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Q SOUTHWEST GAS CORPORATION

INTRODUCTION

Southwest Gas Corporation (Southwest Gas or the Company) hereby submits its
2015 third quarter report on the performance of the Energy Efficiency Enabling Provision
(EEP).

In the Opinton and Order in Docket No. G-01551A-10-0458, Decision No, 72723,
the Arizona Corporation Commission (Commission) authorized Southwest Gas to
implement the EEP. The EEP contains two components, a monthly weather adjustment
and an annual non-weather component to ensure the Company recovers its Commission-
authorized revenue per customer. The weather component adjusts customer bills when
actual weather during the winter months (November — April) varies from the normalized
weather used in the development of authorized rates. The EEP also tracks the non-weather
differences between the Company’s authorized revenues per customer and its actual
revenues per customer, including a process to recover under-collections from and return
over-collections to customers on an annual basis. The combination of these two
components results in the Company recovering its Commission-authorized revenue per

customer — no more, no less.

—
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The monthly weather adjustment applies to customer bills rendered from
November 1 through April 30. No weather adjustment was made during the reporting
period of July through September. Customers receive a credit of $0.02626 per therm for

the annual non-weather component of the EEP, which became effective January 1, 2015.

I1.

DISCUSSION

This report is for the quarterly period July 1, 2015 through September 30, 2015.
Bill analyses have been prepared by residential and non-residential sectors and by rate
schedule. The rate schedules included in the residential sector are Single-Family
Residential (Schedule No. G-5), Multi-Family Residential (Schedule No. G-6), Single-
Family Low Income Residential (Schedule No. G-10), and Multi-Family Low Income
Residential (Schedule No. G-11). The rate schedules included in the non-residential sector
are Small General Service (Schedule No. G-25(S)), Medium General Service (Schedule
No. G-25(M)), Large-1 General Service (Schedule No. G-25(L1)), and Large-2 General
Service (Schedule No. G-25(L2)).

As described in the previous section, the EEP contains two components, a monthly
weather adjustment and an annual non-weather component to ensure the Company recovers
its Commission-authorized revenue per customer. The monthly weather adjustment works
to mitigate the “peaks and valleys” that abnormal weather can have on customer bills. The
annual non-weather component compares authorized revenues and actual revenues and
recovers or returns differences between authorized and actual revenues in a per therm rate

adjustment. In April 2014, Southwest Gas filed an application with the Commission

(10/2015) AZ Energy Efficiency Enabling Provision-Compliance Report
Docket No. G-0155TA-10-0458
Decision No. 72723

Page 2




seeking to return a deferred credit balance in the non-weather revenue component of
approximately $11.6 million to customers. The application was approved in
December 2014 (Decision No. 74862) and a credit of $0.02626 per therm became effective
January 1, 2015. This quarterly report shows the effect of the non-weather component on
customer bills during the third quarter of 2015.

Table 1 summarizes the third quarter bill impacts for the residential and non-
residential sectors. The average EEP adjustments in this reporting period represents the
credit to customers for the non-weather component of the EEP. As reported in the 2014

Third Quarter EEP Report, the average residential adjustment was $(0.04).

Table 1- Average Bill by Sector

W/EEP Adjustment W/O EEP Adjustment Difference
Residential Sector $ 2118 $ 2141 $ (0.23)
Non-Residential Sector $ 25247 $ 25837 $ (5.90)

Table 2 summarizes the results for the 2015 third quarter for each customer class

included in the EEP.
Table 2- Average Bill by Customer Class
W/EEP Adjustment W/O EEP Adjustment Difference
Single-Family Residential $ 2140 $ 2163 $ (0.23)
Single-Family Low Income $ 1856 $ 18.73 $ (017
Table 2- Average Bill by Customer Class
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111.

