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STAFF REPORT 
ARIZONA WATER COMPANY 
DOCKET NO. W-01445A-14-0305 

On September 20, 1961, the Arizona Corporation Commission (“ACC” or “Commissi~n~~) 
issued Decision No. 33424 granting Arizona Water Company’s (“AWC” or “Company”) application 
(Docket No. U-1445) for extension of its Certificate of Convenience and Necessity (“CC&N”) to 
serve portions of Gila County, Arizona. 

On August 18, 2014, the City of Globe (“Globe” or “Cityy7) filed a “Petition To Amend 
Decision No. 33424 Pursuant To Arizona Revised Statutes (“A.R.S.”) $ 40-252” (“Petition”) 
requesting that the Commission remove portions of AWC‘s CC&N that the City states it has 
provided water service to since the early 1900s. 

On October 16, 2014, the Commissioners voted to reopen Decision No. 33424 pursuant to 
A.R.S. $ 40-252, and directed the Commission’s Hearing Division to conduct h t h e r  proceedings on 
the matter. On January 9,2015, by Procedural Order, Staff was ordered, among other things, to file 
a Staff Report on or before February 23,2015. 

On February 23, 2015, Staff filed a preliminary Staff Report which addressed the 
information ordered by the January 9,201 5 Procedural Order. 

AWC’S CC&N NEAR THE CITY OF GLOBE 

AWC provides water utility service to over 86,200 customers in Arizona. The Company 
provides water service to customers in 22 water systems in three groups: Northern, Eastern and 
Western. The Miami water system is part of the Eastern Group. The disputed areas are part of 
AWC’s Miami water system. 

On September 11,1961, the Commission issued Decision Nos. 33421 and 33424 authorizing 
AWC to extend water service to various portions of Gila County. (See Staffs Attachment A for a 
copy of the decisions.) 

Decision No. 33424 mentioned above is the subject of this instant Petition filed by the City. 
Staff located two copies of Decision No. 33424, one which includes a handwritten mailing list that 
does not include the City. The other copy does not include a service list. 

THE CITY OF GLOBE’S PETITION 

The City of Globe, a political subdivision of the State of Arizona, provides water and 
wastewater service to customers within and outside certain portions of its corporate City limits, in 
Gila County, Arizona. The City provides water and/or wastewater service to approximately 3,600 
customers . 

According to the City’s petition, there are two areas that are in dispute: the Northern area, 
which is within the City’s boundaries and the Southern area, which is outside the City’s boundaries. 
The City alleges that it has provided water service to the Southern Area, which is known as 
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Arlmgton Heights, since the 1910’s. The City alleges that the Northern Area, which is within the 
City limits, and encompasses the City’s wastewater treatment plant, has been served by the City since 
1917. 

The City has approximately 80 customers located in the disputed area, and requests that the 
Commission remove portions of AWC’s CC&N it has allegedly provided water service to since the 
early 1900s. The City petition raises the question of whether the CC&N was granted in error and 
whether a notice was given to the City of Globe. Decision No. 33424 in its Finding of Fact states: 
“It further appears that the application does not conflict with any other person or corporation 
furnishing a service of like character within the additional area sought to be certificated and that a 
need and demand has been established and exists for the proposed service supporting a finding of 
convenience and necessity therefore.” According to AWC, it discovered on or about February 2, 
2012, that the City was serving in the Southern Area. With respect to the Northern Area, AWC 
states that it discovered that the City was serving in the Northern Area on or about December 5, 
2013. 

STAFF ANALYSIS OF THE PETITION 

In any CC&N Petition proceedmg, Staff is charged with reviewing the evidence submitted 
by an applicant, to make a recommendation to the Commission based upon the facts contained in 
the application and any responses to the application by interested and/or affected parties. The 
issues in this Petition relate to whether the City was providing utility services in the Northern and 
Southern disputed areas prior to September 11, 1961, when Decision No. 33424 was issued by the 
Commission and whether the City was given a Notice of the application and/or hearing on the 
merits of the application. Staff also notes that the Petition raises the issue of whether AWC was 
operating under a franchise from the City. 

Staffs Attachment B includes maps that reflect the boundaries of AWC’s CC&N in the 
disputed areas; reflect the portions of AWC’s CC&N that are being served by Globe; identify where 
Globe provides water and/or wastewater within AWC’s CC&N; identify the location of AWC’s 
infrastructure in or near the disputed areas; and identify any other regulated water utilities in the 
vicinity. 

During its review, Staff issued both formal and informal data requests to AWC and to the 
Staffs Attachment C includes copies of Staffs relevant data requests and the parties’ City. 

responses. 

In order to evaluate the relief requested by the City, Staff examined three issues: (i) whether 
service was being provided at the time the Commission granted the CC&N; (ii) whether the City was 
given an opportunity to be heard during the proceeding and (iii) whether the requirements regarding 
obtaining a franchise were met. 
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A. Service in the DiiptltedAreas 

The Southern Area 

Staff conducted a review of responses given by the City and AWC in response to Staffs data 
requests to uncover any facts regarding whether water service was being provided in the Southern 
Area at the time the Commission granted the CC&N. In testimony, City witness Robert Pate states 
that he discovered records indicating that the City installed water mains in 1924. Mr. Pate states that 
there was a waterline map from 1930 showing 11 structures with at least 5 of those structures 
receiving water service. Also in response to data request, a document entitled “Water Report Globe 
Arizona 1957 was produced. Within that report was a map which showed the service area for the 
City. The report also discussed the City’s plans for expansion of its water service. In response to a 
Staff data request, AWC indicated that it did not have infrastructure in the Southern Area. 

The City provided Staff with the names and addresses of approximately 80 customers that it 
has been providing service to in the Southern Area and Northern Area.’ AWC, in response to a 
Staff data request, does not serve any customers in the Southern Area. 

Company witness Frederick Schneider presents several documents in his testimony to refute 
the claims of the City. For the Southern Area, Mr. Schneider reviewed the City Council minutes 
from 1924, relied upon by City witness Mr. Pate and states that two streets, Euclid Avenue and West 
Hackney Avenue were not in the Southern Disputed area in 1961. However, with respect to the 
third street, Blake Street, that was discussed in the 1924 City Council minutes, Mr. Schneider 
acknowledges that Blake Street is in and out of the disputed area. 

Both the City and the Company discussed and included in their testimony an aerial photo of 
the Southern Area in May 1961, that show structures in the area. Staff assumes those structures 
were receiving some type of water service, although the map cannot be used to say conclusively that 
it was the City. 

While it is difficult to reconstruct what happened in and before 1961, it appears that there 
was infrastructure and service in the Southem Area in 1961. 

The Northem Area 

The Northern Area is within the City’s boundaries and covers the City’s wastewater 
treatment facility. According to the City’s witness, Mr. Pate, the City has been active in the area 
since 1918. The Water Report Globe Arizona 1957 appears to show water infrastructure belonging 
to the City in the Northern Area. The City has also provided a list of customers that it provides 
water service to in the Northern Area. AWC has responded to data requests from Staff indicating 
that is does not have customers or infrastructure in the Northern Area. 

The customer list is a part of Staffs Attachment C and is being provided to the Administrative Law Judge under seal, 
because of potential privacy issues. 
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Both the City and AWC provided supporting documents in support of their positions. The 
Company presented testimony to refute the City’s claim that it had infrastructure and provided 
service in the Northern Area prior to 1961. 

AWC witness Frederick Schneider states that Miami Copper Company may have been the 
owner of the water mains shown in and around the Northern Area. Even if it cannot be 
conclusively stated that the City owned the water distribution system in the Northern Area, there 
was infrastructure and presumably water service in the area prior to 1961. 

Staff concludes based on its review of all of the documents submitted by the parties, that 
there was infrastructure and that water service was being provided in the Northern and Southern 
Areas at the time the CC&N was granted. 

B. Notice 

The City, in its Petition, alleges that it did not receive notice of the 1961 proceeding. In any 
CC&N proceeding, notice is paramount to ensure that affected parties (landowners, customers, 
municipalities, counties, and/or other providers in the vicinity) have an opportunity to be heard. 
Although, the burden of providing notice of an application generally falls on the applicant, it appears 
that in 1961, it was Commission practice that the Commission issued the notice for hearing on 
CC&N applications and not the CC&N applicant. 

In reviewing Commission records in Docket No. U-1445, “Proceedings in Cause, Orders, 
Etc.”, Staff notes the entry that was made on 8/31: “Hearing on above application set for 9-11-61, 
in Phoenix, notices mailed on 8-31-61.” In reviewing the Commission records in the docket and 
other available information from around 1959, it appears that the Commission, in accordance with 
its rules back then, mailed notice of hearings to the board of supervisors of the county in which the 
area covered by application was located, the clerk of nearby cities, and the daily newspaper and 
advised the attorneys of record for applicants of the hearing date. 

1. Notice bv Publication 

On Thursday, September 7, 1961, an article titled “Miami area water set for hearing” was 
published by Akxona Silver Belt, a newspaper of general circulation in Globe and Miami areas. (See 
Staffs Attachment E for a copy of the Akxona Silver Belt Article.) Although the article did not 
include the exact legal description of the affected areas or use the words “public notice”, it dtd 
provide the date and time of the hearing and described generally the vicinity of the affected areas. 
Staff concludes that the publication may have been adequate notice of the application and hearing. 

2. Direct Notice 

However, it is not clear if the City was provided direct notice of hearing as was the 
Commission’s practice at that time. The notice that was sent by the Commission Secretary, Mr. 
Frances J. Byrnes, on August 31, 1961, did not list the “City of Globe” (See Staffs Attachment D 
for a copy of the August 31, 1961 Notice of Hearing). The notice was sent to Mr. Navor Proctor, 
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who allegedly served as the City Attorney in or around 1961. However, it is not clear whether the 
notice was sent to Mr. Proctor in his capacity as City Attorney or in his capacity as Attorney of 
record for East Globe Water Co.; the Notice reads “East Globe Water Co. c/o Navor Proctor.” 
The Commission authorized the sale of East Globe Water Co. to the City on January 30, 1962 in 
Decision No. 33631-A. In that case, Mr. Proctor was identified as the City Attorney for Globe but 
appeared on behalf of Applicant. 

Mr. Proctor apparently represented East Globe since 1955. Decision No. 29170, granted 
East Globe Water, its CC&N and Mr. Proctor represented East Globe in that proceeding. 
Moreover, Staff located two copies of Decision No. 33424, one which includes a handwritten 
mailing list that does not include the City. (See Staffs Attachment A for a copy of the decisions.) 

Staff concludes that it is unclear whether direct notice was given to the City as was accorded 
to other jurisdictions listed on the service list. 

C. Franchise 

Pursuant to A.R.S. $ 40-282, every applicant for a CC&N and/or C C W  extension is 
required to submit to the Commission evidence showing that the applicant has received the required 
consent, franchise or permit from the proper authority, authorizing the use of public roads or lands 
to construct, install, operate and maintain a water and/or wastewater system. If the applicant 
operates in an unincorporated area, the company has to obtain the franchise from the County. If 
the applicant operates in an incorporated area of the County, the applicant has to obtain the 
franchise from the City/Town. 

The above requirement was in effect at the time of Decision No. 33424, issued September 
11, 1961. Neither the City nor AWC filed in the record evidence showing the City gave AWC 
consent, franchise, or permit for the Northern disputed area which is within the City limits at the 
time the CC&N was granted. Subsequently, the City and AWC executed a franchise agreement in 
2014, which does not include the Northern disputed area. The Southern disputed area is in an 
unincorporated area of Gila County. AWC submitted to Staff a copy of the franchise agreement it 
had entered into with Gila County, which covers the Southern disputed area. (See Staffs 
Attachment F for a copy of the Franchise Agreements.) 

Staff concludes that although AWC received a CC&N from the Commission, it does not 
AWC does possess the necessary franchise for the have a franchise for the Northern Area. 

Southern Area. 

D. Conchdons 

Based on Staffs analysis, Staff concludes that it appears that service was being provided in 
the Northern and Southem Areas at the time the CC&N was granted. Staff also concludes it is not 
clear whether direct notice was given to the City of Globe as was accorded to other jurisdictions 
listed on the service list. Finally, Staff concludes that the AWC does not have a franchise for the 
Northern Area, but does possess the necessary franchise for the Southern Area. 
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OBSERVATION 

Staff notes that one of the factors that the Commission would consider prior to granting a 
CC&N was whether there was service being provided in the requested area. The Commission 
would also consider whether there was a need for service in the requested area. It would be unusual 
for the Commission to grant a CC&N in an area where service is being provided and the fact that in 
this matter, apparently service was being provided in 1961 may have led to the Commission making 
a different decision. While each party has presented competing documents on whether there was 
infrastructure in the Northern and Southern Areas and whether it was the City’s infrastructure, it 
appears that infrastructure existed in the disputed areas at the time the CC&N was granted. 

