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DELETE Finding of Fact 167

REPLACE with:

167. The arguments presented here indicate there is value in commencing a proceeding
to examine the issue of resetting the LFCR adjustor mechanism. A proceeding with this scope
can establish the existence of and size of the alleged cost shift and determine to what extent the
LFCR adjustor should be reset. While the LCFR mechanism may not be a long term solution to
address the alleged lost fixed costs associated with DG solar adoption, it may offer an effective
interim solution. While this issue can be further explored in APS’ next rate case, that rate case
will not be filed until sometime next year and will not be decided until over a year after that.
Any resolution resulting from the rate case would likely not be in effect until over two years
from today. We believe that is too long to wait to address the potential issues presented herein.
We believe examination of an interim solution in an evidentiary hearing is appropriate and
reasonable in this case. Conducting a proceeding now will allow the Commission to make a
reasoned decision based on evidence on the record that results from the hearing. However, we

do not prejudge any of these issues.
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Page 33 Line 14:
DELETE Finding of Fact 168
Page 34 line 3:
DELETE Conclusions of Law 3 and 4
Page 34 Line 10:
DELETE First Ordering Paragraph
REPLACE with:

“IT IS THEREFORE ORDERED that a hearing on the Reset Application shall be
conducted and the Hearing Division shall schedule a procedural conference for the purposes of
setting dates and other related matters.”
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