W/EEP Adjustment W/O EEP Adjustment Difference

Multi-Family Residential $ 19.07 $ 1927 $ (0.20)
Multi-Family Low Income $ 1912 $ 1930 $ (0.18)
Small General Service $ 3613 § 3630 $ (017
Medium General Service $ 19021 $ 19417 $ (3.96)
Large-1 General Service $ 87412 $ 896.63 $ (22.51)
Large-2 General Service $ 4,364.72 $ 4,492.06 $ (127.34)

The Attachment contains schedules showing the detail of the differences between
average bills with the EEP adjustment and average bills without the EEP adjustment for
residential/non-residential sectors and for each rate schedule for the quarter and by month

for July, August and September 2015.

SUMMARY

The EEP continues to perform as intended. Since January 2012 when the monthly
weather adjustment was first implemented, the monthly weather adjustment has financially
protected both customers and the Company. The weather adjustment stabilizes customer
bills by providing customers timely relief from colder-than-normal weather when their
natural gas bills are the highest, and upward adjustments to bills when the weather is
warmer than normal and bills are the lowest. The annual non-weather component further
ensures the Company only recovers the Commission authorized revenue per customer — no
more, no less. Customers are currently experiencing the benefit of the non-weather

component as the deferred balance is refunded through rates.
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ATTACHMENT

SUMMARY OF MONTHLY BILL IMPACTS
WITH AND WITHOUT ENERGY EFFICIENCY ENABLING PROVISION

ADJUSTMENTS BY SECTOR AND RATE SCHEDULE
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SOUTHWEST GAS CORPORTION
QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT
AVERAGE MONTHLY BILLS WITH AND WITHOUT EEP
JULY, AUGUST AND SEPTEMBER 2015

TOTAL ARIZONA
Line Line
No. Description With EEP Without EEP Difference No.
Residential Sector
1 Bills 1,376,516 1,376,516 0 1
2 Volume (Therms) 12,060,791 12,060,791 0 2
3 Revenue S 29,152,649 S 29,465,789 S (313,140) 3
4 Average Volume 8.8 8.8 0.0 4
5 Average Revenue S 21.18 S 21.41 S (0.23) 5
6 EEP % of Average Revenue -1.07% 6
Non-Residential Sector
7 Bills 60,384 60,384 0 7
8 Volume (Therms) 13,577,490 13,577,490 0 8
9 Revenue S 15,244,974 S 15,601,541 S (356,567) 9
10 Average Volume 2249 224.9 0.0 10
11 Average Revenue S 252.47 S 258.37 S (5.90) 11

EEP % of Average Revenue -2.28% 12




SOUTHWEST GAS CORPORTION

QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT
AVERAGE MONTHLY BILLS WITH AND WITHOUT EEP

JULY, AUGUST AND SEPTEMBER 2015

TOTAL ARIZONA
Line Line
No. Description With EEP Without EEP Difference No.
G-5 - Single-Family Residential
1 Bills 1,260,771 1,260,771 0 1
2 Volume (Therms) 11,066,896 11,066,896 0 2
3 Revenue S 26,974,501 27,265,984 S (291,483) 3
4 Average Volume 8.8 8.8 0.0 4
5 Average Revenue S 21.40 21.63 S (0.23) 5
6 EEP % of Average Revenue -1.06% 6
G-10 - Single-Family Low Income Residential
7 Bills 57,100 57,100 0 7
8 Volume (Therms) 522,033 522,033 0 8
9 Revenue $ 1,059,743 1,069,367 $ (9,624) 9
10 Average Volume 9.1 9.1 0.0 10
11 Average Revenue S 18.56 18.73 S (0.17) 11
12 EEP % of Average Revenue -0.91% 12
G-6 - Multi-Family Residential
13 Bills 53,388 53,388 0 13
14 Volume (Therms) 421,027 421,027 0 14
15 Revenue S 1,017,881 1,028,974 S (11,093) 15
16 Average Volume 7.9 7.9 0.0 16
17 Average Revenue S 19.07 19.27 $ {0.20) 17
18 EEP % of Average Revenue -1.04% 18
G-11 - Multi-Family Low income Residential
19 Bills 5,257 5,257 0 19
20 Volume (Therms) 50,835 50,835 0 20
21 Revenue $ 100,524 101,464 $ (940) 21
22 Average Volume 9.7 9.7 0.0 22
23 Average Revenue S 19.12 19.30 S (0.18) 23