A CC&N holder has to be ready, willing and able to provide service. There has been no 
plan presented by AWC on how safe and unintermptible service would be provided to customers 
who have been receiving service from the City. AWC states that it does not have infrastructure in 
the disputed areas; the infrastructure in the disputed areas belongs to the City. Even if one assumes 
that the City placed infrastructure in the Northern and Southern areas to serve customers, AWC has 
not offered any explanation of why it did not provide service to the disputed areas for over 50 years. 
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City of Globe 
Docket No. W-O1445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 540-252. 

STF 2.1 Please provide any information you may have regarding the 
ownership of East Globe Water Company. 

Response: The East Globe Water Company was started by the 
Hunter family. On October 23, 1961 discussion was presented at 
the Globe City Council meeting as to the feasibility of purchasing 
of the small water system. A proposal was given that would require 
the City of Globe to pay $13,000 for the existing system that 
included 15 services and $200 for each added service up to 85 
additional services. 
A copy of an un-executed agreement between the Hunter family 
and the City of Globe prepared by the local law firm of Rawlins, 
Little and Proctor. 

On February 5, 1962 The Corporation Commission gave 
permission for the City of Globe to purchase East Globe Water 
Company. 

' 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

STF 2.2 Please provide the relationship between the City of Globe and Mr 
Navor Proctor, in and around 1961. 

Response: 
was employed by many people and entities in the local region, 
including the City of Globe and the Hunter family (East Globe Water 
C om pa n y) 

Mr. Navor Proctor was a private local attorney who 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe. Arizona 85501 

1 



City of Globe 
Docket No. W-O1445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. $40-252. 

STF 2.3 Did the City of Globe acquire Skyline Drive Water Company? If the 
answer is yes, please provide a discussion of the acquisition. 

Response: On September 18, 1961 a “New Business” agenda 
item was read that looked at the possibility of a lease purchase of 
the Skyline Drive Water Company. The Water Company had 95 
customers and the purchase price would be $36,000. 

After ACC approval the City would pay $5000 and 70% of gross 
revenue until paid. 

The purchase of the water company became official on February 1 , 
,I 962 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

STF 2.4 With respect to the park in the disputed area, please state the 
name of the park, when it was established and if the City furnishes 
water and sewer service to the park. If the answer is yes, please 
state when the City began providing service. 

Response: The Old Dominion Mine is a large area that extends 
from the area near downtown Globe, into the disputed area in the 
North. The City of Globe and BHP Copper entered in an 
agreement March IO, 2009, giving the City an Easement to 
develop a walking and historic park, simply calling it the Old 
Dominion Park. Around 201 1 , through grants, the City was able to 
install restrooms that use water and sewer services from the City 
of Globe. 

The easement document describes through a legal description of 
the area of the mine property, where the City is allowed to develop. 
All the allowable developable land in the Old Dominion easement 
is outside the disputed area. 

Witness: Brent Billingsley 

2 



City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 540-252. 

STF 2.5 

City of Globe 
150 N Pine St 
Globe, Arizona 85501 

Does the City provide both water and sewer service in the North 
and South disputed area? 

Response: 
collection and treatment for years prior to the AZ Water 1961 
CC&N. The City has had a sewer treatment plant in the North 
disputed area, being built in 1918 and later a new sewer treatment 
plant was built in 1981 which continues in use to the present. All 
sewer from the North disputed area and South Disputed area as 
well as the rest of town goes to this treatment facility. 

The City of Globe has provided both water and sewer 

Water maps show water mains in the South disputed area as far 
back as 1928. 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 
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AWC-GLOBE 2.1 

AWC-GLOBE 2.2 

CITY OF GLOBE’S RESPONSES TO ARIZONA WATER 
COMPANY’S SECOND SET OF DATA REQUESTS 

Docket W-01445A-14-0305 

AWC-GLOBE 2.3 

Please identify each customer, located inside the Northern Area, to which 
the City of Globe provided water service on or before September 20, 1961. 
In your response, please include each customer’s address, real property 
parcel number, account number, name, any other information the City of 
Globe used to identify the customer, the date the customer requested 
service, the date the City began serving the customer, and the date the City 
ended service to the customer. 

RESPONSE TO AWC 2.1 

The City does not have information that is responsive to this data request 
except there is a current list of customers in the disputed area which is 
attached to this DR. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence (including but not limited to 
invoices, customer lists, account statements, requests for service, maps, and 
repair records) for each customer you identify in your response to Data 
Request 2.1. 

RESPONSE TO AWC 2.2 

As AWC is aware, the City has recently come into possession of some 
documents that may be responsive to this data request and others in this set 
of DRs. There is a document entitled Globe Water Study dated October 4, 
1957. While it does not have specific information regarding just the 
disputed area, there are several infrastructure maps taken from an April 
1957 report that was performed by Yost and Gardner. These maps show 
where Globe has lines in the ground at the time of the report. The water 
study is document Globe00464 in the Gibson documents (throughout this 
response the Gibson documents will be used to describe the documents that 
both AWC and Globe were given by a former elected official of the City of 
Globe.). Additionally, the Gibson documents contained a piece of paper 
that seems to show a customer list from 1966 but it is unknown at this time 
as to where those customers lived. (Gibson00738) 

Witness : Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify each customer, located inside the Southern Area, to which 
the City of Globe provided water service on or before September 20, 196 1. 
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AWC-GLOBE 2.4 

AWC-GLOBE 2.5 

AWC-GLOBE 2.6 

In your response, please include each customer's address, real property 
parcel number, account number, name, any other information the City of 
Globe used to identify the customer, the date the customer requested 
service, the date the City began serving the customer, and the date the City 
ended service to the customer. 

RESPONSE TO AWC-GLOBE 2.3 

Please see answer to AWC 2.1. 

Witness : Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence (including but not limited to 
invoices, customer lists, account statements, requests for service, maps, and 
repair records) for each customer you identify in your response to Data 
Request 2.3. 

RESPONSE TO AWC-GLOBE 2.4 

Please see answer to AWC 2.2. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all physical plant, property, and other infrastructure the City 
of Globe installed in the Northern Area prior to September 20, 1961. In 
your response, please include the location and date of installation for the 
physical plant, property, and other infrastructure. 

RESPONSE TO AWC-GLOBE 2.5 

Globe does not have information that is responsive to this request except 
the water study referenced in the answer to AWC 2.2. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence for all physical plant, property, 
and infrastructure you identify in your response to Data Request 2.5, 
including construction plans, diagrams, schematics, maps, drawings, 
invoices, work orders, receipts, and City council resolutions. Please also 
provide all permits, Arizona Department of Environmental Quality 
Approvals, or other government or regulatory approvals for the physical 
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AWC-GLOBE 2.7 

AWC-GLOBE 2.8 

AWC-GLOBE 2.9 

plant, property, and infrastructure you identify in your response to Data 
Request 2.5. 

RESPONSE TO AWC-GLOBE 2.6 

The City of Globe does not have anything that is responsive to this data 
request except the water study referenced in the answer to AWC 2.2. As 
part of the Gibson documents, there are some budgets that the City 
obtained. These budgets are for the whole City water system, nothing is 
broken out by the disputed areas. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all physical plant, property, and other infrastructure the City 
of Globe installed in the Southern Area prior to September 20, 1961. In 
your response, please include the location and date of installation for the 
physical plant, property, and other infrastructure. 

RESPONSE TO AWC-GLOBE 2.7 

Please see answer to AWC 2.5. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence for all physical plant, property, 
and infrastructure you identify in your response to Data Request 2.7, 
including construction plans, diagrams, schematics, maps, drawings, 
invoices, work orders, receipts, and City council resolutions. Please also 
provide all permits, Arizona Department of Environmental Quality 
Approvals, or other government or regulatory approvals for the physical 
plant, property, and infrastructure you identify in your response to Data 
Request 2.7. 

RESPONSE TO AWC-GLOBE 2.8 

Please see answer to AWC 2.6. 

Witness : Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all witnesses able to testify regarding the information 
Arizona Water Company requests in Data Requests 2.1 to 2.8. In your 
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AWC-GLOBE 2.10 

AWC-GLOBE 2.1 1 

answer, please include current contact information for each witness and the 
Data Request response for which the witness can provide testimony. 

RESPONSE TO AWC-GLOBE 2.9 

The only witness that Globe will be calling for historical information is 
Robert Pate of Tierra Right of Way. At this time, Globe will have one 
additional witness, which is Ernest Johnson. Mr. Johnson will testify to 
public policy issues. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify each customer, located inside the Northern Area, to which 
the City of Globe provided water service beginning after September 20, 
1961. In your response, please include each customer's address, real 
property parcel number, account number, name, any other information the 
City of Globe used to identify the customer, the date the customer 
requested service, the date the City began serving the customer, and the 
date the City ended service to the customer. 

RESPONSE TO AWC-GLOBE 2.10 

The City of Globe does not have information responsive to this question 
except the current list of customers that was referenced in the response to 
AWC 2.1. Additionally, the Gibson documents contained a piece of paper 
that seems to show a customer list from 1966 but it is unknown at this time 
as to where those customers lived. (Gibson00738) 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify and provide all documentary evidence (including but not 
limited to invoices, customer lists, account statements, requests for service, 
maps) for each customer you identify in your response to Data Request 
2.10. 

RESPONSE TO AWC-GLOBE 2.1 1 

As part of the Gibson documents, Globe came into possession of a 
document entitled Water Works Report - 1975. This document 
specifically on page 3-1, shows a service area map. This document is 
Globe00591 of the Gibson documents. 

Witness: Brent Billingsley 
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AWC-GLOBE 2.12 

AWC-GLOBE 2.13 

AWC-GLOBE 2.14 

City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify each customer, located inside the Soutllern Area, to which 
the City of Globe provided water service beginning after September 20, 
1961. In your response, please include each customer's address, real 
property parcel number, account number, name, any other information the 
City of Globe used to identify the customer, the date the customer 
requested service, the date the City began serving the customer, and the 
date the City ended service to the customer. 

RESPONSE TO AWC-GLOBE 2.12 

The City does not have the information requested in this DR except for the 
attached customer list that is referenced in response to AWC 2.1. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify and provide all documentary evidence (including but not 
limited to invoices, customer lists, account statements, requests for service, 
maps) for each customer you identify in your response to Data Request 
2.12. 

RESPONSE TO AWC-GLOBE 2.13 

See response to AWC 2.12. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all physical plant, property, and other infrastructure the City 
of Globe installed in the Northern Area after September 20, 1961. In your 
response, please include the location and date of installation for the 
physical plant, property, and other infrastructure. 

RESPONSE TO AWC-GLOBE 2.14 

The City does no have any information that is responsive to the DR except 
for the proposed infrastructure improvements plans which has recently 
been the subject of much discussion between the parties. Additionally, 
Attached as Exhibit 2 is a map prepared by the City of Globe showing the 
current infrastructure for the entire city. 

Witness: Brent Billingsley 
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AWC-GLOBE 2.15 

AWC-GLOBE 2.16 

AWC-GLOBE 2.17 

City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence for all physical plant, property, 
and infrastructure you identify in your response to Data Request 2.14, 
including construction plans, diagrams, schematics, maps, drawings, 
invoices, work orders, receipts, and City council resolutions. Please also 
provide all permits, Arizona Department of Environmental Quality 
Approvals, or other government or regulatory approvals for the physical 
plant, property, and infrastructure you identify in your response to Data 
Request 2.14. 

RESPONSE TO AWC-GLOBE 2.15 

To the best of the City’s knowledge, it does not possess information that is 
responsive to the DR except that the City has shared with AWC all of the 
plans for proposed infrastructure improvement in the northern area. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all physical plant, property, and other infrastructure the City 
of Globe installed in the Southern Area after September 20, 1961. In your 
response, please include the location and date of installation for the 
physical plant, property, and other infrastructure. 

RESPONSE TO AWC-GLOBE 2.16 

Please see answer to AWC 2.14. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence for all physical plant, property, 
and infrastructure you identify in your response to Data Request 2.16, 
including construction plans, diagrams, schematics, maps, drawings, 
invoices, work orders, receipts, and City council resolutions. Please also 
provide all permits, Arizona Department of Environmental Quality 
Approvals, or other government or regulatory approvals for the physical 
plant, property, and infrastructure you identify in your response to Data 
Request 2.16. 

RESPONSE TO AWC-GLOBE 2.17 

The City does not information that is responsive to this DR. 
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AWC-GLOBE 2.18 

AWC-GLOBE 2.19 

AWC-GLOBE 2.20 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all witnesses able to testify regarding the information 
Arizona Water Company requests in Data Requests 2.10 to 2.17. In your 
answer, please include current contact information for each witness and the 
Data Request response for which the witness can provide testimony. 

RESPONSE TO AWC-GLOBE 2.18 

Robert Pate of Tierra Right of Way will be the person testifying for the 
City as it relates to historical documents. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all water systems, water infrastructure, water companies, or 
water customers that the City of Globe acquired between January 1, 1900 
and September 20, 196 1, which are located in what is known in this matter 
as the Northern Area. In your response, please identify each water system, 
water company, or water customer's location, date of acquisition, price of 
acquisition, selling person or entity, name or other identifying label, and 
the number of customers associated with the acquisition. 

