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STAFF REPORT
ARIZONA WATER COMPANY
DOCKET NO. W-01445A-14-0305

On September 20, 1961, the Arizona Corporation Commission (“ACC” or “Commission™)
issued Decision No. 33424 granting Arizona Water Company’s (“AWC” or “Company”) application
(Docket No. U-1445) for extension of its Certificate of Convenience and Necessity (“CC&N”) to
serve portions of Gila County, Arizona.

On August 18, 2014, the City of Globe (“Globe” or “City”) filed a “Petition To Amend
Decision No. 33424 Pursuant To Arizona Revised Statutes (“A.R.S.”) § 40-252” (“Petition”)
requesting that the Commission remove portions of AWC’s CC&N that the City states it has
provided water service to since the early 1900s.

On October 16, 2014, the Commissioners voted to reopen Decision No. 33424 pursuant to
ARS. § 40-252, and directed the Commission’s Hearing Division to conduct further proceedings on
the matter. On January 9, 2015, by Procedural Order, Staff was ordered, among other things, to file
a Staff Report on or before February 23, 2015.

On February 23, 2015, Staff filed a preliminary Staff Report which addressed the
information ordered by the January 9, 2015 Procedural Order.

AWC’S CC&N NEAR THE CITY OF GLOBE

AWC provides water utility setvice to over 86,200 customers in Arizona. The Company
provides water service to customers in 22 water systems in three groups: Northern, Eastern and
Western. The Miami water system is part of the Eastern Group. The disputed areas are part of
AWC’s Miami water system.

On September 11, 1961, the Commission issued Decision Nos. 33421 and 33424 authorizing
AWC to extend water service to various portions of Gila County. (See Staff’s Attachment A for a
copy of the decisions.)

Decision No. 33424 mentioned above is the subject of this instant Petition filed by the City.
Staff located two copies of Decision No. 33424, one which includes a handwritten mailing list that
does not include the City. The other copy does not include a service list.

THE CITY OF GLOBE’S PETITION

The City of Globe, a political subdivision of the State of Arizona, provides water and
wastewater service to customers within and outside certain portions of its corporate City limits, in
Gila County, Arizona. The City provides water and/or wastewater service to approximately 3,600
customers.

According to the City’s petition, there are two areas that are in dispute: the Northern area,
which is within the City’s boundaries and the Southern area, which is outside the City’s boundaries.
The City alleges that it has provided water service to the Southern Area, which is known as
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Arlington Heights, since the 1910’s. The City alleges that the Northern Area, which is within the
City limits, and encompasses the City’s wastewater treatment plant, has been served by the City since
1917.

The City has approximately 80 customers located in the disputed area, and requests that the
Commission remove potrtions of AWC’s CC&N it has allegedly provided water service to since the
eatly 1900s. The City petition raises the question of whether the CC&N was granted in error and
whether a notice was given to the City of Globe. Decision No. 33424 in its Finding of Fact states:
“It further appears that the application does not conflict with any other person or corporation
furnishing a service of like character within the additional area sought to be cettificated and that a
need and demand has been established and exists for the proposed service supporting a finding of
convenience and necessity therefore.” According to AWC, it discovered on ot about February 2,
2012, that the City was setving in the Southern Area. With respect to the Northern Area, AWC
states that it discovered that the City was serving in the Northern Area on or about December 5,
2013.

STAFF ANALYSIS OF THE PETITION

In any CC&N Petition proceeding, Staff is charged with reviewing the evidence submitted
by an applicant, to make a recommendation to the Commission based upon the facts contained in
the application and any responses to the application by interested and/ot affected parties. The
issues in this Petition relate to whether the City was providing utility setvices in the Northern and
Southern disputed areas prior to September 11, 1961, when Decision No. 33424 was issued by the
Commission and whether the City was given a Notice of the application and/or hearing on the
merits of the application. Staff also notes that the Petition raises the issue of whether AWC was
operating under a franchise from the City.

Staff’s Attachment B includes maps that reflect the boundaties of AWC’s CC&N in the
disputed areas; reflect the portions of AWC’s CC&N that are being served by Globe; identify where
Globe provides water and/ot wastewater within AWC’s CC&N; identify the location of AWC’s
infrastructure in or near the disputed areas; and identify any other regulated water utilities in the
vicinity.

During its review, Staff issued both formal and informal data requests to AWC and to the
City. Staff's Attachment C includes copies of Staff’s relevant data requests and the parties’
responses.

In order to evaluate the relief requested by the City, Staff examined three issues: (i) whether
service was being provided at the time the Commission granted the CC&N; (i) whether the City was
given an opportunity to be heard during the proceeding and (iii) whether the requirements regarding
obtaining a franchise were met.
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A. Service in the Disputed Areas

The Southern Area

Staff conducted a review of responses given by the City and AWC in response to Staff’s data
requests to uncover any facts regarding whether water service was being provided in the Southern
Area at the time the Commission granted the CC&N. In testimony, City witness Robert Pate states
that he discovered records indicating that the City installed water mains in 1924. Mr. Pate states that
there was a watetline map from 1930 showing 11 structures with at least 5 of those structures
receiving water service. Also in response to data request, a document entitled “Water Report Globe
Arizona 1957 was produced. Within that report was a map which showed the setvice area for the
City. The report also discussed the City’s plans for expansion of its water service. In response to a
Staff data request, AWC indicated that it did not have infrastructure in the Southern Area.

The City provided Staff with the names and addresses of approximately 80 customers that it
has been providing service to in the Southern Area and Northern Area.! AWC, in response to a
Staff data request, does not serve any customers in the Southern Area.

Company witness Frederick Schneider presents several documents in his testimony to refute
the claims of the City. For the Southern Area, Mr. Schneider reviewed the City Council minutes
from 1924, relied upon by City witness Mr. Pate and states that two streets, Euclid Avenue and West
Hackney Avenue were not in the Southern Disputed area in 1961. However, with respect to the
third street, Blake Street, that was discussed in the 1924 City Council minutes, Mr. Schneider
acknowledges that Blake Street is in and out of the disputed area.

Both the City and the Company discussed and included in their testimony an aetial photo of
the Southern Area in May 1961, that show structures in the area. Staff assumes those structures
were receiving some type of water setvice, although the map cannot be used to say conclusively that
it was the City.

While it 1s difficult to reconstruct what happened in and before 1961, it appears that there
was infrastructure and service in the Southern Area in 1961.

The Notthern Area

' The Northern Area is within the City’s boundaries and covers the City’s wastewater

treatment facility. According to the City’s witness, Mr. Pate, the City has been active in the area
since 1918. The Water Report Globe Arizona 1957 appears to show water infrastructure belonging
to the City in the Northern Area. The City has also provided a list of customers that it provides
water setvice to in the Northern Area. AWC has responded to data requests from Staff indicating
that is does not have customers or infrastructure in the Northern Area.

! The customer list is a part of Staff’s Attachment C and is being provided to the Administrative Law Judge undet seal,
because of potential privacy issues.
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Both the City and AWC provided supporting documents in support of their positions. The
Company presented testimony to refute the City’s claim that it had infrastructure and provided
service in the Northern Area prior to 1961.

AWC witness Frederick Schneider states that Miami Copper Company may have been the
owner of the water mains shown in and around the Northern Area. Even if it cannot be
conclusively stated that the City owned the water distribution system in the Northern Area, there
was infrastructure and presumably water service in the area prior to 1961.

Staff concludes based on its review of all of the documents submitted by the parties, that
there was infrastructure and that water service was being provided in the Northern and Southern
Areas at the time the CC&N was granted.

B. Notice

The City, in its Petition, alleges that it did not receive notice of the 1961 proceeding. In any
CC&N proceeding, notice is paramount to ensure that affected parties (landowners, customers,
municipalities, counties, and/or othet providers in the vicinity) have an opportunity to be heard.
Although, the burden of providing notice of an application generally falls on the applicant, it appears
that in 1961, it was Commission practice that the Commission issued the notice for hearing on
CC&N applications and not the CC&N applicant.

In reviewing Commission records in Docket No. U-1445, “Proceedings in Cause, Orders,
Etc.”, Staff notes the entty that was made on 8/31: “Hearing on above application set for 9-11-61,
in Phoenix, notices mailed on 8-31-61.” In reviewing the Commission records in the docket and
other available information from around 1959, it appears that the Commission, in accordance with
its rules back then, mailed notice of hearings to the board of supervisors of the county in which the
area covered by application was located, the clerk of nearby cities, and the daily newspaper and
advised the attorneys of record for applicants of the hearing date.

1. Notice by Publication

On Thursday, September 7, 1961, an article titled “Miami area water set for hearing” was
published by Arizona Silver Belt, a newspaper of general circulation in Globe and Miami areas. (See
Staff’s Attachment E for a copy of the _Arizona Silver Belt Article.)) Although the article did not
include the exact legal description of the affected areas or use the words “public notice”, it did
provide the date and time of the hearing and described generally the vicinity of the affected areas.
Staff concludes that the publication may have been adequate notice of the application and hearing.

2. Direct Notice

However, it is not clear if the City was provided direct notice of hearing as was the
Commission’s practice at that time. The notice that was sent by the Commission Secretary, Mr.
Frances J. Byrnes, on August 31, 1961, did not list the “City of Globe” (See Staff’'s Attachment D
for a copy of the August 31, 1961 Notice of Hearing). The notice was sent to Mr. Navor Proctor,
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who allegedly served as the City Attorney in or around 1961. However, it is not clear whether the
notice was sent to Mt. Proctor in his capacity as City Attorney or in his capacity as Attorney of
record for East Globe Water Co.; the Notice reads “East Globe Water Co. ¢/o Navor Proctot.”
The Commission authorized the sale of East Globe Water Co. to the City on January 30, 1962 in
Decision No. 33631-A. In that case, Mr. Proctor was identified as the City Attorney for Globe but
appeared on behalf of Applicant.

Mr. Proctor apparently represented East Globe since 1955. Decision No. 29170, granted
East Globe Water, its CC&N and Mr. Proctor represented East Globe in that proceeding.
Moteover, Staff located two copies of Decision No. 33424, one which includes a handwritten
mailing list that does not include the City. (See Staff’s Attachment A for a copy of the decisions.)

Staff concludes that it is unclear whether direct notice was given to the City as was accorded
to other jurisdictions listed on the service list.

C. Franchise

Pursuant to ARS. § 40-282, every applicant for a CC&N and/or CC&N extension is
required to submit to the Commission evidence showing that the applicant has received the required
consent, franchise or permit from the proper authority, authorizing the use of public roads or lands
to construct, install, operate and maintain a water and/or wastewater system. If the applicant
operates in an unincorporated area, the company has to obtain the franchise from the County. If
the applicant operates in an incorporated area of the County, the applicant has to obtain the
franchise from the City/Town.

The above requirement was in effect at the time of Decision No. 33424, issued September
11, 1961. Neither the City nor AWC filed in the record evidence showing the City gave AWC
consent, franchise, or permit for the Northern disputed area which is within the City limits at the
time the CC&N was granted. Subsequently, the City and AWC executed a franchise agreement in
2014, which does not include the Northern disputed area. The Southern disputed area is in an
unincorporated area of Gila County. AWC submitted to Staff a copy of the franchise agreement it
had entered into with Gila County, which covers the Southern disputed area. (See Staff’s
Attachment F for a copy of the Franchise Agreements.)

Staff concludes that although AWC received a CC&N from the Commission, it does not
have a franchise for the Northern Area. AWC does possess the necessary franchise for the
Southern Area.

D. Conclusions

Based on Staff’s analysis, Staff concludes that it appears that service was being provided in
the Northern and Southern Areas at the time the CC&N was granted. Staff also concludes it is not
clear whether direct notice was given to the City of Globe as was accorded to other jurisdictions
listed on the service list. Finally, Staff concludes that the AWC does not have a franchise for the
Northern Area, but does possess the necessaty franchise for the Southern Area.
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OBSERVATION

Staff notes that one of the factors that the Commission would consider prior to granting a
CC&N was whether there was service being provided in the requested area. The Commission
would also consider whether there was a need for setvice in the requested area. It would be unusual
for the Commission to grant a CC&N in an area where service is being provided and the fact that in
this matter, apparently service was being provided in 1961 may have led to the Commission making
a different decision. While each party has presented competing documents on whether there was
infrastructure in the Northern and Southern Areas and whether it was the City’s infrastructure, it
appears that infrastructure existed in the disputed areas at the time the CC&N was granted.

A CC&N holder has to be ready, willing and able to provide setvice. There has been no
plan presented by AWC on how safe and uninterruptible service would be provided to customers
who have been receiving service from the City. AWC states that it does not have infrastructure in
the disputed areas; the infrastructure in the disputed areas belongs to the City. Even if one assumes
that the City placed infrastructure in the Northern and Southern areas to serve customers, AWC has
not offered any explanation of why it did not provide service to the disputed ateas for over 50 yeats.
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the testimony, records and files in the matter the Commission is of the opinion
thet applicant has complied with the statutes of Arizona and with the rules and
regulations of the Commission for the issuance of e certificate of convenisnce
ard necessitys

The spplication was unopposed md in the opinim of the Commission,,
the soplication ém&&phtn A service 1!3 ﬁn pabldc interest.

It further appears that the application does not conflict with any other
person or corporation furnishing a service of like cheracter within the ares
sought 10 be certificated and thet a nesd and demand bas been established and
‘ exists for the proposed service supporting a finding of convenience and necessity
? therefor, ;

WHSREFORE, IT IS ORDERED that the application be, and it is hersby
approved, and this order shall constitute and be a certiffeste of convemdence and
necessity as contemplated by the provisions of Section 69=235, A. Cs As, 1939;»
suthorising applicant herein to gonstruct, operste and maintsin a public water
system within the wres described as all the northwest Quarter of Section 35;

811 that part situate, lying and being East and North of Us S. Highwy 70, of
the Yorthe:st Quarter; the North Half of the Southesst Wwarter of Section 3L

T e R B Fi oY

T T

1
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and a1l that part situate, lying and being dest ard Yorth of Highvay 70 of Lhe
Sorth Half of the Southwesi Quarter of Section 35, all situate, lying and being
in Towmsip 1, Yorth of Range 15 Sast, Gila “ounty, State of Arizona, ENCEPT

those parcels “weretofore sold for Highway and Hoad purposes, and to furnish

8 domestic and commercial water service to residents and business sstablishments
therein,

The rates approved and which shall apply are as follows:

For the first 3000 gallons or less of water for sach conaumer
per month, $5,00,

For each 1000 gallons in axcess of the minimum gallons per month,
per each consumer, $1.50,

The rules and regulations and other charges stall be as set forth in
General Order Yo. Uel as approved Ly tris Commitasion for domestic water companies,
BY OFDER OF THB ARIZONA CORPORATION COMMISSION.