EEP % of Average Revenue




SOUTHWEST GAS CORPORTION
QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT
AVERAGE MONTHLY BILLS WITH AND WITHOUT EEP
JULY, AUGUST AND SEPTEMBER 2015

TOTAL ARIZONA
Line Line
No. Description With EEP Without EEP Difference No.
G-25 - Small General Service
1 Bills 28,157 28,157 0 1
2 Volume (Therms) 181,750 181,750 0 2
3 Revenue S 1,017,180 S 1,021,968 S (4,788) 3
4 Average Volume 6.5 6.5 0.0 4
5 Average Revenue S 36.13 S 36.30 S {0.17) 5
6 EEP % of Average Revenue -0.47% 6
G-25 - Medium General Service
7 Bills 22,581 22,581 0 7
8 Volume (Therms) 3,411,713 3,411,713 0 8
9 Revenue S 4,295,065 $ 4,384,663 S (89,598) 9
10 Average Volume 151.1 151.1 0.0 10
11 Average Revenue S 190.21 S 194.17 S (3.96) 11
12 EEP % of Average Revenue -2.04% 12
G-25 - Large-1 General Service
13 Bills 9,216 9,216 0 13
14 Volume (Therms) 7,898,845 7,898,845 0 14
15 Revenue $ 8,055,901 $ 8,263,325 S (207,424) 15
16 Average Volume 857.1 857.1 0.0 16
17 Average Revenue S 874.12 S 896.63 S (22.51) 17
18 EEP % of Average Revenue -2.51% 18
G-25 - Large-2 General Service
19 Bills 430 430 0 19
20 Volume (Therms) 2,085,182 2,085,182 0 20
21 Revenue S 1,876,828 S 1,931,585 S (54,757) 21
22 Average Volume 4,849.3 4,849.3 0.0 22
23 Average Revenue S 4,364.72 S 4,492.06 S (127.34) 23

24 EEP % of Average Revenue -2.83% 24




SOUTHWEST GAS CORPORTION
QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT
AVERAGE MONTHLY BILLS WiTH AND WITHOUT EEP
JULY 2015
TOTAL ARIZONA

Line Line
No. Description With EEP Without EEP Difference No.

Residential Sector

1 Bills 456,811 456,811 0 1
2 Volume (Therms) 4,181,427 4,181,427 0 2
3 Revenue S 10,024,175 S 10,132,698 S (108,523) 3
4 Average Volume 9.2 9.2 0.0 4
5 Average Revenue S 21.94 S 22.18 S (0.24) 5
6 EEP % of Average Revenue -1.08% 6
Non-Residential Sector
7 Bills 20,016 20,016 0 7
8 Volume (Therms) 4,539,282 4,539,282 0 8
9 Revenue S 5,232,065 S 5,351,273 S (119,208) 9
10 Average Volume 226.8 226.8 0.0 10
11 Average Revenue S 261.39 S 267.35 S (5.96) 11

12 EEP % of Average Revenue -2.23% 12




SOUTHWEST GAS CORPORTION

QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT
AVERAGE MONTHLY BILLS WITH AND WITHOUT EEP

JULY 2015
TOTAL ARIZONA
Line Line
No. Description With EEP Without EEP Difference No.
G-5 - Single-Family Residential
1 Bills 418,349 418,349 0 1
2 Volume (Therms) 3,836,186 3,836,186 0 2
3 Revenue S 9,271,598 9,372,614 (101,016) 3
4 Average Volume 9.2 9.2 0.0 4
5 Average Revenue S 22.16 2240 (0.24) 5
6 EEP % of Average Revenue -1.07% 6
G-10 - Single-Family Low Income Residential
7 Bills 19,177 19,177 0 7
8 Volume (Therms) 183,456 183,456 0 8
9 Revenue S 371,430 374,809 (3,379) 9
10 Average Volume 9.6 9.6 0.0 10
11 Average Revenue S 19.37 19.54 (0.17} 11
12 EEP % of Average Revenue -0.87% 12
G-6 - Multi-Family Residential
13 Bills 17,589 17,589 0 13
14 Volume {Therms) 144,690 144,690 0 14
15 Revenue S 347,308 351,119 (3,811) 15
16 Average Volume 8.2 8.2 0.0 16
17 Average Revenue S 19.75 19.96 (0.21) 17
18 EEP % of Average Revenue -1.05% 18
G-11 - Multi-Family Low Income Residential
19 Bills 1,696 1,696 0 19
20 Volume (Therms) 17,095 17,095 0 20
21 Revenue S 33,839 34,156 (317) 21
22 Average Volume 10.1 10.1 0.0 22
23 Average Revenue S 19.95 20.14 (0.19) 23
24 EEP % of Average Revenue -0.94% 24