RESPONSE TO AWC-GLOBE 2.19 

The City does not believe that it has information that is responsive to this 
request. In the Gibson documents, there is some papers that discuss a 
citizen trying to sell water rights to the City which, as best as can 
ascertained, the City turned down. These documents are located in 
Globe00682 to Globe 00707. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence for all water systems, water 
infrastructure, water companies, or water customers that the City of Globe 
acquired between January 1, 1900 and September 20, 1961, which you 
identify in your response to Data Request 2.19, including plans, diagrams, 
schematics, maps, drawings, invoices, work orders, receipts, and City 
council resolutions. 

RESPONSE TO AWC-GLOBE 2.20 

Please see answer to AWC 2.19. 
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AWC-GLOBE 2.21 

AWC-GLOBE 2.22 

AWC-GLOBE 2.23 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all water systems, water infrastructure, water companies, or 
water customers that the City of Globe acquired between January 1, 1900 
and September 20, 196 I ,  which are located in what is known in this matter 
as the Southern Area. In your response, please identify each water system, 
water company, or water customer's location, date of acquisition, price of 
acquisition, selling person or entity, name or other identifying label, and 
the number of customers associated with the acquisition. 

RESPONSE TO AWC-GLOBE 2.21 

Please see answer to AWC 2.19. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence for all water systems, water 
infrastructure, water companies, or water customers that the City of Globe 
acquired between January 1, 1900 and September 20, 1961, which you 
identify in your response to Data Request 2.21, including plans, diagrams, 
schematics, maps, drawings, invoices, work orders, receipts, and City 
council resolutions. 

RESPONSE TO AWC-GLOBE 2.22 

Please see answer to AWC 2.19. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all water systems, water infrastructure, water companies, or 
water customers that the City of Globe acquired after September 20, 1961, 
which are located in what is known in this matter as the Northern Area. In 
your response, please identify each water system, water company, or water 
customer's location, date of acquisition, price of acquisition, selling person 
or entity, name or other identifying label, and the number of customers 
associated with the acquisition. 

RESPONSE TO AWC-GLOBE 2.23 

Please see answer to AWC 2.19. 
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AWC-GLOBE 2.24 

AWC-GLOBE 2.25 

AWC-GLOBE 2.26 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence for all water systems, water 
infrastructure, water companies, or water customers that the City of Globe 
acquired after September 20, 1961, which you identify in your response to 
Data Request 2.23, including plans, diagrams, schematics, maps, drawings, 
invoices, work orders, receipts, and City council resolutions. 

RESPONSE TO AWC-GLOBE 2.24 

Please see answer to AWC 2.19. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all water systems, water infrastructure, water companies, or 
water customers that the City of Globe acquired after September 20, 1961, 
which are located in what is known in this matter as the Southern Area. In 
your response, please identify each water system, water company, or water 
customer's location, date of acquisition, price of acquisition, selling person 
or entity, name or other identifying label, and the number of customers 
associated with the acquisition. 

RESPONSE TO AWC-GLOBE 2.25 

Please see answer to AWC 2.19. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence for all water systems, water 
infrastructure, water companies, or water customers that the City of Globe 
acquired after September 20, 196 1, which you identify in your response to 
Data Request 2.25, including plans, diagrams, schematics, maps, drawings, 
invoices, work orders, receipts, and City council resolutions. 

RESPONSE TO AWC-GLOBE 2.26 

Please see answer to AWC 2.19. 

Witness: Brent Billingsley 

9 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

AWC-GLOBE 2.27 

AWC-GLOBE 2.28 

AWC-GLOBE 2.29 

AWC-GLOBE 2.30 

City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all offers to sell water systems, water infrastructure, water 
companies, or water customers to the City of Globe between January 1, 
1900 and September 20, 1961. In your response, please identify the 
offering party, the terms of the offer, the date of the offer, and the City of 
Globe's response, if any, to such offers. 

RESPONSE TO AWC-GLOBE 2.27 

Please see answer to AWC 2.19. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence for all offers to sell water 
systems, water infrastructure, water companies, or water customers to the 
City of Globe between January 1, 1900 and September 20, 1961. 

RESPONSE TO AWC-GLOBE 2.28 

Please see answer to AWC 2.19. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all offers to sell water systems, water infrastructure, water 
companies, or water customers to the City of Globe after September 20, 
1961. In your response, please identify the offering party, the terms of the 
offer, the date of the offer, and the City of Globe's response, if any, to such 
offers. 

RESPONSE TO AWC-GLOBE 2.29 

Please see answer to AWC 2.19. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documentary evidence for all offers to sell water 
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AWC-GLOBE 2.3 1 

AWC-GLOBE 2.32 

AWC-GLOBE 2.33 

systems, water infrastructure, water companies, or water customers to the 
City of Globe after September 20, 1961. 

RESPONSE TO AWC-GLOBE 2.30 

Please see answer to AWC 2.29. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all witnesses able to testify regarding the information 
Arizona Water Company requests in Data Requests 2.19 to 2.30. In your 
answer, please include current contact information for each witness and the 
Data Request response for which the witness can provide testimony. 

RESPONSE TO AWC-GLOBE 2.31 

The City does not have any witness that will be able to answer the above 
DRs.. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all areas the City of Globe annexed after 1900. In your 
response, please identify the date and the legal description of each 
annexation. 

RESPONSE TO AWC-GLOBE 2.32 

The Gibson documents contained some portion of the necessary paperwork 
for annexation. Please see Globe00785 for the documents that Globe 
possesses. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all files, documents, and records for each annexation you 
identify in your response Data Request 2.32. 

RESPONSE TO AWC-GLOBE 2.33 

Please see answer to AWC 2.32. 

Witness: Brent Billingsley 
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AWC-GLOBE 2.34 

AWC-GLOBE 2.35 

AWC-GLOBE 2.36 

AWC-GLOBE 2.37 

City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide every approved City Council Ordinance changing or 
extending the corporate limits of the City of Globe since the City’s 
incorporation to present. 

RESPONSE TO AWC-GLOBE 2.34 

Globe does not have any more information to provide at this time except 
what was provided in 

Witness: Brent BillingsleyAWC 2.23 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all witnesses able to testify regarding the information 
Arizona Water Company requests in Data Requests 2.32 to 2.34. In your 
answer, please include current contact information for each witness and the 
Data Request response for which the witness can provide testimony. 

RESPONSE TO AWC-GLOBE 2.35 

Please see answer to AWC 2.1 and 2.32. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all outside contractors the City of Globe has used to work 
on its water system from 1961 to present, with a description of their work. 

RESPONSE TO AWC 2.36 

The City objects to AWC 2.36 as not relevant, overbroad and unduly 
burdensome. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe. Arizona 85501 

Please produce all records related to work outside contractors performed 
for the City of Globe on the water systems and infrastructure in the 
Northern Area on or before September 20, 1961. 
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AWC-GLOBE 2.38 

AWC-GLOBE 2.39 

AWC-GLOBE 2.40 

RESPONSE TO AWC-GLOBE 2.37 

Globe does not have any information that is responsive to this DR except 
for what has already been discussed in earlier DRs. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please produce all records related to work outside contractors performed 
for the City of Globe on the water systems and infrastructure in the 
Southern Area on or before September 20, 1961. 

RESPONSE TO AWC-GLOBE 2.38 

Please see answer to AWC 2.37. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please produce all records related to work outside contractors performed 
for the City of Globe on the water systems and infrastructure in the 
Northern Area from September 20, 1961 to the present. 

RESPONSE TO AWC-GLOBE 2.39 

Please see answer to AWC 2.36. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please produce all records related to work outside contractors performed 
for the City of Globe on the water systems and infrastructure in the 
Southern Area from September 20, 196 1 to the present. 

RESPONSE TO AWC-GLOBE 2.40 

Please see answer to AWC 2.36. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 
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AWC-GLOBE 2.4 

AWC-GLOBE 2.42 

AWC-GLOBE 2.43 

AWC-GLOBE 2.44 

Please identify all witnesses able to testify regarding the information 
Arizona Water Company requests in Data Requests 2.36 to 2.40. In your 
answer, please include current contact information for each witness and the 
Data Request response for which the witness can provide testimony. 

RESPONSE TO AWC-GLOBE 2.41 

Please see answer to AWC 29 as it relates to Globe’s witness regarding 
historical documents. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify the location of all of the City’s wastewater treatment plants 
on September 20, 1961. In your response, please include the address and 
legal description of the real property parcel or parcels on which the 
wastewater treatment plants were located on September 20, 1961. 

RESPONSE TO AWC-GLOBE 2.42 

To the best of the City’s knowledge, the wastewater treatment plant was 
located where it currently is on Pinal Creek Road. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe. Arizona 85501 

Please provide any and all agreements between the City and Freeport- 
McMoRan or its predecessors, or any other party, concerning construction 
and operation of the City’s wastewater treatment plant currently located in 
the Northern Area. 

RESPONSE TO AWC-GLOBE 2.43 

The City did not possess any information that would be responsive to the 
DR before the Gibson documents. While there don’t seem to any 
document directly responsive, there are some discussions of the proposed 
wastewater plant. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all witnesses able to testify regarding the information 
Arizona Water Company requests in Data Requests 2.42 to 2.43. In your 
answer, please include current contact information for each witness and the 
Data Request response for which the witness can provide testimony. 
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AWC-GLOBE 2.45 

AWC-GLOBE 2.46 

AWC-GLOBE 2.47 

RESPONSE TO AWC-GLOBE 2.44 

Please see answer to AWC 2.9. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all documents related to Arizona Water Company's sale of 
land to the City, upon which the City located a water tank, mentioned on 
page 3, lines 1 and 2, of Globe's Petition to Amend Decision 33424 
Pursuant to A.R.S. $40-252 ("Petition"). In your response, please indentify 
all witnesses able to testify regarding the subject of this data request. 

RESPONSE TO AWC-GLOBE 2.45 

The only information in Globe's possession regarding this DR has already 
been given to AWC. AWC, in response to the City of Globe's DR, 
provided more information on this matter. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all maps of the City of Globe's water system and water 
infrastructure, including wastewater facilities, from 1900 to the present. 

RESPONSE TO AWC-GLOBE 2.46 

All maps that are available to the City have been disclosed including the 
maps referenced in AWC 2.2 and 2.1 1. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please state when and how the City of Globe first became aware of 
Decision No. 33424, Docket No. U-1445, and the certificate of 
convenience and necessity the Arizona Corporation Commission issued to 
Arizona Water Company in Decision No. 33424. In your response to this 
Data Request, please provide the name of the person or persons at the City 
of Globe who first became aware of Decision No. 33424, Docket No. U- 
1445, and the certificate of convenience and necessity the Arizona 
Corporation Commission issued to Arizona Water Company in Decision 
No. 33424. Please also provide all documents, records, or files related to 
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AWC-GLOBE 2.48 

AWC-GLOBE 2.49 

Decision No. 33424 and Docket No. U-1445. Please also provide the name 
and contact information for each witness who can provide testimony about 
the subject of this Data Request. 

RESPONSE TO AWC-GLOBE 2.47 

This data request has no relation to the events of 1961 that are at issue in 
this case. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all agreements entered into between 1900 and September 
20, 1961 between the City of Globe and any mining companies for the use 
of any water infrastructure, including without limitation pipes, wells, tanks, 
and reservoirs. Please produce all documents related to any agreements 
you identify in response to this Data Request. Please also identify all 
witnesses able to testify regarding any agreements you identify in response 
to this Data Request. 

RESPONSE TO AWC-GLOBE 2.48 

The City does not have any documents that are responsive to this request. 
However, there is a document from 1946 that references the City 
purchasing water from the Miami Copper Company. That document, 
Geology and Ground Water Resources of the Upper Pinal Creek area is 
attached hereto and the reference is located on page 6 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all agreements from 1961 to present between the City of 
Globe and any mining companies for the use of any water infrastructure, 
including without limitation pipes, wells, tanks, and reservoirs. Please 
produce all documents related to any agreements you identify in response 
to this Data Request. Please also identify all witnesses able to testify 
regarding any agreements you identify in response to this Data Request. 

RESPONSE TO AWC-GLOBE 2.49 

Please see answer to AWC 2.48. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 
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AWC-GLOBE 2.50 

AWC-GLOBE 2.51 

AWC-GLOBE 2.52 

Please identify any intergovernmental agreements between the City of 
Globe and the State of Arizona, Gila County, or any other town or 
municipality regarding the City of Globe's use of rights-of-way in the 
Northern Area on or before September 20, 1961 or that is in any way 
related to the City of Globe's provision of water service to customers in the 
Northern area on or before September 20, 1961. Please produce all 
documents related to any agreements you identify in response to this Data 
Request. 

RESPONSE TO AWC-GLOBE 2.50 

The City does not have any information that is responsive to this request. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify any intergovernmental agreements between the City of 
Globe and the State of Arizona, Gila County, or any other town or 
municipality regarding the City of Globe's use of rights-of-way in the 
Northern Area after September 20, 1961 or that is in any way related to the 
City of Globe's provision of water service to customers in the Northern 
area after September 20, 1961. Please produce all documents related to 
any agreements you identify in response to this Data Request. 

RESPONSE TO AWC-GLOBE 2.51 

The City does not have any information that is responsive to this request. 

