCO 1.06-9.3M over - 3 Years 
Bill Impact Summary CAJ-2.xlsx provide the results of averaging the $9.3 million in cost over a 
three year period. 

The Excel file is not identified by Bates numbers. 

RESPONDENT: 

Brenda Pries 

WITNESS: 

Craig Jones 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
INS Energy Corporation (“UNS’) 

UniSource Energy Services (“UES’) 
UniSource Energy Development Company (“UED”) 
UNS Electric, Inc. (“UNS Electric” or the “Company”) 
UNS Gas, Inc. (“UNS Gas”) 
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RUCO 1.08 

Purchased Power and Fuel Adiustment Clause (“PPFAC”) - On page 9, of the Company’s 
Application the Company stated “Presently, the PPFAC rate is adjusted monthly and charged to 
customers on a per kWh basis. The modified PPFAC will still be adjusted monthly but the 
adjustment will be based on a percentage change calculation. This approach will better align the 
changes in fuel costs with each rate classes’ base.” Based on this statement and the example 
described on page 74 of Mr. Craig A. Jones testimony, is it fair to say the following: 

a. Instead of assigning a partial percentage to each customer class based on a kilowatt per 
hour basis, the Company essentially wants the overall change in Kilowatt hours to be 
divided equally and allocated to each customer class. So there is no confusion 
hypothetically, if there are four customer classes with the following percentage decreases 
- Residential 30, Small General Services 30, Large General Service 20, and Large Light 
and Power 20. 
allocated a 25 decrease. 

Under the Company’s new proposal, each class of customer would be 

b. If the answer to subpart a. is correct, then please explain why this is not cross- 
subsidization? 

c. 

RESPONSE: 

Please explain why customer classes no longer have to pay their fair share? 

a.-c. The hypothetical, as UNS Electric understands it, could not occur under either the current 
method or the proposed method. Under the current PPFAC method, in any given month 
the PPFAC kWh rate is the same for all rate classes. However, the Base Power kWh 
charge, as established in the Company’s most recent rate case based on actual cost 
differences to serve each class.. That Base Power rate typically declines as the size of the 
class gets larger, reflecting the higher load factors and voltage differentials. Under current 
tariffs the Base Power rate for the Residential, Small General Service, Large General 
Service and Large Power Service rates are $0.064510, $0.058241, $0.056603 and 
$0.041880 per kWh, respectively. For purposes of this example, if one were to assume 
total system sales of 1.6 GWh, total fuel costs of $77 million and a change in fuel costs of 
$770,000, the current method would generally divide $770,000 by the sales of 1.6 GWh 
and calculate a PPFAC rate of approximately $0.000481 per kWh, and this would apply 
to all classes equally based on consumed kWh. 

Using the above Base Power rates and PPFAC rate of $0.000481, the respective 
percentage change to each class’ fuel cost would be: 0.75%, 0.83%, 0.85% and 1.15% 
($0.000481 divided by the respective Base Power cost). Under the Company’s proposed 
percentage based PPFAC method, the PPFAC rate would be 1.00% ($770,000 of fuel 
cost change divided by $77 million of Base Power cost). This percentage would be 
applied to each rate class equally. Thereby distributing the change in overall system 
purchased power and fuel cost equally based on the level of Base Power approved in the 
most recent rate case. In the Company’s opinion this better aligns changes in fuel costs 
with each rate classes Commission approved Base Power costs. 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS)  

UniSource Energy Services (“UES’) 
UniSource Energy Development Company (WED9) 
UNS Electric, Inc. (“UNS Electric” or the “Company”) 
UNS Gas, Inc. (“UNS Gas”) 
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RESPONDENT: 

Craig Jones 

WITNESS: 

Craig Jones 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS’) 

UniSource Energy Services (“UES”) 
UniSource Energy Development Company (“UED) 
UNS Electric, Inc. (“UNS Electric” or the “Company”) 
UNS Gas, lnc. (“UNS Gas”) 



UNS ELECTRIC INC.’S RESPONSE TO RUCO’S FIRST SET OF DATA REQUESTS 
REGARDING THE 2015 UNS ELECTRIC RATE CASE 

August 7,2015 
DOCKET NO. E-04204A-15-0142 

RUCO 1.16 

Weather Normalization - What are the results (Le. revenue adjustment in dollar terms) if the 
Company used its old weather normalization model which it used in its last rate case. Please 
provide your calculations and Excel worksheets. 