IN WITNESS WHEREOF, I, ML 1. MICHARL; Secretary of the Arizona
Corporation Commission, have hereunto set my hand and cansed
the official seal of this Commission ts be affixed, at the
Capitol in the City of Phosnix, this ;3¢d day wwl%s.

e

T T
T 8"% W

MEL Do MICHARL
Secretary
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BEFORE THE ARIECNA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION OF MARY JUDY, LNDIVIDUALLY AND AS KXECUTRIX
OF THE ESTATE OF BARL JUDY, DECEASED, FOR AN ORDER THANSFERRING AND ASSIGHING
T0 A, C. BUNTER, THE CERTIFIGLTE OF CONVRNIENCE AND NECRSSITY MELD BY EARL
JUDY, JR., AS EBAST GLOGE MATER COMPANY,

DOCKET NO. U-1466

BY THR COMISSION:

6 195]

The above entitled matter came for hearing befors ' 08
BOCKITD oy
sitting in executive session st Phoenix, Ariszons on August 10,1961, ;L-

Applicant was represented by its sttorney, Navor Proctor of the

lav firm Rawliss, Little & Proctor. Thers was no opposition to the granting
of the application,

Frow the testimouy presented, and frou the records and files
in the matter, the Comuiesion is of the opinion that the graunting of the
application would be {n the public interest,

WHEREFORKR, 17 15 ORDERED that the application be, and the same
is hareby granted as prayed for,

BY OEDER OF THE ARIZONA CORPORATION COMMISSION

IN GITHESS WHEREOF, I, FRANCIS J. BYRNES, Secretary
of the Arizona Corporation Commission, have hsreunto
set my haod and ceused the official seal of this

GCoomission, to be affixed st thg.Capitol in the City
of Phoeaix, this (g 4., day of 1961,

y

» ’
FRANCIS J. BYRNES
SECRETARY




BEFORE THE ARIZOMA CURPORATION COMMLISSION

IN THE MATTER OF THE APPLICATION OF AARON C, HUNTER AND FAY Y.
HUNTER, DBA EAST GLOBE WATER COMPANY, FOR AUTHORITY TO SELL THE

PHYSICAL ASSETS OF SAID COMPANY TO THE CITY OF GLOHE, A MUNICIPAL
CORPORATION,

DOCKET NO. U=1466 oRCYseg Mo, -~ D& I/

v
y . Ei : o
QPINION AND ORDER YOO, =y ;}
P
BY THE COMMISRION: Jiu :)

wif oy

. s
The foregolng application for aﬁx{ggéaa@g ofy ;3 b
P
heard before this Commisslon on Jauuary“%ﬁmmé2§§j

Navor Proctor, City Attorney for the City of @,
appeared on behalf of applicants, and there was nNo appsareance
in opposition to the granting of the applleatlion,

At the hearing the following fscis were eotabllshed by
testimony:

1. The Agreement dated Jenuary #, 1902 was executed
and deiivered by mutual agreement between the parties,

2, The entire assets of the private utllity were sold
and delivered apd 8l consumers requiring water service In the
srea covered by the certificate of convenlence and necesglity were
peing served., That there were no assets or portlong of the water
system of East Globe Waver Company which were not diaposed of
under the contract, That the Clty of Globe has undertaken 1o
render water seyvice Lo all present and futurs donsumers in
sald &res.

Prat the Commission belng fully advised by Hober: ¥,
Plekrell, The Aitorney Genmeral of the Ssvate of Arizona, on
January %, 9ud, Opinion Nao. 62-T, as o lexal Jurisdioulion;
chat sald opinlon 19 blmding upon Lhis Commission ang in
pursusance Lhereol, lhe Poilowing Declgion and Urder lo pereby
rendered

1T 1S OHDENED that the Arigons Loppopation Lommission
jacks Jurisdicilon upon the petvivion perein Ciled as Lo approvel
or disapproval of the consideration for the sgle or terms ol pal

of Bast Globe Water Compsny assels U0 the Vity of Glove.




” -

DOCKEr NO, U-1460 BECISION HO. % S ™ wmfi

that the Avigona Corporation
Commission having Jurisdiction in sume aspects %o the application
and ss to that Jurlsdictlion finds those conditlons compllsd with
and have been satisfied and in the best interest of the publlc,
hereby grants the petition of the sald ubtllity to aell 1ts apsets
Lo the City of Globe and orders 8 syspenslon of the obllgations of
the sald utilisy, and its certificate of convenlence and necessity
be held Ilnoperative and in abeyance pending finsl payment and
performance of the sales agreement bebtween sald publle utisity
and the sald City of Globe,

BY ORDER OF THE ARLZONA CORPURATION COMMISSIUN,

IN WITHESS WHEHRECF, 1, FRANCIS J. BYRKES, Sceretary

of the Arizona Corporation Uommission, have hersunto

aet my hand and caused the officlisl seal of this

Commlssion to be sffixed, at the Caplitel in the Clity
of Phoenix, this Je A0 day of 4 g mee iessg » 2962,

S
PRANCISE J¥Y B

SECRETARY

Aeting Secretary
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STAFF’'S ATTACHMENT C

DATA REQUESTS AND DATA
REQUESTS RESPONSES




City of Globe
Docket No. W-01445A-14-0305

In the matter of the application of City of Globe for approval to amend Decision

33424 Pursuant to A.R.S. §40-252.

STF 2.1

STF 2.2

Please provide any information you may have regarding the
ownership of East Globe Water Company.

Response: The East Globe Water Company was started by the
Hunter family. On October 23, 1961 discussion was presented at
the Globe City Council meeting as to the feasibility of purchasing
of the small water system. A proposal was given that would require
the City of Globe to pay $13,000 for the existing system that
included 15 services and $200 for each added service up to 85
additional services.

A copy of an un-executed agreement between the Hunter family
and the City of Globe prepared by the local law firm of Rawlins,
Little and Proctor.

On February 5, 1962 The Corporation Commission gave
permission for the City of Globe to purchase East Globe Water
Company.

Withess: Brent Billingsley
City of Globe
150 N Pine St
Globe, Arizona 85501

Please provide the relationship between the City of Globe and Mr.
Navor Proctor, in and around 1961.

Response:  Mr. Navor Proctor was a private local attorney who
was employed by many people and entities in the local region,
including the City of Globe and the Hunter family (East Giobe Water
Company)

Witness: Brent Billingsley
City of Globe
150 N Pine St
Globe, Arizona 85501




City of Globe
Docket No. W-01445A-14-0305

In the matter of the application of City of Globe for approval to amend Decision

33424 Pursuant to A.R.S. §40-252.

STF 2.3

STF 2.4

Did the City of Globe acquire Skyline Drive Water Company? If the
answer is yes, please provide a discussion of the acquisition.

Response: On September 18, 1961 a “New Business” agenda
item was read that looked at the possibility of a lease purchase of
the Skyline Drive Water Company. The Water Company had 95
customers and the purchase price would be $36,000.

After ACC approval the City would pay $5000 and 70% of gross
revenue until paid.

The purchase of the water company became official on February 1,
1962

Witness: Brent Billingsley
City of Globe
150 N Pine St
Globe, Arizona 85501

With respect to the park in the disputed area, please state the
name of the park, when it was established and if the City furnishes
water and sewer service to the park. If the answer is yes, please
state when the City began providing service.

Response: The Old Dominion Mine is a large area that extends
from the area near downtown Globe, into the disputed area in the
North. The City of Globe and BHP Copper entered in an
agreement March 10, 2009, giving the City an Easement to
develop a walking and historic park, simply calling it the Oid
Dominion Park. Around 2011, through grants, the City was able to
install restrooms that use water and sewer services from the City
of Globe. ‘

The easement document describes through a legal description of
the area of the mine property, where the City is allowed to develop.
All the allowable developable land in the Old Dominion easement
is outside the disputed area.

‘Witness: Brent Billingsley




City of Globe
Docket No. W-01445A-14-0305

In the matter of the application of City of Globe for approval to amend Decision

33424 Pursuant to A.R.S. §40-252.

STF 2.5

City of Globe
150 N Pine St
Globe, Arizona 85501

Does the City provide both water and sewer service in the North
and South disputed area?

Response: The City of Globe has provided both water and sewer
collection and treatment for years prior to the AZ Water 1961
CC&N. The City has had a sewer treatment plant in the North
disputed area, being built in 1918 and later a new sewer treatment
plant was built in 1981 which continues in use to the present. All
sewer from the North disputed area and South Disputed area as
well as the rest of town goes to this treatment facility.

Water maps show water mains in the South disputed area as far
back as 1928. :

Witness: Brent Billingsley
’ City of Globe
150 N Pine St
Globe, Arizona 85501
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CITY OF GLOBE’S RESPONSES TO ARIZONA WATER
COMPANY’S SECOND SET OF DATA REQUESTS
Docket W-01445A-14-0305

AWC-GLOBE 2.1  Please identify each customer, located inside the Northern Area, to which
the City of Globe provided water service on or before September 20, 1961.
In your response, please include each customer's address, real property
parcel number, account number, name, any other information the City of
Globe used to identify the customer, the date the customer requested
service, the date the City began serving the customer, and the date the City
ended service to the customer.

RESPONSE TO AWC 2.1

The City does not have information that is responsive to this data request
except there is a current list of customers in the disputed area which is

attached to this DR.
Witness: Brent Billingsley
City of Globe

150 N. Pine St.
Globe, Arizona 85501

AWC-GLOBE 2.2  Please provide all documentary evidence (including but not limited to
invoices, customer lists, account statements, requests for service, maps, and
repair records) for each customer you identify in your response to Data
Request 2.1.

RESPONSE TO AWC 2.2

As AWC is aware, the City has recently come into possession of some
documents that may be responsive to this data request and others in this set
of DRs. There is a document entitled Globe Water Study dated October 4,
1957. While it does not have specific information regarding just the
disputed area, there are several infrastructure maps taken from an April
1957 report that was performed by Yost and Gardner. These maps show
where Globe has lines in the ground at the time of the report. The water
study is document Globe00464 in the Gibson documents (throughout this
response the Gibson documents will be used to describe the documents that
both AWC and Globe were given by a former elected official of the City of
Globe.). Additionally, the Gibson documents contained a piece of paper
that seems to show a customer list from 1966 but it is unknown at this time
as to where those customers lived. (Gibson00738)

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

AWC-GLOBE 2.3  Please identify each customer, located inside the Southern Area, to which
the City of Globe provided water service on or before September 20, 1961.
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AWC-GLOBE 2.4

AWC-GLOBE 2.5

AWC-GLOBE 2.6

In your response, please include each customer's address, real property
parcel number, account number, name, any other information the City of
Globe used to identify the customer, the date the customer requested
service, the date the City began serving the customer, and the date the City
ended service to the customer.

RESPONSE TO AWC-GLOBE 2.3

Please see answer to AWC 2.1.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documentary evidence (including but not limited to
invoices, customer lists, account statements, requests for service, maps, and
repair records) for each customer you identify in your response to Data
Request 2.3.

RESPONSE TO AWC-GLOBE 2.4

Please see answer to AWC 2.2.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all physical plant, property, and other infrastructure the City
of Globe installed in the Northern Area prior to September 20, 1961. In
your response, please include the location and date of installation for the
physical plant, property, and other infrastructure.

RESPONSE TO AWC-GLOBE 2.5

Globe does not have information that is responsive to this request except
the water study referenced in the answer to AWC 2.2.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documentary evidence for all physical plant, property,
and infrastructure you identify in your response to Data Request 2.5,
including construction plans, diagrams, schematics, maps, drawings,
invoices, work orders, receipts, and City council resolutions. Please also
provide all permits, Arizona Department of Environmental Quality
Approvals, or other government or regulatory approvals for the physical
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AWC-GLOBE 2.7

AWC-GLOBE 2.8

AWC-GLOBE 2.9

plant, property, and infrastructure you identify in your response to Data
Request 2.5.

RESPONSE TO AWC-GLOBE 2.6

The City of Globe does not have anything that is responsive to this data
request except the water study referenced in the answer to AWC 2.2, As
part of the Gibson documents, there are some budgets that the City
obtained. These budgets are for the whole City water system, nothing is
broken out by the disputed areas.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all physical plant, property, and other infrastructure the City
of Globe installed in the Southern Area prior to September 20, 1961. In
your response, please include the location and date of installation for the
physical plant, property, and other infrastructure.

RESPONSE TO AWC-GLOBE 2.7

Please see answer to AWC 2.5.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documentary evidence for all physical plant, property,
and infrastructure you identify in your response to Data Request 2.7,
including construction plans, diagrams, schematics, maps, drawings,
invoices, work orders, receipts, and City council resolutions. Please also
provide all permits, Arizona Department of Environmental Quality
Approvals, or other government or regulatory approvals for the physical
plant, property, and infrastructure you identify in your response to Data
Request 2.7.

RESPONSE TO AWC-GLOBE 2.8

Please see answer to AWC 2.6.

Witness: Brent Billingsley
City of Globe

150 N. Pine St.
Globe, Arizona 85501

Please identify all witnesses able to testify regarding the information
Arizona Water Company requests in Data Requests 2.1 to 2.8. In your
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AWC-GLOBE 2.10

AWC-GLOBE 2.11

answer, please include current contact information for each witness and the
Data Request response for which the witness can provide testimony.

RESPONSE TO AWC-GLOBE 2.9
The only witness that Globe will be calling for historical information is

Robert Pate of Tierra Right of Way. At this time, Globe will have one
additional witness, which is Ernest Johnson. Mr. Johnson will testify to

~ public policy issues.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify each customer, located inside the Northern Area, to which
the City of Globe provided water service beginning after September 20,
1961. In your response, please include each customer's address, real
property parcel number, account number, name, any other information the
City of Globe used to identify the customer, the date the customer
requested service, the date the City began serving the customer, and the
date the City ended service to the customer.

RESPONSE TO AWC-GLOBE 2.10

The City of Globe does not have information responsive to this question
except the current list of customers that was referenced in the response to
AWC 2.1. Additionally, the Gibson documents contained a piece of paper
that seems to show a customer list from 1966 but it is unknown at this time
as to where those customers lived. (Gibson00738)

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify and provide all documentary evidence (including but not
limited to invoices, customer lists, account statements, requests for service,
maps) for each customer you identify in your response to Data Request
2.10.

RESPONSE TO AWC-GLOBE 2.11
As part of the Gibson documents, Globe came into possession of a
document entitled Water Works Report — 1975. This document

specifically on page 3-1, shows a service areca map. This document is
Globe00591 of the Gibson documents.