Witness : Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify any intergovernmental agreements between the City of 
Globe and the State of Arizona, Gila County, or any other town or 
municipality regarding the City of Globe's use of rights-of-way in the 
Southern Area on or before September 20, 1961 or that is in any way 
related to the City of Globe's provision of water service to customers in the 
Southern area on or before September 20, 1961. Please produce all 
documents related to any agreements you identify in response to this Data 
Request. 

RESPONSE TO AWC-GLOBE 2.52 

The City does not have any information responsive to this request. 

Witness: Brent Billingsley 
City of Globe 
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AWC-GLOBE 2.53 

AWC-GLOBE 2.54 

AWC-GLOBE 2.55 

150 N. Pine St. 
Globe, Arizona 85501 

Please identify any intergovernmental agreements between the City of 
Globe and the State of Arizona, Gila County, or any other town or 
municipality regarding the City of Globe's use of rights-of-way in the 
Southern Area after September 20, 1961 or that is in any way related to the 
City of Globe's provision of water service to customers in the Southern 
area after September 20, 1961. Please produce all documents related to 
any agreements you identify in response to this Data Request. 

RESPONSE TO AWC-GLOBE 2.53 

The City does not have any information that is responsive to this request. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all witnesses able to testify regarding the information 
Arizona Water Company requests in Data Requests 2.50 to 2.53. In your 
answer, please include current contact information for each witness and the 
Data Request response for which the witness can provide testimony. 

RESPONSE TO AWC-GLOBE 2.54 

NIA. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please identify all permissions (i.e., consents, franchises or permits), if any, 
obtained by the City of Globe from Gila County to construct water lines or 
other infrastructure in the Southern Area. Please further provide copies of 
all identified permissions, as well as related documents and 
correspondence. 

RESPONSE TO AWC-GLOBE 2.55 

The City does not have any information that is responsive to this request. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 
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AWC-GLOBE 2.56 

AWC-GLOBE 2.57 

AWC-GLOBE 2.58 

AWC-GLOBE 2.59 

Please provide all certificates of occupancy, permits, approvals, or other 
similar documents the City of Globe issued on or before September 20, 
1961 for any building or construction project located in the Northern Area. 

RESPONSE TO AWC-GLOBE 2.56 

The City does not have any information responsive to this request. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all certificates of occupancy, permits, approvals, or other 
similar documents the City of Globe issued on or before September 20, 
196 I for any building or construction project located in the Southern Area. 

RESPONSE TO AWC-GLOBE 2.57 

The City does not have any information responsive to this request. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all certificates of occupancy, permits, approvals, or other 
similar documents the City of Globe issued after September 20, 1961 for 
any building or construction project located in the Northern Area. 

RESPONSE TO AWC-GLOBE 2.58 

The City does not have any information responsive to this request. 

Witness: Brent Billingsley 
City of Globe 
150 N. Pine St. 
Globe, Arizona 85501 

Please provide all certificates of occupancy, permits, approvals, or other 
similar documents the City of Globe issued after September 20, 1961 for 
any building or construction project located in the Southern Area. 

RESPONSE TO AWC-GLOBE 2.59 

The City does not have any information responsive to this request. 

Witness: Brent Billingsley 
City of Globe 
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Globe, Arizona 85501 
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JOHN A. CAROLLO 
Consulting Xngineers 
3308 North Third SL. 

Phoenix, Arieona 

Honorable I-? and City CouncXl 
City of Qobe 
Globe, Arizona 

Gentlemen : 

I& are sending you herewith 40 copies of our Report on your water 
wollrs expanuion program. Af te r  gou have had opportunity to  
examine the Report, we w i l l .  be happy t o  cane again to Qobe and 
go mer the deta5J.e of the Rep& with the Council. and the City 
Manager. 
the Citieens C d t A e e  appointed by the Mayor. 

a la0  would be glad to again discuss the program with 

We want to take &his opportunity of thanking Mr. kmiq m e r ,  
C i t y  Nanager, and Mr. Claude House, Water Superintmdent, for their 
aesistrurcs in pr0Vidix-q~ us with the data that has been colleeted fn 
the past, and in going over the water wrks problem with US. We 
wieh to also thank Mr. Creed Troatntan, Chaiman of the Citizen8 
Cwsnittee, and sll the members who gave their tlme 5x1 helping UI 
prepare this Report. 

JOHN A. CAROLLO 
C o n d t b g  Engineers 

JAC:ijs 
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m 
Louis S. Ra;yes 

J ~ s  T. L&s 
Aldermsn 

Tony Chiono 
Golden 0. Huneaker lfill.im J. Merrifield 
Carl. coppa W f l l i a m N .  Sherwood 

Claude House 

JOHN A. CAI#)uO 
Consulting Engineera 

Phoenix, Arizona 
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CITY OF GLOB& ARIZONA 

WATER R F m  

1% fs not the h t e n t  of t h i s  Report to  criticize Post and 

GarberPs Water Report f o r  the City of Gxobe. 

forth i n  Yost, and Garherts Report are accepked. 

ILlE bssic data as set 

We disagree with 

m m e  of the conc9.r!sions of thefr Report in regard to the min trans- 

mission Tine and required elevated storagee 

Yost mc? CErdner's population and water production require- 

ments are shown on pege 9 of their Report. The tabular data are as 

fol3otis: 

TAElLE A 

REQUIRED WATER PRODUCTION 
-- 

XBz 

1956-5'7 
1960 

1970 

3.980 

Rate-Max. 
D a y  Plus 
Fire Flow 

5.20 

7954 
6 *97 
8.91 

7.88 
9,852 

5-91 

The data indicates that by 1988 the snaxhtxm populakion served 

wllp be 17,5iOo; the mnaxtmUm yearly average -water consumption, 3.75 

million galLons per day; and the madmum daily water consumption, 4.02 

mJuion gall.ons per d q .  

The Report reconnnends inmeaate installation, without purchase 

of any outside water utilities, of a 500 gallon per minute pump in the 
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existing 12-inch U.S.F.S. well, and the dri l l ing of a new 16-fnch wel l  

ecpippsd with an 8CXl gallon per dmte  pumpD 

The 500 galpon per minute pump Wjgl supply 7209000 gallons 

This amcmt added to the existing lob &ion gallons por per day. 

day sustabed capacity (shown on page 10 of the Yost and Gardner Report) 

equds 2.12 mlllion gallons pes day, or more than enough to meet the 

average dqy demand of 1.75 million gallons per day for 17,500 people, 

the forecasted nmxhnm popala'ckon. Apw, ithis quantity of 2.32 million 

gallons per day  would be enough to meet the  daily demand for 75% of' the 

par  in 1980 for the nuudmm population of 172500. The 800 gallon per 

minute pump wi33L supply, together with the exlsting pumps9 A 5 5  million 

gallons per day, or emugh to meet the daily demand for 88% of the year 

in 1980 for the population of 1'7,500. The t m  pump8 warking 

together with the exj.st5.q pumps ~53.1 meet the average demand for the 

peak week in 1980 for the maximum pornation of f?,500e 

A txmmaxy of the above information is  contained in the 

fouowing table : 

TAELE B 

Bdsthg 
Sustained 
Capacity 

MGD 

1-4 
1.4 
1.4 
1.4 

PERCENT OF - SuPPeP VEEZSUS D3BANlI 

a?roposed 5 of Year 4s of Year 
New gumping Total That suppls S u p p l y r n .  
Capacity Capacity Meets Demand &&Meet 

MOD MGD in 1980 Demand(lqS0) 

1.4 25 75 
0.72 { 500 GPM) 2.12 75 25 
1.15 (800 om) 2.55 88 12 
3.87(1300 GPM) 3.27 98 2 

Plate No. 1 indicates the percent of t h e  any given pump- 

rate, expressed in a peruentage of the yearly average water consumption, 

occur8 * 
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It WJU be noted that for only 2% of the t h e d  01 approxi- 

matdy six days out of the  year, w i l l  the demand exeeed the suppw 

for 17,500 psop3.e in 1980. 

A comparison of initial costs, pumping power costs, and 

savings are shown i n  %he following: t~bles ,  based on pumpin& Frosn the 

new well fieJld t o  tho existing tanks orily when the  existAng sustained 

capacity cannot meet %he demand. 

meet %he 1980 demand for 25% of the %Lineo 

The existing sustained capacity can 

TAELE C 

INM!UL COST OF PIPE L m -  

Size Pipe Length Cost T o t a l  

-- 

Inches L h . F t .  per Foot cost 

TAELE D 
PuMPIrG HEADS 

S a t i c  L i f t  Friction Loss for 
T o t a l  Lift Out of Booster 25,000 L.F. of pi- 

t 0 T a n . W  $E E _b 1 't 

P=Pw 
Rate 

500 535 324 17.5 9 Is  876 
800 535 324 & l o 8  20 10 901 
3300 535 324 103.0 49 25 962 

Waken fxwm S. F. Turnsr and Yost and k d n e r  Reports. 
Gsound surface elevation at  wells 3485 
Static water elevation m 

Biff erence 467 

68 [Page 6, Turner Report) - 
535 

Reservoir working ePevat5.on 3809 
3A85 
3% 

Long te rn  draw down, 2 wel ls  

T o t a l  P m  out of WeBl 

Revation of Booster Station ground 
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TAELE G 

$465 
150 

GLOBE00472 



Addl.fA.om,l parJer cost for pumping through o. 12-inch line is 

more than offset &the interest on the sevings of the first cost f o r  

b ' k d a l n g  a lb?~-j.r,ch line. Themfore, B 12-inch pipe is the largest 

pipe from tho UeSsFeSm weU t o  the e x i s t j n g  720,000 gallon storage 

tank t h a t  can be justified, even if iti is a s m e d  that there w 3 . l  be 

1'7,500 people sepvod water by the City of Globe in 1980. 

The preceding tables and Fnfomt ion  are all based on the 

supposition that the  existing sus-ed capacity for water produckion 

w i l l  be used as the p r h r y  sowee 02 ,sup$Iy. The following tables 

have been developed t o  show the effect on power cost i f  .%he U.SeP.S. 

well field %s used as the Primary soume for short periods of t h e .  

TAIlLE J 
PERCENT OF TIM3 * VERSUS DEXAND 

Ibd8f- Proposed $ of Year % of Year 
Sustained Ifew F'umping TotaH That Supply Supfly _Daes 
capacity Capacity Capaci6y Meets Demand && Meet 

MGD MGD MGD In 1980 _kmmd(S980) 

TABLE K 
- PUMplNG COST 

Based on t h e  pumps are in operation in 1980 
and powt3r coat of 2.1$ per HLoavatG hour 

Cost Based Cost Based Cast &sed 
5 of Pear on Uee of on Use of on Use of 

ming 

GPM Rate ADa1. eq &2n PiDe PiDe 15" Pi- 
500 0 4 b -  $ -  4 b -  
1300 2% 

Rate 

800 5 1,990 e 6 7  I,'i'46 937 3. ,726 50 
39 .OlOoiC9 2 .698  *OS .225 o 36 

Total 100 SQ,W*% $57&-&&2 $559952036 
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TABLE L 

The Yost and Gardner Repart on page 12 statesp "Addit,ionaS. 

storage on the order of 3 miuion g U o n s  or more could finally be 

provided in town to met f'uture fire flow demands. 

to finally prolrldo a% least on0 nax3m-m day's use in storage under .my 

event." On page 9 in the table qugted prdauSLy, Yost and Garcher 

St would be wise 

state that Lhe maxiimm day plus fire flow equal 5.2 and 5.91 xLXllon 

gallons pes d a y  for 1956-57 and 1960, respectLve3_yo 

supposed to be maibtainsd for 10 hmmo 

capacity is 3.4 rm;llion gallons per day, and 2.f  a 500 and an 800 

gallon per ri~hute w e l l  are added, the total, e q & s  3.27 gaUons per 

day rate. The deficiency to be made up from shrage is 1*93 t o  2,6k 

U o n  galons per day rate for 10 hours- At 1.93 milpion galLon6 

per day rate, &%,oOO gallons storage are needed now Ln 19!%-57 and 

This ra%e is 

E ths present firm mU. 

1,100,OOO gallons storage wXU. be needed by 1960. So by usjag khe 
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data caan;piled on pages 9 and 1J. of the Yost. and Gardner Izeport, the 

750,000 gallon r e s e m b  is not large enough for fire protection at 

present. This is particularly true if it is assumed that the tank 18 

not full a% .tae t b e  of a fire. By 1960 a deficiency in storage of 

about 5oQ,ooO gallons would be experienced if no storage is added now. 

The lack of storage directly affects the insurance rate of property 

owners within the present City 1 M k s .  

can be built  in Globe for about $43,000. 

One nUl ion  gallons of storage 

A change frcm 16-inch to U-inch pipe from the well 2 i d . d  

t o  the exiat iag tank, and the addition of one miU.ion gtrElons of high 

level storage can be built  for about $390,000. The @.an, inc ludhg 

one ~ U L i o n  gallons of added storage, provides storage needed now for 

fix% protect;iOn compared to the plan SnCLuding a l & b c h  trmsruission 

main and no addftional storage. 