RESPONSE: 
The Company’s updated weather normalization model matches the improved weather 
normalization model that the Company has developed since the last rate case. The new model 
has proven to be more statistically robust, as well as better at providing weather variance 
guidance with more consistent results. 

The benefits of the new model are as follows: 

1. It utilizes more accurate and objective measures of temperature. 

The old model took the daily high and low temperature in each day of the month to 
produce two daily degree day values (cooling degree days and heating degree days), each 
of which were then summed to produce two monthly degree day variables. The degree 
day variables assume a comfort level as experienced by the customer, namely 65 degrees, 
and insists that this comfort level is the same year-round and for all customer classes. 

The new model averages the temperature from each hour in the month and averages the 
dew point from each hour in the month. This level of detail is easy to capture now that we 
have desktop computers and data storage is not as expensive as it was, say, 50 years ago. 
The new model makes no attempts to define a comfort level for the customer. It merely 
looks at historical average temperatures and average dew points and compares it to 
historical usage per customer values. As such, the data can speak for itself and customers 
comfort levels can adapt throughout the year as outdoor temperatures change. 

The new model is simpler and does better statistically when compared to the old model. 

The relationship between customer usage and average monthly temperature is not linear. 
A downfall of using cooling degree days and heating degree days is that such models 
attempt to model the relationship between customer usage and temperature in a linear 
manner. To get around this, in the old rate case, the Company used a cooling degree day 
variable and a heating degree day variable for each month called a seasonal dummy 
model. So, a cooling degree day variable for January would have the appropriate cooling 
degree day value for each January in the data history and a value of 0 for every other 
month in the data history. This leads to 12 cooling degree day variables and 12 heating 
degree day variables in the initial model (this might be reduced if the model produces a 
coefficient of 0 for any of these variables). As opposed to the new model which has one 
average temperature variable and one average dew point variable. Since these measures 
of weather do not force a linear relationship, we don’t need to inflate the number of 
variables that we have. Even when accounting for the economic trend variable, the 
moving average variable, and the autoregressive variable that the new model has, which 
are not in the old model, this is fewer variables. Fewer variables are desirable in a 
statistical model when the model comparison statistics between two models are similar. 
The new model is not only simpler, but it has better model comparison statistics, such as 
R2 and MAPE, which make it the statistically better choice. 

2. 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS”) 

UniSource Energy Services (“UES”) 
UniSource Energy Development Company (“UED”) 
U N S  Electric, Inc. (“UNS Electric” or the “Company”) 
UNS Gas,Inc. (“UNS Gas”) 
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3. The new model attempts to isolate weather effects from economical trend effects and 
non-weather related seasonal effects. 

In the old model, the only input variables were the monthly degree day variables. In the 
new model, the Company includes additional variables to better capture what variances 
are due to weather and what variances are due to other factors. An economic trend 
variable has been added. The forecasts for the economic trend variables are taken from 
IHS. 

The adoption of the use of the ARIMAX model allows the Company to account for 
seasonal trends that are not weather related, such as the coming and going of snow birds 
or students. The ARIMAX model does this largely by introducing autoregressive terms 
and moving average terms. The terms look for seasonal patterns in the data and attempts 
to capture these. The inclusion of these terms, along with the economic trend term, allow 
us to better estimate how much of a month’s variance are due to weather as opposed to 
another external factor. 

For these reasons, the Company found it advantageous to switch to the new model for 
weather normalization. Given the sophistication of the new model, it is to be expected 
that the results will differ slightly from the old method. Since it seems counter-productive 
to continue using outdated and statistically weaker models, the Company used this new 
model in the current rate case. For these reasons, the Company did not produce a revenue 
model based on the old weather normalization method. 

To answer this question, the Company ran the old model to obtain the needed coefficients 
to produce weather normalized sales adjustments. These coefficients have been run 
through the sales adjustments files to produce what the adjusted sales would be based on 
the old method. It is a time consuming process to run these numbers through the bill 
frequency process and through the revenue model process, and as such, the Company has 
estimated what the effect of the old weather normalization model would have been on 
sales. 

The table below contains the adjusted sales for the residential and commercial rate 
classes, the adjusted revenue for the respective classes based on the revenue proof for the 
current weather normalization method, and an estimate of revenue based on the old 
weather normalization method. The industrial, mining, and other rate classes are not 
weather normalized and therefore were not included in the table. 