SOUTHWEST GAS CORPORTION

QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT

AVERAGE MONTHLY BILLS WITH AND WITHOUT EEP

JULY 2015
TOTAL ARIZONA
Line Line
No. Description With EEP Without EEP Difference No.
G-25 - Small General Service
1 Bills 9,363 9,363 0 1
2 Volume (Therms) 60,677 60,677 0 2
3 Revenue S 340,687 342,286 S (1,599) 3
4 Average Volume 6.5 6.5 0.0 4
5 Average Revenue S 36.39 36.56 S (0.17) 5
6 EEP % of Average Revenue -0.46% 6
G-25 - Medium General Service
7 Bills 7,471 7,471 0 7
8 Volume (Therms) 1,127,216 1,127,216 0 8
9 Revenue S 1,455,747 1,485,349 S (29,602) 9
10 Average Volume 150.9 150.9 0.0 10
11 Average Revenue S 194.85 198.82 S (3.97) 11
12 EEP % of Average Revenue -2.00% 12
G-25 - Large-1 General Service
13 Bills 3,041 3,041 0 13
14 Volume (Therms}) 2,656,866 2,656,866 0 14
15 Revenue S 2,789,908 2,859,677 S (69,769) 15
16 Average Volume 873.7 873.7 0.0 16
17 Average Revenue S 917.43 940.37 S (22.94) 17
18 EEP % of Average Revenue -2.44% 18
G-25 - Large-2 General Service
19 Bills 141 141 0 19
20 Volume {Therms) 694,523 694,523 0 20
21 Revenue S 645,723 663,961 S (18,238) 21
22 Average Volume 4,925.7 4,925.7 0.0 22
23 Average Revenue S 4,579.60 4,708.94 S (129.34) 23
24 EEP % of Average Revenue -2.75% 24




SOUTHWEST GAS CORPORTION

QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT
AVERAGE MONTHLY BILLS WITH AND WITHOUT EEP

AUGUST 2015
TOTAL ARIZONA

Line Line
No. Description With EEP Without EEP Difference No.
Residential Sector
1 Bills 462,015 462,015 0 1
2 Volume (Therms) 3,865,835 3,865,835 0 2
3 Revenue S 9,551,959 9,652,351 (100,392) 3
4 Average Volume 8.4 84 0.0 4
5 Average Revenue S 20.67 20.89 (0.22) 5
6 EEP % of Average Revenue -1.05% 6
Non-Residential Sector
7 Bills 20,154 20,154 0 7
8 Volume (Therms) 4,418,732 4,418,732 0 8
9 Revenue S 4,981,266 5,097,309 (116,043) 9
10 Average Volume 2158.2 219.2 0.0 10
11 Average Revenue S 247.16 252.92 (5.76) 11
12 EEP % of Average Revenue -2.28% 12




SOUTHWEST GAS CORPORTION
QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT
AVERAGE MONTHLY BILLS WITH AND WITHOUT EEP