The preceding comparisons have been made on the basis of a 

ntifximum population served in 1980 of 17,500, as assumed In the Yost 

and GadPlar Report. Perhaps a more redistic evaluation of growth 

of %he City of Globe would ba obtained if it were assumed that it 

would 'be on a median m, between the minimVm and mrUeirmmt curve, 

a8 shorn in  Yost snd Gardnerts Repopze 

tion at 159000, or approximStely double Ltis present population by 

Thls would mce its papula- 

1980. 

sum and deapand factors in the year 1980 bssed on a population of 

The foUou3.n.g tables have been prepared to Slustrate the 
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TABtE M 

Population Average Max. Max. FSre Flow Rate-Mux. 
Excluding Des D a y  How:  Req'd Rate D q  Plus 

.U_ Year Transients MGD - MGD for 10 Hrs. Fire Flow 

3.980 15,OOO 1.50 3-45 6.75 5 -46 8.91 

,PERCEWt OF TIME - SUPPLY vE;RsuS DINAND 

Eldsting prOpo8t3d % of Year $ of Pear 
Sustained New Pumping Total That Supply Supply Does 
capacity Capacitx Capacity Meeks Demand &&Meet 

MGD - MGD MGD in 1980 Demandc19801 

1.4 2. "& 60 40 
0072 500 GPM 2.12 88 12 
1.15 800 GFM 95 5 2.55 

99.5 0. 5 

1 *k 
1.4 
1.4 1.87 (3300 GPM) 3.27 

ft w i l l  be noted that for only 005% of the t k ,  or approxi- 

mately a l i t t l e  over one day out ef the year, w i l l  the demand exceed 

&̂e supply; so for a l l  practical purposes, and taking into account the 

additional e levatsd storage, if, m y  be cmsideped that the supply meets 

the demand 100% of the time. 

The foXlow!hg table is  baaed on Tables E and N and on pumping 

from the well f i e ld  to the tanks only when the eadsIAng sustahed 

capacity cannot meet the demand. 
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TABLE 0 

PUMPINS COST 

Based on time pump8 are in operation in 1980 
and pwer coat of 2.l# per kilowatt hour 

(1.4 MGD from e%isthg City pumps good for 6O$ of the t h e  in 1980) 

pumpfng Cost Based cost Based Cost Based 
Rate S of year on Use of on Use of on Use of - GRI Rate Al>alies p$' PiDe &$' Pi- $61' Pi- 

500 28 S 6,091.43 6,035.87 $ 6*ooP*O3 
800 7 2,5(% e l l  2sh44.92 2,417 010 
1300 2 2.105.81 2 931 e 4 8  2.053 099 

Tom 40 hl,703.35 mw.27 $u,272.12 
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TABLE P 

Average Yearly 
Penalty in Yearly Penalty in 

Rmrging costs Total Penalty 
for 12" & l 4 n  Pipe for 22-Year 

Rrmpztng @6ta 
for l 2 ; t  & 3.4* Pipe Siee 

Fipe in 1980 $ram 1958 to 1980 Period 

I2 $431 u U O  
$ a 5  

70 

IN!tZESf SAVmGs 
ORIIr?ITIAL 0 !%' OF PIPE LINE3 

TABLE R 
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f fy  examining the above tables, it is apparent that the 

12-inch tranapaiss5on win is the largest si%e justifiable. 

OnMaps A, 3, C, and D we have illustrated fourteen 

&ternate ways of imp- the Clty of Globefs uater supgily from 

WelLs on Forest Servfce land eaat of Globe. The sstlmate af cost 

for each alternate is tabulated on the appropriate map. 

Two routes E m  the  welll~ to the City reservoir have been 

considered, one along U. S. Rig- 70 and the second along W. S. 70 

to the southern Pacific Railway and then following the rajlroad to 

the exLeting booster atation and then to the d s t b g  reservoir. 

The esthates cover both 12- and I&h& trmsmission 

mains, and both a boaster etation near the new well and near the 

present bobaCer station. 

The estimates cover a one million gallon reservoir at 

Crestline and near the Ui. S. 60 tapn-ofi. 

Table S l i s t s  the plans in order of their costi. 
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Alter- 
nate 
BEL 

6 
4 
5 
4A 
4B 
6A 
5A 
3 
1 
2 
18 
1B 
3A 
2A 

TABLE S 

Descri~tion 
Ground Booster 
Storage 
Located 

None 
None 
None 
Creetline 
us 60 
US 60 
US 60 
None 
None 
None 
Crest;L.ine 
US 60 
US 60 
US 60 

Station 
Located 

WKll No. 1 
USFS W e l l  Field 
USFS W e l l  F ie ld  
USFS Well Field 
USFS WeU. Fie ld  
m No. 1 
USFS Well Field 
w a l l  No. 1 
USFS Well Fie ld  
US'S Well F ie ld  
USFS Well Field 
USFS Well Fie ld  
w. No. 1 
USFS Well M e l d  

- Raute 

SPRR 
us 70 
SPRR 
US 70 
US 70 
SPRR 
SPRR 
SPRR 
US 70 
SPRR 
us 70 
us 70 
m 
SPRR 

We believe that one millioii galjlons of storage should be 

constructed now, and that a l2-bch riuppb Pix98 is as large 8s is 

justsied. 

Table S shons that Plan 4 A  i 8  the lowest cost plan that 

meets the above requiremmt. The cost. of plan 4 A  i8 $390,650. 
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A R I Z O N A  WATER C O M P A N Y  
3805 N. BLACK CANYON HIGHWAY, PHOENIX, ARIZONA 85015-5351 P.O. BOX 29006, PHOENIX, AZ 85038-9006 

PHONE: (602) 240-6860 FAX: (602) 240-6874 TOLL FREE: (800) 533-6023 www.azwater.com 

September 10,20 15 

Robin R. Mitchell, Attorney 
Legal Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, AZ 85007 

Blessing Chukwu, Utilities Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, AZ 85007 

Re: Arizona Water Company's Responses to Staffs Third Set of Data Requests to 
Arizona Water Company re: Docket No. W-0 1445A- 14-0305 

Dear Mmes. Mitchell and Chukwu: 

Please find enclosed Arizona Water Company's Response to Staffs Third Set of Data 
Requests in the above-referenced docket and the rate comparison Ms. Mitchell requested. This 
data response is provided via both mail and email delivery. 

If you have any questions, please do not hesitate to contact me. 

E. Robert Spear 
General Counsel 

hac 
Enclosures 

C: William J. Sims, I11 
Sims Murray, Ltd. 
2020 N. Central Avenue, Suite 670 
Phoenix, AZ 85004 

Garry D. Hays 
The Law Offices of Garry D. Hays, P.C. 
1702 East Highland Avenue, Suite 204 
Phoeriix, Arizona 85016 

E-MAIL: mail@azwater.com 

http://www.azwater.com
mailto:mail@azwater.com


ARIZONA WATER COMPANY'S RESPONSES TO 
ARIZONA CORPORATION COMMISSION 

STAFF'S THIRD SET OF DATA REQUESTS TO 
ARIZONA WATER COMPANY 

September 10,2015 
DOCKET NO. W-01445A-14-0305 

Company Response Number: STF 3-1 

Q. When did you discover that the City of Globe was serving in the disputed areas? 

A. Objection. This data request calls for information that is irrelevant to the issues in this 
case. A.R.S. 9 9-516(A) states: "It is declared as the public policy of the state that when 
adequate public utility service under authority of law is being rendered in an area, within 
or without the boundaries of a city or town, a competing service and installation shall not 
be authorized, instituted, made or carried on by a city or town unless or until that portion 
of the plant, system and business of the utility used and useful in rendering such service 
in the area in which the city or town seeks to serve, has been acquired." (Emphasis 
added). Globe stated on the record at the March 4, 2015 status conference and oral 
argument on Arizona Water Company's motion to dismiss before Administrative Law 
Judge Paternoster that it does not challenge the adequacy of Arizona Water Company's 
service. See March 4, 2015 Status Conference, Reporter's Transcript of Proceedings at 
245-7 ( ' I . .  .this is not a deletion case. This is not a complaint case. Neither one of those 
things apply."); and at 24:20-21 ("So it is not a deletion of their service territory."). 
Accordingly, the date that Arizona Water Company discovered the extent of Globe's 
unlawful usurpation of the Company's exclusive CCN area has no relevance as to 
whether Globe may legally institute or carry on service there. 

Notwithstanding the foregoing objection, Arizona Water Company first learned that 
Globe was serving its customers in the Southern Disputed Area on or about February 2, 
2012, and first learned that Globe was serving its customers in the Northern Disputed 
Area on or about December 5 ,  2013. See Aug. 1, 2012 Notice of Claim (produced with 
the Company's June 4, 2015 Suppl. Resp. to Globe's First Set of Data Requests); June 3, 
2014 Notice of Claim (GLOBE00371-388). 

Response provided by: 
Title: Vice President - Engineering 
Address: 

Fredrick K. Schneider, P. E. 

3 805 North Black Canyon Highway 
Phoenix, AZ 85015 

150910 AWC Rsp to STFS W I ERS:HAC I9/10/2015 1:27 PM 

1 
786851.1 



ARIZONA WATER COMPANY'S RESPONSES TO 
ARIZONA CORPORATION COMMISSION 

STAFF'S THIRD SET OF DATA REQUESTS TO 
ARIZONA WATER COMPANY 

September 10,2015 
DOCKET NO. W-01445A-14-0305 

Company Response Number: STF 3-2 

Q. Please provide a redacted listing of Arizona Water customers being served by 
Arizona Water in the disputed areas. 

A. See Arizona Water Company's responses to STF 1-8 and STF 1-9. In its petition, Globe 
defined the Northern Disputed Area and the Southern Disputed Area to include only 
those locations where it unlawfully instituted and continues to unlawfblly carry on a 
competing water service within Arizona Water Company's exclusive CCN area in 
violation of A.R.S. $9-5 16(A). Accordingly, Arizona Water Company does not currently 
serve customers in the disputed areas. 

The Company remains ready, willing, and able to provide water service to customers 
within the disputed areas and believes that service can be switched over to Arizona Water 
Company's water system quickly and efficiently. 

Response provided by: 
Title: Vice President - Engineering 
Address: 

Fredrick K. Schneider, P. E. 

3805 North Black Canyon Highway 
Phoenix, AZ 850 15 

150910 AWC Rsp to STF3 Fv I uIs:HAC 1 9/10/2015 1:47 PM 
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ARIZONA WATER COMPANY'S RESPONSES TO 
ARIZONA CORPORATION COMMISSION 

STAFF'S THIRD SET OF DATA REQUESTS TO 
ARIZONA WATER COMPANY 

September 10,2015 
DOCKET NO. W-01445A-14-0305 

I 
I 

Company Response Number: STF 3-3 

I 

I Q. Did Arizona Water provide water service to any of the mines, specifically Miami 
Copper, Old Dominion or Inspiration Copper? 

A. To the best of its knowledge, Arizona Water Company never provided water service to 
the Old Dominion Mine, but has provided water service to its successors at various times 
and in various places throughout its Miami CCN area, but not in the disputed areas. To 
the best of its knowledge, Arizona Water Company provided water service to Miami 
Copper and Inspiration Copper and their successors at various times and in numerous 
locations throughout its Miami CCN area, but not in the disputed areas. Arizona Water 
Company continues to provide water service to the successors of these mines in various 
locations throughout its Miami division CCN area, but not in the disputed areas. 

Response provided by: 
Title: Vice President - Engineering 
Address: 

Fredrick K. Schneider, P. E. 

3805 North Black Canyon Highway 
Phoenix, AZ 85015 

150910 AWC Rsp lo SlZ3 FV 1 ERS HAC j 9/10/2015 1:47 PM 

3 
7868141 



ARIZONA WATER COMPANY'S RESPONSES TO 
ARIZONA CORPORATION COMMISSION 

STAFF'S THIRD SET OF DATA REQUESTS TO 
ARIZONA WATER COMPANY 

September 10,2015 
DOCKET NO. W-01445A-14-0305 

Commnv ResDonse Number: STF 3-4 

Q. Please provide any information you may have regarding the ownership of East 
Globe Water Company. 

A. Arizona Water Company has no information regarding the ownership of East Globe 
Water Company before the City of Globe purchased it. 

Response provided by: 
Title: Vice President - Engineering 
Address: 

Fredrick K. Schneider, P. E. 

3805 North Black Canyon Highway 
Phoenix, AZ 85015 

150910 AWC Rsp m STF3 FV I ERS:HAC I9/10/2015 1:17 PM 

4 
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ARIZONA WATER COMPANY'S RESPONSES TO 
ARIZONA CORPORATION COMMISSION 

STAFF'S THIRD SET OF DATA REQUESTS TO 
ARIZONA WATER COMPANY 

September 10,2015 
DOCKET NO. W-01445A-14-0305 

ComDanv ResDonse Number: STF 3-5 

Q. Does the Company have any other documentation supporting its 1961 CC&N 
Application? 

A. Arizona Water Company has not been able to locate any records from its 1961 CCN 
Application, as described in the testimony of William M. Garfield, filed on August 17, 
2015, at pg. 1 1 lines 7-16, which details the Company's search. Arizona Water Company 
discovered the documents it has produced in this matter, including those attached to the 
testimony of Fredrick K. Schneider and William M. Garfield, during research it recently 
conducted for this matter. Arizona Water Company currently has no additional 
documentation but will supplement the record pursuant to the August 4,20 15 procedural 
order if it discovers more documentation. 