Difference Adjusted Current Old Model Difference Adjusted Current Model Old Model 
Sales (4 (B) Revenue Model Estimate (C-W 

(C) (C/A*B)=D 
Residential 823,953,185 839,151,190 (15,198,005) Residential $88,446,210 $90,077,621 ($1,631,411) 

Commercial 607,753,087 611,522,502 (3,769,415) Commercial $61,940,344 $62,324,511 ($384,167) 

Residential + Residential + 
Commercial Commercial 

1,431,706,272 1,450,673,692 (18,967,420) $150,386,554 $152,402,131 ($2,015,578) 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS’) 

UniSource Energy Services (“UES”) 
UniSource Energy Development Company (“UED’) 
UNS Electric, Inc. (“UNS Electric” or the “Company”) 
UNS Gas, Inc. (“UNS Gas”) 
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The total adjusted test year revenue was $164,220,093, and thus the result with the old 
weather normalization method would be estimated to be around $166,235,67 1 . The 
adjusted revenue numbers come from the “TY Revenue Proof’ tab in 2015 UNSE 
Revenue Proof - Public Version.xlsx. The revenue numbers in this tab do not contain any 
pro forma adjustments to fuel. (The referenced file can be accessed in UNS Electric’s 
electronic data room under Data Requests\Uniform Data Requestshttachments - 1 st 
Set\UDR 1 .001\Workpapers - Schedules\Schedule G and H Support.) 

RESPONDENT: 
Greg Strang 

WITNESS: 

Craig Jones 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS”) 

UniSource Energy Services (“UES”) 
UniSource Energy Development Company (“UED”) 
UNS Electric, Inc. (“UNS Electric” or the “Company”) 
UNS Gas, Inc. (“UNS Gas”) 



UNS ELECTRIC INC.’S RESPONSE TO RUCO’S SECOND SET OF DATA REQUESTS 
REGARDING THE 2015 UNS ELECTRIC RATE CASE 

August 17,2015 
DOCKET NO. E-04204A-15-0142 

RUCO 2.03 

Employee Benefits - Please provide the total costs spent on the Wellness Incentive program for 
the test year. In addition, is the Company seeking recovery of these costs in the current rate case? 

RESPONSE: 

Total costs spent on the Wellness Incentive program for the test year (2014) was $15,738. 

Yes, the Company is seeking recovery of these costs in the current rate case. 

RESPONDENT: 

Steve Bracamonte 

WITNESS : 

David Lewis 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEF”’) 
UNS Energy Corporation (“UNS”) 

UniSource Energy Services (“UES”) 
UniSource Energy Development Company (“UED”) 
UNS Electric, Inc. (“UNS Electric” or the “Company”) 
UNS Gas, Inc. (“UNS Gas”) 
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RUCO 2.04 

Employee Benefits - Is the Company seeking recovery of Employee Recognition costs (i.e. 
$32,653) in the current rate case? 

RESPONSE: 

Yes, the Company is seeking recovery of Employee Recognition costs of $10,740 in the current 
rate case. 

RESPONDENT: 

Steve Bracamonte 

WITNESS: 

David Lewis 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS”) 

UniSource Energy Services (“UES”) 
UniSource Energy Development Company (“UED”) 
UNS Electric, Inc. (“UNS Electric” or the “Company”) 
UNS Gas, Inc. (“UNS Gas”) 



UNS ELECTRIC INC.’S RESPONSE TO RUCO’S SECOND SET OF DATA REQUESTS 
REGARDING THE 2015 UNS ELECTRIC RATE CASE 

August 17,2015 
DOCKET NO. E-04204A-15-0142 

RUCO 2.05 

Short-Term Incentive Program V‘PEP’’) - What was the amount PEP paid-out during the test 
year? In addition, is the Company seeking recovery of these costs in the current rate case? 

RESPONSE: 

Short-Term Incentive (“PEP”) charged to UNS Electric during the 201 4 test year was $674K and 
was included for recovery in the current rate case. 

RESPONDENT: 

Steve Sims 

WITNESS: 

David Lewis 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS”) 

UniSource Energy Services (“UES”) 
UniSource Energy Development Company (WED’) 
UNS Electric, Inc. (“UNS Electric” or the “Company”) 
UNS Gas,Inc. (“UNS Gas”) 
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RUCO 3.1 
Residential Bright Solar Customers - In brief narrative please reconcile the difference between 
the Company’s Adjusted H-5 bill count number of 959 and the 944 which was used to calculate 
the Company’s test year revenue and proposed revenue. In addition please provide a new H-5 
bill count that reconciles to the 944 customer billing. Where did the 15 residential bright solar 
customers migrate to? 