Witness: Brent Billingsley
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AWC-GLOBE 2.12

AWC-GLOBE 2.13

AWC-GLOBE 2.14

City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify each customer, located inside the Southern Area, to which
the City of Globe provided water service beginning after September 20,
1961. 1In your response, please include each customer's address, real
property parcel number, account number, name, any other information the
City of Globe used to identify the customer, the date the customer
requested service, the date the City began serving the customer, and the
date the City ended service to the customer.

RESPONSE TO AWC-GLOBE 2.12

The City does not have the information requested in this DR except for the
attached customer list that is referenced in response to AWC 2.1.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify and provide all documentary evidence (including but not
limited to invoices, customer lists, account statements, requests for service,
maps) for each customer you identify in your response to Data Request
2.12.

RESPONSE TO AWC-GLOBE 2.13

See response to AWC 2.12.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all physical plant, property, and other infrastructure the City
of Globe installed in the Northern Area after September 20, 1961. In your
response, please include the location and date of installation for the
physical plant, property, and other infrastructure.

RESPONSE TO AWC-GLOBE 2.14

The City does no have any information that is responsive to the DR except
for the proposed infrastructure improvements plans which has recently
been the subject of much discussion between the parties. Additionally,
Attached as Exhibit 2 is a map prepared by the City of Globe showing the
current infrastructure for the entire city.

Witness: Brent Billingsley
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AWC-GLOBE 2.15

AWC-GLOBE 2.16

AWC-GLOBE 2.17

City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documentary evidence for all physical plant, property,
and infrastructure you identify in your response to Data Request 2.14,
including construction plans, diagrams, schematics, maps, drawings,
invoices, work orders, receipts, and City council resolutions. Please also
provide all permits, Arizona Department of Environmental Quality
Approvals, or other government or regulatory approvals for the physical
plant, property, and infrastructure you identify in your response to Data
Request 2.14.

RESPONSE TO AWC-GLOBE 2.15

To the best of the City’s knowledge, it does not possess information that is
responsive to the DR except that the City has shared with AWC all of the
plans for proposed infrastructure improvement in the northern area.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all physical plant, property, and other infrastructure the City
of Globe installed in the Southern Area after September 20, 1961. In your
response, please include the location and date of installation for the
physical plant, property, and other infrastructure.

RESPONSE TO AWC-GLOBE 2.16

Please see answer to AWC 2.14.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documentary evidence for all physical plant, property,
and infrastructure you identify in your response to Data Request 2.16,
including construction plans, diagrams, schematics, maps, drawings,
invoices, work orders, receipts, and City council resolutions. Please also
provide all permits, Arizona Department of Environmental Quality
Approvals, or other government or regulatory approvals for the physical
plant, property, and infrastructure you identify in your response to Data
Request 2.16.

RESPONSE TO AWC-GLOBE 2.17

The City does not information that is responsive to this DR.
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AWC-GLOBE 2.18

AWC-GLOBE 2.19

AWC-GLOBE 2.20

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all witnesses able to testify regarding the information
Arizona Water Company requests in Data Requests 2.10 to 2.17. In your
answer, please include current contact information for each witness and the
Data Request response for which the witness can provide testimony.

RESPONSE TO AWC-GLOBE 2.18

Robert Pate of Tierra Right of Way will be the person testifying for the
City as it relates to historical documents.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all water systems, water infrastructure, water companies, or
water customers that the City of Globe acquired between January 1, 1900
and September 20, 1961, which are located in what is known in this matter
as the Northern Area. In your response, please identify each water system,
water company, or water customer's location, date of acquisition, price of
acquisition, selling person or entity, name or other identifying label, and
the number of customers associated with the acquisition.

RESPONSE TO AWC-GLOBE 2.19

The City does not believe that it has information that is responsive to this
request. In the Gibson documents, there is some papers that discuss a
citizen trying to sell water rights to the City which, as best as can
ascertained, the City turned down. These documents are located in
Globe00682 to Globe 00707.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documentary evidence for all water systems, water
infrastructure, water companies, or water customers that the City of Globe
acquired between January 1, 1900 and September 20, 1961, which you
identify in your response to Data Request 2.19, including plans, diagrams,
schematics, maps, drawings, invoices, work orders, receipts, and City
council resolutions.

RESPONSE TO AWC-GLOBE 2.20

Please see answer to AWC 2.19.




[, I N O N

N 0 N &

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

AWC-GLOBE 2.21

AWC-GLOBE 2.22

AWC-GLOBE 2.23

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all water systems, water infrastructure, water companies, or
water customers that the City of Globe acquired between January 1, 1900
and September 20, 1961, which are located in what is known in this matter
as the Southern Area. In your response, please identify each water system,
water company, or water customer's location, date of acquisition, price of
acquisition, selling person or entity, name or other identifying label, and
the number of customers associated with the acquisition.

RESPONSE TO AWC-GLOBE 2.21

Please see answer to AWC 2.19,

Witness: Brent Billingsley
- City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documentary evidence for all water systems, water
infrastructure, water companies, or water customers that the City of Globe
acquired between January 1, 1900 and September 20, 1961, which you
identify in your response to Data Request 2.21, including plans, diagrams,
schematics, maps, drawings, invoices, work orders, receipts, and City
council resolutions.

RESPONSE TO AWC-GLOBE 2.22

Please see answer to AWC 2.19.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all water systems, water infrastructure, water companies, or
water customers that the City of Globe acquired after September 20, 1961,
which are located in what is known in this matter as the Northern Area. In
your response, please identify each water system, water company, or water
customer's location, date of acquisition, price of acquisition, selling person
or entity, name or other identifying label, and the number of customers
associated with the acquisition.

RESPONSE TO AWC-GLOBE 2.23

Please see answer to AWC 2.19.
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AWC-GLOBE 2.24

AWC-GLOBE 2.25

AWC-GLOBE 2.26

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documentary evidence for all water systems, water
infrastructure, water companies, or water customers that the City of Globe
acquired after September 20, 1961, which you identify in your response to
Data Request 2.23, including plans, diagrams, schematics, maps, drawings,
invoices, work orders, receipts, and City council resolutions.

RESPONSE TO AWC-GLOBE 2.24

Please see answer to AWC 2.19.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all water systems, water infrastructure, water companies, or
water customers that the City of Globe acquired after September 20, 1961,
which are located in what is known in this matter as the Southern Area. In
your response, please identify each water system, water company, or water
customer's location, date of acquisition, price of acquisition, selling person
or entity, name or other identifying label, and the number of customers
associated with the acquisition.

RESPONSE TO AWC-GLOBE 2.25

Please see answer to AWC 2.19.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documentary evidence for all water systems, water
infrastructure, water companies, or water customers that the City of Globe
acquired after September 20, 1961, which you identify in your response to
Data Request 2.25, including plans, diagrams, schematics, maps, drawings,
invoices, work orders, receipts, and City council resolutions.

RESPONSE TO AWC-GLOBE 2.26

Please see answer to AWC 2.19.

Witness: Brent Billingsley
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AWC-GLOBE 2.27

AWC-GLOBE 2.28

AWC-GLOBE 2.29

AWC-GLOBE 2.30

City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all offers to sell water systems, water infrastructure, water
companies, or water customers to the City of Globe between January 1,
1900 and September 20, 1961. In your response, please identify the
offering party, the terms of the offer, the date of the offer, and the City of
Globe's response, if any, to such offers.

RESPONSE TO AWC-GLOBE 2.27

Please see answer to AWC 2.19.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documentary evidence for all offers to sell water
systems, water infrastructure, water companies, or water customers to the
City of Globe between January 1, 1900 and September 20, 1961.

RESPONSE TO AWC-GLOBE 2.28

Please see answer to AWC 2.19.

Witness: Brent Billingsley
~ City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all offers to sell water systems, water infrastructure, water
companies, or water customers to the City of Globe after September 20,
1961. In your response, please identify the offering party, the terms of the
offer, the date of the offer, and the City of Globe's response, if any, to such
offers.

RESPONSE TO AWC-GLOBE 2.29

Please see answer to AWC 2.19.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documentary evidence for all offers to sell water

10
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AWC-GLOBE 2.31

AWC-GLOBE 2.32

AWC-GLOBE 2.33

systems, water infrastructure, water companies, or water customers to the

. City of Globe after September 20, 1961.

RESPONSE TO AWC-GLOBE 2.30
Please see answer to AWC 2.29.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all witnesses able to testify regarding the information
Arizona Water Company requests in Data Requests 2.19 to 2.30. In your
answer, please include current contact information for each witness and the
Data Request response for which the witness can provide testimony.

RESPONSE TO AWC-GLOBE 2.31

The City does not have any witness that will be able to answer the above
DRs..

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all areas the City of Globe annexed after 1900. In your
response, please identify the date and the legal description of each
annexation. '

RESPONSE TO AWC-GLOBE 2.32
The Gibson documents contained some portion of the necessary paperwork

for annexation. Please see Globe00785 for the documents that Globe
possesses.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all files, documents, and records for each annexation you
identify in your response Data Request 2.32.

RESPONSE TO AWC-GLOBE 2.33

Please see answer to AWC 2.32.
Witness: Brent Billingsley

11
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AWC-GLOBE 2.34

AWC-GLOBE 2.35

AWC-GLOBE 2.36

AWC-GLOBE 2.37

City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide every approved City Council Ordinance changing or
extending the corporate limits of the City of Globe since the City’s
incorporation to present.

RESPONSE TO AWC-GLOBE 2.34

Globe does not have any more information to provide at this time except
what was provided in

Witness: Brent BillingsleyAWC 2.23
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all witnesses able to testify regarding the information
Arizona Water Company requests in Data Requests 2.32 to 2.34. In your
answer, please include current contact information for each witness and the
Data Request response for which the witness can provide testimony.

RESPONSE TO AWC-GLOBE 2.35

Please see answer to AWC 2.1 and 2.32.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all outside contractors the City of Globe has used to work
on its water system from 1961 to present, with a description of their work.

RESPONSE TO AWC 2.36

The City objects to AWC 2.36 as not relevant, overbroad and unduly
burdensome.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please produce all records related to work outside contractors performed
for the City of Globe on the water systems and infrastructure in the
Northern Area on or before September 20, 1961.

12
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AWC-GLOBE 2.38

AWC-GLOBE 2.39

AWC-GLOBE 2.40

RESPONSE TO AWC-GLOBE 2.37

Globe does not have any information that is responsive to this DR except
for what has already been discussed in earlier DRs. '

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please produce all records related to work outside contractors performed
for the City of Globe on the water systems and infrastructure in the
Southern Area on or before September 20, 1961.

RESPONSE TO AWC-GLOBE 2.38

Please see answer to AWC 2.37.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please produce all records related to work outside contractors performed
for the City of Globe on the water systems and infrastructure in the
Northern Area from September 20, 1961 to the present.

RESPONSE TO AWC-GLOBE 2.39

Please see answer to AWC 2.36.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please produce all records related to work outside contractors performed
for the City of Globe on the water systems and infrastructure in the
Southern Area from September 20, 1961 to the present.

RESPONSE TO AWC-GLOBE 2.40

Please see answer to AWC 2.36.

Witness: Brent Billingsley
City of Globe

150 N. Pine St.
Globe, Arizona 85501
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AWC-GLOBE 2.41

AWC-GLOBE 2.42

AWC-GLOBE 2.43

AWC-GLOBE 2.44

Please identify all witnesses able to testify regarding the information
Arizona Water Company requests in Data Requests 2.36 to 2.40. In your
answer, please include current contact information for each witness and the
Data Request response for which the witness can provide testimony.

RESPONSE TO AWC-GLOBE 2.41

Please see answer to AWC 29 as it relates to Globe’s witness regarding
historical documents. .

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify the location of all of the City's wastewater treatment plants
on September 20, 1961. In your response, please include the address and
legal description of the real property parcel or parcels on which the
wastewater treatment plants were located on September 20, 1961.

RESPONSE TO AWC-GLOBE 2.42

To the best of the City’s knowledge, the wastewater treatment plant was
located where it currently is on Pinal Creek Road.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide any and all agreements between the City and Freeport-
McMoRan or its predecessors, or any other party, concerning construction
and operation of the City’s wastewater treatment plant currently located in
the Northern Area.

RESPONSE TO AWC-GLOBE 2.43

The City did not possess any information that would be responsive to the
DR before the Gibson documents. While there don’t seem to any
document directly responsive, there are some discussions of the proposed
wastewater plant.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all witnesses able to testify regarding the information
Arizona Water Company requests in Data Requests 2.42 to 2.43. In your
answer, please include current contact information for each witness and the
Data Request response for which the witness can provide testimony.

14
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AWC-GLOBE 2.45

AWC-GLOBE 2.46

AWC-GLOBE 2.47

RESPONSE TO AWC-GLOBE 2.44

Please see answer to AWC 2.9,

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all documents related to Arizona Water Company's sale of
land to the City, upon which the City located a water tank, mentioned on
page 3, lines 1 and 2, of Globe's Petition to Amend Decision 33424
Pursuant to A.R.S. §40-252 ("Petition"). In your response, please indentify
all witnesses able to testify regarding the subject of this data request.

RESPONSE TO AWC-GLOBE 2.45

The only information in Globe’s possession regarding this DR has already

- been given to AWC. AWC, in response to the City of Globe’s DR,
provided more information on this matter.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all maps of the City of Globe's water system and water
infrastructure, including wastewater facilities, from 1900 to the present.

RESPONSE TO AWC-GLOBE 2.46

All maps that are available to the City have been disclosed including the
maps referenced in AWC 2.2 and 2.11.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please state when and how the City of Globe first became aware of
Decision No. 33424, Docket No. U-1445, and the certificate of
convenience and necessity the Arizona Corporation Commission issued to
Arizona Water Company in Decision No. 33424. In your response to this
Data Request, please provide the name of the person or persons at the City
of Globe who first became aware of Decision No. 33424, Docket No. U-
1445, and the certificate of convenience and necessity the Arizona
Corporation Commission issued to Arizona Water Company in Decision
No. 33424. Please also provide all documents, records, or files related to
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AWC-GLOBE 2.48

AWC-GLOBE 2.49

Decision No. 33424 and Docket No. U-1445. Please also provide the name
and contact information for each witness who can provide testimony about
the subject of this Data Request.

RESPONSE TO AWC-GLOBE 2.47

This data request has no relation to the events of 1961 that are at issue in
this case.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all agreements entered into between 1900 and September
20, 1961 between the City of Globe and any mining companies for the use
of any water infrastructure, including without limitation pipes, wells, tanks,
and reservoirs. Please produce all documents related to any agreements
you identify in response to this Data Request. Please also identify all
witnesses able to testify regarding any agreements you identify in response
to this Data Request. :

RESPONSE TO AWC-GLOBE 2.48

The City does not have any documents that are responsive to this request.
However, there is a document from 1946 that references the City
purchasing water from the Miami Copper Company. That document,
Geology and Ground Water Resources of the Upper Pinal Creek area is
attached hereto and the reference is located on page 6

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all agreements from 1961 to present between the City of
Globe and any mining companies for the use of any water infrastructure,
including without limitation pipes, wells, tanks, and reservoirs. Please
produce all documents related to any agreements you identify in response
to this Data Request. Please also identify all witnesses able to testify
regarding any agreements you identify in response to this Data Request.