Response provided by: 
Title: Vice President - Engineering 
Address: 

Fredrick K. Schneider, P. E. 

3805 North Black Canyon Highway 
Phoenix, AZ 85015 

150910 AWC Rsp lo STPS FV I EWHAC I9/10/2015 1 d7 PM 

5 
786844.1 



Arizona Water Company 
Comparison of Rates by Meter Size and Class 

$ 0.180 

Residential 5/8 x 3/4-lnch 
Average Usage' 6,321 gallons 

Gallon Cap 
Rate per Tier Charges 

Arizona Water Company 
Minimum Charge $ 22.260 $ 22.26 
1st Tier - per 1,000 gallons $ 1.634 3,000 $ 4.90 
2nd Tier - per 1,000 gallons $ 3.327 10,000 $ 11.05 
3rd Tier - per 1,000 gallons $ 4.797 $ 

Total Charges - Arizona Water Company I.*p 

I 

City of Globe - Outside City 
Minimum Charge 
1st Tier - per 1,000 gallons2 
2nd Tier - per 1,000 gallons' 
3rd Tier - per 1,000 gallons2 
NCFWF 
Bond Issue Debt Retirement 

Total Charges - City of Globe 

$ 0.18 
!E 38.39 

$ 23.400 $ 23.40 
$ 3.960 4,000 $ 15.84 
$ 4.400 25,000 $ 10.21 
$ 5.540 $ 
$ 1.700 $ 1.70 
$ 8.000 $ 8.00 

$ 59.15 

Arizona Water Company Increase/(Decrease) Compared to City of Globe $ (20.76 

Commercial 518 x 3/4-lnch 
Average Usage' 7,468 gallons 

Gallon Cap 
Rate per Tier Charges 

Arizona Water Company 
Minimum Charge 
1st Tier - per 1,000 gallons 
2nd Tier - per 1,000 gallons 
MAP 

Total Charges - Arizona Water Company 

City of Globe - Inside City 
Minimum Charge 
1st Tier - per 1,000 gallons2 
2nd Tier - per 1,000 gallons2 
3rd Tier - per 1,000 gallons2 
CFWF 
Bond Issue Debt Retirement 

Total Charges - City of Globe 

$ 22.260 $ 22.26 
$ 3.327 10,000 $ 24.85 
$ 4.797 $ 
$ 0.180 $ 0.18 

$ 47.29 

$ 8.950 $ 8.95 
$ 3.220 4,000 $ 12.88 
$ 3.610 25,000 $ 12.52 
$ 4.570 $ 
$ 1.700 $ 1.70 
$ 8.000 $ 8.00 

$ 44.05 

IArizona Water Company Increase/(Decrease) Compared to City of Globe $ 3.24 

'Average Usage is Arizona Water Company's average consumption for Residential and Commercial customers with 
a 5/8-lnch meter in the Superstition system from Schedule H-2 of the rate application filed in Docket No. W-01445A- 
1 1-031 0. 

'City of Globe's usage rates are published as per 100 gallons of water but adjusted to per 1,000 gallons of water for 
comparative purposes. 



STAFF’S ATTACHMENT D 

NOTICE OF HEARING FOR 
DOCKET NO. U-1445 



-RE THE ARIZONA CORPORATION COBWISSSON 

U-1445 IN THE MATTER OF Tws PmfTION OF ARIZONA WATER 
COMPAhY &'OR INCREASE OF AREA TO BE SERVH, AT =AMI, 
ARIZGNA TO IHCLt;"D3. ESINNIPIIB A%' TFS NE CORKER OF 
SZCTION 30, T 1 W, H 15 E; mENCE WESTERLY APPROX- 
IMAThLY 3 MILES; THENCE SO'WHERSX APPROXIMATELY 
1-1 2 %IUS; THENCE hEsTERLy APPROXIMATELY 1 MILE; 
TH F 4  'C3 SOUTHEHLY APPFsOlKMTELY 1/2 =LE; TtIE#cE 
WbEERLY APPROXIMATELY 1-112 MILES 3'0 THE Nw 
CORNER OF SECTION b, T 1 S, R 14 E; THENCE SOUTH- 
ERLY TO THE SW COINER OF TNE NWi OF SECPION 9, 
T 1 S, R 14 E; THENCE EASTERLY TO THE SE COrwW OF Tm NE* OF SECTION 10, T 1 S, R 14 E; THENCE 
NORl!HEZ&Y TO THE NW CORNER OF SECTION 11, T 1 S, 

'PELY t MIm; thence easterly approximately 1-3 
MILES-TO 1HE SW CORNER OF SECTION 6, T 1 S, R 15 E; mmcE N0RT-Y TO THE PoIN'f OF ~ I N M N G J  A& 
G&SFE&4, GILA COUNTY, ARIZONA. 

R 14 3; TUNCS ZASFERLY TO THE SE COIiiJER OF SETC- 
TION 1, T 1 S, R 14 E; THENCE NORTHEXLY APPROXIMA- 

I N  THE MATTER OF PIE PETITIOM OF AFUZONA WATER 
COMPAprY FOR INCREASE OF AP' TO BE SERVED AT 
CENTRAL HETQHTS, ARIZONA EESCRIBED A S  BEGINNING AT 
THE SE C O R W t  OF THE SWa OF SECTION 26, T 1 N, 

. 1 1051 R 15 E: THENCE WESTERLY-TO THE $!.I CORNER OF THE 
f:;,'. .> SE$-OOF'THE SWk, SECTIOPJ 28, T 1 N,  R 15 E; thence 

NOFiTHERLY M THE NW CORNLR OF THE NE* OF THE SW& 
SECTIOIi 16, T 3- N, R 15 E; 'EiENCE BISTERLY TO THE 
NE COXJER OF THE Slri SECTION 14, T 1 N, R 15 E; 
THENCE SOUTHERLY 23 TiiE POL%" OF BEGINNING, ALL 

b*"-  

U- 1445 

U- 1799 

IN THB MATTER OF THE APPIJCATION OF ARIZONA MATER 
COMP4NY FOR A CEKPIbICATL OF CONVENIi3?CE AND 
NECESSITY TO SGR-a THB VICINITY OF FLOiENCE 
JUNCTION, ARIZONA DESCRIED AS BEGINNING AT THE NE 

EHLY To TIE M4 CORNER GF SECTION 1, T 2 S, R 9 E; 
SOUTHL!!Y 'Po THE SW C3iNKR OF SECTION 36, T 2 S,  
R 9 E; 'LHIi.ICE EASTERIX M THE SS CORXER OF SECTXGN 
36, T 2 S, 3 10 E; THUJCE N0RTHZRL.Y TO THE WIN" 
OF BZGlNNINO, A L L  G&SRB&D3, PINAL COUNTY, ARIZONA. 

IN Tli3 E-IATTER OF THE APPLICATION OF RAINEOW VALLEY 

CaTISICAT6 OF CONVENIkXE AND NECESSITY TO OPERCITE 
A MWULL IHRIGATION WATER SYSTEJ4 TO SENE SECTION 

COWL3 OF SdCTION 1, 'r 2 S, R 10 E; TXEXCE WEST- 

IRFJGATIOX ~ ~ ~ A k ~ ,  AN ARIZONA CORPORATIOM, FOR S 

lL, . HE.'. and E) oi; S E k  of S%CTi'l?lJ 15; Sect lon  22; 
'OJ SEC~XON 23; E+ OF SELTICN 25; wi OF SECTION - SECT103 27; SEt OF SECTION 34 and the S:!i OF 

S&l'IUN 35, ALL T 2 S ,  R 2 W, G k c S W q ,  I V I U C O P A  
C O W J  A=?;OM. 

1 

0 
J 



W-lsoo 

v-1801 IN THE HATTEFt OF PlE APPLICATION OF OVER@AAm 
MATER COWANY MIR A CEEIPICATE OF C O m E N c E  AND 
N&cESSITY TO COHSTRUCT, OPERATE AND IrWNTAIN A 
MMBSTIC WATER SYSTm IN THE AREA A S  
ALL OF SECTION 33# T 12 N, R 17 E, EXCEPT THAT 
PORTION, IF ANY SERVE0 BY kNARY UI'- CO. ; 
THE EAST HALP 
FXCEET THAT 
T 12 H, R 17 E, (i&SRBM, NAVAJO CO-, ARIZONA. 

) OF SECTION 32, T 12 I, R 17 E, 
SERVED BY McNAEZY UTILITIES CO.; 

S0l;rpHEAST QUARTER (SEt) OF SECTION 29, 

8t Phoenix, Arizona th i s  31st day of A u y s t ,  1961. 
BY ORDER OF TIfE ARIZONA CORPORATION COMMISSION. 

F.WCIS J. BY- 
SECRETARY 

c 





1 
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STAFF’S ATTACHMENT E 

ARIZONA SILVER BELT ARTICLE 









STAFF’S ATTACHMENT F 

CITY AND COUNTY 
FRANCHISE AGREEMENT 
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... 

RESOLUTION NO. 02-06-05 
BEFORE THE BOARD OF SUPERVISORS 

GILA COUNTY, STATE OF ARIZONA 

1 
1 
) 
1 
1 
1 F R A N C H I S E  
1 
1 
1 

In the Matter of: 

Application of ARIZONA WATER COMPANY 

for a water franchise. 

BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF GILA COUNTY' 
STATE OFARIZONA, THAT: 

WHEREAS, ARIZONA WATER COMPANY ("Franchisee") on January 16,2002, 

presented to the Gila County Board of Supervisors an application petitioning that 

the Board grant it a non-exclusive water franchise for public utility purposes 

pursuant t o  A.R.S, 540-283 to  enter upon all present and future public highways, 

roads, streets, alleys, thoroughfares (except state hlghways and except within the 

present confines of any incorporated city or town) withln the unincorporated areas 

of Gila County to  construct, operate and maintain water system facilities along, 

over, under and across said public highways, roads, streets, alleys and 

thoroughfares for the provision of water utility service; and, 



2002-010190 
PIQO: 2 Of 6 

GA la County, A2 RESL 0.00 

WHEREAS, the above named petitioner is an Arizona public service 

corporation that will operate its water utility service in Gila County pursuant to a 

Certificate of Convenience and Necessity granted by the Arizona Corporation 

Commission; and, 

. .. ... 

WHEREAS, upon filing of said application, the Board of Supervlsors ordered 

the public notice of the lntentlon of the Board to make such a grant by publication 

in the Arizona Silver Belt, once a week, three tlmes consecutively on May 22, 2002, 

May 29, 2002, and June 5, 2002, and noticing that on Tuesday, June 18, 2002, the 

Gila County Board of Supervisors would consider the application at the courthouse 

at 1400 E. Ash Street in Globe; and, 

WHEREAS, the Arizona Silver Belt has provided the Gila County Board of 

Supervisors with an affidavit that the notice had been pubitshed at least once a 
I 

week for three consecutive weeks in the newspaper; and, 

WHEREAS, notice was also regularly given pursuant to A.R.S. 938-431; and, 

WHEREAS, this matter appeared before the Gila County Board of 

Supervisors on June 18, 2002, and no one appeared in opposition thereto; and, 

WHEREAS, it appears that it will benefit the public safety, health or welfare 

in the granting of this franchise and that the Franchisee has complied with all 

necessary laws to enable It to receive such a franchise. 

NOW, THEREFORE, IT IS RESOLVED that a franchise be granted to 

ARIZONA WATER COMPANY for the purpose of entering all present and future public 

highways, roads, streets, alleys, thoroughfares (except state highways and except 

within the present confines of any incorporated city or town) for the period of 

fifteen (15) years, unless earlier terminated, to construct, operate and malntain 

2 



water service facilities within the unincorporated areas of Gila County, specifically 

providing, however, that: * 

1. All rights hereunder are granted under the express condition that the 

Board of Supervisors of Gila County shall have the power a t  any time to impose 

such restrictions and limitations and to make such regulations on such highways, 

roads, streets, alleys and thoroughfares as may be deemed best for the public 

safety, welfare and convenience. 

.. 

2. Ail rights hereunder are granted on the express condition that the 

Franchisee shall bear all expenses, including damage and compensatlon, for any 

alteration of the direction, surface grade or alignment of a county road or any other 

such highway, road, street, alley, or thoroughfare occasioned by the exercise of its 

franchise rights. I f  such road improvements are necessary and the Franchisee falls 

t o  make such improvements or bear all expenses necessary within 45 days after 

notification by Gila County, this grant shall be immediately rescinded and without 

any force or effect. Franchisee shall erect and maintain ail necessary safety 

precautions throughout the period of the improvements. 