RESPONSE: 
On a booked basis the Company had an average customer count of 79 during the test year, which 
calculates to 944 annual bills based on customer counts; however the test-year bill count was 
actually 959 bills. Typically, this would occur when a “cycle billed” customer receives more 
than one bill in a month. The Company did not annualize this rate schedule based on bills and 
maintained the customer count status for both present and proposed rates in the revenue proof. 

RESPONDENT: 

Brenda Pries 

WITNESS : 

Craig Jones 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS”) 

UniSource Energy Services (“UES’) 
UniSource Energy Development Company (“UED) 
UNS Electric, Inc. (“UNS Electric” or the “Company”) 
UNS Gas, Inc. (“UNS Gas”) 



UNS ELECTRIC INC.’S RESPONSE TO RUCO’S FOURTH SET OF DATA REQUESTS 
REGARDING THE 2015 UNS ELECTRIC RATE CASE 

September 18,2015 
RUCO 4.01 

Accumulated Deferred Income Tax (“ADIT”) - On page 9, of Company Witness Jason 
Rademacher’s testimony, he states that the Company has reduced its ADIT amount by its Net 
Operating Loss Carryforward (“NOLC”). Please provide the amount of the NOLC ADIT offset. 
In addition, please provide all other components that may be affected by the NOLC ADIT 
adjustment in this rate case (e.g. rate base and expenses), if not already provided. 

RESPONSE: 

Please refer to Rate Base - Accumulated Deferred Income Taxes.xlsm provided with response to 
UDR 1.001 for NOLC amounts. NOLC ADIT does not impact other components in this rate 
case. (The referenced file can be accessed in UNS Electric’s electronic data room under Data 
Requests\Uniform Data Requestsblttachments - 1 st Set\UDR 1 .OO 1 \Workpapers - SchedulesPro 
Forma Adjustments.) 

RESPONDENT: 

Jason Rademacher 

WITNESS: 

Jason Rademacher 

DOCKET NO. E-04204A-15-0142 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS’) 

UniSource Energy Services (“UES”) 
UniSource Energy Development Company (“UED’) 
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RUCO 4.02 

Private Letter Ruling - Has the Company asked for a Private Letter Ruling from the internal 
Revenue Service (“IRS”), in relation to its NOLC ADIT offset? If yes, please provide a copy of 
the letter sent to the IRS and the current status of this ruling. 

RESPONSE: 

No. 

RESPONDENT: 

Jason Rademacher 

WITNESS: 

Jason Rademacher 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS”) 

UniSource Energy Services (“UES’) 
UniSource Energy Development Company (“UED’) 
UNS Electric, Inc. (“UNS Electric” or the “Company”) 
UNS Gas, Inc.(“UNS Gas”) 



UNS ELECTRIC INC.’S RESPONSE TO RUCO’S FOURTH SET OF DATA REQUESTS 
REGARDING THE 2015 UNS ELECTRIC RATE CASE 

September 18,2015 
RUCO 4.03 

Residential Bright Solar Customers - This is a follow-up question to RUCO Data Request 3.1 in 
which RUCO asked the following question: 

In a brief narrative please reconcile the difference between the Company’s Adjusted H-5 bill 
count number of 959 and the 944 which was used to calculate the Company’s test year revenue 
and proposed revenue. In addition please provide a new H-5 bill count that reconciles to the 944 
customer billing. Where did the 15 residential bright solar customers migrate to? 

The Company responded as follows: 

On a booked basis the Company had an average customer count of 79 during the test year, which 
calculates to 944 annual bills based on customer counts; however the test-year bill count was 
actually 959 bills. Typically, this would occur when a “cycle billed” customer receives more than 
one bill in a month. The Company did not annualize this rate schedule based on bills and 
maintained the customer count status for both present and proposed rates in the revenue proof. 

Thank you for your response. However the response was not fully responsive to RUCO’s data 
request. 