RESPONSE TO AWC-GLOBE 2.49

Please see answer to AWC 2.48.

Witness: Brent Billingsley
City of Globe

150 N. Pine St.
Globe, Arizona 85501
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AWC-GLOBE 2.50

AWC-GLOBE 2.51

AWC-GLOBE 2.52

Please identify any intergovernmental agreements between the City of
Globe and the State of Arizona, Gila County, or any other town or
municipality regarding the City of Globe's use of rights-of-way in the
Northern Area on or before September 20, 1961 or that is in any way
related to the City of Globe's provision of water service to customers in the
Northern area on or before September 20, 1961. Please produce all
documents related to any agreements you identify in response to this Data
Request.

RESPONSE TO AWC-GLOBE 2.50

The City does not have any information that is responsive to this request.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify any intergovernmental agreements between the City of
Globe and the State of Arizona, Gila County, or any other town or
municipality regarding the City of Globe's use of rights-of-way in the
Northern Area after September 20, 1961 or that is in any way related to the
City of Globe's provision of water service to customers in the Northern
area after September 20, 1961. Please produce all documents related to
any agreements you identify in response to this Data Request.

RESPONSE TO AWC-GLOBE 2.51

The City does not have any information that is responsive to this request.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify any intergovernmental agreements between the City of
Globe and the State of Arizona, Gila County, or any other town or
municipality regarding the City of Globe's use of rights-of-way in the
Southern Area on or before September 20, 1961 or that is in any way
related to the City of Globe's provision of water service to customers in the
Southern area on or before September 20, 1961. Please produce all
documents related to any agreements you identify in response to this Data
Request.

RESPONSE TO AWC-GLOBE 2.52

The City does not have any information responsive to this request.

Witness: Brent Billingsley
City of Globe
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AWC-GLOBE 2.53

AWC-GLOBE 2.54

AWC-GLOBE 2.55

150 N. Pine St.
Globe, Arizona 85501

Please identify any intergovernmental agreements between the City of
Globe and the State of Arizona, Gila County, or any other town or
municipality regarding the City of Globe's use of rights-of-way in the
Southern Area after September 20, 1961 or that is in any way related to the
City of Globe's provision of water service to customers in the Southern
area after September 20, 1961. Please produce all documents related to
any agreements you identify in response to this Data Request.

RESPONSE TO AWC-GLOBE 2.53

The City does not have any information that is responsive to this request.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all witnesses able to testify regarding the information
Arizona Water Company requests in Data Requests 2.50 to 2.53. In your
answer, please include current contact information for each witness and the
Data Request response for which the witness can provide testimony.

RESPONSE TO AWC-GLOBE 2.54

N/A.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please identify all permissions (i.e., consents, franchises or permits), if any,
obtained by the City of Globe from Gila County to construct water lines or
other infrastructure in the Southern Area. Please further provide copies of
all identified permissions, as well as related documents and
correspondence.

RESPONSE TO AWC-GLOBE 2.55
The City does not have any information that is responsive to this request.
Witness: Brent Billingsley

City of Globe

150 N. Pine St.
Globe, Arizona 85501
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AWC-GLOBE 2.56

AWC-GLOBE 2.57

AWC-GLOBE 2.58

AWC-GLOBE 2.59

Please provide all certificates of occupancy, permits, approvals, or other
similar documents the City of Globe issued on or before September 20,
1961 for any building or construction project located in the Northern Area.

RESPONSE TO AWC-GLOBE 2.56

The City does not have any information responsive to this request.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all certificates of occupancy, permits, approvals, or other
similar documents the City of Globe issued on or before September 20,
1961 for any building or construction project located in the Southern Area.

RESPONSE TO AWC-GLOBE 2.57

The City does not have any information responsive to this request.

Witness: Brent Billingsley
City of Globe
150 N. Pine St.
Globe, Arizona 85501

Please provide all certificates of occupancy, permits, approvals, or other
similar documents the City of Globe issued after September 20, 1961 for
any building or construction project located in the Northern Area.

RESPONSE TO AWC-GLOBE 2.58
The City does not have any information responsive to this request.
Witness: Brent Billingsley

City of Globe

150 N. Pine St.
Globe, Arizona 85501

Please provide all certificates of occupancy, permits, approvals, or other
similar documents the City of Globe issued after September 20, 1961 for
any building or construction project located in the Southern Area.
RESPONSE TO AWC-GLOBE 2.59

The City does not have any information responsive to this request.

Witness: Brent Billingsley
City of Globe
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150 N. Pine St.
Globe, Arizona 85501
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JOHN A. CAROLLO
Consulting Engineers
3308 North Third St.

Phoenix, Arizona

October 4, 1957

‘Honorable Mayor and City Council
City of Globe
Globe, Arizons

Gentlemen:

We are sending you herewith 40 copies of ocur Report on your weter
works expansion program. After you have had an opportunity to
examine the Report, we will be happy to come again to Globe and -
go over the details of the Report with the Council and the City
Manager. We also would be glad to again discuss the program with
the Citizens Committee appointed by the Mayor.

We want to take this opportunity of thanking Mr. Murray Snyder,
City Manager, and Mr. Claude House, Water Superintendent, for their
asslstance in providing us with the data that has been collected in
the past, and in going over the water works problem with us. We
wish to also thank Mr. Creed Troutman, Chairman of the Citizens
Committee, and all the members who gave their time in helping us
prepare this Report.

Respectfully submitted,

JOHN A. CAROLLO
Consulting Engineers

A-Cardll
ohn A. Carollo

JAG:1ijs
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WATER REPORT

GLOBE, ARIZONA
1957
Mayor
Louis S. Rayes.
Aldermen
Tony Chiono James T. Lewis
Golden G. Hunsaker William J. Merrifield
- Carl Coppa William N. Sherwood
Ccit: &

Murray D. Snyder

Water Superintendent
Claude House

JOHN A. CAROLLO
Consulting Engineers
Phoenix, Arizona

GLOBE00466




CITY OF GLOBE, ARIZONA
WATER REPORT

It is not the intent of this Report to criticize Yost and
Gardnert®s Water Report for the City of Globe. All basic data as set
forth in Yost and Gardner‘s Report are accepted. We disagree with
some of the concluéions of their Report in regard to the maln trans-
mission iine and reguired elevated storage.

Yost and Gerdner®s population and water production require-
ments are shown on pege 9 of their Report. The tabular data are as

follows:
JAHLE A
REQUIRED WATER PRODUCTION

Population Average Max. Max. Fire Flow = Rate-Max.

: Excluding Day Day Hour Req'd Rate Day Flus
Year Iransients MGD = MGD MGD for 10 Hrs. Fire Flow
1956-57 7400 + 0.67 1.3 Est 2.5 Est 3.89 5.20
1960 8,100 Min. 0.81 1.86 364 405 5.91

11,700 Max. 1.17 2.69 5.27 4.85 75
1970 10,400 Min. 1.04 2.39 4 .68 L.58 6.97

15_,000 Maxe. 1.50 30445 6.75 5.46 8.91
1980 12,500 ¥in. 1.25 2.88 5.63 5.00 7.88

17,500 Max. 1:75 14..02 7-88 5&87 9189

The data indicates that by 1980 the maximum population served
will be 17,500; the maximum yearly average water consumption, 1.75
million gallons per day; and the maximum daily water consumption, 4.02

million gallons per day.
The Report recommends immediate installation, without purchase

of any outside water utilities, of a 500 gallon per minute pump in the

GLOBEO00467
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existing 12-inch U.S.F.S. well, and the drilling of a new lé-inch well

equipped with an 800 gallon per mimute pump.

The 500 gallon per minute pump will supply 720,000 gallons
per day. This amcunt added to the existing l.4 million gallons per
day sustained capacity (shown on page 10 of the Yost and Gardner Report)
equals 2.12 million gallons per day, or morse than enough to meet the
average day demand of l.75 million gallons per day for 17,500 people,
the forscasted maximum population. Also, this quantity of 2.12 million
gallons per day would be enough to meei the daily demand for 75% of the
year in 1980 for the maximum population of 17,500. The 800 gallon per
minute pwmp will suppl.y; together with the existing pwnps; 2.55 millicn
gallons per day, or enough to meet the daily demand for 88% of the year
in 1980 for the maxinmum population of 17,500. The two pumps working
together with the existing pumps will meet the average demand for the
peak week in 1980 for the maximum population of 17,5C0.

A summary of the above information is contained in the
following table:

TAELE B
PERCENT OF TIME - SUPPLY VERSUS DFMAND

Existing Proposed % of Year £ of Year
Sustained New Pumping Total That Supply Supply Does
Capacity Capacity Capacity Meets Demand Not Mest

MGD MGD MGD in 1980 Demand(1980)

1.4 1.4 25 75

Lok 0.72 {500 GPM) 2.12 75 25

1.4 1.15 (800 GPM) 2.55 gg 12

1.4 1.87(1300 GFM) 3.27 98 2

Plate No. 1 indicates the percent of time any given pumping
rate, expressed in a percentage of the yearly average water consumption,

occurs.
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It will be noted that for only 2% of the time, or approxi-
mately six daa;s out of the year, will the demand exceed the supply
for 17,500 people in 1980.

' A comparison of initial costs, pumping power costs, and
savings are shown in the following tables, based on punping from the
new well fisld to the existing tanks only when the existing sustained
capacity canziot meet the demand. The existing sustained capacity can

meet the 1980 demand for 25% of the time.

TABLE C
INITIAL COST OF PIPE LINE
Size Pipe Length Cost Total
Inches Lin.Ft. per Foot Cost
12 25,000 $ 6.30 $157,500
1 25,000 8.20 205,000
16 25,000 10.00 250,000
TARLE D
PUMPING HEADS
Pumping Static Lift Priction Loss for
Rate Out of Booster 25,000 L.F. of Pi Total Lift
JGPM___ Well® o Tam  I2v 14" 16" IZ0  aEm 16w
500 535 324 17.5 9 4 876 868 863
800 535 324 k1.8 20 10 901 879 869

1300 535 32, 103.0 49 25 962 908 88,

#Taken from S. F. Turner and Yost and Gardner Reports.

Ground surface elevation at wells 3485
Static water elevation 308
Difference L67

Long term draw down, 2 wells
{Page 6, Turner Report) 68
 Total 1ift out of well 535
Reservoir working elevation 3809
Elevation of Booster Station ground 3485
324
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TABLE G

PENALTY IN PUMPING COSTS
OF 12" AND 14" OVER 16" PIPE LINE

Average Yearly

Penalty in Yearly Penalty in
Pumping Costs Pumping Costs Total Penalty
Size for 12" & 14" Pipe for 12% & 14 Pipe for 22-Year
Pipe in 1980 from 1958 to 1980 Period
12 $931 $465 $10,230
1 300 150 3,300
TABLE H

PRINCIPAL AND INTEREST SAVINGS
ON_INITIAL COST OF PIPE LINGES

Annnal Payments/ Savings in

to Discherge Total Cost
Size First Cost Debt in 22 Years Total Cost of 12" & 4"
Pipe  Pipe Line at_43% Interest 22 Years __QOver 16"
12 3157,500 $11,419 $2531.,200 $147,600
72 205,000 14,863 327,000 71,800
TABLE I

SAVINGS IN TOTAL COSTS
OF 12" AND 1) OVER 16% PIPE LINE

Savings in Pumping
Size " Retiremsnt Cost Net Savings
Pipe - Cost Penalty in 22 Years
12 $147,600 $10,230 $137,170
14 71,800 3,300 68,500
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Additional power cost for pumping through a 12-inch line is
more than offset by the interest on the savings of the first cost for
installing a 12-inch line. Therefore , a 12-inch pipe is the largest
pipe from the U.S.F.S. well to the existing 720,000 gallon storage
tank that can be justified, even if it is assumed that there will be
17,500 people served water by the City of Globe in 1980.

The preceding tables and information are all based on the
supposition that the existing sustained capacity for water production
will be used as the primary source of supply. The following tables
have been developed to show the effect on power cost if the U.S.F.S.
well field is used as the primary source for short periods of time.

TABELE J
PERCENT OF TIME - SUPPLY VERSUS DEMAND
Existing Proposed % of Year % of Year
Sustained New Pumping Total That Supply Supply Does
Capacity Capacity Capacity Meets Demand Not Meet
MGD MGD MGD in 1980 Demand (1980)
0.72 (500 GFM) 0.72 0 100
1.15 (800 GFM) 1.15 5 95
1.87 (1300 GPM) 1.87 62 38
R YA 1.87 3.27 98 2
TABLE K
PUMPING COST
Based on time pumps are in operation in 1980
and power cost of 2.1¢ per kilowatt hour
Pumping Cost Based Cost Based Cost Based
Rate % of Year on Use of on Use of on Use of
GPM__ Rate Applies 12" Pipe 4" Pipe =~ 16" Pipe
500 0 $ - 8 - ¢ -
800 5 1,790907 1,714»6037 1,726050
1300 95 59,010.49 55,698.05 5k 225 .36
Total 100 $60,800.56  §57,hukb2  $55,952.36
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TAHLE L

i Y

PENALTY IN PUMPING COSTS
OF 12" AND 14" OVER 14" PIPE LINE

Average Yearly

Penaliy in Yearly Penalty in
Pumping Costs Pumping Costs Total Penalty
Size for 12% & 14" Pipe for 12" & 14" Pipe for 22-Year
Pipe _in 1980 from 1958 to 1980 Period
12 $..,8L8 $2,421 $53,328
14 1,492 6 16,412

The savings in total costs of a 12-inch pipe line over a
16-inch pipe line with this pumping procedure would be §147,600 less
$53,328, or §94,272 instead of $137,170. |

The Yost and Gardner Report on page 12 states, "Additional
storage on the order of 3 million gallons or more could finally be
provided in town to meet future fire flow demands. It would be wise
to finally provide al least one maximum day®s use in storage under any
event." On page 9 in the table quoted previously; Yost and Gardner
state that the maximum day plus fire flow equal 5.2 and 5.91 million
gallons per day for 1956-57 and 1950, respectively. This rate is
supposed to be maintained for 10 hours. If the present firm well
capacity is l.4 million galions per day; and if a 500 and an 800
gallon per minute well are added, the total equals 3.27 gallons per
day rate. The deficiency to be made up from storage is 1.93 to 2.64
million gallons per day rate for 10 hours. At 1.93 million gallons
per day rate, 804,000 gallons storage are needed now in 1956-57 and
1,100,000 gallons storage will be needed by 1960. So by using the
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data compiled on pnages 9 and 11 of the Yost and Gardner Report, the
750,000 gallon reservoir is not large enough for fire prﬁtection at
present. This is particularly true if it is assumed that the tank is
not full at the time of a fire. By 1960 a deficiency in storage of
about 500,000 gallons would be experienced if no storage is added now.
The lack of storage directly affects the insurance rate of property
owners within the present City limits. One million gallons of storage
can be built in Globe for about $43,000.