3. All rights hereby granted shall be exercised so as not to interfere or 

conflict with any easement or right-of-way heretofore granted by said Board of 

Supervisors. Before Franchisee enters upon any highway, road, street, alley or 

thoroughfare that requires a right-of-way permit from the Gila County Public Works 

Division pursuant to Ordinance 97-3, Franchisee shall apply for and receive such a 

' permit. 

4. All water system facilities constructed,, operated and maintained 

pursuant to this franchise shall be placed, removed or relocated, initially and 

3 



throughout the term of this franchlse, along, in, or, under, over and across the said 

highways, roads and thoroughfares in such manner and location as the Board of 

Supervisors or its duly . .  authorized agents may approve. Such placement, removal 

or relocation shall be done a t  the sole expense of the Franchisee upon a 

determination by the Board of Supervisors of Gila County that such facllitles 

interfere unduly with vehicular traffic over any such highway, road, street, alley, or 

thoroughfare. In all other instances, the costs incurred in relocating such facilities 

shall be borne by and added to the costs of the public or private improvement 

causing or resulting in such relocation. 

.. 

5. Franchisee shall indemnify, defend, and save harmless Gila County 

from all costs, expenses and liabilities in connection with the grant of this franchise 

j and exercise of the same by Franchisee. 

6 ,  The franchise granted herein shall not be deemed exclusive and the 

Board of Supervisors expressly reserves the right to grant from time to time similar 

franchlses over the same territory, highways, roads, streets, alleys and 

thoroughfares. 

7.  The right, privilege and franchise granted herein shall be binding upon 

and inure to the benefit of Franchisee, its successors and assigns; provided, 

however, that no transfer or assignment shall be made without prior written notice 

to the Board of Supervisors. 

8. In the event Gila County takes action to dispose of unnecessary public 

roadways in accordance with the provisions of Arizona Revised Statutes 28-7201, 

sea., Gila County shall recognize and preserve each of Grantee's prior rights-of- 

4 
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way, easements, and rights under this Franchise which are affected thereby, as 

they existed prior to  such disposition. 

9. This franchise is granted upon the express condltion that a Certlficate 

of Convenfence and Necessity be acquired from the Arizona Corporation 
c- a 

Commission within twelve (12) months of the date of this franchise; and if such 

Certificate is not acquired within twelve (12) months from this date, this franchise 

shall be null and void. 

10. A copy of the Certificate of Convenience and Necessity must be 

submitted t o  the Clerk of the Board of Supervisors within the Gelve (12) month 

period I 

11. This franchise supercedes and revokes any other existing franchise 

between Gila County and Arizona Water Company. 

I N  WITNESS THEREOF the Board of Supervisors of Glia County, State of 

Arizona, by its chairman and clerk, have hereunto set their hand and caused its 

offlcial seal to be affixed thls 18th day of June 2002. 

dLQ , . I . ' , - '  '. . . 

1 

Styven L. Besich, Clerk 
Gila County Board of Supervisors 

5 



The foregoing terms and conditions are hereby accepted by the Franchisee. 

./“‘L #& 
?..A 

.. 

a 
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KNOW ALL MEN BY THESE PRESENTS: 

That for and in  consideration of the  sum of 

one dollar ($1.00) and other .valuable consideration, 

receipt  whereof is hereby acknowledged, GLENN L, WILSON 

and EUPHEMIA A. WIISON, dba Central Heights Water System, 

do by these presents assign, t ransfer  and. convey unto 

CENTRAL HEIGHTS WATER COMPANY, an Arizona corporation, 

all of t h e i r  r igh t ,  t i t l e ,  claim and demand in  and t o  

t h a t  cer ta in  franchise dated March 5 ,  1956, issued by 

the .Board of Supervisors of G i l a  County, Arizona, together 

with a l l  of t h e i r  r ights ,  t i t l e  and privileges a r i s ing  

therefrom, or in any wise thereunto appertaining. 

- 

. I  

'L 

d.ba Central Heights Water System 

. . . 



My comission expires: 

/O c /9-,,4 Q 



F R A N C H I S E  

I 

WHEREAS, the petition of GLENN L. WILSON, doing business 

as Central Heights Water System, for the right, permission, 

license, franchise and authority to construct, lay, maintain and 

operate water pipes and pipe lines for the transmission and 

distribution of‘ water in, on, along, across and under the public 

roads, streets, alleys and places now within or that may be hare- 

after laid out or established within what is known as Central 

Heights, Central Heights Addition to Central Heights !Cornsite , 
Doc Butler Estates, Globe Heights, Country Club Manor Replatted, 

Country Club Manor Unit No. 2, Midland City, Faimnont Acreage, 

Little Ranches No. 1, Little Ranches No. 2, or any suburbs or 

additions thereto, was taken up and considered; and 

WHEFtEAS, it appears that the territory embraced and 

described in said petition is not Included within the limits or 

confines of any incorporated village, town or city; and it further 

appearing that notice of hearing of  said petition was heretofore 

given by thls Board of Supervisors for once a week for three (3) 

weeks prior to this date, and the same was published in a weekly 

newspaper printed at Globe, Gila County, Arizona, a newspaper of 

general circulation in said county, to wit, the Arizona Record, 

as required by law; and 

WHEmAS, it appears that no petition has been filed re- 

questing this Boara to deny the privilege herein requested by 

said Glenn L. Wilson, and that all acts and things required by 

law have heretofore been done and performed; and 

WEREAS, it appears that such right, permission, license, 

franchise and authority should be granted so a8 to enable the in- 

habitants of said described territory to procure water for their 

use and to enable aaid petitioner to transmit and deliver the 

same to said inhabitants; and 

WHEREAS: the said petition above mentioned having been 

presented to thls Body of Supervisors, and said Board having fully 

WITNESS my band aud offlcId real the day and year flrst shove written. 
‘ ] O S m N S M A N .  

~ - .  A 1 .  
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considered the same. the following resolution of said Board of 

Supervisors is adopted, to  w i t :  

I 

BE I T  RESOLVED AND ORDADJED by the Board of Supervisors 

of the County of Gila and State of Arizona, as follows: 

Section 1. 

to  GLENN L. WILSON, doing business as Central Heights Water 

System, and t o  his heirs and assigns, for  the term of twenty-five 

(25) years from the date of the f ina l  passage and.adoption of 

t h i s  franchise, t o  supply the inhabitants of the Townsites of 

Cbntral Heights, Central Heights Addition t o  Central Heights 

Zbmslte, Doc Butler Estates, Qlobe Heights, Country Club Manor 

Replatted, Country Club Manor U n i t  No. 2, Midland City, Falmont 

Acreage, L i t t l e  Ranches No. 1, Li t t le  Ranches No. 2, and vicinity, 

with water f o r  domestic and commercial use, and f o r  all other 

uses o r  purposes f o r  which the same now is or hereafter may be 

adapted or used. 

That a franchise be and hereby is granted 

Section 2. Glenn L. Wilson, his heir6 and assigns, 

under said franahise, shall have the right and hereby is granted 

perndssion to  acquire, construbt, erect  and maintain i n  said 

Townsites of Central Heights, Central Heights Addition t o  Central 

Heights !bwnsite, Doc Butler Estates, Globe Heights, Country Club 

Manor Replatted, Country Club Manor Unit No. 2, Midland C i t y ,  

Fairmont Acreage, L i t t l e  Ranches No. 1, L i t t l e  Ranches No. 2, 

Oila County, Arizona, such water plants, water pipe l ines  and 

dis t r ibut ing systems or  other works as shall be required to  

furnish a sui table  and adequate supply of water to  said townsites 

and the inhabitants thereof, t o  operate and maintain the same 

during the continuance of this franchise and t o  lay, construct, 

maintain, extend, repair  and operate along, across, th'ough, 

upon and under any and all  public s t reets ,  avenues, alleys and 

public grounds of said Townsites of Central Heights, Central 

Heights Addition t o  Central Heights Townsite, Doc Butler Estates, 

Globe H e i g h t s ,  Country Club Manor Replatted, Country C l u b  Manor 
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Unit No. 2, Midland City, Fairmont Acreage, L i t t l e  Ranches No. 1 

and L i t t l e  Ranches No. 2, Gila County, Arizona, now existing and 

that may hereafter be created or acquired, water pipes and con- 

dui ts ,  and any and a l l  other necessary and proper means, devices, 

systems, attachments and structures f o r  the purpose of carrylng 

on the business, or any part  thereof, of acquiring, transmitting, 

distributing, '  furnishing and selling water fo r  the purposes above 

stated,  together with the right to  make such excavations In the 

s t r e e t s  and publio places of said townsites as may be necessary 

therefor, and t o  remove a l l  of such water pipes, conduits, 

devices, appliances and structures from time t o  time as may be 

necessary and proper; provided, however, that said Glenn L. 

Wilson, his heirs  and assigns, shall bear a l l  expense, including 

damage and compensation, for any al terat ion of the direction, 

surface, grade o r  alignment of such s t reets ,  avenues and alleys 

made fo r  the purpose of exercising this franchise. 

Section 3. The grant herein shall not extend t o  s ta te  

highways. 

Section 4. This franchlse shall take effect  and be i n  

force from.and a f t e r  i ts  f ina l  adoption according t o  l a w .  

IT IS HEREBY CERTIFIED that the foregoing is a true and 
correct copy of that certain franchise 
Board of Supervisors t o  Glenn L. Wilson on 
day of 
minutes o sa ard of its regular meeting of said day 
of *L 1956. 

1956, as the same 



1907 - 2007 

City of Globe 

150 N. Pine Street 
Globe, Arizona 85501 

i 
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December 4,2014 

Arizona Water Company 
PO Box 29006 
3805 N. Black Canyon Highway 
Phoenix, Arizona 85039-9006 

Attention: William M. Garfield, President 

Re: Franchise Agreement with the City of Globe 

Dear Mr. Garfield, 

Enclosed please find one original fully executed Franchise Agreement with the City of 
Globe which was passed by voters on November 4,2014 at the General Election. 

Thank you for your assistance in this process. 

Respectfully, 

S 
City Clerk 

FILE COPY 





RESOLUTION NO. 1714 

FRANCHISE AGREEMENT BETWEEN 
ARIZONA WATER COMPANY 

AND THE CITY OP GLOBE, ARIZONA 

WHEREAS, this Franchise Agrecmnt (hereinafter "Agreement") is made and entered into this 
@day of ,2014, by and betwcen the City of Globc, Arizona, a municipal 
coporation odk%%?of Arizona (hereinaftcr referred to as "City"), and Arizona Water 

p- 

corporation (hereinafter referred to as "Grantee"). 

WHEREAS, the Parties hereby agree: 

Section 1. Subject to the provisions of this Agreement and the laws and ordinances ofthc 
State of Arizona and the City of Globe, Arizona, therc is hmby p n t d  to Arizona Water 
Company, its successors and assigns, the right, license, privilege and fianchisc to construct, 
maintain, and operatc upon, ovcr, along, ac and under the present and fitlure public rights- 
of-way (inciuding but not iimited to streets, s, highways, and bridges), in the City of Globe, 
Arizona, in the Grantee's servicc m a  as described on Exhibif A (collectively, the "Service 
Area'), for the f thc installation and servicing of pipes and appurtenances in order to 
provide water s the City of Globe, Rrimna, its successors, the inhabitants hereof and 
pcrsons and corporations within the limits theroof for dl purposes and r e p l i n g  conflicting 
ordinances, 

Scction2* Whenever in this instrument the words or phrases hcreinafter in this section 
defincd arc used, they shall have the respective meanings assigned ta them in the following 

a. 
b. 

c, 

d. 

The word "City'' shall mean Globe, Arizona. 
The word "Gmtee" shall mean Arizona Water Company and its lawful 
successors and assigns with respect to the frmchise hereby granted, 
The word "Franchise" shall mean the rights, privileges and franchise hcreinafier 
more particularly describcd. 
'The phrases "public road" and "public roads" shall mean the public highways, 
strcets, avenues, alleys, highways, bridges, and public ways and places as the 
same may now or may hereafter exist within and under the jurisdiction of the 
City. 
'rhc phrase "pips and appurtenances" shalf mean water lines, mains, services, 
trips, vents, VaUltS, manhoies, meters, gauges, regulators, valves, fire hydrants, 
conduits, applianccs, atrachrnents, and other watet system facilities and without 
limitation to the foregoing, any property located or to be located in, upon, along, 
across, mdcr or ovcr the present or future pubiic roads within City and used or 
usefit1 in conveying and/or distributing water under and putsuant to this 
Franchise. 

e. 
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f. The phrase "installing, maintaining service and using" shall mean to construct, 
crect, install, operatc, maintain, use, repair or replace. 

Section 3. This Franchise for installing, maintaining, relocating and using pipes and 
appurtenances in so many and in such parts of thc public roads of City within thc Service Area as 
Grantee may from time to timc elect to USC for the purpose of conveying and distributing water 
to the public for lawful purposes is hereby granted by City to Grantee. All construction under 
this grant shall be performed in accordance with cstabl ished practices, per Grantee's Construction 
Specifications and Standard Spccification Drawings or as adopted by the Maricopa Association 
of Governments ("MAG Standards") if not specified in Grantee's Construction Specificalions 
and Standard Specification Drawings, with respect to such public roads, and before any 
installations arc made in said public roads of City, a map and global positioning system ("GPS'') 
coordinatcs showing the location of such installations shall be submitted to such persons as may 
be designated by the City for approval as to location of pipcs and appurtenances. 