Based on the Company’s excel “20 15 UNSE Schedule H-5 Adjusted” the following schedule has 
been reproduced below: 

DOCKET NO. E-04204A-15-0142 

I 

I 

i 
RESIDENTIALSERVICE BRIGHT ARIZONA COMMUNITY W A R  

I_ I I _  

Cumulative k w h  Usage Range. kWh Number of Bil ls I kWh Cumulative Bills 

Lower Upper I Numberof Bills PercentofTotal kWh Percent of Total I 
0 0 0 0 0 0 00% 0 000% 

1 1W 3 1M) 3 0 31% 1M) 

101 200 93 14,315 96 10 01% 14,475 E j 
201 300 103 28,951 199 20 75% 43,426 5 1246 

401 500 61 27,378 298 31 0% 84.277 994% 1 

601 700 46 30,085 422 4400% 159,313 18 79% 
701 800 84,317 534 55 68% 243,630 28 73% 

901 “pm 25.647 643 67 05% 340,855 40 19% 
1,Wl 1?_5W 212,op * 822 I 85 71% 552.867 
1,501 2.000 133,770 4x) 93 85% 686.637 

301 l m  I 38 13,4<3 237 24 71% 56,899 6 71% 3 -  

501 6w 78 44,951 1 376 39 21% 129,228 1524% 1 

801 ~ Boo I_^ 71,579 616 64 23% 315,209 3717% 1 
1 

2,001 2,500 73,697 933 97 29% 750,334 89.66% 
i 2,501 3 , m  34,693 946 98 64% 795,027 93 75% 

3,001 4.m 8 26,992 954 99 46% 822,019 9693% 

5,001 I* 6,000 4 21,968 959 100 m 848,063 loo W ?  
1 4sQL j IC%? 4,076 955 I 99 58% 826,035 97.41% 1 

I_ 

J I i 
Total 959 AverageCustomers t- 79  i 

i r 
I Average kWh per Bill 884 

Mediankwh 750 

I I r 

This bill count coincidently is the same as the Company’s excel “201 5 UNSE Schedule H-5 
Unadjusted” 959 billings. This equates to an average customer billing of 79.91 66 (i.e. 959/12) 
customers. 

As part of the audit procedure RUCO ties the billing determents contained in the Company’s H- 
5’s to the Company’s test year revenues and proposed revenues. Currently they do not tie. 

As was previously requested, please provide a new H-5 bill count that reconciles to the 944 
customer bilhgs. Based on the above example, the Company should be able to provide a new 
H-5 schedule that has total billing determinants of 944, instead of 959 as is highlighted in the 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS”) 
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above schedule. 

Further, as part of the response to RUCO data request 3.1 the Company states some customers 
were billed twice in one month. Please provide a listing of the month(s) customers were billed 
twice. 

RESPONSE: 

Please refer to RUCO 4.03.xlsx for a Schedule H-5 exhibit that reconciles to the 944 customer 
billings. (2015 UNSE Schedule H-5 
Adjusted.xlsx can be accessed in UNS Electric’s electronic data room under Data 
Requests\Uniform Data Requestsblttachments - 1 st Set\UDR 1 .OO l\Workpapers - 
Schedules\Schedule G and H Support.) 

During the test year period, the months of January, March, April, October, and November had 
instances where some Residential Service Bright Arizona Community Solar customers were 
billed twice during the month. Customers can be billed more or less than once during a given 
month for a variety of reasons, including bill cycle scheduling and starting or stopping service. 

RESPONDENT: 

Brenda Pries 

The Excel file is not identified by Bates numbers. 

WITNESS: 

Craig Jones 

Arizona Corporation Commission (“Commission”) 
Fortis Inc. (“Fortis”) 
Tucson Electric Power Company (“TEP”) 
UNS Energy Corporation (“UNS”) 

UniSource Energy Services (“UES”) 
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RUCO 4.12 

Large General Service TOU - Please explain why the Company used the following charges 
$0.109900 Summer on Peak, $0.033500 Summer off Peak, $0.089900 Winter on Peak, and 
$0.031600 (H-4) instead of tariff rates of $0.1 14886 Summer on Peak, $0.039866 Summer off 
Peak, $0.1 14886 Winter on Peak, and $0.026168 (H-3). In addition, the Company’s TY Revenue 
Proof does not tie to the Company’s Final Revenue Proof tab in the Company’s “2015 UNSE 
Revenue Proof- Public Version” excel sheet test year revenue because of this discrepancy. 