A change from l6-inch to 12-inch pipe from the well field
to the existing tank, and the addition of one million gallons of high
level storage can be built for about $390,000. The plan, including
one million gallons of sdded storage , provides storage needed now for
fire protection cmngared to the plan including a 16-inch transmission
main and no additional storage.

The preceding comparisons have been made on the basis of a
maximum population served in 1980 of 17,500, as assumed in the Yost
and Gardner Report. Perhaps a more realistic evaluation of growth
of the City of Globe would be obtained if it were assumed that it
would be on a median curve, between the minimum and maximem curve,
as shown in Yost gnd Gardnerts Report. This would place lits popula-
tion st 15,000, or approximately double its present population by
1980. The following tables have been prepared to illustrate the
supply and demand factors in the year 1980 based on a population of
15,000.
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TAHLE M

REQUIRED WATER. PRODUCTION
Population Average Max. Max. Fire Flow  Rate-Max.

Excluding Day Day . Hour Reg'd Rate Day Flus
Year Trangients MGD MGD MGD for 10 Hrs. Fire Flow
1980 15,000 1.50 345 6.75 5.46 8.91
TAELE N

PERCENT OF TIME -- SUFPLY VERSUS DEMAND

Existing Proposged % of Year % of Year
Sustained New Pumping Total That Supply Supply Does
Capacity Capacity Capacity Meets Demand Not Meet .
MGD MGD MGD in 1980 Demand(1980)
1.4 14 60 Lo
1 0.72 5500 GPH; 2.12 88 12
. lely 1.15 (800 GPM 2.55 95 5
1.4 1.87 (1300 GPM) 3.27 99.5 0.5

It will be noted that for only 0.5% of the time, or approxi-
mately a little over one dgy out of the year, will the demand exceed
the supply; so for all practical purposes, and taking into account the
additional elevated storage, it masy be considered that the supply meets
the demand 100% of the time.

The following table is based on Tables E and N and on pumping
from the well field to the tanks only when the existing sustained

capacity cannot meet the demand.
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TAHLE O

PUMPING COST

Based on time pumps are in operation in 1980
and power cost of 2.1¢ per kilowatt hour

10

(1.4 MGD from existing City pumps good for 60% of the time in 1980)

Pumping Cost Based
Rate % of Year on Use of
GPM Rate Applies 12" Pipe

500 28 $ 6,091.43
800 7 2,506.11
1300 5 3,105.81
Total 4O $11,703.35

Cost Based
on Use of

!g" Pim

$ 6,035.87
2,444,.92
2,931.48

$11,412.27

Cost Based
on Use of

26:1 ﬁEQ

$ 6,001.03
2,417.10
2,853.99

$11,272.12
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TABLE P

TY IN PUMPING COST
OF 12" AND 14" OVER 167 PIPE LINE

- Average Yearly

Penalty in Yearly Penalty in
Pumping Costs Pumping Costs Total Penalty
Size for 12 & 14" Pipe for 12" & 14" Pipe for 22-Year
Pipe in 1980 from 1958 to 1960 Period
12 $431 $215 $4,730
1L 0 70 1,540
TAHELE Q
1 SAVINGS
ON ST OF PIPE LINES
Amual Payments Savmgs in
to Discharge Total Cost
Size First Cost Debt in 22 Years Total Cost of 12" & 14"
Pipe Pipe Line at 43% Interest 22 Years Over 16m
12 $157,500 $11,49 $251,200 $147,600
14 205,000 14,863 327,000 71,800
TABLE R
SAVINCS I TOTAL. COSTS
OF 12% AND 14" OVER 16" PIPE LI
Savings in
Size Retirement Cost Net Savings
Pipe Cost Penalty in 22 Years
12 $147,600 $4,730 $142,870
1 71,800 1,540 70,260
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By examining the above tables, it is apparent that the

12-inch transmission main is the largest size justifiable.

On Maps A, B, C, and D we have illustrated fourteen
alternate ways of improving the City of Globe®s water supply from
wells on Forest Service land east of (Globe. The estimate of cost
for each alternate is tabulated on the appropriate map.

Two routes from the wells to the City reservoir have been
congidered, one along U. S. Highway 70 and the second along U. S. 70
to the Southern Pacific Rallway and then following the railroad to
the existing booster station and then to the existing reservoir.

The estimates cover both 12- and 16-inch transmission
mains, and both a booster station near the new well and near the
present booster stétion.

The estimates cover a one million gallon reservoir at
Crestline and near the U. S. 60 turn-off.

Table S lists the plans in order of their cost.
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Alter-
nate

Plan

6
4
5
LA
4B
6A
54
3
1
2
14
1B
34
2A

Cost
Estimate

$342,840
347,500
357,640
390,650
400,100
411,190
425,990
435,200
44,0,000
450,000
483,150
492,600
503,550
518,350

13

TAELE S
_Description
Ground Booster
Size Storage Station
Line Located Located Route
12n None Well No. 1 SPRR
12 None USFS Well Field Us 70
12n None USFS Well Field SFRR
12 Crestline USFS Well Field Us 70
12n Us 60 USFS Well Field us 70
12w Us 60 Well No. 1 SPRR
12w Us 60 USFS Well Field SPRR
16"  None Well No. 1 . SPRR
16"  None USFS Well Field Us 70
16n None USFS Well Field SFRR
167 Crestline USFS Well Field Us 70
16m US 60 USFS Well Field Us 70
16 UsS 60 Well. No. 1 SPRR
16m Us 60 SPRR

"USFE Well Field

We believe that one million gallons of storage should be

constructed now, and that a 12-inch supply line is as large ss is

justitied.

Table S shows that Plan 4A is the lowest cost plan that

meets the above requirement. The cost. of Plan 44 is $390,650.
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ARIZONA WATER coMPANY

3805 N. BLACK CANYON HIGHWAY, PHOENIX, ARIZONA 85015-5351 « P.O. BOX 29006, PHOENIX, AZ 85038-9006
PHONE: (602) 240-6860 ¢ FAX: (602) 240-6874 » TOLL FREE: (800) 533-6023 ¢ www.azwater.com

September 10, 2015

Robin R. Mitchell, Attorney N .

Legal Division | S T ey
Arizona Corporation Commission o
1200 W. Washington Street SEP 15 2015
Phoenix, AZ 85007 P

Blessing Chukwu, Utilities Division
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Re:  Arizona Water Company's Responses to Staff's Third Set of Data Requests to
Arizona Water Company re: Docket No. W-01445A-14-0305

Dear Mmes. Mitchell and Chukwu:

Please find enclosed Arizona Water Company's Response to Staff's Third Set of Data
Requests in the above-referenced docket and the rate comparison Ms. Mitchell requested. This
data response is provided via both mail and email delivery.

If you have any questions, please do not hesitate to contact me.

Very truly yoyes;

E. Robert Spear
General Counsel

hac
Enclosures

c: William J. Sims, 111
Sims Murray, Ltd.
2020 N. Central Avenue, Suite 670
Phoenix, AZ 85004

Garry D. Hays

The Law Offices of Garry D. Hays, P.C.
1702 East Highland Avenue, Suite 204
Phoenix, Arizona 85016

E-MAIL: mail@azwater.com
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ARIZONA WATER COMPANY'S RESPONSES TO
ARIZONA CORPORATION COMMISSION
STAFF'S THIRD SET OF DATA REQUESTS TO
ARIZONA WATER COMPANY
DOCKET NO. W-01445A-14-0305
September 10, 2015

Company Response Number: STF 3-1

When did you discover that the City of Globe was serving in the disputed areas?

Objection. This data request calls for information that is irrelevant to the issues in this
case. A.R.S. § 9-516(A) states: "It is declared as the public policy of the state that when
adequate public utility service under authority of law is being rendered in an area, within
or without the boundaries of a city or town, a competing service and installation shall not
be authorized, instituted, made or carried on by a city or town unless or until that portion
of the plant, system and business of the utility used and useful in rendering such service
in the area in which the city or town seeks to serve, has been acquired." (Emphasis
added). Globe stated on the record at the March 4, 2015 status conference and oral
argument on Arizona Water Company's motion to dismiss before Administrative Law
Judge Paternoster that it does not challenge the adequacy of Arizona Water Company's
service. See March 4, 2015 Status Conference, Reporter's Transcript of Proceedings at
24:5-7 ("...this is not a deletion case. This is not a complaint case. Neither one of those
things apply."); and at 24:20-21 ("So it is not a deletion of their service territory.").
Accordingly, the date that Arizona Water Company discovered the extent of Globe's
unlawful usurpation of the Company's exclusive CCN area has no relevance as to
whether Globe may legally institute or carry on service there.

Notwithstanding the foregoing objection, Arizona Water Company first learned that
Globe was serving its customers in the Southern Disputed Area on or about February 2,
2012, and first learned that Globe was serving its customers in the Northern Disputed
Area on or about December 5, 2013. See Aug. 1, 2012 Notice of Claim (produced with
the Company's June 4, 2015 Suppl. Resp. to Globe's First Set of Data Requests); June 3,
2014 Notice of Claim (GLOBE00371-388).

Response provided by: Fredrick K. Schneider, P. E.

Title:

Vice President — Engineering

Address: 3805 North Black Canyon Highway

Phoenix, AZ 85015

1
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ARIZONA WATER COMPANY'S RESPONSES TO
ARIZONA CORPORATION COMMISSION
STAFF'S THIRD SET OF DATA REQUESTS TO
ARIZONA WATER COMPANY
DOCKET NO. W-01445A-14-0305
September 10, 2015

Company Response Number: STF 3-2

Q.

A.

Please provide a redacted listing of Arizona Water customers being served by
Arizona Water in the disputed areas.

See Arizona Water Company's responses to STF 1-8 and STF 1-9. In its petition, Globe
defined the Northern Disputed Area and the Southern Disputed Area to include only
those locations where it unlawfully instituted and continues to unlawfully carry on a
competing water service within Arizona Water Company's exclusive CCN area in
violation of A.R.S. §9-516(A). Accordingly, Arizona Water Company does not currently
serve customers in the disputed areas.

The Company remains ready, willing, and able to provide water service to customers
within the disputed areas and believes that service can be switched over to Arizona Water
Company's water system quickly and efficiently.

Response provided by: Fredrick K. Schneider, P. E.

Title:

Vice President — Engineering

Address: 3805 North Black Canyon Highway

Phoenix, AZ 85015

2
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ARIZONA WATER COMPANY'S RESPONSES TO
ARIZONA CORPORATION COMMISSION
STAFF'S THIRD SET OF DATA REQUESTS TO
ARIZONA WATER COMPANY
DOCKET NO. W-01445A-14-0305
September 10, 2015

Company Response Number: STF 3-3

Q. Did Arizona Water provide water service to any of the mines, specifically Miami
Copper, Old Dominion or Inspiration Copper?

A. To the best of its knowledge, Arizona Water Company never provided water service to
the Old Dominion Mine, but has provided water service to its successors at various times
and in various places throughout its Miami CCN area, but not in the disputed areas. To
the best of its knowledge, Arizona Water Company provided water service to Miami
Copper and Inspiration Copper and their successors at various times and in numerous
locations throughout its Miami CCN area, but not in the disputed areas. Arizona Water
Company continues to provide water service to the successors of these mines in various
locations throughout its Miami division CCN area, but not in the disputed areas.

Response provided by: Fredrick K. Schneider, P. E.
Title: Vice President — Engineering
Address: 3805 North Black Canyon Highway

Phoenix, AZ 85015

150910 AWC Rsp to STF3 FV | ERS:HAC | 9/10/2015 1:47 PM 786844.1




ARIZONA WATER COMPANY'S RESPONSES TO
ARIZONA CORPORATION COMMISSION
STAFF'S THIRD SET OF DATA REQUESTS TO
ARIZONA WATER COMPANY
DOCKET NO. W-01445A-14-0305

September 10, 2015
Company Response Number: STF 3-4
Q. Please provide any information you may have regarding the ownership of East
Globe Water Company.
A. Arizona Water Company has no information regarding the ownership of East Globe

Water Company before the City of Globe purchased it.

Response provided by: Fredrick K. Schneider, P. E.
Title: Vice President — Engineering
Address: 3805 North Black Canyon Highway

Phoenix, AZ 85015

150910 AWC Rsp to STF3 FV | ERS:HAC | 9/10/2015 1:47 PM 7868441




ARIZONA WATER COMPANY'S RESPONSES TO
ARIZONA CORPORATION COMMISSION
STAFF'S THIRD SET OF DATA REQUESTS TO
ARIZONA WATER COMPANY
DOCKET NO. W-01445A-14-0305
September 10, 2015

Company Response Number: STF 3-5

Q.

A.

Does the Company have any other documentation supporting its 1961 CC&N
Application?

Arizona Water Company has not been able to locate any records from its 1961 CCN
Application, as described in the testimony of William M. Garfield, filed on August 17,
2015, at pg. 11 lines 7-16, which details the Company's search. Arizona Water Company
discovered the documents it has produced in this matter, including those attached to the
testimony of Fredrick K. Schneider and William M. Garfield, during research it recently
conducted for this matter. Arizona Water Company currently has no additional
documentation but will supplement the record pursuant to the August 4, 2015 procedural
order if it discovers more documentation.

Response provided by: Fredrick K. Schneider, P. E.