AUGUST 2015
TOTAL ARIZONA
Line Line
No. Description With EEP Without EEP Difference No.
G-5 - Single-Family Residential
1 Bills 423,684 423,684 0 1
2 Volume {Therms) 3,551,490 3,551,490 0 2
3 Revenue $ 8,850,383 S 8,943,944 (93,561) 3
4 Average Volume 8.4 8.4 0.0 4
5 Average Revenue S 20.89 S 2111 (0.22) 5
6 EEP % of Average Revenue -1.04% 6
G-10 - Single-Family Low Income Residential
7 Bills 19,169 19,169 0 7
8 Volume {Therms) 168,140 168,140 0 8
9 Revenue S 346,904 S 350,005 (3,101) 9
10 Average Volume 8.8 8.8 0.0 10
11 Average Revenue S 18.10 S 18.26 (0.16) 11
12 EEP % of Average Revenue -0.88% 12
G-6 - Multi-Family Residential
13 Bills 17,464 17,464 0 13
14 Volume (Therms) 130,737 130,737 0 14
15 Revenue S 323,396 $ 326,841 (3,445) 15
16 Average Volume 7.5 7.5 0.0 16
17 Average Revenue S 18.52 $ 18.72 {0.20) 17
18 EEP % of Average Revenue -1.07% 18
G-11 - Multi-Family Low income Residential
19 Bills 1,698 1,698 0 19
20 Volume (Therms) 15,468 15,468 0 20
21 Revenue S 31,276 $ 31,561 (285) 21
22 Average Volume 9.1 9.1 0.0 22
23 Average Revenue S 18.42 S 18.59 (0.17) 23
24 EEP % of Average Revenue -0.91% 24




SOUTHWEST GAS CORPORTION
QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT
AVERAGE MONTHLY BILLS WITH AND WITHOUT EEP
AUGUST 2015
TOTAL ARIZONA

Line Line
No. Description With EEP Without EEP Difference No.

G-25 - Small General Service

24 EEP % of Average Revenue -2.83% 24

1 Bills 9,360 9,360 0 1 ;
2 Volume (Therms) 58,118 58,118 0 2
3 Revenue $ 334,971 $ 336,502 $ (1,531) 3 |
4 Average Volume 6.2 6.2 0.0 4 |
5 Average Revenue $ 35.79 S 35.95 S (0.16) 5 |
6 EEP % of Average Revenue -0.45% 6 ;
G-25 - Medium General Service
7 Bills 7,547 7,547 0 7
8 Volume (Therms) 1,094,979 1,094,979 0 8
9 Revenue S 1,391,893 S 1,420,649 S (28,756) 9
10 Average Volume 145.1 145.1 0.0 10
11 Average Revenue S 184.43 S 188.24 S (3.81) 11
12 EEP % of Average Revenue -2.02% 12
G-25 - Large-1 General Service
13 Bills 3,102 3,102 0 13
14 Volume (Therms) 2,564,322 2,564,322 0 14
15 Revenue S 2,622,959 S 2,690,298 S (67,339) 15
16 Average Volume 826.7 826.7 0.0 16
17 Average Revenue S 845.57 S 867.28 S (21.71) 17
18 EEP % of Average Revenue -2.50% 18
G-25 - Large-2 General Service
19 Bills 145 145 0 19
20 Volume (Therms) 701,313 701,313 0 20
‘ 21 Revenue S 631,443 S 649,860 S (18,417) 21
‘ 22 Average Volume 4,836.6 4,836.6 0.0 22
| 23 Average Revenue S 4,354.78 S 4,481.79 S (127.01) 23
|
|




SOUTHWEST GAS CORPORTION

QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT
AVERAGE MONTHLY BILLS WITH AND WITHOUT EEP

SEPTEMBER 2015
TOTAL ARIZONA
Line Line
No. Description With EEP Without EEP Difference No.
Residential Sector
1 Bills 457,690 457,690 0 1
2 Volume (Therms) 4,013,529 4,013,529 0 2
3 Revenue S 9,576,515 9,680,740 (104,225) 3
4 Average Volume 8.8 8.8 0.0 4
5 Average Revenue S 20.92 21.15 (0.23) 5
6 EEP % of Average Revenue -1.09% 6
Non-Residential Sector
7 Bills 20,214 20,214 0 7
8 Volume (Therms) 4,619,476 4,619,476 0 8
9 Revenue S 5,031,643 5,152,959 (121,316) 9
10 Average Volume 2285 228.5 0.0 10
11 Average Revenue S 248.92 254.92 (6.00) 11
12 EEP % of Average Revenue -2.35% 12