RESPONSE: 

Below is a snap shot of Schedule H-4, which the Company filed for current and proposed rates. 
As shown below, the Company used its tariff rates for current bill impacts and the $0.109900 
number referenced was used in the proposed bill impacts - see highlight below. These same 
rates are presented in Schedule H-3. (2015 UNSE Revenue Proof- Public Version.XLSX and 
2015 Schedule H-4.xlsx can be accessed in UNS Electric’s electronic data room under Data 
Requests\Uniform Data Requestskttachments - 1 st Set\UDR 1 .001\Workpapers - 

Schedules\Schedule G and H Support.) 

UNS Electric, Inc. I I Schedule H4(Reused 6/3/2015) 
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There are four key steps in the Company filed revenue proof: 1) test year revenues; 2) adjusted 
revenues; 3) adjusted revenues with the rebalance of fuel cost (proposed fuel rates); and 4) final 
revenues (proposed rates with rebalance of fuel cost - new fuel rates). The tab “TY Revenue 
Proof’ demonstrates step one and two, whereas the tab “Final Revenue Proof’ completes steps 
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three and four. Since the average cost of fuel is reset in the case, the Company felt it was 
important to show this third interim step between adjusted revenues and proposed rates which 
shows current rates with new fuel rates. This is why all fuel rates for step three and four are the 
same. The comparison of adjusted test-year revenues to proposed are simply between step two 
and four. 

Both test-year and adjusted revenues and the bill impacts use current rates for calculating current 
revenues and current bill impacts 
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RUCO 5.04 

Rate Case Expense - What was amount of rate case expense agreed to by the parties in settlement 
Decision No. 7423 5 (dated December 3 1,20 13). 

RESPONSE: 

The rate case amount agreed to in the referenced decision was $300,000, which was less than the 
$1,086,226 actually incurred for preparing the rate case. 
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RUCO 5.05 

Lost Fixed Cost Recoverv C‘LFCR’) - Is the Company still willing to honor an opt-out provision 
of the LFCR in this case? 

RESPONSE: 

The Company agreed in settlement in the last case to establish a fixed price option for Residential 
customers to choose, if they desired. It is the Company’s understanding that this fixed price option 
is what RUCO is referring to in their question. With that assumption, the Company is not proposing 
that option in this proceeding. Company witness Craig Jones indicated this in his direct testimony 
on page 77 at lines 15-18 that no customers have expressed an interest in this option to date; 
therefore, the Company believes it’s unnecessary to retain the option. 
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Craig Jones 
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RUCO 5.06 

Director and Officers’ V‘D&O”) Liabilitv Insurance - Please answer the following regarding D&O 
Liability Insurance: 

a. What is the amount of D&O insurance that the Company is requesting to recover in this 
rate case? 

b. Please provide a copy of the insurance policy. 

c. Please provide the amounts of insurance that have been paid out if any for the last 5 years. 

d. Is it the Company’s intention to have ratepayers bear the full burden of this cost? 

RESPONSE: 

a. Please see UNS Electric’s response to STF 16.05. The net amount of Officers & Directors 
Liability insurance premium included in the test year was $40,055. 

The Company objects to the request to provide its D&O policy because it has negotiated 
favorable proprietary coverage it needs to keep confidential. Without waiver of objection, 
please see RUCO 5.06 10-19-15 UNS DO Insurance Summary 2014 to 2015.pdf, Bates 
Nos. UNSE\O14691-014699, for a summary of the policy which provides the essential 
information regarding policy limits, deductible, coverages and policy exclusions in plain 
English rather than having to read 6 insurance policies. 

No D&O claims have been paid by our insurers during the test period, nor have there been 
any claims paid for the previous five years. However, in 201 5 a claim payment within the 
Company deductible was made to resolve the class action litigation objecting to the merger 
of UNS with Fortis. The UNS Electric expense portion of that settlement was $29,015 
(9.39% of total based upon Massachusetts formula). In addition, the UNS Electric portion 
of an accrued expense reserve for notice of the settlement to shareholders is $4,695. 

Yes, the Company is requesting a full recovery of D&O premium expense, because it is a 
standard business requirement in order to retain talented directors and officers, which is a 
benefit to the ratepayers. In addition, the majority of claims paid by D&O insurers for this 
type of coverage are on behalf of the insured entity, not individual directors and officers, 
which is a benefit to ratepayers, rather than being exposed to multi-million dollar claims. 

b. 

c. 

d. 
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RUCO 5.07 

Short-Term Incentive Program (“PEP”) - This a follow-up to RUCO data request 2.05 in which 
RUCO asked the following: 

What was the amount PEP paid-out during the test year? In addition, is the Company seeking 
recovery of these costs in the current rate case? 