Title:

Vice President — Engineering

Address: 3805 North Black Canyon Highway

Phoenix, AZ 85015

150910 AWC Rsp to STF3 FV | ERS:HAC | 9/10/2015 1:47 PM 786844.1



Arizona Water Company

Comparison of Rates by Meter Size and Class

Residential 5/8 x 3/4-Inch
Average Usage1 6,321 gallons
Gallon Cap
Rate per Tier Charges

Arizona Water Company
Minimum Charge $ 22.260 $ 22.26
1st Tier - per 1,000 gallons $ 1.634 3,000 $ 4.90
2nd Tier - per 1,000 gallons $ 3.327 10,000 $ 11.05
3rd Tier - per 1,000 gallons $ 4.797 $ -
MAP $ 0.180 $ 0.18

Total Charges - Arizona Water Company $ 38.39
City of Globe - Outside City
Minimum Charge $ 23.400 $ 23.40
1st Tier - per 1,000 gallons2 $ 3.960 4,000 $ 15.84
2nd Tier - per 1,000 gallons? $ 4.400 25000 $ 10.21
3rd Tier - per 1,000 gallons? $ 5.540 $ -
NCFWF $ 1.700 $ 1.70
Bond Issue Debt Retirement $ 8.000 $ 8.00

Total Charges - City of Globe $ 59.15
Arizona Water Company Increase/{(Decrease) Compared to City of Globe $ (20.76)
Commercial 5/8 x 3/4-Inch
Average Us,age1 7,468 gallons

Gallon Cap
Rate per Tier Charges

Arizona Water Company
Minimum Charge $ 22.260 $ 22.26
1st Tier - per 1,000 gallons $ 3.327 10,000 $ 24.85
2nd Tier - per 1,000 gallons 3 4797 $ -
MAP 3 0.180 $ 0.18

Total Charges - Arizona Water Company $ 47.28
City of Globe - Inside City
Minimum Charge $ 8.950 $ 8.95
1st Tier - per 1,000 gallons2 $ 3.220 4,000 $ 12.88
2nd Tier - per 1,000 gallons2 $ 3.610 25,000 $ 12.52
3rd Tier - per 1,000 gallons? $ 4570 $ -
CFWF $ 1.700 $ 1.70
Bond Issue Debt Retirement $ 8.000 $ 8.00

Total Charges - City of Globe $ 44.05
Arizona Water Company Increase/(Decrease) Compared to City of Globe $ 3.24

1Average Usage is Arizona Water Company's average consumption for Residential and Commercial customers with
a 5/8-Inch meter in the Superstition system from Schedule H-2 of the rate application filed in Docket No. W-01445A-

11-0310.

’City of Globe's usage rates are published as per 100 gallons of water but adjusted to per 1,000 gallons of water for

comparative purposes.
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NOTICE OF HEARING FOR
DOCKET NO. U-1445




BEPORE THE ARIZONA CORPORATION COMMISSION

UTILITY HEARINGS TO BE HELD BEFORE THE ARIZONA CORPORATION COMMIS-
SION ON NMONDAY, SEPTEMEER 11, 1961, AT THE HOUR OF 10:00 0!CLOCK

A. M. OF SAID DAY, IN TES COMMISSION HEARING ROOM, CAPITOL ANNEX
BUILDING, PHOENIX, ARIZONA,

DOCKET NO.
U-1798

U-1445

U- llﬂtéﬁan Commission

Arizona COPOTeHT
DOCKETED
e w1188t
U-1445
U-1799

CASE

IN THE MATTER OF THE APPLICATION OF SUNSET WATER
COMPANY FOR A CERTIFICATE OF CONVENIENCE AND
NECESSITY TO CONSTRUCT, OPERATE AND MAINTAIN A
PUBLIC USWTLITY WATER SYSTEM IN THE W} OF SECTION
18, TOWNSHIP 19 NORTH, RANGE 17 WEST, AND SECTIONS
14, 21, 22, 23, 24 AND 26, TOWNSHIP 19 NORTH,
RANGE 18 WEST, G&SRBEiM, MOHAVE COUNTY, ARIZONA.

IN THE MATTER OF THE PETITION OF ARIZONA WATER
COMPANY FOR INCREASE OF AREA TO BE SERVED AT MIAMI,
ARIZCNA TO INCLUDZ DECINNING AT THE NE CORNER OF
SECTION 30, T 1 N, K 15 E; THENCE WESTERLY APPROX-
IMATELY 3 MILES; THENCE SOUTHERLY APPROXIMATELY
1-1/2 MILES; THENCE WESTERLY APPROXIMATELY ] MILE;
THENCE SOUTHERLY APPROXIMATELY 1/2 MILE; THENCE
WESTERLY APPROXIMATELY 1-1/2 MILES TO THE NW
CORNER OF SECTION &, T 1 8§, R 14 E; THENCE SOUTH-
ERLY TO THE SW CORNER OF TNE NWi OF SECTION 9,

T 1S, R14 E; THENCE EASTERLY TO THE SE CORNER OF
THE NE} OF SECTION 10, T 1 S, R 14 E; THENCE
NORTHERLY TO THE NW CORNER OF SECTION 11, T 1 S,

R 14 &; THENCE EASTERLY TO THE SE CORNER OF SEC-
TION 1, T 1 S, R 14 E; THENCE MORTHERLY APPROXIMA-
TELY £+ MILE; thence easterly approximately 1-%
MILES-TO THE SW CORNER OF SECTION 6, T1 S, R 15 E;
THENCE NORTHERLY TO THE POINT OF BEGINNING, ALL
G&SRE&i1, GILA COUNTY, ARIZONA.

IN THE MATTER OF THE PETITION OF ARIZONA WATER
COMPANY FOR INCREASE OF AREA TO BE SERVED AT
CENTRAL HEIGHTS, ARIZONA DESCRIBED AS BEGINNING AT
THE SE CORNER OF THE SWi OF SECTION 26, T 1 N,

R 15 E; THENCE WESTERLY-TO THE SW CORNER OF THE
SEL OF THE SWi, SECTION 28, T 1 N, R 15 E; thence
NORTHERLY TO THE NW CORNER OF THE NEi OF THE Swi
SECTION 16, T 1 N, R 15 E; THENCE EASTERLY TO THE
NE CORNER OF THE SuU: SECTION 14, T 1 N, R 15 E;
THENCE SOUTHERLY TO THE POINT OF BEGINNING, ALL
G&SRE%M, GILA COUNTY, ARIZONA,

IN THE MATTER OF THE APPLICATICN OF ARIZONA WATER
COMPANY FOR A CERTIFICATE OF CONVENIENCE AND
NECESSITY TO SERVE THE VICINITY OF FLORENCE
JUNCTION, ARIZONA DESCRIEED AS BEGINNING AT THE NE
CORNER OF S&CTION }, T 2 S, R 10 E; THENCE WEST-
ERLY TO THE NW CORMNER OF SECTION 1, T2 S, R g E;
SOUTHERLY TO THE SW CORNER OF SECTION 36, T 2 S,

R 9 E; THINCE EASTERLY T0 THE SE CORNER OF SECTION
36, T 2 S, R 10 E; THENCE NORTHERLY TO THE POINT
OF BEGLNNING, ALL G&SRB&M, PINAL COUNTY, ARIZONA.

IN THE MATTER OF THE APPLICATION OF RAINEOW VALLEY
IRRIGATION COMPANY, AN ARIZONA CORPORATION, FOR i
CERTISICATE OF CONVENIENCE AND NECE3SSITY TO OPERATE
A MUTU/LL IHRRIGATION WATER SYSTEM TO SEHVE SECTION
1L4; NEy and E4 of SEf of SECTION 15; Section 22;

E4 OF SECIION 23; Ef OF SECTION 25; Wl OF 3ECTION
26; SECTION 27; SEL OF SECTION 34 and the Sii OF
SECTION 35, ALL T 2 S, R 2 ¥, GuSRBXM, MAKICCPA
COUNTY, ARIZONA. .
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5- SEPTEMBER 11, 1961 _
PAGE 2

g DOCKET NO. CASE

U-1800 IN THE MATTER OF THE APPLICATION OF DOODLEBUG

WATER COMPANY, AN ARIZONA NON-PROFIT CORPORATION, |
; FOR A CERTIFICATE OF CONVERIENCE AND NECESSITY TO |
! CONSTRUCT, OPERATR AND MAINTAIN A MUTUAL WATER }
: SYSTEM FOR THE PURPOSE OF FURNISHING DOMESTIC |
WATER 70O ITS MEMBERS IN OAK CLIFFS SUEDIVISION |
AND OTHER AREA DESCRIEED AS ALL THAT PORTION OF |
THE NHE Nwi OF SECTION 19, TOWNSHIP 17 NORM, ]
RANGE 6 EAST, OF THE G&SRB&M, COCONINO COUNTY, /
ARTZONA, LYING WEST OF THE CENTER LINE OF OAK
CREEK, AND SPECIFICALLY INCLUDING ALL OF OAK CREEK

CLIFPS, A SUEDIVISION AS SHOWN BY MAP OF RECORD IN

THE OFFICE OF THE COUNTY RECORDER, COCONINO

COUNTY, ARIZONA, CASE 1 OF MAPS, MAP 101, AND OF /
SUCH OTHER PROPERTY NEAR OR ADJACENT THERETO AS

Tm%gnss DESIGNATED BY THE BY LAWS OF THE CORPORA-

U-1801 IN THE MATTER OF THE APPLICATION OF QVERGAARD
WATER COMPANY FOR A CERTIFICATE OF CONVENLENCE AND
NECESSITY TO CONSTRUCT, OPERATE AND MAINTAIN A
DOMESTIC WATER SYSTEM IN THE AREA DESCRIBED AS
ALL OF SECTION 33, T 12 N, R 17 E, EXCEFT THAT
PORTION, IF ANY SERVED BY McNARY UTILITIES CO.;
THE EAST HALF (E}) OF SECTION 32, T 12 N, R 17 E,
EXCEPT THAT PORTION SERVED BY McNARY UTILITIES CO.;
AND TRE SOUTHEAST QUARTER (SEX) OF SECTION 29,
P 12 N, R 17 B, G&SRB&M, NAVAJO COUNTY, ARIZONA.

DATED at Phoenix, Arizona this 31st day of August, 1961.
BY ORDER OF THE ARTZONA CORPORATION COMMISSION.

FRANCIS J. BYRNES
SECRETARY
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Notises uailed to following, for hearing ef 9-11-61.

Sagl Carrell
Mo A, Spctiager - Dax 439 - Peeris
u-m:.m.-n-m - Pooeia
Mehswve County Doard of Bupervisers - Kingmea

Saszamsate Valley Veter Ce, o/0 Georys X, Hill
Wslter B, Cratg - Arthue Johmeon, from Feunemers, Craig, Allsa & McClenoen
Cerl Sedmidt - Arisema Nater Co,
Arisens Water Co, - Misad
Citisens Ucilities Co, Atta: Joka Gibbe
Zast Clobe Hater Co, ¢/o Navor Froctow
Mlnum.‘t.-ﬁhh
Hagan Const. dba Pushle Nater Co, - Glebe
Westover, m-u-u sstover & Copple - Bem 551 - Yums, Atta: Mr. Cepple
Yums County Boszd of Jupr.
uﬂav‘uq!umuaco-cloih.r.emh
Decdliebug Siater Company &/o B, V, Staude - Sedena

“ " " e/o Maxguerite B, Stavde - Ssdona

" " " ¢/o L. G, Eaunex - Sedons
Jemas Nordie - Sedens Weter Compsuy ~ Sedens
Cooonino County Board of Bupsrvisors - Flagstaff
Osk Cresk Heights Vatesr Assoc. c/o Welter Zsharek, Sedons
Favour & Quail - Atta, Johu M, Favour
League of Aris. Citias & Towns Attn: Jobm J, DeBolsks
. R, Orth
Scott
Mark Grumlsy
Mectis Rozar
Rebert W, Pickrell
Stats Land Dept, - Attn, Louis Duncan
Deniel B, Moove - Bigbes
Dushan 8, “m“:t’. Bisbee
Lloyd W, Golder III - Tuceon
fiall & Jonas - Attn, Mr, Hall, Mr, Jones- Tucsocn

Lsagnade & laagusde
Acbert W, Debelt - vm.u Sunly c:;tp. Phosnix
C. c. Childeress Tucson
8. H, Ryris - Arisona Of! Raporter
Cenaral Services Administration
Martin T, Parris -~ A, 8. U,
Ralph Painter
Salt River Water Users Assoc, Attn, Robert Moors, Mr, Alexsnder, F. E. Saith
Sert Smith - Negales
Merchant, Parimen, Mfllez & Pict - Atta, J, Ewery Barksr - Tucson, Hsory R, Merchant
Darasll, Holesapple, McFall & Spaid- Attn, Mr. NcFall, Holesspple
Calla & Basr Boginesrs - Tucson
I.-cy & Lamsy Attn, iyon M, Laney
Resk Reymoud, Chisf Rng, - Maricopa County Mun, Wster Cons. Dist, #1 - Peoria
Cesxge L, E1l4s
Levis, Roes, Scoville, Besuchaxp & Linton Attn, Rscord Room
Nobave Ceunty Miner - Kingman
Arisona Silver Belt - Migmi
ci.hCmtylmdot Supezvisors - Globe
Pinsl " » Plorsncs
Narisepe " " Phosnix
e, of Semitattion
Jamss ¥, Wilson = Atty, Sedona

Joha Kandell, Avis, Mgz, United Press International

£, W, Dubame

A+ B, Sponter

Mr, H. U, Wittaan - Phoanix

¥, D, Browm - Atty. Phosaix

Jemnings, Strouvss, Salsew & Trask Attn, Charles L, Strouss, Jr., R, Jennings,

Ce R, Boower
M, Lo Be D91l - Phosuix
Newell Kriag a/e Geodysar Parms - Litchfield Park
City of Pheenin- Maper, City Clerk, City Mgr., City Attormey
e Po 3¢ Kluthe - Kanfser Stesl Corp. Demver
Neater, Bartistt & Ponn - Phoenix
Div. of Watar & Sewsr Attn, Mr, Travan!

i

"»




.mmmgq%mmuc&.wﬂzﬂ

Fraak G, & Bose ¥. Povier - Natisnel City, Calif,
Sesil & Wilmer - Atta, Wy, Wiluer
8. Paw) FPesris - Atty, Pheenixz
Nenpéhive Farug, Ins, -~ Phoenin
€. 1, Pulmateer, Mayer - Town of Geodyesx
mo-uu-u.cmcuu City of Chandler
Cunninghen, Carson & Messinger Attn, B4, Lewy
Jussits ¥, MeCaztaey - Cass Gramde
Virgil W, Chandler - Atty, Phosnixz
Helwm L, Shaw
Guyoa, Tvitty & Bisvwright Atta, Mr, Sisvwright
¥z, & Mrs, T, I, Raynolda ~ Casa Crands
Clarsnce B, Mystuwen ~ Casa Grands
¥Me, Ivan B, Bullock - Phosaix
Mx, & Nrs, Clovd A, Shamhard - Thesnix
scottsdale Progress Attn, Katy Werth
Southwest lumber Mills, Ine, - MelMary
Mc.llu « Phosnix

" < ggottadale
Jo A. Armstreng, Mgr. - McWary Utilities Co, - Phosnix
Zass Patham - Overgasrd, Ariscocs
William X3 Cole - Fhoenix
Bavaje County Besrd of Supsrviscrs - Rolbreok
Roland Fish - Melacy /
D2 I F21. Halew Co. - F¥4e.