SOUTHWEST GAS CORPORTION
QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT
AVERAGE MONTHLY BILLS WITH AND WITHOUT EEP

SEPTEMBER 2015
TOTAL ARIZONA
Line Line
No. Description With EEP Without EEP Difference No.
G-5 - Single-Family Residential
1 Bills 418,738 418,738 0 1
2 Volume (Therms) 3,679,220 3,679,220 0 2
3 Revenue S 8,852,520 $ 8,949,426 (96,906) 3
4 Average Volume 8.8 8.8 0.0 4
5 Average Revenue S 21.14 S 21.37 (0.23) 5
6 EEP % of Average Revenue -1.08% 6
G-10 - Single-Family Low Income Residential
7 Bills 18,754 18,754 0 7
8 Volume (Therms) 170,437 170,437 0 8
9 Revenue S 341,409 S 344,553 (3,144) 9
10 Average Volume 9.1 9.1 0.0 10
11 Average Revenue S 18.20 S 18.37 (0.17) 11
12 EEP % of Average Revenue -0.93% 12
G-6 - Multi-Family Residential
13 Bills 18,335 18,335 0 13
14 Volume {Therms) 145,600 145,600 0 14
15 Revenue S 347,177 S 351,014 (3,837) 15
16 Average Volume 7.9 7.9 0.0 16
17 Average Revenue S 18.94 S 19.14 (0.20) 17
18 EEP % of Average Revenue -1.04% 18
G-11 - Multi-Family Low Income Residential
19 Bills 1,863 1,863 0 19
20 Volume (Therms) 18,272 18,272 0 20
21 Revenue S 35,409 S 35,747 (338) 21
22 Average Volume 9.8 9.8 0.0 22
23 Average Revenue S 19.01 S 19.19 (0.18) 23
24 EEP % of Average Revenue -0.94% 24




SOUTHWEST GAS CORPORTION
QUARTERLY ENERGY EFFICIENCY ENABLING PROVISION (EEP) REPORT
AVERAGE MONTHLY BILLS WITH AND WITHOUT EEP
SEPTEMBER 2015
TOTAL ARIZONA

Line Line
No. Description With EEP Without EEP Difference No.

G-25 - Small General Service

1 Bills 9,434 9,434 0 1
2 Volume (Therms) 62,955 62,955 0 2
3 Revenue S 341,522 S 343,180 S (1,658) 3
4 Average Volume 6.7 6.7 0.0 4
5 Average Revenue $ 36.20 $ 36.38 ) (0.18) 5
6 EEP % of Average Revenue -0.49% 6
G-25 - Medium General Service .
7 Bills 7,563 7,563 0 7
8 Volume (Therms) 1,189,518 1,189,518 0 8
9 Revenue S 1,447,425 S 1,478,665 S (31,240) 9
10 Average Volume 157.3 157.3 0.0 10
11 Average Revenue S 191.38 S 195.51 S (4.13) 11
12 EEP % of Average Revenue -2.11% 12
G-25 - Large-1 General Service
13 Bills 3,073 3,073 0 13
14 Volume (Therms) 2,677,657 2,677,657 0 14
15 Revenue S 2,643,034 S 2,713,350 S (70,316) 15
16 Average Volume 871.3 871.3 0.0 16
17 Average Revenue S 860.08 S 882.96 S (22.88) 17
18 EEP % of Average Revenue -2.59% 18
G-25 - Large-2 General Service
19 Bills 144 144 0 19
20 Volume (Therms) 689,346 689,346 0 20
21 Revenue S 599,662 S 617,764 S (18,102) 21
22 Average Volume 4,787.1 4,787.1 0.0 22
23 Average Revenue S 4,164.32 S 4,290.03 S (125.71) 23

24 EEP % of Average Revenue -2.93% 24