The Company responded: 

Short-Term Incentive (“PEP”) charged to UNS Electric during the 2014 test year was $674K and 
was included for recovery in the current rate case. 

Based on the Company Income - Incentive Compensation Excel worksheet, please answer the 
following: 

a. Please clarify that the Company is seeking recover of $673,550.92 as shown on the tab 
entitled query in adjusted test year expenses. 

b. If no to a. The tab entitled PEP Summary Pivot shows a reduction of $(265,055) fiom 
$673,550.92 to $408,495, is this the adjusted test year expense amount that the Company 
is seeking in this rate case? 

Please confirm that the $169,377 on the Rev-Exp tab is the amount of the pro-forma 
adjustment that relates to the PEP, which includes projected costs in 2016 and 2017, as 
shown on tab 3 year average adjustment. 

Is the $169,377 in addition to the $673,550.92 or is it included in this amount? Please 
break-out the test year expense amount and pro-forma expense amount. In addition please 
identify the payroll amount associated with the PEP. 

c. 

d. 

RESPONSE: 

a. The Company is seeking recovery of $315,745 in normalized incentive compensation 
expenses as determined below: 

Incentive Compensation - Query tab 
5903 PEP Transfer - PEP Summary Pivot tab 

Less: 
920 Capitalized - Adjusted PEP Summary tab 
920 Capitalized - Adjusted PEP Summary tab 

Add: 
Normalized 3 Yr. Avg. Adjustment 
Normalized Tax 
Normalized 3 Yr. Avg. incl. 2% Projected Cost 
ACC Jurisdictional Factor 
Normalized Incentive Compensation Expenses 
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b. 

C. Yes. 

d. No, the Company is requesting a total of $315,745, consisting of $169,377 
($175,281*.96631) plus $146,368 ($151,472*.96631). The PEP associated with total 
payroll is approximately 9%. 

Refer to part “a” above. 
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David Lewis 
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tic 

Injuries and damages - Please answer the following regarding Injuries and damages? 

a. 
amounts between legal and medical expenses. 

b. 

c. 

d. 

e. 

f. 

g. 
h. 

The Company recorded injuries and damages of $1,071,000 in 2013, please break out the 

Please provide more detail of the incident, (i.e. time, day, persons involved). 

Did the Company settle? If so why? 

Why was the Company underinsured? 

Is the Company currently underinsured? 

Why did the Company not acquire supplemental insurance? 

What is the deductible amount if any? 

Please provide the 201 1, and 2012 amounts for the following accounts 

r78100 I Injuries & Damages rob925 llnjuries & Damages I 
1. 

j .  
levels. 

RESPONSE: 

a. 

b. 

At what level does the Company’s general liability insurance kick-in? 

If self-insured, please provide in a brief narrative the coverage amounts, and threshold 

The $1,071,000 expense is for the claim reserve and/or liability claim payment for three 
claims. 

1. $1 Million claim reserve for a lawsuit in which the owner and tenant of a warehouse 
in Nogales allege a fire at their warehouse on 05-15-2013 was caused by an 
improperly installed dusk to dawn light that allegedly sparked causing the fire. On 
07-24-201 5 a jury returned a verdict in favor of UNS Electric with zero negligence 
and zero damages due. In July, 201 5 the claim reserve was reversed. 

$30,000 claim reserve for a pending lawsuit in which the plaintiff alleges UNS 
Electric was negligent for an auto accident on 05-15-2012 in Kingman, AZ 
resulting in injuries to the plaintiff. 

3. $41,000 claim payment to the US Forest Service for firefighting expenses from a 
2008 fire in Santa Cruz County allegedly caused by a downed power line. 

The Company won the trial for the warehouse claim in Nogales. The auto accident in 
Kingman has not been settled and the litigation is still pending. The U.S. Forest Service 
claim was settled due to the documentation of a burned power line on the ground in the 
vicinity of the fire. 