Pags 2
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ARIZONA SILVER BELT ARTICLE
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RESOLUTION NO. 02-06-05

BEFORE THE BOARD OF SUPERVISORS

GILA COUNTY, STATE OF ARIZ_ONA
In the Matter of:

Application of ARIZONA WATER COMPANY

FRANCHISE

for a water franchise.

e Nt Nl et ot S N N N

BE IT RESOLVED BY THE BOARD OF SUﬁERVISORS OF GILA COUNTY,
.STATE OF ARIZONA, THAT:

WHEREAS, ARIZONA WATER COMPANY (“Franchisee”) on January 16, 2002,
presented to the Gila County Board of Supervisors an application petitioning that
the Boarci grant it a non-exclusive water franchise for public utility purposes
pursuant to A.R.S, §40-283 to enter upon all p;'esent and future public highways,
roads, streets, alleys, thoroughfares (except state highways and except within the
present confines of any Incorporated city or town) within the unincorporated areas
of Gila County to construct, operate and malintain water system facilities along,
over, under and across sald public highways, roads, streets, alleys and

thoroughfares for the provision of water utility service; and,
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WHEREAS, the above named petitioner is an Arizona public service
corporation that will operate its water utility service in Gila County pursuant to a
Certificate of Convenle‘nceﬂ and Necesslty granted by the Arizona Corporation
Commission; and,

WHEREAS, upon filing of said application, the Board of Supervisors ordered
the public notice of the intention of the Board to make such a grant by publication
In the Arizona Silver Belt, once a week, three times consecutively on May 22, 2002,
May 29, 2002, and June 5, 2002, and noticing that on Tuesday, June 18, 2002, the
Gila County Board of Supervisors would consider the application at the courthouse
at 1400 E. Ash Street in Globe; and,

WHEREAS, the Arizona Silver Belt has provided the Gila County Board of
Supervisors with an affidavit that the notice had been published at least once a
week for three consecutive weeks in the newspaper; and,

WHEREAS, notice was also regularly glven pursuant to A.R.S. §38-431; and,

WHEREAS, this matter appeared before the Gila County Board of
Supervisors on June 18, 2002, and no one appeared in opposition thereto; and,

WHEREAS, it appears that it will benefit the public safety, health or welfare
in the granting of this franchise and that the Franchisee has complied with all
necessary laws to enable It to recelve such a franchise.

NOW, THEREFORE, IT IS RESOLVED that a franchise be granted to
ARIZONA WATER COMPANY for the purpose of entering all present and future public
highways, roads, streets, alleys, thoroughfares (except state highways and except
within the present confines of any incorporated city or town) for the period of

fifteen (15) years, unless earlier terminated, to construct, operate and maintain
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water service facilities within the unlncorporated areas of Glla County, specifically
providing, however, that: -

1. All rights he_ret'.l'nder are granted under the express condition that the
Board of Supervisors of Gila County shall have the power at any time to impose
such restrictions and limitations and to make such regulations on such highways,
roads, streets, alleys and thoroughfares as may be deemed best for the public
safety, welfare and convenience.

2, All rights hereunder are granted on the express condition that the
Franchisee shall bear all expenses, including damage and compensation, for any
alteration of the direction, surface grade or alignment of a county road or any other
such highway, road, street, alley, or thoroughfare occasloned by the exercise of its
franchise rights, If such road iImprovements are necessary and the Franchisee fails
to make such improvements or bear all expenses necessary within 45 days after
notification by Gila County, this grant shall be immediately rescinded and without
any force or effect. Franchisee shall erect and maintain all necessary safety
precautions throughout the period of the improvements.

3. All rights hereby granted shall be exercised so as not to interfere or
conflict with any easement or right-of-way heretofore granted by said Board of
Supervisors. Before Franchisee enters upon any highway, road, street, alley or
thoroughfare that requires a right-of-way permit from the Gila County Public Works
Division pursuant to Ordinance 97-3, Franchisee shall apply for and receive such a
permit.

4, All water system facilities constructed, operated and maintained

pursuant to this franchise shall be placed, removed or relocated, initially and
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throughout the term of this franchise, along, in, or, under, over and across the said

highways, roads and thoroughfares in such manner and location as the Board of
Supervisors or its duly'authprlzed agents may approve. Such placement, removal
or relocation shall be doﬁe at the sole expense of the Franchisee upon a
determination by the Board of Supervisors of Gila County that such facllitles
Interfere unduly with vehicular traffic over any such highway, road, street, alley, or
thoroughfare. In ali other instances, the costs incurred in relocating such facilities
shall be borne by and added to the costs of the public or private improvement
causing or resulting in such relocation.

5. Franchisee shall indemnify, defend, and save harmless Gila County
from all costs, expenses and liabilities in connection with the grant of this franchise
and exercise of the same by Franchisee.

6. The franchise granted herein shall not be deemed exclusive and the
Board of Supervisors expressly reserves the right to grant from time to time similar
franchises over the same territory, highways, roads, streets, alleys and
thoroughfares.

7. The right, privilege and franchise granted herein shall be binding upon
and inure to the benefit of Franchisee, its successors and assigns; provided,
however, that no transfer or assignment shall be made without prior written notice
to the Board of Supervisors.

8. In the event Gila County takes action to dispose of unnecessary public
roadways In accordance with the provisions of Arizona Revised Statutes 28-7201, et

seq., Gila County shall recognize and preserve each of Grantee's prior rights-of-
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way, easements, and rights under this Franchise which are affected thereby, as
they existed prior to such disposition. .

9. This franchise is granted upon the express condition that a Certificate
of Convenience and Necessity be acquired from the Arizor;a Corporation
Commission within twelve (12) months of the date of this franchise; and if such
Certificate is not acquired within twelve (12) months from this date, this franchise
shall be null and void.

10. A copy of the Certificate of Convenience and Necessity must be
submitted to the Clerk of the Board of Supervisox"s within the twelve (12) month
period.

11. This franchise supercedes and revokes any other existing franchise
between Gila County and Arizona Water Company.

IN WITNESS THEREOF the Board of Supervisors of Gila County, State of

. Arizona, by its chalrman and clerk, have hereunto set their hand and caused its

e

Stéven L. Besich, Clerk
Gila County Board of Supervisors

officlal seal to be affixed this 18th day of June 2002.

Mark Gup ning |
Deputy founty Attorney
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The foregoing terms and conditions are hereby accepted by the Franchisee.

By 2(%_3— . »é:lc-.aé;e_
te V17 oer gors. Consef
Date ' 6/[ g(}po %




ASSIGNMENT OF FRANCHISE

KNOW ALL MEN BY THESE PRESENTS:

That for and in consideration of the sum of
one dollar ($1.00) and other-valuable consideration,
regeipt whereof is hereby acknowledged, GLENN L. WILSON
and EUPHEMIA A, WIISON, dba Central Heights Water System,
do by these presents assign, transfer and convey unto
CENTRAL HEIGHTS WATER COMPANY, an Arizona corporation,
all of their right, title, claim and demand in and to
that certain franchise dated March 5, 1956, issued by
the Board of Supervisors of Gila County, Arizona, together
with all of their rights, title and privileges arising
therefrom, or in any wise thereunto appertaining.

DATED this -ézé ~day of May, 1958.

dba Central Heights Water System
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STATE OF ARIZONA )

: ;. 8s
County of '7}? A

On this the 26’ day of May, 1958, before me, the
undersigned Notary Public, personally appeared GLENN L. WILSON
and EUPHEMIA A, WILSON, known to me to be the persons whose
names are subscribed to the foregoing assignment of franchise
and acknowledged that they executed the same for the purposes
therein contained.

IN WITNESS WHEREOF I hereunto set my hand and

official seal,

My commission expires:

2O - /f—é Xz,




FRANCHISE

WHEREAS, the petlition of GLENN L., WILSON, doing business
as Central Heights Water System, for the right, permission,
license, franchise and authority to construet, lay, maintain and
operate water pipes and plpe lines for the transmission and
distribution of water in, on, along, across and under the public
roads, streets, alleys and places now within or that may be here-
after lald out or established within what is kmown as Central
Helghts, Central Héights\Addition to Central Helghts Townsite,
Doc' Butler Estates, Globe Heights, Country Club Manor Replatted,
Country Club Manor Unit No., 2, Midland City, Falrmont Acreage,
Iittle Ranches No. 1, Little Ranches No. 2, or any suburbs or
additions thereto, was taken up and considered; and

WHEREAS, i1t appears that the territory embraéed and
described in said petition 18 not included within the limits or
confines of any incorporated village, town or city; and it further
appearing that notice of hearihg of sald petition was heretofore
given by this Board of Supervisors for once a week for three (3)
weeks prior to this date, and the same was published In a weekly
newspaper printed at Globe, Gila County, Arizona, a newspaper of
general circulation in said county, to wit, the Arizona Record,
as required by law; and

WHEREAS, 1t appears that no petition has been filed re-
questing this Board to deny the privilege herein requested by
said Glenn L, Wilson, and that all acts and things required by
law have heretofore been done and performed; and

WHEREAS, it appears thgt such right, permission, license,
franchise and authority should be granted so as to enable the in-
habitants of sald described territory to procure water for their
use and to enable sald petitioner to transmit and deliver the
same to said inhabitants; and

WHEREASf the sald petition above mentioned having been
presented to this Body of Supervisors, and said Board having fully

"7 | do hereby CEIUIY THUE UIE WILHLE MBUUMEHL WOD LU wiate +eSks dpanindmymens =2 e L s th e

DateMaTe Bthes 1856 rpime 10210 Ao W, Docket -5Q - ... Official Records Page 17
Records of Gila County, Arizona.

WITNESS my hand and official seal the day and year first above written. .
JOSEPH XINSMAN, .c';;m Récordorer?
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considered the same, the following resolution of sald Board of

Supervisors i1s adopted, to wit:

BE IT RESOLVED AND ORDAINED by the Board of Supervisors
of the County of Glla and State of Arizona, as follows:

Section 1. That a franchise be and hereby 1s granted
to GLENN L, WILSON, dcing business as Central Heights Water
System, and to his heirs and assigns, for the term of twenty-five
(25) years from the date of the final passage and.adoption of
this franchise, to supply the inhabltants of the Townsites of
Central Helghts, Central Heights Addition to Central Heilghts
Townsite, Doc Butler Estates, Globe Heights, Country Club Manor
Replatted, Country Club Manor Unit No. 2, Midland City, Fairmont
Acreage, Little Ranches No. 1, Little Ranches No. 2, and vielnity,
with water for domestic and commereial use, and for all other
uses or purposes for which the same now 1s or hereafter may be
adapted or used.

Section 2. Glemn L. Wilson, his heirs and assligns,
under sald franchise, shall have the right and hereby is granted
permission to acquire, construet, erect and maintain in said
Townsites of Central Helghts, Central Heights Addition to Central
Heights Townsite, Doc Butler Estates, Globe Helghts, Country Club
Manor Replatted, Country Club Manor Unlit No. 2, Midland City,
Fairmont Acreage, Little Ranches No. 1, Little Ranches No. 2,
Gila County, Arizona, such water plants, water pipe lines and
distributing systems or other works as shall be required to
furnish a suitable and adequate supply of water to said townsites
and the inhabitants thereof, to operate and maintain the same
during the continuance of this franchise and to lay, construct,
maintain, extend, repair and operate along, across, through,
upon and under any and all public streets, avenues, alleys and
public grounds of said Townsites of Central Heights, Central
Heights Addition to Central Heights Townsite, Doc Butler Estates,
Globe Helghts, Country Club Manor Replatted, cbuntry Club Manor

-l

sy e e e m .
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Date Mare 5tMas 1856 mime 10210 Ao M, Docket B0 . v Offictl Records Page 2T7o,
Records of Gila County, Arizona.
WITNESS my hand and offictal seal the day and year first above written.

{ KINSMAN, CéuntW
212691 C bl o

JOSEP]
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Unit No. 2, Midland City, Failrmont Acreage, Little Ranches No. 1

and ILittle Ranches No, 2, Gila County, Arizona, now existing and
that may hereafter be created or acquired, water pipes and con-
duits, and any and all other necessary and proper means, devices,
systemé, attachments and struetures for the purpose of carrying
on the business, or any part thereof, of acquiring, transmitting,
distributing,’ furnishing and selling water for the purposes above
stated, together with the right to make such excavations in the
streets and public places of said townsites as may be necessary
therefor, and to remove all of such water pipes, conduilts,
devices, appliances and structures from time to time as may be
necessary and proper; provided, however, that said Glemn L,
Wilson, his heirs and assigns, éhall bear all expense, including
damage and compensation, for any alteration of the direction,
surface, grade or alignment of such streets, avenues and alleys
made for the purpose of exercising this franchise.

Section 3. The grant herein shall not extend to state
highways.

Section 4., This franchise shall take effect and be in

force from and after its final adoption according to law.

R,

b

IT IS HEREBY CERTIFIED that the foregoing is a true and
correct copy of that certain franchise granted by the Gila County

Board of Supervisors to Glenn L, Wilson on , the g;ig:

day of £J , 1956, as the same appears in the officia

minutes of sa ardsof its regular meeting of sald 8=z4L day
1956.

GILA COUNTY BOARD OF SUPERVISORS

By s;-éi Yz géﬁiﬁﬁ -z ;
8 Cler

-3-

TE OF ARIZONA, Couaty of Gila, ss:
STAI do hereby certify that lhey;lthin Instrument was filed and recorded at request of G]:enp L‘, _Wilson

DaeMars Sthes 1956  Tige 10:10  A. M, Docket 50 Offictal Records Page - WL

Records of Gila County, Arizona.
WITNESS my haad and official seal the day and year first above written.,

INSMAN, County, Recorfore”™
/ S .

212691
| - ’




City of Globe

150 N. Pine Street
Globe, Arizona 85501

December 4, 2014

Arizona Water Company

PO Box 29006

3805 N. Black Canyon Highway

Phoenix, Arizona 85039-9006

Attention: William M. Garfield, President

Re: Franchise Agreement with the City of Globe
Dear Mr. Garfield,

Enclosed please find one original fully executed Franchise Agreement with the City of
Globe which was passed by voters on November 4, 2014 at the General Election.

Thank you for your assistance in this process.

Respecitfully,

City Clerk

FILE COPY







RESOLUTION NO. 1714

FRANCHISE AGREEMENT BETWEEN
ARIZONA WATER COMPANY
AND THE CITY OF GLOBE, ARIZONA

WHEREAS, this Franchise Agreement (hereinafter "Agreement”) is made and entered into this

77 day of (M Ao~ . 2014, by and between the City of Globe, Arizona, a municipal
corporation of the State of Arizona (hercinafier referred to as "City"), and Arizona Water
Company, an Arizona corporation (hercinafter referred to as "Grantee”).