Section 4. The term of the Franchise shall commence on the date approved by the voters of 
City and continue and remain in full form and effect for a period of twenty-five (25) years from 
and after said datc. 

Section 5. All pipes and appurtenances which shall be installcd and used undcr and pursuant 
to the provisions of this Franchise and in the cxercise thereof shall be installcd, constructed and 
maintained in accordance with cstablished bcst industry practices and pcr Grantee's Construction 
Specifications and Standard Specification Drawings or MAG Standards, if not specified in 
Grantee's Construction Specifications and Standard Specif'lcation Drawings. 

5.1 Regulation of Rights-of-way or other City Property: The Grantee exprcssly 
acknowledges thc City's right to enforce regulations concerning the Grantee's use of City right- 
of-way including rcquiremcnts for permits. 

Compliance with Laws: The Grantcc shall promptly and fully comply with all 
lawfully cnacted laws, regulations, permits and ordcrs enacted by the City. 

Notification: Thc Grantee shall provide to the City, daytime and nighttime 
tclephone numbers of a designated Grantee representative from whom the City inay obtain status 
information from the Grantee on a 24-hour basis concerning interruptions of utility service in any 
part of the City. 

Franchise Fee Payment: Payment of the Franchise fee as requircd by this 
Agreement exempts the Grantee from Right-of-way Permit fees for excavation or pavement 
cuts. Payment of the Franchise fee as required by this Agrecment does not exempt the Grantee 
from any other lawful tax or fee imposed generally upon similar classes of businesses operating 
within the City. 

5.2 

5.3 

5.4 
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5.5 Restoration: In the event the Grantee's system or any part thereof is partially or 
wholly destroyed or incapacitated in a manner that damages any City property, the Grantee. shall 
restore such property within the shortest practicable limc. 

Section 6. Grantee shall promptly, but in no case later than thirty (30) days after installing, 
maintaining or using said pipes and appurtenances or any part thereof at its own cost and 
expense, place said public roads or so much thereof as may have been damaged thereby, in as 
good order and condition as that in which they were bcfore being disturbed or excavated for the 
purposes of installing, maintaining and using said pipes and appurtenances or any part thereof. 

Section 7. Notwithstanding any provision contained herein to the contrary, Grantee shall, in 
addition to the payment provided in Section 8, pay any license or occupation tax established by 
City, providcd such fee does not exceed the amount of similar fees paid by any other utility 
operated with City. 

Section 8. Grantce shall pay to City in consideration of the grant of this Franchise a sum 
equal to three percent (3%) of Grantee's gross receipts kern the sale of water for residential and 
cornmcrcial purposes, including connect or rcconnect charges, servicc cstablishment or 
reestablishment charges, or other similar charges, but excluding transaction privilege taxes and 
similar governmental impositions, from the sales and/or dclivery by it of water and other charges 
for scrvices attendant to the sale andor delivery of water delivered through Grantee's water 
distribution systcin as sliown by Grantee's billing records within the present and any future 
corporatc limits of Cip, as Grantee is notified from time to time by City of the extcnt of such 
corporate limits. Grantee shall have no obligation to collect Franchise fccs for any such 
extension of City's corporate limits if City fails to notify Grantee, and Grantee shall only be 
responsible for such collections aftcr proper notice by City is provided. 

For the purpose of verifying amounts payahlc hereunder, thc books and records of Grantee shall 
be subjcct to inspection by duly authorized officers or representatives of City at reasonable 
times. 

Beginning with thc effective date of this Franchise, payment as described in the preceding 
paragraphs shall bc payable in quarterly amounts within thirty (30) days after the cnd of each 
calendar quarter. Said payment shall be a Franchise fee. The amount of such Franchise fees 
may be spccifically added to customer bills, to the extent allowed by applicable law. 

In addition, Grantee shall pay any general ad valorem taxes, assessments for special 
improvements, general sales or transaction privilegc license taxes or any similar general sales or 
transaction privilege license taxes or any similar general tax or levy assessed or levied by thc 
City or any other governmental unit with jurisdiction. 

3 
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Section 9. Grantec's facilities installed or constructed under and pursuant to this Franchise 
shall not interfere with any City facilities including water, sanitary, storm water, 
communications, or any other City uses of Che right-of-way. Grantee's facilities shall be installed 
and maintained in City rights-of-way so as lo minimize intcrference with other propcrty, 
vegetation, and other improvements and natural features within the right-of-way, including both 
existing and planned improvements of which the Grantee has been advised. 

9.1 Company Work within the City: All work within City rights-of-way performed 
or caused to be performed by the Grantee shall be done: 

9.1 ,I in a high quality manner utilizing Grantee's Construction Specifications 
and Standard Specification Drawings or MAG Standards and specifications for public works 
construction if not spccified in Grantee's Construction Specifications and Standard Specification 
Drawings; and 

9.1.2 for all construction excecding $15,000 in cost, using plans sealed by a 
Professional Engineer ("PE) licensed in the State of Arimna; and 

9.1.3 in a timely and expeditious manner; and 

9.1.4 in a manner which minimizes inconvenience to the public with tramc 
control provided per the most recent Manual for Uniform 'I'raffc Control Dcvices ("MUTCD") 
or at thc City's discrction, the most recent Phoenix Barricade Manual; and 

9.1.5 in a cost effective, professional, and efficient manner which (for 
construction excccdiny $50,000 in cost) includes thc use of contractors (for the trades specificd) 
liccnsed in the Statc of  Arizona; and 

9.1.6 in accordance with all applicable laws, ordinanccs, regulations, and permit 
processes. 

9.1.7 Nothing hercin shall prcvent the Company from performing work within 
rights-of-way in accordance with the terms of this Agreement. 

9.2 Inspection: Thc installation, renovation, repair, and replacemcnt of any Grantee 
facilities in the City right-of-way by or on behalf of the Grantee shall be subject to permit 
inspection and approval by the City. Such inspection and approval may iiiclude but not be 
limited to the following mattcrs: location of Grantcc facilities, cutting and trimming of trees and 
shrubs, and disturbance of  pavement, sidewalks, and swfaccs of City Streets. The Grantee 
agrees to cooperate with the City in conducting inspections and shall promptly perform any 
remedial action required by the City pursuant to all applicable laws, ordinanccs, regulations, and 
permit processes. 

4 
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9.3 Compliance: The Grantee and all of its contractors shall comply with the 
requirements of all municipal laws, ordinances, regulations, pennits, and standards including but 
not limited to requirements of all building and zoning codes and requirements regarding curb and 
pavcrnent cuts, cxcavation, digging, and other construction activities. The Grantee shall assure 
that its contractors working in City streets hold the necessary licenses and permits required by 
law. 

9.4 As-BuiY Drawings: For projects constructed after the datc of this Agreement 
and upon written request of the City, the Grantee shall provide within fourteen (14) days, on a 
projcct by project basis, as-built drawings of any Grantee facility installed within the City right- 
of-way or contiguous to the City right-of-way. As-built drawings refer to the facility drawings 
maintained in the Grantec's computer aidcd design ("CAD"), gcographical information system 
(I'GIS''), or any equivalent system. 

9.5 Obstruction to Use: When the Grantee performs any work in or affecting the 
City right-of-way, or any or improvements therein, Grantee shall (at its own expense), promptly 
remove any obstructions therefrom, repair any damage, and restore such City strcets and 
landscaping and improvements therein to a condition that meets applicable standards. If weather 
or other conditions do not permit the complete restoration or repair required by this Section the 
Grantee may with the approval of the City temporarily restore the affcctcd infrastructure, 
provided that such temporary rcstoration is at the Grantee's sole cxpcnse and provided further, 
that the Grantee promptly undertakes and completes the required permanent restoration or repair 
when thc weather or other conditions no longer prevent such permanent rcstoration or repair. If 
thc Grantee fails to promptly restore or rcpair the City streets, landscaping, and improvements 
therein as rcquired by this Section 9.5, the City may, upon giving fourteen (14) days' written 
notice to the Grantee, restore such City strects, remove the obstruction therefrom, or repair the 
damage, provided the Grantee shall be responsible for the actual cost incurred by the City to 
restore or rcpair such City streets, landscaping and improvetnents therein or to removc any 
obstructions therefrom. 

9.6 Damage: The Grantee shall promptly repair any damage to the City streets, 
landscaping, and irnprovcments included in the right-of-way and remedy any situation within the 
City right-of-way that is caused by Grantec activities or Grantee facilities that results in a 
dangerous condition or otherwise poses a hazard to the hcalth or safety of the public. Upon the 
City becoming awarc of any such situation, thc City shall provide written notice to the Grantee 
as soon as practicable undcr the circumstances and the Grant= shall promptly, upon receipt of 
such notice, take action to abate said dangerous condition or hazard. If the Grantce fails to 
repair such damage or eliminate the dangerous condition within a reasonable time after notice, 
the City may take reasonable action to abate said dangerous condition or hazard and the Grantee 
shall reimburse the City for the reasonable costs thereof, provided however, that the Grantee 
sliall not be IiabIe for costs incurred by the City for providing emergency police or fire services 
generally made available to the public. 

5 
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9.7 Relocation: Except for Grantee's facilities installed in locations prior to such 
locations becoming a City road or other City right-of-way, the Grantee shall, at its sole cost and 
expense, temporarily or permanently remove, relocate, change, or alter the position or depth of 
any Grantee facility in City right-of-way whcncver the City shall determine that such removal, 
relocation, change, or altcration is necessary for the completion of any project undertaken by the 
City. City agrces to notify Grantcc during the planning and design of City's projects in or 
outside of public rights-of-way that may require relocation of Grantee's water facilities and to 
coordinate its construction plans and schedules with Grantee to determine thc most cost-cffective 
design to mitigate Grantee's cost to rclocate its water facilities. For all relocations, the Grantee 
and thc City agree to cooperate on the location and relocation of the Grantee facilities in the 
City's right-of-way in order to achieve relocation in the most efficient and effective manner 
possible. Notwithstanding the foregoing, oncc the Grantee has relocated any Grantee facility at 
the City's direction if the City requests that the same Grantee facility bc rclocatcd within onc 
year, the subsequent relocation shall not bc at the Grantee's expense unless said subsequent 
relocation is nccessary to remedy public health and safety concerns not reasonably foresccablc 
by the City at the time of the prior relocation. 

Section 10. City shill1 in no way be liable or responsible for any acts or damage that may 
occur in the construction, operation or maintenancc by Grantee of its pipes and appurtenances 
hcreunder, which could have been avoidcd by exercise of reasonable care, and the acceptance of 
this Franchisc shall be decmed an agreement on the part of Grantce, its successors and assigns, to 
indcrnnify City and hold it harmless against any and all liability, loss, cost, damage or expense 
which may accrue to City by rcason of the negligence, default or misconduct of Grantee in 
installing, maintaining, rcmoving, relocating, and using its pipcs and appurtenances hereunder. 

Section 11. Thc tight, privilege and Franchise hereby granted may not be transferred in whole 
or in part by Grantee, its successors and assigns, unless a rcsolution conscnting to such 
assignnient has bccn adopted by the Mayor and City Council; City shall not unreasonably 
withhold consent to any transfer Grantee may request pursuant to this Section. 

Seetion 12. This grant is not exclusive and nothing herein containcd shall be construcd to 
prcvent City from granting othcr like or similar grants or privileges to any other person, firm or 
corporation or to deny to or lessen the power and privileges granted to City by Sections 9-501 
and 9-502, Arizona Rcvised Statutes and revisions thereto. 

Section 13. 
hereby repealed. 

All Ordinances and parts of Ordinances in conflict with the provisions hereof arc 
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Section 14, If any section, paragraph, subdivision, clause, phrasc or provision of this 
Ordinance shall be adjudged invalid or unconstitutional, the same shall not affect the validity of 
this Ordinance as a whole or any part of the provisions hereof other than the part so adjudged to 
be invalid and unconstitutional. 

Section 15. To preserve the public hcalth, peace and safety, it is necessary that this Ordinance 
become immediately operative. It is, therefore, declared to be an emergency measure and shall 
take effect and become operative from and after its passage by the City Council, approved by the 
Mayor, and publication as required, following its submission to the qualificd electors of City as 
required by law, and its approval by said election. 

IN WITP#CSS WHEREOF, the Parties have executed this Franchise Ajpement on this ]f l  
day of- ,2014. 

CITY OF GLOBE 

Bign Ifere) 

N ~ ~ ~ :  Terence 0. Wheeler 
(Print Name) 

ATTEST: I 

ARIZONA WATER COMPANY 

Name: William M. Garfield 

Its; President 

7 



Exhibit A 

All present and future public rights-of-way (including but not limited to streets, alleys, 
highways and bridges) in the City of Globe, Arizona In the Grantee's service area for whlch an 
undisputed CC&N has been Issued to Arizona Water Company by the Arizona Corporation 
Csmmisslon. 