The Company was not underinsured for the three above mentioned claims. The expense 
for each claim is within the Company’s self-insured retention, similar to having a 

2. 

c. 

d. 
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deductible. Insurers charge significant additional premium above the actuarially expected 
loss amount for relatively low retention levels. Risk is better mitigated by utilizing 
insurance premium savings from self-insured retentions to procure higher insurance policy 
limits for protection from catastrophic losses. The Company regularly evaluates the most 
efficient level of self-insurance by taking into account the reduction in insurance premium 
for taking a higher retention of risk compared to the expected cost of self-insured claims 
from the higher retention. The Company self-insurance level is prudent based upon 
industry surveys and evaluation of its historical loss experience. 

No, the Company is not currently underinsured. Continued evaluations of industry 
benchmarks and its own loss experience support the current amount of self-insurance and 
insurance policy limits above the self-insured retention. 

The amount of losses incurred within the Company’s self-insured retention is less than the 
premium it would pay for a lower retention. 

The Company structures its Liability and Workers’ Compensation policies with self- 
insured retentions rather than a deductible. While deductibles and self-insured retentions 
are a similar concept, insurance policies with self-insured retentions are less expensive than 
having deductibles. In addition, the Company insurer, which insures over 94% of investor 
owned utilities, only writes polices with self-insured retentions, not deductibles. The 
Company currently has a self-insured retention of $1  Million per occurrence for Auto 
Liability, $2 Million per occurrence for General Liability and $500,000 per occurrence for 
Workers’ Compensation. 

FERC 925 Injury and Damages for 201 1 and 2012 are as follows: 

DOCKET NO. E-04204A-15-0142 

e. 

f. 

g. 

h. 

Account 201 1 2012 

50250 $30,988.02 $55,5 86.04 

78040 (23,305.42) (32,9 16.52) 

78 IO0 - 10,000.00 

Total $7,682.60 $32,669.52 

1. The Company transfers its risk to insurers via commercial insurance for losses above the 
self-insured retention levels stated in the response to question g. 
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RUC06.2 

Membership Dues - Please answer the following regarding membership dues? 

a. Does the company have a more recent Edison Electric Institute Schedule of Expenses by 
NARUC Category for Core Dues Activities that list all nine categories (e.g. Legislative 
Advocacy) other than the December 3 1,2005 version? If so, please provide a copy. 

To clarify on the Company excel sheet entitled “Income - Membership Dues, tab Inv 
124829,” of the $35,000 invoice is it correct to say $3,500 was allocated to UNS and the 
remainder to TEP. If correct how was the allocation factor determined? 

Please provide an itemized expense category listing of core activities that EEI Utility Air 
Regulation Groups participates in. 

b. 

c. 

RESPONSE: 

a. The Company does not retain the information requested through its normal course of 
business and/or does not have immediate access to, or authority from EEI, to provide the 
information requested. Please see UDR 1.54 for the EEI percentage devoted to legislative. 

$3,500 is equal to 10% allocated to UNS Electric, Inc. (not WS) .  Ten percent is 
representative of the amount of work generally performed by TEP’s Corporate 
Environmental Services for UNS Electric, Inc. that relates to USWAG issues. 

The core activities or areas of regulation that the Utility Air Regulatory Group participates 
in are follows: 

b. 

c. 

Ambient Standards 

Atmospheric Modeling 

Climate Change 

Control Technologies 

Hazardous Air Pollutants 

Measurement Techniques 

Nonattainment 

Plant Repair, Enforcement, and Permitting 

Regional Air Quality Effects 
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RUCO 6.3 

Director and Officers Insurance - Please provide the amount of D&O prepaid insurance by month 
included in the test year? 

RESPONSE: 

As requested, listed below is the D&O prepaid insurance by month: 

Month Expense 

Jan-14 $ 5,592.81 

Feb-14 5,592.81 

Mar-14 5,592.81 

Apr-14 5,592.8 1 

May-14 5,592.81 

Jun-14 5,592.83 

Jul-14 5,647.75 

Aug-14 

Sep-14 

Oct-14 (656.68) 

Nov-14 650.76 

Dec-14 856.58 

Total $40,055.29 

RESPONDENT: 

Rigo Ramirez 
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RUCO 6.4 

Director and Officers Insurance - Has the Company included this amount in its calculation of 
working capital, or any other rate base line item? If so, please specify? 

RESPONSE: 

Yes, the Company has included $40,055.29 of Director and Officer Insurance in its calculation of 
working capital. 

RESPONDENT: 

Rigo Ramirez 
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David Lewis 
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