WHEREAS, the Parties hereby agree:

Section 1.  Subject to the provisions of this Agreement and the laws and ordinances of the
State of Arizona and the City of Globe, Arizona, therc is hereby granted to Arizona Water
Company, its successors and assigns, the right, license, privilege and franchise to construct,
maintain, and operate upon, over, along, across, and under the present and future public rights-
of-way (including but not limited to streets, alleys, highways, and bridges), in the City of Globe,
Arizona, in the Grantee’s service arca as described on Exhibit A (collectively, thc "Service
Area"), for the purpose of the installation and servicing of pipes and appurtenanccs in order to
provide water services to the City of Globe, Arizona, its successors, the inhabitants thereof and
persons and corporations within the limits thereof for all purposes and repealing conflicting

ordinances.

Section 2. Whenever in this instrument the words or phrases hcreinafler in this section
defined arc used, they shall have the respective meanings assigned to them in the following
definitions:

a. The word "City" shall mcan Globe, Arizona.

b. The word “Grantee" shall mean Arizona Water Company and its lawful
successors and assigns with respect to the franchise hereby granted.

c. The word "Franchise" shail mean the rights, privileges and franchise hereinafier
more particularly described.

d. The phrases "public road" and "public roads” shall mcan the public highways,

streets, avenucs, alleys, highways, bridges, and public ways and places as the
same may now or may hereafter cxist within and under the jurisdiction of the
- City.

e. The phrase "pipes and appurtenances” shall mean water lines, mains, services,
traps, vents, vaults, manholes, meters; gauges, regulators, valves, fire hydrants,
conduits, appliances, attachments, and other water system facilities and without
limitation to the foregoing, any property located or to be located in, upon, along,
across, under or over the present or future public roads within City and uscd or
useful in conveying and/or distributing water under and pursuant to this

Franchise.
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f. The phrase "installing, maintaining service and using" shall mean fo construct,
crect, install, operatc, maintain, use, repair or replace.

Section3.  This Franchise for installing, maintaining, relocating and using pipes and
appurtenances in so many and in such parts of the public roads of City within thc Service Area as
Grantee may from time to timc elect to usc for the purpose of conveying and distributing water
to the public for lawful purposes is hereby granted by City to Grantee. All construction under
this grant shall be performed in accordance with established practices, per Grantce's Construction
Specifications and Standard Specification Drawings or as adopted by the Maricopa Association
of Governments ("MAG Standards") if not specified in Grantee's Construction Specifications
and Standard Specification Drawings, with respect to such public roads, and before any
installations arc made in said public roads of City, a map and global positioning system ("GPS")
coordinatcs showing the location of such installations shall be submitted to such persons as may
be designated by the City for approval as to location of pipcs and appurtenances.

Sectiond.  ‘The term of the Franchisc shall commence on the date approved by the voters of
City and continue and remain in full forcc and effect for a period of twenty-five (25) years from
and after said datc.

Section S. All pipes and appurtenances which shall be installed and used under and pursuant
to the provisions of this Franchise and in the exercise thereof shall be installed, constructed and
maintained in accordance with cstablished best industry practices and per Grantee's Construction
Specifications and Standard Specification Drawings or MAG Standards, if not specified in
Grantec's Construction Specifications and Standard Specification Drawings.

5.1  Regulation of Rights-of-Way or other City Property: The Grantee expressly
acknowledges the City's right to enforce regulations conceming the Grantee's use of City right-
of-way including requirements for permits.

52  Compliance with Laws: The Grantce shall promptly and fully comply with all
lawfully cnacted laws, regulations, permits and orders enacted by the City.

5.3  Notification: Thc Grantee shall provide to the City, daytime and nighttime
telephone numbers of a designated Grantee representative from whom the City may obtain status
information from the Grantee on a 24-hour basis concerning interruptions of utility service in any
part of the City.

54  Franchise Fee Payment: Payment of the Franchise fee as requircd by this
Agreement exempts the Grantee from Right-of-Way Permit fees for excavation or pavement
cuts. Payment of the Franchise fee as required by this Agreement does not exempt the Grantee
from any other lawful tax or fee imposed generally upon similar classes of businesses operating
within the City.
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5.5 Restoration: In the event the Grantee's system or any part thereof is partially or
wholly destroyed or incapacitated in a manner that damages any City property, the Grantee shall
restore such property within the shortest practicable time.

Section 6. Grantee shall promptly, but in no casc later than thirty (30) days after installing,
maintaining or using said pipes and appurtenances or any part thereof at its own cost and
expense, place said public roads or so much thereof as may have been damaged thereby, in as
good order and condition as that in which they were before being disturbed or excavated for the
purposes of installing, maintaining and using said pipes and appurtenances or any part thereof.

Section 7. Notwithstanding any provision contained herein to the contrary, Grantee shall, in
addition to the payment provided in Section 8, pay any license or occupation tax established by
City, provided such fee does not exceed the amount of similar fees paid by any other utility
operated with City.

Section8.  Grantce shall pay to City in consideration of the grant of this Franchise a sum
equal to three percent (3%) of Grantee's gross receipts from the sale of water for residential and
commcreial purposes, including connect or reconnect charges, service cstablishment or
reestablishment charges, or other similar charges, but excluding transaction privilege taxes and
similar governmental impositions, from the sales and/or delivery by it of water and other charges
for scrvices attendant to the sale and/or delivery of water delivered through Grantee's water
distribution system as shown by Grantee's billing records within the present and any future
corporate limits of City, as Grantee is notified from time to time by City of the extent of such
corporate limits, Grantee shall have no obligation to collect Franchise feces for any such
extension of City's corporate limits if City fails to notify Grantee, and Grantee shall only be
responsible for such collections after proper notice by City is provided.

For the purposc of verifying amounts payable hereunder, the books and records of Grantee shall
be subjcct to inspection by duly authorized officers or representatives of City at reasonable
times.

Beginning with the effective date of this Franchise, payment as described in the preceding
paragraphs shall be payable in quarterly amounts within thirty (30) days after the cnd of each
calendar quarter. Said payment shall be a Franchise fee. The amount of such Franchise fees
may be spccifically added to customer bills, to the extent allowed by applicable law.

In addition, Grantee shall pay any general ad valorem taxes, assessments for special
improvements, general sales or transaction privilege license taxes or any similar general sales or
transaction privilegc license taxes or any similar general tax or levy assessed or levied by the
City or any other governmental unit with jurisdiction.
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Scction 9. Grantec's facilities installed or constructed under and pursuant to this Franchise
shall not interfere with any City facilities including water, sanitary, storm water,
communications, or any other City uses of the right-of-way. Grantee's facilities shall be installed
and maintained in City rights-of-way so as to minimize intcrference with other property,
vegetation, and other improvements and natural features within the right-of-way, including both
existing and planned improvements of which the Grantee has been advised.

9.1 Company Work within the City: All work within City rights-of-way performed
or caused to be performed by the Grantee shall be done:

9.1.1 in a high quality manner utilizing Grantee's Construction Specifications
and Standard Specification Drawings or MAG Standards and specifications for public works
construction if not specified in Grantee's Construction Specifications and Standard Specification
Drawings; and

9.1.2 for all construction excecding $15,000 in cost, using plans sealed by a
Professional Engineer ("PE") licensed in the State of Arizona; and

9.1.3 in atimely and cxpeditious manner; and

9.1.4 in a manner which minimizes inconvenicnce to the public with traffic
control provided per the most recent Manual for Uniform Tratfic Control Devices ("MUTCD")
or at the City's discrction, the most recent Phoenix Barricade Manual; and

9.1.5 in a cost cffective, professional, and efficient manner which (for
construction exceeding $50,000 in cost) includes the use of contractors (for the trades specificd)
licensed in the Statc of Arizona; and

9.1.6 in accordance with all applicable laws, ordinances, regulations, and permit
processes.

9.1.7 Nothing hercin shall prcvent the Company from performing work within
rights-of-way in accordance with the terms of this Agrecment.

9.2  Inspection: The installation, renovation, repair, and replacement of any Grantee
facilities in the City right-of-way by or on behalf of the Grantee shall be subject to permit
inspection and approval by the City. Such inspection and approval may include but not be
limited to the following mattcrs: location of Grantee facilities, cutting and trimming of trees and
shrubs, and disturbance of pavement, sidewalks, and surfaccs of City Streets. The Grantee
agrees to cooperate with the City in conducting inspections and shall promptly perform any
remedial action required by the City pursuant to all applicable laws, ordinances, regulations, and
permit processes.
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9.3 Compliance: The Grantee and all of its contractors shall comply with the
requirements of all municipal laws, ordinances, regulations, permits, and standards including but
not limited to requirements of all building and zoning codes and requirements regarding curb and
pavement cuts, cxcavation, digging, and other construction activities. The Grantee shall assure
that its contractors working in City streets hold the necessary licenses and permits required by
law.

9.4  As-Built Drawings: For projects constructed after the datc of this Agreement

and upon written request of the City, the Grantee shall provide within fourteen (14) days, on a

project by project basis, as-built drawings of any Grantee facility installed within the City right-

of-way or contiguous to the City right-of-way. As-built drawings refer to the facility drawings

maintained in the Grantec's computer aided design ("CAD"), geographical information system
("GIS"), or any equivalent system.

9.5  Obstruction to Use: When the Grantee performs any work in or affecting the
City right-of-way, or any or improvements therein, Grantee shall (at its own expense), promptly
remove any obstructions therefrom, repair any damage, and restore such City strcets and
landscaping and improvements therein to a condition that meets applicable standards. If weather
or other conditions do not permit the complete restoration or repair required by this Section the
Grantee may with the approval of the City temporarily restore the affected infrastructure,
provided that such temporary restoration is at the Grantee's sole cxpense and provided further,
that the Grantee promptly undertakes and completes the required permanent restoration or repair
when the weather or other conditions no longer prevent such permanent restoration or repair. If
the Grantee fails to promptly restore or repair the City streets, landscaping, and improvements
therein as required by this Section 9.5, the City may, upon giving fourteen (14) days' written
notice to the Grantee, restore such City strects, remove the obstruction therefrom, or repair the
damage, provided the Grantee shall be responsible for the actual cost incurred by the City to
restore or rcpair such City streets, landscaping and improvements therein or to removc any
obstructions therefrom.

9.6 Damage: The Grantee shall promptly repair any damage to the City streets,
landscaping, and improvements included in the right-of-way and remedy any situation within the
City right-of-way that is caused by Grantec activities or Grantee facilities that results in a
dangerous condition or otherwise poses a hazard to the health or safety of the public. Upon the
City becoming aware of any such situation, the City shall provide written notice to the Grantee
as soon as practicable under the circumstances and the Grantee shall promptly, upon receipt of
such notice, take action to abate said dangerous condition or hazard. If the Grantce fails to
repair such damage or eliminate the dangerous condition within a reasonable time after notice,
the City may take reasonable action to abate said dangerous condition or hazard and the Grantee
shall reimburse the City for the reasonable costs thereof, provided however, that the Grantee
shall not be liable for costs incurred by the City for providing emergency police or fire services
generally made available to the public.
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9.7 Relocation; Except for Grantee's facilities installed in locations prior to such
locations becoming a City road or other City right-of-way, the Grantee shall, al its sole cost and
expense, temporarily or permanently remove, relocate, change, or alter the position or depth of
any Grantee facility in City right-of-way whenever the City shall determine that such removal,
relocation, change, or alteration is necessary for the completion of any project undertaken by the
City. City agrees to notify Grantec during the planning and design of City's projects in or
outside of public rights-of-way that may requirc relocation of Grantee's water facilities and to
coordinate its construction plans and schedules with Grantee to determine the most cost-cffective
design to mitigate Grantee's cost to relocate its water facilities. For all relocations, the Grantee
and the City agree to cooperate on the location and relocation of the Grantee facilities in the
City's right-of-way in order to achieve relocation in the most efficient and effective manner
possible. Notwithstanding the foregoing, oncc the Grantee has relocated any Grantee facility at
the City's direction if the City requests that the same Grantee facility be relocated within onc
year, the subsequent relocation shall not be at the Grantee's expense unless said subsequent
relocation is nccessary to remedy public health and safety concerns not reasonably foresccable
by the City at the time of the prior relocation.

Section 10.  City shall in no way be liable or responsible for any acts or damage that may
occur in the construction, operation or maintenance by Grantee of its pipes and appurtenances
hereunder, which could have been avoided by exercise of reasonable care, and the acceptance of
this Franchisc shall be decmed an agreement on the part of Grantce, its successors and assigns, to
indemnify City and hold it harmless against any and all liability, loss, cost, damage or expense
which may accrue to City by rcason of the negligence, default or misconduct of Grantee in
installing, maintaining, removing, relocating, and using its pipes and appurtenances hereunder.

Section 11.  The right, privilege and Franchise hereby granted may not be transferred in whole
or in part by Grantee, its successors and assigns, unless a resolution consenting to such
assignment has bcen adopted by the Mayor and City Council; City shall not unreasonably
withhold consent to any transfer Grantee may request pursuant to this Section.

Section 12.  This grant is not exclusive and nothing herein contained shall be construed to
prevent City from granting other like or similar grants or privileges to any other person, firm or
corporation or to deny to or lessen the power and privileges granied to City by Sections 9-501
and 9-502, Arizona Revised Statutes and revisions thereto.

Section 13,  All Ordinances and parts of Ordinances in conflict with the provisions hereof arc
hereby repealed.
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Section 14, If any section, paragraph, subdivision, clause, phrasc or provision of this
Ordinance shall be adjudged invalid or unconstitutional, the same shall not affect the validity of
this Ordinance as a whole or any part of the provisions hereof other than the part so adjudged to
be invalid and unconstitutional.

Section 15.  To preserve the public health, peace and safety, it is necessary that this Ordinance
become immediately operative. It is, thercfore, declared to be an emergency measure and shall
take effect and become operative from and after its passage by the City Council, approved by the
Mayor, and publication as required, following its submission to the qualified electors of City as
required by law, and its approval by said election.

IN WIT%SS WHEREOF, the Parties have executed this Franchise Agreement on this Z(f i

day of , 2014,
CITY OF GLOBE ARIZONA WATER COMPANY
= R Ml
{Sign Here) (Sign Here)
Name: _Terence 0. Wheeler Name: William M. Garfield
{Print Name)
1ts: Mayor Its;. President
(Print Title)

ATTEST:

CITY ATTOW




Exhibit A

All present and future public rights-of-way (including but not limited to streets, alleys,
highways and bridges} in the City of Globe, Arizona in the Grantee’s service area for which an
undisputed CC&N has been issued to Arizona Water Company by the Arizona Corporation
Commission.
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